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JAMVABrr,  1857. 

A  FINANCIAL  EETBOSPBOT. 
Amidst  a  yaridy  of  hopes  and  fears,  1856  has  not  altogether 
concluded  nnsatisfactorily.  It  opened  with  the  Western  Powers 
still  at  war  with  Russia,  and  it  has  closed  under  the  auspices  of 
a  peace,  which,  it  is  believed,  will  prove  permanent.  The  pro- 
gress of  the  twelvemonth  has  not,  however,  been  uncheckered, 
and  serious  causes  have  arisen  to  disturb  the  favourable 
prospects  presented  in  the  early  part  of  the  year.  Over 
sanguine  as  many  were,  immediately  it  was  intimated  the 
Emperor  Alexander  had  accepted  the  Austrian  proposals,  that 
trade  would  revive,  and  money  would  become  more  abundant, 
a  steady  return  of  confidence  was  soon  manifested,  and,  notwith- 
standing the  free  predictions  uttered  with  regard  to  universal 
buoyancy  were  not  realised,  the  public  discovered  a  general 
'tiprovement.  The  operators  in  the  funds,  and  those  who  had 
purchased  securities  at  low  prices,  were  the  first  who  reaped 
any  substantial  benefit  from  the  change,  a  rapid  and  continuous 
advance  having  taken  place  in  prices.  Even  before  the  fact  that 
a  peace  was  likely  to  be  concluded  had  officially  transpired,  the 
speculators  apparently  divined  the  probable  success  of  an 
arrangement,  and  purchased  accordingly. 

A  peace  having  been  arranged,  and  the  funds  having  risen 
some  four  or  five  per  cent.,  it  was  naturally  expected  that  affairs 
would  move  forward  smoothly.  This,  nevertheless,  was  not  the 
case,  the  negotiation  of  two  small  loans  for  the  service  of  the 
country,  with  payments  upon  projects  home  and  foreign,  which 
had  recently  been  brought  forward,  creating  a  demand  for  and 
assisting  to  maintain  the  value  of  money.  The  Banks  of 
Frinee  and  England,  consequently,  supporting  full  terms  of  dis- 
count, already  high,  great  as  was  the  confidence  that  prevailed^ 
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there  was  a  partial  feeling  of  insecurity,  and  since  no  relaxation 
had  occurred,  the  advent  of  a  change  was  awaited  with 
impatience. 

In  March  the  authorities  of  the  Bank  of  France  reduced 
their  rate  of  discount  from  6  to  5  per  cent. ;  but  although  this 
was  a  movement  in  the  right  direction^  the  directors  of  the  Bank 
of  England  did  not  modify  their  quotations  until  the  middle  of 
May,  when  the  Chancellor  of  the  Exchequer^  having  taken  up 
his  last  £5,000,000  loan,  and  made  his  periodical  financial 
statement,  which  was  considered  in  every  degree  satisfactory, 
they  quietly  equalised  the  rate  from  7  to  6  per  cent.  And  at 
this  period  general  prospects  were  encouraging,  the  weather 
being  favourable  for  the  harvest,  and  with  tbe  exception  of 
American  politics,  little  having  occurred  to  create  apprehension. 
It  was  never  presumed  for  a  moment,  diverse  as  the  opinions 
entertained  in  many  quarters  were,  that  an  actual  interruption 
to  the  good  understanding  between  England  and  the  Uniteii 
States  would  take  place,  although  the  exhibition  of  feeling  on 
the  other  side  of  the  Atlantic  had  been  exceedingly  annoying. 
As  an  earnest  that  no  cause  for  anxiety  existed  in  this  or  any 
other  respect,  the  directors  of  the  Bank  went  from  6  to  5,  and 
from  6  to  4^  per  cent.  These  alterations  ensued  during  the 
excitement  occasioned  by  the  dismissal  of  Mr.  Crampton,  and 
his  arrival  in  London,  and  public  securities  continued  to  rise 
with  few  or  unimportant  fluctuations. 

We  had  now  arrived  at  a  critical  period.  The  reports  of  the 
crops  were  extremely  satisfactory,  and  the  supplies  of  bullion 
were  suflicient  for  the  ordinary  purposes  of  trade.  An  inquiry, 
however,  arose  for  shipments  to  the  Continent,  and  it  was  not 
only  explained  that  this  was  stimulated  by  the  purchase  of 
silver  for  transmission  to  the  East,  but  that  the  Bank  of  France 
was  again  in  the  market  to  supply  the  drain  it  had  been  sub* 
jected  to,  in  providing  a  portion  of  the  gold  withdrawn.  A 
remembrance  of  what  had  occurred  in  the  autumn  of  1855  was 
now  brought  under  consideration,  and  it  was  plainly  perceived 
that  a  recurrence  of  the  anomalous  position  of  things  then  ex- 
perienced was  not  improbable.  The  large  specie  remittances  to 
the  East,  particularly  of  silver,  showed  that  the  demand  was 
extensively  increasing,  and  that  it  was  likely  to  exercise  a  con- 
siderable  influence  upon  the  rates  of  the  Continental  bankd. 
These  sombre  forebodings  were  shortly  realised,  and  the  bante 
of  Hamburg,  Berlin  and  Amsterdam,  one  after  another  increased 
their  terms  for  accommodation.  Simultaneously  with  this 
movement,  great  pressure  existed  on  the  majority  of  the  Bourses, 
and  at  the  termination  of  September  the  directors  of  the  Bank 
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of  Vr«nceirerb  cotnpelled  to  raise  their  rate  of  diAconnt  to  6 
per  ce&t. 

All  tldbs  wlule  no  embacrrassmeiit  existed  in  trade.  Occasional 
fldlures  took  place,  but  they  did  not  resalt  from  «ny  apprehen- 
sion of  the  effects  of  a  crisis,  bnt  solely  from  the  nnremnnera* 
tive  retims  of  engagements^  based  npon  m[isound  or  ill-matnred 
estimAtes.  Business  in  most  branches  showed  satisfactory  pro- 
gress, and  ei^en  in  the  face  of  exhorbitant  rates  of  interest  and 
prospective  scarcity  of  capital^  the  complaints  were  comparatiyely 
unimportant.  October  in  reality  brought  a  repetition  of  the 
scene  witnessed  in  the  money  market  in  the  same  month  of  the 
previous  year.  The  Bank  of  England  went  from  4^  to  6  and  7 
per  cent,  for  the  negodation  of  mercantile  paper^  and  in  No- 
vember 7  per  cent  was  the  uniform  rate.  The  directors  of  the 
bank  of  France  having  reached  the  highest  h'mit  allowed  by 
law,  decided  upon  refusing  biHs  having  more  than  sixty  days  to 
run,  and  thus  the  general  exdtement  was  heightened.  It  was 
now  rumoured  that  this  establishment  would  be  reduced  to  the 
necessity  of  suspending  cash  payments,  and  it  was  asserted  that 
a  proposal  to  effect  this  object  had  been  submitted  to  the  Em- 
peror, who,  however  wisely  refused  to  sanction  the  decree. 

The  failure  of  the  silk  crop  in  France,  and  the  uncertainty 
attending  the  results  of  the  harvest,  no  doubt  assisted  to  promote 
the  drain,  but  other  causes  connected  with  late  excessive  specu- 
lation also  exercised  their  influence  and  increased  the  general 
absorption  of  capital.  Strong  as  was  the  panic  feeling  occasioned 
by  this  severe  revulsion  in  the  value  of  money,  confidence  was 
never  wholly  abandoned,  and  the  purchases  of  gold  by  the  Bank 
of  France  having  partiaJly  ceased,  the  arrivaLs  from  America 
and  Australia  afforded  sensible  relief.  A  favourable  change 
was  subsequently  experienced,  and  the  accounts  of  the  Bank  of 
England  having,  during  the  month  between  the  15th  of  November 
and  the  15th  of  December,  gradually  improved,  the  directors 
progressively  rdaxed  their  restrictions,  and  have  brought  the  rate 
of  d]8<Sonnt  to  6  per  cent.,  at  which  it  now  stands.  At  the  period 
of  the  extreme  pressure^  the  Bank  authorities  declined  to  make 
any  advances  on  stocky  confining  their  operations  exclusively  to 
Exchequer-bills. 

With  fluctuations  like  these  in  the  rates  of  discount,  it  is 
surprising  that  a  greater  number  of  fEulures  have  not  occurred, 
and  much  credit  must  therefore  be  awarded  to  the  mercantile 
community  for  the  caution  which  has  directed  their  transactions 
through  such  a  perilous  epoch.  The  stock  of  bullion  in  the  Bank 
was  at  its  highest  point  on  the  28th  of  June,  the  total  thea 
being  i£13|078,75B,  and  on  the  8th  of  December  it  receded  to. 
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£9,530,152,  while  on  the  20th  of  December  it  was  £10,513,823. 
Consols  have  varied  about  10^  per  cent,  the  lowest  point  having 
been  in  January,  when  the  quotation  was  85},  and  the  highest 
was  96,  attained  in  July.  As  the  price  on  the  27th  of  December 
was  94^,  the  actual  advance  established  is  8^  per  cent. 

Satisfactory  as  appearances  have  been  in  most  respects,  dr- 
cumstances  have  tended  to  restrict  the  full  development  of  the. 
banking  interest.  Several  suspensions  have  unfortunately  been 
announced  among  country  establishm*ents,  and  the  failure  of 
the  Royal  British  Bank  in  London  has  increased  the  existing 
distrust.  While  the  old  banks  have  only  been  enabled  to 
maintain  their  business,  the  new  banks  have  not  made  much 
additional  wav,  through  the  alarm  created,  but  this  is  quietly 
subsiding,  and  the  inauguration  of  a  new  year  will,  it  is  hoped, 
be  accompanied  by  increased  prosperity.  Severe  as  is  the 
ordeal  which  has  been  passed  through,  both  the  joint-stock  and 
private  banks  have  surmounted  in  a  most  triumphant  manner 
the  great  prejudices  created  by  banking  mismanagement  east 
and  west  of  Temple  Bar, 

.  Only  one  topic  remains  to  be  referred  to,  and  that  is  the 
discussion  on  the  renewal  of  the  Bank  Charter  Act.  The  ques* 
tion  has  been  opened  well,  and  will  now,  there  can  be  no  doubt, 
be  thoroughly  ventilated.  A  host  of  combatants  are  in  the 
field,  and  the  daily  press  affords  good  scope  for  their  opinions. 
Information  is  required  respecting  the  working  of  the  charter, 
and  it  will  be  freely  elicited.  Already  we  fancy  there  is  an 
answer  to  our  interrogatory  of  last  month, — ''  Shall  there  be  an 
inquiry  Y^  and  that  it  is  in  the  affirmative. 


EUMOUEBD  BANKING  DIFFICULTIES. 
In  any  calling  or  pursuit,  a  series  of  discreditable  and  dishonest 
transactions  following  rapidly  upon  each  other  compromises,  to 
a  certain  extent,  that  particular  interest  as  a  whole,  and  begets 
suspicion  and  distrust  towards  all  who  are  engaged  in  it.  Hence 
the  legal  proceedings  at  the  Old  Bailey  and  the  Court  of  Bank- 
ruptcy in  the  Strahan,  Paul,  and  Bates'  case,  which  proved  the 
possibility  and  the  ease,  where  the  will  exists,  of  concealing  for 
many  years  hopeless  insolvency  and  habitual  dishonesty,  under 
a  mask  of  an  apparently  respectable  and  profitable  business, 
created  in  the  minds  of  those  who  too  readily  jump  at  conclu- 
sions an  idea  that  the  whole  principle  of  private  banking 
establishments  was  unsound.  It  was  argued  that  where  there 
is  no  publicity  there  can  be  no  security — ^that  had  the  Strand 
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banking  bouse  been  compelled  to  disclose  periodically  the  state* 
of  its  afREiirs,  and  to  adyertise  every  year  an  account  of  its 
liabilities  and  the  nature  and  amount  of  the  assets  in  hand  to 
meet  them^  their  customers  would  have  been  warned  in  time  and 
saved  from  loss,  and  the  partners  themsdves  would  have  been 
preserved  from  the  temptation  of  resorting  to  crime  for  the 
purpose  of  retrieving  the  position  which  they  had  forfeited  by 
unwise  speculation. 

The  joint-stock  banking  companies^  it  was  considered,  were 
free  from  this  objection,  the  requirements  imposed  upon  them 
by  law,  of  calling  their  shareholders  tc^eiher  from  time  to  time 
and  laying  before  them  a  report  of  their  financial  condition  and 
the  extent  and  character  of  the  business  carried  on,  being  sup- 
posed to  afford  the  necessary  protection  to  the  proprietors  on 
the  one  hand  and  the  public  on  the  other.  When  the  Tipperary 
Bank  broke,  this  faith  in  the  integrity  of  the  joint-stock  aa 
compared  with  the  private  banking  system  was  somewhat  shaken, 
but  then  the  Tipperary  Bank  was  an  Irish  establishment, 
under  the  direction  of  an  Irish  management,  and  the  manage- 
ment concentrated  in  the  person  of  a  John  Sadleir.  Then  in 
England,  and  in  London  especially,  people  are  not  content  with 
taking  all  things  upon  trust ;  they  must  have  official  statements 
backed  by  what  all  events  are  understood  to  be  official  figures; 
and  our  meetings  for  business  purposes  are  business  meetings, 
and  not,  as  is  not  unfrequently  the  case  in  the  sister  country  and 
in  companies  connected  with  it,  mere  occasion  for  the  interchange 
of  compliment.  When,  therefore,  it  was  found  that  although 
the  Tipperary  affair  was  from  the  beginning  to  the  end  a  gigantic 
juggle,  established  and  kept  alive  for  the  benefit  of  probably  the 
most  daring  and  successful  swindler  that  ever  lived,  the  London 
and  County  Bank,  of  which  he  was  the  chairman,  was  safe, 
public  confidence  was  at  once  restored,  and  the  Metropolitan 
joint-stock  banks  promised  to  become  popular  as,  in  the  opinion 
of  many,  to  endanger  the  existence  of  the  private  banks. 

Perhaps  fortunately  in  some  respects — ^for  in  the  competition 
between  the  two  systems  there  is  at  least  one  element  of  safety 
-—comes  almost  immediately  the  break  up  of  the  Royal  British 
Bank.  Here  was  an  institution  to  which  the  patronage  of  the 
public  was  invited  as  combining  in  its  constitution  and  prin- 
ciples of  action  what  we  were  assured  was  the  very  perfection  of 
safe  and  profitable  banking.  With  the  usual  facilities  and 
accommodation  which  the  ordinary  London  banking  establish'^ 
ments  afforded  was  to  be  amalgamated  the  system  which  owes 
its  origin  to  and  prospers  so  well  on  the  other  side  of  the  Tweed. 
The  governing  body  was  composed  of  men  of  rank,  station,  and 
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experience,  members  of  Paj*Uaineiit»  finascial  theorists,  ofad-r 
mitted  authority,  acting  in  co-operation  with  practical  every  Ahj, 
men  of  business.     Year  by  year  reports  and  statements  of 
account  were  published  to  the  world,  Touched  for  by  auditors  of 
respectability,  whose  names  it  was  supposed  were  a  guArautee 
that  they  would  not  pass  figures  the  correctness  of  which  they 
had  not  had  fiill  opportunity  of  testing,  and  without  exercising 
that  opportunity  when  they  had  it.    Ajid  in  those  annual  state- 
xnents,  thus  bearing  the  stamp  of  authenticity,  the  shareholders 
were  congratulated,  and  the  monied  community  were  advertised 
of  a  gradual  and  growing  prosperity  of  so  decided  and  certain  a 
character  as  to  demand  a  wider  basis  of  capital  to  enable  the 
directors  to  carry  on  the  largely  increased  amount  of  profitable 
business  which  was  flocking  to  their  counters  in  all  parts  of  the 
town  where  their  branches  were  established.   When  an  institution 
of  such  high  pretensions  is  found  in  the  result  to  have  been  from 
the  very  commencement  wanting  in  that  primary  cc»nmercial  as 
well  as  moral  requisite,  common  honesty, — when  downright  and 
intentional  fraud,  and  almost  equally  culpable  negligence  have 
united  to  palm  off  a  gross  imposition  upon  the  public, — ^when 
profits  and  principal  have  been  swallowed  up  in  unsecured 
advances'  surreptitiously  made  to  directors  and  managing  derks, 
or  sacrificed  in  reckless,  uncongenial^  and  unauthorised  specula- 
tions, and  the  whole  thing  is  found  to  be  a  sham  unable  to  stand 
the  test  of  a  single  day's  ''run,''  the  natural  inference  is  that 
the  superior  safety  which  the  joint-stock  principle  was  arrogating 
to  itself,  and  for  which  the  worid  was  almost  prepared  to  give  it 
credit,  has  no  foundation  in  fact,  and  that  except  in  so  far  as  the 
larger  proprietary  body  affords  to  the   depositor  the  greater 
chance  of  recovery  against  the  shareholders  individually,  in  the 
event  of  failure,  there  is  no  more  of  security  in  the  one  than  in 
the  other.    The  history  of  the  Boyal  British  Bank  proves  how 
utterly  futile  is  the  dependence  upon  directorial  reports  and 
published  and  audited  accounts,  or  even  the  payments  of  respect- 
able dividends,  as  a  criterion  of  the  prosperity  or  the  solvency  of 
a  joint-stock  bank« 

That  this  feeling  has  largely  prevailed  since  the  catastrophe 
of  that  institution,  the  adverse  rumours  which  have  been  floating 
about  in  reference  to  other  joint-stock  banks  afford  ample  proof. 
It  is  true  that,  for  the  most  part,  these  sinister  repojrts  partake 
ckf  the  nature  of  generalities  rather  than  a  definite  ^atement. 
The  terrors  of  the  law  of  libel  are  sufficient  to  prevent  the  mentioai 
of  names  or  circumstances,  but  not  to  prevent  the  propagation 
of  insinuations  and  doubt^  which,  being  directed  rather  against 
the  dasa  than  againrt  mj  establishments  in  paiticuliir,  Bfnij  be 
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wadily  undentood  to  applv  to  one  or  all.    If  the  failure  of  tbe 
Boyal  Britifili  Bank  is  spoken  of^  the  observation  is  almost  sure 
to  be  made — '^  Some  other  joint-stock  banks  are  equally  rotten^ 
and  viUr  probably  soon  follow/'     But^  though  such  remark^ 
bave  been  common  talk^  no  one  of  the  joint-stock  companies  was 
likelyi  by  anawering  them  in  reference  to  its  own  concerns,  to 
incar  the  danger  by  admittiixg  the  consciousness  that  theirs  was 
the  blot  against  which  the  shafts  were  levelled ;  because  to  do  so 
might,  by  many,  be  regarded  as  an  acknowledgment  that  it  had 
not  been  altogether  undeserved*     Consequently  the  calumny 
was  permitted  to  grow  and  to  gather  strength  and  circumstan- 
tiality from  repetition. 

In  one  instance  only  does  it  appear  that  these  dark  hints  have. 
taken  anything  like  a  definite  form,  and  in  that  case  the  bank 
indicated  has  passed  through  the  ordeal  to  which  it  has  been 
sabjected,  with  triumph. 

The  Commercial  Bank  of  London,  the  only  company  which 
had  been  directly  associated  by  name  with  the  prophecies  of 
approaching  failure,  has  met  the  imputation  openly,  and  most 
aatkfactoiily  have  they  refuted  it.  Most  people  in  the  city  were 
awase  that  the  bank  had  had  extensive  transactions  with  the 
large  contracting  firms  of  Fox  and  Henderson,  and  Mares,  and 
dieae  having  become  bankrupt,  it  required  no  very  unreasonable 
atretch  of  the  imagination  to  suppose  the  possibility  of  loss  to 
the  establishment  which  furnished  them  witli  banking  accommo- 
dation. The  Boyal  British  Bank  had  been  speculating  with  the 
money  of  its  proprietors  and  customers  in  mines.  Was  it  not  as 
likely  that  the  Commercial  had  embarked  the  funds  of  its 
coatomers  and  shareholders  in  carrying  out  railway  and  other 
great  engineering  contracts,  and  with  a  similar  residt?  When 
the  pnblic  mind  was  akeady  in  a  state  of  darm,  such  an  idea 
onoe  escpressed  was  sure  to  spread  rapidly.  In  the  mouth  of 
nuncnr  speculation  and  doubt  are  speedily  converted  into  fact 
and  circomstance,  and  it  soon  became  whispered  abroad  that  the 
bank  in  question  had  sustained  enormous  losses  and  was  unable 
to  meet  its  liabilities.  As  a  natural  consequence  a  ^'run^^  upon 
it  took  place,  which,  for  nearly  three  months  continued  almost 
withmt  intermission.  Happily  the  affairs  of  the  bank  were 
somid.  Its  directors  were  men  of  prudence,  of  honesty,  and  of 
meana,  devoted  to  the  interests  of  tixe  concern  in  wluch  their 
own  pecuniary  stake  was  equal  to  a  sixth  of  the  whole  amount 
of  the  sufaaciibed  capital.  To  silence  their  unknown  assailants 
by  way  of  explanation  would  have  been  difficult,  and  probably 
ai  the  moment  when  public  faith  in  directorial  statements  had 
L  so  wantonly  abuKd  by  another  joint-stock  bank  boa^d,  in 
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all  probability  tbe  motives  which  dictated  any  attempt  to  do  no 
would  have  been  misinterpreted.  They  took  a  wiser  course.  As 
the  public  drew  out^  they  increased  their  own  current  balances— • 
one  of  them  (the  chairman)  to  the  extent  of  £80JQ00, — and  re- 
plied to  the  rumours  of  insolvency  by  adding  to  the  number  of 
their  shares.  Whenever  any  definite  statement  was  made,  it  was 
answered^  and  the  means  offered  to  prove  the  accuracy  of  the 
answer.  When  a  shareholder  expressed  a  doubt^  he  was  invited 
to  examine  the  books ;  and  when  it  was  asked  by  a  customer^ 
'^  Is  it  true  that  you  have  received  assistance  from  the  Bank  of 
England  and  from  Gumeys  Y*  they  responded  by  saying,  ''  Go 
yourselves  to  the  Bank  and  to  Gumejr's^  and  you  wUl  find  that 
so  far  from  applying  to  either  of  those  establishments  for  aid, 
the  one  has  all  along  had  in  their  hands  £120^000  of  our  money 
and  the  other  a  large  sum  at  interest,  kept  there  as  a  reserve  to 
meet  any  pressure  that  may  arise/' 

In  this  way  the  Directors  of  the  Commercial  Bank  were  en- 
abled to  meet  probably  one  of  the  most  stringent  tests  to  which 
any  similar  institution  was  ever  subjected.  The  intensity  of  the 
pressure  having  passed  over,  and  it  being  no  longer  possible  to 
insinuate  against  the  management  a  desire  to  deprecate  or  es- 
cape from  an  ordeal  which  they  wanted  strength  to  pass  through, 
they  availed  themselves  of  the  opportunity  afforded  by  a  special 
meeting  held  on  16th  December,  for  the  election  of  a  director, 
to  give  a  full  exposition  of  the  financial  position  of  the  company, 
not  exactly  in  the  form  of  a  detailed  balance  sheet,  but  what 
under  the  circumstances  was  far  more  satisfactory,  viz.,  in  the 
shape  of  a  general  statement  of  facts  given  on  the  authority  of 
the  whole  body  of  direction  in  their  individual  as  well  as  col- 
lective capacities.  Evidently  by  a  preconcerted  arrangement  a 
shareholder  had  prepared  a  series  of  pertinent  questions,  em- 
bracing all  the  rumours  that  had  been  floating  about  and 
all  the  points  whereon  the  stability  or  weakness  of  the  bank 
would  depend,  and  which,  responding  to  the  chairman's  expressed 
desire  to  give  any  explanation  that  might  be  wished  for,  he  pro- 
pounded. The  answers  which  these  questions  elicited  disclosed 
a  state  of  affairs  which  must  be  equally  gratifying  to  the  manage* 
ment,  the  proprietors,  and  the  public.  In  a  few  words,  the  in- 
formation thus  obtained  amounts  to  this : — ^'  The  Bank  has  sus- 
tained no  loss  of  any  importance — ^it  has  not  suffered  in  any 
way  from  either  Mare's  or  Fox  and  Henderson's  bankruptcy— 
and  of  the  £15,000  advanced  to  carry  on  the  business  of  the 
first  named  firm  since  the  failure,  £10,000  has  been  repaid,  and 
the  other  £5,000,  which  is  fully  secured,  will  be  liquidated  out 
of  the  estate  before  a  farthing  of  dividend  can  be  distributed. 
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tmongst  tlie  creditors ;  and  for  an  advance  of  £8^000  to  Mr. 
Oxenford^  the  retiring  director — the  only  transaction  mentioned 
to  which  even  the  shadow  of  a  suspicion  can  attach — in  addition 
to  the  loan  which  they  have  npon  his  shares^  security  sufficient 
to  cover  the  loan  has  been  taken.  No  aid  has  been  required  to 
enable  the  bank  to  rise  over  its  difficulties^  but  on  the  contrary, 
the  deposits  in  the  Bank  of  England  and  at  the  discount  houses 
standing  to  its  credit  at  interest,  and  available  to  meet  any 
emei^ency,  have  not  been  lessened,  and  amounts  now,  with  other 
assets  within  arm's  length  and  come-at-able  at  any  moment,  to 
one  third  of  its  entire  liabilities ;  and  that  if  the  concern  were 
wound  up  to-morrow,  after  every  legitimate  daim  had  been  dis- 
charged, there  would  be  24s.  in  the  pound  upon  the  subscribed 
cajatal  left  to  divide  amongst  the  proprietors.^'  A  mor6  conclu- 
sive statement  of  solvency  can  scarcely  be  imagined.  There  was 
no  beating  about  the  bush ;  the  questions  were  simple  and  to 
the  point,  and  the  answers  were  clear  and  explicit,  embracing 
every  pcnnt  which  could  tell  upon  the  question  at  issue. 
.  Sudi  an  exposition  given,  not  upon  the  authority  of  books 
that  might  have  been  fidsified,  or  accounts  that  might  have  been 
cooked  to  serve  a  purpose,  but  on  the  honour  of  gentlemen  of 
high  standing  and  unquestionable  character,  who  combine  with 
these  essential  thorough  business  qualities,  and  whose  knowledge 
of  the  subject  they  were  explaining  was  derived  from  daily  per- 
sonal superintendence,  as  in  the  case  of  Mr.  M.  Hunter,  the 
chairman,  and  the  personal  investigation  as  in  the  case  of  Mr. 
Cayley  Mid  Mr.  Price,  must  necessarily  be  to  the  shareholders 
of  the  Commercial  Bank  eminently  satisfactory.  Nor  ought  the 
result  to  be  less  welcome  to  the  whole  banking  community,  and 
the  monied  and  trading  interests  of  London  generally.  If 
public  confidence  in  the  system  of  banking  was  endangered  by 
the  mal-practices  of  Strahan  &  Co.,  the  Royal  British,  and  one  or 
two  provincial  establishments  following  one  upon  the  other  in, 
it  must  be  acknowledged,  alarming  succession ;  the  successftil 
manner  in  which  the  **  Commercial ''  has  withstood  the  test 
applied  to  it,  must  go  far  to  restore  it.  Nobody  now  imagines 
that  any  of  our  old  respectable  private  banks  are  tainted  in  the 
least  degree  with  the  criminal  practices  of  Strahan  and  Paul, 
or  are  in  any  way  obnoxious  to  the  charge  of  employing  their 
customers'  money  in  private  speculations  foreign  to  their 
legitimate  business.  Neither  is  there  any  reason  to  suspect 
that  the  Royal  British  is  other  than  an  exception  proving  the 
rule  of  the  general  stability  of  the  ioint-stock  banks.  As  Mr. 
Cayley  remarked  at  the  Commercial  Bank  meeting,  confined  to 
the  sphere  of  its  lawful  operations,  no  business  is  so  safe  a$ 
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banking;  circnmstances  may  occasionally  arise  to  dimmisli 
profits,  but  under  prudent  management  loss  is  impossible.  The 
failurea  which  have  taken  place  ought  to  and  no  doubt  will  make 
the  managers  of  our  ban^g  establishments  doubly  cautious  in 
their  deaUngs  for  the  future ;  and  in  the  case  of  the  joint-stodc 
banks  where  the  shareholders  have  the  power  in  their  own 
hands,  if  they  choose  to  exercise,  the  &ult  will  be  theirs^  who 
haye  to  bear  the  pecuniary  penally  of  unlimited  liability,  if  we 
eyer  witness  a  second  edition  of  the  Boyal  British. 


KEDUOnON  IN  THE  BANK  BATE  OF  DISCOUNT. 
The  prospects  of  the  money  market  have  so  much  improved 
that  the  directors  of  the  Bank  have  been  enabled  to  make  a 
forthei*  reduction  in  the  rate  of  discount.  On  the  4th  of 
December  they  announced  an  alteration  from  7  to  6^  per  cent., 
and  on  the  18th  a  second  movement  of  from  6^  to  6  per  cent. 
A  modification  so  important  as  this  has  exercised  a  favourable  in- 
fluence out  of  doors,  and  should  nothing  interfere  to  occasion 
a  fresh  Continental  drain^  the  supply  of  capital  for  all  purposes 
when  the  dividends  are  fixed  will  be  abundant.  The  arrivals 
from  Australia  and  America  will,  it  is  believed,  continue  large, 
and  under  these  circumstances,  there  seems  to  be  an  impression 
that  about  February  or  March,  if  political  affairs  make  steady 
progress,  the  rate  will  have  descended  to  about  5  per  cent.  A 
plethora,  however,  for  some  time  to  come  is  not  at  all  expected, 
Its  existing  engagements,  both  home  and  foreign,  are  large  and 
will  require  an  adequate  supply  extending  over  at  least  the  next 
half  year.  It  is  essential  that  a  respite  to  the  introduction  of 
new  schemes  should  be  afforded,  to  allow  of  a  return  to  the  ordi- 
nary position  of  things,  with  the  view  of  fostering  and  promo- 
ting legitimate  trade. 

On  the  first  alteration  the  City  writer  of  the  Times  remarks : — 

The  Bank  of  EDgland  have  to-day  lowered  their  rate  of  discount  from  7. 
per  cent.,  at  which  it  had  stood  since  the  13th  of  November,  to  6}  per  cent. 

This  moderate  step  has  given  general  satisfaction.  Daring  the  past 
week  the  course  of  circumstances  has  not  been  such  as  to  improve  the 
position  of  the  money  market,  the  disappointment  in  the  Mexican  remit- 
tances, and  the  consequent  prospect  of  a  continuance  of  silver  purchases 
on  the  €k>ntinent,  which  will  require  to  be  paid  for  in  gold,  having  dispelled 
the  expectation  that  no  further  withdrawals  from  the  Bank  would  be 
necessary  before  the  arrival  of  another  supply  from  Australia.  Hence,' 
although  there  was  not  sufficient  to  render  a  relaxation  altogether  unde- 
sirable, a  reason  existed  for  adopting  a  more  gradual  process  than  might 
otherwise  have  been  anticipated. 
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flie  mmnA/b  wifi  atill  be  more  thaa  a  half  por  oenft.  above  ilie  ennenl 
tlurga  ilk  Paris,  aad  from  one  to  one  and  a-half  per  eent.  above  j&e  ratea 
at  Hamburg,  Vienna,  Berlin,  Frankfort,  and  Anuterdam.  There  is,  oonee^. 
qnently,  no  danger  of  our  capital  being  attracted  in  the  sham  of  temporary 
loans  to  any  pai>t  of  the  Continent.  Any  drain  of  n>ecie  that  may  yet  hie 
iritnesaed  must  fo^  the  moment  be  ahnost  solely  on  Indian  acooont,  and  in 
thiareq>ect  it  may  be  expected  that  the  reduction  of  the  rate  of  exchange, 
announced  yesterday  by  the  India  House  "will  operate  as  a  partial  ohe(3:, 
and  that  the  silver  due  irom  Mexico  will  be  in  hand  before  the  next  monthly, 
xemittances  are  made  to  China.  Meanwhile,  with  'regard  to  the  home 
demand  for  money,  it  must  be  repeated  that  tiiat  demand  is  caused  mainlv 
by  the  lai^e  sums  falling  due  at  the  Bank  at  this  period  of  the  year.  If 
the  Bank  were  now  not  to  let  out  money  freely,  the  absorption  thus  daily 
taking  place  would  lead  to  a  contraction  of  the  circulation  which  would 
enable  them,  if  they  pleased,  to  exact  even  nine  or  ten  per  cent.  But  it  is 
Xiot  their  place  to  take  advantage  of  this  condition,  and  if  the  total  they 
are  called  upon  to  discount  each  day  is,  notwithstanding  its  largeness, 
below  the  sum  falliuf^  due  to  them,  wey  are  bound  to  pursue  the  coursOv 
just  adopted  of  affordug  to  the  nublic  a  proportionate  relief. 

The  reduction  announced  to-oay  apphes  alike  to  discounts  and  to  loans, 
upon  securities.  It  has  also  been  decided  to  make  advances  at  the  same 
rate  until  the  payment  of  the  dividends  on  bills  having  six  months  to  run. 
Previously  the  limit  was  three  months. 

The  heavy  payments  which  matured  to-day  are  believed  to  have  been 
well  met.  In  the  early  part  of  the  morning  the  transactions  in  the  dis- 
eonnt-market  were  limited,  borrowers  being  desirous  to  ascertain  the. 
course  of  the  Bank.  When  the  reduction  to  6}  per  cent,  was  notified,  there 
was  oonsequentlv  an  extremely  active  demand. 

.  The  discount  houses  have  reduced  their  rate  for  money  at  call  from  6  to 
5}  per  cent.  The  joint-stock  bank  rate  for  deposits  is  reduced  from  6  to 
ii  per  oent» 

The  writer  in  the  Daily  News  observed — 

l%e  direeton  of  the  Bank  of  Bngland  to-day  reduced  their  minfrimm 
nte  of  discount  from  7  per  cent.,  at  which  it  was  fixed  on  the  13th  of  No- 
vember, to  6^  per  cent,  for  all  classes  of  bills  up  to  95  days.  As  we  have 
already  intimated,  a  reduction  was  regarded  as  mevitable  within  a  week  or 
two.  Many  parties  anticipated  that  a  reduction  to  6  per  cent,  would  be 
decided  on  without  any  intermediate  pause ;  but  the  result  proves  that  the 
directors  are  resolved  to  pursue  a  cautious  policy.  In  tiiis  determination, 
they  are  probably  encouraged  by  the  nroof  which  has  been  afforded  even 
within  the  last  day  or  two,  Siat  the  tenaency  of  gold  to  flow  to  the  Continent 
contanuee.  The  recent  withdrawals  of  gold  from  the  Bank,  however,  have 
been  specially  destined  to  pay  for  silver  on  the  Continent,  and  the  fidl  in  the 
price  of  silver  is  calculated  to  dissipate  any  immediate  apprehension  on  tiiia 
score.  A  reduction  of  )  per  cent,  in  the  rate  of  discount  is  not,  in  itself, 
aa  event  of  much  importance ;  nevertheless,  it  is  received  with  great  satis- 
frction,  as  indicating  in  ian  unmistakeable  manner  the  belief  of  the  direotoni 
that  the  period  of  severestpressure  is  passed.  Holders  of  money  wiU  now 
show  more  wiUingness  to  lend,  owing  to  the  prospect  of  a  gradual  return 
to  easier  ratea  of  discount. 

l%e  Bank  movement  having  been  for  some  time  expected,  has  not  pro- 
daoed  any  ^reat  effect  upon  the  Stock  Bxehange  markets,  but  tends  to  eon- 
fina  the  favourable  feeling  previoudy  existing.  The  funds  have  risen  foUy 
\  per  cent.,  and,  together  with  all  tiie  other  departments  of  the  market; 
dosed  with  great  firmness. 
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The  Lombard-street  discount  houses  this  afternoon  reduced  their  rate  foi 
money  on  call  from  6  to  5]  per  cent.  The  joint-stock  banks  have  al8« 
lowered  their  rate  for  deposits  hem  6  to  5}  per  cent. 

The  second  alteration  was  thus  alluded  to  in  the  Times : — 

"  The  Bank  of  England  to-day  haye  lowered  their  rate  of  discaont  from 
6)  per  cent.,  at  which  it  has  stood  during  the  kst  fortnight,  to  6  per  cent. 

Although   it  was  known  that  the  measure  was  certain  to  be  adopted 
within  a  week  or  two,  and  there  was  yesterday  a  strong  impression  in 
seyeral  quarters  that  it  would  be  announced  forthwith,  it  seemeid  to  create 
some  surprise,  and  caused  an  immediate  moyement  in  the  funds  of  nearly 
a  half  per  cent.    According  to  the  last  Gazette  return,  the  stock  of  bullion 
and  the  reserye  of  notes  were  beyond  the  amounts  at  which  they  stood 
when  the  reduction  of  6  per  cent,  was  resoWed  upon  in  May  last,  and 
there  is  reason  to  suppose  tne  next  statement  will  exhibit  a  fresh  improye- 
ment.    Meanwhile  the  "  Red  Jacket,'*  which  is  now  84  days  out  from  Mel- 
bourne, may  be  expected  at  any  moment  with  a  further  quantity  of  gold, 
and  an  unusually  heayy  receipt  of  silyer  is  to  be  hoped  for  a  fortnight 
hence  by  the  next  Mexican  steamer.    The  American  remittances  are  also 
likely  to  be  considerable  by  the  "  Persia,"  which  will  be  due  on  Saturday. 
Hence,  although  the  drain  to  India  continues  upon  an  unexpected  scale, 
and  preyents  any  permanent  reyiyal  of   the  continental  exchanges,  the 
supply  promises  fully  to  keep  pace  with  the  demand,  and  there  b  no 
ground    for  maintaining  a  rate  higher   than   that  of  our  neighbours. 
With   regard   to    any  turther   relaxation,  howeyer,  the   prospect  must 
now  depend    almost  entirely  upon    the   course  of  financial  affairs  in 
France  and  Oermany.    Probably,  in  consequence  of  the  reduction  here  to- 
day, the  Bank  of  France  may  speedily  remoye  their  prohibition  against  bills 
haying  more  than  sixty  days  to  run,  but  beyond  this  there  seems  no  imme- 
diateukelihood  of  any  amelioration  being  found  practicable  in  that  country. 
In  (Germany  and  Holland,  after  some  temporary  signs  of  ease,  the  tendency 
lately  has  been  towards  an  increase  of  pressure.    It  is  therefore  necessary 
to  recognise  the  possibility  that  the  rate  now  fixed  may  haye  to  be  main- 
tained for  some  time,  and  this  consideration  apparently  led  to  a  reaction  in 
the  Stock  Exchange  during  the  afternoon,  f]x>m  the  adyanced  quotations 
which  were  realised  whence  alteration  was  first  made  public. 

The  reduction  announced  to-day  applies  alike  to  discounts  and  to  loans 
upon  securities. 

The  discount  establishments  haye  reduced  their  rates  to  5}  ner  cent,  for 
money  at  call,  and  to  5}  per  cent,  for  deposits  within  seyen  days'  notice. 
The  rate  of  joint-stock  banks  for  deposits  is  reduoed  to  5  per  cent. 

The  Daily  News  remarked — 

The  directors  of  the  Bank  of  England  to-day  reduoed  their  mnimium 
rate  of  discount  from  6)  per  cent.,  at  which  it  was  fixed  on  the  4th  instant, 
to  6  per  cent.  In  numerous  quarters  the  measure  was  not  expected ;  but^ 
as  has  already  been  indicated  in  the  DatZy  News,  the  improyement  in  the 
position  of  the  Bank  has  proceeded  to  such  an  extent  tnat  the  directors 
would  haye  subjected  themselyes  to  censure  had  this  measure  of  relief  been 
much  longer  delayed.  The  liquidation  of  the  commercial  enffagements 
maturing  at  the  close  of  the  year  and  on  the  4th  of  January  wiQ  thus  be 
facilitated.  The  firmness  with  which  the  trade  of  the  country  has  borne 
the  recent  seyere  pressure  warrants  eyery  confidence  in  the  future ;  and, 
although  there  is  a  prospect  of  a  further  decline  in  the  rates  of  discount 
early  next  year,  little  fear  is  entertained  sf  foreign  prqjeots  being  enter- 
tained to  any  unsafe  extent. 
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In  CGDSCiqiienoe  of  the  alteration  at  ihe  Bank,  the  Lombard -street  dis- 
eoant  hoasea  haye  reduced  the  rate  allowed  for  money  on  call  from  5}  to 
5^  per  cent.  The  joint-stock  banks  have  also  lowered  the  rate  for  deposits 
firom  5|  to  5  per  cent.  These  institutions  make  a  practice  now  of  allowing 
one  per  cent,  less  than  the  minimnm  discount  rate  at  the  Bank. 

The  National  Discount  Company  have  reduced  their  allowance  of 
intereet  upon  deposits  to  5}  per  cent,  at  call,  and  5}  per  cent."^  at  seyen  days' 
notice. 


SUSPENSION  OP  THE  KIDDEEMINSTEE  OLD  BANK. 

Thb  operations  of  another  private  bank  in  this  district  have  been  brought 
suddenly  and  unexpectedly  to  a  close.  On  Saturday,  the  13th  of  December, 
the  old  bank  at  Kidderminster,  carried  on  in  the  name  of  Farley,  Turner, 
and  Ooanpany,  was  net  opened  for  business  as  usual,  but  an  intimation  was 
posted  oatside  to  the  effect  that  in  consequence  of  the  death  of  Mr.  Turner, 
there  was  no  one  invested  with  authority  to  carry  on  the  bank.    Business 
has  not  been  resumed,  although  the  doors  of  the  establishment  have  been 
kept  open  for  the  purpose  of  answering  inquiries ;  in  tiie  meantime  suffi- 
cient has  transpired  relative  to  the  state  in  which  Mr.  Turner's  affairs  are 
left  to  preclude  all  possibility  of  the  bank  being  again  opened  for  business. 
The  bank  of  Farley,  Turner,  and  Oompany  was  established,  we  believe, 
between  fifty  and  sixty  years  ago.    Amongst  the  original  members  of  the 
firm  was  one  or  more  of  the  family  of  Farley,  of  the  banking  house  at 
Worcester.    A  few  years  ago  that  connection  was  broken  by  the  retirement 
of  Mr.  Farley  from  the  firm  at  Kidderminster,  and  about  the  same  time  a 
gentleman  named  Jones,  who  had  been  for  many  years  a  clerk  in  the  house, 
was  taken  in  as  a  partner.    At  the  time  this  arrangement  was  made  it  was 
miderstood  that  Mr.  Jones  did  not  take  any  money  into  the  concern.    He 
did  not  survive  the  date  of  his  partnership  more  tnan  three  years.    By  his 
death  JSx.  Abraham  Turner  became  the  sole  member  of  the  firm,  and  his 
death  at  Cheltenham,  last  Thursday,  has  brou|dit  about  a  stoppage  pre- 
maturely, but  which  was  inevitable  on  no  very  distant  dsr.    It  has  tran- 
spired Uiat  Mr.  Turner  has  died  intestate ;  but  of  the  fact  that  he  was 
insolvent  to  a  considerable  amount,  there  is,  we  fear,  no  doubt  whatever. 
The  bank  had  Ihe  privilege  of  issuing  notes  to  the  amount  of  £14,300,  but 
it  is  supposed  that  the  number  actually  in  circulation  will  not  amount  to 
more  than  £8,000;  the  liabilities  are  estimated  at  a  sum  not  exceeding 
£7,000.    As  to  the  value  of  their  assets,  or  their  nature,  nothing  what- 
ever is  known ;  but  for  some  time  prior  to  the  stoppage,  a  disposition  had 
been  evinced  on  the  part  of  the  management  to  restrict  operations  as  much 
as   possible,  in  consequence,  in  all  probability,  of   limited    means   at 
command.     The  London  agents  of  the  house,  Messrs.  Bobarts  and  Co., 
were,  it  b  understood,  prepared  for  what  has  occurred ;   in  fact,  "Mx. 
Tamer's  want  of  means  had  been  no  secret  for  some  time  prior  to  his 
demise,  so  that  tiie  town  agents  would  be  sure  to  provide  against  any  acci- 
dent.   Indeed,  it  is  not  improbable  that  they  had  a  balance  ;  for  if  we  are 
correctly  informed,  Pftrl^  <uid  Turner's  notes  were  cashed  in  London  on 
Saturday  morning.    In  Eaddermioster  the  loss  and  inconvenience  conse- 
quent on  the  stoppage  will  be  very  severely  felt.    As  the  news  spread  early 
and  rapidly  on  Saturday  morning  that  the  Old  Bank  had  stopped,  hundreds 
hastened  to  see  the  notice  posted  on  the  establishment,  before  Ihey  could 
credit  that  which  they  were  reluctant  to  believe.    Saturday  is  pay  day  at 
Kiddemunster,  and  many  persons  were  dependent  on  a  supply  from  the 
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bonk  for  tlidr  wc^kmenCs  wagee ;  they  had  seen  the  hotise  open  -sa  luval'on 
Friday  afternoon,  paying  and  reoeiying  in  the  ordinary  way,  and  Saturday 
morning  found  the  doors  virtually  dosed.  As  usual,  in  a  score  of  suoh  ^asea 
that  might  be  mentioned,  there  was  no  suspicion  of  the  Old  Btak,  and  at 
this  establishment  the  funds  of  most  of  the  public  institutiims  of  the  town 
(including  the  Oorporation)  were  deposited.  Instances  of  peculiar  and  hi- 
dividual  hardship  have  reached  us  as  the  consequence  of  tlus  stoppage ;  of 
fimds  paid  into  the  bank  on  Friday  for  the  advice  of  acceptances,  which 
of  course,  remain  unadvised ;  and  in  many  ways  has  been  a  severe  blow, 
as  may  be  expected,  in  such  a  manufacturing  communitv  as  Elidderminster. 
The  Stourbridge  and  Kidderminster  is  now  ue  only  banking  establishment 
in  the  town.  We  are  ^lad  to  notice  that  the  management  has  behaved  with 
as  much  liberaliiy  as  circumstances  would  admit  of  to  parties  most  seri-^ 
ously  affected  by  this  unfortunate  occurrence.  The  stoppage  of  a  bank 
under  "tfie  circumstances  above  detailed  is  a  very  rare,  if  it  is  not  altogether 
an  exceptional  occurrence.  It  may  be  presumed  that  the  windins  up  will 
take  place  under  the  direction  of  the  Oourt  of  Chancery.  The  late  Mr. 
Turner  was  a  magistrate  of  the  county  of  Worcester,  and  in  other  respeota 
he  occupied  sooiaUy  a  high  position  in  his  neighbourhood. 


SCOTTISH  AGRICULTUEAL  STATISTICS. 

Mil.  Hall  Maxwell,  secretary  to  the  Highland  and  Agricultural  Society  of 
Scotland,  under  whose  care  and  direction  the  agricultural  statistics  of 
Scotland  have  now  for  three  years  been  collected,  has  just  transmitted  his 
concluding  report  for  1856  to  the  Board  of  Trade,  along  with  the  tabulated 
statistics  for  the  year.  The  statistics  thus  completed  embrace : — 1,  An 
amended  table  of  acreage  under  tillage ;  2,  Proportional  acreage  of  the 
crops  in  each  country  ;  3,  Estimate  of  gross  produce,  in  bushels  or  tons,  of 
the  principal  cereal  or  root  crops  in  each  county;  4,  Estimate  of  the 
average  acreable  produce  of  the  same  crops  in  each  county ;  5,  Estunate  of 
average  acreable  produce  in  each  district  or  subdivision  of  a  county ;  6, 
Estimate  of  the  weieht  of  the  cereal  crops  in  each  district ;  and  7,  List  of 
districts  and  reports  oy  enumerators  on  the  qualitv  of  the  crops.  On  the 
1st  of  September,  Mr.  Maxwell  transmitted  to  the  board  tables  of  acreage 
under  tillage  and  of  stock,  as  made  up  from  returns  by  occupants  of  lands 
^nted  at  and  above  lOs,  in  26  counties,  and  at  and  above  £20  in  eight 
bounties,  and  an  estimate  of  the  arable  acreage  and  stock  of  the  occupants 
Of  smaller  holdings,  as  ascertained  from  the  survey  of  1854.  The  returns 
of  stock  are  not  now  reproduced,  but  an  amended  table  of  arable  acreage 
is  published,  the  returns  having  since  been  subjected  to  various  tests  of 
accuracy  since  their  former  publication.  The  difference  between  the  origi- 
nal and  amended  table  is  summed  as  foUows : — 

Decrease  on  vetches 

I,  bare  fallow     


Increase  on  white  crops 
,,  green  crops 

„  grass  crops 


Decrease  on  gross  area  of  tillage      630} 
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663i 
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191i 

2,5841 

SedtH$h  ApieuUural  StaiuHcii  IS 

.  After  explaining  tlie  diflcrepancies  bel^een  the  ori^nal  amended  tablei^ 
Mr.  Maxwell  proceeds  to  offer  some  remarks  on  the  differences  observable 
in  the  distribution  of  the  crops  of  1856  and  1655.  He  says,  "  A  compari- 
son between  the  two  years  exhibits  nniformity  as  regards  the  gross  resalts» 
with  very  considerable  yariations  in  detail,  but  precisely  such  as  might 
hare  been  looked  for,  and  should  be  found. 

Acres. 

In  1856  the  area  undw  tillage  was    3,545,191 

In  1855 3,530,068^ 

Showing  an  excess  in  1856  of     15,122} 

which  is  perfect^  in  accordance  with  the  agricnltural  improyements  known 
to  be  in  operation,  and  with  the  inducements  which  higb  prices  haye  held 
out  to  brekk  up  old  pasture.    As  regards  details,  the  most  prominent  dif- 
ference between  the  two  years  is  the  increased  area  under  wneat.    Indeed, 
the  rapid  extension  of  that  crop  durine  the  three  years  the  statistical 
inquiry  has  been  in  operation  is  remarkable,  and,  but  for  its  operation, 
would  comparatively  have  been  unknown.    In  1854  there  were  168,216 
acres  of  wheat ;  in  1855,  191,300f ;  and  in  1856, 263,328  acres--ati  increase 
imon  last  year  of  72,027i  acres,  and  of  56}  per  cent,  on  the  returns  tor 
1854.    The  information  afforded  by  the  acreage  table  for  the  current  year 
enables  us  to  account  for  this  great  excess,  not  only  consistentiy  with  the 
circumstances  of  the  times,  but  satisfactory  as  regards  the  progress  of 
agriculture.    The  remunerative  prices  which  have  been  obtained  for  wheat 
make  it  natural  that  it  should  be  substituted,  where  practicable,  for  barley 
and  oats,  and  lead  us  to  look  for  the  conversion  of  grass  land  into  grain. 
We  may  therefore  seek  to  find  the  increase  in  wheat  met  by  a  correspond- 
ing decrease  in  the  acreage  of  the  other  white  crops,  and  of  grass  undeir 
rotation ;  as  it  would  arsue  ill  for  the  state  of  agriculture  did  any  pn)por- 
tion  appear  to  be  a  8m>traction  from  the  area  under  green  Crops.    We 
learn,  accordingly,  from  table  1,  that  in  1856  the  extait  under  barley 'had 
uecreaseci        •••        •*•        ..•        ...        •••        .••        •••    ^u,if4o2  acres* 

via«8      •••        ...        •••        •••        ...        ..•        «.•        •••    io,oio       ^, 

Grass  under  rotation < 34,268}     '^, 

69,630  acroi. 
Thus,  together,  nearly  amounting  for  the  increase  in  wheat. ^*  "  The  fact,'* 
he  adds,  "  that  the  green  crops,  including  beans  and  peas,  exhibit  an  in- 
crease of  17,479f  acres  upon  the  breadth  of  1855  is  of  importance,  as  show- 
ing that  tiie  farmers  of  tne  country  are  not  attempting  to  increase  the  pro- 
duction of  wheat  without  in  some  measure  properly  and  legitimately  pre* 
paring  for  its  extension.*' 

Af^  describing  the  table  of  proportional  acreage,  now  presented  for  the 
first  time,  and  from  which,  he  sajs,  a  tolerable  notion  may  be  obtained  of 
the  average  rotation  observed  m  each  county,  Mr.  Maxwell  proceed0  to 
remark  as  follows  upon  the  estimates  of  gross  produce  per  county.  Hq 
says : — '*  It  has  been  observed  in  England  '  that  we  are  living  in  an  age  of 
statistical  imposture,  and  that  man^  returns  in  reference  to  apiculture  are 
made  by  men  who  are  not  acquamted  with  rural  life.'  Whatever  truth 
there  may  be  in  this  statement  elsewhere,  it  has  assuredly  no  application 
to  Scotland,  as  the  estimated  returns  now  submitted  emanate  from  men 
selected  on  account,  not  only  with  their  intimate  '  acquaintance  with  rural 
Me,*  but  their  integrity,  skill,  and  experience,  and  their  special  knowledge 
of  the  agriculture  of  the  localities  within  which  they  act.  ^ortiie  purposes 
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of  the  statistical  inquiry,  Scotland  is  diyided  into  119  districts,  oontainlag  a 
greater  or  lesser  number  of  parishes,  according  to  the  ^^phioal  diTisions 
and  agricultural  features  of  the  country.   Every  district  is  under  the  super- 
yision  of  an  enumerator,  and  he,  himself  a  farmer,  is  aided  by  a  committee, 
composed  of  influential  members  of  the  same  class,  taken  from  each  of  the 
oomoined  parishes,  and  whose  duty  it  is  to  obtiun  the  most  reliable  informa- 
tion reguraing  the  results  of  the  harvest  in  their  own  immediate  neighbour- 
hood.   These  committees  are  convened  by  their  respective  enumerators 
between  the  15th  and  30th  of  November,  when,  on  the  data  submitted  to  the 
meeting  by  each  member,  the  average  acreable  produce  of  each  crop  grown 
wiUiin  the  district  is  estimated  and  reported  tome,  which  enables  me  to  strike 
similar  averages  for  counties ;   and,  by  applying  to  the  acreage,  to  bring 
out  the  estimates  of  gross  produce  now  unaer  consideration.   We  have  thuB 
the  services  and  assistance  of  more  than  a  thousand  practical  farmers, 
speciaUy  selected,  from  local  and  professional  fitness,  for  the  duty  devolved 
on  them^  and  openly  assuming  the  responsibility  of  its  faithful  discharge. 
In  again  presenting  the  results  of  their  labours,  I  am  entitled  to  claim  for 
the  estimates  that  respect  and  confidence  which  are  due  to  the  honesty  of 
purpose  and  careful  consideration  bestowed  upon  them  by  the  different 
enumerators  and  committees.    Their  duty — at  all  times  one  of  difficulty — - 
has  this  year  bemi  encompassed  by  unusual  obstacles ;  and  but  for  my 
cognisance  of  the  anxiety  and  exertions  with  which  these  have  been  met,  X 
should  feel  hesitation  in' laying  the  estimates  before  my  lords ;  as  it  is,  they 
must  be  accepted  with  more  uian  usual  caution,  and  read  with  a  greater 
than  ordinary  allowance.    In  many  dbtricts  of  Scotland,  especially  along 
the  east  coast  and  in  some  of  the  midland  counties,  the  past  nas  been  of  a 
most  exceptional  and  anomalous  character.    The  grain  crops,  though  late, 
generally  promised  well,  and  a  portion  had  been  secured  in  food  condition, 
but  the  greater  part  was  in  stock,  or  uncut,  when  towards  the  close  of 
September  it  was  exposed  to  a  violent  storm  of  wind  and  rain  from  the 
east,  lasting  for  several  days,  and  succeeded  by  weeks  of  weather  unsuitable 
for  and  suspending  all  harvest  operations.    Tne  results  were  disastrous  in 
various  ways — the  standing  gram  was  shaken ;  what  had  been  cut  sprouted 
and  was  discoloured ;  while  much  in  the  stackyard  heated,  owing  to  the 
unfavourable  circumstances  in  which  it  was  secured ;  in  short,  the  difficul- 
ties encountered  in  securing  the  croi>s  were  greatei:  than  have  been  expe- 
rienced since  1816.    Fortunately,  this  state  of  matters  did  not  extend  over 
the  whole  country  ;   the  western  counties  comparatively  escaped,  and  at  a 
time  when  the  crofters  on  the  outskirts  of  the  Argyleshire  coast  had  their 
little  stackyards  completed,  the  great  farmers  of  Berwickshire,  the  Lothians, 
Fife,  Forfar,  and  other  highly -cultivated  districts  had  the  bulk  of  their  crops 
unsecured.   It  must  be  obvious  how  ^eatly  the  difficulties,  always  attached 
to  an  estimate  of  produce,  have  this  year  been  enhanced :  not  only  has 
much  actually  been  lost,  but  the  unusual  proportion  of  light  grain,  tiie  vari- 
eties in  quality,  and,  above  all,  the  ascertamed  damage  which  may  have 
been  progressing  in  the  stack,  combine  to  invest  the  estimates  for  1856  with 
such  exceptional  features  that  I  could  not  permit  them  to  go  forth  imat- 
tended  by  the  foregoing  explanation.    I  have  only  to  repeat,  that  those 
intrusted  with  the  duty  of  preparing  them  have  done  their  best  to  overcome, 
by  increased  care  and  caution,  the  unfavourable  circumstances  I  have 
endeavoured  to  describe.'' 

In  concluding  this  report,  Mr.  Hall  Maxwell  says, — "  It  is  my  pleasing 
duty  to  ix^orm  my  lords  that  the  returns  continue  to  be  freely  and  volunta- 
rily made  by  the  agricultural  community.  Instances  there  are,  no  doubt, 
pf  opponents  who  ]^ead  the  objections  so  frequently  heard  in  England, 
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bat  saeh  cases,  are  siBguIar.  Tbe  farmers  of  Scotland  have  practically 
aafcisfied  themselves  that  the  inquiry  is  in  no  respect  inquisitorial,  and  that 
it  cannot  possibly  divulffe  or  oompromise  indiyidual  interests.  They  appre- 
ciate with  intelligence  me  importance  of  statistical  information,  and  tiiey 
would  rejoice  could  tihe  inquiry  be  systematically  extended  over  the  three 
ooontries,  believing  that  its  results  are  comparatively  valueless  so  long  as 
its  operation  is  partial." 


BUN  UPON  THE  IRISH  BANKS. 

An  inexplicable  panic  has  occurred  in  Ireland,  which  has  had  the 
effect  of  creating  a  run  upon  the  National  Bank  and  the  Provincial 
Bank  of  Ireland,  to  meet  which  it  has  been  requisite  to  transmit  a 
large  amount  of  bullion  from  this  side.  It  has  arisen  apparently  from 
a  vague  feeling  of  insecurity  through  the  disclosures  and  subsequent 
proceedings  connected  with  the  Tipperary  Bank,  and  commencing  in 
that  district,  it  has  extended  to  Cashel,  Thurles,  Clonmel,  and  other 
places.  The  promptness  of  the  managers  of  the  various  branches  in 
meeting  the  demands  of  depositors  and  others  who  had  claims  on  these 
establishments,  has,  however,  effectually  checked  the  excitement ;  and 
the  doors  having  been  kept  open  until  later  than  usual  to  satisfy  the 
public  that  there  is  no  ground  for  alarm,  confidence  has  been  almost 
wholly  restored.  It  is  stated  that  the  Bank  of  Ireland  have  afforded 
every  fiicility  to  their  neighbours  to  enable  them  to  meet  the  pressure 
to  wbich  they  have  been  subjected,  and  it  is  now  generally  believed 
that  the  ^'  run "  has  terminated.  About  half  a  million  sterling  has 
been  withdrawn  from  the  Bank  and  despatched  across  the  Channel  to 
provide  for  the  emergency,  and  it  is  not  improbable  that  frurther  supplies 
may  be  taken  to  put  the  banks  in  a  position  to  meet  a  repetition  of  the 
movement,  should  it  arise.  The  management  of  the  Irish  banks  has  been 
80  satififiMstory,  and  the  results  have  proved  so  advantageous  to  pro- 
prietors, that  a  transient  vicbsitude  of  this  description  will  not  produce 
a  damaging  influence. 


TEADB  OP  THE  UNITED  KmQDOM. 
Thb  Board  of  Trade  returns  for  October  were  issued  on  the  27th  of 
November,  and  present  many  remarkable  features.  The  unprecedented 
activity  of  our  exports  is  still  kept  up,  and  the  excess  in  their  declared 
▼aloe  on  this  occasion,  as  compared  with  the  corresponding  month  of 
last  year,  is  £1,806,357,  or  about  equal  to  the  average  excess  which 
has  been  shown  eadi  month  since  Midsummer.  The  increase  is  still 
spread  in  fair  proportion  over  almost  every  branch  of  industry,  but  the 
greateet  lelative  augmentation  continues  to  be  in  metals,  owing  chiefly 
to  the  fivsaign  demand  ion  railway  and  other  iron  ;  cotton,  linen,  silk^ 
and  woollen  mamufactures,  however,  have  all  been  largely  shipped,  as 
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well  as  hardwares,  saddlery,  and  those  articles  generally  which  depend 
upon  the  state  of  the  colonial  trade.  Subjoined  is  a  table  showing  the 
exact  increase  or  decrease  under  each  head : — 


Dbclabkd  Value  of  Ezpobtatiovs. 

MoDths  ending  Oct  31iit,  1855, 
and  Oct  31st,  1856. 

1855. 

1856. 

Increase. 

Decrease. 

AlkaH— viz.,  soda       

£38,318 

£63,933 

£26,615 

— 

Beer  and  ale        

71,631 

84,598 

12,967 

— 

Batter 

63,568 

48,388 

— 

£16,180 

Candles         

24,395 

28,577 

4,182 

— 

v/ueose  ...     ...     ...     •..     ...     ... 

10,686 

23,394 

12,708 

— 

Coals  and  culm    

217,129 

276,475 

69,346 

— 

Cordage  and  cables    

15,220 

16,285 

1,066 

— 

Cotton  manttfactores 

2,498,487 

2,761,134 

262,647 

— 

Cotton  yam 

680,189 

734,042 

63,863 

— 

Earthenware       

89,036 

135,364 

64,818 

— 

Fish      

127,840 

111,883 

— 

15,957 

Glass  mannfactures    

41,368 

55,402 

14,034 

— ' 

Haberdashery  and  millinery    ... 

235,901 

273,626 

87,726 

— 

Hardware  and  cutlery       

272,551 

375,648 

103,097 

— 

Leather        ...     

103,961 

198,103 

94,142 

— 

409,546 

432.406 

22,860 

— 

linen  yam 

73.494 

131,776 

68,282 

— 

Machinery    

233,937 

347,615 

113,678 

— 

Metals 

1,218.392 

1,678,356 

467,964 

— 

Oil  and  seeds       

76,531 

126,931 

60,400 

— - 

Painters' colours,  &c 

29,889 

68,107 

28,218 

— 

Salt       ... 

41,190 

44,301 

8,111 

— 

Bilk  manufactures      

88,070 

116,770 

28,700 

— 

Silk,  thrown        

23,801 

80,934 

67,133 

— 

Bilk,  twist  and  yam 

20,162 

26,000 

6,838 

— 

Boap      ••    ..• 

26,059 

25,292 

— 

767 

Stationery    

48,564 

73,519 

24,955 

— 

Sugar,  refined     

15.819 

91,117 

76,298 

— 

Wool,  sheep  or  lambs        

53,570 

57,726 

4,155 

— . 

672,624 

720,934 

48,310 

— 

Woollen  yam      

201,702 

285.049 

83,347 

— 

Unenumerated  articles      

1,136,964 

1,185,277 

48,313 

— 

Total 

8,860,594 

10,666,961 

The  total  exports  for  the  first  ten  months  of  the  present  year  have 
amounted  to  £95,573,556,  against  £78,087,431  in  the  same  period 
of  1855,  showing  an  increase  of  £17,486,125,  or  about  22^  per  cent 
As  compared  with  the  same  period  of  1854,  the  increase  has  been 
£12,443,468. 

At  the  same  time  the  extent  and  character  of  the  import  business  of 
the  last  month  has  been  very  striking.  The  supplies  of  wheat,  flour, 
and  rice  have  again  been  abundant,  the  arrivals  of  provisions  of  every 
other  kind  being  also  extremely  large.  Sugar  alone  shows  a  trifling 
decrease.  Of  tea,  wines,  and  spices,  the  quantities  landed  have  been 
particularly  great,  and  the  consumption  not  only  of  these,  but  of  sugar, 
cocoa,  coffee,  fruits,  spirits,  and  tobacco,  has  been  on  an  augmented 
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leale.  The  general  result  of  the  importations,  notwithstanding  the 
•etiYe  oenaiunptioii,  must  have  been  to  have  placed  the  dealers  in  better 
itock. 

Sabjoined  are  the  quantities  of  provisionSy  &c.,  imported  and  taken 
fiv  home  ocmaainption : — 


MonOift  endmg  Oct.  Slst,  1855, 

Imported. 

Home  Consumption. 

and  Oct.  aiBt,  1856. 

1855. 

1856. 

1855. 

1856. 

Gnin,  wheat,  qn 

Gnin  of  other  deacriptions,  qrs. 
Indian  com,  qrs....     ...     ...     ... 

Flour  and  meal,  cwt. 

Batter  and  cheese,  cwt.     

AniBuds,  No 

Eggs,  No 

Coflee,  British,  Ih 

Ditto,  foreign,  lb.       

132,772 
85,144 

172,268 

128,588 

12,243 

87,306 

44,048 

7,336,000 

300,140 

5,788,334 
153,357 

434,692 

269,741 

152,066 

161,993 

21,368 

93,888 

34,902 

7,504,600 

373,756 

6,778,226 
478,998 

132,772 

85,144 

172,268 

128,588 

Free. 

86,955 

Free. 

7,336,000 

340,984 

2,297,871 
689,503 

434,692 
269,741 
152,066 
161,993 
Free. 
92,539 
Free. 
7,504,600 
411,808 

2,458,905 
778,790 

Total  coffee 

West  India,  cwt.    

East  India,  cwt.      

forogn,  cwt.  •••     ...     ■••     ••• 

5^941,691 

343,339 
60,853 
48,059 

201,072 

7,257,224 

209,458 

53,414 

119,653 

199,187 

2,937,374 

301,162 

101,012 

46,540 

218,185 

3,237,695 

841,017 

94,426 

134,127 

211,667 

Total  sugar 

Tcl^  In....     ...     .••    •••     • 

Sice,  cwt.     

Srorita,  galkms    

Wines,  eallons    

Opioni,  IDu    .••     ...     •••     ...     ••■ 
Tobaoco,Ib. 

Lonons  sndonmges,  bushels  ... 
fipices,  lb.    ...    ...    •■•    ...    «•• 

I/ittO|  cwt.  ...    ...    «..    .*.    ••• 

653,388 

5,359,985 

299,120 

1,026,249 

521,722 

13,742 

4,043,527 

97,621 

6,686 

724,564 

2,838 

581,712 

10,086,170 

339,820 

1,096,232 

1,064.521 

5,714 

4,221,718 

119,930 

11,113 

1,692,707 

589 

666,899 

5,178,409 

110,684 

432,304 

636,614 

6,382 

2,839,442 

63,848 

7,197 

505,191 

600 

781,237 

5,644,721 

148,083 

457,639 

741,846 

2,943 

2,957,512 

100,991 

14,798 

525,975 

450 

The  following  are  the  comparative  imports  and  exports  of  raw  mate- 
nal,  showing  a  very  large  increase  in  every  item : — 


Months  ending  Oct  Slst,  1855,= 

Imported. 

Exported. 

and  Oct.  3lBt,  1856. 

1855. 

1856. 

1855. 

1856. 

nenip,  cwt  .••     •••     *.•     •••     ••• 

Bawiilk,lh.       

Cotton,  cwt..««     •••     • 

WooJjIh      

TUbnr.cwt.       

212,109 
103,133 
658,142 
362,196 
7,122,013 
99,332 

852,516 

224,219 
1,509,218 

396,889 
9,119,716 

205,948 

188,626 

103,134 

1,614,742 

85,524 
140,814 
990,588 
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Of  silk  manuftetnres  the  totals  stand  thus  : — 


Months  ending  Ost.  Slst,  1855^ 

Imported. 

Home  Consumption 

and  Oct.  Slst,  1856. 

1855. 

1856. 

1855. 

1856. 

ftilk  manufactures  of  Europe,  lb. 
Ditto  of  India,  pieces        

70,332 

27,074 

75,905 
22,909 

68,950 
5,322 

74,690 
8,218 

The  imports  of  other  goods  have  also  generally  been  large^  and  sac 
as  to  help  to  explain  the  unfavourable  tendencies  of  the  ezcfaang 
observable  a  few  weeks  back.  As  with  the  prevailing  rate  of  mone; 
these  imports  could  have  been  made  for  no  other  purpose  than  tj 
actual  wants  of  our  manufacturers,  consequent  upon  the  excellei 
character  of  our  foreign  and  colonial  trade,  the  ffict  of  such  suppUi 
having  been  obtained  furnishes  a  favourable  indication  for  the  futni 
Of  dyes  and  dyeing  stuffs,  the  arrivals  have  been  equal  to  a  fidl  averag 
The  same  is  the  case  with  leather  manufactures^  Hides  show  a  lar] 
increase,  also  oils  and  linseed.  Metals,  especially  tin,  likewise  figu 
for  large  quantities,  and  in  timber,  both  British  and  foreign,  the  increa 
has  been  very  considerable. 


THE  BANK  OF  FRANOB. 

Thb  Jfom^dttr  tmblishes  the  following  monthly  debtor  and  creditor  accot 
of  the  Bank  of  France,  made  up  to  the  11th  of  December . — 


Dbbtoiu 

Capital  of  the  Bank    

Beserre  of  the  Bank  

Beserre  of  tbe  Bank  in 
landed  pro^ert:^   

Bank  notes  in  circulation 

Ditto  of  the  branch  banks 

Bank  notes  to  order    

Receipts  payable  at  sight 

Treastiry  account-comnt, 
creditor     

Sundry  aooonnts-cnrrent... 

Do.  with  the  branch  banks 

Dividends  payable  

Discounts  and  sundry  in- 
terests     

Comttussion  on  deposits  ... 

Be^disoounted  during  the 
last  six  months    

Protested  bills     

Sundries 


».    c. 

91,260,000  0 
12,980,750  14 

4,000,000  0 

514,642,000  0 

69,046,875  0 

8,650,235  42 

8,507,896  0 

92,758,813  62 

116,903,416  84 

23,930.380  0 

530,214  25 

8,781,686  74 


1,867,881  9 

83,488  62 

6,916,251  5 


F.  950,216,038  27 


CSKDITOR.  F. 

Cashinhand    86,158,626 

Cash  in  the  branch  banks  112,160,784 

Commercial  bills  oyerdne  3,339,525 

Do.  discounted,  but  not  doe  237,070,711 

Ditto  in  the  branch  banks  274^140,615 
Advanced   on   deposit   of 

bullion  1,286,500 

Do.  by  the  branch  banks  8,604,700 
Da  on  French  public  secu- 
rities     ..^ , 26,600,436 

Do.  by  the  branch  banks  10,771,100 

Do.  on  railway  securities  17,635,500 

Do.  by  the  branch  banks  7,922,800 

Do.  to  the  State  in  1848  55,000,000 

Discount  of  Treasury  Bonds  40,000,000 

Government  stock  reserved  52,190,045 

Ditto  disposable  12,980,750 

Hotel  &  fbmitnre  of  the  Bk.  4,000,000 
Landed    property   of  the 

branch  tMunks   ..............  5,255,668 

Expenses  of  the  Bank    ...  776,393 
Premium  on  Uie  purchases 

ofgoldandsUver     9*197,158 

Sundries    129,723 


F.  950,216,038 


Certified  by  the  Qoyernor  of  the  Bank  of  France,  D'Abgout 
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This  retam  is  fviXij  as  fayourable  as  had  been  anticipated,  a  lar^  increara 
of  bullion  being  accompanied  by  a  considerable  diminution  of  circulation, 
as  well  as  of  advances  on  stocks  and  shares,  the  latter  having  now  been 
brought  down  to  a  comparatively  insignificant  amount.  The  augmentation 
in  the  stock  of  specie  during  the  month  bas  been  £1,390,000,  and  the  total 
held  b  £7,930,000.  The  circulation  has  diminished  £492,000,  but  the  wants 
of  the  commercial  public  appear  not  to  have  been  pressmg,  the  deposits  of 
tiie  public  having  experienced  an  increase  of  £541,000,  althongh  the  ac- 
counts have  undergone  a  reduction  of  £312,000.  The  prevailing  rates  must 
^erefore  have  led  to  general  economy  in  the  nse  of  capital,  and  also  to  a 
contraction  of  business  as  far  as  practicable.  In  the  Treasury  balances 
there  has  been  an  increase  of  £107,000.  The  advances  to  the  Bourse  show 
a  curtailment  of  £332,000  on  stocks,  and  of  £500,000  on  railway  shares. 
For  the  purchase  of  bullion  during  the  month  Uie  premium  paid  has 
amounted  to  £17,300  against  £25,400  in  the  previous  return,  and  the  total 
expended  within  the  year  in  this  manner  has  been  £124,000. 


THE  EOYAL  BRITISH  BANK. 
There  is  now  some  prospect  of  a  conclnsion  of  the  disasirons  litiga- 
tion whidi  has  attended  the  failure  of  this  bank.  The  proceedings 
again  occupy  a  considerable  space  in  the  present  number,  but  they  have 
now  arrived  at  a  point  which  will  afford  some  satisfaction  both  to  the 
shareholders  and  depositors.  The  Lords  Justices  have  decided  that  the 
Court  of  Chancery  shall  deal  with  the  case  so  &r  as  relates  to  settling 
the  list  of  contribntories  and  the  payment  (A  calls,  but  that  the  liquida- 
tion of  the  estate  shall  take  place  under  bankruptcy,  and  in  conformity 
with  this  arrangement,  the  greater  portion  of  the  assets  has  been  de- 
livered to  the  assignees  and  their  representatives.  A  first  dividend  of 
55.  6cf.  in  the  pound  has  consequently  been  declared,  and  every  expedi- 
tion will  now  be  used  to  realise  and  distribute  the  property  and  to  effect 
a  general  adjustment. 

VBETIKQ  OF  DEFOSITOBS. 

A  XEBTTKG  of  the  depoffltors  and  shareholders  of  the  Boyal  British  Bank 
was  held  on  December  2,  in  Freemasons* -hall,  for  the  purpose  of  consider- 
ing the  course  pursued  by  the  official  manager  in  appealing  against  the 
decision  of  the  vice-Ohancellor,  and  thereby  preventing  the  decuiration  of 
dividend.  _  There  was  not  a  very  large  attendance.  Mr.  J.  Wyld  was  called 
to  the  chair. 

The  Chairman,  in  opening  the  proceedings,  observed,  that  Mr.  Taylor, 
who  had  hitherto  presided  over  the  meetings  of  the  depositors,  was  pre- 
vented from  being  present,  but  he  had  sent  a  letter  in  which  he  expressed 
the  greatest  indignation  at  the  conduct  of  Mr.  Harding,  the  official  manager, 
and  ddled  upon  the  shareholders  to  denounce  the  proceedings  of  that  gen- 
tleman in  the  strongest  terms.  The  present  meeting  had  been  convened  by 
the  committee  of  depositors.  Since  the  last  meeting  an  abjudication  in 
bankruptcy  had  been  obtained,  and  a  large  sum  of  money  had  been  collected 
by  the  official  manager.  In  addition,  a  considerable  portion  of  the  assets  of 
the  bauk  had  been  realised,  amounting,  he  believed,  to  £130,000,  or 
£150,000.  After  the  adjudication  in  bankruptcy  and  the  learned  judgment 
of  Mr.  Commissioner  Goulbum,  it  was  supposed  that  the  official  manager, 
appointed  under  the  Winding-up  Act,  and  acting  under  the  instructions  of 
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certain  shareholders  of  the  British  Bank,  would  quietly  have  allowed  ihd 
aflPairs  of  the  bank  to  be  carried  on  under  the  superintendence  and  jurisdic-' 
tion  of  the  Court  of  Bankruptcy ;  but,  unfortunately,  that  gentleman,  re- 
presenting only  himself  and  being  careful  only  of  his  own  interests,  had 
appealed  agamst  that  decision.  (Hear,  hear.)  The  decision  and  the 
appeal  aeainst  it  would  come  on  for  hearing  to-morrow.  After  the  appoint' 
ment  of  Sie  official  assignee  in  bankruptcy,  an  application  was  made  ij  Mr. 
Harding,  the  official  manager,  to  preyent  the  official  assignee  from  receiying 
any  portion  of  the  assets,  and,  indeed,  Mr.  Harding  went  so  far  as  to  en- 
deavour to  obtain  an  injunction  against  the  official  assignee.  A  bill  in 
Chancery  was  in  the  first  place  filed  by  the  official  manager,  and  then  an 
injunction  was  applied  for  not  to  restrain  the  official  assignee  from  ad- 
ministering the  funds,  but  only  to  prevent  him  from  interrering  with  the 
official  manager.  An  application  was  subsequently  made  to  the  Yice- 
Chancellor  against  the  official  assignee  for  contempt.  During  the  time 
that  the  affairs  in  bankruptcy  were  going  on,  an  application  was  made  to 
the  chief  clerk  of  the  Vice-Chanoellor  to  delay  tne  appointment  of  an 
official  manager,  but,  notwithstanding  that  the  committee  of  depositors 
attended  both  personally  and  by  counsel,  an  appointment  took  place.  Im- 
mediately after  the  appointment  was  made,  the  official  manager,  thinking 
himself  in  the  full  exercise  of  all  his  functions,  looked  upon  the  estate  as  in 
his  own  hands,  and  from  that  hour  to  this  had  prevented  a  proper  winding 
up  of  the  affairs  of  the  bank  in  Bankruptcy.  He  (the  chairman)  believed 
that  the  assignees  were  in  a  position  to  declare  at  once  a  dividend  of  4^.  or 
5j.  in  the  pound,  payable  on  the  23rd  instant,  and  they  looked  forward  to 
being  enabled  to  pay  a  dividend  of  10<$.  by  the  end  of  tTanuary ;  but  if  the 
official  manager  were  allowed  to  pursue  his  present  reckless  course,  the 
shareholders  would  be  involved  in  great  expense,  and  a  delay  of  six  or 
eight  months  would  take  place  before  the  first  dividend  could  be  paid. 
(Hear,  hear.)  The  official  manager  appeared  to  have  only  an  eye  to  his 
own  interest,  but  he  trusted  that  meeting  would  teach  him  that  he  was 
playing  a  rather  dangerous  game  with  5,000  of  the  people  of  this  country, 
many  of  whom  were  at  this  moment  in  a  state  of  destitution  and  want. 
To  show  that  the  official  manager  had  only  been  actuated  by  personal 
motives,  he  (the  chairman)  would  call  attention  to  this  one  fact — ^that  when 
the  adjudication  in  bankruptcy  took  place,  the  official  manager  urged  the 
directors  of  the  bank  to  appeal  against  it.  They  refused,  and  the  official 
manager  then  went  to  the  chief  clerk  and  obtained  an  order  from  him. 
(Cries  of  "  Shame  I  ")  The  official  assignee  had  been  recommended  by  Mr. 
Commissioner  Goulbum  to  apply  to  the  Vice-chancellor  to  have  the  assets 
delivered  up  to  him,  and  while  that  motion  was  being  argued,  and  while  it 
was  supposed  that  the  official  assi^ee  might  receive  a  portion  of  the  assets 
from  the  official  manager,  what  did  the  official  manager  and  his  advisers 
do  P  Why,  he  placarded  all  the  different  branches  of  the  bank  with  bills, 
and  issued  300  or  400  writs  against  the  creditors,  there  being  no  necessity 
whatever  for  such  a  step,  and  the  only  conceivable  object  being  to  put 
costs  in  his  own  pocket.  (Hear,  hear.)  The  Yice-Chancellor  treated  the 
whole  proceeding  as  shameful,  and  ordered  everything  to  remain  as  it  was. 
The  assignees  then  thought  that  they  had  a  riffht  to  collect  as  much  of  the 
money  owing  to  the  bank  as  they  could,  and  the  official  manager  then 
applied  tt)  the  Court  for  an  injunction  to  restrain  them.  (Hear.)  Solely 
through  his  proceeding  the  a£ninistration  of  the  estate  had  been  delayed, 
and  the  object  which  Mr.  Harding  had  had  in  view  appeared  to  have  been 
not  to  benefit  the  shareholders  and  depositors,  but  to  secure  for  himself  the 
largest  amount  of  percentage  and  costs  which  he  could  possibly  obtain. 
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(CAieen.)  To-morrow  the  Lords  Justices  would  decide  the  appeal  which 
had  been  made ;  and  if  it  were  in  favour  of  the  committee,  within  twenty- 
four  hours  afterwards  they  ought  to  he  in  a  position  to  receive  the  affairs 
from  Mr.  Harding,  and  yet  it  was  said  that  in  such  a  case  Mr.  Harding 
would  cause  further  delav  hy  appealing  to  the  House  of  Lords.  (Cries  of 
**  Shame ! "  and  "Lynch  him !")  This  oein^  the  state  of  affairs,  the  com- 
mittee had  convened  the  present  meeting,  m  order  that  the  shareholders 
and  depositors  should  be  afforded  an  opportunity  of  expressing  their  indig- 
nation. The  state  of  the  law  itself  was,  no  doubt,  very  bad,  but  it  was 
only  by  an  expression  of  public  opinion  that  they  could  nope  to  shame  the 
official  manager  into  anything  like  decency.  (Loud  cheers.)  The  assignees 
in  their  anxiety  to  protect  the  estate  had  entered  into  negotiations  wim  the 
effidal  manager,  and  offered  him  certain  terms;  but  unless  he  could  have 
two-thirds  of  the  estate,  he  refused  to  enter  into  any  negotiation  at  all. 
(Cries  of  "  Shame  I  ")  He  (the  chairman)  was  not  at  liberty  to  enter  into 
fuU  detuls  of  the  negotiation,  but  he  believed  that  if  he  were  to  do  so  the 
cries  of  "  Shame  "  would  be  even  still  louder  than  they  were.  Every  one 
who  was  at  all  interested  in  the  affairs  of  the  bank  must  feel  that  the  Court 
of  Bankruptcy  was  the  only  proper  court  to  deal  with  the  matter.  He  did 
not  wish  any  shareholder  who  might  be  present  to  go  away  with  the  feeling 
that  the  depositors  did  not  sympaSiise  with  them.  He  felt  assured  that  the 
depositors  felt  the  warmest  sympathy  for  their  fellow-sufferers,  and  he 
believed  that  the  only  way  in  which  the  pockets  of  both  parties  would  be 
saved  would  be  to  place  the  sole  power  of  administering  the  estate  in  the 
hands  of  the  Court  of  Bankruptcy.  (Cheers.)  Under  the  Winding-up 
Act  the  official  manager  would  receive  the  enormous  sum  of  £21,000,  but 
the  whole  cost  of  administering  the  estate  in  the  Court  of  Bankruptcy 
would  amount  to  £6,000.  At  tiie  present  moment  many  executions  had 
been  taken  out  against  shareholders  of  the  bank  by  judgment  creditors ; 
but  if  the  affairs  were  properly  managed  in  Bankruptcy  none  of  those  ex- 
ecutions would  be  effective.  (Hear,  hear.)  It  might  be  asked  how  much 
of  tbe  assets  of  the  bank  would  be  administered  in  the  Court  of  Bankruptc/. 
Mr.  Coleman  stated  that  the  assets  were  about  £230,000,  and  a  call  which 
had  been  made  realised  £150,000,  so  that  in  round  numbers  the  Court  of 
Bankruptcy  would  have  about  £400,000  to  administer.  Under  the  bank* 
raptcy  mw  the  call  became  an  asset,  and  could  be  immediately  administered, 
whereas,  if  the  official  manager  by  anj^  quibble  of  the  law  were  enabled  to 
retain  Uie  management  of  the  estate,  it  might  be  months  before  the  list  of 
eontribtttories  would  be  settled  and  a  call  made  upon  them.  (Hear,  hear.) 
Mr.  Harding  said  that  he  had  used  great  skill  and  exertion,  and  that  he 
had  collected  enough  to  pay  a  dividend  of  5^.  in  the  pound.  He  (the  chair- 
man) vras  sorry  to  say  that  that  statement  was  not  true.  The  money  was 
lodged  in  the  bank  in  the  joint  names  of  Mr.  Harding  and  the  Yice- 
Ohaneellor,  and  that  the  Vice-chancellor  had  refused  to  give  his  consent  to 
the  withdrawal  of  the  money  by  Mr.  Hardins.  (Hear,  hear.)  That  money 
was  the  proper^  of  the  assignees;  they  had  demanded  it,  and  supported  by 
the  opinion  of  the  shareholders  and  depositors  at  that  meeting,  he  hoped 
they  would  soon  be  enabled  to  distribute  it.  If,  however,  the  official 
manager  were  allowed  to  continue  the  protracted  litigation  which  he  had 
eommenoed,  it  might  bo  months,  and  perhaps  years,  before  the  estate  would 
be  administered.  (Cheers.) 
Mr.  Maxwell  moved  the  first  resolution  .-^- 

"  That  this  meeting  views  with  regret  the  pertinacity  with  which  the 
official  manager  of  the  Boval  British  Bank  resists  the  measures  taken  to 
■eenre  an  early,  eonal,  and  just  administration  of  the  assets  in  the  Court  of 
Baakn^tqy,  wad  ttiat  both  the  shareholders  and  depositors  regard  his  ap« 
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peal  from  the  decision  of  the  Yice-GhaneellcMr  as  ant^onistic  to  their 
interests,  and  only  calculated  to  delay  any  dividend,  diminish  existing 
assets,  and  create  enormous  but  wholly  unnecessary  law  costs." 

He  looked  upon  the  proceediugs  of  the  official  manager  as  precisely  similar 
to  those  of  a  man  who,  havine  found  a  pocket-book  in  the  street,  refused  to 
give  it  to  the  owner  unless  ne  would  divide  the  contents  with  him.  '  He 
trusted  that  hereafter  proper  steps  would  be  taken  for  remedying  the  present 
state  of  the  law,  and  awarding  to  the  fraudulent  bank  director  the  same 
punishment  which  attached  to  the  most  insignificant  Uiief.    (Cheers.) 

Mr.  Bichardson  seconded  the  resolution. 

Mr.  L.  Qoddard  said,  he  was  one  of  the  70  gentlemen  who  were  alleged 
shareholders.  He  represented  those  gentlemen  that  evening,  and  he  was 
anxious  to  say  that  one  reason  why  they  had  banded  themselves  together 
was  that  they  thought  the  depositors  had  exhibited  a  desire  to  exact  un- 
reasonable terms  from  them.  It  had  been  stated  on  several  occasions  that 
the  shareholders  were  in  a  position  to  pay  20^.  in  the  pound.  The  share- 
holders were,  however,  anxious  to  effect  a  compromise,  and  therefore  they 
had  formed  themselves  into  an  association.  At  the  same  time,  he  could 
assure  the  meeting  that  there  was  not  one  of  the  70  jzentlemen  whom  he 
represented  who  cud  not  feel  the  warmest  sympathy  for  their  fellow  suf- 
ferers in  this  great  swindle,  and  who  would  not  go  hand  and  hand  with  the 
depositors  in  putting  a  stop  to  the  iniquitous  proceedings  of  the  official 
manager.  (Loud  cheers.)  He  hoped  that  the  depositors  would  find  it  to 
their  interest  to  come  to  terms  witii  the  shareholders.  They  were  all 
swindled  together — ^both  the  depositors,  who  had  placed  their  money  in  the 
bank,  and  the  shareholders,  who  had  gone  a  step  further  and  taken  for 
their  deposits  those  villanous  pieces  of  paper  whicn  were  called  "  shares." 
The  shareholders  were  now  endeavouring  to  ascertain  what  every  one  of 
their  body  was  worth,  in  order  that  a  common  fund  mieht  be  raised,  to 
which  each  would  be  called  on  to  contribute  according  to  his  means.  They 
did  not  countenance  the  step  which  Mr.  Harding  had  taken,  but  on  the  con- 
trary they  desired  that  the  affairs  of  the  bank  might  be  administered  by  the 
Court  of  Bankruptcy.     (Cheers.) 

In  reply  to  a  Shareholder, 

The  Chairman  stated  that  the  Messrs.  linklater  had  been  indefat^ble 
in  their  exertions  on  behalf  of  the  depositors  and  shareholders,  and  that  if 
the  affairs  of  the  bank  were  in  the  Court  of  Bankruptcy  the  whole  estate 
would  be  distributed  in  a  few  months. 

The  resolution  was  then  put  by  the  Chairman  and  unanimously  agreed  to. 

Mr.  Foster  moved  the  next  resolution : — 

"  That  the  early  division  of  existing  assets  among  the  creditors  of  the 
Boyal  British  Bank  and  the  immediate  cessation  of  further  litigation  on 
the  part  of  the  official  management  is  of  paramount  importance  both  to 
depositors  and  shareholders,  upon  whom  exclusively  the  hardship  of  delay 
and  the  eventual  parent  of  the  law  costs  must  fall ;  and  the  depositors  and 
shareholders,  thereu)re,  concur  in  denouncing  the  liti^ous  conduct  of  the 
official  manager,  dictated  with  a  view  to  his  own  interests  rather  than  a 
regard  to  those  of  the  depositors  and  shareholders." 

In  regard  to  the  statement  of  Dr.  Goddard,  he  wished  to  state  that  if  the 
shareholders  had  been  anxious  to  effect  a  compromise,  they  ought  to  have 
met  the  depositors  long  before  this,  and  offered  them  so  much  in  the  pound* 
(Hear,  hear.) 

Dr.  Wakley  seconded  the  resolution,  which  was  unanimously  agreed  to* 

A  vote  of  thanks  to  the  Chairman  then  brought  the  proceeiungs  to  a 
close. 
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Cvwi  of  Bankruptcy,  BoiinghaU^street,  Dee,  2. — fStfore  Mr,  Cammissumer 

HOLBOTD.) 
IN  BE  THB  BOTAL  BBITISH  BANC. 

The  qneetion  was  agun  brought  before  the  Court  of  the  form  of  order 
that  should  be  made  upon  the  mrectors  of  the  bank  in  respect  to  the  prepa- 
ration of  their  balance-sheet. 

Mr.  Unklater  appeared  for  the  assignees  ;  and  Mr.  Beed,  Mr.  Paddison, 
Mr.  Mason,  and  Mr.  Yenning  for  yarious  <Urectors. 

After  some  discussion  the  form  of  order  was  agreed  upon.  The  accounts 
required  being  very  similar  to  those  furnished  under  all  other  bankruptcies, 
the  order  itself  contains  nothing  of  an^  public  interest. 

Mr.  Lawrance  applied  for  leave  to  give  notice  of  motion  for  Friday  next, 
calling  upon  the  assignees  to  present  a  petition  to  the  Court  of  Chancerj 
to  appoint  a  receiver,  under  the  28th  section  of  the  7th  and  8th  of  Yictoria, 
chap.  Ill,  tiie  effect  of  which  would  be  to  give  the  shareholders  of  ike 
bank  protection  a^inst  individual  creditors  who  were  proceeding  to  recover 
their  debts  hj  action  against  the  official  manager.  Mr.  Lawrence  insisted 
liiat  the  appointment  would  be  equally  beneficial  to  the  creditors  and  the 
shareholders.  It  would  ensure  equal  contributions  from  the  shareholders, 
and  protect  the  latter  from  actions  at  the  suit  of  individual  creditors. 

Mr.  linklater  expressed  his  regret  that  the  contemplated  arrangements 
had  not  been  concluded,  and  that  the  official  manager  had  determined  on 
prosecuting  the  appeal  against  the  decision  of  the  vice- Chancellor.  That 
appeal  would  come  on  to-morrow  (Wednesday)  before  the  Lords  Justices. 
It  was  the  wish  of  the  assignees  that  this  application  of  Mr.  Lawrance 
should  be  by  petition,  and  not  by  motion,  in  order  that  the  parties 
mi^t  be  properly  before  the  Court,  and  thai;  the  facts  upon  which  they 
relied  mi^t  oe  Imown  to  the  assignees.  The  effect  of  the  appointment  of 
a  receiver  would  be  to  transfer  the  administration  of  the  estate  from  the 
Conrt  of  Bankruptcy  to  the  Court  of  Chancery. 

After  some  discussion,  his  Honour  declined  to  appoint  a  day  for  consi- 
dering Mr.  Lawrance's  application.  The  proper  form  of  application  would 
be  by  petition,  but  it  would  be  very  desirable  that  the  matter  should  stand 
over  until  a  decision  on  the  appeal  had  been  given  by  the  Lords  Justices. 

In  order  to  make  this  and  preceding  applications  to  the  Court  fully  in- 
VDigible  to  the  general  reader,  it  may  be  stated  that  in  the  Court  of  Com- 
xnon  Pleas  on  Tuesday  last  a  rule  for  execution  was  made  absolute  upon  a 
shareholder  of  the  bunk  for  the  payment  of  a  debt  of  costs  to  Mr.  Morisse, 
m  creditor  of  the  bank,  for  £214.  This  was  the  first  execution  obtained 
against  a  shareholder,  and,  the  amount  of  the  debt  and  costs  having  since 
been  paid  to  Mr.  Morisse's  solicitor  (Mr.  Chidley),  every  shareholder  is  held 
to  be  similarly  liable  to  an  action.  Jn  the  present  position  of  affairs  these 
actions  can  only  be  stayed  by  the  appointment  of  a  receiver  by  the  Court 
of  Ohanoeiy,  on  the  petition  of  the  assignee  of  this  Court.  It  is  alleged 
that  the  assignees  were  unwilling  that  this  application  for  the  appointment 
of  a  receiver  should  be  made,  for  various  reasons,  including  this — ^that  the 
<|iie0tion  might  arise  whether  it  could  not  be  held  to  be  a  wuving  of  the 
nghts  of  creditors.  In  the  present  position  of  affairs  the  shareholders  are 
Amis  left  without  relief  alike  from  the  Courts  of  Chancery,  Bankruptcy,  and 
conmoii  law. 
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Court  qf  Chancery,  LineoMs-tnn,  Dee.  3. — {B^ore  the  Lords  Justioxs  of 

Appeal.) 

aitohiaok  y.  lbb. — ik  re  the  botal  british  bakk. 

Sir  Fitzroy  Kelly,  Mr.  Glass©,  Mr.  Phipson  (of  the  common  law  bar), 
Mr.  W.  D.  Lewis,  and  Mr.  W.  Murray  (of  the  common  law  bar),  uppeored 
in  the  above  case  in  support  of  an  appeal  from  a  decision  or  Yice- 
Ohanoelly  Kinderdey,  which  was  reported  at  great  length  on  the  25th  ult. 
The  decree  is  supported  by  Mr.  Bolt,  Mr.  Joseph  Brown  (of  the  common 
law  bar),  and  Mr.  G.  M.  Giffard. 

Sir  Fitzroy  Kelly  stated  that  he  had  the  honour  to  appear  before  the 
Court  in  support  of  an  appeal  of  the  official  manager  against  an  order  of 
his  Honour,  whereby  he  had  directed  that  all  papers,  books,  moneys,  and 
effects  of  the  Boyal  British  Bank  should  be  handed  over  to  the  offidal  assignee 
of  the  Court  of  Bankruptcy,  and  likewise  in  support  of  a  motion  praying  an 
extension  of  the  injunction  granted  by  his  Honour  against  any  intenerence 
with  the  official  manager  in  the  property  and  effects  of  the  bimk.  The  im- 
portance of  the  questions  to  be  submitted  for  the  consideration  of  the 
Court  could  scarcely  be  exaggerated,  and,  simply  remarking  the  very  great 
interest  excited  in  the  public  mind  by  all  the  proceedings  relating  to  this 
unfortunate  speculation,  he  would  express  his  regret  that  the  hearing  in 
the  court  below  had  been  defaced  by  imputations  thrown  out,  and  his  trust 
that  they  would  be  abstained  from  here.  He  would  proceed  to  the  points 
at  issue.  Whatever  objects  some  of  the  litigant  parties  might  have,  those 
whom  he  (Sir  Fitzroy  feelly)  represented  and  the  friends  who  aeted  with 
'  him  had  no  other  object  whatever  in  view — and  the  Court  would  have  only 
that  object — ^than  to  do  speedy  and  substantial  justice,  without  any  preju- 
dice or  favour  whatever.  In  the  present  case  there  was  a  discretion  to  be 
exercised,  and  the  Court  would  doubtless  so  exercise  it  as  to  afford  to  the 
unfortunate  litigants  speedy  and  substantia]  justice,  by  placing  the  assets 
and  estate  in  the  hands  of  those  persons  who  would  most  speedily  and  effec- 
tually administer  it.  The  grounds  for  seeking  to  reverse  the  order  of  the 
yice-Cbanoellor  and  to  ciQl  into  active  operation  the  provisions  of  the 
Winding-up  Act  were  two  in  number ;  the  firsts  went  to  the  root  of  the 
matter,  ana  was  whether  there  had  been  a  valid  act  of  bankruptcy  commit- 
ted, and,  therefore,  whether  there  was  any  ground  for  the  adjudication  ;* 
and  the  second  was  whether,  when  a  petition  for  winding  up  had  been  pre- 
sented and  an  order  had  been  made  absolute,  an  order  of  adjudication  (even 
a  valid  order)  pronounced  afterwards,  but  before  the  appointment  of  an 
official  manager  had  been  made,  the  adjudication  could  dispossess  the  Coori 
of  Chancery  of  the  jurisdiction  to  proceed  with  its  own  order.  There  was  also 
another  point  which  it  was  much  to  be  regretted  was  not  ripe  for  decision, 
as  it  might  have  been  more  convenientiy  considered  at  the  present  time, — 
namely,  that  there  was  a  petition  to  the  Commissioner  to  dispute  the  validity 
of  the  abjudication,  and  wbich  would  after  decision  be  sent  to  this  court  by 
way  of  appeaL  The  nound,  or  one  of  the  grounds,  of  that  petition  was, 
that  there  was  no  valid  act  of  bankruptcy.  The  learned  counsel  stated 
that  the  Boyal  British  Bank  was  estaolished  by  charter,  and  had  several 
branches  in  divers  parts  of  London,  and  stopped  payment  on  the  Srd  of 
September,  1856.  There  were  four  petitions  to  wmd  up  its  stairs  under 
the  Winding-up  Act ;  the  first  was  presented  on  the  6th  of  September,  the 
second  and  third  on  the  9th  of  September,  and  the  fourth  on  the  12th  of  the 
same  month.  On  the  8th  of  September  Mr.  Elliott  made  an  affidavit  of 
debt,  and  served  a  writ  of  summons  on  the  bank  for  payment  of  a  debt  due 
to  him.    On  the  20th  of  the  same  month  tiie  bank  was  dissolved  pursuant 
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to  the  proyisions  of  their  charter,  and  fear  days  after  the  Conrt  of  Ohanceiy 
made  an  order  absolute  for  winding  up  its  affairs  upon  all  the  four  petitions ; 
and  the  same  waa  duly  enrolled  in  October.    On  the  27th  of  September  an 
interim  manager  was  appointed,  and  an  order  was  made  upon  the  directors 
to  deliver  all  the  estate  and  effects  of  the  company  to  him.    On  the  9th  of 
October,  the  month's  time  given  by  the  act  for  payment  or  composition  of 
the  debts  expired,  and  the  adjudication  was  pronounced.    On  the  13th  of 
October  an  official  manager  was  appointed,  ana  the  Court  made  an  order  to 
commit  the  official  assignee;  on  toe  22nd  of  October  the  order  was  regis- 
tered in  the  Middlesex  office,  and  the  same  day  the  adjudication  was  con- 
firmed, and  two  days  after  the  Court  ordered  that  all  the  estate  and  effects 
should  be  paid  over  to  the  official  manager.    The  debts  of  the  company 
amounted  to  half  a  million,  the  assets  were  £300,000,  and  the  deficiency 
therefore  was  £200,000.    The  creditors  were  to  be  paid,  and,  if  so,  it  could 
be  done  best,  or  rather  could  only  effectually  be  done,  imder  the  TVindine- 
np  Act.     If  the  present  act  of  bankruptcy  were  good,  it  consisted  in  the 
fact  that  the  British  Bank  had  failed  to  do  that  which  the  order  of  the 
Court  of  Chancery  had  rendered  impossible,  and  which  an  act  of  Parliament 
had  declared  to  be  absolutely  unlawful.    The  7th  section  of  the  7th  and 
8di  of  Victoria,  c.  Ill,  enacted  that  if  a  company  should  be  sued,  and 
should  not  within  one  month  pay,  or  secure,  or  compound  the  debt,  or 
riiow  to  a  jud^  that  it  had  a  good  defence  to  the  claim,  it  should  be  deemed 
to  have  eommitted  an  act  of  bankruptcy  from  the  time  of  the  service  of  the 
sununons.    This  had  been  done  on  tiie  8th  of  September,  and  on  the  8th  of 
October,  no  payment  being  made,  the  act  of  bankruptcy,  if  nothing  else 
were  involved,  would  have  been  committed.    The  appellants,  however,  con- 
tended that  as  a  petition  to  wind  up  had  been  presented  and  the  order  had 
been  made  absolute,  the  month  elapsed,  the  directors  being  forbidden  to 
pay  any  debt,  or  otherwise  part  witn  any  of  the  assets  of  the  company  ;  so 
imt  the  Court  was  called  upon  to  hold  that  a  company  had  committed  an 
act  of  bankn^)tcT  for  not  doing  what  itself  had  ordered  not  to  be  done.  The 
legislatore,  plainly,  in  passing  the  Winding-up  Acts  contemplated  bank- 
ruptcy, for  by  the  5th  section  it  was  enacted  that  on  the  hai)pening  of  cer- 
tain events  a  company  should  be,  deemed  to  have  committed  an  act  of 
bankruptcy,  the  sixth  event  being  the  non-payment  of  a  debt  within  tiiree 
weeks  after  service  of  a  summons.    This  was  done  by  the  same  legislature 
that  had  already  made  the  lime  one  month.    By  the  19th  section  it  was 
enacted  that,  from  the  date  of  an  order  absolute  to  wind  up,  the  directors 
should  not  pay  or  dispose  of  the  assets  of  the  coinpany  otherwise  than  under 
the  direction  of  the  Master,  so  that  the  Court  of  Chancerr,  fully  aware  that 
a  writ  of  summons  might  be  issued,  made  an  order  that  the  directors  should 
not  pay,  and  so  was  the  cause  ot  the  month^s  time  expiring.    The  first 
question,  then,  was  whether,  the  company  not  having  paid  money  which  the 
Court  had  forbidden  to  be  paid,  and  to  pay  which  an  act  of  ParUament  de- 
clared to  be  illegal,  the  Court  of  Chancery  would  consider,  in  its  bankrupt 
jurisdiction,  that  an  act  of  bankruptcy  had  been  committed  P 

Lord  Justice  Kni^t  Bruce — Suppose,  with  the  month  en>ired,  Mr. 
Elliott  could  have  been  compelled  to  refund  the  money  if  it  had  been  paid 
-^that  is,  before  the  wpointment  of  the  official  manager  P 

Sir  F.  Ke  ly — 'So  doubt  he  could  have  been  compelled  to  refund  the 
mooej  to  the  official  manager.  Whether  or  not  an  action  would  lie  against 
the  company  for  paying  money  which  the  act  of  Parliament  declared  to  be 
iU^al,  neea  not  he  considered.  It  was  sufficient  that  it  was  an  illegal  act ; 
and  the  Court  of  Chancery  itself  had  by  its  order  forbidden  it  to  Be  done. 
The  authorities  were  few  in  number,  and  by  no  means  conclusive  on  the 
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point  at   issue,   though  bj  analogy  ther   were  strong.     In  re  Stamp 
(1  De  Gez.  BanJoruptcy  Cases,  345)  it  was  held  that  the  neglect  of  a  trader 
to  pay  a  debt  in  due  time  by  reason  of  lanacy  was  not  enough  to  support  the 
act  of  bankruptcy ;  and  in  Ex  parte  Musgrave  (3  Montagu,  Deacon,  and 
De  Gez,  386)  one  fiat  was  issued,  and  before  the  time  had  expired  a  new 
fiat  was  issued  bv  the  same  creditor,  and  the  debtor  did  not  pay  at  the  time 
appointed,  and  there  the  Court  held  that  there  was  no  good  act  of  bank- 
ruptcy.   These  two  cases  very  plainly  showed  that  if  the  default  of  pay- 
ment arose  from  the  act  of  Providence  in  the  case  of  lunacy,  or  the  act  of 
the  creditor  in  the  other  case,  tiiere  was  no  good  act  of  bankruptcy ;  nor 
could  there  be  any  such  where  the  default  arose  from  the  act  of  the  lecrisla- 
ture,  or  the  act  of  this  Court.    Such  was  the  first  point  upon  whion  the 
appellants  relied.    The  second  point  was  whether  tne  Court  of  Chancery 
could  properly  abandon  its  jurisdiction  in  fayonr  of  the  Court  of  Bankruptcy 
in  a  case  where  an  order  had  been  made  P    And,  indeed,  it  might  be  asked 
whether  the  Court  had  any  such  power  P    However  that  might  be,  it  was 
plain  that  the  machinery  of  the  Winding-up  Acts  was  ample  for  the  pur- 
pose, while  the  jurisdiction  in  bankruptcy  was  not  so.    Creditors  might  be 
settled  with  by  the  latter  out  of  the  assets  so  far  as  they  would  fp,  while 
under  the  "Winding-up  Acts  not  onlv  the  cre(Utors  but  contributories  could 
be  dealt  with.    The  proceedings  in  bankruptcy  might  continue  three,  four, 
or  five  years,  during  which  the  contributories  might  disappear,  and  further 
application  to  the  Court  of  Chancery  would  be  useless. 

Lord  Ernest  Knight  Bruce  asked  who  was  the  petitioner  to  annul  the 
acUudication  P 

Mr.  Lewis  replied,  Mr.  Marcus,  a  creditor  and  also  a  contributoiy,  and 
that  Mr.  Taylor,  who  was  in  Court,  would  state  what  was  intended  to  be 
done. 

Mr.  Taylor,  in  answer  to  questions  from  the  Court,  said  that  he  bond  fide 
intended  to  proceed  with  the  petition,  and  that,  if  all  parties  wished  it,  he 
would  have  it  heard  during  the  present  discussion. 

Counsel  on  both  sides  then  arranged  that  an  order  of  course  could  be 
obtained  from  the  Commissioner,  so  that  to-morrow  the  petition  could  be 
heard  concurrently  with  the  present  appeal. 

Sir  Fitzroy  KelW  continued  his  argument,  entering  into  a  ver^  full,  and, 
indeed,  a  very  elaborate  investigation  of  the  various  sections  of  the  Wind- 
ing-up Acts,  and  concluded,  after  a  four  hours'  address,  by  calling  on  the 
Court  to  vary  the  order,  and  to  enable  the  most  unfortunate  persons  plunged 
into  this  litigation  to  obtain  a  fair  and  honest  payment  of  the  moneys  due  to 
them. 

Lord  Justice  Knight  Bruce — Shareholders,  creditors  and  contributories 
are  alike  worthy  of  the  most  intense  commisseration.  Who  among  them 
will  ever  obtain  any  benefit  from  this  mass  of  litigation  P  If,  at  some  future 
time,  the  Lord  Chancellor  or  the  Lords  Justices  snouldhold  that  the  adjudi- 
cation must  be  annulled,  or,  acting  upon  discretion,  that  it  should  be 
annulled,  what  benefit  will  have  accrued  from  all  this  litiffation  P 

Mr.  Bolt — ^Neither  the  directors  nor  the  great  body  of  snareholders  make 
any  dispute  about  the  bankruptcy. 

Mr.  Glasse  was  heard  for  the  appeal  until  the  rising  of  the  Court. 

Oauri  qf  Chancery^  Bee.  ^th, — {B^ore  the  Lords  Justices  of  Afpbal.) 

AITOHISOIC  V,  LBB — VS  RE  THE  ROYAL  BRITISH  BANK. 

Mr.  W.  D.  Lewis  (on  the  same  side  as  Sir  F.  Kelly  and  Mr.  Glasse)  stated 
that,  instead  of  repeating  the  able  arguments  which  had  been  addressed  to 
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the  Court  by  his  learned  leaders,  he  sliotild  state  what  appeared  to  him  to 
be  the  az^gmnent  on  which  the  respondents  principally  relied,  Oonnsel  who 
were  instmcted  to  sapport  the  admdicaiion  insisted  that  the  title  of  the 
asugnees  was  paramount  to  the  title  of  the  official  manager  by  reason  that 
the  appointment  had  relation  back  to  the  commencement  of  the  bankruptcy, 
and  notwithstanding  that  the  appointment  of  official  manager  intervened, 
and  from  this  it  was  contended  tnat  the  assets  of  the  company  were  legally 
Tested  in  the  assignees.  The  answer  of  the  official  manager  was  this — that 
the  Windine-up  Acts  gave  a  satisfactory  title,  which  bad  the  effect  of 
prerenting  uie  effect  of  any  relation  back.  That  was  a  complete  answer  to 
that  proposition,  and  it  was  plain  from  the  words  of  the  Wmding-up  Acts 
that  all  the  property  and  effects  of  the  company  did  pass  to  and  vest  in  the 
official  manager  immediately  upon  his  appointment.  With  respect  to  the 
legal  title,  ue  learned  coimsel  said  he  should  not  at  present  contend, 
thoosh  he  did  not  admit  it,  that  it  was  not  vested  in  the  assignees.  But 
plaimy  the  beneficial,  the  equitable  title  was  vested  in  the  official  manager, 
and  the  assignees  were  no  more  than  trustees  for  him,  and  bound  to  deal 
with  the  legal  title  in  such  manner  as  the  Oonrt  should  think  right.  The 
Winding-up  Act  contemplates  the  fact  of  bankruptcy,  for  it  enacts  that,  on 
&e  commission  of  any  act  of  bankruptcy  under  tne  provisions  of  an  earlier 
statute,  a  vrinding-up  order  may  be  made,  and  this  was  plain  to  demonstra- 
tion from  the  wording  of  the  5th  and  10th  sections  of  the  Winding-up  Act. 

Lord  Justice  Knight  Bruce— It  is,  to  say  the  least,  remarkable  tnat,  if 
the  lei^lature  contemplated  that  a  bankruptcy  could  take  place  after  a 
winding-up  order  had  been  made,  it  did  not  provide  for  such  a  case.  I  do 
not  observe  that  the  act  of  Parliament  provides  for  any  indemnity  for  acts 
done  by  the  official  manager  under  the  winding-up  order  after  the  fact  of 
an  adjudication  bein^  made. 

Mr.  Lewis — ^There  is  no  such  provision,  and  that  forma  another  point  made 
on  behalf  of  the  appeUants.  What  is  here  attempted  is  to  create  a  new 
species  of  bankrui)tcy,  and,  if  the  Yice-ChanceUor's  order  be  supported, 
that  new  species  will  be  created,  for  it  will  do  more  than  any  simple  adju- 
dication 01  bankruptcy  could  effect.  Sir  Fitzroy  Kelly  had  pointed  out  the 
difference  between  the  Bankrupt  Act  and  the  Winding-up  Act ;  the  former 
limiting  a  month,  at  the  end  of  which,  if  payment  were  not  made,  a  creditor 
might  j>roceed  in  bankrupt<^,  whUe  iJie  latter  shortened  the  period  to  three 
weeks,  inconteetibly  indicatmg  that  a  contributory  was  intended  to  be  placed 
in  a  more  favourable  situation  than  a  mere  creditor.  This  was  followed 
throughout  the  two  statutes  whenever  a  period  was  fixed  for  the  doing  of 
any  acts ;  and  this  was  done  for  the  purpose  of  providing  agunst  the  con- 
test of  jurisdiction,  which  in  this  case  had  unfortunately  arisen,  and  at  such 
a  ruinous  expense  to  the  litigants  themselves.  It  had  been  contended,  that 
from  tlie  time  of  the  commission  of  an  act  of  bankruptcy,  twelve  calendar 
months  were  allowed  within  which  an  adjudication  mignt  take  place,  and 
if  that  were  so,  and  if  the  doctrine  of  relation  were  to  be  sustained,  no  act 
under  the  winding-up  order  could  be  done  until  after  the  expiration  of  that 
time.  That  the  doctrine  of  relation,  as  contended  for  on  the  other  side,  was 
directly  at  variance  with  the  decision  of  Sidebottom  v.  Barrington  reported 
in  the  3rd  volume  of  Beavan,  pa^e  524,  where  there  were  proceedings  in 
insolvency,  and  afterwards  a  fiat  m  bankruptcy  was  issued,  founded  on  an 
act  of  bajokruptcy  committed  before  the  date  of  the  insolvent  proceedings, 
and  the  Master  of  the  Bolls  held  that  the  doctrine  of  relation  did  not  apply, 
and  the  insolvency  was  undisturbed.  That  it  was  impossible  for  the  two 
proceedings  to  go  on  together,  was  plain  from  the  woroing  of  the  two  sta- 
tutes.   The  Bankrupt  Law  Oonsoli&tion  Act  enacted  that  on  the  appoint- 
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ment  of  assi^ees  all  the  bankrapt's  estate  should  absolutely  Test  in  them ; 
BO  in  the  Wmding-up  Act  the  exactly  identical  words  were  used  as  to  the 
vesting  of  the  estate  m  the  official  manaeer.  To  revert  to  the  point  of  le^ 
title,  it  was  to  be  remarked  that  the  Winding-up  Act  enacted  tnat  the  regis- 
tration of  the  order  appointing  an  official  manager  had  the  same  effect  as 
the  registraticm  of  a  deed  conyeying  estates.  Thus,  as  the  property  of  a  bank 
of  a  leasehold  character  in  seyen  places  in  the  metropolis  was,  with  the  ex- 
ception of  the  Welsh  works,  in  the  county  of  Middlesex,  and  as  the  appoint- 
ment was  registered,  the  official  manager  had  not  a  mere  equitable,  but,  in 
fact,  a  le^al  title  to  that  property. 

llLr.  Phipson  and  Hr.  W.  Murray  were  heard  on  the  same  side. 

Mr.  Bacon  and  Mr.  Huddleston  then  proposed  to  open  the  petition  of  Mr. 
Marcus,  praying  that  the  adjudication  should  be  annulled. 

Mr.  Bolt,  as  a  preliminary  objection,  said  that  Mr.  Marcus  had  no  locus 
gtandi,  for  that  he  had  not  paid  a  call  made  upon  him  by  the  directors,  and 
was  thereby  a  larger  debtor  to  the  bank  than  a  creditor  against  them. 

Mr.  Taylor  was  called  as  a  witness  for  the  appellants,  but  only  for  the 
purpose  of  being  cross-examined  on  behalf  of  the  respondents,  ne  said  he 
was  the  solicitor  for  Mr.  Marcus,  but  had  never  been  employed  by  him 
before.  He  had  not  been  introduced  by  Mr.  Harding,  the  official  manager, 
to  Mr.  Marcus,  and  when  he  saw  Mr.  Harding,  that  gentleman  did  not  say 
to  him,  "  So  you  have  come  for  your  instructions,"  or  any  words  to  the 
like  effect.  He  made  no  charge  against  any  one  for  a  notice  on  behalf  of 
Mr.  Marcus  to  dispute  the  adjudication  ;  he  did  it  as  a  matter  of  courtesy. 
As  to  the  costs  of  the  petition,  Mr.  Marcus  is  and  was  liable  to  him.  There 
had  been  no  indemnity  nor  offer  of  indemnity.  Had  had  no  communication 
with  Mr.  Harding  upon  the  subject  of  the  petition,  and  most  certainly  not 
AS  to  any  indemnity.  Had  been  retained  by  Mr.  Gillott  and  many  other 
shareholders. 

Mr.  Marcus  was  called  with  the  same  view,  and  upon  cross-examination 
by  Mr.  J.  Brown  said  he  never  employed  Mr.  Taylor  before  ;  was  liable  to 
bun  for  the  costs ;  had  never  been  offered  any  indenmitv.  He  had  been 
introduced  to  Mr.  Taylor  by  a  relation  (Mr.  j^gles),  and  had  no  promise 
whatever  from  any  one  whomsoever  that  he  should  be  repaid  any  costs  he 
might  pay  to  Mr.  Taylor. 

Mr.  Johnston  was  called  as  a  witness  for  the  respondent,  and  said  he  was 
a  messenger  of  the  Court  of  Bankruptcy,  and  was  present  when  Mr.  Hardins 
said  to  £.  Taylor,  "  I  suppose  you  nave  come  for  your  instructions."  Took 
a  note  of  the  words  at  the  tmie  they  were  uttered,  and  handed  it  to  Messrs. 
linklater  and  Hackwood. 

At  the  dose  of  the  examination  the  Court  decided  that  the  counsel  for  the 
petitioner  to  annul  should  be  heard,  all  Mr.  Bolt's  objections  being  reserved 
to  him  upon  the  merits. 

Mr.  Bacon  then  opened  the  petition,  statine  that  after  five  counsel  had 
been  heard  against  the  legal  validity  of  the  amudication,  and  there  wocdd 
be  a  reply,  he  should  have  little  to  add  to  the  able  and  voluminous  observa- 
tions that  had  already  been  addressed  to  the  Court.  He  insisted  that  the 
Bankrupt  Act  and  the  Winding-up  Act  should,  as  they  were  by  the  legis- 
lature mtended  to  be,  be  read  together,  and  so  interpreted.  He  continue 
his  address  until  tiie  rising  of  the  Court,  at  past  four  o'clock. 

Mr.  W.  D.  Lewis  and  Mr.  Huddleston  were  on  the  same  side  upon  the 
petition. 
.  Mr.  Bolt  is  to  proceed  to-morrow. 
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Cimrt  ^  Chancery^  Lineoln^S'inn,  Dee.  5. — {Before  the  Lords  Jubticbs  ow 

Appeal.) 

AITOHISON  V.  LBB. — IN  BB  THB  BOTAL  BBITISH  BABK. 

Mr.  Bolt  8ud  he  appeared  for  the  ^eat  body  of  creditors,  who  were 
represented  bj  their  own  and  by  the  official  assignees,  and  he  also  appeared 
for  Mr.  Maxwell ;  and  it  was  his  duty  to  submit  to  the  Court  that  &e  pro- 
oeedingp  in  Bankruptcy  and  those  under  the  Winding-up  Act  could  and 
must  be  prosecuted  together  for  the  benefit  of  the  creditors ;  but  that  the 
bankruptcy,  being  a  proceeding  especially  for  the  benefit  of  creditors, 
should  for  th^  benefit  be  first  worked  out,  and  that  then  and  not  till  then, 
the  winding-up  proceedings  should  be  adopted,  that  act  being  especially 
intended  for  the  benefit  of  contributories.    Before  proceeding  to  deal  with 
the  le^  points  which  had  been  made  on  the  other  side,  it  would  be  advis- 
able to  point  out  a  few  facts  bearing  upon  the  conduct  of  parties,  and 
founding  the  tide  of  the  Court  to  excuse  its  equitable  interference  widi  the 
banfaruptey,  and  from  which  it  would  be  found  that  any  such  interference 
could  only  be  suggested  by  the  phantoms  of  inffenuitr  existing  in  the 
Blinds  of  the  appeUants.    The  Court  had  yesterday  asked  several  times 
what  was  the  statutory  authority  under  which  the  Vice-Chancellor  made 
the  order  for  the  deliyery  up  by  Hr.  Harding  of  all  the  books,  ftc,  to  the 
dEcial  assignee.    Upon  the  general  principles  of  the  Court  no  such  autho- 
rity was  necessary,  and  if  the  Court  tound  that  its  officer  had  laid  his  hands 
on  the  property  of  another  it  would  order  restitution  to  be  made.    True  it 
was  that  the  officer  of  the  Court  could  not  be  interfered  with,  for  Uiat  would 
be  a  oontem]jt  of  Court,  but  the  Court  would  of  itself  set  the  matter  right. 
Lord  Justice  Knight  Bruce—Then,  do  we  understand  you  to  represent 
the  official  manager  to  be  in  the  same  position  as  a  receiver  P 

Ifr.  Bolt — It  is  put  on  behalf  of  the  respondents  that  he  is  in  the  same 
position  as  an  officer  of  the  Court.  The  learned  counsel  entered  into  a  long 
statement  of  the  dates  of  the  filing  of  the  bill,  and  of  the  motions  made  in 
the  suit  and  under  the  bankruptcy,  and  complained  that  if  any  extended 
injunction,  in  support  of  which  Sir  Fitsroy  Kelly  now  appeared,  were 
wanted,  the  desire  to  apply  for  it  ought  to  liave  been  disclosed  at  the  time 
the  respondents  moved  to  discharge  the  injimction  which  had  been  ob- 
tained, and  at  the  present  time  to  bring  it  forward  was  a  most  wanton 
piece  of  extravagance,  seeing  the  enormous  amount  of  costs  which  would 
DO  thereby  incurred.  The  question  of  the  authority  of  the  Court  of  Chancery 
over  its  officers,  and  even  those  who  interfered  with  tiiem,  was  fully  dis- 
cussed by  Lord  Truro  in  the  case  of  Btusell  v.  The  East  Anglian  Mail' 
way  Company  (1  Mac  and  Gordon's  Beports,  125) ;  and  he  held  that  such 
interference  was  a  contempt  of  Court,  but  that  he  would  direct  restitution 
to  be  made  to  the  true  owner,  with  whose  property  the  receiver  had  inter- 
fered«  The  learned  counsel  then  proceeded  to  show  the  state  of  the 
assets  as  represented  by  the  directors  at  the  end  of  1855  and  the  middle  of 
1856 ;  and  stated  that  every  proceeding  in  the  bankruptcy  was  taken  with 
the  concurrence  of  the  great  and  almost  universal  body  of  the  creditors, 
with  the  utmost  openness  and  publicity,  and  was  acquiesced  in  by  the 
eontribntories  themselves.  Even  the  directors  who  now  supported  the 
adjudication  were  at  first  opposed  to  it,  althou^  they  had  since  been, 
as  appeared  from  affidavits  lately  filed  by  Mr.  Paddison,  their  solicitor 
snd  secretary,  frequently  urged  by  Mr.  Harding,  the  official  manager, 
and  his  solicitor,  to  oppose  it.  -Under  the  proceedings  in  Bankruptcy 
£250,000  of  debt  had  been  proved,  and  a  large  sum  was  in  hand  for 
disti^tiont  and  would  have  beeni  but  for  the  vexatious  proceedings  of 
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Mr.  Harding,  distributed  among  the  parties  entitled.  Sereral  passages 
were  then  read  from  these  affidavits,  and  ultimately  the  learned  counsel 
arrived  at  the  point  of  his  argument  which  related  to  the  legal  title  of  the 
assignees.  It  was  contended  that  the  legal  title  to  the  assets  and  estate  of 
a  bankrupt  was,  as  from  the  time  of  the  act  of  bankruptcy  being  completed, 
vested  in  the  assignees,  and  that  therefore,  in  this  case,  the  title  iof  ihA 
assignees  dated  from  the  8th  of  September,  and  the  only  sense  in  whicb 
they  could  be  considered  as  trustees  was  as  trustees  for  the  creditors,  and 
only  those  who  proved  under  the  bankruptcy.  Thus,  fihere  was  no  juris- 
diction in  Bankru]^tcy  to  interfere  with  tiie  assignees,  nor  was  there  any 
within  the  jurisdiction  of  equity,  and  no  special  jurisdiction  was  created  f<Nr 
the  purpose  of  the  Winding-up  Act ;  and  if  there  were  atiy  such,  whether 
in  Bankruptcy,  Chancery,  or  under  the  Winding-up  Act,  thb  Court  waa 
bound  to  exercise  it  in  conformity  with  the  wishes  of  the  creditors  them- 
selves. The  creditors  were  entitled  to  exercise  their  option,  and,  however 
beneficial  the  protection  of  the  Court  might  be  to  them,  they  were  not  bound 
to  accept  it.  Assuming — as  it  must  be  assumed,  for  no  argument  had  been 
adduced  against  it — that  the  legal  validity  of  ihe  abjudication  was  undis- 
puted, it  was  important  to  see  to  what  an  extent  the  Courts  had  gone  upon 
the  question  of  relation  in  Bankruptcy.  This  subject  was  ^atly  illustrated- 
by  an  argument  of  Mr.  Justice  Wdles,  then  at  the  bar,  in  Cameron  v.  The 
South  Eastern  Railway  Company  (7  Exchequer  Beports,  145),  where  it 
was  shown  that  it  originated  so  long  back  as  a  statute  of  Queen  Elisabeth. 
In  the  case  of  CofferdaU  v.  Bridge  (2  Burrows'  Beports),  a  sheriff  seised 
goods  of  a  debtor,  and  afterwards  an  act  of  bankruptcy  was  committed^- 
whereupon  the  sheriff  made  a  return  of  nuUa  bona,  and  he  was  supported 
by  the  Court  in  so  doing,  The  statute  7th  and  8th  Victoria,  cap.  Ill,  wa» 
passed  for  three  purposes,  the  first  and  third  of  them  being  to  extend  the 
remedies  of  creditors,  while  the  second  was  to  facilitate  the  winding  up  of 
companies.  The  first  and  third,  it  was  obvious,  must  be  done  by  means  of 
bankruptcy,  but  the  22nd  section  of  the  act  provided  that  in  certain  caaea 
an  order  might  be  made  to  wind  up,  and  for  that  purpose  the  Lord  Chaoi- 
cellor  and  certain  other  functionaries  were  enabled  to  frame  rules  and 
orders  for  the  purpose.  Those  rules  and  orders  were  never  made,  and  thus, 
this  section  contamed  the  germs  of  the  winding  up  that  was  subsequently 
passed.  The  object  of  this  attempt  at  winding  up,  and  which  was  effected 
by  the  Winding-up  Act,  was  to  do  away  ¥rith  the  great  and  indeed  insuper-^ 
able  difficulties  in  the  way  of  a  partner  who  had  b^n  obliged  to  pay  a  larse' 
sum  to  obtain  repayment  from  a  solvent  partner  of  the  share  which  ha 
ought  to  have  paid.  The  preamble  itself  of  the .  Windine-up  Act  waa 
conclusive  that  bankruptcy  should  not  be  interfered  ¥rith,  for  it  ex-. 
pressly  states  that  it  is  expedient  to  further  facilitate  the  winding  up  of 
joint-stock  companies,  showing  that  bv  the  statute  of  the  7th  and  8th 
Victoria,  cap.  Ill,  some  facilities  had  been  afforded,  small  as  they  were. 
The  learned  counsel,  during  his  argument,  entered  into  a  veir  elaborate 
discussion  upon  and  examination  of  we  several  clauses  both  of  Uie  act  of 
the  7th  and  8th  Victoria,  cap.  Ill,  and  the  Winding-up  Acts,  insisting 
that  the  whole  scope  showed  that  no  interference  with  bankruptcy  wiia 
intended,  but,  on  the  contranr,  was  obviously  intended  to  be  avoided. 
The  case  will  be  proceeded  with  to-morrow. 
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OouH  of  Bankruptcy,  Bannghallstreet,  Dec.  5. — (Befwt  Mr.  Commissioner 

HOLBOYD.) 
IN  RH  THE  BOTAL  BRITISH  BANK. 

This  was  a  meeting  for  the  proof  of  debts  against  the  estate,  and  for  the 
last  examination  of  Sie  directors  of  the  bank.  The  whole  of  the  directors, 
with  the  exception  of  Mr.  Butt  and  Mr.  Stapleton,  were  present  at  the 
commencement  of  the  proceedings,  and  their  surrender  was  accepted. 
Mr.  Stapleton's  absence  led  to  some  discussion,  but,  as  He  surrendered 
during  the  day,  its  publication  is  unnecessary.  It  was  stated  to  have 
•risen  only  £rom  inadvertence.  Mr.  Butt's  absence  was  occasioned  solely 
firom  illness,  and  an  order  was  made  for  enlarging  tiie  time  for  his 
surrender. 

Mr.  linklater,  for  the  assi^ees,  said  the  appeal  to  the  Lords  Justices 
was  now  proceeding,  the  official  manager  haying  had  the  advantage  of  the 
arguments  of  the  seven  learned  counsel.  The  counsel  for  the  aiwignees 
would  be  heard  to-day.  What  he  now  asked  was  this  .• — ^A  petition  had 
been  presented  to  this  Court  by  Mr.  Taylor,  on  behalf  of  Mr.  Marcus,  to 
annul  the  bankruptcy.  Whatever  might  be  the  decision  of  this  Court  on 
Mr.  Marcus's  petition,  the  necessity  would  arise  for  an  appeal  to  the  Lords 
Justices.  To  facilitate  justice,  Mr.  Taylor  was  willing  to  consider  with 
Idmseif  that  no  arguments  for  annulling  the  bankruptcy  could  be  offered 
that  thb  Court  had  not  heard  on  the  occasion  of  its  making  adjudication. 
This  would  admit  of  its  making  an  order  dismissing  the  petition  of  Mr. 
Marcus,  who  would  thus  be  in  aposition  to  appeal  to  the  Lords  Justices,  if 
he  thought  proper  to  do  so.  He  had  sketched  out  the  form  of  an  order 
dismissing  we  petition,  to  which  Mr.  Taylor  did  not  object. 

Mr.  Taylor  having  concurred. 

The  Commissioner  acquiesced.  It  was  desirable  to  have  the  opinion  of  the 
superior  Court.  No  person  making  any  objection,  it  occurred  to  him  to 
remark  that  the  best  course  had  been  taken. 

An  order  dismissing  the  petition  was  made  accordingly. 

Mr.  linklatcr  said  the  only  question  now  was  the  adjournment  of  the 
examination  meeting,  and  the  time  to  which  it  should  extend,  A  dividend 
sitting  had  been  appointed  for  the  23rd  of  this  month.  He  hoped  that  by 
tiiat  time  affairs  would  have  taken  such  a  course  that  a  dividend  of  no 
inconsiderable  amount  might  then  be  declared.  As  regarded  the  adjournment^ 
it  was  not  likely  that  the  accounts  could  be  ready  in  less  than  two  months, 
and  he  suggested  an  acljoumment  to  that  period.  There  would  be  a  meeting 
for  the  proof  of  debts  at  the  sitting  on  the  23rd,  and  the  requisite  power 
would  be  possessed  over  the  directors.  Under  the  able  advice  of  Mr.  Reed, 
Mr.  Lawrance,  and  Mr.  Paddison,  the  directors  would,  he  had  no  doubt, 
give  the  requisite  assistance  in  forwarding  the  preparation  of  the  accounts. 
They  were  no  parties  to  the  appeal.  On  the  contrary,  they  were 
nnanimously  in  favour  of  the  proceedings  in  Bankruptcy. 

After  considerable  discussion,  of  no  public  interest, 

Mr.  Lawrance  applied  that  the  directors  might  receive  the  protection  of 
this  Court.  The  directors  were  being  sued,  and  it  was  of  importance  that 
th^  should  be  in  a  position  to  render  all  the  assistance  in  their  power  in 
tiie  preparation  of  the  balance-sheet. 

Mr.  Linklater  had  no  objection  to  the  Court  granting  any  protection  that 
it  possessed  the  power  to  give. 

Mr.  Beed,  for  several  directors,  said  he  was  aware  that  this  Court  could 
afford  no  protection  that  would  be  of  value.  He  should  only  be  too  glad  if 
the  directors  could  have  the  protection  other  bankrupts  had. 
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The  Oommissioner  intimated  his  readiness  to  grant  all  the  protection  In 
his  power. 

iJber  some  discussioni  the  meeting  for  the  examination  of  the  directors 
was  acyoumed  to  Tuesday  the  1 9th  of  February  next,  at  11  o'clock. 

Mr.  Ueed  wished  to  avail  himself  of  the  opportunity  to  say  a  few  words 
in  explanation  of  the  conduct  of  Mr.  Harding,  the  official  manager,  ti 
was  due  to  that  genUeman  to  state  that  he  had  placed  himself  in  the  hands 
of  Mr.  Yenning,  Mr.  Lawrance,  and  himself,  and  that  he  (Mr.  Harding) 
was  willing  that  Mr,  Lee  (the  official  assignee  of  this  Court)  should  be  ap' 
pointed  receiver.  "i/Li.  Harding  had  not  merely  placed  himself  in  the  hands  of 
Mr.  Lawrance,  Mr.  Venning,  and  himself;  he  had  also  suggested  that,  as  ». 
means  of  ending  all  this  sad  litigation,  Mr.  Lee  should  have  the  whole 
control  over  the  assets.  Mr.  Harding  was  not  to  blame,  and  he  did  not  think 
it  fair  that  there  should  hare  been  such  charges  made  against  him. 

Mr.  Lawrance  confirmed  the  accuracy  of  ^.  Beed's  statement  in  respect 
to  the  course  pursued  by  Mr.  Harding.  By  the  20th  section  of  the  7th  anj 
8th  of  Victoria,  it  was  felt  that  this  Oourt  had  the  power  to  appoint  a 
receiver.  His  Honour  thought  an  application  for  the  appointment  of  a 
receiver  premature.  He  (Mr.  Lawrance)  still  thought  that  the  suggestion 
for  the  appointment  of  a  receiver,  if  acted  ufjon,  would  have  been  bene- 
ficial to  all  parties,  and  that  it  mi^ht  have  terminated  the  le^  controversy. 
Mr.  Harding  was  no  client  of  his,  but  he  felt  it  his  duty  to  state  that  his 
conduct  had  been  most  fair  and  honourable.  He  had  placed  himself  in 
the  hands  of  Mr.  Beed,  Mr.  Venning,  and  himself  (Mr.  La¥rrance),  and  was 
quite  willing  to  withdraw,  and  that  Mr.  Lee  should  be  appointed.  He  was, 
in  fact,  ready  to  do  anything  that  could  afford  protection  to  the  shareholders 
and  creditors.  Mr.  Lmklater,  acting  under  the  advice  of  counsel,  declined 
to  assent  to  the  appointment  of  a  receiver.  It  was  apprehended  that  the 
appointment  of  a  receiver  would  transfer  the  whole  of  the  funds  from 
Bankruptcy  to  Chancery.  In  the  meantime,  what  was  the  position  of  the 
unhappy  shareholders  F  They  were  utterly  ruined.  It  was  not  the 
original  creditors  who  were  the  obstacles  to  an  arrangement,  but  parties 
who  had  bought  up  debts.  Many  shareholders  were  realising  their  pro- 
perty, and  leaving  the  country,  in  consequence  of  all  this  litigation.  This 
narrowed  the  number  of  the  contributors  from  whom  the  creditors  had  to 
pbtain  payment  of  their  claims.  Attacks  most  unjustifiable,  gross,  and 
improper,  had  been  made  upon  the  official  manager,  an  officer  of  the  Court 
ef  Chancery,  who  had  exercised  his  vocation  most  honourably,  and  in  a 
manner  that  entitled  him  to  consideration  and  respect.  If  Mr.  Linklater 
had  felt  justified  in  consenting  to  the  appointment  of  a  receiver,  the 
present  position  of  affairs  might  nave  been  averted. 

Mr.  Linklater  said  he  was  exceedingly  glad  of  the  opportunity  which  had 
been  given  of  discussing  the  question,  to  whom  was  attributable  the  blame 
of  the  litigation  that  was  still  pending  in  this  case.  After  the  adjudication 
of  bankruptcy  had  been  confirmed,  Mr.  Harding  had  called  a  meeting  of  the 
directors  and  advised  an  appeal.  What  right  had  Mr.  Harding  to  interfere 
with  the  process  of  the  Court  of  Bankruptcy  P  Why  should  he  appeal  against 
the  decision  of  that  judge  in  the  other  Court  by  whom  he  was  appointed  to 
his  office  of  official  manager  P  When  the  directors  had  declined  to  appeal 
against  the  decision  of  the  other  Court,  Mr.  Harding  had  done  so,  and^the 
pending  appeal  had  been  owing  to  him  and  a  clerk  in  the  Court  of  Chancery. 
If  the  directors  had  done  what  his  Honour  suggested — come  to  thb  Court 
and  signed  a  declaration  of  insolvency— no  dekiy  would  have  occurred  in 
the  administration  of  the  estate.  What  right  bad  an  official  manager  to 
incur  all  this  litigation  P    At  whose  expense  wa«  it  incurred  P    That  of  the 
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ghareholden.  Mr.  Harding  was  bound  to  bow  to  the  decision  of  the  jndga 
by  whom  he  was  appointed.  Yet  no  less  than  seven  learned  counsel 
tppeared  in  support  of  the  appeal.  It  was  alleged  that  this  step  was 
necessary  for  shareholders,  bat  it  is  quite  clear  that  proceeding  under  the 
Winding-in>  Aet  could  not  afford  protection  to  any  one.  Hr.  Harding  had 
appUed  to  hini  to  sanction  the  appointment  of  a  receiyer,  and  said  that  if  a 
receiver  were  appointed  he  would  abandon  the  appeal  to  the  Lords  Justices. 
He  (Mr.  linklater)  would  have  consented  to  that  course  if  it  would  not  re- 
move the  assets  from  the  administration  of  this  Court.  He  consulted 
counsel  (Mr.  Giffard  and  Mr.  Brown),  and  showed  Mr.  Travers  (Mr.  Harding^d 
l^al  adviser)  their  opinion,  that  the  appointment  of  a  receiver  would  deprive 
tiie  assignees  of  this  Court  of  power,  and  throw  the  case  Into  the  hands  of 
Chancery.  The  prosecution  of  the  proceedings  in  Chancery  would  occasion 
ereat  expense.  In  this  Court  the  expense  would  be  inconsiderable.  Only 
ue  other  day  a  dispute  had  been  settled  in  this  Court  in  a  matter  connected 
with  the  estate  of  Strahan,  Paul,  and  Bates.  The  matter  involved  property 
to  the  amount  of  £50,000,  and  it  had  been  settled  in  this  Court  at  a  cost  of 
£20.  In  Chancery  the  case  was  very  different.  Beven  learned  counsel  were 
engaged  on  one  side  and  three  on  the  other.  In  this  case  Mr.  Coleman  esti- 
mated the  assets  at  £290,000.  The  directors  had  made  a  call  of  £50  par 
share  upon  the  holders  of  3,000  shares.  This  would  have  raised  the  amount 
in  hand  to  £150,000.  There  was  a  further  sum  of  from  £40,000  to  £80,000 
derivable  from  mining  property  in  Wales.  There  would  thus  have  been 
assets  about  £500,000  to  meet  £535,000  of  debts,  or,  as  the  official  manager 
made  out  (having  admitted  proofs  to  that  amount)}  £550,000.  The  share- 
holders and  directors  amounted  to  280  persons,  and  they  could  not  agree  as 
to  their  liability.  Mr.  Field  represented  seventy  of  the  shareholders  to-day. 
and  asked  that  the  Court  of  Chancery  should  wind  up  the  affairs  of  the  bank. 
Those  seventy  shareholders  repudiated  their  liability  as  shareholders.  One 
of  those  shareholders,  so  far  from  being  willing  to  be  held  liable  for  the  debts 
of  the  bank,  now  sought  to  prove  a^inst  its  estate  on  tiie  ground  that  he 
had  been  induced  to  purchase  the  imares  by  fraud  and  misrepresentation. 
These  seventy  eentlemen  were  the  persons  who  sought  to  be  protected  by 
the  Court  of  Chancery.  His  (Mr.  Linklater*s)  only  motive  in  taking  the 
course  be  had  was  the  cheap  and  speedy  administration  of  the  estate.  If  the 
creditors  were  handed  over  to  the  Court  of  Chancery  they  would  have  no 
safety  whatever.  He  (Mr.  Linklater)  had  been  told  that  he  might  become 
the  solicitor  in  the  ca^e  if  the  proceedings  were  conducted  in  Chancery,  and 
the  costs  of  the  solicitor  in  conducting  the  proceedings  in  Chancery  would 
be  greater  than  by  prosecuting  the  case  in  Bankruptcy.  This  offer,  however, 
hadnot  influenced  him.  If  the  shareholders  would  only  come  forward  as  a 
body,  as  they  ought  to  do,  there  would  be  about  sufficient  assets  to  pay  the 
debts  in  fuU.  It  was  of  vast  importance  to  the  mercantile  community  and 
to  oUier  banking  establishments  that  the  conduct  of  this  bank  should  be  in- 
vestigated, and  that  fully  and  as  it  could  only  be  by  means  of  this  Court. 
Mr.  Giffard  and  Mr.  Brown  had  given  a  very  strong  opinion  that  the  appoint- 
ment of  a  receiver  would  imperil  the  jurisdiction  of  this  Court,  and  Mr. 
Travers  had  said  that  such  might  be  its  effect.  From  beginning  to  end  Mr. 
Harding  was  the  man  who  had  caused  all  this  litisation,  and  he  felt  assured 
that  the  remarks  he  had  referred  to  would  fall  harmlessly  on  the  ears  of 
the  Court. 
Mr.  Lawranoe  wished  to  say  a  few  words. 

The  Commissioner  said  he  was  not  sure  that  he  had  not  done  v^ong  in 
psnnittinff  this  diseussion.  He  had  only  done  so  because  he  felt  that  the 
•ondietM  a  puhlio  officer  had  been  attacked.    The  diseussioii  ought  now 
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to  terminate.  Both  sides  had  now  been  heard.  If  the  discussion  were 
permitted  to  be  re-opened,  there  mi^ht  be  no  end  to  it. 

Mr.  Lawrance  said  Mr.  Linklater  had  improperly  represented  what  passed 
between  himself,  Mr.  Beed,  and  himself  (Mr.  Lawrance). 

Mr.  Linklater  said  Mr.  Lawrance  would  encroach  on  the  Court  on  the 
strength  of  his  having  a  good  pair  of  lungs. 

Mr.  Bagley — I  thought  the  meeting  was  one  for  the  proof  of  debts. 

Mr.  Lawrance  said  that,  notwithstanding  the  impertinent  observation  of 
his  friend  Mr.  Linklater,  he  should  exercise  his  lungs  as  long  as  he  pleased, 
and  proceeded  to  state  that  Mr.  Beed  and  himself  had  offered  to  accompany 
Mr.  Linklater  to  Yice-GhanceUor  Kindersle^'s  chambers,  and  obtain  an 
order  to  terminate  the  controversy.  He  considered  it  his  duty  to  say  this, 
Mr.  Harding  having  been  attacked. 

A  warm  altercation  here  ensued,  Mr.  Linklater  "denying"  altogether  a 
statement  made  by  Mr.  Lawrance,  and  the  latter  rejoining  that  **  his  friend 
had  made  an  assertion  that  was  not  true." 

Mr.  Mason  re-opened  the  question  of  "  protection." 

The  Oommissioner  said  he  would  look  into  the  act  of  Parliament  and  see 
what  could  be  done. 

A  proof  was. tendered  by  Mr,  Field  for  a  shareholder  (Mr.  Delarue)  for 
the  amount  paid  for  his  shares.  There  had,  it  was  alleged,  been  misrepre- 
sentation. It  was  this  that  had  induced  Mr.  Delarue  to  purchase  the 
shares,  and  Mr.  Field  contended  that  so  far  from  Mr.  Delarue  being  liable 
for  the  debts  of  the  bank,  he  could  recover  the  amount  paid  for  the  shares. 
There  were,  it  was  stated,  sixty  or  seventy  shareholders  in  the  same  posi- 
tion. Mr.  Field  was  willing  tiiat  at  present  the  alleged  debt  should  be 
entered  only  as  a  claim. 

The  Commissioner  said  that  he  could  not  permit  this.  At  present  there 
was  no  primd  facie  case  for  the  claim.  An  entry  might  be  made  on  the 
proceedings  that  Mr.  Delarue^s  claim  was  adjourned  for  consideration.  An 
observation  had  been  made  during  the  day  that  a  call  of  £50  per  share  had 
been  made  upon  the  shareholders.  Was  that  call  made  at  such  a  time  and 
under  such  circumstances  that  the  assignee  could  recover  the  amount  from 
the  shareholders  P 

Mr.  Lawrance — The  call  was  not  made  until  the  act  of  bankruptcy  Vas 
committed,  on  which  my  friend  Mr.  Linklater  relies. 

Mr.  Linklater  said  that  there  were  contracts  into  which  a  man  might 
enter  afber  the  committal  of  an  act  of  bankruptcy  that  would  be  binding. 

Mr.  Lawrance  would  even  now  consent  to  the  appointment  of  a  receiver, 
on  conditions  that  might  prevent  the  necessity  of  the  Lords  Justices  giving 
judgment, 

Mr.  Linklater — I  will  consent  to  anything  that  your  Honour  thinks  I 
can  do. 

The  matter  then  dropped,  and  the  adjournment  to  the  19th  of  February 
was  ordered. 


Court  of  Chancery,  Lincoln^s-inn,  December  6. — {Before  the  Lords  Justices 

OF  Appeal.) 

AITOHISON  V,  LBB. — IK  BB   THB   ROTAL  BRITISH   BANK. 

Mr.  Bolt  continued  his  argument,  and  further  enlarged  upon  the  objects 
of  the  statute  7th  and  8th  of  Victoria,  c.  1 11 ,  and  of  the  latter  statutes,  the 
Winding-up  Acts,  the  former  bein^  passed  for  the  benefit  of  the  creditors 
exclusively,  while  the  latter  were  chiefly  passed  for  the  benefit  of  the  con- 
tributories,  and,  if  at  all,  only  indirectly  for  creditors.  In  the  case  of  a 
company  of  partners  insolvent  a  creditor,  it  was  true,  could  do  many  things 
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in  the  Court  of  Ohancerj  which  but  for  the  Winding-up  Acts  he  could  not 
do ;  but  that  was  a^  yer/  small  booh  to  one  who  under  the  bankrupt  law 
had  a  paramount  li^t  plainly  and  at  once  to  compel  payment,  so  tnat  he 
was,  in  fiict,  placed  m  a  worse  position  and  not  in  a  oetter.  The  arguments 
on  the  other  side  were,  that  under  the  provision  of  the  1 9th  section  of  the 
act  there  was  no  yalid  act  of  bankruptcy,  for  that  the  non-payment  of  the 
money  arose  from  the  enactment  in  the  Winding-up  Acts  rendering  it 
illegal  to  part  with  any  of  the  assets  except  under  the  direction  of  the 
Master.  The  only  words  applicable  were,  "  It  shall  not  be  lawful,"  not  that 
it  shall  not  be  illegal ;  and  in  that  was  one  of  the  many  fallacies  in  which 
counsel  on  the  other  side  had  indulged.  Then,  it  could  not  be  said  tJiat  it 
ms  impossible  to  pay  the  money,  because  the  act  of  Parliament  had 
stripped  the  company  of  all  its  property,  and,  even  if  it  were  so,  tibat  was 
no  reason  for  contending  that  non-payment  was  not  an  act  of  bankruptcy. 
Even  if  an  act  of  Parliament  rendered  a  thing  impossible  to  be  done  by 
taking  all  the  debtor*s  property  from  him,  it  did  not  relieve  him  from  the 
duty  of  payment,  as  was  shown  from  the  case  of  Hornby  y.  Holditeh, 
reported  in  a  note  to  Lucfford  v.  Barber  (1  Term  Beports,  pa^e  92); 
and  if  such  a  state  of  things  was  no  answer  to  an  action  at  law,  so  it  could 
not  be  any  answer  to  an  extensive  execution  of  a  bankruptcy.  In  this  court 
this  point  had  been  decided  in  Ex  parte  Walker,  reported  in  the  24th 
volume  of  the  Law  Journal  (Bankruptcy  Beports,  page  26),  where  a  trader 
debtor  summons  was  issued,  and  before  the  eighth  day  arrived  the  clauses 
for  private  arrangement  were  set  in  motion,  and  the  debtor  had  no  money 
wherewitki  to  pay,  when  it  was  held  that  this  did  not  in  any  way  inter- 
fere with  the  fact  of  their  having  been  a  valid  act  of  banbruptcy.  The 
learned  counsel  also  referred  at  length  to  the  case  of  Beswick  y. 
Swindell  (3  Adolphus  and  Ellis,  368).  To  revert  to  the  autho- 
rities which  had  l^en  cited  on  the  other  side.  With  regard  to  Wynne 
y.  The  Shropshire  Union  Railway  Company ^  before  Lord  lYuro,  the  only 
deciaion  was  of  the  simple  dry  proposition  of  law,  that  if  an  act  of  Par- 
liament rendered  the  doing  of  an  act  illegal,  it  excused  the  party  who  had 
contracted  to  do  that  act  from  its  performance.  Then  the  case  of  Em 
parte  Stamp  did  not  in  any  way  afiect  the  legality  of  a  non-payment ;  it 
merelj  showed  that  lunacy  or  fatuity  would  excuse  the  non-performance 
of  a  duty.  Ex  parte  Musgrave  was  a  case  where  the  same  party  who 
instituted  the  proceedings  rendered  their  completion  impossible,  and  he 
was  not  allowed  so  take  advantage  of  his  own  wrong,  and  therefore  the 
non-pajpnent  was  held  good.  Much  had  been  said  as  to  the  legal  title  of 
the  official  assignee  being  superseded  by  the  peremptory  words  of  the  Wind- 
ing-up Act  in  favour  of  Uie  official  manager.  To  give  effect  to  that  argu- 
ment, it  was  necessary  to  go  so  far  as  to  say  that  the  Winding-up  Act  had 
abrogated  the  bankruptcy  and  so  much  of  the  7th  and  8th  of  Victoria, 
chap.  Ill,  as  related  to  bankruptcy,  and  that  therefore  the  vesting  of  the 
estate  and  assets  in  the  official  assi^ee  became  nuU  and  void  upon  the 
order  for  winding  up,  and  thus  the  title  of  the  official  manager  superseded 
that  of  the  official  assignee.  Thus  the  other  side  alleged  that  the  words 
of  a  subsequent  act  of  Parliament  had,  in  fact,  the  effect  of  repealing  so 
much  of  a  previous  act  as  was  inconsistent ;  but  that  was  xiot  the  law, 
for,  in  "Dr.  Foster's  case"  (11  Goke*s  Reports),  it  was  expressly  decided 
that  a  subsequent  act  could  do  no  sucn  thin^  "unless  it  was  so. ex- 
pressed ; "  and  the  same  doctrine  was  found  m  Jenkins's  Genturies  of 
KqM)rts,  cited  by  one  of  their  Lordships  with  approbation  in  the  case  of 
The  Birkenhead  Trustees  v.  Layard  (4  De  G.  Mac.  and  Gor.  742).  The 
qoetlion  was  then  agun  brought  round  to  the  point,  was  or  was  not  the 
kflid  title  of  the  assignees  untouched  by  the  appointment  of  the  official 
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manager  P  He  (the  learned  oonnsel)  was  satisfied  that  it  was  wholly  un* 
touched.  The  Legislature  of  the. country  intended  that  the  two  processes 
should  go  on  togewer,  the  7th  and  8th  of  Victoria,  ohap.  III., being  used  for 
the  benefit  of  the  creditors,  and  the  other  statute  for  the  benefit  of  con- 
tributories,  in  working  out  the  liabilities  of  the  partnership.  Then  it  had 
been  said  that  a  great  inconvenience  was  created  by  taking  the  books  out 
of  the  hands  of  the  official  manager.  If  so,  that  was  a  question  with  which 
the  creditors  had  nothing  whatever  to  do.  The  law  said  they  were  their 
books,  and  the  creditors  had  only  to  retain  them  until,  a  payment  of  their 
debts  had  been  made ;  and,  when  paid,  the  books  were  at  the  service  of 
the  official  manager.  The  Ooxxrt  of  Chancery,  of  course,  had  authority,  in 
case  of  a  winding  up,  to  exercise  its  appellate  jurisdiction  in  bankruptcy  to 
order  the  official  assignee  to  exhibit  the  books  of  the  partnership  if  wanted  for 
.the  purpose  of  the  winding-up  proceedings.  An  examination  of  some  of  the 
corresponding  sections  of  the  7th  and  8th  ofVictoria,  chap  .111,  and  the  Wind- 
ing-up Act  would  show  that  the  1st,  3rd,  and  6th  divisions  of  the  5th  sec- 
tion of  the  latter  were  effected  by  the  5th,  6th  and  7th  sections  of  cap. 
Ill ;  and  it  had  been  argued  that  because  the  time  of  14  days  and  four 
weeks  in  cap.  HI  had  li^en  by  the  later  act  shortened  to  ten  days  and 
three  weeks,  the  inference  was  tiiat  an  option  was  thus  given  for  a  contri- 
butory to  stop  a  bankruptcy,  and  if  that  were  so,  the  option  would  be 
given  to  the  debtor  and  not  the  creditor,  to  the  wrong  doer  and  not  to  the 
innocent  party, — ^namely,  a  person  who  had  intrusted  the  debtor  with  his 
money,  which  the  latter  did  not  or  could  not  repay.  If  the  legislature  had 
intended  that  there  should  be  practically  a  repeal  of  the  bankruptcy  clauses 
of  the  7th  and  8th  of  Victoria,  cap.  111.,  by  the  later  act,  the  legislature 
would  have  plainly  and  unequivocally  said  as  much.  If  the  respondents, 
«s  had  been  said,  were  bound  to  find  a  reason  for  this  discrepancy  of  time, 
the  answer  was  ihat  the  legislature  might  have  considered  the  shorter 
time  enough,  after  the  experience  that  had  been  had  of  the  working  of 
the  other  statute.  It  had  been  argued  that  the  official  assignee  was  a 
trustee  for  the  beneficiaries.  True,  he  was  so ;  but  then  the  question 
was,  who  were  the  beneficiaries  ?  Ilie  answer  was,  the  creditors,  and,  if 
there  were  any  surplus,  then  the  assignee  would  hold  it  as  a  legal  trustee, 
or  the  official  manaser,  who  was  no  more  than  a  mere  trustee  of  tui  equity, 
his  cestui  que  trust  being  tiie  oontributories  under  the  winding  up.  It  had 
been  boldly  said  that  the  Winding-up  Act  was  a  substitution  for  the  other 
statute,  and  that  in  its  character  of  conferring  the  benefits  of  bankruptcy; 
but  could  that  be  said  when  there  was  no  provision  for  equality  among 
creditors,  no  reflations  regarding  fraudulent  preference,  no  rules  as  to 
reputed  ownership,  no  administration  of  the  estate  by  the  creditors,  and 
no  inquiry  into  charges  of  fraud,  all  which  were  essential  provisions  of 
bankruptcy  P  The  learned  counsel  continued  his  argument  until  a  quar- 
ter to  3  o'clock,  when  he  concluded. 

Mr.  J.  Browne  followed  on  the  same  side  until  the  risuoig  of  the  Court,  at  3 
o'clock. 

Mr.  Giffard  has  still  to  be  heard  for  the  respondents  besides  Mr.  Swan- 
ston  and  Mr.  Bagley,  who  are  retained  for  the  present  directors  to  sustain  the 
adjudication. 


Owrt  of  Chancery,  LineohCt-inn,  December  B.^B^ore'the  Lords  JusTicSi 

OP  Appeal.) 

AITCHISON  T.  LEE. — IN  EE   THE   ROYAL  BEITISH  BANK, 

The  arguments  in  this  important  case  were  further  proceeded  with.  To 
the  attentive  though  stultified  ears  of  a  densely  crowded  court,  a  court 
packed  in  every  comer  by  the  anxious  creditors  and  desponding  shareholders 
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of  libe  bank  in  question,  the  lingering  mea«ure8,  long  drawn  out,  of  legal 
dislinctioiis  and  professional  subleties,  have  lieen  allowed  to  ran  through 
ihe  better  part  of  five  days.  Where,  upon  a  no  very  extensive  Question, 
eentaining  no  greatly  serious  ramifications,  the  Court  has  had  the  advantage 
of  being  assisted  by  no  less  than  seven  counsel  on  one  side,  and  has  still  to 
attend  to  the  remainder  of  a  phalanx  of  five  more  on  the  other,  it  is  hardly 
to  be  expected  that  what  Hamlet  terms  "damnable  iteration"  should  b^ 
avoided,  and,  truth  to  say,  if  that  iteration  had  been  avoided,  the  case 
might  have  been  compressed  into  a  very  reasonable  compass,  and  within 
such  a  period  as  was  thrown  out  by  authority  during  the  argument,  aji 
within  which  there  were  legitimate  materials  only  for  two  days'  argument. 
Without  disrespect  to  any  of  the  learned  counsel  who  have  been  instructed 
to  appear,  it  may  with  truth  be  said  that,  after  the  copious  opening  of  the 
appeal,  the  observations  of  juniors  were  no  more  than  "  ditto,"  or,  at  any 
rate,  "  ditto,  with  variations  ;*'  and  with  regard  to  the  respondent's  case, 
after' the  leader's  elaborate  opening,  it  partook  of  the  same  nature,  though 
H  is  only  fair  to  say  that  on  each  side  there  was  at  least  one  creditable 
exception. 

During  ihis  diy's  argument, 

Lord  Justice  AJii^ht  Bruce  said  it  would  be  well  if  the  professional 
gentlemen  on  both  sides  would  agree  to  lay  down  some  scheme  of  pro- 
ceeding to  be  adopted  in  case  this  Court  should  annul  the  bankruptcy,  and 
a  scheme  of  proceeding  to  be  adopted  in  case  this  Court  should,  on  Uie 
otiier  hand,  support  the  bankruptcy.  The  question  of  the  validity  of  the 
bankruptcy  must  of  necessity  be  decided,  that  question  being  before  this 
Court,  which  it  was  not  before  the  Vice -Chancellor.  Some  such  arrange- 
ment would  be  of  great  service  to  all  parties,  and  before  the  judgment 
riiould  be  delivered  it  was  essential  that  it  should  be  come  to,  and  each 
side  bind  itself  to  abide  by  it. 

Sir  Fitsroy  Kelly,  Mr.  Glasse,  Mr.  Phipson,  Mr.  W.  Murray  (both  of  the 
common  law  bar),  and  Mr.  W.  D.  Lewis,  nave  already  addressed  the  Court 
in  support  of  the  appeal  from  the  Vice -Chancellor's  decision,  and  Mr, 
Bacon  and  Mr.  Huddleston  (with  Mr.  Lewis)  have  appeared  in  support  of 
€ie  appeal  motion  against  the  adjudication.  Mr.  Boit,  Mr.  Joseph  Browne, 
and  ^Ir.  G.  M.  Giffard,  have  been  heard  in  support  of  tbe  order  of  the  Vice- 
Chancellor,  and  Mr.  Bwanston,  with  Mr.  Baslev,  have  now  been  heard  for 
the  directors  of  the  bank  in  support  of  the  aogudioation  in  bankruptcy. 

The  only  things  which  varied  the  weariful  monotony  of  the  discussion, 
were  now  and  then  an  explosive  suggestion  from  one  end  of  the  "  well " 
handed  up  to  counsel,  which,  when  enimciated,  caused  a  storm  of  indignant 
denial  from  the  tro<^  of  lawyers  on  the  other  side,  and  now  and  then  a 
woful  strain  of  compassion  for  the  creditors,  met  by  declarations  that  but 
for  the  conduct  of  tne  official  assignee  or  the  official  manager,  as  the  case 
might  be,  those  creditors  would  not  be  in  a  situation  to  eUcit  any  such 
expressions  of  commiseration. 

Oaufi  of  Chancery,  LincoMs-inn,  Dec,  9. — {Btfore  the  Lords  Justices  of 

Appeal.) 

▲itcbifion  v.  {.bb. — ik  b£  tbb  rotal  rbitisu  bank. 

Ooansel  at  the  outset  stated  that  on  neither  side  had  any  plan  beaa 
adopted  with  regard  to  future  proceeding  in  the  events  contemplated  by 
their  lordships,  but  each  since  prof essed  &»  perfect  willingness  to  be  bound 
by  any  decision  at  whioh  their  lordships  might  arrive.  Every  one  was 
satisfied  that  whatever  had  been  thrown  out  by  the  Court  was,  as  it  W99 
intended  to  be,  for  the  benefit  alike  of  the  creditors  and  contributories. 

8ir  F*  Kelly  said  he  assured  their  lordships,  with  the  most  unfeigned 
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Binceritj,  that  he  rejoiced  to  think  that  this  controversy  was  approaching 
its  conclusion.  Before,  howeyer,  considering  the  question  of  Uw  by  whion 
all  parties  were  bound,  and  to  determine  which  their  lordships  had  the 
duty  imposed  upon  them,  he  might  be  permitted  to  dwell  on  the  preliminary 
question  as  to  whom  was  to  be  attributed  the  commencement,  prolonging, 
and  harrassins  nature  of  the  controversy.  On  the  24th  of  September  it 
was  universal^  known  that  the  Vice  Chancellor,  or  rather  the  Govat  of 
Ohancery,  had  been  pleased  to  pronounce  the  order  for  winding  up  the 
affairs  of  the  Boyal  British  Bank,  and  that'  its  affairs  would  be  wound  up, 
and  that  the  Oourt  of  Chancery  would  dispose  of  all  its  estates  and  effects. 
The  gentlemen  who  professed  to  represent  and  protect  the  interests  of  the 
creditors  came  into  existence  or  into  activity  at  a  later  date.  When  they 
began  to  bestir  themselves  they  found  the  Court  of  Chancery  in  the  actual 
possession  of  the  property  ana  in  the  exercise  of  its  jurisdiction  over  it — a 
jurisdiction  conferred  by  statute,  under  which  it  was  proceeding  to  collect 
the  effects  and  property  of  the  company,  and  to  distribute  fairly,  equally, 
and  rateably  among  all  the  creditors,  to  protect  the  contributories  when 
necessary,  but  in  case  of  any  deficiency  to  make  order  for  calls,  and  in 
doing  so  to  see  that  no  injustice  was  done  to  any  one,  but  that  all  should  be 
fairly  and  honestly  dealt  with,  and  that  fairness  and  justice  should  be 
exercised  towards  the  directors  and  all  other  parties.  When  those  who 
said  that  they  represented  the  creditors  intervened  with  their  unnecessary 
intrusion,  they  found  the  Court  of  Chancery  thus  in  the  performance  of  its 
jurisdiction  conferred  by  the  act  of  the  legislature  for  the  benefit  of  all 
parties,  creditors  among  others,  and  at  the  very  time  the  official  manager 
was  in  a  condition  to  declare  a  diyidend,  amounting  to  the  sum  of  £100,000, 
and  that  large  sum  would  have  been  divided  but  for  the  assignees  in  Bank- 
ruptcy haying  stopped  the  division  and  commenced  the  present  enormous 
amount  of  litigation. 

Lord  Justice  Knight  Brace — The  question,  or  rather  one  of  the  questions, 
is  whether  the  bankruptcy  was  wanted  for  any  useful  purpose  P 

Sir  F.  Kelly  fearlessly  asserted  that  it  was  not,  and  rurther  he  with  equal 
confidence  declared  that  but  for  the  vexation  of  the  proceedings  in  Buik- 
ruptcy  not  only  would  that  £100,000  have  been  divided,  but  before  Christmas 
another  substantial  dividend  would  have  been  declared  and  paid,  and  eveiL 
now,  if  such  litigation  were  swept  out  of  the  way,  he  was  emboldened  to  say 
that  before  six  months  were  over  every  single  creditor  of  the  bank  would  be 

Said  to  the  last  farthing  what  was  due  to  him.  ^  The  delay,  the  vexation, 
le  annoyance,  which  had  been  created  were  attributable  to  those  who  had 
put  the  bankruptcy  in  motion,  and  which  had  obstructed  the  jurisdiction  of 
the  Court  of  Chancery.  In  obtaining  the  order  for  vnnding  up  on  the  24th 
of  September,  everything  had  been  done  in  the  most  orderly,  legitimate,  and 
regular  manner,  and  the  appointment  of  Mr.  Harding,  as  official  manager, 
was  uncontested.  Since  that  appointment  Mr.  Harding  had  taken  no 
single  step  without  the  advice  and  assistance  of  those  whom  he  thought 
competent  to  guide  him,  and,  if  he  had  acted  wrong  in  any  manner,  the 
blame  was  attributable  to  those  who  gave  the  advice.  The  learned  counsd 
would  not  stop  to  inquire  whether  the  single  opinion  of  one  judge,  however 
able  or  experienced  he  might  be,  ought  in  a  case  of  such  vast  importance  to 
be  considered  final.  It  was  due  to  Mr.  Harding  to  say  that  not  only  was 
the  appeal  advised  by  his  counsel,  but  was  actually  (as  appeared  upon  the 
minutes  of  the  proceedings)  sanctioned  by  the  vice-Chanceilor  himself. 
Mr.  Harding,  his  counsel,  his  solicitors,  and  such  of  the  parties  who  acted 
with  him  were  unanimously  of  opinion  that  if  the  Court  oi  Bankruptcy  took 
the  administration  of  l^e  affairs  of  this  bank  they  ooold  not  in  any  way 
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|iro4e«i  -the  oontriboieries.  Aotiona  had  b^n  brought  without  number, 
pdgmentB  had  been  entered  up,  executions  were  out  or  threatened,  threaten- 
ing ^e  unfortonate  contributories  with  utter,  instant,  and  irremediable  ruin. 
Mr.  Harding  and  hia  counsel  were  beset,  or  rather  besieffed,  by  contributories, 
enbreating  them,  to  create  a  fund  for  payment  of  the  debto,  and  many,  offer- 
ing half  or  two-thirds  of  their  substance  to  raise  money  for  the  purpose 
rather  than  remain  in  this  state  of  miserable  suspense.  Mr.  Harding  nego- 
tiated for  tiie  appointment  of  a  receiyer,  but  that  was  declined  on  the  other 
side ;  and«  that  plan  being  rejected,  the  official  manager  would  have  aban- 
doned lu8  duty  if  he  had  not  persevered  so  as  to  procure  from  the  Oourt  of 
Chancery  the  machinery  by  which  a  fund  could  be  created  for  payment  of 
all  the  debts ;  and  in  everr  single  step  Mr.  Harding  had  taken  ne  had  had 
the  sanction  of  the  chief  clerk  of  the  Vice- Chancellor  or  of  the  Yice-Chan- 
cellor  himself.  With  regard  to  the  appeal  on  the  adjudication  from  the 
commissioner  to  this  Court,  he  (Sir  F.  J^elly)  thought  that  it  was  merely  a 
matter  of  form,  and  yet  the  other  side  had  made  serious  charges  that  Mr. 
Marcus*s  petition  was  collusiye,  and  that  the  official  manager  was  implicated ; 
and  hence,  the  futile  and  discreditable  vivd  voce  examination  which  had 
taken  place  and  ended,  as  was  to  be  expected,  in  nothing.  The  charges  and 
insinuations  against  Mr.  Harding  were  little  to  the  credit  of  those  who  made 
them,  and  were  such  as  he  could  well  afford  to  remain  in  the  state  in  which 
they  were.  The  learned  counsel  then  read  some  passages  from  an  affidavit, 
denying  the  truth  of  the  charges  that  had  been  m^e  of  the  plaintiff's 
having  concealed  from  the  Vice-chancellor  his  knowledge  of  any  act  of 
bankruptcy,  and  then  continued  his  address.  He  quite  agreed  in  the  fair- 
ness and  expediency  of  the  course  pursued  by  Mr.  Rolt  in  passing  in  review 
the  course  of  legislation,  though  differing  materially  upon  the  result  of  such 
legifllation.  That  learned  counsel  had  contended  that  the  policjr  of  the 
bankn^t  law  was  chiefly,  nay,  almost  exclusively,  to  protect  the  interests 
of  creditors,  and  had  in  his  argument  treated  joint-stock  companies  as  upon 
the  same  footinc  as  private  individuals.  From  the  earliest  time,  any  trader 
who  was  not  able  to  pay  his  debts  was  liable  to  the  bankrupt  law.  But,  as 
to  corporations,  that  was  very  different.  Until  the  7th  and  8th  of  Victoria, 
c.  Ill,  in  1844,  no  such  company  could  be  bankrupt.  By  that  act  such 
companies  were  made  liable  to  the  bankrupt  law,  and  by  another  act  of  the 
same  section — ^viz.,  chapter  1 13,  banking  companies  were  declared  to  be  also 
within  its  operation.  If  the  matter  had  rested  there,  and  no  other  act  of 
Parliament  had  been  passed,  very  many  of  the  arguments  which  the  other 
side  had  used  would  have  been  applicable.  Those  acts  were,  however,  found 
to  be  defective,  as  being  insufficient  to  do  more  than  enable  the  assioiees 
to  collect  and  distribute  the  property,  while  the  individual  members  of  the 
company  could  not  be  made  personally  liable.  Thus  matters  were  when 
the  statute  of  George  FV.  indirectly  remedied  this  defect,  by  enabling  the 
Crown  to  grant  charters  of  incorporation  with  certain  clauses ;  and  when 
tiiat  was  done,  it  only  remedied  the  defect  of  rendering  Uie  members  liable 
according  to  the  amount  of  their  shares.  When,  however,  the  act  of  Queen 
Victoria  was  enacted,  and  not  till  then,  and  so  late  as  1844,  the  before- 
stated  act  of  chi».  Ill  enabled  the  assignees  to  reach  the  property  of  indi- 
yidaals,  and  enabled  the  Court  of  Chancery  to  make  rdes  and  regulations» 
which,  however,  never  were  made,  so  as  to  reach  the  property  of  indivi- 
duals ;  and  thus  matters  stood  till  the  Winding-up  Acts  of  1848  and  1840, 
after  which  the  Court  of  Chancery  has  had  power  to  collect  and  receive  all 
the  assets  and  property  of  a  company,  and  then  to  distribute  it,  and,  if  de- 
ficient, to  make  caDs,  and  so-  settle  the  whole  matter.  The  question  would 
be,  whether  the  Winding-up  Act,  which  was  passed  to  remedy  the 
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defects  of  the  former  aet,  and  the  defects  of  other  past  legislation,  was  io 
have  that  effect ;  and  i^aoh  was  the  point  upon  which  the  Oonrt  upon  the 
present  occasion  was  called  upon  to  decide.  Did  the  legislature  intend  that 
companies  who  might  have  become  bankrupt  should  come  under  the  opera- 
tion of  the  Winding-up  Act  P  It  was  manifestiy  plain  that  the  necessarj 
effect  of  the  Winding-up  Act,  read  in  conjunction  with  the  act  of  7th  and 
€th  of  Victoria,  c.  Ill,  was,  that  if  a  company  within  that  act  should  have 
done  what  would  be  an  act  of  bankruptcy,  the  assignee  himself,  or 
any  contributory,  could  apply  for  a  winding-up  order,  and  so  bring  into 
operation  ihe  latter  statute;  but  that  if  there  nad  been  an  adjudica:tion 
of  bankruptcy,  no  one  whatever,  excepting  the  assignee,  could  obtain 
such  an  order ;  he  alone  could  put  the  statute  in  operation.  The  next  ques- 
tion would  be,  whether  where  there  had  been  a  companv  which  had  been 
adjudicated  bankrupt,  and  assignees  had  been  appointed,  and  then  it  was 
thought  fit  that  a  petition  should  be  presented  for  an  order  to  wind  up,  and 
thus  the  two  acts  of  Parliament  put  into  a  state  of  activity, — it  ever  was 
intended  that  both  the  Court  of  Chancery  and  the  Court  of  Bankruptcy 
should  at  otie  and  the  same  time  go  on  witn  their  several  proceedings  rela- 
tive to  the  same  estate  P  Had  the  legislature  provided  that  Doth  these  Courts 
should  proceed  together,  or  did  it  not  rather  intend  that  only  one  set  of 
proceedings  should  be  had — and  if  so,  which  P  It  was  quite  manifestlj^ 
apparent  that,  if  there  were  a  complete  adjudication,  the  assignee  alone 
could  put  the  winding-up  proceedings  in  action  ;  but  that  where  there  was 
no  complete  adjudication  uie  Court  of  Chancery  might  be  preferred,  and 
would  take  upon  itself  the  sole  and  exclusive  right  to  deal  with  the  assets. 
Those  were  the  propositions  for  which  he  contended.  If  a  complete  adjudi- 
cation were  made,  no  other  but  the  assignee  could  interfere ;  but,  if  other- 
wise, the  Court  of  Chancery  could  properly  pronounce  a  winding-up  order ; 
and  when  that  was  made,  if  the  two  proceedings  were  allowed  to  ^o  on 
together,  the  utmost  confusion  and  difficulty  without  parallel  would  be 
created.  The  assignees  under  the  authority  could  no  doubt  obtain  a 
winding-up  order,  but  then  all  the  proceedings  must  go  on  in  the  Court  of 
Chancery,  and  the  papers  in  the  bankruptcy  be  transferred  there ;  but  to 
say  that  boi^  proceedings  could  be  permitted  to  go  on,  or  were  intended  by 
the  legislature  to  go  on  simultaneously,  was  simply  a  ridiculous  proposition; 
it  was  a  plain,  palpable,  and  manifest  impossibility.  The  6th,  7th,  and  30th 
sections  of  the  Winding-up  Act  showed  that  this  was  so.  .As  to  the  case 
Where  there  was  no  bankruptcy  and  an  order  for  windine  up  was  made, 
was  it  afterwards  to  be  permitted  that  an  a^udication  should  oe  obtained, 
and  so  render  the  winding  up  a  dead  letter,  and  all  the  proceedings  of 
the  Court  of  Chancery  null  and  void  P  Was  there  in  such  a  case  to  be  no 
protection  for  the  officers  of  the  Court  who  had  obeyed  its  own  orders  P  No 
attempt  had  been  made  on  the  part  of  the  assignees  to  impeach  the  validity 
of  the  winding-up  order  ;  all  sides  admitted  that  that  was  good  and  resular, 
and  yet  it  was  contended  that  the  company  not  having  <;omplied  wiSi  the 
requisitions  of  the  writ  only  in  obedience  to  the  act  of  rarliament,  and  with 
the  order  of  the  Court  not  to  interfere  with  the  official  manager,  was  to  be 
held  to  have  committed  an  act  of  bankruptcy.  The  very  foundation  of  the 
jurisdiction  of  the  Court  of  Chancery,  under  the  Winding-up  Act,  was  the 
fact  of  a  company  having  committed  an  act  of  bankruptcy,  and  there  were 
30  or  40  sections  which  distinctly  showed  that  the  winding-up  order  did  and 
was  intended  to  interfere  with  the  jurisdiction  in  Bankruptcy.  Upon  the 
appointment  of  the  official  manager  he  gave  security  in  £50,000^  for  the 
faithful  discharge  of  his  duties,  and  those  duties  partly  consisted  in  suing 
upon  nearly  £300,000  worth  of  overdue  biUe  of  exchange,  and  his  other 
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duties  wem  ^c^aallj  pressmg,  «Dd  in  tliifl  case  had  been  performed  with 
diligexMse,  and  but  for  the  yexatioae  proceedings  of  the  o&er  side  would 
have  been  fruitful  to  the  extent  of  £100,000  as  he  had  before  stated.  Eyob 
tnpposing  the  plain  case  of  a  good  winding-up  order,  and  the  estate  to  have 
been  reoeived,  and  in  a  great  part  distributed,  any  creditor  whose  claim  had 
been  oppoeed  and  not  allowed  had  the  power,  according  to  the  argument  on 
the  other  side,  to  obtain  an  adjudication  at  any  time  within  tweWe  months, 
and  thus  render  nu^tory  all  that  had  been  done. 

Lord  Jttstioe  Knight  Brace — ^The  legislature,  of  whic^  I  beliere  you. 
Sir  Fitzroy,  were  a  member,  has  rendered,  by  its  enactment,  such  a  point 
reasonably  arguable. 

8ir  F.  Kelly  declined  to  adroit  that  it  was  reasonably  arguable.  Bat  as 
to  the  practical  effect  of  allowing  the  two  proceedings  to  go  on  together^ 
that  was  morally  and  almost  ]:^ysically  impossible.  Mr.  Rolt  had  it  upon  a 
most  important  illustration  when  he  cited  a  sheriff's  liability  .under  the  old 
law  to  nuike  good  moneys  paid  by  him  in  honesty,  through  mistake,  and  in 
ignorance  of  an  act  of  bankruptcy.  Such  a  case  was  a  scaudal  to  justice, 
and  was,  as  such  oases  always  were,  speedily  remedied  by  act  of  Parliament ; 
and  because  a  judge  had  at  that  time  decided  as  he  was  bound  to  decide, 
therefore  it  was  argued  that  the  legislature  intended  in  the  present  in- 
etanoe  to  repeal  such  acts  of  glaring  inconsistency  and  injustice,  and  to 
enact  a  series  of  elausee  open  to  a  charge  of  such  manifest  and  intolerable 
folly. 

Lord  Justice  Knight  Bruce — The  act  of  Parliament  plainly  contemplates 
ihat  1^  official  manager  may  do  his  duty  with  the  full  knowledge  that  an 
act  of  bankruptcy  has  been  committed,  for  an  act  of  bankruptcy  may  be  the 
foundation  for  a  winding-up  order. 

Sir  F.  Kelly — It  was  said  that  the  two  acts  of  ParHament  were  com- 
patible, and  mat,  unless  there  was  an  absolute  necessity  for  so  doing,  the 
Ck>urt  must  never  deal  with  a  subject  as  though  there  was  a  conflict  of  law. 
Kow  he  submitted  that  a  conflict  of  law  was  not  easily  to  be  admitted,  but 
if  there  was  such  a  conflict  created  by  two  acts  of  Parliament,  the  act  last 
in  point  of  time  must  overrule  the  earlier  act.  Su<^  was  the  case  with  the 
acts  of  1844  and  1848,  and  the  act  of  1848,  of  course,  must  overrule  that  of 
1844.  Now,  under  the  Winding-up  Act,  as  soon  as  the  manager  was 
appointed,  the  whole  estate  of  the  company  vested  in  such  manager,  whose 
first  duty  was  to  collect  the  assets  and  satisfy  the  debts  of  the  company.  In 
order  to  collect  the  assets  of  every  commercial  company,  and  therefore  of 
this  cGmpany,  the  first  step  to  be  taken  was  to  bring  actions  on  bills  of 
exchange  and  other  securities  against  debtors  of  the  company,  and  such 
actions  Mr.  Harding  had  had  to  bring  in  the  present  case.  If  he  had  not 
done  BO,  and  debts  had  been  lost,  he  would  have  been  nersonaUy  liable ; 
but  whether  it  was  his  duty  or  not,  under  the  act  alone,  he  (Mr.  Harding) 
was  ordered  by  the  Oourt  of  Chancery  to  bring  these  actions,  and  200  and 
mere  he  had  actually  commenced.  Now  he  (Sir  F.  Kelly)  wished  one  of 
the  ^ve  learned  gentlemen  on  the  other  side  would  say  which  of  these 
classes  of  actions  were  maintainable — those  by  the  official  assignee  or 
manager  f  It  was  said  that  the  jurisdiction  in  Ohanoery  and  Bankruptcy 
oould  go  on  together.  Now,  here  was  the  official  manager,  under  the 
express  direction  of  the  statute,  bringing  these  actions  in  his  own  name. 
*Tbe  assignees  in  Bankruptcy  might  have  brought  similar  actions,  and  he 
(Sir  F.  Kelly)  asked  which  of  these  classes  of  action  were  maintainable  P 
The  debtors  to  the  company  might  very  well  say,  **  Until  you  settle  your 
ifispates  in  the  0«Qrts  of  Ohaneery  and  Bankruptcy,  we  will  not  pay  oor 
dsUs  •!  aU.** 
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Lord  Justice -Knight  Bruce. — ^Have  you  ever,  in  the  coune  of  your 
experience,  known  a  case  in  which  Parliament  has  offered  an  indemnity  to 
sufferers  by  legislation  P 

Sir  F.  feelly. — Never.  It  was  quite  clear  that  two  rights  of  action 
could  not  exist  in  a  case  like  this  at  the  same  time.  Either  the  assignees 
or  the  official  manaeer  had  a  sole  right  to  bring  and  maintain  those  actions. 
It  was  impossible  the  two  acts  of  Parliaments  could  stand  together.  The 
earlier  must  therefore  yield  to  the  later.  One  of  the  earliest  steps  to  be 
taken  by  the  official  manager,  in  compliance  with  the  Winding-up  Act  (72nd 
section),  was  to  call  the  creditors  in  to  prove  their  debts.  The  proof  might 
be  admitted.  There  might  be  an  appeal  to  the  Vice- Chancellor,  then  to 
this  Court,  and  then  to  the  House  of  Lords.  The  latter  tribunal  might 
then  admit  the  proof,  as  under  the  Winding-up  Act,  and  yet  six  months 
after,  when  the  admitted  proof  had  been  paid  under  the  winding  up,  a 
claimant  under  another  proof  which  had  been  rejected  by  the  House  of 
Lords  might  have  his  proof  admitted  in  Bankruptcy ;  and  so  the  creditor 
whose  proof  was  rejected  by  the  House  of  Lords  could  then  recover,  as  it 
were,  as  well  as  the  other  creditor  whose  proof  has  been  admitted  by  that 
House.  He  (Sir  F.  Kell^),  could  point  out  twenty  instances  in  which  there 
would  be  conflicts  of  jurisdiction  between  Bankruptcy  and  Chancery. 

Lord-Justice  Turner. — If  a  proof  were  rejected  by  this  Court,  and  the 
House  of  Lords,  on  appeal,  confirmed  the  rejection,  could  the  decision  of 
the  House  of  Lords  be  pleaded  in  bar  to  any  action  the  creditor  might  sub- 
sequently bring  at  law  to  recover  his  debts  P 

Sir  F.  Kelly  admitted  that  such  decision  could  not  be  pleaded  at  law,  if 
a  creditor  were  so  anxious  for  litigation  as  to  persist  in  bringing  an  action 
in  such  a  case.  No  action  could  be  brought  inmiediately  against  a  contribu- 
tory or  member  of  a  corporated  company.  Under  section  50,  Uie  official 
manager  alone  could  be  sued.  If  the  court  of  law  thought  differently 
from  the  House  of  Lords  with  respect  to  the  proof,  the  effect  would  be  that 
then  the  debtor  could  recover  against  the  contributory  and  obtain  payment 
of  his  debt.  But  that  raised  no  conflict  of  jurisdiction,  as  would  be  raised 
if  a  debt  could  be  recovered  in  Bankruptcy  the  proof  of  which  had  been 
previously  refused  in  Chaucery,  and  such  refusal  had  been  confirmed  by  the 
House  of  Lords.  Looking  through  the  whole  of  the  provisions  of  the 
Windine-up  Act,  he  found  that  ample  powers  were  eiven  for  everything 
bein^  cbne  which  was  just,  advisable,  and  proper  for  all  parties,  both 
creditors  and  contributories. 

.  Lord  Justice  Knight  Bruce. — Can  a  creditor  apply  for  a  call  P     Mr.  Box- 
burgh,  do  you  know  of  any  such  case  P 

m,  Roxburgh.—Yes,  my  Lord.  In  PritG?iard*s  case  such  an  appli- 
cation was  made,  and  on  reference  to  the  Master  a  call  was  made  in  accor- 
dance with  such  application. 

Sir  F.  Kelly. — It  was  quite  erroneous  to  suppose  that  creditors  could  not 
be  heard,  or  take  any  active  part,  in  the  winding  up  in  Chancery.  It  wae 
dear  that  the  legislature  had  provjded,  in  the  Windine-up  Act,  all  the 
machinery  and  means  necessary  to  be  resorted  to  to  satisfy  the  creditors  of 
an  insolvent  company,  and  settle  the  conflicting  rights  of  the  contributors 
of  such  company.  The  provisions  of  the  Windmg-up  Act  were  imperative, 
and  must  therefore  prevail  against  the  conflicting  provisions  of  the  earlier 
statute  of  1844.  The  jurisdiction  in  Bankruptcy  and  under  the  Winding* 
up  Act  could  not  exist  together ;  and  therefore,  where  a  winding-up  order 
had  once  been  obtained,  during  its  existence  an  adjudication  in-  Bank- 
ruptcy could  not  be  made  or  supported.  It  was  clear  creditors  might  come 
in  atid  prove  their  debts,  and  it  was  equally  clear  that  all  that  they  oould 
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Y^WStSj  -wish  to  do  or  have  done  in  support  of  their  olaims  could  be  done 
in  Chancery.  With  respect  to  the  argument  which  had  been  urged  on 
the  mere  construction  of  the  statute,  that  as  the  appointment  of  the 
as8ig;iiee  in  bankruptcj  related  both  to  the  bankruptcy  *'  and  the  estate  of 
the  company,"  whioh  by  the  Winding-up  Act  was  to  vest  in  the  ofBioial 
manager,  that  could  not  mean  the  legal  estate  in  the  property  of  tiie 
company  at  the  time  of  the  order,*  when  such  order  was  subsequent  to  the 
act  of  bankruptcy ;  it  was  dear  to  him  (Sir  F.  Kelly),  from  the  30th  and 
numerous  other  sections  of  the  Winding-up  Act,  that  the  estate  of  the 
eompany  "  meant  all  the  estate  then  belonging  to  the  company,  or  to  be 
administered  or  then  distributable  for  its  benefit."  No  doubt  the.  58th 
section  reserred  all  the  rights  of  creditors,  except  where  tibey  were  taken 
away  by  the  provisions  of  the  Winding-up  Act  itself ;  but  that  act  took 
away  the  right  of  the  creditors  from  interfering  with  the  officiid  manager 
in  collecting,  administering,  and  distributing  the  estate.  It  had  been 
urged,  on  the  57th  section,  with  regard  to  judgments,  that  there  was  no 
protection  under  the  Winding-up  Act  for  general  creditors  against  judgment 
obtained  by  individual  creditors.  But  the  effect  of  that  section  was  not 
to  enable  an  individual  creditor  to  issue  execution  against  the  effects  of 
the  company,  but  merely  to  enable  such  creditor  to  issue  execution  against 
individual  shareholders,  and  recover  as  against  them  the  entire  amount  of 
tiie  debt.  The  lands,  and  everything  constituting  the  estate  of  the 
company,  were,  by  other  sections  of  the  act|  previouslv  vested  in  the  official 
manager,  so  that  this  provision  with  respect  to  judgments  was  entirely 
faarmiees  as  against  the  property  of  company,  and  the  interest  of  the  creditors 
generally.  In  any  case  in  which  fraud  had  been  committed  by  a  company, 
the  Court,  of  its  own  authority,  would  have  the  matter  inquired  into,  and  so 
the  orders  the  Court  had  authority  to  make  were  unnecessary,  which 
might  have  been  the  reason  why  they  were  not  ever  made,  though  now 
the  Winding-up  Act  made  them  altogether  unnecessary  by  the  effect  of  its 
special  and  plain  enactments.  To  revert  for  a  short  time  to  the  onl^  really 
important  point,  viz.,  the  act  of  bankruptcy,  it  was  necessary  to  distinguish 
between  the  acts  of  a  company  and  those  of  a  single  individual.  It  had 
been  said  that  in  this  case  the  act  of  bankruptcy  had  been  procured  by 
the  company  obtaining  the  winding-up  order,  but  that  was  not  true.  The 
company  as  a  company  were  wholly  opposed  to  any  such  order,  and  it  was 
obtained  by  one  or  two  shareholders.  The  demand  for  payment  by  the 
creditors  was  served  upon  the  secretary,  and  thereby  upon  the  company, 
and  the  latter  could  and  would  have  paid  but  for  the  intervention,  against 
their  consent,  of  the  winding-up  order.  How  unjust,  then,  was  it  to  say 
that  the  latter  was  the  act  of  the  company !  If  there  was  any  act  of  bank- 
ruptcy it  was  not  an  act  committed  by  the  company,  but  it  was  an  act  done 
by  the  Court  of  Chancery  in  appointing  an  official  manager  whom  the 
iMsIature  had  forbidden  to  part  with  the  assets.  Suppose  the  case  of  a 
debtor  served  with  a  summons  to  pay,  and  then  having  a  winding-up  order 
made  on  the  last  day  upon  which  he  must  pay  or  commit  an  act  of  bank- 
raptey, — he  comes  to  the  Court  and  says,  "  I  am  willing  to  pay,  but  by  your 
order  yon  have  taken  all  my  propertv  from  me."  Surely,  in  such  a  case 
the  Court  would  not  hold  that  a  good  act  of  bankruptcv  had  been  committed. 
The  learned  counsel  then  examined  some  of  the  authorities  cited,  arguing 
that  they  had  little  or  nothing  to  do  with  the  real  point  at  issue,  and  con- 
eluded  by  callinff  on  the  Court  to  reverse  the  order  of  the  Yice-Chanoellori 
and  not  to  permit  the  adjudication  in  Bankruptcy  to  stand. 

Lord  Jostice  Knight  Bruce— We  will  dispose  of  these  on  the  19th  inst. 
Any  arrangement  the  parties  may  make  among  themselyes  can  in  the  mean-^ 
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timd  be  mentioned  to  the  Ooiirt,  and  so  the  judgment  be  rendered  anneoe9<* 
garj,  but  the  Court  can  be  no  party  to  their  discussion. 


Oouri  qf  Chancery,  Lincoln' s-ifm,  December  12. ^B^ore  the  Lokds  Jusvioia 

OP  Appeal J 

MncBtBOv  r.  LEB. — nr  eb  thb  botal  beitish  bahe. 

Hr.  Swanston  (with  Mr.  Baglej)  at  the  sitting  of  the  Court  stated  that 
terms  had  been  proposed  by  the  official  assignee,  which  had  the  fuU 
approval  of  the  parties  whom  he  (Mr.  Swanston)  represented,  the  directors 
of  the  bank,  to  the  official  manager  for  the  adjustment  of  the  difficulties  in 
this  case,  and  which  might,  if  accepted,  prevent  their  lordships  beinc 
called  upon  to  give  their  judgment.  Those  terms  had  also  been  submitted 
to  several  of  the  most  eminent  firms  of  solicitors  in  London,  representing 
numerous  shareholders  and  creditors,  who  stated  in  a  joint  letter  in  his 
(Mr.  Swanston's)  hands  that  they  considered  the  proposal  made  by  the 
assignees,  for  an  arrangement  with  the  official  manager,  to  be  fair  and 
reasonable,  and  for  the  mterests  of  both  creditors  and  shareholders.  Those 
firms  were — Messrs.  Reed,  Langford,  and  Marsden;  Messrs.  Lawrance, 
Plews,  and  Boyer  -,  Messrs.  Coverdale,  Lee,  and  Co. ;  Messrs.  Freshfield ; 
Messrs.  Yenning,  Kaylor,  and  Bobins.  In  addition  to  which  letter,  Messrs. 
Sharp,  Field,  and  Jackson,  as  concerned  for  nearly  eighty  alleged  new 
shareholders,  expressed  their  full  concurrence  in  that  letter,  and  that  they 
were  convinced  that,  in  the  nresent  state  of  the  statute  law,  it  would  be 
impossible  to  wind  up  the  affairs  of  the  bank  in  any  other  way,  and  that 
every  shareholder  would  inevitably  be  ruined  unless  it  were  adopted.  The 
learned  counsel  added  that  the  terms  referred  to,  although  approved  by  all 
other  parties,  had  not  been,  he  regretted  to  say,  accepted  1^  the  official 
manager,  and  he  would  now  read  them  to  the  Court : — "  Declare  bank- 
ruptcy  valid.  Assignees  to  administer  present  assets  of  the  bank  in 
bankruptcy.  Call  already  made  to  be  enforced  by  official  manager,  except 
BO  far  as  necessary  for  set-off  under  the  bankruptcy.  Appomtment  of 
official  manager  to  be  varied  so  as  not  to  admit  of  doubt  that  the  present 
assets  of  the  bank  do  not  vest  in  him.  Assignees  to  petition  under  section 
20  of  7th  and  8th  Victoria,  cap.  Ill,  that  official  manager  be  considered 
and  appointed  receiver  for  future  calls.  Actions  by  official  manager  to  be 
discontmued.  Costs  of  petitioning  creditor,  messenger,  and  assignees  out 
of  present  assets.  Costs  of  official  manager  (including  those  of  order  nisi 
to  commit)  to  be  paid  out  of  calls.  Dissolve  injunction  without  costs. 
Dismiss  motion  to  extend  injunction  with  costs.  Dismiss  appeal  against 
order  of  Vice- Chancellor  for  delivery  of  assets,  &e.,  without  costs,  and  let 
order  be  complied  with.  If  names  of  assignees  required  to  be  used  by 
official  manager,  previous  indemnity  to  the  satisfaction  of  Mr.  Commis- 
sioner Holroyd  to  be  given.  Custody  of  books  and  papers  to  be  with 
assignees,  but  official  manager  to  have  the  fullest  access  to  them.  No 
action  to  be  brought  against  official  manager  by  assignees  for  anything 
heretofore  done.  Marcus's^  petition  to  be  dismissed,  and  costs  of  aU 
.parties  as  to  same  to  be  paid  out  of  assets  in  Bankruptcy.*' 

The  Court  expressed  its  opinion  that  the  terms  were  substantially  such 
as  would  meet  the  justice  of  the  case,  and  though,  perhaps,  requiring 
some  alteration,  they  would  not  require  much. 

A  long  and  somewhat  rambling  discussion  then  took  place,  as  to  the 
appointment  of  a  receiver  under  the  20th  section  of  the  statute  7th  and 
8th  of  Victoria,  eap.  Ill,  and  it  was  asked  from  the  bench  whether,  if  the 
Court  were  to  appoint  each  a  receiyer,  -with  limited  and  defined  powers, 
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tke  deouimi  c^me  to  would  be  finals  The  aiuwer  to  tiuB  iaqiiiry,  M  mftde 
by  etihn  side,  did  oot  appear  to  be  Yert  plain,  oonBsel  on  each  side  Baying 
ibai  the  official  assignee  and  the  official  manager  had  respeotiyely  placed 
themselTes  unreservedly  in  the  hands  of  their  adTisera,  and  so  the  matter 
e^ded  for  the  day. 

AyuH  of  Chancery,  LincoMs-inn,  Dee.  15.— (B^for^  M^  Lobds  JrSTlOBs  Or 

Al>PEAL.) 
AITOHISON  T.  LEB. — IN  BB  THB  BOTAL  BBITIBH  BAKK. 

Sir  F.  Kelly  attended,  and,  after  some  general  obseryations,  to  the  effect 
ihi.t  his  own  opinion  Was  that  it  was  impossible  that  the  prooeedings  under 
the  Winding-up  Act  and  the  bankruptcy  could  proceed  together,  and  mak- 
ing some  remarks  upon  the  proposition  ^  he  bad  now  to  make  on  behalf  of 
the  official  manager,  read  and  afterwards  handed  is  a  paper,  of  which  the 
following  is  a  copy  : — 

"  The  official  manager  is  adyised  that  the  proposals  of  the  official  assignee 
are  inadmissible,  on  these  three  grounds : — 

"1.  Because  they  do  not  adopt  the  suggestion  of  the  Court,  which  was 
that  an  agreement  be  made  upon  the  two  altematiyes  of  the  bankruptcy 
being  affirmed  or  the  bankruptcy  being  annulled. 

"  2.  That  it  is  impossible  to  establish  the  bankruptcy  by  the  consent  of 
the  parties,  as  proposed  by  the  assignee,  or  eyen  to  authorise  the  Court 
to  amrm  the  bankruptcy  by  consent,  inasmuch  as,  notwithstanding  any 
consent  by  all  parties  before  the  Court,  or  any  decree  by  the  Court  founded 
upon  that  consent,  the  bankruptcy  might  be  questioned  in  a  court  of  law  in 
any  of  the  actions  brought  or  to  be  brought  by  the  official  manager,  or  in 
any  actions  brought  or  to  be  brought  by  the  assignees,  or  in  any  actions 
brought  by  creditors  against  the  official  manager,  or  in  a  variety  of  other 
ways. 

"3.  The  official  manager  is  advised  that  they  ought  not  io  consent  to 
any  arrangement  which  does  not  securely  provide  at  once  for  the  protec- 
tion of  the  shareholders  against  executions  at  the  suit  of  individual 
creditors. 

"  We  propose  this, — ^ili  any  course  to  be  taken  let  a  dividend  be  imme- 
diately aecmred  and  paid. 

"1.  If  adjudication  be  annulled  no  terms  are  necessary,  except  as  to 
eosts.  2.  If  adjudication  be  affirmed,  first,  direct  that  the  title  and  pos- 
session of  the  official  manager,  notwithstanding  the  adjudication,  are  not 
to  be  disturbed,  and  that  the  proceedings  in  the  bankruptcy  be  deposited 
with  the  jud^  to  whose  court  the  Winding-up  Act  is  attached,  and  con- 
tinue injunction,  and  grant  extended  injunction.  Appoint  the  official 
manager  to  be  receiver  for  the  purposes  of  the  15th  and  20th  sections  of 
the  7th  and  8th  of  Victoria,  cap.  Ill,  with  a  view  to  the  better  protection 
of  the  shareholders,  if  such  appointment  can  be  made,  and  would  be  opera- 
tive. Costs  of  injunction  and  appeal  of  extended  injunction  to  be  reserved. 
Appeal  against  order  to  hand  over  assets  to  be  allowed,  costs  reserved. 
Costs  of  order  nisi  to  commit  to  be  paid,  as  directed  by  the  Vice-Ohancellor. 
Or,  secondly,  vary  the  order  of  the  Vice-Chancellor  thus : — ^The  officiar 
manager  to  distribute  the  asseti^  already  collected  in  Chancery,  less  any 
sum  the  Vice-Chancellor  may  order  him  to  retain  on  account  of  remunera- 
tion and  expenses  and  costs,  as  afterwards  mentioned,  and  as  an  indemnity 
against  the  costs  of  the  actions  commenced  as  after  provided.  The  alleged 
e3l  of  the  directors  not  to  be  attempted  to  be  enforced  hj  the  offieial 
assignee.    Appoint  official  manager  to  be  receiver,  under  section  20  of  the 
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7th  and  8th  of  Victoria,  cap.  Ill;  if  Bu'ch  appointment  can  be  made,  and 
would  operate  ae  a  protection  to  the  Bhareholders.  Official  manager  to 
hand  over  securities  for  money  and  title-deeds,  except  the  securities  after 
mentioned,  to  official  assignee.  Official  manager  to  have  sole  right  of  deal- 
ing with  the  shareholders  past  and  present  in  respect  of  their  accounts  and 
securities,  which  he  is  to  retain,  and  calls,  so  that  he  may  from  time  to 
time  debit  them  with  calls,  and  adjust  and  recorer  their  balances,  as  directed 
by  the  Winding-up  Act,  1848,  sections  34  and  61.  Actions  by  official 
manager  to  be  discontinued,  unless  and  until  it  shall  be  decided  at  law  that 
the  right  to  sue  still  remains  in  him.  The  costs  of  the  official  manager  and 
of  the  defendants  in  the  discontinued  actions  to  be  paid  out  of  the  sum  to 
be  retained  from  the  assets  as  before  mentioned.  If  it  should  be  decided  at 
law  in  any  action  that  the  right  to  sue  for  debts  due  to  the  company  remains 
in  the  official  manager,  then  all  securities  for  money  then  remaining  to  be 
realised  to  be  re-deTivered  to  him,  and  he  to  realise  the  same  and  all  debts 
uncollected,  and  distribute  the  proceeds  in  the  Court  of  Chancery,  but 
without  prejudice,  as  far  as  may  be,  to  acts  previously  done  by  the  official 
assignee  and  distribution  of  assets  previously  effected  by  him.  The  books 
and  documents  relating  only  to  the  shares  and  transactions  and  dealings 
with  the  past  or  present  shareholders,  and  the  charter  and  deed  signed  by 
shareholders,  to  remain  in  the  custody  of  the  official  manager,  to  enable 
him  to  settle  lists'  of  contribu tones,  make  calls,  settle  and  adjust  share- 
holders ;  the  assignees  to  have  free  access  to  and  to  have  production  of  same 
at  all  reasonable  times  and  places  when  required,  free  of  expense,  and 
liberty  to  take  copies.  All  other  books  and  documents  to  be  handed  to. 
official  assignee,  to  be  kept  by  him  in  a  separate  office,  with  access  at  all 
times  by  official  manager  and  his  solicitors,  and  to  be  produced  at  all 
reasonable  times  and- places  when  required  by. official  manajger,  free  of 
expense,  and  liberty  to  take  copies.  Official  assignee  and  solicitors  at  all 
reasonable  times  to  have  access  to  proceedings  under  the  winding  up,  and 
to  have  copies  if  they  require.  Official  manager  and  solicitors  at  all  reason- 
able times  to  have  access  to  proceedings  under  bankruptoy,  and  to  have 
copies  if  they  require.  Jn  the  present  suits,  in  which  official  manager  is 
defendant,  and  in  all  other  suits  and  actions  in  which  he  may  be  made 
defendant,  either  alone  or  jointly  with  the  assignees,  the  assignees..to 
indemnify  the  official  manager  unless  and  until  assets  delivered  up  to  official 
manager  in  consequence  of  any  such  decision  at  law  as  before  mentioned^ 
Expenses  of  concurrence  of  official  manager  in  all  conveyances  and  deeds  to 
be  paid  out  of  the  assets  under  administration  in  the  bankruptoy.  Costs  of 
official  manager  of  appeal  against  order  of  Vice-chancellor  to  be  paid  out 
of  assets  now  in  his  hands,  and  the  costs  of  assi^ees  out  of  estate  in  bank- 
ruptcy. Costs  of  appeal  against  order  dissolving  injunction  and  costs  of 
motion  to  extend  injunction  to  be  dealt  with  in  the  same  manner.  Costs  of 
order  rU»i  to  commit  to  be  paid  as  directed  by  the  Vice-Chancellor.  The 
assignees  to  be  at  liberty  to  oppose,  or  to  apply  to  reduce  or  expunge  proofs 
in  Chancery,  and  to  be  at  liberty  to  attend  and  be  heard  on  proceedings. 
The  official  manager  to  have  similar  rights  as  to  proofs  and  proceedings  in 
bankruptcy.^  In  any  event,  in  case  of  an  appeal  by  either  party,  the  pay* 
ment  of  a  dividend  among  the  creditors  not  to  be  stayed. 

Chuti  qf  Bankruptcy,  BasinghaM  Street,  Dec.  17— (B^ore  Mr.  Commissioner 

HOLROYD.) 
nr  BE  THB  SOTAL  BRITISH  BANE. 

Mr.  Lawrtace  applied  to  the  Court  fbr  the  appointment  of  ar  day  for 
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iMariiis  ^«  petition  prefle&ted  1^  him  with  reference  to  the  appotiitmfeot  of 
a  reoeiver,  and  wiahed  to  have  it  fixed  after  Friday  nezt»  on  wnieh  day  the 
Lords  Jnatices  had  intimated  their  intention  to  give  judgment-  upon  the 
apneals  before  them. 

iCr.  Idnklater  sug^sted  the  propriety  of  the  petition  standing  over  until 
next  week,  to  give  tmie  imt  arrangements  after  the  judgment.  Mr.  Link- 
later  stated  that  he  took  that  opportunity  of  referring  to  the  proceedings  on 
the  last  examination,  when  Mr.  Keed  and  Mr.  Lawrence  stated,  what  they, 
no  doubt,  believed,  that  the  official  manager  had  placed  himself  in  their 
hands,  and  would  abide  bv  anv  arrangement  sanctioned  by  them.  In  coil- 
seqnenoe  of  what  had  fallen  from  the  Lords  Justices,  Mr.  Linklater  stated 
that  he  had,  on  the  part  of  the  assignees,  proposed  terms  to  the  official 
manager,  with  a  view  to  the  interests  of  shareholders  as  well  as  creditors. 
Those  terms  had  been  approved  by  Mr.  Beed  and  Mr.  Lawrence  and  by 
other  Bolidtors,  but  had  been  rejected  by  the  official  manager.  The  official 
assignee  had,  however,  from  beginning  to  end,  expressed  his  perfect  willing- 
ness to  consent  to  any  terms  proposed  b^  the  assignees,  and  nad  throughout 
professed  an  anxious  regard  for  all  parties,  and  it  was  due  to  Mr.  Lee  that 
soeh  a  public  acknowledgment  should  be  made.  The  solicitors  named  had 
done  him  (Mr.  Linklater)  the  justice  to  write  the  following  letter : — 

"  The  Boyal  British  Bank. 

"London,  Dec.  11.- 
"  DsAB  Bibs, — On  the  other  side  we  send  you  copy  of  the  minute  of  the 
terms  of  oompromise  which  you,  on  the  part  of  the  assi^ees,  agreed  to  this 
■koming.  We  have  communicated  them  to  the  official  manaeer  and  his 
tolicitor,  Mr.  Burton,  and  regret  to  say  that  they  declme  to  accede  to  them. 
We  think  that  in  justice  to  yourselves  we  ought  not  to  refrain  from  ex- 
prasing  our  united  opinion  that  such  terms  are  perfectly  fair  and  reason- 
able. 

**We  are,  dear  sirs,  yours  truly, 

"  Lawsai^ob,  Plbws,  and  Botbr. 
'*  Bbbd,  Lakoford,  and  Marsdbk. 
"  MoMTS.  J.  and  J.  H.  UnUater 
and  Hackwood." 
Tbub  following  letter  had  also  been  written  by  solicitorB  interested  in  the 


"  TO  OLBMBNT  T.   BWAHSTOH,   BSQ.,  Q.  0. 

'*  Be  the  Boyal  British  Bank. 
**  Bib, — ^We,  the  undersigned,  solicitors  for  and  representing  numerous 
ahareholders  and  creditors,  and  some  of  the  directors,  have  no  objection  to 
your  informing  the  Lords  Justices  of  the  Oourt  of  Appeal  in  Chancery  that 
the  proposals  made  by  the  assignees  for  an  arrangement  with  the  official 
manager  in  this  ease  appear  to  us  to  be  fair  and  reasonable,  and  for  the 
iQlere^ts  as  well  of  the  creditors  as  shareholders. 

*'  We  are,  sir,  your  most  obedient  servants, 
**  Bbbd,  Lanoford,  and  Marsdbk. 
*<  Lawranob,  Plbwb,  and  Botbr. 
**  Ootbrdalb,  Leb,  Purvis,  and  Oolltbr. 
"  J.  0.  and  H.  Freshfibld. 
**  Ybnnino,  Natlor,  and  Bobiks. 

*'  BlCHARD  PaDDISON, 

**  London^  Bee  11. 

**  As  concerned  for  between  seventy  and  eighty  of  the  alleged  new  share- 
holders, we  folly  concur  in  the  letter  on  the  other  side,  and  are  convinced 
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that  in  the  prMont  Aat«  of  the  iitatate  law  it  will  be  impossible  to  wind  up 
the  affairs  of  the  bank  in  any  other  way,  and  that  every  shareholder  will 
ineyitably  be  rained  luUess  it  be  adopted. 

'*  Sharpe,  Fibld,  and  Jackson. 

It  was  clear,  therefore,  that  the  assignees  were  not  the  cause  of  the 
continuance  of  litigation.  They  were  desirous  of  doing  their  duty  to  the 
oreditors,  and,  so  far  as  they  consistently  could,  were  willing  to  proteot 
the  shareholders. 

Mr.  Lawrance  also  bore  testimony  to  the  satisfactory  manner  in  which- 
the  official  assignee  (Mr.  Lee)  had  been  willing  to  carry  out  the  proposed 
arrangements,  and  regretted  they  had  not  been  assented  to  by  the  official 
manager. 

Mr.  Reed  was  of  the  same  opinion,  and  expressed  a  wish  to  haye  an 
early  day  named  with  reference  to  the  appointment  of  a  receiyer,  in  con-^ 
sequence  of  the  ruinous  expense,  daily  increasing,  of  actions  by  creditors 
with  a  yiew  to  executions  against  individual  shareholders. 

'Ml,  Linklater  stated  that  he  was  willing  to  have  any  day  named  con- 
venient to  the  Oourt,  and,  after  some  discussion,  Monday  next  was  fixed 
for  that  purpose. 

Oourt  of  Bankruptcy,  Basinghall'Street,  Dee,  19.— (B^orc  3fr,  Commissioner 

HOLROTD.) 
IK  RB  THE   ROTAL    BRITISH  BAITK. 

Mr.  Lawrance  said  the  Lords  Justices  had  confirmed  the  decision  of  the 
Yice-Ohanoellor,  upholding  the  bankruptcy  and  carrying  out  the  views 
and  wishes  of  the  creditors  and  of  a  considerable  portion  of  the  share* 
holders.  The  learned  judges  being  silent  as  to  the  appointment  of  a 
receiver,  Mr.  Bolt  had  appfied  to  their  lordships  on  the  subject,  who  said 
that  they  could  not  entertain  the  matter,  they  having  no  original  juris- 
diction since  the  Consolidation  Aot  passed,  but  that  it  must  come  before 
the  Commissioner  in  the  first  instance.  They  also  stated  that  they  should 
not  sit  during  the  present  term  after  Monday  next.  It  was  all  important 
that  the  matter  should  be  so  disposed  of  by  his  Honour  as  to  enable  the 
petitioners  to  go  to  the  Lords  Justices  before  the  vocation.  All  that  was 
now  asked  for  was  such  an  o^der  as  would  enable  them  to  go  elsewhere. 
His  friend  Mr.  Linklater  and  himself  were  quite  agreed  that  it  would  be 
most  unwise  and  inexpedient  to  have  an  order  that  would  effect  the 
administration  of  the  estate  in  Bankruptcy,  particularly  after  the  conclusive 
judgment  of  the  Lords  Justices.  They  were  strongly  of  opinion  that  the 
Lords  Justices  would  make  such  an  order  upon  this  petition  for  a  receiver 
as  would  protect  the  shareholders  and  incidentally  also  protect  the  creditors, 
and  would  not  interfere  with  the  administration  of  the  assets  in  that  Court. 
He  (Mr.  Lawrance)  asked  that  Mr.  Lcc,  official  assignee  of  this  Court,  might 
be  appointed  receiver.  The  delay  of  every  hour  was  important  to  the 
shareholders  ;  writs  were  being  showered  upon  them,  there  were  execu- 
tions in  every  direction)  and  scarcely  a  day  passed  without  some  of  those 
who  were  liable  to  the  bankrupt  law  filine  their  petitions  for  arrangement. 
He  now  asked  for  an  order,  so  that  it  might  be  put  on  the  Lords  Justices' 
paper  for  Monday  next. 

Mr.  Linklater  said  his  friend  appeared  to  suppose  that  the  effect  of  any 
order  of  that  Court  going  on  appeal  to  the  Lords  Justices  would  be  the 
appointment  of  ^  receiver  in  the  next  hour.  He  much  doubted  whether 
this  could  be  obtained  until  next  term.    He  was  very  anxious  indeed,  and 
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80  were  the  aflsigneM,  thai  a  reoei^er  should  be  appointed,  but  they  were 
Btill  apprehensiye  that  the  effect  of  the  appointment  of  a  reoeiyer  would  be 
an  interference  of  the  Court  of  Ohancery  with  the  administration  of  the 
assets  in  Bankruptcy.  He  would  have  a  consultation  with  Mr.  Bolt,  Mr. 
Giffardf  and  Mr.  Brown,  and  he  was  prepared^  to  act  upon  their  opinion. 
Before  any  step  could  be  taken  on  the  petition  it  would  be  necessary  to 
communicate  with  the  Vioe-Chanoellor,  and,  possibly,  the  Lord  Chancellor. 
He  was  not  in  a  position  to  concede  at  once  to  the  prayer  of  the  petition, 
though  he  should  be  exceedingly  sorry  to  interpose  any  difficulty.  The 
assignees  were  bound  to  look  to  the  interests  oi  creditors,  and  they  had 
duties  to  discharge  which  cotdd  only  be  discharged  in  this  Court. 

Mr.  Lawrance  was  quite  sure  that,  if  the  processes  indicated  had  to  be 

Sone  through,  all  expectations  of  benefit  to  the  petitioners  must  be  entirely 
efeated. 

Mr.  Linklaier  said,  if  his  friend  looked  at  the  2(Hh  section  of  the  7th  and 
6th  of  Victoria,  he  would  see  that  the  iurisdiction  of  the  Court  of  Chancery 
to  appoint  a  reoeiyer  depended  upon  the  report  of  the  Master — now  of  the 
Judge — of  the  Court  to  which  the  proceedings  might  be  attached,  and  that 
it  was  only  upon  that  report  that  an  order  could  be  made. 

The  Commissioner — It  clearly  depends  upon  the  report. 

Mr.  Lawrance  said,  he  was  quite  aware  of  the  unayoidable  delays.  If 
the  Court  would  only  dismiss  the  petition,  that  would  be  enough.  He  would 
ask  no  condition  in  respect  to  costs.  The  Lords  Justices  could  then  deter- 
mine on  Monday  whether  a  receiyer  could  be  appointed. 

Mr.  Beed  said,  he  had  had  an  interyiew  with  the  official  manager  since 
Mr.  Linklater  had  that  morning  left  the  Lords  Justices*  Court,  and  he  could 
now  say  that  he  had  again  unreseryedly  placed  himself  in  the  hands  of  Mr. 
Lawrance  and  himself. 

Mr.  Linklater — I  dare  say  he  has  now. 

Mr.  Beed  said,  he  had  certainly  done  so,  and  he  was  ready  to  accede  to 
the  terms  mentioned  in  Mr.  Linklater*s  letter  of  the  12th  instant, — that  was, 
the  appointment  of  a  receiyer,  whose  appointment  should  not  imperil  the 
administration  of  the  assets  in  bankruptcy. 

Mr.  Linklater — I  may  say  that  now  we  don't  want  the  consent  of  the 
official  manager  for  anything.  He  was  not  willing  to  leaye  himself  in  the 
hands  of  my  friends  before ;  what  he  may  now  be  willing  to  do  is  wholly 
immaterial. 

Mr.  Beed — ^Upon  my  word  I  want  to  end  the  litigation.  I  think  my 
friend  is  a  little  too  hard  upon  the  official  manager.  After  all,  he  consents 
to  do  all  that  is  wanted. 

Mr.  Layrrance  again  appealed  to  the  Court  to  make  the  same  order  as  in 
Marcus's  petition, — to  dismiss  the  petition. 

Hie  Commissioner — That  was  done  by  the  consent  of  all  parties.  I  shall 
be  glad  to  make  any  order  in  this  case  by  consent. 

Mr.  Linklater — My  friend  Mr.  Beed  agrees  with  me  that  Mr.  Lawrance*s 
oliants  will  gain  nothing  by  this  order. 

After  some  further  discussion,  a  consultation  took  place  out  of  court.  No 
arrangement  could  be  effected,  and  the  further  hearing  of  the  petition 
stands  adjourned  to  Monday  next. 
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62  Failure  of  the  Boyal  British  Bank. 

Court  qf  Chancery t  IAneoWix''inn,  Dec.  19. — (B^ore  the  Lobds  Justices  op 

Appeal.) 

jjtohtson  y.  lee — in  kb  the  rotal  british  bank.    bx  partb  marcus,  ik 

RE   SAME. 

This  appeal  from  a  decision  of  Yioe-Chancellor  Eindersley,  and  the  hear- 
ing of  a  petition  of  appeal  from  the  Commissioner  in  Bankruptcy,  made  pro 
formd  in  order  to  bring  the  question  of  adjudication  before  the  Court,  was 
argued  on  the  2nd,  and  several  following  days,  of  the  instant  month  of 
December. 

The  counsel  engaged  were — Sir  F.  EeUy,  Mr.  Glasse,  Mr.  Phipson  and 
Mr.  W.  Murray  (boui  of  the  common  law  bar)  for  the  appeal ;  Mr.  Bacon, 
Mr.  W.  D.  Lewis,  Mr.  Huddleston  (of  the  common  law  bar)  in  support  of 
Mr.  Marcus's  petition ;  Mr.  Bolt,  ^&.  G.  M.  Qiffard,  and  Mr.  Joseph  Browne 
(of  the  common  law  bar)  in  support  of  the  Vice -Chancellor's  decision ;  and 
Mr.  Swanton  and  Mr.  Bagley  (of  the  common  law  bar)  in  support  of  the 
adjudication  for  the  present  directors  of  the  bank,  and  among  them  for 
Mr.  Isaiah  Butt  (as  Mr.  Swanston  at  the  hearing  stated  in  reply  to  a  ques* 
tion  from  the  Court). 

Lord  Justice  Knight  Bruce — ^These  appeals,  argued  here  for  five  days 
and  more  of  the  present  month,  at  a  lengtnal  most  prpdigious,  but,  never- 
theless, with  much  ability,  raised  one  question  at  least,  not  without  diffi- 
culty, nor,  in-  some  sense,  without  importance— the  question  mainly  whe- 
ther the  adjudication  in  Bankruptcy,  as  disputed,  ought,  on  grounds  merely 
legal,  to  be  annulled  or  disturbed — a  point  depending  upon  the  construc- 
tion of  the  statute  of  1848,  necessarily  so  often  mentioned  in  the  discussion. 
A  commercial  company  incorporated,  or  in  a  sense  incorporated,  called 
"  The  Boyal  British  Bank,''  became  insolvent  and  failed  in  or  before  Sep- 
tember last.  It  stopped  payment  in  that  month,  whereupon  the  Court  of 
Chancery,  under  the  statute  already  mentioned — that  of  the  11th  and  12th 
of  the  Queen,  cap.  45 — was  resorted  to  ;  but  while  the  Chancery  business 
was  in  progress  some  person  or  persons,  who  preferred  another  jurisdic- 
tion, procurred  an  adjudication  in  Bankruptcy,  upon  an  act  of  Bankruptcy 
which  must  be  deemed  to  have  been  committed  by  the  company  before  any 
application  to  the  Court  of  Chancery.  This  proceeding  in  Bankruptcy, 
impossible  unless  under  the  statute  passed  in  tne  year  1844 — that  ot  the 
7th  and  8th  of  the  Queen,  cap.  Ill — ^raised  a  conflict  between  the  two 
different  jurisdictions  or  remedies,  which  has  added  to  the  calamities  of  the 
unfbrtunate  shareholders  in  the  company,  and,  possibly,  been  a  cause  of 
Buffering  to  its  creditors  also.  The  simultaneous  existence,  or  at  least 
action,  of  the  two  remedies  having  seemed  to  be  embarrassing  and  other- 
tHse  objectionable,  a  bill  in  Chancery  and  a  petition  to  the  Court  of  Bank- 
ruptcy, which  are  now  before  us,  were  filed  and  presented.  There  is,  as  I 
understand,  but  one,  if  any  objection  to  the  title  of  the  official  assignee  ap- 
pointed under  the  act  of  1848,  which  objection  is  the  adjudication  in  bank- 
runtcy.  There  is,  as  I  have  collected,  but  one,  if  any,  objection  to  the 
title  of  the  assignee  under  the  Bankruptcy,  which  objection  consists 
of  the  order  under  the  act  of  1848  for  winding  up  the  affairs  of  the  com- 
jmny,  and  what  has  been  done  upon  that  order  ?  Ought,  then,  the  title  of 
the  assignee  or  the  title  of  the  official  manager  to  prevail?  Such  is  the 
main,  if  not  substantially,  the  whole  question  now  before  the  Court.  The 
order  for  winding  up  the  company  was  made  on  the  24Ui  of  September  last, 
on  several  petitions  presented  respectively  on  the  6th,  9th,  and  12th  of  that 
month,  by  contributories.  A  provisional  manager  was  appointed  under  it 
on  the  27th  of  the  same  month  of  September,  an  official  manager  on  the 
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18th  of  the  following  October,  and  other  prooeeduiga  have  been  Had  nhder 
the  order  of  the  24th  of  September.  It  has  never  been  discharged  or  varied- 
it  hsA  been  enrolled ;  nor,  as  I  have  said,  if  anything  can  be  tmly  alleged 
against  ita  complete  validity,  can  any  other  matter  be  so  alleged  than  the 
bankniptcy  which  has  been  so  often  mentioned,  and  which  I  must  now  men- 
tion again.  On  the  6th  of  September  a  writ  of  summons  was  served  on  the 
company  by  a  creditor.  This  caused,  or,  but  for  the  order  of  tbe  24  th  of  Sep? 
tember,  would  have  caused  a  complete  act  of  bankruptcy  to  have  been  com- 
mitted by  the  company,  that  act  having  its  inception  on  the  day  on  which 
the  writ  of  sommons  was  served,  but  its  completion  not  before  the  7th  or 
8th  of  October.  A  petition  for  adjudication,  so  founded,  having  been  pre* 
iented  to  Uie  Court  of  Bankruptcy  on  the  9th  of  October,  one  of  the  learned 
commissionen  in  London  on  that  day  pronounced,  which  another  of  the 
■ame  learned  body  confirmed  on  the  22nd  of  the  same  month,  the  adjudi- 
cation in  bankruptcy  accordingly.  There  was,  of  course,  an  official  assignee 
i^ppointed«  to  whom  creditors'  assignees  were  afterwards  added,  which  func- 
tionaries and  the  official  manager,  with  their  respective  allies,  auxiliaries, 
retainers,  and  followers,  have  ever  since  been  in  conflict  for  the  remains  of 
the  deceased  company ;  and  after  various  engagements,  upon  different  fields, 
a  general  battle  of  a  week's  duration  was  delivered  hero.  We,  for  the 
present  at  least,  are  to  adjudge  the  prize.  Is  it,  then,  consistent  with  the 
aonnd  construction  of  the  enactment  contained  in  the  statute  of  1848,  to 
fay  that  a  title,  by  means  of  an  admdication  in  bankruptcy  against  the 
company  under  Uie  7th  section  of  the  act  of  1844,  shall,  notwithstand- 
mf  a  dissolution,  prevail  against  the  title  under  an  absolute  order  for 
winding  np  such  company  under  the  statute  of  1848,  the  adjudication, 
though  founded  on  an  act  of  bankruptcy  committed  by  the  company  after 
one  or  two,  though  before  other  of  the  petitions  for  windine  up,  and  a 
week  or  two  before  the  absolute  order  for  winding  up,  having  been  upon  a 
petition  for  a<^udication  presented  not  sooner  than  a  fortmght  after  the 
m^lring  of  that  ordor,  nor  sooner  than  ten  days  after  the  appointment  of  a 
provisional  manager  P  This  has  seemed  all  along,  and  still  seems  to  me,  I* 
repeat,  no  eas^  question,  and  upon  it  the  appellants  are  not  assisted  by  the 
obligation  which  binds  them  to  demonstrate  that  a  right,  clearly  conferred 
by  statute  in  the  year  1844,  was  some  few  years  afterwards  taken  away 
1^  obscure  words  in  another  statute,  decided  by  two  commissioners  in 
Bankruptcy  and  by  tbe  Vice- Chancellor  not  to  have  taken  away  that  right. 
The  58th  section  of  the  act  of  1848  is  decisive  agunst  the  appellant  un- 
less the  words,  "  except  as  is  by  this  act  expressly  provided,"  contained  in 
it  ought  to  be  construed  as  they  contend.  Ought  these  words  to  be  so 
coostmed  P  Perhaps  the  word  '*  expressW  "  is  of  no  value  as  it  is  used 
here.  Perhaps  the  construction  is  not  affected  b^  it ;  but  the  73rd  section 
deserves  consideration  in  this  respect  as  well  as  in  others,  and  it  has  very 
pertinently  been  asked — where  are  the  provisions  which  deprive  a  creditor 
of  the  company  oIT  his  clear  right,  independently  of  the  statute  of  1848,  to 
seek  and  obtain  under  that  of  1844  an  adjudication  in  Bankruptcy 
against  the  company,  having,  before  any  order  to  wind  up,  committed 
an  act  of  bankruptcy  P  There  are  various  sections  in  the  statute  of 
1848,  especially  sections  5,  6,  19,  20,  21,  22,  28,  29,  30,  34,  50,  59, 
72,  73,  74,  82,  and  83,  calculated  to  induce  a  suspicion,  at  least,  that  the 
framers  of  it  did  not  suppose  or  intend  that  there  would  or  should  be  an 
adjudication  in  Bankruptcy  against  a  company  in  the  circumstances  in 
which  this  company,  or  dissolved  company,  stood  when  the  a<yudication  in 
question  was  confirmed  or  originally  made,  or  when  the  petition  for 
adjudication  was  presented  against  it.    But  is  there  more  P   Trovision  is 
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specifloally  made  for  the  ease  of  a  fiat  in  Bankraptcy  againBt  a  eompany, 
followed  on  the  application  of  creditors'  assignees  dj  an  order  in  Chancery 
to  wind  up  its  afianrs.  Why  is  no  proyision  specifically  made  for  the  case 
of  a  fiat  subsequent  to  such  an  order,  whether  founded  or  not  founded  on 
an  act  of  banl^uptcy  previous  to  the  order.  The  appellaiit*s  counsel  have 
said,  in  effect,  that  the  statute  assumes  throughout  of  its  parts  the  im- 
possibility of  taking  consistently  with  it  the  course  taken  or  attempted  first 
Dy  Mr.  Burke  and  afterwards  by  Mr.  Michell  in  the  present  instance ;  that 
the  fifth  section  especially  is  inconsistent  with  the  respondent's  case ;  thai 
the  notion  of  an  act  of  bankruptcy  forming,  it  seems,  a  ground  for  an  order 
to  wind  up,  and  the  means  of  destroying  and  diminishing  its  operation  and 
Qfficaoy  is  absurd,  as  the  19th  section  prohibits  payment  and  might  prevent 
bankruptcy;  that  another  section  rests  the  property  of  the  company, 
subjected  to  the  order  of  the  official  manager  when  appointed ;  that  the 
construction  of  the  statute  maintained  by  the  commissioners  and  the  Vioe- 
Chancellor  is  one  of  harshness  and  practical  injustice  to  the  official  manager 
and  the  shareholders  in  the  present  case,  and  one  which  in  most,  if  not  in 
all,  oases  will  probably  paralyse  or  suspend  the  operations  of  the  official 
manager  during  many  months  after  his  appointment,  and  expose  him  to 
oonsiderable  risk,  as  well  as  embarrass  and  perplex  the  contributors  and 
creditors.  These  remarks,  whether  wholly  or  not  wholly  sound  or  well 
founded,  are  plausible,  I  think,  and  fair,  and  they  have  deserved  the 
attentive  consideration  which  all  the  arguments  on  each  side  have  received 
from  us ;  but  we  must  not  forget  how,  and  on  whose  application  alone,  the 
statute  of  1848  enables  orders  for  winding  up  to  be  obtained,  and  when 
made  on  applications  such  as  those  on  which  the  order  for  winding  up  was 
in  the  case  oef ore  us  made.  The  conduct  of  the  proceedings  under  the 
order  is  not  with  the  creditors,  nor  on  behalf  of  the  creditors,  and  they 
may  perhaps  be  thought  but  secondarily  or  incidentally  concerned  in  the 
matter,  considering  it  less  for  their  own  sakes  than  for  the  sake  of  doing 
justice  among  contributors,  and,  accordingly,  but  slightly  disturbed  by  it 
m  the  enjoyment  or  the  use  of  their  rights,  or  rendered  independent 
of  it,  while  the  bankruptcy  is  especially  a  creditor's  proceeding,  under 
vrhicb  it  is  plain  they  are  directly  concerned,  have  direct,  imme- 
diate, and  leading  rights  and  powers,  and  are  primarily  considered. 
The  argument,  therefore,  that,  upon  the  appellant's  construction  of  the 
statute  of  1848,  it  is  a  measure  harsh,  aroitrary,  and  unjust  towards 
creditors,  seems  unfounded  and  unfair.  The  statute,  so  far  as  this 
contest  is  concerned,  presents  a  case  of  difficulty  and  evils  like  too  many 
other  acts  of  Parliament,  at  least  of  late  years,  and  perplexes  the  reader, 
rendering  nearly,  if  not  quite,  as  hard  for  lawyers  as  for  other  men,  tiie 
solution  of  the  riddles  which  it  involves.  We  nave  been  particularly  told 
the  19th  section  is  certainly  inconsistent  with  the  respondent's  contention. 
This,  perhaps,  might  have  been  so  if  the  words  "  othei;wise  than  by  the 
direction  of  the  Master,"  which  edd  the  section,  had  not  been  in  it,  and  the 
prohibition  had  been  more  extended.  But  these  words  are  part  of  the 
section,  nor  are  the  shareholders  individually  prohibited  by  it  from  paying 
by  their  own  money.  ^  I  am  not  convinced  of  the  consistency,  and  as  to  the 
old  statute,  so  far  as  it  bears  as  much  as  it  does  bear  on  the  question  as  to 
the  validity  or  the  invalidity  of  the  adjudication,  being  unable  to  say  that 
the  appellant's  interpretation  is  certainly  right,  or  the  exposition  of  the 
respondents  is  certainly  wrong,  I  think  that  the  decision  cannot  be  against 
those  who,  in  possession  of  an  unquestionable  right  before  the  statute — a 
right  which,  it  not  taken  away  by  the  statute,  remains — are  here  on  the 
defensive,  asserting  that  it  has  not  been  taken  from  them,    Hie  petition  of 
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Mx.  Mareaa  must  therefore,  as  I  conceive,  be  dismissed,  for  if  the  adjadioa- 
tiop  oiight  not  to  be  treated  as  not  1^^  and  valid,  there  b  not,  in  n^ 
Ofonipn,  any  equitable  or  disoretionarj  cronnd  upon  which  it  would  be 
eorrect  to  interfere  with  the  legal  rights  of  the  assignees  or  of  the  creditors* 
interests  under  it,  and  it  follows  that,  in  my  judgment,  the  injunction 
dissolved  most  remain,  and  the  motion  for  an  additional  injunction  be 
refused.  There  remains,  therefore,  tiie  qnestion  of  the  leaving  or  the  not 
leaving  as  it  is  the  order  of  the  official  manager  to  act  or  deliver  up,  he  not 
being  a  defendant  in  the  cause,  which  has  not  ^et  been  brought,  and 
periiapa  may  never  be  brought  to  a  hearing.  His  position,  however,  is 
oantended  to  be  analogous  to  that  of  a  receiver  in  a  suit  who  has  erro* 
neoualy  possessed  himself  of  property  belon^g  to  a  stranger,  and  in 
which  the  respondents  say  that  the  Gonrt,  on  an  interlocutory  application 
by  the  owner,  would  interfere  for  the  purpose  of  reinstating.  Their 
arguments,  in  this  respeot,  seem  to  me  not  without  foundation,  but 
I  think  some  provisions  may  be  made,  which  the  singleness  of  the 
jurisdiction  exercised  by  the  Vice-Ohancellor  perhaps  induced  that 
learned  judge. not  to  make.  We  intend  that  there  shall  be  but  one  order 
onlv  on  the  several  applications  before  us.  It  will  be,  of  course,  therefore 
entitled  as  belonging  to  the  Court  of  Chancery  and  the  Court  of  Bank- 
ruptcy, and  will  so  be.  The  particulars  will  be  stated  by  my  learned 
brother.  It  is  to  be  hoped,  let  me  in  conclusion  say,  that  the  legislature 
will  take  steps  to  prevent  the  recurrence  of  conflicts  and  complications  such 
as  the  proceedings  before  us  exhibit  and  portend — ^miserable  conflicts,  dis* 
tvessing  complications,  which  it  has  itself  created— conflicts  and  complica* 
tions  characterised  by  the  grave  frivolity,  the  costly  uselessness,  the  sicken- 
ing delay  in  which  chicanery  rejoices — conflicts  and  complications  which 
must  embitter  the  anxiety  and  add  weight  to  the  impression  of  suiFerers 
under  nefariously  conducted  schemes,  such  as  the  thmg  ironicalljr  called 
the  "  Boyal  British  Bank" — conflicts  and  complications  which  to  a  civilised 
people  are  nationally  discreditable,  and  in  a  governed  country  ought  not  to 
De  encouraged. 

Lord  Justice  Turner,  in  a  very  lengthy  judgment,  passed  in  review  the 
course  of  legislation  on  the  subject  of  joint-stock  companies,  and  carefully 
analysed  the  arguments  adduced  in  support  of  the  appellant's  case,  and 
finally  considered  that,  Parliament  not  having  explicitly  by  the  Winding-up 
Acts  repealed  the  former  statutes  which  were  therein  recited,  it  was  no^ 
oomnetent  to  the  Court  to  act  as  if  they  had  been  abrogated,  and  held  that 
the  decision  of  the  Vice-Chancellor  could  not  be  in  any  material  manner 
disturbed,  and  that  the  order  of  this  Court  to  be  made  would  be  as  follows  ^— 
'*  Dismiss  the  petition  to  annul ;  refuse  the  motion  to  extend  the  iniunction. 
Affirm  the  orders  of  the  Vice-Chancellor,  with  these  additions, — ^the  plain- 
tiff Harding  to  be  at  liberty  to  retain  a  sura  to  meet  his  liabilities,  subject 
to  account ;  the  assignees,  at  all  reasonable  times,  to  produce  to  the  official 
manager  all  books,  £c. ;  the  costs  of  all  parties  of  petition  in  Bankruptcy 
to  be  paid  by  the  official  assignee  out  of  tne  estate ;  the  costs  of  the  assig- 
nees of  all  proceedings  to  be  paid  in  like  manner ;  the  costs  of  the  official 
manacer  to  be  reserved ;  £20,000  for  the  present  to  be  retained  by  the 
dfidai  manager,  the  rest  to  be  paid  over  to  the  official  assignee  on  minutes ; 
the  amount  to  be  retained  ultimately  by  the  official  manager  to  be  stated  on 
the  flrst  day  of  next  term." 
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(hurt  qf  Bankruficff,  BaHnghaU'Street,' December  22.^Bef ore  Mr.  Oo»«. 
miesioner  Holbotd.) 

IK  BB  THB  BOTAL  BBITISH  BAVK, 

Mr.  Lawrance  said  he  i4>p6ared  in  support  of  a  petitioii  filed  by  lEUchard 
Oharles  Newbuiy  and  others,  praying  the  Ootirt  to  oireot  the  official  assignee 
to  petition  the  Court  of  Chancery  to  appoint  a  receiver  in  this  case. 
Creditors  were  enforcing  their  legal  remedies  against  the  shareholders 
individually,  and  it  was  not  desirable  that  debts  should  thus  be  recovered 
piecemeaJ.  He  knew  his  friend  Mr.  Linklater  had  a  difficulty  in  aoceding 
to  the  prayer  of  the  petition,  and  that  if  left  to  his  own  independent  judg- 
ment the  difficulty  would  have  been  overcome.  The  20th  section  of  the 
7th  and  8th  of  Victoria  specified  the  manner  in  which  a  receiver  should  be 
appointed,  and  the  application  to  this  Court  was  one  of  ri^ht.  It  was  a 
fallacy  to  suppose  that  the  assignees  should  determine  the  tune  and  mode 
of  the  application.  That  was  for  the  Court  to  decide,  and  this  without  re* 
re^rd  to  the  consequences.    The  time  for  making  it  was  not  when  the  last 

fumea  had  been  recovered,  or  until  the  rights  of  old  and  new  share-: 
olders  had  been  decided.  Shareholders  of  the  bank  who  were  liable  to 
the  bankrupt  laws  were  petitioning  this  Court,  but  gentlemen  of  fortune 
not  engaged  in  trade — and  there  were  many  such  among  the  shareholders 
of  the  bank — had  no  remedy  of  that  kind.  There  was  nothing,  however, 
to  prevent  them  leaving  the  country.  This  diminished  the  sources  and 
chances  of  payment,  ana  the  creditors  were  not  interested  in  that  result. 
Every  shareholder  was  liable  for  the  debts  of  the  bank  to  the  extent  of  his 
last  shilling,  and  the.  equity  of  the  case  was  that  they  should  contribute  in 
equal  proportions  to  the  amount  of  their  shares.  He  asked  for  the  appoint- 
ment, that  the  assi^ees  might  be  in  a  position  to  effect  this.  The  creditors 
had  a  right  to  consider  every  shareholder's  property  as  their  own  until  tiie 
debts  of  the  bank  were  paid,  and  they  had  a  right  to  have  that  property 
protected.  To  do  this  it  was  necessary  that  the  official  manager  should  ie 
m  a  position  to  collect  calls  with  all  possible  despatch.  He  (£&.  Lawrance) 
had  witnessed  more  hartrending  scenes  in  connection  with  the  present  posi- 
tion of  shareholders  than  in  any  other  event  that  had  fallen  under  his  notice 
during  his  professional  career.  Why  should  this  Court  wait  until  the  last 
shilling  had  been  wrung  from  shareholders  individually  P  He  made  no 
imputation  upon  Mr.  Linklater.  If  he  had  he  must  disclaim  it  in  the  most 
emphatic  language.  He  had  conducted  his  cause  ably  and  zealously,  and 
no  blame  attached  to  him.  It  was  a  matter  of  perfect  indifference  to  his 
clients  whether  Mr.  Lee  or  Mr.  Harding,  both  of  whom  were  gentlemen  of 
the  highest  respectability,  adminstered  the  estate  ;  but  the  position  of  the 
shareholders  called  for  an  exereise  of  the  discretion  of  the  Court.  The 
withholding  of  the  order  prayed  would  diminish  the  assets  to  an  enormous 
amount.  It  was  the  prevailing  impression  of  the  profession  that  the  ap- 
pointment of  a  receiver  would  protect  the  property  of  the  shareholders 
against  executions  at  the  suit  ot  individual  creditors.  The  common  law 
courts  would  not  dispute  the  validity  of  an  order  proceeding  from  the 
Court  of  Chancery.  If  the  Court  would  but  interpose  even  for  one  week 
only  a  benefit  would  be  conferred  on  both  sharenolders  and  the  creditors 
generallv.  The  creditors  were  not  interested  in  the  premature  break  up 
of  shareholders  and  converting  them  into  wealthy  refugees.  Thousands  of 
pounds  would  be  lost  if  a  receiver  should  not  be  appointed.  Share- 
nolders wore  waiting  with  anxiety  the  decision  of  the  Court  to-day,  and 
their  course  would  be  influenced  by  that  decision. 
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lb.  linklater  said  the  assets  of  the  hank  were  from  £280,000  to  £390,000*- 
TherewaA  ateo  a  call  of  £50  per  share  on  3,000  shares.  There  was  also  an 
mteresi  in  mining  property  of  the  yalue  of  from  £40,000  to  £80,000,  and 
there  were  debts  owing  to  the  bank  to  a  large  amoont  which  oonld  be  reoor- 
ered.  The  debts  of  the  bank  were  £530,000,  and  if  the  shareholders  had 
been  nnited,  and  had  evinced  a  due  determination  to  discharge  their 
lialulities,  they  might  have  stopped  litigation  and  dispensed  with  tiie 
powers  of  either  die  Oonrt  of  Chancery  or  the  Conrt  of  Bankraptey.  In 
the  present  position  of  affairs  some  creditors  had  jadgments  pending, 
others  had  obtained  registered  judgments,  and  some  had  sought  execution. 
He  (Mr.  linklater)  would  have  been  elad,  in  such  a  state  of  things,  if  he 
oonld  have  acceded  to  the  prayer  of  the  petition,  but  he  had  very  neat 
doubts  whetiier  it  would  not  be  more  advantageous  to  the  shareh<Mders 
that  he  should  not  do  so.  For  the  life  of  him  he  could  not  see  why  the 
ahareholders  of  the  bank  had  not  paid  their  debts,  as  the  partners  of  an 
ordinary  solvent  firm  would  have  done  under  similar  circumstances,  without 
the  interference  of  Ohancerv  or  Bankruptcy.  If,  instead  of  contesting 
tbeir  relative  rights,  they  had  raised  the  money,  the  debts  would  have  been 
paid.  Mr.  Lawrance  had  shut  his  eyes  to  the  fact  that  it  was  verv  doubtful 
irhetiier  the  appointment  of  a  receiver  would  protect  the  shareholders.  If 
it  did  not,  the  legal  difficulties  would  be  as  great  as  ever.  All  that  lAx. 
lAwrance  could  say  was,  that  he  was  willing  to  take  the  risk  of  that.  He 
(Mr.  Lii^later)  had  exerted  himself  persomdly  for  the  purpose  of  devising 
some  scheme  which  would  protect  the  shareholders,  wiuiout  depriving  this 
Court  of  its  jurisdiction ;  but  persons  of  the  highest  legal  attainments,  and 
othtts  who  lutd  no  interest  in  the  matter,  could  not  see  how  this  could  be 
effected.  The  assignees  were  willing  to  exercise  their  personal  influence  to  stay 
individual  actions.  The  official  manager  during  the  last  three  months  hadpos- 
BQssed  greater  powers^than  could  be  exercised  by  a  receiver,  and  what  had  been 
done  towards  levying  contributions  from  the  shareholders  F  The  proceedings 
in  Bankruptcy  bad,  from  first  to  last,  had  the  approval  of  the  committee  of 
depositors.  The  only  similar  application  to  that  of  to-day  had  been  in  the 
ease  of  the  Forth  Marine  Insurance  Company.  It  was  found  that  the 
appointment  would  be  a  dead  letter,  and  tnere  was  not  as  yet  a  single 
instance  of  a  receiver  having  been  appointed.  It  was  a  matter  entirely 
for  tiie  discretion  of  the  Oourt ;  and  if  the  Oourt  were  to  accede  to  the 
prayer  of  the  petition,  it  would  be  only  encouraging  a  delusive  hope  of 
relief  to  the  shareholders.  Sir  F.  Kelly  had  expressed  himself  clearly  of- 
opinion  that  the  appointment  of  a  receiver  could  not  be  made ;  and  he  (Mr. 
I^Uater)  was  strongly  of  opinion  that  the  Oourt  would  not  make  the  order 
prayed. 

Mr.  Sturgeon,  as  representii^  a  depositor  for  £900,  said  the  petition  was 
only  an  attempt  to  tie  the  hands  of  the  Oourt  of  Bankraptey. 

His  Honour— Adverting  particularly  to  the  last  observation  of  Mr. 
Lawrance,  that  time  is  of  such  great  importance  in  this  case,  I  think  it 
better  that  I  should  now  express  the  opinion  I  entertain  upon  having  heard 
the  matter  at  considerable  length,  in  order  that  the  case  may  go  elsewhere, 
and  that  the  parties  may  have  the  benefit  of  a  further  opinion.  Now,  the 
prayer  of  this  petition,  as  has  been  stated  on  both  sides,  is  that  this  Oourt 
should  direct  the  assignees  to  apply  to  Uie  Oourt  of  Ohancery  in  the  manner 
and  for  the  purposes  mentionea  in  the  20th  section  of  the  7th  and  8th 
of  Victoria.  When  we  come  to  that  section  we  see  that  what  the  Oourt 
nay  be  asked  to  do  is  this,~that  it  shall  be  lawful  for  the  Oourt  to  direct 
the  assignees  to  apply,  &o.  [read],  l^n,  upon  that  order  being  made 
power  10  given  to  the  Oouit  of  Ohancery,  ^hioh  it  appears  to  me  I  need  not ' 
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advert  to,  booaiue  the  only  qaeition  I  have  to  ooasider  is  wli«th«r  I  ooAt 
to  grant  the  prayer  of  this  petition,  and  direct  the  assignees  to  applj  for 
an  order  for  final  winding  np.  Now,  when  I  look  to  the  act  of  Parliament 
fo?  amending  the  act  of  the  7th  and  8th  of  Victoria,  I  see  what  appears  to 
he  a  very  similar  provision,  only  that  very  much  lar^  and  ampler  powers 
i«e  given  hy  the  6th  section  of  that  act  of  Parliament,  in  which  the 
assignees  in  Bankruptcy  may,  by  direction  of  the  Court,  but  not  otherwise, 
applyto  the  Court  of  Chancery  for  an  order  to  wind  np.  If  I  were  to 
direct  the  assi^ees  to  apply  for  an  order  for  finally  winding  up  under  this 
SOth  section,  inasmuch  as  these  acts  must  be  both  taken  together,  would 
not  this  Court  be  virtually  directing  the  assignees  to  apply  to  the  Court  of 
Chancery  for  an  order  for  winding  up  P  under  which  the  Court  might  say, 
"You  have  already  got  an  order  for  winding  up«  and  got  an  official  manager 
i^[>pointed  in  order  tliat  you  may  have  another  order  K>r  finally  winding  up, 
and  all  that  is  required  to  be  done  can  be  done  under  the  present  order. 
You  have  an  officer  of  this  Court  over  whom  the  Court  has  jurisdiction,  and 
who  by  these  acts  of  Parliament  has  very  much  larger  powers  than  any 
receiver  has  who  may  be  appointed."  It  seems  to  me  it  would  be  odd  to 
ask  the  Court  to  appoint  a  receiver,  having  its  own  officer  who  has  all  the 

Sowers  already  of  a  receiver.  As  I  said  before,  I  have  nothing  further  to 
o  than  to  consider  whether  it  would  be  for  the  benefit  of  the  creditors 
that  I  should  grant  the  prayer  of  this  petition.  Now,  I  do  not  think  it 
would  be  for  the  benefit  of  the  creditors  that  I  should  grant  the  prayer  of 
this  petition.  If  I  granted  the  prayer  of  the  petition  it  would  virtually 
vest  all  .the  propertjr  of  the  company  m  the  officisi  manager  now  appointed, 
it  seems  to  me  it  is  open  to  a  serious  question  up<Mi  £at  point.  If  the 
provisions  with  regard  to  the  winding  up  in  the  last  act  do  not  supersede 
the  less  effective  provisions  of  the  first  act,  and  supposing  that  both  provL* 
sions  still  exist,  then,  inasmuch  as  the  one  seems  to  embrace  the  other,  the 
Court,  in  all  probability,  would  adopt  the  more  effective  provision  rather 
than  adopt  the  one  that  has  less  effect  in  the  first  act;  and  under  these 
circumstances  I  do  not  see  how  I  can  come  to  the  conclusion  that  it  would 
be  for  the  benefit  of  the  creditors.  Then  it  is  said  that  it  would  be 
for  their  benefit  indirectly,  directly  more  so  perhaps  for  the  benefit 
of  the  shareholders,  who  would  be  protected,  if  the  prayer  of  this  petition 
wwe  granted  and  a  receiver  appointed — ^they  would  be  protected  by 
relieving  them  from  unjust  pressure,  as  the  contributions  would  equally 
come  in,  and  every  creditor  would  be  benefited  by  it.  I  do  not 
think  I  should  be  justified  in  coming  to  that  conclusion  upon  a  petition 
signed  by  fifty  or  five  when  we  look  to  the  mass  of  creditors  that  there 
must  be.  I  have  no  right  to  assume  that  the  shareholders  will  dispose  of 
their  property  and  go  away  and  not  do  that  which  they  ought  to  do— 
.  namely,  pay  tiieir  caUs,  or,  when  executions  go  against  them,  satisfy  tib«u 
when  the  law  allows  the  creditors  to  put  that  in  force.  There  is  one  ob- 
servation which  is  material  to  be  made  in  considering  what  the  position  of 
the  shareholders  is,  although  I  should  say  at  once  this  Court  would  be 
g^ad  to  do  anj^hing  to  relieve  shareholders  from  any  undue  j>ressure,  con- 
sidering the  cufficulty  imposed  upon  them ;  but  I  must  consider  the  duty  of 
which  is  imposed  upon  all  Courts  of  this  country  not  to  attempt  to  interfere 
witjik  the  rights  and  remedies  of  creditors ;  and  if  there  are  substantial  pro- 
visions enabling  creditors  to  issue  execution,  why  should  the  Court  be 
oaUed  upon  to  do  something  which  should  prevent  the  creditors  getting  the 
benefit  of  that  by  execution  P  Then,  it  is  also  to  be  observed  in  establish* 
iag  joint-stock  banks,  one  of  the  great  inducements  to  the  public  to  deal 
with  thoBkifl  the  licge  pK^rietaiy  and  Urn  lai^e  aabaonbed  oa^t^l  which 
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tbe  •hanholden  are  all  liable  to,  and  therefore  tbeve  oaa  be  ao  risk  i  but, 

ttien,  an  unfortunate  state  of  affairs  arises,  and  very  naturally  the  share« 

holders  are  placed  in  a  position  which  elicits  a  yast  amount  of  pity  and 

comnuseraticm.     At  the  same  time  I  must  not  lose  sight  of  the  obligation 

which  the  law  throws  upon  parties  in  that  condition,  and  I  must  not  lose 

sight  of  the  inducements  that  are  held  out  to  persons  to  join  joint-stock 

eompanies,    and  to  deal  with  them,   and,  if   they  get  into  difficulties, 

the  Court   should  do  all   it   can  not   to   prevent  persons   being   called 

npon  to  make  payments  which  the  law  has  said  they  are  under  obligation 

to  make.      Therefore,  although,  as  I  said  before,  the  Court  will  do  all  it 

can  consistently  with  its  duty  to  protect  the  shareholders,  yet  it  mast,  in 

deciding  this  on  petition,  consider  what  is  most  beneficial  for  the  creditors. 

With  respect  to  the  observations  that  were  read  to  me  by  the  learned 

pentlemen  who  have  addressed  the  Court,  that  were  made  by  the  learned 

judges  on  this  particular  point,  there  is  nothing  that  I  can  fairly  lay  hold 

of  to  act  upon  ;  they  were  mere  dicta,  thrown  out  with  a  view  to  do  what 

they  could  for  the  benefit  of  all  parties.    There  is  only  one  other  point  thai 

I  need  advert  to,  which  I  repeated  during  the  argument — that  my  own 

opinion  is  that  the  shareholders,  if  I  granted  the  prayer  of  this  petition, 

"would  not  meet  with  that  protection  which  they  expect ;   and  that  seems  to 

be  also  the  opinion  of  several  learned  counsel  engaged  in  this  case.    There 

is  only  one  other  point,  with  regard  to  the  time  of  presenting  this  petition. 

I  think,  and  have  all  along  thought  durine  the  present  argument,  that  it  is 

most  undoubtedly  quite  premature  to  ask  uie  Court  to  call  upon  the  assignees 

at  present  to  take  this  step.    They  ha^e  only  just  been  put  in  a  situation 

when  they  can  act  as  assignees  in  thebankruptcy,aDdalmost  before  they  have 

had  time  to  turn  themselves  round,  they  are  asked  to  do  something  which 

may  or  may  not  be  advisable.      It  appears  to  me  at  present,  at  all  events, 

even  if  you  were  to  call  upon  the  assignees  to  do  it — ^and  Mr.  Lawranoe 

says.  When  is  the  time  P — ^that  is  matter  for  oonsideration.      It  does  not  at 

all  follow  that  proceedings  are  to  be  suspended  for  years  before  the  Court 

will  say  you  had  better  go  and  have  the  afl&irs  finally  wound  up  in  Chancery. 

As  long  as  they  can  he  useful  here  for  the  benefit  of  the  creditors,  the 

Court  ought  not  to  direct  the  assignees  to  go  elsewhere ;  but  when  the 

Court  finds  it  would  be  more  satisfactory  to  the  creditors,  and  that  it  is  no 

longer  desirable  the  matter  should  be  pendmg  here,  and  that  it  would  be 

much  better  to  get  the  affairs  finally  wound  up  •  in  the  Court  of  Chancery, 

the  Court  would  be  open  to  such  an  application.     Under  these  circum- 

stances,  I  feel  bound  to  say  the  application  is  prematnre,  and  that  I  ought 

not  in  the  present  instance  to  grant  the  prayer  of  the  petition ;  that  it 

would  not  be  for  the  benefit  of  the  creditors ;  and  I  further  think,  even  if 

it  were  granted,  it  would  be  merely  holding  out  a  delusive  hope  to  the 

shareholders.    Thepetition  must  be  dismissed. 

Mr.  Lawrance-— Your  Honour  dismisses  the  petition  P 

The  Commissioner — I  must,  under  the  ciroumstanoee. 

Mr.  Lawrance — Will  your  Honour  make  a  note  of  the  admissions,  so 
that  there  may  be  no  dispute  upon  the  facts  if  we  go  elsewhere  P 

llie  Ccmimissioner — I  think  each  side  had  better  agree  upon  the  faete. 

Mr,  Linklater — To-morrow  is  the  day  appointed  for  Uie  dividmid,  and 
we  hope  there  will  be  nothing  to  prevent  the  assignees  dividing  the  funds 
which  wOl  be  handed  over  to-day  by  the  official  mumger  to  the  official 
assignee.  The  Yice-Chancellor  has  signed  a  cheque  to-di^  for  £100,00^, 
and  the  assignee  will  be  in  possession  of  that  sum ;  and  we  propose  to 
diride  thai  among  the  creditors  who  shall  be  able  toproye  their  debts  te* 
BOfTOW.      It  M  »O0t  important  tiie  money  slienld  he  dividMl  m  eoca  ■• 
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possible.  My  Mend  Mr.  Field  represents  several  shareholders  who  are  at 
present  dispntinff  their  liability,  but  he  is  willing  to  consent  to  permit  the 
assignees  to  diriae  the  fund ;  and  they  propose  to  do  so  without  reserrhig 
one  single  ghillwg  for  any  purpose— without  retaining  anything  for  costs. 

Court  ^  Bankrujfiejf,  Beuinghail'Street,  Deeemher  23,^fBtfore  Mr.  Cam* 
missioner  Holrotd.) 

IS  BB  THB  SOYAL  BRITISH  BAITK. 

This  was  a  meeting  for  the  proof  of  debts  and  declaration  of  dividend. 

Mr.  Linklater  appeared  for  the  assignees ;  Mr.  Lucas,  Mr.  Lawranoe,  Mr. 
Beed,  and  Mr.  OhicUey  for  various  shareholders  and  creditors. 

After  some  discussion  of  no  public  interest, 

Mr.  Lucas  said,  he  appeared  on  the  behalf  of  the  Rev.  Mr.  Martin,  who 
had  proved  a  debt  against  Uie  bank  both  before  the  official  manager  and  in 
Bankruptcy.  It  was  now  sought  by  the  assignees  to  expunge  the  proof  on 
the  ^und  that  Mr.  Martin  was  a  shareholder.  It  appeared  that  Mr. 
Martin  had  in  June  last  sold  his  shares  through  a  broker  named  Tredinnick, 
to  a  Mr.  Silverston.  The  broker  stated  in  his  affidavit  that  the  transfer  had 
been  lodged  with  the  bank  by  him. 

Mr.  Linklater  asked  that  the  proof  miffht  stand  over.  It  was  important 
that  the  £100,000  proposed  to  be  divided  to-day  should  not  be  disturbed 
by  tyine  up  any  portion  of  that  fund*  There  would  be  future  dividends  in 
which  £e  creditors  might  participate. 

Mr.  Lucas  asked  that  the  amount  of  the  dividend  might  in  the  meantime 
be  reserved. 

The  Oommissioner  declined  to  expunge  the  proof,  and  reserved  the 
amount  of  the  dividend. 

^  Mr.  Lawrance  stated  to  the  Oommissioner  that  it  would  be  satisfactory  to 
his  honour  to  know  that,  in  consequence  of  his  having  given  judgment  upon 
the  petition  for  the  appointment  of  a  receiver  so  promptly,  he  (Mr.  Lawrance) 
had  been  able  to  apply  to  l^e  Lord  Ohancellor  and  the  Lords  Justices 
yesterday,  and  their  lordships  had  given  leave  to  serve  an  appeal  petition 
to  be  hei^d  on  Friday,  the  second  of  January,  at  one  o'clock ;  and  as  the 
Lord  Ohancellor  would  sit  with  the  Lords  Justices,  all  parties  would  have 
the  benefit  of  the  judgment  of  the  full  Oourt  of  Appeal. 

Mr.  Linklater — Your  honour  will  permit  me,  probably,  to  mention  the 
result  of  to-day*8  proceedings.  The  proofs  taken  to-day,  with  those  taken 
on  a  former  occasion,  amount  altogether  to  rather  more  than  £360,000,  and 
the  assignees  are  anxious  that  the  depositors,  many  of  whom  are  really  in 
want  of  the  dividend  that  will  be  coming  to  them  from  to-day's  proceedings, 
shall  receive  as  large  a  dividend  as  possible.  Two  of  them  (Mr.  Wyld  and 
Mr.  Maxwell),  who  are  here  to-day  for  the  purpose  of  seeing  that  the 
interests  of  the  creditors  are  attended  to,  are  anxious  to  have  determined, 
with  the  concurrence  of  the  official  assignee,  that  a  dividend  of  no  less  tium 
5«.  6d.  in  the  pound  shall  be  declared.  The  official  manager  of  the  Oourt  of 
Ohanoery  certainly  did  not  hold  out  such  a  fair  prospect  to  the  creditors ; 
6s,  6d.  in  the  pound  will  amount  to  £100,000,  and  if  we  had  had  more 
opportunities  than  we  have  had  of  collecting  the  funds,  we  should  un- 
doubtedly have  been  in  a  position  to  declare  to-day  a  much  larger 
dividend.  I  have  no  hesitation  in  saying,  if  we  had  had  a  few  more 
days  to  collect  monejr  that  we  have  to  receive,  the  dividend  would 
have  been,  instead  of  5«.  6d,,  7s,  6d„  and  that,  undoubtedly,  would 
haye  been  a  great  object  to  the  creditors.     The  amount  therefore  that 
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inSL  b«  -pftid  /will  be  an  inunediate  dWidend  of  5s,  M.  in  the  pound. 
I  hope  in  the  course  of  another  month  or  six  weeks  at  least  to  be 
M»  to  call  another  dividend  meeting  in  order  that  a  further  dividend  maj 
be  paid.  I  was  observing  the  prospect  held  out  to  the  creditors  from  the 
Court  of  Chanoerj  was  a  dividend  of  45.  in  the  pound  somewhere  in  the 
SkQnth  of  Jaimary,  and  a  further  dividend  at  a  more  remote  date.  The 
asncneea  have  been  very  anxious  indeed,  although  they  have  had  but  sinoe 
Fricu^y  last  for  the  purpose  of  performing  those  duties  which  have  devolved 
upon  them,  that  even  the  few  hours  they  have  had  should  not  be  wasted^ 
but  should  result  in  the  great  advantage  that  they  appear  to  have  nuned 
for  the  creditors.  They  are  also  anxious  to  take  this  opportunity  of  oor- 
reeting  an  impression  which  has  gone  abroad,  that  the  £20,000  which  is 
left  in  the  hands  of  the  official  manaeer  of  the  Court  of  Chancery,  are 
left  there  to  be  dealt  with  by  him  for  the  purpose  of  paying  his  costs  and 
expenses.  That  is  a  mistake.  The  £20,000  were  so  left,  I  may  almost 
■ay,  at  the  instance  of  the  assignees,  because  their  great  object  was, 
that  Uiere  should  be  no  delay  whatever  in  this  dividend  meetine,  and  that 
this  dividend  meeting  should  not  on  any  account  be  adjourned,  and  they 
named  a  sum,  which  the  most  unreasonable  person  could  not  object  to,  and 
£20,000  was  named.  We  hope  that  a  very  large  proportion  of  that  amount 
will  come  back  to  relieve  the  creditors  of  this  estate.  The  effect  of  these 
proeeedincs  will  be  to  take  every  shilling  from  the  hands  of  the  official 
assignee  Siat  he  possesses,  but  that  is  a  matter  of  no  object  to  him,  and 
personailj  to  myself  none  whatever.  It  is  none  to  the  assignees,  and  it 
may  be,  m  consequence  of  the  arrangements  that  are  now  made,  the  as- 
■icnees  themselves  may  have  to  forego,  until  the  next  meeting,  the  dividend  to 
whidi  they  would  be  entitled;  but  the  creditors  for  whom  they  are  so 
much  interested,  and  who,  at  their  hands,  have  received  aU  the  sympathy 
and  commiseration  that  could  be  given,  and  all  the  assistance  that  could  l>o 
rendered,  would  have  been  very  glad  if  some  of  the  wealthier  depositors 
had  reserved  their  proofs  to  a  future  meeting,  in  order  that  the  poorer  de- 
positors, who  have  been  kept  out  of  their  money  for  some  time,  and  who 
have  a  right  to  their  dividend,  should  receive  uiat  dividend.  However, 
every  creditor  has  a  right  to  his  dividend.  I  think  the  assignees  have  a 
ri^t  to  take  credit  for  the  great  vigilance  with  which  thev  have  discharged 
their  duties,  because  the  proceedings  are  really  conducted  and  brought  to  a 
conclu^on  just  the  same  as  in  an  ordinary  bankruptcy,  and,  although  the 
proo&  are  very  numerous,  the  dividend  list  will  be  prepared  to-day,  and 
there  will  be  nothing  to  do  but  to  proceed  with  the  calculation  of  the  divi- 
dend, which  must  occupy  some  few  days.  The  short  delay  that  vnll  occur 
will  arise  more  immediately  from  the  necessity  of  watching  those  claims 
which  are  already  upon  the  proceedings,  to  see  that  none  who  are  not 
entitled  to  a  dividend  may  receive  it.  There  are  several  claims  of  cre- 
ditors already  on  the  proceedings  who  have  accounts  vrith  the  bank.  Those 
accounts  will  have  carefully  to  be  checked  and  examined,  and  a  few  days 
delay  will  be  cahsed  by  that,  whereas  the  larser  class  of  credits  will  be  cal- 
culated in  a  few  hours.  It  is  to  be  hoped,  however,  that  before  this  year 
is  out  the  creditors  will  receive  notice  that  their  dividend  warrants  arc  ready 
for  them,  and  they  may  have  5#.  6d.  in  the  pound.  (Manifestations  of 
t^plaose.) 

Mr.  Maxwell — If  it  is  not  informal,  I  think  I  may  be  permitted  to  say 
one  word  in  reference  to  the  extraordinary  labours  whion  our  solicitors 
have  brought  to  bear  in  this  matter.    As  one  of  the  trade  assignees,  I  have 
had  manyopportomties  of  vritnessing  the  extraordinary  exertions  made  by. 
Linklater^   and,  as   this   Court  is   fin  open  courts  and  many. 
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prooeedings  have  taken  plaoe  in  it  whioh  have*  gone  fortii  to  the  pnbli^  H 
would  be  well  that  all  the  dmositors  and  oreditors  of  the  Royal  British 
Bank  should  understand  that  they  are  yery  much  indebted  to  the  solicitorsr 
Messrs.  Linklater,  for  the  extraordinary  amount  of  leeal  knowledge  they 
haye  brought  to  bear  upon  a  yerjr.  complicated  case,  and  also  for  the  eztra* 
ordinary  perseyerance  and  assiduity  with  which  they  haye  followed  it  up, 
not  only  before  your  Honour,  but  in  two  other  Courts,  where  th^ 
encountered,  step  by  step,  the  most  hostile  opposition  that  it  is  possible  fov 
the  intricacy  of  the  law  to  impose.  I  feel  I  am  a  little  wrong  in  doine 
justice  to  those  gentlemen,  but  there  is  an  urgency  which  impels  me  which 
I  hope  your  Honour  will  excuse. 

Hie  Commissioner — I  quite  concur  in  the  obseryation  with  regard  to  the 
ability  and  extreme  diligence  which  the  solicitors  haye  deyoted  to  this  case 
throughout. 

Mr.  Maxwell — It  has  been  perfectly  extraordinary. 

The  Commissioner — ^It  would  be  yery  satisfactory  if  the  shareholders 
would  adopt  and  deyise  some  means  of  speedily  satisfying  the  claims  upon 
ihQ  bank. 

Mr.  Wyld — ^The  committee  of  shareholders  haye  sought  from  time  to  time 
conferences  with  the  shareholders,  but  the  feeling  of  sympathy  manifested 
by  the  shareholders  with  the  depositors  has  not  been  reciprocal. 

The  Commissioner — Nothing  will  tend  so  much,  I  thiuk,  to  shake  the 
confidence  of  the  public  in  joint-stock  banks  as  any  delusion  as  to  the  claims 
of  the  depositors,  and  the  want  of  payment  in  full  of  their  deposits  in  this 
bank.  It  would  be  yery  satisfactory,  indeed,  upon  public  ground,  as  well  as  for 
the  shareholders*  own  iudiyidual  benefit,  if  they  would  deyise  some  means 
for  speedily  putting  such  funds  into  the  bauds  of  the  assignees  as  would  be 
sufficient  to  pay  the  depositors  20^.  in  the  pound. 

Mr.  Wyld — lour  Honour  is  aware  in  the  first  instance  the  depositors 
called  large  public  meetings,  and  they  would  haye  accepted  a  composition 
for  their  debts.  They  sought  repeated  interviews  with  the  most  influential 
of  the  shareholders,  in  order  to  effect  a  compromise ;  but  I  regret  to  say  it 
oould  not  be  accomplished.  Some  few  met  the  general  body  of  the  depo- 
sitors, if  not  in  a  hostile  feeling,  in  a  feeling  to  retard  the  progress  of 
things, 

Mr.  Linklater — ^Your  Honour's  remarks  of  yesterday  and  to-day  are  not 
likely  to  fail  in  their  effect  in  the  proper  quarter.  The  shareholders  will 
feel  that  it  is  their  duty,  as  undoubtedly  it  is  to  their  interest,  to  adopt  that 
course  which  has  been  suggested.  They  certainly  would  do  wisely  if, 
instead  of  taking  steps  to  remove  their  property  from  the  reach  of  Uieir 
creditors,  they  would  perform  the  obligation  that  they  owe  to  the  persons  who 
deposited  their  money  in  the  bank  on  the  faith  of  their  being  shareholders 
in  the  establishment. 


Sanittniaf  anlf  Commernal  %ato. 

ON  SUPPLYING  EVIDENCE  IN  BANKING  AND  COMMERCIAL 
MATTERS  TO  THE  COURTS  IN  THE  COLONIES  AND  FOREIGN 
COUNTRIES,  AND  ON  PROCURING  SUCH  EVIDENCE  FOR  USB 
IN  THE  COURTS  IN  THIS  COUNTRY. 

Although  the  title  to  this  paper  may  appear  to  hold  out  little 
attraction,  yet  we  hare  no  doubt  that  what  we  are  about  to  write 
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wiH  be  read  -with  interest  by  a  large  class  of  our  mbscribers^  and 
win  be  naefbl  for  rrferenoe  to  all  who  are  engaged  in  colonial  and 
foreign-  transactions^  particalarlj  as  there  are  bnt  few  legal  men 
who  haye  any  practical  acquaintance  with  the  subject.    The  ex« 
tension  of  trade  and  the  modem  fitdlities  for  travelling  rand 
emigrating  haTe  cansed  an  immense  amount  of  banking  and 
commercial  business  to  be  carried  on  between  the  inhabitants  of 
the  United  Kingdom  and  the  colonies  and  foreign  countries.    As 
regards  foreign  countries^  we  cannot  make  laws  for  them^  but  as 
regards  oar  own  colonies  it  is  quite  within  our  power  to  provide  for 
effeding  justice  between  parties  who  have  rights  to  enforce  or  dis«> 
putes  to  settle.   It  is  now  very  common  for  a  merchant  in  London 
to  send  goods  to  Australia  and  to  receive  a  bill  of  exchange  in  pay* 
ment  drawn  on  a  house  in  Liverpool  or  some  other  town  in  the 
United  Kingdom,  which  house  fails,  and  the  merchant  is  driven  to 
toe  the  drawer  in  Australia^  who  disputes  or  may  dispute  the  pre- 
sentment and  notice  of  dishonour.  When  this  happens  or  is  anti- 
cipated, natural  difficulties  are  thrown  in  the  merchant's  way  by 
distance,  by  having  to  prove  in  the  Courts  in  Australia  £acts 
which  occmred  here,  and  it  is  desirable  to  ascertain  what  ma^ 
chinery  the  law  has  provided  for  getting  over  these  difficulties 
and  administering  substantial  justice. 

The  importance  of  the  subject  cannot  be  denied,  and  all  the 
information  which  after  much  investigation  we  have  been  able 
to  collect  shall  be  placed  before  our  readers  in  the  course  of  this 
and  another  paper. 

The  first  statute  bearing  on  this  subject  is  the  6  Geo.  II.,  c.  7, 
''  An  act  for  the  more  easy  recovery  of  debts  in  his  Majesty^s 
plantations  and  colonies  in  America.^^  This  act  provides  that  *'  in 
any  action  or  suit  then  depending  or  thereafter  to  be  brought 
in  any  court  of  law  or  equity  in  any  of  the  said  plantations^  for 
or  relating  to  any  debt  or  account  wherein  any  person  residing 
in  Great  Britain  shall  be  a  party,  it  shall  be  lawful  for  the 
plaintiff  or  defendant,  and  also  for  any  witness  to  be  examined 
or  made  use  of  in  such  action  or  suit,  to  verify  or  prove  any 
matter  or  thing  by  affidavit  or  affidavits  in  writing  upon  oath, 
or  in  case  the  person  making  such  affidavit  be  one  of  the  people 
called  Quakers,  then  upon  his  or  her  solemn  affirmation  made 
before  any  mayor  or  other  chief  nragistrate  of  the  city,  borough, 
or  town  corporate  of  Great  Britain  where  or  near  to  which  the 
person  making  such  affidavit  or  affirmation  shall  reside,  and  cer- 
tified and  transmitted  under  the  common  seal  of  such  city,  bo- 
rough, or  town  corporate,  or  the  seal  of  the  office  of  such  mayor 
or  other  chief  magistrate,  and  every  affidavit  or  affirmation  so 
made,  certified  and  transmitted,  shall,  in  all  such  actions  and 
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suits,  be  allowed  to  be  of  the  same  force  and  effect  as  if  the  pe9> 
son  or  persons  making  the  same  upon  oath  or  solemn  affirmatiom 
as  aforesaid  had  appeared  and  sworn  or  affirmed  the  matters 
contained  in  such  affidavit  or  affirmation  viva  voce  in  open  Courts 
or  upon  a  commission  issued  for  the  examination  of  witnesses,  or 
of  9XXJ  party  in  such  action  or  suit  respectively,  provided  that  in 
every  such  affidavit  and  affirmation  there  shall  be  expressed  the 
addition  of  the  party  making  such  affidavit  or  affirmation,  axid 
the  particular  place  of  his  or  her  abode/'  • 

The  next  statute  bearing  on  the  subject  is  the  26  Geo.  III., 
c.  57,  which  enacts,  "  that  whenever  any  bond  or  other  deed  of 
writing  executed  in  the  East  Indies,  and  attested  by  any  persons 
resident  there,  shall  be  offered  in  evidence  in  any  of  the  Courts 
of  justice  in  Great  Britain,  it  shall  be  sufficient  to  prove,  by  one 
witness,  that  the  names  subscribed  to  such  bond,  &c.,  and  of  the 
witnesses  attesting  the  execution  of  the  same,  are  of  the  proper 
handwriting  of  the  parties,  and  that  their  witnesses  are  resident 
in  the  East  Indies;  and  in  like  manner  all  Courts  of  Justice 
in  the  East  Indies  shall  admit  the  like  proof  of  the  execu- 
tion of  bonds  and  other  deeds  executed  in  Great  Britain  and 
witnessed  by  any  persons  resident  in  Great  Britain;  and  such 
proofs  shall  be  sufficient  evidence  of  the  execution  of  such  bonds 
as  if  the  witnesses  were  dead/' 

The  next  statute  bearing  on  the  subject  is  the  6th  and  6tiiL 
Wm.  IV.,  c.  62,  the  15th  section  of  which  enacts,  "  that  from  and 
after  the  commencement  of  this  act,  in  any  action  or  suit  then 
depending  or  thereafter  to  be  brought  or  intended  to  be  brought 
in  any  Court  of  law  or  equity  within  anv  of  the  territories,  plan^^ 
tations,  colonies,  or  dependencies  abroad,  being  within  and  part 
of  his  Majesty's  dominions,  for  or  relating  to  any  debt  or  acr 
count  wherein  any  person  residing  in  Great  Britain  and  Ireland 
shall  be  a  party,  or  for  or  relating  to  any  lands,  tenements,  or 
hereditaments,  or  other  property,  situate,  lying  and  being  in  the 
said  places  respectively,  it  shall  and  may  be  lawful  to  and  for  the 
plaintiff  or  defendant,  and  also  to  and  for  any  witness  to  be  ex- 
amined or  made  use  of  in  such  action  or  suit,  to  verify  or  prove 
any  matter  or  thing  relating  thereto  by  solemn  declaration  or 
declarations  in  writing  in  the  form  in  the  schedule  hereunto  an* 
nexed,  made  before  any  justice  of  the  peace,  notary  public  or 
other  officer,  now  by  law  authorised  to  administer  an  oath,  and 
certified  and  transmitted  under  the  signature  and  seal  of  any 
such  justice,  notary  public,  duly  admitted  and  practising,  or 
other  officer,  which  declaration  and  every  declaration  relative  to 
such  matter  or  thing  as  aforesaid,  in  any  foreign  kingdom  or 
state,  or  to  the  voyage  of  any  ship  or  vessel,  every  such  justice 
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of  .t\ie  peace,  notary  pablic^  or  other  officer^  sliall  be  and  he  in 
hereby  axithorised  and  empowered  to  administer  or  receive; 
md  e¥ery  declaration  so  made^  certified  and  transmitted^ 
diaU  in  all  such  actions  and  suits  be  allowed  to  be  of  the 
same  force  and  effect  as  if  the  person  or  persons  making  the 
ttme  had  appeared  and  sworn  or  affirmed  the  matters  contained 
in  such  declaration  vwd  voce  in  open  Courts  or  upon  a  commis- 
non  issued  for  the  examination  of  witnesses,  or  of  any  party  in 
aoch  action  or  suit  respectively :  Provided  that  in  every  such 
declaration  there  shall  be  expressed  the  addition  of  the  party 
making  such  declaration,  and  the  particular  place  of  his  or  her 
abode/' 

In  conclusion  of  this  paper,  we  refer  to  the  following  statutes, 
that  it  may  not  be  supposed  we  have  overlooked  them ;  but^  as 
ire  shall  hereafter  show,  they  do  not  relate  to  the  taking  of  evi- 
dence with  a  view  to  future  proceedings : — 

The  18  Geo.  III.,  c.  68.  s.  44,  and  1  Wm.  IV.,  c.  22,  which 
empowers  the  Courts  to  issue  a  writ  in  the  nature  of  a  man- 
dsmos  or  commission,  to  the  Courts  in  India  and  elsewhere  in 
tbe  Queen's  dominions  abroad,  for  the  purpose  of  procuring  the 
evidence  of  witnesses  there.  The  1  Wm.  IV.,  c.  42,  s.  4,  which 
empowers  the  Court  or  a  judge  to  order  a  commission  to  issue' 
Ibr  the  examination  of  witnesses  on  oath  at  any  place  or  places 
oat  of  the  jurisdiction  of  the  Court  by  interrogatories  or  other- 
wise. 6  and  7  Vic,  c.  22,  *'  An  act  to  authorise  the  legislatures  of 
certain  of  her  Majesty's  colonies  to  pass  laws  for  the  admission, 
in  certain  cases,  of  unsworn  testimony  in  civil  and  criminal  pro- 
ceedings/' The  19  and  20  Vic,  c  118,  ''An  act  to  provide  for 
taking  evidence  in  her  Majesty's  dominions  in  relation  to  civil 
and  commercial  matters  pending  before  foreign  tribunals." 

Having  given  all  the  statutes  we  can  find  bearing  on  the 
aabject,  we  shall  make  such  observations  explanatory  of  the 
same  as  appear  to  us  likely  to  be  useful,  in  the  next  number  of 
ike  magasine. 


Ztgal  ^inttUmjs* 


Comi  4^  Bankruptcy f  BasinghaU-^treet,  Dec.  2, — {Before  Mr,  Cofnmiisicner 

EVAKB.) 
nr  SB   STRAHAN,  PAUL,  AND  BATES. — JUDGHBNT. 

His  H<moiir  delivered  jndgmeBt  in  this  matter  on  a  point  fully  argued. 
He  said,  this  was  a  petition  requiring  the  Court  to  decide  whether  a  certain 
nim  of  money  now  in  the  hands  of  the  assignees  should  be  considered  to 
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beloBgtotheiepaMtoefrtttfea  ofSfcralia&  ortotkejomt  estftte.  Itaraeorei 
that  a  large  sum  of  money  waa  boirowed  by^  the  three  partners  on  the  joint 
account,  and  that  Strahan  deposited  securities  belonging  to  himself  as  secu- 
rity for  the  amount.  There  were  also  joint  securities  deposited.  The  debt 
remained  undischarged  at  the  time  of  the  bankruptcy.  The  assignees  had 
the  management  of  the  business,  and  they  sold  the  securities  of  Strahan* 
and  with  the  prodooetf  and  also  the  j^oduoe  of  part  of  the  joint  securi- 
ties, discharged  the  debt.  The  sum  now  in  question  was  the  produce  of 
the  residue  of  the  joint  securities.  It  was  clear  that  in  the  case  of  bank? 
roptcy  the  assignees  were  bound  to  keep  separate  accounts  of  the  joint  and 
separate  toades,  and  that  the  joint  creditors  must  proye  on  the  ioint  estBt«» 
aiui  the  separate  creditors  on  the  separate  estate,  and  that  the  joint  and 
separate  estate  were  entitiied  remectiyely  to  the  property  belongmg  to  thenu 
This  separate  property  of  Strahan  thus  deposited  still  continued  to  be  the 
property  of  the  separate  estate  in  his  judgment,  and  he  thought  the  assig- 
nees were  bound  to  use  the  partnership  securities  prerious  to  taking  any 
part  of  the  separate  properly,  and  that»  cooseqiienily,  the  sumin  questioa 
oMurt  go  to  the  separate  estate. 

Ocmt  qf  Chancery,  Lincoln's  Jna,  Dee.  4. — (B<for«  the  Lokd  Chakobllob  oimI 
the  Lords  Justices  of  Appbal.) 

m  Bl  BOTAL  BANK  OF  AUSTBALIA  AND  BOBIKSOK'S  BZBOUTOBSp  BX  PABXB ' 
THB  OPFICXAL  ASSIOHBB.— JUDGHBKT. 

This  appeal  from  an  order  of  Yice-Ohancellor  Stuart  was  argued  in  tha 
month  oz  June  last,  and  stood  over  for  judgment.  The  question  to  be  deter- 
mined was  a  very  important  one — ^namely,  whether  a  call  made  by  the 
Master  under  the  Winding-up  Acts,  1848  and  1849,  was  a  specialty  debt, 
or  merely  a  simple  contract  one.  The  facts  were  that  the  testate  in  the 
case,  Joseph  Phelps  Bobinson,  in  the  year  1840,  became  a  director  of  tha 
above-mentioned  Dank,  and  as  a  qualification  for  that  office  took  and  paid 
the  deposit  on  twenty  shares.  At  a  meeting  of  the  directors  of  the  com- 
pany, held  on  the  7th  of  August,  1840,  it  was  resolved  that  each  of  the  direo- 
tors  should  render  himself  responsible  to  take,  either  by  himself  or  throng 
his  friends,  a  certain  number  of  additional  shares.  The  testator  on  his  part 
agreed  to  take  100  additional  shares,  and,  in  pursuance  of  this  arrangement, 
sent  a  letter  to  the  directors,  by  which  he  oound  himself  at  such  time  or 
times,  within  four  years  from  the  date  of  the  deed  of  settlement,  as  should 
be  most  convenient  to  him,  to  pay  the  deposits  and  calls  upon  such  100 
shares,  with  interest  thereon  at  5  per  cent,  per  annum  from  the  time  ap* 
pointed  for  the  payment  of  the  same,  until  such  calls  and  deposits  should 
be  paid  by  him.  Uobinson  executed  the  company's  deed  of  settlement,  which 
was  dated  the  3rd  of  August,  1840,  and  which  was  made  between  tiie  several 
parties  who  should  execute  it  of  the  first  part,  and  two  covenantees  of  the 
second  part ;  and  by  the  third  clause  the  parties  thereto  of  the  first  part 
covenanted  with  the  parties  of  the  second  part  in  manner  after  mentioned — 
that  is  to  say,  *'That  the  capital  of  the  company  shall  be  £1,000,000, 
divided  into  20,000  shares  of  £50  each,  and  the  proprietor  of  each  share 
shall  bring  in  and  pay  to  the  company  the  full  sum  of  £50  in  respect  of  such 
share,  as  and  when  called  upon  so  to  do  in  manner  hereinafter  provided,  the 
sum  of  money  previously  brought  in  or  paid  in  respect  of  the  same  beine 
allowed  as  part  of  such  sum  of  £50,  and  the  capital  for  the  time  being  paid 
and  brought  in  shall  be  used  and  employed  in  the  business  of  the  company, 
and  each  of  the  proprietors  shall  be  entitled  to  the  profits  and  liable  to 
t;he  losses  of  the  company,  in  proportion  to  his  shares."    A  subsequent 
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\  of  ^6  deed  provided  for  (be  mode  in  whieh  tiie  direetofe  skoiiH 
mike  eeUs,  not  exceeding  in  the  whole  the  sum  of  £50.  The  tefttetor> 
Boblnson,  died  in  AuguAt,  184d.  In  1850  an  order  for  windiog  np  the 
^Bko^  of  the  oompeny,  und«r  the  Joint-Stook  Oompanies'  Winding-up 
Aete,  wna  made,  and  Bobmeon's  ezeoatora  were  plaoed  on  the  Hat  of  eon,* 
Mbaftoriee,  not  only  in  respeot  of  the  twenty  sharee  origiaaUy  taken,  hy- 
ibe  teetetor,  hat  alBo  m  reepect  of  the  100  additional  aharee  which  he  on 
the  7th  of  Angvat,  1840,  agreed  to  take.  After  the  winding-np  order  had 
been  obtnined,  bat  before  the  eall  in  qneition  waa  made,  the  exeoators  of 
Bobinaon  had  diatribnted  the  teetator'a  aaaeta  in  payment  of  his  speeialty 
and  simple  contract  debts,  and  had  retained  a  portion  of  hk  assets  in  reaped 
off  a  simple  contract  debt  doe  to  them  from  the  testator.  The  exeoators  nad 
by  eonacnt  passed  their  exeoatorship  acconnte  before  the  Master,  and  a  be- 
liuice  of  aboat  £d50  remained  in  weir  hands.  The  Master  in  taking  such 
aeeonnts,  held  that  a  call  of  £100  a  share  on  120  shaves  held  by  the  testator, 
made  in  porsoanoe  of  the  winding-iip  order,  was  a  specialty  debt,  and  over- 
rode tiie  set-off  ekimed  by  the  exeouton  in  respect  of  the  simple  contract 
debts  paid  by  them.  An  appeal  from  the  Master*e  order  was  then  brought 
before  Yiee-Ohanoellor  Stuart,  who  called  in  the  assistance  of  Mr.  Jastice 
Bile,  and  the  result  of  their  joint  opinion  was,  that  the  order  of  the  Master 
oaghtto  be  rcTersed,  and  the  call  made  by  him  considered  as  (>nly  a  simple 
oontraot  debt.  This  decision  was  in  torn  brooght  by^  appeal  before  the  Lorde 
Jostiees,  and,  after  a  lengthened  argoment,  at  tiieir  lordshins'  snggestion, 
was  mentioned  to  the  Lord  Chancellor,  with  a  view  of  haying  the  matter 
diaensaed  before  the  ftill  Oenrt  of  Appeal.  His  lordship  directed  the  case  to 
be  ai^ed  by  one  oonnsel  on  each  side  before  the  foil  Oonrt,  and  called  in  the 
—istanee  of  Mr.  Jostloe  Cresswell  and  Mr.  Baron  Martin.  Aboot  a  fort- 
nigkt  baek  Mr.  Jostiee  Cresswell  delivered  the  joint  opmlon  of  himself  and 
Mr.  Baton  Martin,  to  the  effect  that  the  decision  of  the  Vice-Chancellor  was 


ne  Lord  OhaBcellor  this  momiog  delivered  the  judgment  of  the  Courts 
but  owing  to  the  darkness  arising  from  the  dense  fog  only  a  very  meagre 
nota  of  it  eonld  be  obtained.  His  lordship,  after  going  through  the  Aiots 
as  aboTe-mentloned,  was  understood  to  say  that  it  was  not  disputed  that 
Ae  calls  made  by  the  Master  under  the  winding-up  acts  were  for  a  very 
proper  porpose,  and  therefore  the  euestion  turned  upon  the  effisct  of  the 
tba  third  clause  in  the  deed  of  settlement.  Now  the  arguments  in  fhvour 
of  a  specialty  debt  were,  that  the  shareholders  of  the  company  had,  by 
deed  nnder  seal,  covenanted  to  contribute  rateably  for  all  the  losses  of 
the  company,  and,  as  the  calls  made  by  the  Master  were  proper,  and  for' 
the  purpose  of  making  good  such  losses,  the  terms  of  the  third  clause  in 
the  deed  applied,  and  the  contribution  asked  for  must  be  regarded  as  a 
specialty  debt.  Tliis,  in  his  opinion,  was  hardly  a  fair  view  of  the  case^ 
l«r  the  liability  to  contribute  under  the  third  clause  must  be  governed  by 
ibe  ordinary  rules  of  the  law  of  partnership.  By  that  law  any  one 
solvent  partner  was  liable  for  all  the  debts  nnder  the  partnership,  and 
bow  could  the  third  clause  be  said  to  apply  to  such  a  case  P  If,  then, 
the  third  clause  did  not  apply  to  the  case  of  one  solyent  partner,  neither 
could  ft  apply  in  cases  where,  like  the  present,  there  were  many  solvent 
partners.  When  tiie  amount  of  all  the  calls  had  been  raised,  and  the 
nabilities  of  the  company  liquidated,  there  might  be  a  right  of  contribution 
among  partners  inter  se  under  the  third  clause  in  the  deed.  With  this  view 
of  the  case,  and  beine  of  o|>inion  that  the  liability  to  pav  the  call  of  the 
lUster  wai  not  a  liability  arising  under  the  deed  of  settlement,  but  one 
imposed  by  the  winding-up  acts  under  the  ordinary  partnership  law,  h^ 
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(the  Lord-Ohan«ellor)  agreed  wiih  the  decision  of  the  Ooort  below  and 
the  opinion  expressed  by  ^&.  Justice  Oresswell  that  the  call  in  question 
was  only  a  simple  contract  debt. 

Lord  Justice  Enieht  Bruce  said,  if  the  case  had  been  heard  out  before 
the  Lords  Jnstices  slone  he  was  not  sure  that  his  judgment  would  not  have 
been  in  accordance  with  the  opinion  he  had  expressed  in  the  course  of 
the  arguments,  and  which  he  had  written  down.  His  lordship  then  read 
his  recorded  opinion,  which  was  to  the  effect  that  he  considered  Bobinsoa. 
had.  by  the  deed  of  setUement,  covenanted  to  pay  his  proportionate  share  * 
of  the  losses  of  the  company,  both  in  respect  of  the  20  shares  and  the 
additional  100  shares  taken  by  him,  and  tnat,  as  he  was  liable  to  the  call 
made  by  the  Master  in  consequence  of  such  covenant,  the  call  itself  was  a 
specialty  debt.  He  was  not  convinced  that  that  view  of  the  case  was 
inaccurate.  However,  at  the  same  time  he  must  not  forget  the  Court  of 
wluch  he  was  then  a  member ;  the  case  was  not  simply  before  the  court 
of  the  Lords  Justices  ;  nor  must  he  forget  that  the  appeal  was  agunst  an 
order  made  by  one  of  l^e  Yice-Ohancellors,  assisted  by  Mr.  Justice  Erie. 
Attending  to  such  considerations,  and  seeine  that  the  decision  of  the  Oourt 
below  was  approved  by  the  Lord  OhanceOor,  Mr.  Justice  Oresswell,  and 
Hx,  Baron  Martin,  he  wought  it  his  duty  to  submit  to  such  authori^, 
though  differing  frem  its  conclusion.  Being  therefore  of  opinion  that, 
under  the  circumstances,  it  was  far  too  serious  a  matter  to  alter  or  vary 
the  order  of  the  Vice-Ghancellor,  he  should  decline  to  make  any  alteration 
or  variation  in  it. 

Lord  Justice  Turner  said  he  must  also  concede  his  opinion  to  the  ma- 
jority, but  at  the  same  time  must  add  that  he  had  always  been  of  opinion 
that  the  winding-up  acts  were  intended  to  adjust  the  existing  rights  of  parties 
in  a  way  that  the  courts  of  law  were  unable  to  effect,  but  not  in  any  way 
to  alter  the  force  and  nature  of  contracts  themselves.  Adapting  those 
principles  to  Ihe  present  case,  the  question  whether  the  call  of  the  Mas- 
ter were  a  specialty  debt  or  not  must  depend  upon  the  deed  of  settiement. 
In  that  deed  there  was  a  contract  under  seal  to  contribute  towards  the 
debts  of  the  companv,  and  such  a  contract  a  court  of  equity  would  hold 
to  be  a  specialty  deot,  whether  an  action  at  law  could  oe  sustained  on 
the  covenant  or  not.  This  was  his  (Lord  Justice  Turner's)  view  of  the 
case,  and  although  it  was  to  an  extent  opposed  to  that  of  the  majority  of 
the  learned  judges  who  had  heard  the  motion,  he  was  unable  to  cuvest  his 
mind  of  the  impression  that  it  was  the  correct  view,  but  at  the  same  time  he 
would  bow  witn  submission  to  such  authority,  and  decline  to  vary  the  otder 
of  the  Oourt  below. 

Order  afGbrmed  without  costs. 


Owri  cf  Bankruftoy^  BoiinghaU  Street,  Dee.  5. — (Btfore  Mr,  Cammistiofier 

FONBLANQUS.) 
IK  BB  SAMUBL  ADAH8. 

The  bankrupt  was  a  banker,  of  Ware  and  Hertford. 

This  vras  a  petition,  on  the  part  of  the  trustees  of  the  Hertfordshire 
Savings  Bank,  that  a  sum  of  £837,  in  the  hands  of  the  bankrupt  as  its 
treasurer  might  be  ordered  to  be  paid  in  full  out  of  the  bankrupt's  estate. 

Mr.  Fonblanque  appeared  for  the  petitioners,  and  }dx,  Hannen  for  the 
assignees. 

It  appeared  that  the  bankrupt  had  been  duly  appointed  treasurer  of  the 
savings  bank  at  a  meeting  of  ttie  trustees.-     Secunty  had  been  given,  but, 
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the  BecuTitj  being  foond  u^ufBeient,  reliance  was  how  placed  upon  the  law 
foft  the  protection  of  saTinffs  banks. 

Mr.  Fonblanqae  contended  that,  under  the  12th  and  13th  of  Victoria, 
chap.  106,  sect.  167,  and  the  18th  and  19th  of  Victoria,  chap.  63,  sect.  23, 
trustees  were  entitled  to  payment  in  fdU.  The  bank  had  been  founded  in 
aecordance  with  the  general  roles  for  the  formation  of  savings  banks ;  and 
he  cited  Ex  parte  BiddeU  (3  Montagu,  Deacon,  and  De  Qez,  page  80),  in 
saroort  of  the  petition. 

mi.  Hannen  submitted  that,  such  an  especial  priTilege  being  allowed  by 
tiie  legislature  to  depositors  in  savings  oanks,  it  was  but  due  to  require 
ereat  strictness  on  the  part  of  the  trustees.  In  this  case,  only  one  surety 
had  been  required.  Money  had  been  paid  into  the  bank  of  Samuel  Adams 
and  Co.,  without  speci^ring  that  it  was  to  be  passed  to  the  credit  of  Mr. 
Adams,  the  treasurer  of  the  bank.  The  money  might  be  regarded  as 
deposited  with  the  bank  of  which  Mr.  Adams  was  the  principu,  and  not 
^ih  Mr.  Adams  in  his  character  of  treasurer.  The  sum,  too,  thus  placed 
in  the  bank,  was  excessive,  being  an  amount  that  exceeded  on  the  average 
the  entire  liabilities  of  the  trustees.  One  of  the  conditions  required  by 
the  statute  was  that  no  treasurer  of  a  savmes  bank  should  directly  or 
indirecdy  derive  any  benefit  from  his  office.  Here  the  trustees  allowed  Mr. 
Adams  to  deal  with  deposits  as  with  other  moneys  entrusted  to  the  bank. 
It  was  contrary  to  the  spirit  of  the  legislature  that  trustees  should  be  able 
to  recover  the  money  of  savings  banks  where  tiiere  had  been  such  negligence 
as  in  this  case. 

Mr.  Fonblanque  contended  Ihat  the  circumstance  of  the  treasurer 
happening  to  be  a  banker  ought  not  to  weigh  on  the  judgment  of  the 
Court.  The  amount  in  the  hands  of  the  treasurer  mi^ht  be  excessive  in 
ordinary  circumstances,  but  here  there  was  an  extraordmary  circumstance. 
There  was  evidence  of  a  sudden  run  on  the  savings  bank,  and  the  trustees 
were  entitled  to  protect  it  against  that  run  in  the  same  manner  as  other 
hankers  did — ^by  naving  the  amount  available. 

Mr.  Hiannen  dissented.  The  depositors  in  a  savings  bank  were  diiferent 
to  tiie  depositors  in  other  banks.  They  must  give  notice  before  they  could 
withdraw  their  money. 

His  Honour  said  he  could  not  distinguish  the  case  from  Ex  parte 
BiddeU.  He  did  not  consider  the  trustees  had  been  guilty  of  such  gross 
laehes  as  to  deprive  them  of  tiie  benefit  of  the  statute.  He  must,  however» 
express  surprise  that  the  trustees  had  required  only  one  surety.  He  feared 
that  very  littie  would  be  got  from  him.  Two  sureties  ought  to  have  been 
obtained.    One  only  was  not  to  be  depended  upon. 

Mr.  Hannen. — ^And  that  one  was  a  maltster,  whose  property  has  been 
taken  by  the  C^wn. 

His  Honour. — That  made  the  matter  worse  than  ever.  No  surety  oug^t 
to  be  accepted  by  a  savings  bank  who  was  liable  to  extents  from  the  Crown. 
The  conduct  of  uie  trustees  had  been  faulty.  He  could  not,  however,  con* 
sider  it  so  faulty  as  to  call  u^n  him  to  mulct  them  in  the  sum  of  £800« 
Having  referred  to  a  case  m  which  tiie  trustees  of  a  savings  bank  had, 
with  one  exception  (the  rich  man  of  the  bodv),  voluntarily  subscribed  £500 
each  to  meet  a  deficiency  of  this  kind,  his  Honour  said  he  should  not  allow 
costs  against  the  assignees,  who  had  acted  quite  right  in  making  the  claim 
tfie  subject  of  investigation. 
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IN  BAKKHtTPTCT. — ^BZ  PABTB  WBTOHTB,  19  BS  KABK  B0t1>. 

lliiB  petition  of  appeal  of  the  oflBcial  manager  of  the  Boval  Bank  of 
Australia  againat  a  deciaion  of  Mr.  OommiBsioner  Fane,  by  whioh  he  had 
granted  Mr.  Mark  Boyd,  the  bankrapt,  an  immediate  oertificate  of  the  first 
class,  and  praying  that  the  certificate  might  be  recalled,  was  heard  before 
the  last  long  vacation,  and  during  several  days  in  Michaehnas  Term. 

The  counsel  ensaffed  were  Mr.  Daniel  and  Mr  Boxburg  for  the  appellant ; 
Ife.  Beacon,  Mr.  Seiwyn,  and  Mr.  Needham,  of  the  common  law  oar,  for 
Mr.  Mark  Boyd  ;  Mr.  Swanston  for  creditors  who  agreed  with  the  appellant. 

Lord  Justice  Kni^t  Bruce  said,  that  having  in  this  case,  after  much 
•onsideratioD,  formed  an  opinion  not  in  accordance  with  that  arrived  at  hf 
a  valued  friend  of  great  ability  and  aoquainfcance  with  matters  of  thia 
fiacare  (Mr.  Commissioner  Fane),  he  was  obli^d  to  acknowledge  such  dis- 
sent ;  but  had  the  consolation  of  thinking  Siat  this  dissent  was  more  in 
appearance  than  reality.  Materials  were  t^fore  this  Court  whioh  were  not 
before  the  oommipsioner,  and  the  case  was  much  more  fully  argued  here 
than  before  his  Honour.  Still,  notwithstandiug  this  additional  evidenoe- 
and  argument,  his  lordship  was  for  more  than  one  reason  unwilling  to  dis* 
turb  the  certificate,  not  merelv  on  account  of  the  weight  due  to  the  learned 
oommusioner's  opinion,  but  oecause  the  question  at  issue  was  of  greater 
importance  to  the  bankrupt  than  to  the  appellants  and  the  other  parties 
concerned,  viewed  simplv  as  a  private  matter.  His  lordship  did  not  forget 
also  that  Uie  severity  of  this  Court  against  bankrupts  for  departing  from 
the  right  course  had  been  disapproved  in  some  quarters,  —a  disapproval 
whioh  was  not  to  the  dissatisfaction  of  his  Lordship,  and  which  had  in- 
clined him  favourably  to  the  present  bankrupt.  But  he  had  been  unable 
finally  to  avoid  coining  to  a  conclusion  unfavourable  to  him  and  his  case, 
and  was  unable  to  uphold  the  judgment  of  the  learned  commissioner.  The 
question  whether  Mr.  Bei^jamin  Boyd  was  living  in  1654  and  1855,  and  was 
feiow,  must  be  answered  m  the  negative,  or,  at  any  rate,  had  never  since 
September,  1854,  been  from  very  neat  doubt.  Neither  the  theory  of  his 
death  before  1854,  nor  the  fact  of  his  being  so  now,  could  justify  uie  con- 
duct of  Mr.  Mark  Boyd  in  respect  to  the  transaction  in  which  he  had  been 
engaged  in  the  purchase  of  Sardinian  stock.  The  adjudication  of  bank* 
Vuptcy  took  place  on  the  20th  of  March,  1855  ;  the  act  of  bankruptcy  was 
oommitted  on  the  26th  of  January  preceding,  the  petition  of  appeal  being 
presented  not  before  the  7th  Mar^,  1856.  The  act  of  bankruptcy  was 
created  by  the  issuing  of  what  was  called  a  *'  trader-debtor  summoDS,"  on 
the  7th  January,  1855,  upon  which  Mr.  Mark  Boyd,  on  the  18th  of  the 
same  month,  admitted  the  debt  £30,450,  and  that  the  same  was  due  before 
October,  1855,  and  that  debt  was  proved  under  the  bankruptcy.  All  this 
was  made  distinct  by  the  trader-debtor  summons,  the  admission  of  the 
debt,  and  the  affidavit  of  Mr.  Wryghte.  The  business,  such  as  it  was,  of 
the  Boyal  Bank  of  Australia,  stopped  before  the  year  1850,  and  after  the 
decision  of  the  Court  of  Queen's  Bench,  in  the  cause  of  Maclea  v.  Sutker" 
land,  the  call  made  on  Mr.  Mark  Boyd,  the  subject  of  the  debt,  was 
ehown  to  be  one  by  which  Mr.  Mark  Boyd  and  his  estate  had  become  both 
legally  and  equitably  bound,  and  was  so  from  November,  1854,  and  it  was 
quite  impossible  upon  the  evidence  not  to  come  to  the  conclusion  that  in 
October,  November  and  December,  1854,  and  thenceforth  until  the  adjudi- 
cation, Mr.  Mark  Boyd  was  deeply  insolvent,  and  well  knew  that  he  was  so. 
With  regard  to  the  evidence  regarding  Mr.  Bei\jamin  Boyd,  if  it  were  to  be 
taken  that  he  was  alive  after  l^^^i  ^^  ^<^  ^^w  o»  noTW  was  in  Europe  after 
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%mX  7«ar,  and  that  before  October,  1854,  down  to  this  hour,  Mr.  Mark  Boyd 
eoneidered  that  he  -was  dead,  or  vu  Molly  tae«teai«iwlfter  he  was  allye. 
In  lua  balance-sheet,  or  rather  the  alleged  balance-sheet  of  Beigamin  and 
Mark  Boyd,  in  a  note  the  latter  said  that  since  his  bankruptcy  dispatches 
had  been  reeeived  at  Uie  Admiralty  from  daptetn  DealMM,  which  left  it 
donbtfol  -whether  Beinaxnin  Boyd  nad  been  murdered  in  1851.  Ijx  such  a 
slate  of  Ihings  Mr.  Mark  Bojd,  late  in  iSbt  month  of  Norember,  1854, 
recexred  a  letter  from  Mr.  Bed,  desirine  him  to  purchase  £1,006  6ar(finia& 
stock,  on  behalf  of  or  in  trust  of  his  uiree  sons  named,  if  he  (Mr.  Boyd) 
apipTOTed  ^le  inyestment.  In  consequence  of  that  letter  Mr.  Mai^  Boyd 
eohtraeted  ^th  Mr.  Levi  for  tiiat  amount  of  stock,  and  in  a  letter  to  Mr. 
Bell  of  the  25tii  of  the  month,  he  said  he  now  advised  Mm  of  tiie  purdiase, 
and  expressed  his  opinion  to  be  favourable  to  the  inyestment.  Mr.  Bell 
sent  the  money,  £842  10#.,  and  it  was  sent  for  a  specific  purpose,  and  it  was 
therefore  the  duty  of  Mr.  Mark  Boyd  to  have  so  applied  it,  or  to  leave  it 
or  the  stock  it  was  intended  to  represent  in  sn<&  a  state  that  Mr.  Bell  could 
elaim  it,  and  not  be  a  mere  general  creditor  on  the  estate  of  Mr.  Mark  Boyd. 
Mr.  Bell  was  left  without  his  money,  and  in  such  a  state  of  circumstences 
to  8u|^K)fle  that  a  certificate  could  be  granted,  or,  if  granted,  without  a 
Tery  considerable  degree  of  suspension,  was  totally  out  of  the  question. 
The  money  was  used  by  Mr.  Mark  Boyd,  and  Mr.  Levi  was  not  paid  uh^ 
the  eye  of  the  bankruptcy,  and  then,  as  to  jpart,  by  a  debenture  of  the 
eomnany .  Upon  the  sales  of  the  debentures  of  the  Bojral  Bank  of  Australia 
his  lordship  read,  at  very  ^eat  length,  the  examination  of  the  bankrupt, 
upon  which  his  lordship  said  there  were  solid  and  substantial  grounds  for 
a  refusal,  or,  at  any  rate,  a  long  suspennon  of  the  certificate.  If,  however, 
beyond  the  cases  of  the  sales  to  Levi,  Ashurst,  and  the  case  of  Mr.  Bell, 
there  had  been  nothing  to  found  dissatisfaction  as  to  the  proceedings  of  Mr. 
Mark  Boyd,  the  judgment  of  the  Court  mieht  have  beenless  severe — pes- 
«b1y  a  less  severe  punishment  might  have  been  awarded ;  but  when  there 
were  added  to  all  this,  the  personal  expenditure  of  Mr.  Mark  Bo^d  for 
some  years,  the  state  of  his  Dooks,  the  nature  of  his  proceedings  in  Mr. 
Coate's  matters,  and  the  transaction  relating  to  his  wife's  fortune,  and  his 
dealings  with  the  Australian  debentures,  ottier  than  those  before  referred 
to,  and  considering  the  natujce  and  effect  of  the  bankrupt's  numerous  deal- 
hiss,  his  lordship  declared  that,  according  to  his  opinion,  seeing  that  in  his 
character  of  the  Itoyal  Bank  of  Australia,  there  had  been  vrith  his  assent  a 
declaration  of  dividends  without  money  applicable  to  pay  them,  that  there 
was  tiie  yery  dishonest  report,  and  consiaering  the  systematic  and  grosi 
deception  practised  upon  the  shareholders  until  they  were  ruined,  this  was 
not  a  case  in  which  the  severity  with  which  the  Court  had  dealt  with 
obliquity  and  msinoerity  could  be  relaxed,  and  he  (the  Lord  Justice)  would 
be  no  party  to  any  judgment  less  severe  than  he  was  about  to  pronounce. 
Kor  was  he  sure  mat  society  had  not  a  claim  upon  the  Court  to  act  with 
atin  greater  severity.  The  bankrupt  must  be  declared  entitled  to  a  certifi- 
cate of  the  second  class  at  the  end  of  five  years  from  the  present  day,  and 
have  no  protection  till  the  first  of  February  next. 

Lord  Justice  Turner  had  nothing  to  add,  excepting  his  entire  concurrence 
ia  tiie  view  of  his  learned  brot&r ;  but  he  was  not  sure  that  upon  the 
eridence  tiie  proceedings  of  th,e  bankrupt  did  not  bring  him  witnin  the 
consequences  of  the  penal  clauses  of  the  oankrupt  law.  mving,  however, 
a  doubt  TOon  that  point,  he  would  give  the  bankrupt  the  benefit  of  that 
doubt.  The  order  of  the  eonoonissioner  would  be  discharged  and  the  oezti-* 
&ate  be  recalled,  and  the  order  be  as  already  stated. 
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NOBTH  OP  SOOTLAND  BANHNG  COMPAlSfY. 
'  The  following  report  of  the  directors  of  this  bank  was  adopted  at  the  twen- 
tieth annual  general  meeting  held  in  the  banking  house,  on  Friday,  the  7th 
November. 

It  is  gratifying  to  the  directors  to  have  again  to  present  a  statement  to 
the  shareholders,  which  they  expect  will  give  satisfaction.  The  free  profits 
of  last  year,  after  providing  for  all  bad  and  doubtful  debts,  and  deducting 
the  whole  of  the  income  tax,  amount  to  £31,116  13s.  lid.,  being  upwards 
of  fifbeen  per  cent,  on  the  paid-up  capital  of  the  bank,  to  which  has  to  be 
added  a  balance  of  £1,524  15s.  2d.  brought  forward  from  the  previous  year, 
making  together  the  sum  of  £32,^41  98.  Id.  available  for  disposal.  Tlus 
sum  me  directors  have  appropriated  in  the  following  manner,  1st — For 
dividend  and  bonus  £22,000;  namely,  £8,000  for  the  dividend  of  four  per 
oent.  for  the  hidf-year  ending  31st  March  last,  paid  in  May, — £10,000  for 
dividend  of  five  per  cent,  for  the  half-year  ending  30th  September  last,  and 
£4,000  being  a  bonus  for  the  year  of  two  per  cent., — all  free  of  income  tax. 
2nd — ^Towards  the  reduction  of  the  sum  standing  in  the  books  against  the 
banking  house  |>roperty  £2,065  7s.  6d.  Last  year  this  sum  was  £10,000, 
but  it  has  been  increased  during  the  year  by  we  redemption  of  a  feu-duty 
'of  £39  78.  6d.,  payable  to  the  town  of  Aberdeen,  which  cost  £984  7s.  6d., 
and  the  purchase  of  a  piece  of  ground  adjoining  the  bank's  property  in 
Stonehaven,  which  cost  £81.  Notwithstanding  these  purchases,  the  cost  of 
the  whole  of  the  banking-house  property  is  now  reduced  in  die  books  to 
£9,000.  3rd — ^A  large  supply  of  notes  of  the  different  denominations  issued 
by  the  company  was  procured  during  the  year,  which  cost,  including  stamps, 
£1,060  13s.  4d.,  and  this  sum  has  been  wholly  paid  out  of  the  profits  of  tne 
year.  4th — ^The  directors  have  carried  £7,333  Os.  lOd.  to  the  reserved 
fund,  which,  along  with  the  dividends  amounting  to  £666  13s.  2d.  on  the 
£20,000,  the  previous  amount  of  that  fund  invested  in  three  per  oent. 
consols,  will  make  the  reserved  fund  £28,000.  This  addition  of  £8,000  has 
also  been  invested  in  three  per  cent,  consols.  There  still  remains  a  balanoe 
of  £182  Is.  5d.,  which  has  been  carried  forward  to  the  profit  and  loss  ac- 
count of  the  following  year.  The  directors  have  raised  tne  dividend  of  the 
past  half-year  to  the  rd,te  of  ten  per  cent.,  as  they  feel  confident  they  will 
oe  able  to  continue  it  at  that  rate,  but  the  shareholders  should  understand, 
that,  although  a  bonus  has  been  declared  annually  out  of  the  profits  of  tiie 
last  three  years,  it  must  be  regarded  as  merely  a  temporary  benefit  which 
can  only  be  eiven  in  years  that  are  more  than  ordinarily  prosperous.  In 
the  course  of  the  past  year  the  directors  opened  sub-branches  at  Methlick 
and  LoDgside,  two  places  within  the  sphere  of  their  legitimate  operations, 
but,  although  they  nave  had  numerous  applications  from  other  places  to 
establish  branches,  they  have  in  aU  cases  oeclined,  as  they  do  not  consider 
it  to  be  for  the  advantage  or  security  of  the  bank  to  extend  its  ramifications 
beyond  its  proper  district.  In  terms  of  the  contract  of  copartnership, 
transfers  of  stock  cannot  be  "  entered  in  the  books  of  the  company  for 
twenty  days  previous  to  the  period  when  the  said  books  are  directed  to  be 
balanced,  nor  until  after  the  annual  general  meeting."  As  the  shutting 
of  the  books  against  transfers  for  twenty  days  previous  to  the  date  of  the 
annual  balance  is  inconvenient  and  unnecessanr,  the  directors  propose  to 
alter  that  regulation ;  but,  on  the  other  hand,  they  intend  to  ask  author!^ 
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Boito  admit  transfers  from  the  dlst  March  yearly,  the  date  of  the  half- 
yearly  balance,  imtil  the  first  Friday  of  May  following,  when  the  Swing 
^▼idend  is  payable,  a  measure  which,  in  order  to  insure  accuracy  wiu  the 
dlYidends,  mey  have  been  obli^  to  adopt  in  practice.  Proyision  is  made 
in  the  contract  for  the  election .  every  nfth  year  of  a  goremor,  depnty- 
govemor,  and  twenty-one  extraordinary  directors,  but  they  are  expressly 
exempted  by  the  contract  £rom  taking  any  charge  of  the  affairs  of  the  com- 
pany, and  as  that  is  an  anomolous  position  for  any  body  of  gentlemen  to  be 
placed  in,  the  directors  recommend  that  these  offices  be  abolished  altoge- 
ther. Besolntions  for  carrying  ont  these  alterations  on  the  contract  of  co- 
partnership will  be  laid  on  the  table,  to  be  considered  and  decided  at  the 
next  eenend  meeting,  and,  in  the  meantime,  the  directors  recommend  that 
the  dection  of  a  goyernor,  deputy-gOTemor,  and  extraordinary  directors, 
which  should  take  place  at  the  present  time,  be  postponed  untu  the  qoes- 
tion  of  their  contmoance  be  finally  disposed  of.  It  is  with  feelings  of 
sincere  regret  that  the  directors  advert  to  the  death  of  Mr.  John  Duncan, 
one  of  their  colleagues,  a  eentleman  of  frank  and  kindly  disposition,  who 
had  long  been  a  member  of  the  board  of  directors,  and  always  took  a  warm 
interest  in  the  prosperity  of  the  establishment.  The  directors  have  also  to 
mention  that  Mr.  Francis  Edmond,  considering  that  he  could  act  more 
satisfactorily  as  law  agent  of  the  bank  if  not  a  director,  resolved  to  retire 
from  the  direction.  l£ey  think  it  almost  superfluous  to  state  what  is  well 
known  to  the  shareholders  generally,  that  Mr.  Edmond  has  for  many  yean 
been  a  most  diligent  and  faithful  member  of  the  sub-committee,  and  in 
that  capacity  has  done  the  bank  good  service.  All  the  other  directors 
retire  from  office,  but  may  be  re-elected.  Annexed  is  a  statement  of  the 
\  and  liabilities,  and  of  the  appropriation  of  the  profits. 


LIABILITIES. 

Paid-up  capital,  £2  lOs.  per  share  on  80,000  shares        ...  £200,000    0    ^ 
Beserved  fiuid — 
Invested  in  3  per  cent,  consols  per  contra  £20«000    0    0 

liividends  acoraed  666  13    2 

20,666  13    2 

Due  by  the  bank  on  current  accounts  and  d^>0Bit  receipts  1,315,589  18    8 
Giroulation       » •        —   204,024    0    0 


£1,740,280  11  10 
Surplus        ••»        •••        .«.        ...     32,641     9    1 


£1,772,022    0  11 


ASSBTB. 


Investment  in  goyemment  end  other  securities,  loans  on 
cash  credits,  bills  discounted,  A;c.,  balances  witii  other 
banks*  gold  and  silver  coin,  and  notes  of  other  banks  ...1,733,856  13    6 

£22,222  4s.  5d.  Stock  in  3  per  cent,  consols  (reserved  fund)     20,000    0    0 

BaoJdng-boose  at  Aberdeen,  Banff,  Huntiy, 
Inverory,  Stonehaven,  and  Aboyne,  re- 
duced last  year  to  10,000    0    0 

During  this  year,  the  feu-duty  on  part  of 
groimd  at  Aberdeen  has  been  reoeemed 
M0r  •••         •••        ***        ***        *"*        ***      vo4    f    V 


Oartied  forward     ...£10,984    7    6  £1,753,856  18    # 
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^d^eoe  of  gmuad  si  Sonthavwi  par* 

owed  for—       ; ...       81    0    • 

11,4M9    7    6 

Brndwd^hrtJIiy 6,4)00    0    0 


Dividend  on  paid-np  capital ;— for  half-year  ending  3Iflt 

March  last  already  paid,  4  per  cent 

For  half-year  ending  30th  September  last,  5  per  cent 

BonuB  2  per  cent 

Banking-houses,  to  farther  account  of  Cost 
Cost  and  stamps  of  supply  of  companys  bank  notee 
Beserved  fund  (which  will  now  amount  to  £28,000} 
Balance  undivided  to  profit  and  loss  ia  new  account 

£32,641    9    1 


1,772,922 

• 

11 

Iflt 

...     £8,000 

0 

• 

...      10,000 

0 

0 

4,000 

0 

0 

2.065 

7 

6 

...       1,060 

13 

4 

...       7^33 

6 

10 

182 

1 

5 

HIBEBNUK  BANK. 

Tbm  lialf-yeariy  meeting  of  the  ehare^ldeni  of  thk  eeninanT  wtm  held  on 
the  let  of  Deoember,  at  tlie  bank,  €as1ie>Btreet,  Ifr.  J.  Fallon,  Governor, 
in  the  chair. 

Mr.  Butler,  the  secretary,  r^  the  fc^owing  report  and  abstract  of 
accounts : — 

"Gentlemen — ^The  account  now  laid  before  you  exhibits  a  gratiQ^ing 
evidence  of  the  increased  proii^rity  of  your  company,  showing  a  net  profit 
^n  the  transactions  of  the  year  of  £23,933  1  Is.  7a. 

"Viewing  this  prosperous  state  of  your  affairs,  and  having  a  full  reliance 
on  its  continuance,  your  board  feel  justified  in  recommending  the  paymenib 
of  a  bonus  of  Ihree  per  cent.,  in  addition  to  the  usual  dividend,  niaking 
together  nine  per  cent,  on  the  year;  and  they  feel  further  warranted  in  this, 
bemg  enabled  to  do  so  out  of  profits,  leaving  a  surplus  as  usual  to  be  added 
to  the  rest. 

*'  Your  board,  since  last  th^y  had  the  pleasure  of  meeting  you,  have 
established  a  branch  in  the  town  of  Athy,  which  they  have  no  doubt,  after 
a  time,  will  prove  both  a  safe  and.profitable  means  or  employing  a  portion 
of  your  capital, 

'*  In  consequence  of  increased  business,  your  present  cash  office  has  been 
found  much  too  smatt  for  the  requhmnents.  The  board,  therefore,  harve 
been  induced  to  make  an  additimi  to  the  baii^  home,  which  is  now  in  nro- 
grem,  and  tdiich,  from  the  krge  aooommedation  it  is  calculated  to  afford, 
will  alleiw  them  to  eosoentnrte  Hhe  bnsinefle  of  tibe  establishment  in  one 
office,  and  be  a  source  of  great  coBvenienee  to  the  public.  They  tsost  this 
alteration  will  meet  with  your  approra!. 

"According  to  rotation,  liie  ctirectow  retiring  this  year  (b«t  who  ar^ 
eligible  to  be  re-elected)  are  Mr.  Moylan  and  Kr.  Galavan ;  and,  ln«oBse^ 

auence  of  the  lamented  death  of  a  mu^-feepected  member  of  your  board, 
lie  late  Mr.  Pilswerth,  yon  will  be  called  on,  at  the  next  election  for  direc- 
ii99%,  teeeleot  another  in  hie  dhR)e. 

"It  aoiir  4»]y  femains  fur  flie  beard  teveeoiBmeBd  for  your  adoption  the 
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fVflMittt  (ottk  of  fijlew  mto)  o€m  ^tndtad  »l  the  nto  <if  lix  par  eent.  per 
umTUDQ,  and  a  bonus  of  three  per  cent,  (both  free  of  income  tax)  on  tht  tt4> 
danced  capital,  te  the  ludf  year  ended  the  lit  of  Novenber  iMk" 


IMnoiof  tiha  aAdre  of  the  oeapinj  to  Ist  of  Noveabn,  I8M,  prniwHt 

to  the  deed  of  Bettlement. 

Assets  of  the  company         ...  ...  ...  ...  £782,^6'6    1    1 

Doe  to  the  public  ...  ...  ...  .»•    453,149  18  1(^ 

82^,7M    a    B 
Chpital  of  the  company,  £1,000,000^  25  per  cent,  paid  ...    250,000    0    0 

Balftnce  to  credit  of  profit  and  loss,  in  favour  of  liie  com- 
pany        79,75^    2    8 

'ReX  profits  for  the  year  ending  Ist  Norember,  1856,  after 

deducting  all  charges  of  management  and  income  tax.      £23,033  II    7 


The  chairman  moved  the  adoptton  of  the  repoft  and 

MCOOlltS. 

Alderman  Moylan  seconded  the  resolution,  which  was  agreed  to. 

The  chairman  then  mored,  snoceooryoly,  that  a  di^idsBd  of  six  per  eeat., 
wHh  a  bonus  of  three  per  oent.,  be  deohired,  a»i  thait  1^  tranMr  hoohl 
be  cloeed  Ull  the  151h  last. 

The  motions  passed  imanimevriy. 

Mr.  Oappook  profKwed  a  ▼ote  of  thaxifa  to  the  beard  vf  uanagemeat  el 
ttie  effioient  maimer  in  which  they  had  eondnofeed  tibe  tJhim  ef  tte  bank. 

Mr.  Blayney  second  the  motion. 

Mr.  Hyttee  said  that  the  report  was  vwy  satisfaetor^,  but,  nqm^iidegs, 
with  their  fine  establishment,  it  was  an  extraordinary  ^m^l^at  tfaeff  sharee 
trere  ftot  so  highly  apfiveoiated  as  tiiose  of  otiMr  oon^ianes.  Be  chd  ^ot 
mean  to  say  that  the  directors  ooald  prevent  that  state  of  thhigs,  b«t  it  was 
a  matter  Itet  rehired  explamtioB,  and  he  cAioald  be  ^ad  te  hear  one.  nere 
XBQst  be  some  reason  for  it.  The  public  oat  of  doors,  there  eeuld  be  -no- 
doobt,  were  of  the  opniion  thtit  the  board  was  too  exoh»i¥e  and  too  Mmited, 
and  perhaps  that  was  the  cause  of  the  establishment  not  being  appreciated 
«B  it  oe^  to  be.  1%ree  yens  age  the  directors  asked  the  sfaarwMdevs  to 
alter  their  rules,  in  order  to  afford  an  opportonity  to  men  of  poMtien  aat 
infloeaee  %o  join  the  board.  (Hear,  hear.)  It  was  also  asked  that  the  board 
^oaM  be  ineligftle  for  re-eleotion ;  and,  in  consequence  ef  ttMse  proeeed- 
ings,  he  thooeht  there  would  have  been  a  valuable  accession  to  its  meaibomi 
but  they  still  foand  ihe  eenae  highly  Tespeotable  beard  in  oiioe.  Oat  of  doers 
it  was  ealled  the  *'  family  party.'^  There  was  as  vet  ne  wei^^ily  accession 
te  tiie  board,  bift  now  that  a  vaemey  had  oeeurred,  it  was  to  be  hoped  that 
Bome  man  of  high  standing  and  position,  and  who  would  take  a  deeper  iate^ 
net  in  the  estabMthmentliian  the  preeent  direotors  appeared  to  do,  woald 
he  eheeen  to  ffll  it.  It  was  ako  the  subject  of  obeervateoa,  that  the  geafle* 
men  composing  the  board  had  not  such  a  stake  in  the  establishment  as  it  waa 
reasonabto  to  expeet  4iat  vien  would  havie  wlbo  wsM  entrusted  with  saek  a 
responsible  position.  He  found  from  the  share  list  that  the  entire  bodv  of 
directors  had  not  £70,000  of  the  paid-up  capital  of  the  bank.  They  had 
also  been  decreasing  titeir  interest,  aatil  tho^  had  reduced  it  to  that  point 
wh^  barely  enabled  them  to  hold  their  posts.  Furihermore,  the  company 
W  kst  ft  good  iivmbeot  oFllhw  most  li^oentaid  diafdkc^ 

Areeyvan* 
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The  Lord  Mayor  Euud  that  it  would  be  satiBfaotory  if  Mr.  Hynes  were  to 
name  them. 

Mr.  Hynes  said  that  Mr.  Valentine  O'Brien  O'Oonnor  was  one. 

Alderman  Moylan  said  that,  with  the  exception  of  holding  two  BhareB» 
which  he  voted  oat  of,  Mr.  G'Oonnor  was  not  a  large  shareholder  for  many 
years. 

The  Lord  Mayor  said  that  the  directors  had  not  reduced  their  stock  tfan 
year. 

Mr.  Hynes  said  that  he  did  not  say  this  year,  bat  they  had  reduced  it 
within  the  last  three  years. 

The  Lord  Mayor  OMerred  that  the  directors  had  other  biisiness  to  manage* 
and  if  it  became  necessary  they  should  draw  capital  for  it.  He  could  not 
himself  afford  to  have  more  money  in  the  bank  than  what  he  had,  but  that 
would  not  be  a  ground  for  saying  that  his  brain  was  not  clear,  or  that  he 
was  not  quaHfied  to  conduct  its  anairs.  There  was  an  accession  to  the  board 
every  year,  and  they  had  been  soliciting  the  public  to  come  in. 

Mr.  Hynes  asked  why  should  Ihey  not  select  a  gentleman  like  Mr.  D*Arcy, 
who  was  on  their  list  P 
'    Lord  Mayor — ^We  will  make  the  best  selection  we  can. 

Alderman  Moylan  remarked  that  Mr.  D*Arcy  would  not  serve  in  this  or 
any  other  establishment. 

.  The  Lord  Mayor  said  that  he  had  been  connected  with  Sir  Timothy  O'Brien, 
which  was  the  only  family  connection  that  existed  amongst  the  board;  there- 
fore the  charge  of  its  bein^  a  family  party  was  utterly  groundless.  He 
was  quite  satisfied  to  retire,  if  necessary,  and  he  thought  he  might  say  tiie 
same  of  Sir  Timothy  O'Brien.  Men  of  upright  conduct  were  not  to  be 
driven  out  because  it  might  lumpen  that  they  had  a  connection  amongst  the 
directors. 

Mr.  Cappock  said  that  if  the  directors  were  changed  he  would  not  have 
the  confidence  in  the  bank. 

Alderman  Moylan  remarked  that  if  Hynes  instanced  any  particular  fact, 
the  directors  would  be  able  to  grapple  with  it. 

Mr.  Hynes  said  that  he  did  not  want  to  make  a  charge  against  any  (me. 
All  that  he  wished  to  say  was,  that  the  board  was  limited  to  its  present 
members,  and  that  the  members  of  it  did  not  hold  more  than  £70,000  of 
the  stock. 

Alderman  Moylan  observed  that  the  board  might  get  credit  for  not  increas- 
inffthe  capital  on  the  eve  of  a  bonus. 

The  Lord  Mayor  stated  that  this  bank  was  only  imitating  the  example  of 
the  Boyal  Bank  and  the  Bank  of  Ireland,  where  there  were  the  same  set  of 
directors. 

A  Director — And  no  complaint  is  made  by  the  proprietors. 

The  resolution  was  then  put  and  carried. 

Mr.  Butler,  T.O.,  moved  a  vote  of  thanks  to  Mr.  Fallon  Ibr  his  conduct 
in  the  chair. 

Mr.  Fottrell,  in  seconding  the  resolution,  observed  that  if  the  directors 
had  increased  the  stock  just  now,  it  would  operate  prejudicially  to  them  out 
of  doors. 

The  motion  was  then  agreed  to,  and  the  meeting  separated^ 


BJUSK  OF  AUSTBALASLL. 


Thb  half-yearly  meeting  of  the  Bank  of  Australasia  took  place  at  the  oflioes 
of  the  corporation  in  Threadneedle-street,  on  the  8th  of  December,  Mr< 
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B.  Q.  Henriqiues  presidiDg.  Althoagh  the  report  presented  by  the  direoton 
ma  not  on  this  occasion  accompanied  with  aocoonts,  there  was  a  numerooB 
attendance  of  proprietors.    That  document  was  as  follows : — 

"  The  directors  nave,  on  the  present  occasion,  but  few  observations  to  make 

on  the  affairs  of  the  bank,  their  statement,  as  osual  at  this  period  of  the  year, 

heing  nnaocompanied  by  accounts.    The  progress  of  improvement  in  the 

AnstraUan  colonies,  and  the  farther  expansion  of  their  productiTe  resources, 

oontinne  to  be  subjects  for  congratulation.    The  recoyery  from  the  derang^- 

nent  of  oommeroial  affairs  in  1854  has  not  been  so  speedy  as  was  anticipated, 

bat  trade  has  gradually  and  steadily  assumed  a  more  healthy  conaition. 

At  the  same  time  increased  competition  must  have  the  effect  of  diminishing 

the  profits  of  banking  generally.    A  fresh  stimulus  has  been  imparted  to 

colonial  enterprise  and  industry  by  the  increased  yield  of  gold  in  Victoria, 

and  recent  discoveries  encourage  the  belief  that  a  remunerative  gold  field 

has  been  found  in  New  South  Wales.    The  copper  mines  of  South  Australia 

have  resumed  operations,  and  efforts  are  makmg  to  develope  other  sources 

of  miberal  wealth  in  the  colonies.    The  new  branches  of  the  bank  continue 

to  work  satisfactorily.    The  directors  have  the  pleasure  to  state  that  the 

imrestment  of  the  guarantee  fund  of  £200,000  has  been  completed.    The 

negotiation  for  the  renewal  of  the  charter  with  Her  Majesty's  Government 

has  been  more  protracted  tiian  was  expected,  but  the  directors  are  enabled 

to  inform  the  proprietors  that  the  conditions  have  now  been  arranged  to 

their  entire  satisfaction.      The  directors  are  enabled  to  announce  their 

intention  to  continue  the  diridend  and  bonus  at  the  present  rate  of  20  per 

eent.  per  annum,  payable  next  April,  as  usual,  free  ot  income-tax." 

The  secretary  having  read  the  report. 

The  chairman,  in  moring  its  adoption,  said,  that  notwithstanding  some 
anxiety  attended  the  performance  or  duties  such  as  he  was  called  upon  to 
cBaehar^,  tiie  position  he  occupied  on  this  occasion  was  less  onerous  than 
that  which  had  faUen  to  the  lot  of  some  of  his  predecessors,  considenng  the 
prosperous  circumstances  in  which  the  bank  was  now  placed.  Oonnected 
as  the  proprietors  were  with  Australia,  it  was  satisfactory  for  them  to  witness 
the  rapid  expansion  taking  place  in  the  various  resources  of  those  colonies  s 
and,  while  the  exports  of  wool,  once  the  most  prominent  staple  of  their 
trade,  continued  to  be  fully  supported,  the  yield  of  gold,  the  produce  of 
recent  discoveries,  and  the  development  of  which  was  of  vital  importance 
to  the  commerce  of  the  world,  was  not  only  maintained  but  was  largely  on 
tiie  increase.  (Hear.)  This  was  illustrated  by  the  estimate  that  Victoria 
alone  would  during  tiie  present  year  furnish  3,000,000  ounces,  the  largest 
amoontyet  known,  in  addition  to  a  further  sum  to  be  expected  from  New 
Sooth  Wales  as  the  result  of  late  explorations.  Turning  to  the  trade  of 
Sonth  Australia,  that  also  exhibited  improvement  and  extension,  the  value 
and  importance  of  its  ores  vrith  smelting  operations  contributing  greatly  to 
enhance  its  success.  The  intercourse  opened  with  the  neighbouring  se^e- 
menta  would  r^idly  advance  its  position,  and  incalculable  benefit  was 
likely  to  be  derived  m>m  the  navigation  of  the  river  Murray,  which  could 
be  made  available  during  eight  months  of  the  year,  and  at  a  season  when  it 
was  most  important,  trsffic  being  then  impeded  through  the  imperfect  state 
of  the  roads.  Further,  the  amcultural  resources  ef  South  Australia  were 
peat,  and  after  sopplying  sufficient  for  the  wants  of  its  own  population,  a 
Surge  surplus  waa  obtainable  for  the  use  of  the  neighbouring  colonies. 
WUie  their  history  presented  these  features  local  improvements  were  being 
speedily  introduced,  and  not  only  was  steady  progress  being  made  in  the 
eoDatroetion  of  rsilways,  but  there  was  also  a  prcgeot  for  bringing 
tiic  iribole  groap  of  Australian  colomes  into  closer  ccnnectien  with 
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aMh  oIKer,  bj  tbft  Miabliilu»B&l  of  tol«graphie  e6isttiuii<»tioB«  By 
i^  neans  it  wm  koped  that  those  Bingntar  uiomaliefl  shown  to  exist 
in  the  seyeral  ccdoniaf  tariffs  might  be  remedied,  aad  that  firom  the 
vektions  thus  established  mutual  measures  to  facilitate  and  euconraee 
trade  mifi^t  be  introduced.  With  respect  to  the  prospects  of  bai£« 
ia^»  it  was  not  to  be  deuied  that  great  competition  existed,  whicb 
had  latterly  been  increased  by  some  establishments,  especial^  in  th4 
department  of  the  exchanges,  which  no  doubt  was  calculated  to  diminiA 
in  some  degree  the  ratio  of  former  pr(^ts.  Reyerting  to  the  com« 
meroial  position  of  these  colonies,  the  depression  produced  by  the  crisis  of 
1854  was  certainly  scTere,  but  there  had  since  been  a  steady  recorery,  and 
from  what  could  be  ascertained  there  was  CTeir  reason  to  belicYe  thai 
business  was  in  a  sound  and  healthy  position.  (Hear,  hear.)  In  relatioit 
to  the  guarantee  fund,  it  was  a  subject  of  deep  gratification  to  the  directora 
to  announce  that  they  had  completed  the  inyestment  of  the  amount  acreed 
upon  by  a  Airther  outlay  of  £45,000  in  colonial  secnrities,  in  the  ^nJidil^  <^ 
Widbi  they  had  cYcry  confidence.  (Hear,  hear.)  In  the  course  of  a  few 
days  they  expected  to  be  able  to  announce  to  the  proprietors  that  they  wera 
in  possession  of  the  new  charter,  the  t&nsM  of  which  he  was  happy  to  saj 
haa  been  arranged  to  their  satisfaction.  While  on  that  subject,  he  (the 
Ohairman  micht  be  permitted  to  obserrOk  that  it  was  a  period  of  21  year* 
ainoe  the  Bank  of  Australasia  was  established,  and  that,  notwithstanding 
it  had  passed  through  seas^ms  of  adversity,  it  was  in  a  flourishiog  position, 
Mj  suMKMrted  by  its  directors,  who  aroreciated  the  seakms  co-operation  of 
their  colonial  oftoers.  In  conclusion,  be  had  only  to  remark  that  the  sue* 
cess  of  management  would  enable  them  to  continue  the  diTidend  and  bonus 
at  the  present  rate  of  20  per  cent,  per  annum  payable  next  April,  as  usual, 
free  ofincome-tax.    (Hear,  hear.) 

Ifr.  J.  Wilson  said,  it  would  be  satisfactory  if  the  directors,  when  they 
presented  the  accounts  at  the  annual  meeting,  detailed  the  particulars  of 
the  iuTestments  for  the  guarantee  fund.    (Hear.) 

The  Ohairman. — There  was  no  difficulty  about  that;  he  would  state  the 
Uems  at  once  ^-^i^7•500  Three  per  Cent.  Consols,  X02,500  Bank  Stock,  and 
4160,000  Oolonial  guaranteed  securities — ^making  a  total  of  £200,000. 

kb.  Wilson^ Yes,  colonial  securities !  I  want  to  know  what  they  are  f 
We  know  consols  and  bank  stock  well  enough.    (Hear,  and  laughter.) 

The  Ohairman — £15,000  Gfeelong  Six  per  Cent.  Corporation  Bonda 
guaranteed  by  the  Gk>Temment  of  Melbourne,  and  £45,000  New  South 
Wales  Five  per  Cent.  Qovemment  debentures.    (Hear,  hear.) 

The  proprietors  expressed  satisfkctioQ  at  this  explanation,  and  it  was  in« 
timatea  that  it  showed  confidence  to  iuTCst  a  portion  of  the  guarantee  fbnd 
in  these  securities. 

In  answer  to  questions  from  Mr.  W.  H.  Stone, 

Mr.  0.  Farrer  stated  that  the  directors  would  be  in  possession  of  the  new 
charter  before  the  old  one  expired,  vis.,  the  okwe  of  the  present  year.  Wi^ 
regard  to  liability,  it  remained  precisely  the  same,  the  provision  stipulating 
that  it  should  be  double  the  amount  of  the  original  share. 

Mr.  Stone  wished  further  to  ascertain  when  the  liability  of  shareholdan 
terminated. 

Some  of  the  directors  were  understood  to  say  that  when  the  shares  were 
disposed  of  the  liability  ceased. 

The  Secretary  stated  that  immediately  a  purchaser  was  accepted  as  a 
tfiareholder  by  the  court  of  directors  the  liabiuty  of  the  seller  ceased. 

Other  proprietors  put  several  questions,  but  the  only  prominent  pohota 
#ere  in  eonneelion  with  the  fertheoming  dividend  and  the  trusteeship  of  the 
guarantee  fund. 
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Th«  fliftinBMsUted  that,  with  leffpeet  to  tUdavidfli^^  it  would  be  paid 
qnt  «£  the  eecertuned  profita*  With  renrd  to  tiie  gnanatee  fond,  the 
amoimt  was  inrested  in  the  namee  of  three  direeton  as  tmsteee,  and  it 
ooold  not  be  interfered  with»  except  by  a  resdotton  of  the  whole  board. 

After  Bome  further  dieoofleion,  the  report  waa  unanimooslj  agreed  to» 
OAd  oa  the  motion  of  Mr.  J.  Wilson  a  vote  of  thanks  was  passed  to  tfia 
chainaaw  and  the  direotora,  after  which  the  meetu^  i 


BANK  OF  IHBLAND. 

A  GomuL  court  of  proprietors  of  bank  stock  was  held  on  the  19th  of 
December,  agreeably  to  enarter ;  Hbr,  J.  Bnnis,  governor,  in  the  ehair.  The 
Conrt  having  been  formally  opened,  the  gOYemor  made  the  following  report 
from  the  Court  of  directors  to  the  court  of  proprietors : — 

"  It  is  the  opinion  of  the  Court  that  a  dividend  of  4)  per  cent,  be  made  to 
the  propietors  of  bank  stock,  free  of  income  tax,  for  the  half-year  endinjg 
the  25th  instant.  The  governor  further  stated  to  the  proprietors  that,  after 
Baking  the  dividend  now  proposed  and  providing  for  the  payment  of 
income  tax,  there  would  remain,  according  to  the  estimate,  a  sum  of  abouji 
£12,000  to  be  added  to  the  rest  fund." 


In  reply  to  a  (fooB^on  reepeeting  tiie  gross  amoant  of  tiie  rest  fund,  the 
governor  stated  that  after  addmg  the  £ia,000»  Ike  tost  fund  wouM  ba 
£1,040,000. 


COMMEBOIAL  BAKE  OF  LONBON. 

▲  iraauL  general  meeting  of  the  proprietors  of  this  bank  was  held  at 
^eir  offices,  in  Lothbory,  on  the  10th  (a  Deoember»  to  elect  a  director  in 
tiie  room  of  Mr.  £dward  Oxenford,  resigned.  Mr«  M,  Hunter  presided,  and 
explainod  the  oanse  of  Mr.  Oxenford's  resignation  to  be  that  his  r 


abroad  on  his  own  private  business  prevented  his  attendiog  to  \ 
dotiea  of  ibe  direction.    HUr.  Herbert  I'^^jlor,  the  son  of  the  former  chair* 
man  of  the  bank,  being  duly  qualified,  offered  himself  to  fill  the  vacancy. 

Mr.  Joseph  Underwood  moved  and  Mr,  H.  Bamewall  seconded  the  reso« 
hB*ion  that  Mr.  Taylor  be  elected. 

A  proprietor  remarked  that  Mr.  Oxenford  had  combined  the  offiee  of 
trustee  with  that  of  director,  and  inquired  whether  Mr.  Taylor  would  do 
likewkeP 

The  Ohairman  replied  in  the  negative.  It  was  not  usual  for  a  director 
to  be  appointed  a  trustee  until  he  had  beoi  tried  and  found  fitted  for  the 
office ;  and  in  answer  to  other  questions  from  the  same  proprietor,  he  added 
that  Mr.  Qxenibrd  had  not  attended  the  board  meetings  for  the  last  tw^ve 
months,  but  part  of  the  time  had  drawn  his  salary,  he  (the  chairman)  doing 
the  dntjr  for  aim,  so  that  the  bank  might  not  suffer  in  any  way.  By  the 
deed  of  settlement  th^  were  required  to  keep  up  the  minimum  number  of 
diieetms  at  sixteen,  unless  a  resolution  were  passed  by  a  general  meeting 
of  the  shareholders,  confirmed  by  two  subsequent  meetmgs,  to  reduce  it. 

The  resolution  appointing  Mr.  Taylor  to  fill  the  vacancy  was  then  put 
and  carried  unanimonsly. 

The  (Siairman  said  tiiat  the  object  for  which  the  proprietors  had  been 
ipecially  called  together  being  now  fulfilled,  his  duty  under  ordinary  cir«< 
comstancea  would  be  to  declare  the  meeting  at  an  end,  but  he  was  informed 
thai  ione  ganftlemen  presttit  wished  to  put  some  qnestions  to  the  directora 
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as  to  the  state  of  the  bank,  in  oonseqnenoe  of  certain  mmonn  whioh  had 
been  promulgated,  and  if  so,  he  should  be  happy  to  answer  them,  and  afford 
every  explanation  that  mieht  be  required.    (Hear.) 

Mr.  0.  E.  Teakle  had  addressed  a  letter  to  the  manager  on  the  preyioiis 
day,  intimating  his  intention,  in  conseauence  of  the  rumours  alluded  to,  to 

Snt  various  searching  questions  to  the  board  in  reference  to  the  affairs  of 
tie  bank.  He  had  put  the  questions  he  intended  to  ask  upon  paper,  and 
would  proceed  to  read  them  seriaiim.  His  first  Question  was :  "  It  has  been 
reported  that  the  bank  has  sustained  considerable  loss  by  the  £ulure  of  the 
firm  of  Fox  and  Henderson.    Is  that  correct  P  " 

The  Ohairman — We  have  lost  nothing  by  the  failure  of  Fox  and  Hen- 
derson ;  nor  have  for  a  very  longperiod  had  any  acceptances,  or  bills  of 
any  kind  of  theirs  in  the  house.  (Hear,  hear.)  We  are  sorry  for  the  mis- 
fortunes of  Fox  and  Henderson,  but  it  did  so  happen  that  we  were  warned 
beforehand  not  to  take  their  paper,  and  after  that  were  not  likely  to  do  so. 
What  I  say  can  be  confirmed,  for  the  balance-sheet  of  Fox  and  Henderson's 
estate  is  now  in  the  hands  of  an  eminent  man  in  the  Oity  of  London,  and 
can  be  seen.    (Hear,  hear.) 

Mr.  Teakle— Has  the  bank  within  the  last  six  months  sustained  anj 
special  loss  P 

The  Ohairman — ^No,  nor  for  many  months  previous.    (Hear,  hear.) 

Mr.  Teakle— I  have  heard  that  vou  have  obtained  a  loan  of  £60,000  from 
Jones  Loyd.    Is  that  true  P    (**  Oh,  oh,"  and  laughter.) 

The  Ohairman — If  the  question  is  asked  seriously,  I  should  be  wanting 
in  respect  to  the  honourable  proprietor  and  to  the  meeting  if  I  did  not 
answer  it.  I  doubt  whether  Jpnes  Lloyd  would  have  lent  us  the  money  if 
we  had  asked  them ;  but  we  never  did,  and  never  had  occasion  to  do  so, 
(Oheers.) 

Mr.  Teakle— Have  any  advances  been  made  by  the  bank  upon  Westminster 
Bonds,  or  shares,  or  stock  that  is  not  readily  convertible  P 

The  Ohairman — Upon  the  whole,  I  can  safely  answer  that  question  in  the 
ne^tive.  It  is  true  that  we  have  some  Westminster  Bonds  in  the  bank, 
which  were  deposited  with  us  as  a  collateral  security ;  but  we  do  not  value 
them  at  the  worth  of  the  paper  upon  which  they  are  written,  and  no  credit 
is  taken  for  them  in  our  general  statement  of  assets.    (Oheers.) 

Mr.  Teakle — ^Are  anv  of  the  directors  or  officers  debtors  to  the  bank  P 

The  Ohairman — ^WeU,  I  believe  there  is  one  unfortunate  clerk  who  owes 
OB  £50.  He  was  hard  up,  and  I  was  induced  to  lend  him  the  money. 
(**  Hear,  hear,"  and  a  laugh.) 

Mr.  Teakle— After  the  answers  yon  have  given,  I  need  scarcely  ask  the 
next  question  I  have  put  down — whether  the  seouritieB.  upon  which  the 
bank  has  made  advances  are  good  P 

The  Ohairman — Oertainly  Qiey  are. 

Mr.  Teakle— Who  decides  upon  the  applications  for  advances^  and  the 
sufficiency  of  the  securities  offered  P 

.  The  Ohairman — ^The  ordinary  mode  of  proceeding  is  for  two  directors  to 
attend  at  the  bank  every  day  for  that  purpose,  one  of  them  being  a  trustee 
and  the  other  not.  The  trustee  is  expected  to  attend  the  greater  part  of 
the  day,  that  is,  from  eleven  in  the  morning  till  about  four  in  Uie  afternoon, 
and  he  generallv  does  so.  The  other,  that  is  the  ordinary  director,  comes 
in  between  twelve  and  two,  and  consults  with  the  trustee  as  to  all  biUsand 
securities  that  may  have  been  offered,  and  upon  their  decision  they  are 
accepted  or  rejected.  If  it  should  happen,  which  can  scarcdy  ever  be  the 
case,  that  either  of  those  two  gentlemen  are  in  any  way  interested  in  the 
seoozities  or  tiie  matter  brought  before  them,  then  it  is  osnal  to  saU  !» 
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otiber  diMetOT  to  Me  &at  all  Is  right.    I  should  state  that,  in  the 
oidimry  eanrse*  eyery  transaction  eoes  to  the  manager  in  the  first  instance. 
Mr.'^akle-^lB  any  member  of  l£e  board  seonri^  for  any  other  person 
eonneeted  with  or  employed  by  the  bank  P 

Hie  Ohainnan — No.  As  a  role  the  directors  are  not  allowed  to  be  seen- 
litj.  8oaie  time  ago»  when  I  introduced  a  person  in  a  subordinate  position,* 
I  was  not  permitted  to  be  his  security.  In  replv  to  oUier  questions,  and  in 
reference  to  a  circular  that  had  been  addressed  to  the  shareholders  from 
eertam  p^prietors  of  Jersey,  like  chairman  added,  that  if  it  was  the  wish 
of  the  m^ority  of  the  shareholders  to  reduce  the  minimum  number  of 
directors,  the  board  would  not  oppose  it ;  and  with  regard  to  Sir  Joseph 
Pkoton,  who  was  alluded  to  in  the  circular,  he  was  one  of  the  most  valuable 
meubers  of  the  board,  and  had  rendered  them  most  efficient  assistance  in 
promcfling  the  interests  of  the  bank.  During  the  year  endine  June,  1856, 
Ifae  amoont  paid  to  the  directors  in  attendance,  fees,  and  all  other  aUow- 
•aoea,  was  £2,460. 

Mr.Teakle  suggested  tiiat  it  might  be  desirable  to  specify  in  the  annual 
balance-sheet  the  nature  as  well  as  the  amount  of  the  securities  held  hj  the 
bank.  (*'  No,  no.**)  He  also  thought  it  would  be  well  to  hold  their  ordinary 
meetin«  half-yearly  instead  of  annually. 

Tbe  Ohurman  did  not  see  any  particular  advantage  that  would  arise 
from  dmng  so,  but  if  a  majority  of  the  shareholders  entertuned  a  strong 
feeling  on  the  subject  the  board  would  not  interpose  an^  difficulty.  At  the 
aame  time  any  shareholder  might,  if  he  desired,  ascertain  at  the  office  what 
was  the  amount  and  the  nature  of  the  securities  held  by  the  bank  at  any 
period.  With  regard  to  the  ordinary  meetings  the  directors  could  have  no 
obieetion  to  meet  the  i^oprietors  hafr-yearly,  but  as  it  was  provided  by  the 
deed  of  settiement  that  the  meeting?  should  he  held  annuauy,  it  would  be 
neccflflary  to  pass  a  resolution  at  a  special  general  meeting,  to  be  afterwards 
ocDfirmed,  before  the  alteration  could*  be  effected.  It  should  also  be  re- 
Benbered  that  tiie  accounts  were  made  up  annually. 

Mr.TeaUe — ^What  is  the  i^gregate  amount  of  shares  held  by  the 
direeiorsP 

Tbe  CAudrman  did  not  know  what  effect  hb  answers  might  have  on  the 
lunda  of  the  shareholders  ;  but  he  was  prepared  at  once  to  say  that  the 
preaont  ^Krectors  held  together  one-sixth  of  the  whole  number  of  shares, 
and  the  four  laigest  sha^olders,  himself  being  one,  were  present.  He 
mif^t  add  tiiat  iMsides  his  shiures  he  always  kept  a  very  large  balance  at 
the  bank.    (Hear,  hear.) 

Mr.  TeaUe  declared  lumself  perfectly  satisfied  with  the  exnianation  he 
had  elicited,  and  only  wished  furaier  to  ask  generally  whether  the  monetary 
aAirs  of  tiie  bank  were  in  a  perfectiy  sound  state,  and  whether  tiie  boolcs 
and  aocoonls  were  open  to  tro  inspection  of  any  proprietor  who  chose  to 
#zaiDhie  them  f 

The  Ohaifman—Decidedly  so.  I  do  not  believe  that  even  the  Bank  of 
En^aiid  is  in  a  sounder  state  than  we  are  at  this  moment.    (Oheers.) 

w.  Manning  remembered  that  amongst  the  rumours  to  the  prejudice  of 
the  bank  which  had  been  circulated  it  had  been  said  at  the  West-end  that 
the  directors,  or  rather  a  gentieman  who  had  ^one  out  of  the  direction,  had 
done  ae  some  of  the  directors  of  the  Boy^al  British  Bank  had  done,  viz.,  put 
his  hand  into  the  till.  ('*0h,  oh.")  l^w  it  would,  he  thought,  do  great 
good  to  the  establishment  if  it  were  to  go  forth  to  the  world  with  the  very 
•BilBfiictoiy  statements  wliich  had  just  been  made,  that  not  only  had  the 
direetom  not  tiiemselves  had  any  advances  upon  the  bank,  but  that  in  no 
)  wen  the  fiBDMJbi  m  the  hands  of  the  trustees  ever  used  for  any  otiier 
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thaa  those  which  were  strictly  the  purpoBes  of  the  tnut.  (Hear.)  It  W!b» 
with  this  view  that  he  beggea  te  ask  whether  Mr.  Ozenford  was  indebted 
to  the  bank ;  and  if  so,  to  what  extent,  and  upon  what  security  the  money 
had  been  lent  P    (Hear,  hear.) 

.  The  Chairman — Mr.  Ozenford's  debt  to  the  bank  is  about  £3,000  but  it  is 
amply  secured.  No  loss,  as  far  as  I  can  imagine,  can  possibly  arise  from 
that  source. 

Mr.  Manmng— What  is  the  security  P 

The  Ohairman — ^To  some  extent  his  shares  will  be  a  security,  but  woi 
have  ample  security  beyond,  which  I  haye  eyery  reason  to  beheye  to  be 
good.  Howeyer,  we  hold  the  shares  as  an  additional  security,  and  shall 
not  allow  them  to  be  transferred  until  the  debt  is  paid.  With  regard  to  the 
directors  generally,  they  had  no  occasion  for  adyances.  He  neyer  required 
such  accommodation,  and  that  was  also  the  position  of  most  of  the  gentle- 
men around  him.  There  were  some  amongst  them,  howeyer,  who  being 
connected  with  trade,  occasionally  broueht  ordinary  trade  bills  to  be  dis- 
counted. The  whole  amount  adyanced  to  directors  was  not  more  than 
£20,000,  and  the  security  taken  was  eyen  greater  than  would  be  reauired 
from  any  priyate  customer.  The  clause  in  the  deed  of  settlement  prohibit- 
ine  adyances  upon  the  security  of  Uie  bank  shares  was  strictly  conformed  to. 
.  Mr.  H.  Qt,  Jay — Haye  your  operations  been  so  conducted  as  to  necessitate 
an  application  to  the  Bank  of  Enelandfor  adyances,  as  has  been  rumoured  f 
If  not,  I  should  say  you  conduct  the  affairs  of  the  bank  properly. 

The  Ohairman — I  am  yery  glad  the  question  has  been  put.  It  is  true 
that  amongst  the  rumours  that  were  so  industriously  circulated  was  one 
that  the  Bank  of  England  directors,  on  a  particular  occasion,  sat  two  hours 
in  consultation  upon  our  affairs.  It  certainly  was  yery  kind  of  them,  if 
they  did  so,  but  we  neyer  asked  them,  nor  do  we  know  anything  about  it. 
You  can,  howeyer,  if  you  please,  go  to  the  Bank  of  England,  and  ascertain 
that  there  is  not  one  word  of  truth  in  the  statement.  (Hear,  hear.)  We 
haye  neyer  gone  to  the  Bank  of  England  or  to  any  one  else  for  assistance. 
(Cheers.)  Our  business  is  conducted  upon  sound  banking  principlcQ.  Of 
course  the  money  that  comes  into  our  hands  is  not  always  lying  idle  in  the 
till.  We  employ  it  on  profit  on  good  security,  without  risk,  but  always 
holding  a  reserye  within  call,  equiu  to  one-third  of  our  liabilities.  So  uur 
from  applying  to  the  Bank  for  assistance,  we  haye  always  money  lying 
there,  and  on  the  yery  day  that  I  first  heard  of  the  report  alluded  to,  I 
called  the  attention  of  the  honourable  proprietor  who  mentioned  it  to  me  to 
the  bank-book,  showing  that  at  that  time  we  had  £120,000  in  the  Bank  of 
Eneland — (hear,  hear)  and  at  this  moment  we  haye  £108,000  there. 

A  Director-— And  £  1 1 0,000  at  Gumey's. 

The  Chairman — ^Yes  ;  in  this  way  we  haye  our  reserye  in  cash,  in  money 
in  the  funds,  and  on  deposit  at  Oyerend's,  Alexander's,  and  Saunders's.  A 
considerable  portion  of  our  money  beine  also  employed  in  discounting  good 
bills  for  our  customers,  and  in  makmg  adyances  on  unexceptionable 
securities. 

A  Shareholder  inquired  whether  bills  or  securities  upon  which  adyances 
had  been  made  by  the  bank  had  oyer  been  parted  with. 

The  Chairman — ^Neyer. 
^  Mr.  Brown  thought  nothing  could  be  more  satisfactory  than  the  explana- 
tions which  had  been  giyen,  but  it  would  be  an  additional  source  of  satis- 
faction to  him  if  the  two  directors  who  joined  the  board  in  August  last,  and 
had,  as  a  matter  of  course,  ^one  narrowly  through  the  books  and  accountSi 
would  confirm  what  the  chairman  had  said. 
.    Mr.  E.  S.  Cayley,  M.P.,  one  of  the  newly-elected  directors,  said  he  wa|i 
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perfeofely  prefMired  to  respond  to  the'  challenge,  though  he  thought  Mr. 
Price's  (the  other  new  director's)  testimony  would  be  more  conclusive,  aa 
ke,  being  a  thorough  man  of  business,  had  instituted  a  rc^ar  and  most 
searching  audit  into  the  whole  of  the  compan^^'s  affairs.    Mr.  Cayley  spoke 
of  his  former  connection  with  the  board,  which  had  been  severed  by  ill- 
health,  the  pleasure  he  felt  in  beii^  again  connected  with  it,  his  confidence 
in  Mr.  Gutbill,  the  manager,  which  had  been  a  main  inducement  for  him  to 
return — ^his  satisfaction  at  the  perfectly  sound  and  healthy  state  in  which 
he  found  it,  and  his  conyietion  that  the  rumours  which  had  been  promi]^- 
gated  against  it  owed  their  origin  entirely  to  the  malice  of  two  or  three 
customers  who  had  been  refused  accommodation  upon  the  ground  that  the 
securities  they  offered  were  not  approved.   It  was  ^neridly  considered  that 
^  bank  should  never  have  less  cash  in  hand,  or  within  arm's  length,  than 
was  sufficient  to  meet  one-fourth  of  its  liabilities.    When  he  entered  the 
direction,  in  Au^st,  he  found  that  instead  of  a  reserve  of  one-fourth  they 
had  a  reserve  of  one-third — (hear,  hear) — and  though  the  drain  conse- 
quent upon  the  rumours  adverted  to  continued  three  months  (he  was  happy 
to  say  it  had  now  stopped),  instead  of  their  means  being  exhausted  they 
had  precisely  the  same  amount  of  cash  in  their  till  that  they  had  at  the  be- 
ginmng.     (Uheers.)    As  showing  the  confidence  the  directors  had  in  the 
stability  of  the  concern  he  might  mention  that  their  chairman  had,  since 
^ese  rumours  were  afloat,  increased  his  deposit  by  £30,000,  and  others 
had  increased  the  number  of  their  shares.    (Hear,  hear.)    When  one  gen- 
tleman came  to  him  (Mr.  0.),  and  asked,  **  Is  it  true  that  your  bank  is  going 
to  stop  P"  he  answered,  "  You  had  better  go  to  the  Bank  of  England  or  to 
Gomey's,  and  ask  them."    The  eentleman  did  go  to  Gkirney's,  and  their 
reply  was,  "  The  (Commercial  Bank  is  about  one  of  the  stiffest  concerns  in 
the  city."    ("  Hear,  hear,"  and  a  laugh.)    He  was  elad  they  had  been  ex- 
posed to  this  trial,  for,  having  come  so  triumphanthr  out  of  it,  he  believed 
it  would  Quadruple  or  quintuple  their  business,  and  he  should  not  be  sur- 
prised if  they  found  within  the  next  four  years  their  profits  double  what 
they  were  now.    (Cheers.) 

Mr.  Price  said  he  had,  on  bein^  elected  by  the  board,  gone  through  the 
whole  of  the  accounts  and  securities,  and  checked  every  item,  and  he  could 
^aasure  the  meeting  that  it  was  impossible  for  anything  to  be  more  ffatisfac- 
'tory,  or  more  correct,  than  the  balance  which  appeared  in  the  last  accounts. 
.The  bank  was  in  quite  as  good  a  position  as  it  was  last  year,  or  at  any 
former  period. 

A  Shareholder — What  are  your  prospects  in  reference  to  Mare's  bank- 


be  Chairman — ^We  are  in  the  position  of  secured  creditors.  When  they 
wished  me  to  be  one  of  the  assignees  I  objected  on  that  eround,  but  they 
wiabed  me  to  allow  my  name  to  stand,  as  they  would  require  some  advances 
to  carry  on  the  contracts,  my  own  opinion  being,  however,  that  it  would 
have  been  better  for  the  creditors  had  the  contracts  been  abandoned  and 
the  estate  been  realised  at  once,  We  have  advanced  £15,000,  of  which 
£10,000  has  been  repaid,  and  the  other  £5,000  is  to  be  paid  out  of  the  first 
proceeds  before  any  dividend  is  paid  to  the  creditors. 

Mr.  Clay  denounced  the  rumours  against  the  solvency  of  the  bank  as  an 
organised  conspiracy,  and  designated  the  authors  of  them  as  liars  and 
Bcoundrels.  He  hoped  the  directors  had  the  means  of  tracing  out  these 
reports  to  their  originator,  and  that  whoefver  he  might  be,  a  law  would  be 
found  to  make  an  example  of  him.  (Hear,  hear.)  He  expressed  his  entire 
entire  approbation  of  the  statements  made  by  the  chairmen  and  directors, 
and  mo^ed  a  vote  of  thanks  to,  and  of  unabated  confidence  in,  the  board.- 
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M  Commnnieationa, 

Mr.  Q.  Bemde  •econded  the  ZMolution,  wUoh  was oairied;  aad  inaor 

knowledffing  it, 

The  Ouainnan  said  not  only  was  the  hank  ahle  to  paj  the  puhlic,  but  24#, 
in  the  pound  to  the  shareholders  in  addition. 

A  separate  vote  of  thanks  to  the  chairman,  and  another  to  Mr.  A.  B,  CaU>ill« 
the  manager,  irere  afterwards  passed,  and  the  meeting  then  separated* 


LONDON  PEOVIDBNT  INSTITUTION. 

Thb  principal  Oity  savings  bonk,  the  London  Provident  Institution,  Moor* 
fields,  exhibits,  by  a  report  just  prepared,  the  following  satisfactory  results 
of  the  operations  of  its  official  year,  terminated  on  the  20th  November. 
The  total  of  the  vrithdrawals  in  ^e  year,  compound  interest  included, 
amounts  to  £253,453  ;  of  the  deposits  received  to  £231,921.  The  number 
of  accounts  closed  during  the  year,  those  of  deceased  deposit(H>s  included, 
has  been  5,326  ;  of  new  accounts  (^ned,  6,082 — ^an  excess  of  756 ;  and  an 
increase  over  last  year's  increase  of  418.  The  comparative  increase  of 
capital  is  £19,594.  The  year's  interest,  received  direct  from  Government^ 
and  paid  direct  to  depositors  or  credited  to  their  respective  accounts  as 
capital  at  compound  interest,  has  been  £25,422.  The  number  of  accounts 
now  open  is  48,800.    The  aggregate  amount  of  the  balances  due  to  de- 

n'tors  is  £916,911,  and  the  amount  of  the  bank's  funded  capital,  as  certi- 
by  the  Oommissioners  for  the  Seduction  of  the  National  Debt,,  is 
£924,970. 


To  the  Editor  qf  the  **Banker9*  Magazine,**' 

ISSUE  OF  £1  NOTES. 

Dbab*  Sir, — I  have  carefully  read  your  Dublin  correspondent's  letter  on 
;the  issue  of  these  most  disagpreeable  instruments  of  currency — "  one  pound 
notes" — and  have  failed  to  discover  the  two  essentials,  necessity,  or 
advantage,  to  be  derived  therefrom.  Your  correspondent  has  not  shown 
the  banks  could  not  use  their  circulation  because  there  were  no  less  notes 
.than  five  pounds.  Your  valuable  magazine  shows  there  was  an  important 
increase  of  the  notes  of  joint-stock  and  private  banks  over  the  month  of 
September  to  the  extent  of  £376,548.  A  forced  circulation  would  not  be 
desirable  or  needed,  and,  taking  the  average  as  compared  with  last  year, 
tiie  difference  is  but  trifling,  xour  correspondent  states  it  would  free  a 
large  amount  of  coin.  How  P  You  can  only  issue  under  the  restriction  of 
Sir  Bobert  Peel  Act,  and  the  returns  show  some  banks  wanted  more 
margin,  and  the  whole,  both  private  and  joint-stock,  advanced,  what 
difference  can  it  be,  whether  that  amount  be  in  £5  or  £1  notes  as  regards 
the  coin.  There  is  one  advantage  to  the  issuing  banks,  that  when  an 
English  bank  sends  home  a  £1  note,  it  is  very  frequently  paid  over  as 
nineteen  shillings  and  sixpence.  English  country  notes  not  payable  in 
London,  are  invariably  paid  over  in  full.  I  should  certainly  desire  to  see 
the  same  license  accorded  to  English  banks  of  additional  issue  against 
'specie  I  nckt  that  I  can  apee  with  your  correspondent  thai  the  biah 
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gyvfceu  ftffovds  cay  relief  as  to  ooin,  but  1k>  flsre  tiMhserete  rethKytions  ibat 

are  naed  in  the  montilu  of  high  oireulation,  and  the  ineonTexdenoe  i* 

oeoaaiOBB ;  but  I  oannot  eee  there  is  any  advantage  in  the  specie  xesnlta, 

whether  the  £1  notes  are  in  the  pocketa  of  the  pubhc,  and  the  correspond«- 

ing  reserve  of  coin  lo<d»d  up  in  the  bank  yaulta  at  head  office ;  as  there  is 

no  larger  aonoant  in  cinRdati<m«  what  reUef  ean  there  be  in  the  Irish  over 

the  "Rnelirii  system  P    I  qoite  agree  with  your  correspondent  that  there 

ahoald  oe  an  extension  of  authorised  issne^  and  a  re-a^justment  of  the 

fixed  issues  of  local  banks,  and  if  we  must  have  &  fixed  amount,  let  it  be  an 

average  of  three  months  instead  of  one,  which  would  give  the  full  beneiG^ 

of  the  amount  by  the  hi^  and  low  months  of.  circulation  balancing.. 

YonrSy  truly^ 
Stnmd^  Hehbicus. 


NEWCASTLE  OOMBtBBOIAL  BANKmG  COMPANY. 

The  fi>Ilowing  letter  from  Mr.  Davidson,  formerly  manager  of  this  bank^ 
has  appeared  in  the  Newcastle  papers  :-^ 

To  the  Editors  qf  the  Newcastle  CouYunt. 
Gentlemen, — ^As  I  notice  that  tiie  affairs  of  the  Newcastle  Commercial 
Bank  are  again  before  the  public,  and  that  my  name  has  been  mentioned  m  some 
of  the  reports  in  a  way  to  lead  parties  to  suppose,  perhaps,  that  I  httd  been 
privy  to  the  misapplication  of  the  fbnds  of  the  bank,  I  take  this  opportunitr 
to  state  that  such  was  not  the  case.  I  am  (]|uite  prepared  to  show,  and  wiU 
show,  when  tiie  proper  time  arrives  for  making  my  report  to  the  victimised 
•hareholders,  that  while  my  connection  with  the  bank  continued,  there  was 
no  evidence  whatever  of  any  misappropriation  of  its  f  onds.  It  is  indeed  clear 
that  I  was  superseded  by  the  London  board  (Messrs.  Badleir  and  Co.)  to  enable 
them  to  oanry  out  their  nefarious  purposes  without  let  or  hindrance.  If 
Mr.  Walker,  however,  had  exercised  lus  usual  watchfulness,  and  had  been 
as  much  alive  to  the  interests  of  the  general  body  of  shareholders  as  he  was 
to  secure  his  own  individual  chums,  the  plot  would  have  been  discovered 
long  before  the  whole  £50,000  was  abstracted  by  the  llpperary  Bank.  I 
ean  also  establish  that  during  my  whole  connection  with  the  bank  I  devoted 
my  best  enerdca  to  its  welfarel,  and,  notwithstanding  the  many  adverse 
influenoes  wiSi  which  I  had  to  contend  in  enforcing  sound  business  views 
and  nradices  in  the  conduct  of  its  affairs,  I  have  the  satisfaction  of  know- 
ing ttuat,  dining  my  time,  its  position  and  prospects  had  greatly  improvedt 
BO  that,  at  the  time  of  the  ill-judged  and  most  unfortmiate  transfer  to 
Messrs.  Kennedy,  Sadleir  and  Co.,  its  condition  was  that  of  a  sound  and 
healthy  lumk,  with  a  respectable  and  daily  increasing  business. 

I  am,  gentlemen,  your  obedient  servant, 


Bristol.  19th  Nor.,  1856. 


Pbteb  DAvmsoNi 


BANKS  AND  BANKING. 

Sib, — ^Pennit  me,  as  an  old  subscriber,  to  tender  to  you  ray^beet  thanks 
.lor  Tonr  exeeedlnghr  pertinent  artide  in  your  last  number,  entitled  **  Notes 
on  Bttiks  and  Banking,"  and  for  the  very  judicioos  suegestiona  it  offers  to 
the  bai^^«*g  oommunny  at  this  particular  junctu^.  ientirely  a|ree  with 
wm$.  **  UmUl  tt  '^  Ul^  tin«a  that  some  movemtnt  were  made  by  uose  idia 
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9B  Communications* 

have  really  been  bred  as  bankers,*'  and  tbe  sooner  a  corporation  is  formed^ 
such  as  is  therein  proposed,  the  better.  The  formation  of  such  a  corpora-* 
.tion  might  be  easuy  ^ected,  of  course  making  London  the  centre  of  its 
•operations.  To  ensure,  in  the  first  instance,  a  more  solid  foundation,  I  would 
select  for  members,  as  you  most  wisely  propose,  only  those  who  had  for  no 
less  a  period  than  twenty  years  and  upwards,  uninterruptedly  occupied 
situations  in  banking  houses  throughout  the  kingdom,  and  during  that  time 
had  not  been  engaged  in  any  other  occupation.  It  strikes  me  most  forcibly, 
that  the  disasters  which  have  occurred  in  joint^Stock  banking  establishments 
>haye  arisen,  in  many  instances,  from  the  boards  of  directors,  as  bodies,  being 
ignorant  of  the  science  or  practice  of  banking,  and  that  the  general  mana- 
gers alone  were  the  only  practical  men  connected  with  them.  This  autocratic 
principle  might  work  well,  provided  these  general  mana^rs  were  endued 
with  a  larger  share  of  virtues  than  we  generally  meet  with  m  frail  humanity. 
The  general  manager  now  is  the  man,  and  it  is  to  his  interest  that  all  the 
directors  should  be  under  his  direction,  and  know  as  little  about  banking  as 
possible.  He  shows  what  an  admirable  manager  he  is,  by  setting  the  sala- 
,ries  of  all  the  officers  and  clerks  under  his  superintendence  at  the  lowest 
possible  ratio,  and  acquiescing  in  the  largest  possible  amount  of  remunera- 
tion to  the  directors  for  their  services. 

•  I  will  ask^'how  have  many  of  the  joint-stock  banks  been  set  going  ? 
Why,  a  clerk  from  some  Scotch  bank  goes  to  London,  he  gets  introduced  to 
two  or  three  Scotch  M.P.'s,  to  one  or  two  retired  merchants,  and  to  one  or 
>two  worn-out  military  men ;  a  charter  is  obtained,  the  bank  is  started,  and 
in  nine  cases  out  of  ten  the  Scotch  clerk,  now  general  manager  in  London, 
is  the  only  practical  man  at  the  board.  What  is  the  consequence  P  All  the 
directors  are  under  his  thumb,  and,  as  in  the  case  of  the  Boyal  British  Bank, 
are  entirely  ignorant  of  the  general  working  of  the  bank  they  propose  to 
direct.  How,  then,  can  the  public  expect  banking  to  be  well  conducted^ 
when  men  are  set  over  the  affairs  of  the  bank  who  are  just  as  competent  to 
direct  its  operations  as  a  parcel  of  landsmen  are  fit  to  take  a  ship  out 
to  Australia.  I  would  recommend,  for  the  safety  of  the  public,  and  as  a 
guarantee  that  their  money  is  employed  only  in  legitimate  banking  business, 
^at  in  future  one-third  of  the  directors  of  joint-stock  banking  companies 
should  be  comprised  of  men  who  had  for  no  less  a  period  than  twenty  years 
and  upwards  uninterruptedly  occupied  situations  in  oanking  houses  tMough- 
out  the  kingdom ;  and  I  would  sus^st  that  such  directors  should  be  selected 
.from  the  Banker's  Corporation,  which  ought,  without  delay,  to  be  organised. 
I  apprehend  that  the  point-stock  companies*  officers  of  we  country  would 
.  be  generally  more  willine  and  ready  to  join  in  the  movement  than  old  pri- 
vate bankers,  and  their  old  and  responsible  clerks ;  however,  I  do  trust  that 
both  private  and  joint-stock  bankers  will  unite  in  one  common  bond  of  union, 
to  carry  out  the  views  so  ably  enunciated  in^our  notes  on  *' Banks  and 
Banking  "  for  the  month  of  December. 

I  am,  sir,  your  most  obedient  servant, 
Vecemher  12^A,  1656.  Justitia. 


CHEQUE  TO  ORDER  INDORSED  BY  PROCURATION. 

Sir, — ^May  I  request  the  favour  of  your  informing  me  whether  a  procura- 
•tion  indorsement  would  not  be  held  a  sufficient  indemnity  to  a  banker  for 
paying  a  cheque  drawn  to  order,  and  if  a  want  of  caution  could  be 
cin^atod  to  him  for  doing  so  without  obtaining  the  drawer's  sanction,  tl^e 
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ikequft  in  question  haying  been  remitted  for  payment  in  the  usual  course  of 
h^ness  by  a  neighbourinf  banker  P 

I  remain,  sir,  your  most  obedient  servant, 
22nd  November,  1856.  A  Subscbibbb. 

[AU  persons  who  take  an  indorsement  by  procuration  run  the  risk  of 
the  authority  being  disputed.  There  ought,  therefore,  to  be  an  express 
authority  given  to  pay  such  an  indorsement,  unless  the  course  of  dealing 
on  former  occasions  raises  an  implied  authority.] 


^ote^  of  tbt  illontl). 


AuvFBALULS  GoLD. — A  blue-book  has  been  issued,  containing  papers  relative 
to  the  diaoovery  of  gold  in  Australia.  These  show  that  in  the  quarter  ended  on 
the  SI  St  of  December,  1855,  the  gold  exported  from  New  South  Wales  amounted 
to  3,91  S  oc.  <value  £9,792),  the  gold  brought  to  Sydney  to  26,219  oz.,  the  total 
number  of  UcenseA  issued  to  12,613,  and  the  amount  received  therefrom  to  £6,122. 
The  gold  exported  from  this  colony  in  1855  amounted  to  64,384oz.,  value  £209,250, 
land  in  the  five  years  from  1851  to  1855,  the  quantity  exported  was  1,818,221  oz., 
ralue  £5,892.913.  The  quantity  of  gold  exported  from  Victoria  in  the  quarter 
ended  the  31  at  of  December,  1855,  amounted  to  760,910  oz.,  value  £3,038,636, 
«nd  the  estimated  net  quantity  and  value  of  gold  exported  from  the  colonies  of 
-Victoria  and  New  8outh  Wales  from  the  29th  of  May,  1851,  to  the  30th  of  Sep- 
tember, 1855,  amounted  respectively  to  10,434,744 oz.,  and  £87,947,222.  Of  ihi 
760,210  oz.  exported  from  Victoria  in  the  last  quarter  of  1855,  528,637  oz.  were 
shipped  for  England.  The  estimated  population  on  the  various  sold  fields  of 
Yictoria»  on  the  25th  of  August,  1855,  amounted  to  150,905  souls,  including 
100,220  men,  22343  women,  and  27,842  children.  Of  these  22,471  were  Chinese. 
.The  late  govenor  of  the  colony.  Sir  G.  Hotham,  wrote  a  despatch  to  the  Golonial 
oflioe  on  the  21st  of  November,  1855«  in  ^hich  he  ffave  a  very  favourable  report 
of  the  result  of  the  measures  by  him  recently  adopted  in  connection  with  the 
management  of  the  gold  fields,  but  intimated  that  the  great  question  of  the  right 
4)£,  go&  on  purchased  land  was  yet  to  be  solved,  and  that  tiie  solution  must  be 
left  to  the  neople  themselves,  now  invested,  by  the  new  constitution,  with  the 
ii£^t  of  self-government. 

The  Haxbubg  Bibk. — ^The  decline  in  the  shares  of  our  new  banks  continues, 
and  both  are  below  par.  The  North  German  Bank  is  quoted  at  98^,  and  the 
Vereins-Bank  at  98.  The  shares,  especially  those  held  abroad,  appear  to  be 
generally  in  feeble  hands,  for  every  post  brings  fresh  orders  to  sell^  and  thence 
Sie  depresffion.  The  reduced  prices  of  the  shares  of  the  North  German  Bank  are 
mainly  attributable  to  the  late  call.  It  is  understood  that  the  Vereins-Bank 
contemplates  a  similar  course  of  proceeding,  which  will  necessarily  provoke  a 
further  &11  in  the  quotations.  It  is  now  beginning  to  become  apparent  and  much 
regretted,  than  when  the  banks  were  first  announced  the  immediaie  payment  of 
the  whole  amount  of  the  shares  was  not  made  an  obligatory  condition,  which 
might  perhaps  ha¥e  prevented  them  from  beinff  sold  dnnng  the  first  week  at  15 
per  cent,  premium,  but  it  would  have  had  the  effect  of  checking  the  enormous  rush 
and  speculative  demand  for  shares,  and  ^ven  a  greater  guarantee  for  the  solid 
foundation  of  the  new  institutions.  The  banks  of  Coburg  and  Lubeck  were 
both  of  them  so  cautious  as  to  do  this,  and  the  result  is,  that  if  their  shares  have 
not  been  dealt  in  so  extensively  on  forei^  stock  exchanges,  their  value  is  not 
li»^u  to  great  fluctuations,  nor  the  quotations  to  be  depreciated  by  forced  sales. 
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Bams  op  E^zjte  Uiclaimbd  Ditmiumg.— The  Bttnk  of  fingli&d.  In  wOf 
cnrrence  with  the  GoTernment,  have  lately  adopted  an  esoelleiit  and  connderata 
course  with  r6|(ard  to  unclaimed  dividende.  By  act  of  Parliament,  all  stock  on 
which  the  diyidends  remain  unclaimed  for  ten  years  is  transferred  to  the  Com- 
missioners for  tiie  Reduction  of  the  National  Debt,  but  in  performing  this  process 
the  Bank  now  address  a  communication  to  the  parties  interested,  acquainting 
them  that  their  names  appear  in  the  Bank  books,  and  if  they  will  take  measures 
to  establish  any  claim  they  may  haTs,  all  proper  assistance  will  be  afforded  them. 
Formerly  boou  containing  the  names  of  every  person  holding  stock  on  whioh 
the  diviaends  had  been  unclaimed  for  ten  years  used  to  be  published  at  stated 
intervals,  but  they  offered  great  facilities  for  fraud,  and  after  the  celebrated 
Fletcher  forgeries  they  were  discontinued.  Since  that  period,  some  method  has 
been  wanting  to  prevent  the  State  from  takinf^  undue  advantage  of  cases  of  acci- 
dental nefflect,  and  the  Resent  plan  appears  m  this  respect  to  afford  everything 
that  could  be  desired. 


JoBH  SjLDLEn  AOAnr.— In  the  office  of  the  Master  in  Chancery,  counsel  re^ 
eently  ap^ied  on  behalf  of  Mr.  Thomas  Eyre,  of  Bath,  to  the  Master  to  receive 
proof  of^a  bill  of  exchange  for  17,000,  dated  Nov.  26,  1856,  which  was  drawn 
by  the  late  John  Sadleir.  accepted  by  the  manager  of  the  Qonmel  branch  of 
the  Tipperary  Bank,  and  endorsed  by  John  Sadleir  to  Mr.  £yre.  The  Master 
said  that  for  the  present  he  should  only  receive  the  document  as  exhibited  to 
him.  It  was  a  monstrous  thing  that  this  bill  of  exchange  should  have  been 
accepted  by  the  manager  in  November,  1855,  shortly  before  the  failure  of  the 
bank,  for  so  laree  a  sum  as  £17,000,  when  he  knew  perfectly  well  that  John 
Sadleir  at  that  time  owed  the  bank  £200,000  or  £250,000.  In  his  opinion  he 
ought  to  be  indicted  for  fraud. 


LacnnuBs  ov  Bafkivo.— The  Islington  Library  and  Scientific  Society  have 
concluded  as  engagement  with  Mr.  L.  Levi  to  deliver  four  lectures  on  *^  the 
History  and  Frindples  of  Commeroe  and  Banking,"  to  commence  on  Monday, 
the  19th  of  January,  and  to  be  continued  on  the  three  following  Monday 
evenings.  The  committee  have  assigned  twenty*  five  tickets  to  the  General 
Manager  of  the  London  and  Westminster  Bank,  and  purpose  to  send  two  or 
more  tickets  to  each  of  the  other  leading  banking  establishments  of  the 
Bietropolis. 


MERCAJNTILE  SUSPENSIONS. 

¥hb  following  are  the  mercantile  Buspensions  of  the  month,  few  of  whioh 
liAvo  been  of  importance ; — 

Deo.— Sidd  and  Co.,  HuH,  seeid  trade. 

Kidderminster  Bank,  Kidderminster,  bankers* 

B.  Johnson,  London,  warehouseman. 

0.  Ashworth  and  Co.,  Mataohester,  manafactnrerSk 

J.  litde,  New  Yori:,  banker  and  stock  operator. 

Henslow  and  Sons,  Boston,  bankers  and  stock  operatcM. 

—  Dnnrd,  Birmingham,  carriage-lamp  manufacturer. 

T.  A.  Penranoglo,  London,  Qre^  trade. 
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BANK'MOTEMENTS.  " 

The  Unit^  Bank  have  adopted  a  reaolntion  not  to  open  any  more  branclieB  at 
proeent.    lb.  Benjamin  Bower  has  been  added  .to  the  Board; 

'  the  I/mdon  'I>i8eoQnt  Company,  which  commenced  hunness  on  the  18th 
Betsemher,  ia  under  the  ropermtendenoe  of  Mr.  A.  Kelly,  late  chief  derk  at 
Hewrs.  Sanderson,  Bandeman  and  Go^  and  Mr.  Q;  Brightwen,  late  olezk  with 
MeiB8»  Overand,  Choney  and  Co.. 

A  finther  dlTidend  of  8dL  in  the  ponnd  has  been  declared  under  the  Joint 
estate  of  Strahaa,  Fanl  and  Bates,  with  a  farther  dividend  of  2«.  in  the  ponnd 
uider  the  separate  estate  of  Mr.  Stcahan,  and  of  MLin  the  pound  mader  the  sepa* 
late  estate  of  8ir  J.  D.  PaoL 


fidveril  of  the  shareholders  of  the  Boyal  British  Bank  hare  petitioned  the 
Gonrt  of  Bankruptcy,  under  the  private  arrangement  clauses,  to  obtain  protec- 
tion lor  themselyes  and  property. 

.  The  Irish  banks  continue  to  carry  on  a  very  profitable  business,  and 
tiieir  shareholders  are  enjoying  the  b^efit  in  increased  divisions  of  profits. 
The  Hibernian  Bank  is  now  paying  9  per  cent,  made  up  by  the  usual 
dividend,  at  the  rate  of  6  per  cent,  per  annum,  with  a  bonus  of  3  per  cent.  The 
Provincial  Bank  of  Ireland  has  announced  a  half-yearly  dividend  at  the  rate  of 
4  per  cent,  and  also  a  second  bonus  for  the  present  year  of  £1  on  each  JSIOO 
akare,  and  8s.  on  each  £10  share,  payable  on  the  15th  January. 

Mr.  Henry  Withers,  the  sub-manager  of  the  Southwaik  branch  of  the 
London  and  Westminster  Bank,  has  been  appointed  manaffer  in  the  place  of 
Mr.  Edward  Kingsford,  recently  deceased.  Mr.  Withers  has  oeen  in  the  Xondon 
and  Westminster  Bank  above  twenty  years»  and  was  previously  in  the  bank  of 
Messrs.  Barday  and  Co. 


MONTHLY  OHEONOLOGY. 

Dec.  1.— The  suspension  announced  of  Messrs*  Eidd  and  Co.,  of  Hull,  seed 
crushers.    Their  liabilities  said  to  be  about  £40,000. 

1. — ^Mr.  Love  elected  chairman  of  the  Eastern  Counties  Railway  Company  in 
ihe  room  of  Mr.  Waddington,  resiffned« 

4.~The  directors  «f  the  Bank  of  England  lower  their  rate  of  discount  from 
7  to  8)  per  cent 

18. — ^Intelligenee  received  of  the  capture  of  Herat  by  the  Persians  on  the  20th 
October,  and  also  that  war  was  proclaimed  against  I'ersia  at  Calcutta  on  the 
Ml  November. 

13. — The  fiulure  announced  of  the  Kidderminster  Old  Bank  (Messrs.  Farley 
and  Co.),  with  a  circuUtion  of  about  £7,000. 

18. — ^The  directors  of  the  Bank  of  England  further  reduce  their  rate  of  discount 
from  64  to  8  per  cent 

80. — Failure  of  Messrs.  Bobert  Johnson  and  Co.,  warehousemen,  axmounced, 
with  liabilities  amounting  to  between  £50,000  and  £60,000. 

80.~  Suspension  of  Messrs.  George  Ashworth  and  C6.,  of  Manchester.  The 
BsUfities  expected  to  be  about  £30,000. 

'  24.— The  Bank  of  France  relax  their  discount  restrictions,  by  negotiating  billa 
of  76  days' date. 

29.— Failure  of  Mr.  Pervanoglu,  Greek  trade,  vrith  lunited  liabilities. 

29*— InteDigenoe  received  of  the  bombardment  of  Canton,  and  removal  of  the 
itoSCong-Kong* 
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Commereial  MoraUty.    Bmiih,  Elder,  and  Co.,  OomliflL 

Aff  able  pamphlet  on  the  decadenoe  of  oommerdal  moralifcT,  and  the  view* 
mforced  are  those  whioh  oTery  fair-dealing  trader  ifoold  desire  to  %m 
oarried  out.  But  the  ezperienoe  of  the  conduct  of  the  Boyal  British  Bank 
and  the  other  ^gantic  frauds  recently  discovered,  show  that  a.  radical 
vefonnation  is  required  in  nearly  all  iMranohes  of  mercantile  busineoa. 


iHonetarp  intelligent^ 

BEYIEW  OF  THB  MOKBY  HABEET  FOB  THE  MONTH  OP 
DEGBMBEB,  1856. 

Thb  Month  of  December  is  one  of  general  inactiTity,  and  had  it  not  beeo 
for  the  excitement  occasioned  by  the  late  money  pressure,  there  would  have 
been  little  passing  in  an^  quarter.  The  expectation,  however,  that  the 
Bank  directors  would  be  in  a  position  to  reduce  the  rate  of  discount  has 
created  greater  animation ;  ana,  although  the  change  firom  7  to  6  per  cent, 
has  been  effected  by  progressive  movements,  it  has  been  productive  of  a  very 
beneficial  influence.  Occurring  at  even  this  advanced  penod,  the  public  have 
acquired  greater  confidence,  sAd  the  year  doses  with  business  in  a  healthy* 
if  not  a  flourishing  condition.  The  late  arrivals  of  American  and  Austra- 
lian gold  have  more  than  supplied  the  Oontinental  demand,  but  upwards 
of  £500,000  specie  has  been  withdrawn  from  the  Bank  to  meet  the  re-» 
quirements  of  the  run  in  Ireland  upon  the  National  and  the  Provincial 
Banks.  As  the  annonneement  of  the  "  Bed  Jacket  *'  at  Liverpool  from 
Port  Phillip  leads  to  the  conclusion  that  the  stock  of  bullion  in  the  Bank 
vaults  will  be  agiun  re-inforood,  this  temporary  abstraction  need  occasion 
little  apprehension.  Fcnreign  politiced  relations  are,  however,  not  in  a  most 
satisfactory  condition,  und  the  bombardment  of  Oanton  may  lead  to  pro- 
iraoted  difficulties  witii  China.  The  demand  for  money  is  good  at  a  n«c- 
tion  below  the  Bank  of  England  rate,  but  it  principally  arises^  from  tiie 
desire  of  merchants  and  owers  to  be  provided  for  the  liquidation  of  en- 
gagements falling  due  at  the  termination  of  the  year. 

Although  the  extreme  fluctuations  in  English  securities  during  the  past- 
month  has  be^i  about  1)  per  cent.,  the  opening  and  closing  quotationa 
exhibit  not  the  slightest  difference.  The  market  has  been  affected  by 
a  variety  of  rumours  whioh  have  assisted  to  produce  unsteadiness  ia 
prices.  After  heaviness,  occtoioned  by  the  sales  of  speculators,  the 
reduction  of  the  rate  of  discount  by  the  Bank  directors  caosed  increased 
purchaises.  There  was  then  temporary  buoyancy,  and  quotations  again 
ascended.  A  check  once  more  occurred,  through  the  aspect  of  the  Swiss 
question,  and  the  run  for  specie  on  the  Irish  banks.  Increased  steadiness 
was  subsequently  apparent,  with  a  partial  recovery  in  prices ;  and  Oonsols, 
having  from  95}  descended  to  93g,  leave  off  at  94}.  Exchequer  bills  from 
9i.  premium  have  declined  to  2#.  discount,  large  sales  having  taken  place  to 
meet  the  demand  for  bullion  on  the  other  side  of  the  Irish  Uhannd. 

Foreign  securities  have  undergone  some  alteration,  but  the  market  has 
been  steady  towards  the  close,  with  an  increased  business.  Prices  are, 
however,  not  now  quite  so  good  as  at  the  commencement  of  the  month,  the 
reaction  which  at  one  period  occurred  not  having  been  wholly  recovered*  A 
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ftpanUh  loan  of  £3,000,000  has  been  taken  hj  Frendi  contraoton,  bat  it  is 
thoai^t  great  ^tiffioiilt7  wiU  be  experienced  in  obtaining  sabscriptions  in 
London.  Turkseli,  Bussian,  and  Spanish  were  principally  deut,  these 
descriptions  having  attracted  the  most  speculatiTe  attention.  Yenesnela 
haye  also  advanced,  owing  to  the  adoption  by  the  bondholders  of  new 
prOTKMals  for  a  settiement  of  the  debt. 

fiaOway  shares  have  flnotoated  with  other  secorities,  and  dose  at  nearly 
the  best  quotations.  The  market,  however,  was  in  the  most  favourable  con« 
^tion  in  the  middle  of  the  montii,  when  the  buoyaney  first  created  by  the 
leduotion  in  the  rate  of  discount  became  visible. 

The  following  are  the  fluctuations  in  tiie  English  and  Foreign  Stocks,  an4 
Bailway  Shares,  during  the  month  just  concluded. 


Price  on 
NoT.SS. 

HishMt 

Lowest. 

Price  on 
Dec.S7. 

Consols       .«•        •••        •••        ••• 

94|  to  94i 
f  2*.  p.  1 

951 

93f 

94}  to} 

Am.  di' 
J    to    . 
I3«.pm. 

Exchequer  bills'  average 

.^     ' 

9*,pm, 

2f.dis. 

L  6*.  p.  J 

FoRBioN  Stocks. 

Brazilian     

... 

lOOi 

D9f 

100 

Chilian        ...        •••        •••        ••• 

105 

105 

103 

104 

Dutch,  2)  per  cent.          

65i 

66 

65 

65 

Jtezican      •••        •••        •••        ••• 

22| 

221 

211 

21}    * 

Peruvian^  4)  per  cent 

77 

78 

76f 

77} 

Busstan       •••        •••        •••        ••• 

>^ 

108 

106i 

106} 

Spanish       •••        •••        •••        ••• 

•   — 

43J 

42 

42} 

Turkish,  6  per  cent. 

95i 

96* 

94J 

951 

Ditto,  4  per  cent.    New  scrip.... 

101^ 

lOdi 

101 

103}     . 

Bailwat  Shabss. 

Brighton     •••        ...        •••        .•• 

109 

113} 

108} 

112} 

Caledonian ...        

58J 

63i 

671 

63} 

Sastem  Counties   ... 

H 

n 

n 

H 

Ghreat  Northern      ...        «••        ••• 

9U 

92 

88 

91 

Qreat  Western       

69 

70» 

68 

69J 

liancashire  and  Yorkshire 

96 

97} 

941 

97} 

London  and  North  Western 

104{ 

106i 

1031 

105} 

Midland       ...        •*•        ...        ••• 

81f 

83 

80ft 

82} 

South  Eastern 

72f 

74J 

72f 

73f 

Southwestern       

107 

1081 

106} 

107 

York,  Newcastle,  and  Berwick    ... 

85 

-861 

83 

83{ 

York  and  North  Midlbn^.... 

60f 

62 

591 

59} 

lldi 

116 

112} 

115 

Northern  of  France         

371 

39J 

a7j 

37} 

THE  GBAIN  TBADE. 

Tbs  progress  of  agricultural  operations  appears  to  be  regarded  as  highlv 
satismctory.  A  more  auspicious  seed  time  was  scarcely  ever  remembered, 
and  the  wneat  plant  in  most  localities  is  healthy  and  rigorous.  A  larger 
breadth  than  usual  has  been  sown,  so  that,  if  favourable  weather  be  ex- 
perienced, the  result  cannot  foil  to  be  encouraging.  Influenced  by  this  state 
of  things  and  the  increase  of  arrivals,  especially  firom  abroad,  the  price  of 
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•3  Noticek  to  Correipondents. 

min  of  all  desoriptionB  has  suffered  a  re-aotion,  and  the  later  feransactionv 
have  been  at  a  decline  of  from  2«.  to  4«.  per  quarter  for  wheat,  and  1«.  to 
3«*  for  barlev  and  oats.  Qnotations  at  the  last  market  in  Mark-lane 
•howed  a  further  tendency  to  decline. 

The  Oazette  returns  for  England  and  Wales  haye  been : — 

Week  Wheat 

ending  Qn>  aold. 

1886. 

Not.  22    97»973 

^„    29    109,106 

i)ee.     6    99,673 

„     13     107,808 

.  „     20  ••....  108,645 

The  importaiionfl  since  the  haryest  of  1856  haye  been . — 

Wheat  Other  Onln.  Total. 

Qri.  Qra.  Qn. 

Serenteen  weeks  ended  12th  Noy 1,830,675  1,126,321  2,956,996 

Fiye  weeks  ended  17th  Dec 558^631  391,106  949,737 


Weekly 

BizWeekflP 

su 

Weeks 

ATerage. 

ATerage, 

» 

Last  Tear. 

«.     d. 

§.      d. 

«.     <C 

63    3 

•••    65    2    ••• 

1     0 

67     6 

61  11 

•••    64    6     «•• 

1     0 

70    3 

60  11 

•••    63    7     ••• 

1     0 

72    4 

60     1 

•••    02    8     •,, 

1     0 

73    0 

60    5 

...    61  10    ... 

1    0 

73     1 

2,389,306  1,517,427  3,906.733 
Aiid  the  weekly  averaget  haye  been : — 

Seyenteen  weeks  ended  12th  Noy.  •• 106,000  '    66,000  174,000 

Fiye  weeks  ended  17th  Dec 111,000  78,000  189,000 


More         3,000        12,000        15,000 


THE  STATE  OP  TRADE* 

Opkratioks  in  the  manufacturing  districts  haye  been  rather  restricted, 
owing  to  the  arrangements  for  concluding  the  accounts  of  the  year.  Busi- 
ness on  a  moderate  scale  has  been  transacted,  and  prices,  in  some  cases, 
haye  exhibited  increased  firmness.  The  prospects  of  the  spring  are  con- 
sidered fayourable,  particularly  in  the  export  departments  connected  with 
Australia  and  America,  the  orders  lately  reoeiyed  haying  proyed  re- 
muneratiye. 


XOHCES  TO  OOBBBSPOJDBaTS. 

We  haye  nearly  brought  vp  all  airean.  Editorial  oommimiGationa  Bhoold,  in  ftatare,  be 
addressed  to  the  Editor  of  the  Bamher^  Magazine,  8,  Birchln  Lane^  Go^nhiU,  although 
orders  for  the  pablication,  remittances,  &&,  are  still  to  be  forwarded  to  Messrs. 
Oroombridge  and  Sons,  Paternoster  Row.  Correspondents  will  please  remember  that 
letters,  to  ensure  ponctoal  attention,  must  be  forwarded  hj  the  30th  of  the  month. 

J.  W.  W.— There  are  several  works^  but  the  one  jon  refer  to  is  the  best,  if  it  can  be 
-obtained.    The  reason  why  reprints  are  not  more  firequcntly  made  is  that  books  of  this ' 
description  do  not  sell  veiy  quickly. 

OorooKHABUN  is  thanked.    Many  of  onr  correspondents  hare  reoeiyed  the  hint  tnm  ns 

•  privately. 

B.M.C.— Generally  believed  to  be  sound  and  safe.    The  names  rank  as  first  dass. 

8.  S.  (Denbigh) —The  suggestion  shall  have  proper  consideration. 

O.  H.  and  T  W.— Giant's  work,  just  pnbllshed»  contains  the  latest  cases,  and  the  process 

^'  respecting  bankruptcy  is  Ailly  ezphuned.  A  review  of  this  volume  is  postponed.  The 
other  book,  Forttmt^t  EpUome  of  the  Jhaidt,  will  aflford  the  necessaiy  mibnnatlon  with 

'.  ZQgard  to  the  various  descriptions  of  public  securities.  There  is  no  safer  investment' 
than  GovemoMat  stockf  if  thtf  partisi  an  satisfied  with  the  rate  of  uitereit 
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Bmienf  Mageame  Jfpendix.'^January,  1857 


Saidt  of  CnglanlK  WlttU^  9^tant0« 


At coMt,  paiMUHrt^lo  tiM  A«t  7th  «Bd  8th  of  Vktoiiai,  0^^  89,  f or  the  Wodu  oadinf 
ISSUE  DEPARTMENT. 


Not.  82ad. 

18S(^. 
Mot.  20th. 

— nar- 

Dee.  0th. 

1854. 
Dee.  lath. 

-186^.- 
Dee.  900. 

Nototiuuod. •« «••. 

98,701,095 

94,9904)00 

24,340,520 

24,525,998 

94,870.9Sft 

Oofemment  debt 

11,015.100 
3,469J)00 
0,980,095 

11,015.100 
3.460.000 
0,794,930 

11,015,100 
8,469.900 
9,871,528 

11.015,100 
3.459.900 
10,050,908 

11.015.109 
3.459,000 
9.801,980 

Other  Mcurittes  

Gold  coin  ondboUion  

SilTor balli»ii  ....^t^tt-i 

93,701,095 

24,909,980 

24,34^590 

94,590,995 

94,97<^90» 

BANKING  DEPARTMENT. 


Not.  99nd. 

— TSSK— 

Not.  99th. 

Dee.  0th. 

— n3r- 

Dee.  13th. 

I860. 
Dee.  20th. 

Pronriflton'  OMkltlL 

14,053,000 
3.903,571 

5,100,831 

9,736,455 

808,199 

14,558,000 
3,205,524 

5,409.9«7 

9,820.817 

844,935 

14,553,000 
8,215,730 

5,870.780 

0,307.108 

800,002 

14,563,000 
8,220,07 

0.300.025 

9,042,822 

0U.191 

14.553.000 

9,840,898 

tf.891,949 
9.493.098 

Bett  

Pttblie  depoau  (including  Ez- 
chequer,  SftTinn  Banks,  Com- 
miMioners  of  Iffttional  Debt, 

Other  dq>o«ta 

SoTon  day  end  other  bills 

699,9a 

83,510.970 

33,394,^03 

33,700,040 

83,984,311 

80.090^74 

Deed  Weight  Annuities)   .... 
Other  seeurities  

10,454,807 

18,932.440 

4,918.055 

011,011 

10,454,807 

17.337,749 

4.785,180 

010,407 

10.040.807 

17,380,71* 

5.151.380 

014,078 

10,040,807 

10,828.728 

8,823,185 

041.531 

5.803.890 

Ifotes. 

flold  And  ailvfir  coin   .......... 

011,808 

83,510,979 

S8,3944«3 

33,796,040 

85,0001070 

C^t  €)r(banjar«0. 


Ameterdam,  short  .. 

Ditto     smooths.. 

Rotterdam,  ditto    .. 

Antwerp,     ditto    ,. 

Brussels,  ditto 

Hamburgh,  ditto. . . . 

Paris,  short 

Paris,  3  months  .... 
Marseilles,  ditto  .... 
Frankfort,  ditto  .... 

Vienna,  ditto 

Trieste,  ditto 

Petersburgh,  ditto  . . 

Madrid.  cUtto   

Cadis,  ditto  

Leghomi  ditto 

Genoa,  ditto 

Naples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lbbon,  dUto   

Oporto,  ditto 

Ri«ianeiro0Od7S.'dto 

Foreign  Gold  in  Ban  .. 

(Standard)    

Me:dcan  Dollars ....  . 
8UT«inBm(Stand.>.. 


Not.  14th. 


11  15 
11  18 
11  18 
95  35 
25  35 
13  7f 
25  25 
25  07} 

25  071 
119* 
10  40 
10  48 

4^1 
48} 

29  85 

26  85 

431 
130 

isoi 

51i 
52 


Not.  91st. 


11  18 
11  I7f 
11  17f 
85  35 
95  35 
13  1\ 

95  95 

96  05 
26  07* 
llOi 
10  44 
10  45 

49 

29  80 
25  85 
43ft 

130 

isoi 

51| 
5l| 


Not.  28th. 


95  83 

13    7* 

35  95 

95  05 

95  074 

llOl 

10  49 

10  43 

374 

481 

481 

99  80 

2*874 

48 

180 

1804 

81f 

51| 


Dee.5A* 


DealOtk 


PBICES  OF  BULLION. 

Per  Ounce.       Per  Ounce.    I  Per  Ounce. 

j60    0    0        J0O    0    0  4^8  17    9 

000  000  0    59 

05    94  090      1        t09| 


Per  Ounee. 

4^0    0    0 

0    0    0 

*  t  t 


11  174 
11  174 

25  85 
95  35 
13    74 
95  80 

26  071 

25  70 

1104 

10  41 
10  42 

874 
49 

*^      • 
29  72| 

26  80 

1304 
130ft 
014 
5i| 


PerOvBC^ 
4^3  17    9 
0    5    1 
•   A    If 


^nrnmrni  io  tke  Act  7  if  8  Victoria  c,  32/  ejftractedjrom  the  London  Gazittu. 


mtVATB  BANKS* 


mAum  OF  BAirx* 


I  AndoiTW  Bttnk  •••••••••••••••••••••••. 

4    AWIfOTfl  WmK     ••••••••••••••••••••••• 

3  Ajlihjun  Bank  

4  Ajleabvy  Old  Bank 

5  Baldock  and  Biggleswade  Bank  .. 

i  Bani8ta{>le  Bank    

J  Baamgflioke  and  Odiham  Bank  .. 

S  Bedford  Bank 

fBewdlefBank   

10  Bieestcr  and  Oxfordshire  Bank  .. 

11  BirmingfaamBank— -Attwoods&Ca 
ta  Btraungfaam  and  Warwickshire  Bk. 

13  Blaodford  Bank 

14  Bbston  Bank-— Oarfit  and  Co. ... 

15  Boston  Bank— Gee  and  Co....... 

16  Bridgewater  Bank , 

17  Bristol  Bank 

tS  Bftweley  and  Bridgenorth  Btaak 

19  Bnekingliam  Bank. 

20  Borjr  and  Saffolk  Bank 

at  BanhaiyBank 

z%  Banhmry  014  Bank   , 

X3  Bedfordshire  LeigbtonBnaardBk. 
24.  Birmingfaaan  Bk.*-LloTds  &  Ca  .. . 

9$  Bradford  Old  Bank  

26  BracoD  Old  Bank 

ly  Brighton  Union  Bank  

at  Bortington  and  DriiBeld  Bank.*.... 

29  B1117  St.  Edmond's  Bank 

JO  Cambridge  Bk.'lfortlock  ft  Co, 
31  Cambridge  and  CamhridgediireBk. 
3a  Canterborf  Bank  ••«•• , 

33  Carmarthen  Bank 

34  Chertsej  Bank  ...•...« , 

35  ColeheslerBank 

36  Colchester  and  Essex  Bank .... 

37  Cornish  Bank-^-Twee^j  &  Ca 

38  Coventry  Bank 

39  Ctty  Bank,  Bzeter. 

40  CniTen  Bsnk — ^Alcocks  ft  Co. 

41  Chepstow  Old  Bank 

4a  Deroy  Bank-— Messrs.  Eyans  ., 
43  Deiby  Bank— Smith  and  Co.  . 
4f  Derby  CHd  Bank    

45  Devises  and  Ht^ltshire  Bank    .< 

46  Dim  Bank  

47  Doneaster  Bank  and  Retford  Bank 

48  Darlington  Bank 

19  Devonport  Bank    

50  Deidiester  Old  Bank   

51  East  Cornwall  Bfc^-*Bobins&  Co. 
54  East  Biding  Bank— Bower  ac  Co. 
53  EmezBk.S  Bishops  StortfordBk. 

f4  EketerBank  ...••... 

15  Ihrisgdon  Bk.  ft  Bk.  of  Wantage 
^  IkmhaM  Bank  ................. — .. 


AmthoriMd 

IWM 


s 

17,751 
11,849 

5*854 
48,461 

37.2*3 
17,182 

24.730 
34.a»8 
18,597 
a7,090 
23,695 
18,132 

9.723 
75.069 
15,161 
10,028 
48,277 
26,717 
29.657 
82,36a 
43^457 
55.»53 
36,829 
38,816 
12,676 
68,271 
33.794 
12.745 

3.201 

25.744 
49,916 
33,671 
23,597 

3.436 
25,082 
48,704 
49.869 
12,045 
21,527 
77,154 

9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 

8.977 
Xii.202 

6,681 


AYBnAQB  AMOUNT. 

lf«T.l. 

Hot.  a. 

Hot.  IK. 

Hot.sb. 

£ 

£ 

£ 

£ 

".932 

13,627 

*2,507 

12,970 

11.186 

13,277 

12,142 

9,92* 

4*509 

33*272 

32,829 

32,595 

33,099 

32,366 

33.631 

32,879 

33.386 

10,965 

10,514 

10,254 

9,663 

22,693 

21,443 

21,125 

20, 24) 

30,746 

32,51' 

32,713 

32,734 

11,528 

11.546 

11,474 

10,823 

15,738 

14.983 

14,960 

14.735 

25*673 

22,943 

22,062 

22,595 

9*045 

9,998 

9,762 

8,719 

6,040 

6,094 

6,908 

6,759 

70,519 

M.657 

69,804 

72,250 

15,182 

14,892 

14,659 

14,744 

7,4*2 

7,546 

7,454 

7,260 

35, 158 

33.823 

33.986 

33.277 

»9>i39 

19,628 

18,549 

17,834 

23, 5«9 

23,033 

23,647 

22,576 

76,120 

73,254 

71,905 

69,098 

37,262 

36*235 

35.950 

37,420 

29,900 

28,226 

28,720 

30,378 

36,961 

36.194 

35.589 

35.740 

30,770 

29,799 

28,901 
11,656 

27,07* 

12,660 

12,123 

11.379 

64.645 

63,011 

62,742 

63,938 

20,468 

20,097 

19.412 

18.521 

12,481 

12,594 

12,563 

12,553 

2,9»8 

2,924 

3,025 

3,045 

48,42^ 

14.948 

16,042 

15,639 

49.772 

48,964 

47,453 

25.909 

28,604 

30,097 

30,187 

23,750 

23.859 

23,642 

22,53* 

2,623 

2,545 

2,670 

2,624 

18,336 

17,905 

18,029 

17,695 

38,315 

36,410 

35,450 

35.707 

47,768 

47,146 

45*102 

45,102 

8,336 

7,618 

7,545 

7,670 

21,231 

21,342 

20,899 

19.789 

72,861 

75.»53 

74,251 

74,ii» 

9,384 

9.383 

9.377 

9,049 

10,051 

10,002 

10,003 

9,827 

42,072 

40,828 

39,281 

37,700 

26,965 

27.201 

26,853 

26,597 

9,930 

9.735 

9.470 

9,324 

10,022 

10,330 

10,132 

10,342 

72,284 

73.087 

73,921 

77.735 

83,274 

84.999 

85,859 

85,403 

9,547 

9.315 

9.095 

9,453 

48,246 

47,966 

48,977 

47,980 

94,994 

94,863 

94.919 

9S>3i^ 

52,561 

54,090 

52,365 

50,143 

47,321 

46,158 

4.<,909 

44.869 

27,481 

27,552 

26,974 

26,246 

7,690 

7,637   7,400 

7.786 

12,348 

12,479   13*115 

13.521 

6;06) 

5??<^? 

1  5>730 

i.42<» 

VTEEKLY  BBTUBM8  OV  BANKS  Of  I8STTS* 


TXAUm  OF  BANK. 


58  Godalming  Bank 

i9  Guildford  Bank  

60  Grantham  Bank — Hurdj  and  Co. 

61  Hastings  Old  Bank 

62  Hereford  City  and  County  Bank. 
6$  Hail  &  Kingston-upon-Hull  Bank 

64  Huntingdon  Town  &  County  Bank 

65  Harwich  Bank 

66  Hertfordshire,  Hitchin  Bank  ..< 

67  Hereford,  Ross,  &  Archenfield  Bk. 

68  Ipswich  Bank  

69  Ipswich  &  Needham  Market  Bank 
90  Kentish  Bank— Mercer  &  Co.  . 

71  Kington  and  Radnorshire  Bank. 

72  Knaresborough  Old  Bank  , 

73  Kendal  Bank 

74  Kettering  Bank 

75  Lane  End  Staffordshire  Bank    , 

76  Leeds  Bank 

77  Leeds  Union  Bank , 

78  Leicester  Bank 

79  Lewes  Old  Bank 

80  Lincoln  Bank 

8 1  Llandoyery  Bank  &  IJandUoBank 

82  Longhborough  Bank  

83  Lymington  Bank 

84  Lynn  Regis  and  LincolnshireBank 

85  Lynn  Regis  and  Norfolk  Bank 

86  Macclesfield  Bank  

87  Manningtree  Bank 

88  Merionethshire  Bank  

89  Miners' Bank   , 

90  Monmouthshire  Agricultnxal  and 

Commercial  Bimk 

9t  Monmouth  Old  Bank 

$z  Newark  Bank  

93  Newark  and  Sleaford  Bank  ... 

94  Newbury  Bank 

95  Newmarket  Bank 

96  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

97  Norwich  and  Norfolk  Bank  ... 

98  Nottingham,  Nottinghamshire 

99  Nuneaton  Bank   

100  Naval  Bank,  Plymouth  

1  ox  New  Sarum  Bk. — Everett  &  Smith 
loz  Nottingham  Bank   

103  Oswestry  Bank    

104  Oxford  Old  Bank 

105  Old  Bank,  Tonbridge 

106  Oxfordshire  Witney  Bank  ......... 

107  Pease's  Old  Bank,  HuU  

108  Penzance  Bank    

109  Peterborough  Bank— Yorke  &  Co. 

no  Pembrokeshire  Bank  

Ill  Reading  Bank — Simmonds  &,  Co. 
k  I  z  Reading  Bk.— Stephens  &  Blandy 

113  Richmond  Bank,  Richmond  

114  Rochdale  Bank    

115  Rochester,  Chatham,  &StroodBk. 
^16  RoystonBank  *..«.vt 


Antboilwd 

IWM. 


£ 
^,3*2 

"4,5H 
30,372 
38,038 , 
*2,364 
19,979 
56,59 » 
5,778 
38,764 
*7,6a5 
ai,90i 
80,699 

19.895 
26,050 

2^825 

44,663 

9,192 

5,624 

53,357 
37,459 
32,322 

44,836 
100,342 

32,945 

7,359 

5,038 

42,817 

13,917 

15,760 

7,692 

10,906 

18,688 

29,335 
16,385 
28,788 
5',6i5 
36,787 
23,098 

49,67' 
99,665 
10,866 

27,321 

» 5,659 
3«,047 
18,471 
34,391 
'3,183 
11,852 
48,807 
1 1,405 

>  2,545 
12,910 

37,519 

43.271 

6,889 

5,590 

10,480 

16,393 


AYSRAGE  AUOUNt. 


Nof.l. 


4,732 
I3i445 
30,028 
31,020 
20,301 
18,720 
52,064 

5.>85 
3i»>33 
24,464 
21,038 
68,985 
17,960 
26,028 
21,610 

43,889 

9»552 

5»223 

52,276 

36,950 

31,636 

29,055 

94,150 

32,209 

7.213 

3,359 

40,231 

13,640 

i5>324 

3»o78 

10,361 

17,207 

27,830 
15.117 
26,796 
51.671 
19.793 
22,122 

47,069 
90,900 
11,078 

3.150 
19.719 

9.694 
32,374 
11,011 

34»899 
11.321 
10,937 
48,030 

10.955 
11,615 
12.323 
3*1489 
29*75* 
6,221 

4.583 

8,263 

15.410 


£ 

4,603 

13,260 

29,743 

30,919 

18,841 

20,131 

53.842 

5.*52 

31,885 

24,384 

21,497 

67,041 

17,559 

25.956 

21.459 

45,366 

8,839 

5.259 

5»,435 

36.694 

31,028 

28,988 

93.223 

31.739 

7,273 

3.599 

40.894 

'3.330 

14.924 

2.995 

9,710 

17.764 

28,112 
16,929 
27.398 
51.293 
19.404 

22,227 

48,200 
96,999 

9,953 
3.284 
19,003 
9.159 
32,305 
11.419 
32,680 
11.916 
'11,360 

47,879 
10,856 
10,580 

12.399 

32,190 

29,662 

6.595 

4.403 

7,961 

14.490 


Not.  15. 


4,535 
13.185 
30,138 
31.324 
17,889 

20,573 

54.5*5 

5,233 

31.527 

23,479 

21,285 

66,589 

18,205 

^Bf962 

21,478 

45.144 

8,534 

5.348 

52.745 

37,280 

32,452 

30,010 

92,130 

32.348 

7,540 

3,592 

39.442 

13.757 

14.655 

2,728 

9.848 
17,725 

z6,6S2 
16,354 
26,473 
50,550 
20,305 
23,068 

48,205 
94,806 

10,793 
3,209 

19,»59 
8,559 
30,610 
12,097 
32,495 
12,087 
11,045 
47,901 
10,222 

10,458 

12,563 

30,624 

28,849 

6,505 

4,391 

7,645 

14,316 


£ 
4,534 
13.464 
29^62 1 
30,841 
17,275 
'9,929 
53,632 
5.325 
30,836 
21,864 
21,627 

65,848 
17,64* 

25,873 

21,576 

42,989 

8,642 

5.395 

52.466 

38,066 

30,139 

29,145 

92,918 

31.543 

7,227 

3,417 

39,362 

13.536 

14.700 

2,641 

9.032. 

17.186. 

26,054. 
15,604 
26,93* 
5^f95$ 
*o,343 
22,423 

47,53* 

95.115 

10,810 

3,166 

19,18s 

8,226 

28,539 

'2,243 

31,601 

11,098. 

11,085. 

47,640. 

11,043 

10,095 

12,494 

30,559 

29.350 

6,855 

4.34^ 

7.639. 

I3*74» 


WXJBKLT  BBTtTBNS  OF  BANKS  OF   ISST71S* 


HAMK  OF  BAKK* 


Aathorbed 


H7  Ragby  Bank 

ii8  Bye  Bank „ 

119  R068  Old  Bank,  Herefordshire  ... 

120  Saffron  Walden&NonhEBsexBk. 

121  Salop  Bank  

121  Scarboroogh  Old  Bank   

123  Shrewsbury  Old  Bank 

124  Sittingbonme  and  Milton  Bank... 

1 25  Soathampton  Town  &  County  Bk. 

126  Southwell  Bank   

127  Southampton  and  Hampshire  Bk. 

128  Stone  Bank  

129  SufTord  Old  Bank  

130  Stamford  and  Rutland  Bank .. 

13 1  Shrewsbury  and  Welsh  Fool  Bank 

132  Taunton  Bank 

153  Tavistock  Bank  

134  Thombury  Bank 

135  TiTerton  and  Deronsbire  Bank ... 

136  Thrapstone  and  Kettering  Bank. . 

137  Tring  Bank  and  Chesham  Bank.. 

138  Towcester  Old  Bank  

139  Town  and  County  of  Poole  Bk. 

and  Ringwood  and  Poole  Bk. 

140  Union  Bank,  Cornwall   

141  Uxbridge  Old  Bank    

14:1  Wallingiford  Bank  

143  Warwick  and  Warwickshire  Bank 

144  Wellington  Bank,  Somerset  .. 

145  West  Riding  Bank 

146  Whitby  Old  Bank  . 

147  Winchester,  Alre8ford&  Alton  Bk 

148  Weymouth  Old  Bank 

149  Wirksworth  and  Derbyshire  Bk. 

150  Wisbeach  and  Lincolnshire  Bank 

151  Wiveliscombe  Bank 

152  WolTerhanopton  Bk.— Goodricke 
1^3  Worcester  Bank  

154  Worcester  Old  Bank  ^ 

155  Worcestershire  Bank  

15^  Wolvcrham.  Bk.— R.  &  W.  Fryer 

157  Yarmouth  and  Suffolk  Bank 

158  Yaifflonth,  Norfolk,  &  Suffolk  Bk. 

159  TorkBank  


£ 

29,864 

4y+ao 

47,646 

24,813 
43,>9' 

4,789 
18.589 
14,744 

6,770 

9,»£4 
14,166 
31,858 
25,336 
29.799 
'3,421 
10,026 
13,470 
",559 
13,531 
io,boi 

11,856 
17,003 
25,136 
1 7,064 

30,504 

6.528 

46,158 

14,258 

25,892 
26,461 
37,602 

59,713 
7,602 
14,180 
15,463 
87,448 
14,309 
11,867 
53.060 
13,229 
46,387 


AVERAGE  AMOUNT. 


Vvf.  1. 


£ 

9.429 

15,977 

3,76i 

27,940 
15,194 
24,710 
39,708 
3,718 
ti,6oo 

14,49' 

3,280 
340 
12,690 
30,825 
24,749 
27,613 

9,576 

7,994 
10,874 
11,355 
12,975 

7.586 

11,692 
16,756 
«3>i3i 

7,845 
26,782 

4, 68 1 
44,440 
13.467 
20,841 
15,526 
35,920 

S9f5SS 
7,104 

13,034 
5.598 

70,849 
7,823 

11.555 
49,540 
12,580 
46.095 


Not.  8. 


£ 

8.313 
15,868 

3.259 
29,073 
15,396 
24,677 
39,797 

2,731 
11,457 
14,272 

3.358 

340 
11,912 

31,044 
24,459 
27,583 
10,415 

8,224 
10,820 
11,497 
12,995 

7,544 

ii>4i3 
16,825 

13,454 

7,753 
26,554 

3,918 
45,820 
13,424 
19,456 
15.549 
36,766 
59,080 

7,275 
12,742 

5,624 
68,872 

7,772 
11.344 
48,305 
12,747 
43.873 


£ 

7,901 

15,515 

3,828 

29,646 

15,742 

24.740 

41.789 

2,750 

11,087 

14,226 

3.070 

340 

10,768 

33,575 
24,119 
26,818 

10,575 

8,731 

10,435 

10,749 

12,436 
7,253 

11,182 
15,403 
13,477 

8,145 
25,998 

3,633 
45,021 
13,895 
19,472 
15.382 
36,782 
59,145 

7,353 
11,721 

5.671 
66,765 

7,272 
11,104 
47,535 
12,923 
43,848 


Nov.  a« 


JOINT  STOCK  BANKS. 


I  Bank  of  Westmoreland 

3  Bamalej  Banking  Company 

3  Bradford  Banking  Company 

4  Bclston  District  Banking  Company' 
•  5  Bank  of  Whitehayen 

6  Bradford  Commercial  Banking  Co.| 

7  Barton,Uttoxeter,andStaffc 

Union  Bonk  ... 


£ 

8,320 
i5,ii«> 

4,503- 
31,683 

14,739 
H,585 
39,404 

2,835' 
11,255 
14,135 

3,010 
340 
10,997 
31,092 
25,128 
26,022 

9,895 

8,637 
10,255 
11,080 
12,426 

7.180 

10,732 
14.362 
13,094 

8,271 
25.607 

3.36* 
46,131 
14.714 
18,802 
15,252 
36,262 

57,79* 

6,835 

11,440 

5,225 

63,654 

6,589 

11,463 

46,082 

12,678 

44,397 


iking  Co.| 
ffor^hire 


12,22^ 

8,745 

9.365 

9,563 

9,563 

9.355 

9.219 

9,275 

49,292 

45.633 

47,710 

50,064 

9,418 

8,744 

8,272 

8,815 

32,681 

30,010 

31,079 

31,690 

20,084 

19,735 

19.249 

19,115 

60,701 

.  5>»98o 

52,441 

52,270 

9,260 

9.497 

50,968 

4,720 

31.4H 
19,290 


WBBKLT  EBTURNB  OV  BAHKS  07    JMgUK 


KAMX  or  »AKK. 


6  Chesterfield  &  K.Derbysh.  Bk.  Co. 
9  ComberUiid  IJiiioa  Baaksng  Co.... 

10  Corentry  and  Warwickshire  Bk.  Co. 

1 1  Coventry  Union  Banking  Company 

12  Coim^  of  6k>acester  Banking  Co. 

13  -Cariiflie&CumberhiDdBankingCo. 

14  Cariiflle  City  and  I>istrict  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

1 6  Derby  and  Derbyshire  Banking  Co. 

17  Darlington  DistJointStockBk.Co. 

18  East  of  England  Bank 

i'9  Gloucestershire  Banking  Company 

20  HaUfax  Joint  Stock  Bank 

21  Hnddersfield  Banking  Company... 

22  Hnll  Banking  Company  

23  Halifax  Commercial  Banking  Co.., 

24  Halifax  &  Hnddersfield  Union  Bk, 

25  Helston  Banking  Company 

26  Herefordshire  Banking  Company. . 

27  Knaresborongh  and  Claro  Bk.  Co. 

28  Eingsbridge  Jomt  Stock  Bank  .... 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

31  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Banking  Co.. 

33  Leamington  Priors  and  Warwick- 

shiro  Bank ^ 

34  Ladlow  and  Tenbnry  Bank 

35  Moore  &  Robinson's  Notts.  Bank... 

36  Nottingham  and  Notts.  BankingCo. 

37  National  Provincial  Bk.  of  England 

38  North  Wilts  Banking  Company 

39  Northamptonshire  Union  Bank 

40  Northamptonshire  Banking  Co. 

41  North  and  Sonth  Wales  Bank.. 

42  Pare's  Leicestershire  Banking  Co... 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company 

45  Stamford,  Spalding  &BostonBk.Co. 

46  Stnckey's  Banking  Company  .. 

47  Shropshire  Banking  Company.., 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &BotherhamJt.StockBk. 

51  Swaledale  and  Wensleydale  Bank.. 

52  Wolverhampton  &  Staffbrdsh.  Bk.. 

53  Wakefield  and  Bamsley  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank    ... 

55  Warwick  and  Xjeamington  Bk.  Co. 
$6  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Company 
38  West  Biding  Union  Banking  Co... 
59  Whitehurch  and  Ellesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 
it  York  Union  Banking  Company  ... 
6z  York  City  and  County  Banking  Co. 
(3  Yorkshire  Banking  Company  ... 


AvkhoriMd 


£ 
10^421 
35.395 
a8»734 
i^,i5« 
144.352 
25,610 

"9f972 
37,696 
i0,093 
26,134 

155.920 
1^,534 
37,354 
29.333 
13.733 
44.137 

25.047 
28,059 

3,952 
64,311 
23,076 
86,060 
51,620 

U.875 
10,215 

35.813 
29.477 
442,371 
63,939 
84.356 
26,401 

63,95 » 
59,300 
8,122 
35.843 
55.721 
356,976 

47,951 
56,830 

23,524 
52,496 
54.372 
35.378 
14,604 
31,916 
37,124 

83,535 
76,162 

34.029 

7,475 

6.848 

71,240 

94.695 

122,532 


AVBKAGB  AMOUNT. 


Not*1. 


£ 
10,520 

36,3^7 

25,420 

15,109 

119,719 

24.550 
19.978 
34,826 

»9,939 

24,848 

24,071 

147,814 

18,461 

36,680 

29.480 

13.321 

41,661 

1.437 

26,499 

27,159 

3,638 

61,055 

21.497 
81,113 
47.406 

10,130 
9,667 
37.636 
24,605 
426,192 
47,970 
82,190 

23,455 
62,510 

54,133 

2,224 

34,625 

47,423 

353,350 

42,544 

56,081 

24,293 
52,407 
51,174 
29,419 
14,070 
28,348 
28,108 

72,622 
72,310 
31,075 
6,»55 
6,515 
68,104 

94,276 
114,429 


£ 
10,691 
34»oo8 
24,620 
14,315 

1*9,675 
14,426 
20,131 
36,705 
19,901 
24,627 
24,990 

147,612 
18,093 
34,162 

29,775 
13,723 

41.535 
1,455 

26, 140 

27,890 
3,623 

62,138 

23,^15 

78,805 

48,057 

11,276 
10,079 
34,4^4 
25,710 

424,867 
45.365 
83,740 
22,868 
61,513 
53.856 
2,380 
36,975 
52,799 

357,900 
47,840 
56,908 
23,179 
51,184 
51,971 
32,237 
14,062 
29,202 
29,096 

75,371 

72,945 

32,440 

6,058 

6,611 

68,519 

93,211 

120,614 

Digitized  by 


NOTlS. 


£ 

10,075 
33,440 

22,133 

14.519 

117,534 
26,618 

19,959 
38,768 

19.719 

24.332 

24.114 

149,872 

18,004 

36,155 

29,055 

13,659 

42,320 

1,476 

25,740 

27,841 

3,280 

22,730 
77,642 
49,455 

11,411 
10,044 
33,007 
28,361 

427,315 
44,556 
82,628 

24,259 
62,370 
54,460 
2,206 
34.790 
54,725 
349,019 
45,683 
56,723 
23,064 

51,924 
52,722 

33,449 
13,917 
30,744 
28,560 

73.265 

73.959 
32,888 

5,2f3 

6,224 

68,099 

93,665 

1*6,347 


Google 


1COT.SS. 


£ 

9,840 

33,9*« 

*2,4«5 

14,430 

115,161 

26,453 
18,670 

38,253 
19,835 
24,443 
24,609 

151,683 
17,815 
36,373 
28,315 
13,117 
41,777 

i.44« 
20,106 
28,770 

3,689 
61,083 
24,426 
76,265 
52,r66 

10,496 
9,250 
33,795 
28,469 
431,26c 
44,88» 
79,88x 

22,70J 

6a,3iy 
54, 1*68 
2,15a 
35,i5« 
52,901 
346,510 
45,003 
56, Old 

21,74* 
53,66j 

53,479 
34,953 
14.179 
30,540 
28,567 

73.393 
72,080 
32,823 

5,285 

6,126 

63,096 

92,547 

123,714 


SUMICART  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


t5^  Pnmtv  Bnkf  ••  •  •  •  • 

<3  Joint-Stock  Banks.. 

asa  ToCtIs 


Fixed  Imom. 

3.303,357 


7,«*ai303 


N©T.  1. 
X3,89».^77 
3,095,835 


6,988,51a 


Nov.  8.    1     Not.  15, 
^3»875,oio  h&5,849»oi3 

3,124,827      3,124,39a 


^,999^37  \  6,973f4«5 


Not.  89. 

£3,807,18^ 

3,i»o,49i 


6,917,677 


ftrtha 


Woeklr  Girenlatien  of  ihmb  Banks 


«BdiBg 


November  23ttdi-« 

iBnka jM;BM^1 

JoiBt^todt Baoka ....    8,113,88<l 


Aftn«a  Weddir  Gfacotatian  eC  Pritate 
aad  Joiat-Stoek  Boaks  eadiag  m  aboTejff6^,8«7 
On  a  compftdaon  of  the  abore  with  the 
Betanu  for  Uie  month  ending  26th  October 
lait,ltAow8:— 
A   dMTMM    la  Oe  aoCaa  of   FdTate 

Baaka,of   4^83,080 

A  dwreoMio  the  aotM  of  Joint-Stock 

,or    41,890 


Ttm 


eAtkeaMotk., 


<iriS4,309 


Andt  aa  oompared  with  the  nMxitb  oncUof 
November  24th,  1865,  it  sliowff-- 
A    deerea$e  in   the    notes   of  Private 

Banks,  of ^l»,999 

A  dacTBOMe  la  the  aelea  of  Joiat-fitoek 

Baaks,of tf,0l7 

Tat^  iaerttue,  as  compared  with  the 

same  period  of  last  year    jffl89,55<l 

The  rellowing  ia  the  eomparativeatateof  the 

eircalatiaB»  as  regnrda  the  fixed  issneo— 

The  Private  Banks  are  below  their  fixed 
issues 4^063,875 

The  J«iat.8tock  Baaks  are  Maw  their 
flzedissiiae I89,i7i 

TetelaaLow  the  fixed  isiaea  »••*.••   jtffiU^fi 


Amngi  CttenitHim^  and  Com  held  by  Ma  Ibmb  and  Scotch  Babxs  d^rwg  lh$fime 
weeJtM  auUng  Saturday^  the  22nd  douf  of  November^  1866. 

IRISH   BANKS. 


KAMB  OV  BANK. 


lhBkofIr«aand 
Phmndnl  Bank  of  Ireland 
BellaatBaok 

AOrUMIII 

Ulster  Bank  , 

KatiAMud  Bank  of  Ireland... 
Cbrrick-on-Sair  Nat.  Bank 
donmel  National  Bank   ... 

TozALS  (Irak  Banks)  .«. 


AntboriMa 
Cimlstkm. 


£ 

3,738^8 

927,667 

281,611 

a43»440 

311,079 

761,757 

24,084 

66,428 


ATevsge  CireuUtlon  doiiag  Few  Wseks, 
•■diag  ••  shore. 


jtSsnd 
vpvsrds. 


£ 

a.i33»8oo 
45a,iii 
93,6J5 
45,477 
73.578 
609,187 
"4,587 
5a,5ai 


VainM, 


£ 

i,4a5,40O 
696,966 

429,434 
a69,467 
446,851 
657,565 
H,a23 
30,943 


^of  Seodaad 

Bojal  Bank  of  Sooaand 
Bntiah  linen  Companj ., 
Commensial  Bk.  or  Scotland 
National  Bank  of  Scotland. 
Union  Bank  of  Scotland  and 
BankmeCom.inAberdeeD 
Bdinbaxgb  U  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
Nortt  of  Scotkuid  Bk.  Co.. 
Dmdee  Banking  Company 
lasterB  Bank  of  Scotland... 
Wvtam  Boric  of  Scotland.. 
Clydeadala  Banking  Co.  ., 
CkfofOkKOwBank  ...., 
GaiedoBiaDBaakkigCo.  .. 
Beitk  Basking  Company  . 
GeatialBank  of  Scotland. 


6.354,49413,454,886  [3,970,849 

SCOTCH   BANKS. 

300,485 
I    183,000 

438,0H 

I    374,880 

297,024 


TotsL 


£ 

3,559,aoo 

1,149,078 

5*3,059 

314.945 

520,430 

1,266,75a 

28,811 

63,465 


7,4*5,74^^,563,114 


ATanuEcABia 

of  Gold  a  an. 

T«r  Coin  h«ld 
daring  Poor 
WMla  ending 

MftbOT*. 


£ 
730,67a 

437,5«9 
3*5,780 
119,150 
265,007 
660, 106 
9.4*a 
*5.46« 


415,690' 

136,657 ; 
70,133 

«54.3»9 
33y+5»l 
33»636  i 

337,938  I 
104,028 

7a,9ai ! 
53,4341 
38,656 

42.933 


144,  a48 

a88,499 

43a, 747 

197,360 

87.300 

161,835 

249,135 

86,646 

189,756 

331,247 

521,003 

139,938 

166,333 

346,226 

512,559 

ai6,6a3 

tai,8oi 

342,086 

363,887 

105,571 

188,414 

373,935 

562.349 

187,448 

75,61a 

101,592 

177,204 

63,156 

45,49: 

82,895 

128,392 

61,000 

107,115 

119,697 

a26,8i2 

78,756 

16,505 

3«.75o 

48,255 

15,495 

18,334 

^9t^ZS 

47.969 

15,887 

129,681  : 

364.476 

494.157 

aoo,86& 

50,067 

116,039 

166,107 

81,523 

138,626 

176,387 

315,013 

a67,37i 

a6,8io 

47.030 

73.840 

31.866 

ai,9aa 

3«,i84 

60, 106 

33,151 

23,891 

41.275 

65,167 

31.693 

^>$$tU^^ 

a.89*.788 

4,444,70a 

1.814.355 

CtRCULATIOA    EBTURNS, 


SUMMAEY  OP  IBISH  A  SCOTCH  RBTUENS  TO  NOVBMBEB  22,  1856. 


The  Retarm  of  Gircalation  of  the  Irish 
and  Sootdi  Banks  for  the  four  weeks  ending 
22nd  Noyember,  when  added  together,  give  the 
fi>llowing  as  the  average  weekly  circnlation 
of  these  banks  during  the  past  month,  viz.  ;^ 

Arenge  Circulation  of  the  Irish  Bank* . .  ^7A95,740 
Ayenge  dreolation  of  the  Scotch  Baaks    4,444,703 

Total  Arerage  Circnlation  of  these  Banki 
for  the  past  month    Xll,870,443 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  25th  October 
last,  they  show — 

Increase  in  the  Circulation  of  Irish  Baaka  ^188,783 
Increase  in  the  Circnlation  of  Scotch  Banks  2i5,683 


~    Total  increase  on  the  month jff409,400 

And,  as  compared  with  the  month  ending 
November  25th,  1855,  they  show-^ 

Increase  in  the  Circnlation  of  Irish  Banks  ^461,305 
Decrease  in  the  Circulation  of  Scotch  Banks  I03,«95 

Total  increase  on  the  year ^Si8,Q10 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time  are  given  |n  the 
Banking  Almanac,  as  follows : — 
8  Banks  in  Ireland,  allowed  to issoe..  ..jff6,S64,494 
18  Banks  in  Scotland,  allowed  to  isaoe  •  •    M87«St9 

96  Banks  in  all,  allowed  to  Issue <^9,441,70S 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circnlation : — 

Irish  Banks  are  above  their  fixed  issue  ..  4^1,071,346 
Scotdi  Banks  are  above  their  fixed  issue      1,857,493 

Total  above  the  fixed  issue  ift,4S8,739 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  Uie  several  banks,  during  the 
past  month,  have  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks  j^60S,lU 
Gold  and  SUver  held  by  the  Scotch  Banks  1,814,3M 

Total  of  Gold  and  Silver  Coin ^4,377.4^ 

Being  an  increase  of  £208,546  on  the  part  of 
the  Irish  Banks,  and  an  increase  of  £128,795 
on  tho  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  during  the 
preceding  month. 


OIEOULATION  OF  THE  UNITED  KINGDOM  TO  NOVEMBER  22,  1856. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the 
month  ending  the  22nd  November,  1856; — 

GIrealation  of  Notes  for  the  Month  ending  ssnd  November,  as  compared  with  the  prerlons  month :— > 


Bank  of  England  .. 
Private  Banks  .... 
Joint^iock  Banks 

Total  in  Enghmd  .. 

Scotland 

Ireland 


United  Kingdom.. 


Nov.Sf. 
je20,062.041 
8,865,071 
S,l  13,880 


Oct.  S6. 
^20,774,309 
3,989,060 
3,155,100 

27,868,475 
4,219,079 
7,241,967 


j^39,8  29,51 1       ^38,902,340 


27,081,898 
4,444,702 
7,425,740 


Increase. 


228,623 
183,783 


4^409,406 


j67l2,26e 
88,069 
41,220 

W«,577 


i«36,877 


The  comparison  of  the  month  ending  November  24th,  1855,  with  the  month  ending 
November  22nd,  1856,  shows  an  increcue  in  the  Bank  of  England  circulation  of  yf  478,772, 
a  decretue  in  Private  Banks  of  j^l25,939,  and  a  decrecue  in  Joint-Stock  Banks  of 
j^6,617;  being  a  total  increase  in  England  of  £346,216;  while  in  Scotland  there  is  a 
decrease  of  iri03,295;  and  in  Ireland  an  increase  of  .£461,365.  Thus  showing  that  the 
month  ending  22nd  November,  as  compared  with  the  same  period  last  year,  presents  an 
increase  ot  £346,216  in  England,  and  an  increase  of  £904,286  in  the  united  kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  Norember  2Snd, 

S'yes  an  aggregate  amount  in  both  departments  of  £9,669,570b    On  a  eomparison  of 
is  with  the  Betum  for  the  month  ending  October  25th,  there  appears  to  be  a  decrease 
of  £411,030;  and  a  decrease  of  £1,569,738  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  22cd  November,  was  £4,377,469;  being  an  ittcrease  of  £337,340  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  £161,765  as  compared  with  the 
eoirespondiog  period  last  year. 


Watorlow  and  Sobs,  Printon^  Oarpeaters*  Hall,  London 
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FBBBUARir,  1869& 


THE  PBOGEESS  of  1856: 
In  a  financial  retrospect  presented  last  months,  a.  rapid  survey 
was  taken  of  the  progress  of  the^  past  year.  The  transition 
from  war  to  peace^  and  the  extraordinary  revelations  which  have 
occurred  in  finandal  and  commercial  circtes^  were  curtly  alluded 
to,  as  illustrating  the  remarkable  nature  of  the  events  which 
Iiad  during  that  period  influenced  banking  and  other  operations. 
Disastrous  as  some  of  the  circumstances  were^  others  were  no- 
ticeable which  showed  a  steady  development  of  trade^  accom- 
panied as  it  was.  by  adverse  contingencies.  Prepared  as  that 
statement  was  before  the  usual  summaries  of  ou£  daily  contem- 
porarieaappeared,  no  opportunity  was  afforded  of  any  reference 
to  the  opinions  of  these  authorities-,  and' it  is  therefore  now  satis- 
&ctory  to  see,  that  they  agree  in  eveiy  respect  with  the  views 
then  enunciated;  meanwhfle,  also,  the  business  circulars  of  the 
year  have  been  published,  and  notwithstanding  sudden  fluctua- 
tiona  have  been  witnessed  m  all  departments^  iliere  has  generally 
been  great  prosperity.  This  is  vouched  on  the  authority  of  the 
most  important  firms,  but  it  is  unnecessary  to  go  into  particu- 
eolar  instances  to  prove  the  fact..  The  commencement  of  the 
present  year  is,  on  the  whole,  encouraging,  and  although  the 
money  market  is  not  in  as  favourable  a  position  as  could  be 
wished,  the  general,  pressure  has  somewhat  diminished.  It  is^ 
however,  by  no  means  certain  that  a  return  to  ease  will  shortly 
he  aoeomplisbedi.  and.  many  believe  that  a  high,  average  of  dis- 
counts will  bo-  maintained  throughout  the  next  two  or  three 
months.  The  exceptional  condition  of  afEedrs  on  the  Continent 
zemains  a  cause  ofpartial  anxiet|r. 

As  usual,  we  give  the  subjomed  extracts  from  the  Thnes^ 
the  Mcmmg  Chronicle,  and  Daily  News^ 

rou  xm.  8 
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94  Proffress  of  1856. 

T?ie  TimeSj  referring  to  the  course  of  erents,  thus  remarks  : — 

The  commercial  course  of  1856  has  realised  almost  precisely  the  antici- 
pations entertained  of  it.  At  the  conunencement  of  the  year  the  prospect 
of  peace  was  entirely  uncertain,  but  the  public  had  already  learnt  that, 
under  a  sound  currency  system,  financial  derangement  was  not  among  the 
inevitable  evils  of  war,  and  that,  accordingly,  whatever  might  be  the  course 
of  politics,  the  trade  of  the  country  would  continue  to  expand.  The  chief 
anxiety  was  with  regard  to  the  inflation  that  might  occur  should  hostilities 
suddenly  terminate.  It  was  known  that  financiers  and  adventurers  of 
all  kinds  had  passed  the  two  years  of  strife  in  preparing  a  multitude  of 
continental  scnemes,  and  that  there  even  existed  a  smiul  political  party 
whose  eagerness  for  peace  on  any  terms  arose  from  impatience  to  secure 
the  profits  of  these  proceedings.  The  guarantee  system  on  the  part  of 
foreign  governments  had  yet  to  receive  its  full  development,  and  the  specu- 
lative mania  in  France,  scarcely  curbed  by  the  necessities  of  the  state, 
appeared  destined,  on  the  slightest  withdrawal  of  pressure,  to  assume 
uncontrollable  proportions.  Finally,  it  was  predicted  that,  while  every 
great  improvement  at  home  would  be  delayed  oy  endless  obstructions,  we 
should  most  likely  be  called  upon  to  send  millions  of  our  capital  to  Russia 
to  extend  her  cities,  reconstruct  her  fortifications,  and  furnish  her  with 
military  roads.  The  correctness  of  these  views  has  been  demonstrated. 
Within  a  few  months  of  the  signing  of  the  treaty  of  peace  about  lOO 
companies,  chiefly  for  foreign  purposes,  with  an  aggregate  capital  of 
£25,000,000,  were  presented,  while  preliminary  arrangements  were  under- 
stood to  have  been  completed  for  others  that  would  have  doubled  or  trebled 
the  amount.  The  Russian  demand  for  40  millions,  which  is  to  be  adroitly 
introduced  in  such  proportions  as  the  credulity  of  investers  may  from  time  to 
time  render  practicable,  was  likewise  initiated,  and,  although  the  rising  foUy 
was  checked  by  timely  warning,  coupled  with  the  consequences  of  the 
failure  of  the  European  silk  crop,  it  still  attained  a  magnitude  that  has 
been  attended  by  heavy  penalties.  Meanwhile,  however,  the  gains  of 
regular  commerce  and  the  rates  of  interest  fairly  obtained  by  capitalists 
have  been  beyond  all  precedent.  Looking  at  the  extent  of  business  trans- 
acted, there  have  also  been  fewer  failures  than  at  any  former  date.  Even 
those  that  have  occurred  have  been  in  nearly  every  case  unconnected  with 
real  mercantile  casualties,  and  although  the  peculiar  taint  of  the  time  has 
been  such  as  is  manifested  in  the  instance  of  the  Royal  British  Bank,  and 
in  the  offences  of  that  numerous  class  of  gamblers  of  whom  Sadleir, 
Bedpath,  and  Robson  may  be  regarded  as  types,  there  never  was  a  period 
when  the  rewards  of  honest  industry  were  more  certain. 

For  the  year  which  now  opens  the  prospect  is  conflicting.  Notwith- 
standing the  nominal  peace  of  Europe,  political  confidence  is  wholly 
wanting,  while  at  the  same  time  the  long  continuance  of  high  rates  in  all 
the  principal  money-markets  has  disheartened  every  speculator.  It  is, 
however,  tne  speculator  only  that  is  unable  to  see  his  way.  The  legiti- 
mate merchant  and  manufacturer  has  acquired  such  confidence  from  past 
experience  that  he  dreads  nothing  but  the  disturbance  to  trade  that  would 
result  from  the  spirit  of  gambling  being  again  let  loose.  It  may  be  ques- 
tioned if  the  country  was  ever  so  rich  as  at  the  present  moment,  and  it  is. 
certain  that  the  general  profits  of  commerce  and  agriculture,  taking  every 
branch  of  occupation  into  account,  are  beyond  any  former  example. 
These  profits  have  encouraged  all  classes  of  producers,  notwithstanding 
the  high  rates  of  discount,  to  keep  up  at  least  to  an  ordinary  average  their 
stocks  of  raw  material,  and  they  are  oonsequently  si^e  from  eveiy  ooft* 
tingenoy, . 
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It  YnUl  be  Baid»  if  trade  is  thus  prosperooci,  the  speeolator  cannot  bare 
long  to  wait  before  his  field  of  operation  will  again  be  extensive.    The 
immense  transactions  now  going  on  under  every  circumstance  of  advantage 
most,  it  may  be  urged,  result  in  an  accumulation  of  gain,  and  a  consequent 
plethora  in  our  money  market  will  be  followed  by  another  of  those  perioda 
m  which  the  public,  with  a  few  millions  to  spare,  will  employ  the  wbole  in 
the  shape  of  deposits  upon  commitments  to  ten  times  its  amount.  Assuming 
the  absence  of  any  accidents  to  delay  the  process,  it  must  be  admitted  this 
conclusion  is  inevitable.    While  our  profits  are  now  larger  and  more  rapid 
than  ever,  we  are  at  the  same  time  unusually  free  from  any  immediate 
drain  upon  them.    A  heavy  proportion  of  the  sums  subscribed  for  Indian, 
Canadian,  and  United  States  railways  before  the  commencement  of  the 
war  has  already  been  disbursed,  and  many  of  the  principal  schemes  brought 
forward  in  the  summer  of  the  present  year  have  subsequently  remidned  in 
abeyance.    There  is,  therefore,  no  press  of  depletion  going  on,  and  hence, 
as  tSLT  as  our  domestic  position  is  concerned,  a  renewal  of  war  or  a  bad 
harvest — ^the  two  points  to  which  every  financial  estimate  is  made  con- 
ditional— forms,  apparently,  the  only  possibility  that  may  interfere  with 
the  anticipated  expansion. 

But  there  are  external  conditions  to  exercise  a  disturbing  influence.  The 
high  rate  of  money  during  the  past  few  months  has  been  caused,  not  by 
home  but  by  foreigjn  competition,  and  there  is  no  assurance  that  this  will 
permanently  diminish.  The  question  wh/^ther  the  disease  which  destroyed 
the  silk  crop  last  season  will  re-appear  cannot  yet  be  decided.  Should  it 
continue,  and  France  sustain  another  loss  of  £3,000,000  or  £4,000,000 
sterling,  a  further  demand  for  capital  will  be  felt  in  that  country,  which 
will  cause  extreme  terms  to  be  onered  for  whatever  we  can  spare.  Austria 
likewiae  must  continue,  either  by  direct  loans  or  by  fresh  sales  of  nationcd 
property,  to  procure  an  additional  £2,000,000  or  £3,000,000  of  gold  and 
silver  before  she  can  venture  to  resume  specie  payments.  Even  if  these 
contingencies  were  absent,  there  would  still  be  reaeon  to  expect  the  conti- 
nental biddings  for  money  to  be  incessant.  It  is  plain  that  the  late 
revulsion  on  the  Paris  Bourse  has  operated,  not  to  cure,  but  merely  to 
check  the  speculative  mania.  The  temporary  obstruction  indeed,  has  only 
intensified  the  greed  of  schemers  of  all  ranks,-  and,  instead  of  being  accepted 
as  a  lesson,  it  has  served  to  sharpen  the  clamours  for  such  stimulants  as  the 
creation  of  new  credit  establishments  and  an  increase  in  the  capital  of  the 
Bank  of  France.  As  the  existing  pressure  was  not  sufficient  to  prevent  a 
loan  of  £3,000,000  being  eagerly  onered  to  Spain,  there  is  little  dimculty  in 
eonjecturing  the  movements  to  be  looked  for  the  moment  that  pressure 
ahall  be  listened.  ^  It  will  be  strange  if  Russia  fails  where  Spain  succeeds ; 
and  although,  notwitstanding  the  influence  of  English  capitalists  willing  to 
identify  themselves  with  her  attempt,  and  her  artifices  which  wUl  be 
employed  to  assist  it  on  the  London  Stock-Exchange,  it  may  be  hoped  our 
people  will  retain  sufficient  sanity  to  reject  it ;  the  scheme  could  not  become 
current  in  Paris  and  the  German  cities  without  indirectly  increasing  the 
applications  to  us  for  assistance.  Altogether,  therefore,  the  prospect  is 
that  the  continental  requirements  will  be  maintained  at  a  point  too  tempt- 
ing to  leave  much  chance  of  a  race  being  got  up  in  this  country  for  new 
and  independent  investments.  While  the  rates  for  carrying  on  transactions 
from  month  to  month  in  French  rentes,  railway  shares,  and  obligations 
range  from  8  to  12  per  cent.,  there  vrill  be  only  very  moderate  amounts  at 
the  service  of  projectors  on  this  side. 

Oar  neighbours,  for  the  first  time  in  modem  history,  have  taken  the  start 
of  OS  in  speculation,  and,  oonseqaently,  in  our  immediate  outpourings  of 
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capital:  we  are  Bkel^  to  act  ratber  as  aceessories  thair  as  prihcipaTs-.  This 
position,  perhaps,  will  be  the  least  perilous,  although,  when  the  final  crash 
comes,  our  share  in  it  will  not  be  insignificant. 

Among  other  points  that  will  claim  the  attention  of  financiers  during  the 
year,  alSiough  their  probable  bearings  are  less  capable  of  being  distinctly 
estimated,  are  the  necessity  for  loans  in  India  which  will  be  created  by 
the  Persian  war,  the  solution  of  the  Chinese  dispute,  the  efforts  that  may 
be  made  by  Turkey  to  restore  her  currency,  and  the  confusion  that  will 
still  be  kept  up  in  Europe  from  the  constant  and  ineyitable  advance  iiz 
the  price  or  silVer.  We  htkve  also  to  anticipate,  through  the  Atlantic  tele- 
graph, a  revolution  in  our  mode  of  conducting  monetary  transactions  with 
the  United  States.  A  similar  achievement  vid  the  Persian  Gulf  and  ^e 
Euphrates  is,  perhaps,  not  distant  in  the  case  of  India.  Whether  these  will 
tend  to  economise  the  use  of  capital  in  the  enormous  transactions  between 
us,  which  involve  annually  a  value  of  about  £60,000,000,  is  among  the  most 
interesting  problems  of  Uie  period.  The  working  of  the  new  mful  con* 
tract  with  Australia  will  be  another  feature  of  the  year.  As  regards  home^ 
discussions  on  commerce  and  finance,,  the  prosperous  revenue  promised  by 
tiie  state  of  trade  wUL  probably  render  it  difi^cult  for  the  Chancellor  of  the^ 
Exchequer  to  maintfun  his- existing  scale  of  tf^zaiion,  notwithstanding  the 
reductions  about  to  come  into  operiation  on  tea,  sugar,  i^d  coff'ee.  tJpoir 
the  Currency  Act  of*  1844,  no  s^ous  conflict  need  be  aj^r^ended: 

Eighteen  hundred  and  fifty-seven  commences,  consequently,  with  nume-« 
reus  signs  that  it  will  be  a  year  of  ammation,  but  without  any  extraordinary 
change  being  in  view  to  prompt  a  strong  anticipation-  of  the  ciroumstanceir 
by  which  it  will  be  most  distmguished.  It  is  commonly  at  such  periods^ 
tiiat  events  of  the  greatest  singularity  occur.  If,  however,  the  twelve 
months  should,  in  a  commercial  sense,  bring  forth  no  strange  result  of  & 
positive  description,  they  will^  at  least,  supposing  them  to  pass  over 
without  any  access  of  wild  inflation,  be  remarkable  for  a  negative  one, 
since  it  will  be  the  first  time  in  the  present  generation  tiiat  a  laj^e  of  more 
than  ten  years  has  occurred  without  symptoms  being  discernible  of  the^ 
approach  of  a  new  reign  of  recklessness  and  delusion. 

The  Morning  Chronicle  thus  allades  to  the  progress  of  1856  : — 

The  events  of  the  year  1856,  now  brought  to  a  close,  will  form  an 
important  page  in  the  history  of  Europe.  It  comprises  the  terminatioji  oF 
a  war,  honourable  to  England  and  the  AUied  Powers,  SpUd  suggestive  to 
Bussia.  It  was  commenced  on  the  part  of  England  and  France  with  the 
magnanimous  desire  to  preserve  the  balance  of  power  in  Europe ;  and 
although  it  has  been  attended  with  severe  pressure  upon  every  material 
interest  of  the  country,  no  oi^e  can  have  desired  that,  under  the  circum* 
stances,  it  had' never  been  undertaken*  The  losses  and  incpnyenienoe  it 
entailed  upon  the  nation  have  been  borne  with  exem^ilary  j^atience  and 
eoodwiU.  Although  vrar  is  thus  seen  to  be  an  evil  of  a 'most  serious  kind* 
It  is  also  felt  to  be  a  presQirvative  of  peace.  It  is  to  be  regretted  that  the 
year  does  not  also  close  in  peace.  Unfortunately  it  terminates  with  the 
declaration  of  war  against  I^rsift.  It  is  to  be  hoped,  hovrever,  that  the 
Shah  will,  before  the  war  has  proceeded  too  fftr,  consent  to  refer  the  arbi- 
tration of  the  question  to  the  mediation  of  a  friendly  power.  With  regard 
to  the  numerous  political  questions  now  agitating  Europe  we  have  nothing 
whatever  to  do,  and  shall,  therefore,  proceed  upon  the  consideration  <» 
matters  more  immediately  concerning  the  monetary,  the  commercial,  and 
the  industrial  interests  of  the  United  Kingdom.  The  announcement  early 
in  January  that  Bussia  had  unconditionaSy  accepted  the  ultimatum  sub- 
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mitted  to  her  consideration,  and  the  subsequent  decltfratian  of  hostilities 
liaving  ceased,  necessarily  created  at  tke  time  a  sensible  relief  to  public 
feeling.  Trade  immediately  became  released  from  a  depressing  influence, 
and  a  general  improvement  took  place,  which  gradually  extiended.  The 
zelief  would  haye  been  much  greater  had  monetary  affairs  beeh  moii9 
settled  and  satisfactory,  but  financial  diffioulties  in  France  and  throughout 
the  Continent  proyed  an  insuperable  bar  to  the  more  actiye  influence  Of 
peace.  Not  only  did  the  pressure  for  money  cripple  all  local  advancement, 
out  also  oaaterially  checked  the  progress  of  affairs  here.  In  France  a  run 
for  gold  prevailed  for  many  months,  and  drew  from  this  country  not  only 
all  ue  arrivals  of  gold  as  they  came  to  hand,  but  also  encroached  very 
considerably  upon  the  stock  of  bullion  in  the  Bank  of  England.  This  cur- 
tailed the  note  circulation  of  that  establishment,  and  consequently  its 
power  to  give  accommodation  on  commercial  bills.  Traders  therefore  had 
to  contend  with  dear  money.  It  is  only  at  the  close  of  the  year  that  the 
upward  tendency  has  ceased.  The  tide  has,  during  the  last  month  of  the 
year,  shown  some  indication  of  returning  ease,  but  we  do  not  anticipate 
that  the  further  fall  in  the  value  of  money  will  be  very  rapid. 

With  these  .preliminary  remarks  we  now  proceed  to  s&etch  the  actual 
progress  of  the  year.  And  first,  with  regard  to  tirade,  nothing  has  more 
conclusively  shown  the  naturally -sound  state  of  the  country  than  the  fact 
that^  notwithstanding  a  pressure  for  money  and  high  rates  of  interest, 
there  have  been  comparatively  few  failures  and  none  of  any  -sreat  moment* 
-Commercial  credit  has  been  free  from  suspicion ;  bills  have  been  met  with 
unusual  punctuality ;  and,  in  fact,  the  trade  of  the  country  has  never  been 
in  a  sounder  state.  The  business  done  has  been  singularly  great,  the 
amount  of  mercantile  and  trade  bills  discounted  having  been  enormous,  and 
of  a  band  fide  business  character.  This  fact  is -confirmed  by  the  manner  in 
which  bills  have  been  met.  To  many  persons  this  has  been,  and  still  is, 
A  mystery ;  but  it  admits  of  a  ready  solutien.  The 'consumptive  powers  of 
the  country  are  very  large,  and  increase  year  by  year  in  proportion  to  the 
augmentations  in  the  population  and  prosperity  of  the  people.  Prices  of 
eveijthing,  besides  money,  have  been  steadily  going  up,  and  this  profits 
realised  have  more  than  sufficed  to  pay  for  the  extra  deamess  of  money. 
Consequently,  whilst  borrowed  capital  has  demanded  higher  rates  than 
usual,  its  employment  has  been  attended  vdth  unusual  profits,  and  credit 
has  been  firnuy  maintained.  Importers  of  produce  and  manufactures  have 
alike  done  a  large  and  remunerative  .business.  Were  it  not  so,  the  close  of 
^e  year  would  be  attended  vnth  very  different  results  than  are  now  on 
fecord.  Shipowners  during  the  period  ef  the  war,  and  for  some  time 
•afterwards,  realised  an  unusually  good  return  for  their  capital,  but  latterly 
times  have  been  rather  adverse  to  their  interests.  There  are  now,  however, 
>0rgns  of  an  improvement.  The  Board  of  Trade  returns  published  monthly 
have  shown  that  in  both  the  import  and  export  trade  there  has  been  an 
increase,  and  the  latter  proves  particularly  satisfactory.  The  agricultural 
interests  of  the  country  have  been  attended  with  most  satisfactory  results. 
The  year  has  proved  most  prosperous.  Produce  of  eyery  kind  has  met 
with  a  ready  and  a  profitable  sale,  and  there  is  every  promise  of  continued 
prosperity.  The  labouring  population  throughout  the  country  have  been 
actively  employed  on  good  wages.  If  the  criminal  calendar  has  shown  any 
increase,  it  nas  not  arisen  from  the  want  of  employment  or  decrease  in 
wages.  The  trades  of  London  have  had  no  reason  to  complain  either  of  a 
want  of  legitimate  work,  though  some,  such  as  that  of  builders,  may  not 
ihave  resumed  the  activity  prevailing  previous  to  the  war  with  Russia. 

OOkd  wont  feature  of  the  year  to  notice  is  the  prevalence  of  fcaujs  of 
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eigantio  proportions.  The  wholesale  forgeries  and  frauds  of  the  SadleiTB 
form  an  indelible  blot  on  the  fair  surface  of  the  ^ear.  Those  of  Bobson 
and  fiedpath,  although  individually  large,  sink  into  insignificance  beside 
those  of  the  former.  With  regard  to  Leopold  Redpatb,  his  career  is  that 
of  an  unmitigated  rogue  and  a  specious  hypocrite.  He  appears  to  have 
made  a  compromise  between  his  unprincipled  rascality  and  his  religious 
professions,  by  giving  a  few  hundreds  out  of  the  many  thousands  of 
pounds  he  appropriated.  His  frauds  are  rendered  the  more  notorious  by 
the  extraordinary  incredulity  and  supineness  on  the  part  of  the  directors 
of  the  Great  Northern  Railway  in  not  instituting  an  inquiry  into  the  cause 
of  their  paying  more  in  dividends  than  they  were  required  to  do  by  the 
bondjide  amount  of  their  capital.  The  year  would  scarcely  have  been 
complete  in  incident  if  there  had  been  no  sinister  rumours  of  some  kind  or 
other  to  damage  credit.  Accordingly  we  find  that  invidious  rumours,  by 
maliciously  disposed  persons,  have  not  been  wantine  to  make  up  the  ^ole 
of  events.  For  a  ]period  of  nearly  three  months  have  no  less  than  four» 
and  one  bank  in  particular,  been  subjected  to  the  dastardly  attacks  of  false 
rumours.  The  results  of  the  meeting  of  proprietors  of  the  Commercial 
Bank  of  London  have  been  made  public  within  the  last  few  da^s.  We 
do  not  remember  ever  to  have  heard  a  more  clear,  candid,  and  satisfactory 
refutation  of  charges  than  was  given  at  this  meeting.  The  proprietors 
were  more  than  satisfied.  Instead  of  the  bank  being  unsound,  it  was  the 
.safer  for  the  ordeal  it  had  so  successfully  parsed  through ;  and  the  direc- 
tor, chairman,  and  manager  richly  deserved  the  vote  of  confidence  and 
thanks  so  gracefully  tendered  by  the  proprietors.  The  business  of  the 
bank,  it  may  here  be  observed,  is  conducted  with  more  than  ordinary  care 
and  judgment.  The  great  increase  in  the  trade  of  London  has  not  unnatu- 
rally brought  into  existence  several  new  joint-stock  banks.  The  extension 
of  our  relations  with  France,  Turkey,  and  Egypt  has  also  been  attended 
with  the  formation  of  similar  undertakings  in  connection  with  the  trade  of 
each  of  those  countries.  The  business  of  the  Ottoman  Bank  and  of  the 
Bank  of  Egypt  is  a  high!  v  profitable  one,  and  requires  only  to  be  more 
publicly  known  to  place  the  shares  of  each  company  at  a  premium  corres- 
ponding with  those  of  the  other  banks.  It  is  certainly  inconsistent  with  a 
knowledge  of  the  valuable  field  of  operations  they  occupy,  and  the  relative 
position  of  the  shares  of  some  of  the  other  newly  formed  banks,  that  they 
should  be  at  even  the  smallest  discount.  They  must,  however,  eventually 
take  a  better  position  in  the  market,  as  they  intrinsically  merit. 

The  position  of  the  money  market  has  been  one  of  undiminished  interest 
throughout  the  year.  The  rates  of  discount  have  ruled  very  high,  but  they 
are  now  declining,  and  are  already  one  per  cent,  lower  than  they  have 
been.  It  is  a  remarkable  illustration  of  the  progress  of  the  age,  that  with 
a  most  severe  pressure  for  money,  and  high  cnarges  for  accommodation,  "no 
serious  feeling  of  distrust  or  uneasiness  has  prevailed  in  commercial  circles. 
Traders,  although  necessarily  kept  in  a  state  of  some  degree  of  anxiety, 
^ave  exhibited  a  combination  of  those  elements  which  prove  the  best  safe- 
guard against  bankruptcy.  The  movements  of  the  precious  metals  have 
been  a  continuous  source  of  some  anxiety,  but  it  is  unnecessary  to  re-enter 
upon  the  subject,  having  at  various  periods  during  tiie  course  of  the  year 
traced  their  progress,  operation,  and  influence  on  various  occasions.  The 
arrivals  from  Australia  and  America  have  been  considerable,  but  they  have 
gone  out  again  just  as  fast  as  they  came  to  hand.  This  fact  affords  direct, 
positive  proof  of  the  correctness  of  our  assertions  during  the  last  year  or 
two,  namely,  that  we  should  not,  from  a  variety  of  causes,  be  able  to  retain 
the  predous  metals  so  abundantly  received  from  tiie  mines  of  Australia 

Digitized  by  VjOOQ IC 


Proffres$oflSS6.       '  9& 

and  Oalifofrnia.  It  is  to  be  regretted  that  there  is  no  means  of  ascertaining 
anything  like  a  correct  return  of  the  actual  imports  and  exports  of  gold 
and  silver.  This  is  the  more  difficult  with  regard  to  the  exports,  a  consider- 
able amount  being  sent  through  private  hands,  far  in  excess  of  the 
imports  bronght  by  the  same  means.  This  much,  however,  is  certain,  that 
we  have  exported  more  than  we  have. received. 

The  laws  relating  to  the  currency  of  the  country  have  been  subjected  to 
an  animated  discussion  upon  their  merits.  We  shall  not,  however,  enlarge 
upon  the  subject  here,  but  reserve  our  remarks  for  another  occasion,  yet 
we  cannot  but  observe  the  extraordinary  inconsistency  of  the  advocates  for 
the  retention  of  these  laws.  When  circumstances  conspired  to  test  their 
efficacy  to  the  utmost,  and  they  proved  radically  insufficient  to  meet  all 
contingencies,  their  supporters  condemned  any  attempt  to  investigate  their 
bearing,  and  opposed  the  desire  for  a  Parliamentary  inquiry  as  to  their 
efficiency  or  inefficiency.  But  since  circumstances  have  constrained  an 
entire  change  of  effects,  the  advocates  for  their  continuance  are  now  as 
«ager  for  an  inquiry.  In  the  first  instance  they  opposed  the  inquiry 
because  they  knew  they  would  meet  with  a  signal  defeat,  and  they  now 
|iress  on  the  motion  in  the  hope  that  the  termination  of  the  causes  which 
tried  the  strength  and  developed  the  weakness  of  the  laws,  can  be  consid^ 
ered  as  unquestionable  prooiiB  of  their  perfection — an  instance  of  sophistry 
which  we  scarcely  expected. 

The  rates  of  discount  during  the  year  have  been  from  7  down  to  4},  and 
iq>  again  to  7  per  cent.  They  have  recently  been  lowered ;  the  present 
minimum  of  the  Bank  of  £n^and  is  6  per  cent.  The  financial  operations 
of  the  Government  during  the  year  have  comprised  loans  to  the  extent  of 
£10,000,000,  and  a  funding  of  Exchequer  biUs  to  the  extent  of  £3,000,000, 
making  in  all  a  total  of  £13,000,000,  added  to  the  consolidated  debt.  The 
course  of  business  in  the  English  funds  during  the  year  has  been  of  con- 
siderable importance,  the  fluctuations  in  the  value  of  Consols,  which  form 
an  onerring  barometer  of  the  influence  of  passing  events,  having  been 
great  and  constant.  Early  in  the  year  they  stood  at  85^,  and  on  the  peace 
with  Russia  having  been  announced,  they,  in  the  space  of  about  three 
weeks,  went  up  to  91^,  being  a  rise  of  6  per  cent.  They  have,  after  a 
variety  of  variations,  been  05 1 ,  and  are  now  about  94 1  *  In  the  market  for  the 
foreign  securities  the  improvement  in  prices^  occasioned  by  the  cessation  of 
hostilities  with  Russia,  nas  been  still  greater.  The  rise  in  the  leading 
stocks  has  varied  from  8  to  20  per  cent.,  but  it  is  needless  to  enter  into 
minute  details.  Suffice  it  that  the  market  has  become  firm,  and  no  undue 
depression  or  inflation  of  price  prevails.  The  ^eat  speculative  security 
Ibr  the  year  has  been  Turkish  Six  per  Cents.,  which,  from  below  80,  have 
toodied  nearly  97,  and  now  stand  at  95}.  One  of  the  most  important 
features,  however,  to  notice  with  regard  to  this  market,  is  the  fact  that  the 
Tarious  South  American  States  have  almost  simultaneously  made  overtures 
to  their  English  creditors  for  a  re-arran^ment  of  their  foreign  debts  upon  a 
more  satismctory  basis,  and  in  some  instances  a  definitive  settlement  has 
been  agreed  upon,  whilst  others  are  still  in  course  of  negotiation.  In  railway 
shares  there  has  been,  as  usual,  a  large  amount  of  business  transacted 
with  constant  variation  in  prices.  The  extreme  fluctuation  has  been  about 
from  £3  to  £10.  liie  raUway  interest  now  forms  one  of  the  most  influen- 
tial and  important  of  the  country.  It  represents  an  amount  of  capital 
approaching  £800,000,000  actually  expended  in  the  construct' on  of  the 
8,  and  their  working.    It  mi^t  naturally  be 


I  lines,  and  their  working.    It  mi^t  naturally  be  expected  that  so 

tege  a  capital  would  be  very  efficiently  administered  to,  but  the  many 
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inBtanoes  of  frandB  and  forgeries  oommitted  on  the  sliares  and  stooks 
supply  evidenoe  of  a  laxi^  of  system  which  ought  not  to  exist. 

Tnere  have  been  several  bank  failures  during  the  year,  but  the  (mly  one  of 
notoriety  has  been  that  of  the  Boyal  British  Bank.  This  project  was  origi- 
nally brought  forward  with  a  view  to  occupy  a  source  of  oanking  business 
not  preTiously  represented;  but  it  ultimately  became  the  source  from 
whence  the  officials  drew  uncontrolled  credit  for  their  own  personal  onera- 
tioDs.  By  the  most  adroit  manttuvring,  an  efEort  has  been  made  to  tnrow 
the  whole  afPair  into  such  complication  as  may  suffice  to  screen  them  from 
further  publicitr.  One  of  the  most  important  questions,  howcTcr,  has  been 
tried  and  solved  by  the  failure  of  the  concern,  by  which  it  is  being  wound 
up  under  Bankruptcy  instead  of  through  Ohancery.  This,  therefore, 
forms  a  precedent  for  any  future  occasion,  should  such  unhappily  occur. 

The  summary  of -the  Daily  News  deals  with  the  incidents  of  the  year 
in  the  following  manner : — 

In  a  commercial,  as  in  a  political  point  of  view,  the  year  new  drawn  to  a 
close  has  presented  many  remarkable  features.  This  might  bo  expected 
from  the  mere  fact  'that  it  opened  with^war  and  doses  in  peace.  Oon- 
sidering  that,  at  the  commencement  of  the  year,  the  engagements  of  the 
mercantile  community  were  generally  based  upon  the  assumption  that  the 
war  would  continue,  it  might  have  been  reasonably  apprehended  that  the 
sudden  announcement  of  tne  submission  of  Bussia  would  lead  to  embar- 
rassment in  many  branches  of  trade.  It  is  highly  creditable  t^  the  saga- 
city and  oaution  of  our  merchants,  that  the  transition  from  war  to  peace 
has  been  so  safely  accomplished.  When  January  opened,  the  facts  exciting 
the  immediate  attention  of  the  public  were  the  fall  of  Elars,  and  an  at- 
tempt on  the  part  ^of  Bussia  to  obtain  sifbscribers  at  Berlin,  and  on  the 
other  continental  markets,  to  a  new  five  per  cent,  loan  for  eight  millions 
sterling,  which  was  offered  at  an  extremely  low  price.  The  indications  in 
every  quarter  tended  to  confirm  the  general  belief  that  Great  Britain  had 
sti.l  an  arduous  struggle  before  her.  Yet,  by  the  middle  of  the  month,  the 
aspect  of  affairs  was  strikingly  changed.  It  was  on  the  17th  January  that 
news  was  received  by  telegn^h  of  the  unconditional  acceptance  by  Bussia 
of  the  terms  of  peace  presented  through  the  intervention  of  Austria.  The 
peace  conferences,  it  is  true,  were  not  formally  opened  at  Paris  until  the 
25th  of  February,  and  the  treaty  of  peace  was  not  actually  signed  until 
the  30th  of  March ;  neverthe-.ess,  the  mere  announcement  of  Bussia's  ac- 
ceptance of  the  basis  of  negotiation  sufficed  to  permanently  alter  the  entire 
appearance  of  mercantile  iJTairs.  Within  two  or  three  weeks  afber  the  re- 
ceipt of  the  news,  the  English  funds,  and  the  majority  of  other  home  and 
foreign  securities,  luni  risen  about  five  or  six  per  cent.  Since  that  early 
period  of  the  year  trade  has  met  with  numerous  checks  and  impediments* 
political  and  financial,  yet  the  aspect  of  mercantile  affairs  has  ever  been 
confident.    In  February,  the  stoppage  of  the  Tipperary  Joint- Stock  Bank, 


followed  quickly  by  the  suicide  or  John  Sadleir,  and  by  the  discovery  of  the 
gigantic  frauds  committed  by  him  ^ve  a  severe  shock  to  the  pubhc  mind. 
In  June,  much  unnecessary  alarm  was  excited  with  reference  to  our  rela- 


tions with  America.  In  September,  upon  the  very  eve  of  a  monetary 
pressure,  the  public  were  startled  by  news  of  the  suspension  of  tibe  Boyal 
British  Bank, — an  event  which  was  followed  by  disclosures  of  the  most 
disgraceful  character,  seriously  compromising  the  management  of  that 
institution.  During  October  and  November,  the  monetary  system  of  the 
country  was  subjected  to  severe  trial,  owing  to  a  drain  of  bullion  resulting 
from  a  species  of  panic  which  extended  neany  all  over  the  Continent.  Under 
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'^Uiig  inflnenee,  ooopled  with  an  nnpreoedontedly  active  drain  of  silyer  to  the 
East,  the  yalue  of  money  was  raised  in  this  market  to  seven  per  cent. ;  and 
the  Bank  of  England  adopted  measures  of  severity,  such  as  nave  not  been 
witnessed  since  the  disastrous  year  1847.  This  brief  recapitulation  of 
adverse  facts  will  suffice  to  prove  that  the  year  has  been  one  of  consider- 
able trial,  requiring  incessant  watdifulness  from  all  persons  actively 
engaged  in  -commercial  oit  monistary  operations.  In  proportion  to  the 
extent  of  the  difficvdties  successfully  surmounted,  should  be  our  apprecia- 
tion of  the  steadiness  with  which  the  national  commerce  has  extended  and 
prospered.  One  scarcely  knows  which  to  view  with  the  greater  satisfac- 
tion— the  quiet  determination  with  which  the  country  was  preparing  for  a 
-continuance  of  the  war,  or  the  soberness  of  spirit  with  which — ^the  war 
having  suddenly  terminated — ^it  addressed  itself  to  the  more  congenial  pur- 
Buits  of  peace.  Had  equal  caution  been  displayed  id^road,  much  of  the  pres- 
sure witnessed  this  autumn  would  have  been  averted.  Throughout  ^e  Con- 
tinent, however,  the  advent  of  peace  was  the  signal  for  speculative  excesses. 
France  had  been  surprised  by  war  at  a  peri<^  when  her  whole  system  of 
credit  'was  perilously  extended ;  jet,  even  at  the  time  when  her  straggle 
with  Bussia  demanded  *the  exertion  of  her  utmost  strenjgth,  the  Govern- 
ment imprudently  permitted  the  contraction  of  liabilities  utterly  dispropor- 
tionate to  the  means  of  the  money-market.  The  opinion  is  extensively 
entertained  that,  but  for  the  unexpected  conclusion  of  peace,  France  would 
have  been  subiected  to  a  financial  convulsion  of  the  gravest  character. 
Nevertheless,  the  return  of  peace  found  the  nation,  instep  of  taking  warn- 
ing by  the  past,  more  devoted  than  ever  to  speculative  pursuits  ;  and,  after 
«  ^tmsient  buoyancy,  the  result  was  the  involvement  of  the  awmtry  in  a 
monetary  crisis,  leading  to  a  general  apprehension  that  the  Bank  of  France 
would  be  compelled  to  suspend  cash  payments.  Fortunately,  by  very  careful 
ttnd  sUlfnl  management  on  thepart  of  the  financial  authorities,  this  extreme 
measure  was  averted ;  but  the  sk)w  and  painful  way  in  which  French  credit, 
^aeverely  shaken  and  generally  depreciated  in  the  estimation  of  Europe,  is 
now  emerging  from  the  late  pressure,  proves  how  deeply  seated  were  the 
•defects  of  the  financial  system.  At  the  same  time  it  is  out  fair  to  remem- 
ber, that  the  greater  portion  of  the  Continent  was  affected  to  anahnest 
equal  extent  by  the  speculative  fever.  In  Germany  the  mania  was  chiefly 
for  new  banks,  which  arose  rapidly  as  mushrooms  in  nearlv  all  the  leading 
eeats  of  trade,  including  Hamburg,  Vienna,  Berlin,  Breslau,  Konigsberg, 
Bremen,  Lubeck,  Frankfort,  Hanover,  Magdeburg,  Stettin,  Leipzig,  Rostock, 
and  even  in  such  petty  markets  as  Gora,  Meiningen,  Dessau,  and  Gotha. 
According  to  a  very  moderate  estimate,  the  new  joint-stock  banks  and 
•credit  societies  hastily  started  in  Germany,  Switzerland,  Spain,  and  Sardinia, 
represented  an  aggregate  nominal  capital  of  upwards  of  sixty  millions 
sterling,  the  whole  of  Which  it  was  proposed  to  call  up  within  three  or  four 
yean.  This  amount  is  entirely  irrespective  of  the  enormoi^  mass  of  capital 
demanded  for  new  raUwavs,  and  other  projects.  In  face  of  this  recxless 
mecnlatioD,  coupled  with  the  disturbance  occasioned  throughout  Europe  by 
tne  immense  withdrawals  of  silver  for  the  East,  surprise  cannot  be  relt  at 
the  rise  in  the  rates  of  discount  to  6  or  8  per  cent,  on  the  Continent  during 
Hhe  aotomn,  or  at  the  extent  to  which  the  pressure  has  re-acted  upon  our 
marlDet.  The  development  of  commerce  and  of  the  railway  and  telegraphio 
systems  is  rapidly  rendering  even  distant  markets  keenly  susceptible  of 
reciprocal  influence.  The  time  is  approaching  when,  apart  nrom  very  excep- 
tional ciroomstanoes,  money  will  no  longer  range  at  extraordinary  high 
rates  in  some  places,  and  at  a  disproportionately  low  value  in  others.  Prac- 
tieaUj,  there  will  soon  be  but  one  money-market  throughout  Europe,  so 
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facile  will  be  the  flow  of  capital  between  the  yarious' cities,  provided  that 
no  international  obstacles  are  interposed.  It  is  gratifying  to  find  that  a 
similar  change  is  in  progress  as  regards  the  markets  for  merchandise  and 
all  kinds  of  produce.  Com,  as  an  article  of  primary  necessity,  will  pro- 
bably be  freed  from  the  pernicious  influence  of  restrictive  customs  laws ; 
but,  until  the  glorious  principle  of  universal  free  trade — a  principle  which 
we,  in  Eneland,  are  graduallv  leamiog  to  act  upon — shall  be  universally 
adopted,  philanthropists  and  lovers  of  peace  need  never  be  at  a  loss  for 
a  field  of  exertion  promisiug  results  of  the  noblest  and  most  beneficial 
character. 

As  surely  tending  to  promote  the  attainment  of  this  grand  desideratum, 
we  always  watch  with  great  interest  the  advance  of  joint-stock  enterprise, 
provided  it  be  kept  under  judicious  regulation.  The  benefits  conferred  upon 
the  world  by  means  of  associated  capital  are,  indeed,  immense.  How  won- 
drous  is  the  erystem  of  intercommunication  established  amongst  nearly  all  the 
civilised  nations  of  the  earth  by  means  of  railways  and  lines  of  steamboats, 
working  with  a  degree  of  regularity  and  celerity  which,  only  a  few  years 
back,  would  have  been  thought  an  impossibility !  Look  again  at  the  degree 
of  excellence  to  which  the  joint-stock  banking  system  has  been  carried 
throughout  Europe  and  America,  and  at  the  magnitude  of  the  facilities 
thus  afforded  to  legitimate  trade.  It  is  not  necessai^  to  dwell  upon  the 
extent  to  which  the  principle  of  combination  is  now  being  appliea  to  the 
wants  of  every-day  life.  Every  man,  by  merely  paying  common  attention 
to  what  is  passing  around  him,  will  perceive,  without  difficulty,  that  the 
greatest  triumphs  of  this  huge  lever  of  progress  have  yet  to  come.  Short- 
sighted  persons  point  to  the  great  share  frauds  which  have  lately  startled 
the  public  of  this  country,  France,  and  America,  and  hastily  deduce  the 
inference  that  all  share  property,  as  bein^  subject  to  uncertainty  and  peril, 
will  henceforward  suffer  in  the  estimation  of  investors.  It  is  far  more 
probable  that  these  events — ^though  fraught  with  misfortune  to  a  limited 
class — will  ultimately  produce  much  good,  since  they  will  lead  to  the 
suggestion  and  adoption  of  new  safeguards  against  similar  abuses.  There 
is  cause  for  real  congratulation  in  the  fact  that  the  year  now  closing  has, 
at  least,  been  distinguished  by  the  removal  of  a  portion  of  the  legislative 
obstacles  hitherto  so  injudiciously  opposed  to  the  combination  of  many 
individual  capitals  for  one  common  object.  The  progress  already  made  in 
Parliament  in  this  matter  must  be  accepted  as  a  cneering  omen — as  a  sign 
that  the  rest  of  the  disabilities  from  which  the  small  moneyed  public  still 
suffer  win  ere  long  be  abolished,  and  that  the  justice  of  the  broad,  natural 
principle  of  allowing  each  man  to  embark  a  certain  defined  amount  of 
capital  in  a  joint-stock  or  partnership  undertaking,  without  further  liability, 
will  be  finally  and  authoritatively  recognised.  Without  these  facilities, 
there  is  reason  to  fear  that  Great  Britain  might  be  outstripped  in  the  race 
of  nations ;  with  them,  there  is  no  limit  to  the  commercial  and  financial 
advantages  to  which  the  enterprising  yet  well-schooled  genius  of  our 
people  may  aspire.  The  principle  of  united  capital  represents  a  giant 
power,  compared  with  which  the  brute  force  of  the  mightiest  monarchs 
sinks  into  insignificance.  Contrast  the  works  which  were  executed  pain- 
fully with  the  labour  of  years,  by  the  kings  and  nations  of  former  times, 
with  the  immense  undertaJdngs  which  are  now  carried  Uirough  with  celerity 
and  success  by  some  of  our  great  public  companies,  a  large  portion  of  whose 
capital  is  probably  drawn  from  the  savings  of  thrifty  tradesmen.  For  our 
own  part,  we  regard  with  equal  interest  and  pleasure  the  movements  of 
modem  enterprise.  The  feelins  of  pleasure  certainly  preponderates  wheni 
we  notice  how  very  moderate  a  degree  of  favour  is  extended  to  projects  of  a 
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merely  epecnlatiYe  character.  Glancing  over  the  list  of  new  undertakings 
vhich  have  been  definitiTelj  established  during  the  year,  it  is  satisfactory 
to  notice  that  nearly  all  of  them  seem  to  aim  at  useful  objects,  and  to 
possess  a  well-considered  basis. 

As  reeardsnew  banks,  we  have  the  Western  Bank  of  London,  the  General 
Bank  of  Switzerland,  the  Bank  of  Eg^t,  and  the  Ottoman  Bank.  As 
tending  to  open  up  undeveloped  fields  of  commerce,  the  progress  of  these 
two  latter  institutions  is  watched  with  great  interest.  Owing  to  their  em- 
barking in  a  class  of  business  akin  to  banking,  we  may  notice  here  the  es- 
tablishment of  the  National  Discount,  and  London  Discount  Companies,  the 
latter  of  which  has  only  jusi  commenced  operations.  With  honest  and 
careful  management,  we  see  no  reason  whatever  why  discount  business 
should  not  be  successfully  carried  on  by  companies,  as  well  as  by  private 
firms  and  joint-stock  banks. 

A  review  of  the  variations  of  the  money  market,  during  the  twelve 
months,  is  worthy  of  notice.  During  the  entire  period,  the  rates  of  dis- 
count have  ruled  much  above  those  witnessed  of  late  years.  In  conse- 
quence of  the  absorption  of  capital  and  drain  of  specie  occasioned  by  the 
war,  the  Bank  of  England  rate  at  the  beginnmg  of  the  year  was  six  per 
cent,  for  sixty  days',  and  seven  per  cent,  for  ninety-five  days'  bills.  Notwith- 
standing the  more  re-assuring  aspect  of  politics,  the  efflux  of  gold  continued 
considerable,  partly  on  account  of  the  Turkish  Guaranteed  Four  per  Gent. 
Loan.     The  Bank's  stock  of  coin  and  bullion,  which,  on  the  29th  December, 

1855,  stood  at  £10,820,143,  had  therefore  declined,  by  the  26th  of  April, 

1856,  to  £9,723,130.  Consequently,  although  the  Bank  of  France  reduced 
its  rate  of  discount  on  the  31st  of  March  from  six  to  five  per  cent.,  the 
Bank  of  En^nd  maintained  its  terms  until  the  22nd  of  May,  when  they 
were  fixed  at  six  per  cent.,  both  for  long  and  short  bills.  At  this  period, 
however,  the  influx  of  bullion  became  more  rapid,  and  a  week  after- 
awards,  f .  e.,  on  the  29th  of  May,  a  reduction  to  five  per  cent,  took  place. 
The  coin  and  bullion  stood,  then,  at  £10,558,804.  The  arrivals  of  gold  con- 
tinuing, and  money  becoming  more  plentiful,  these  terms  were  only  main- 
tained about  a  month,  the  Bank  being  compelled,  on  the  very  eve  of  the 
July  dividend  payments,  viz.,  on  the  26th  June,  to  lower  the  rate  to  4^  per 
cent.  The  metallic  stock  had  then  risen  to  £13,073,758,  beins  the  highest 
amount  of  the  year.  During  July,  August,  and  September,  the  supply  of 
money  continued  good ;  but,  in  the  latter  month,  premonitory  symptoms 
of  disturbance  in  the  continental  markets  were  observed.  In  Belgium, 
Pruflsia,  Frankfort,  Amsterdam,  and  Vienna,  the  banks  rapidly  raised  their 
rates,  fixing  them  at  from  5  to  6  per  cent.  On  the  25th  of  September,  the 
Bank  of  France,  which  was  subjected  to  a  severe  drain  of  specie,  followed 
the  movement,  raising  its  terms  to  6  per  cent.  These  high  rates  naturally 
attracted  capital  to  the  Continent  from  our  market,  which  was  then  virtually 
the  cheapest  in  Europe.  The  bullion  in  the  Bank  of  England  having  fallen 
on  the  27th  of  September  to  £11,769,372,  the  directors  met  at  a  special 
court  on  Wednesday,  the  1st  of  October — ^thus  breaking  through  their  old 
rule  of  reserving  such  deliberations  for  the  usual  weekly  court  on  the 
Thursday — and  advanced  the  rate  from  4^  to  5  per  cent.  On  the  4th  of 
October  the  bullion  had  declined  to  £10,784,257,  and  accordingly  there  was 
another  special  court  on  the  6th,  resulting  in  an  advance  to  6  per  cent,  for 
<H)  days*  otlls,  and  7  per  cent,  for  longer  dates.  Upon  the  same  day  the 
Bank  of  France  resolved  upon  altogether  refusing  bills  having  more  than 
60  days*  run.  The  restrictions  adopted  by  our  Bank  still  fuling  to  stop  the 
drain*  and  the  bullion  having  fallen  on  the  Uth  of  October  to  £10,140,067, 
the  dixectofs,  es  the  14th,  limited  their  adyanoes  on  GoTernment  stock  to  7 
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days,  and,  on  the  16tli,  determined  to  disoontinae  these  adviinies  altogether. 
This  step  was  generally  regarded  as  aimed  chiefly  at  the  firms  which  were 
engaged  in  supples  the  Bank  of  France  with  gold,  and  which  obtained 
the  money  requisite  tor  the  oneration  by  obtaining  loans  on  stock.  These 
measures  at  length  produced  tne  desired  result,  for,  although  the  bullion  in 
the  bank  further  declined  on  the  1st  of  November  to  £9,596,327  (being  the 
lowest  amount  known  since  1847),  and  the  rates  of  discount  for  short  and 
95  days'  bills  were  equalised  on  the  13th  of  November  at  7  per  cent.,  the 
necessity  of  this  last  step  of  the  directors  has  been  questioned  in  many 
quarters.  There  has  since  been  a  diminished  export,  acconmanied  by  a 
steady  influx,  of  bullion,  and  a  decided  revival  of  confidence.  On  the  27th 
November,  the  Bank  resumed  advances  en  Government  stock,  on  the  4th 
December  lowered  the<rate  to  6^  per-cent.,  and  on  the  18th  December  to 
6  per  cent.  The  coin  and  bullion  stood,  in  the  latest  return  (extending  to 
the  20th  instant),  at  £10,513,823  ;  whilst  the  reserve  of  notes,  which  on  the 
18th  October  had  fallen  to  the  extraordinarily  low  amount  of  £2,550,740, 
has  recovered  to  £5,863,890.  The  bullion  in  the  Bank  of  France,  which 
declined  on  the  13th  November  to  £6,544,400,  is  now  understood  to  exceed 
£8,000,006  ;  and  'the  council,  in  consequence,  though  adhering  to  a  very 
cautious  poUcy,  have  within  the  last  week  consented  to  admit  bills  of  75 
days'  date. 

ft  will  be  seen  from  this  retrospect  that,  with  the  exception  of  three 
months,*  during  which  the  rates  of  discount  stood  at  4^  per  cent.,  the  value 
of  money  has  not  declined  below  5  per  cent.  Indeed,  it  would  be  more 
accurate  to  say  that  the  current  rates  have  been  from  6  to  7  per  cent,  durins 
nearly  eight  months  out  of  the  twelve.  This  is  a  very  singular  feature,  and 
should  induce  careful  inquiry  into  the  causes,  with  a  view  to  future 
^dance.  The  flow  of  silver  to  the  east  will  henceforth  be  watched  with 
mcreased  attention,  for  it  is  certain  that  the  £13,961^000  in  silver,  which 
has  left  the  shores  of  England  and  France  during  the  year  for  Lidia  and 
-China,  has  had  a  powerful  influence  in  occasioning  the  present  stringency. 
The  effect  of  this  drain  has  been  the  more  conspicuous,  owing  to  the 
Absorption  of  silver  in  Austria.  Several  millions  sterling  in  silver  have 
been  added,  during  the  year,  to  the  stock  of  that  metal  lying  in  the  Bank 
of  Vienna.  The  policy  of  the  Austrian  financiers  is  directed  to  a  resumption 
of  cash  payments  by  the  National  Bank ;  and  this  idea  has  dictated  the  sale 
of  the  Lombardo- Venetian  railways,  and  other  state  lines,  to  foreign 
oapitfdists,  who  are  bound  to  pay  the  cost  in  silver.  Englishmen  must 
leam  to  bestow  more  attention  upon  the  movement  of  commercial  and 
financiaJl  affairs  on  the  Oontinent,  tor  this  year's  experience  proves  more 
clearly  than  ever  that  pressure  abroad  will  infallibly  react  in  some  degree 
here. 

Amongst  the  leading  financial  facts  of  the  year  is  the  ne^tiation  of  two 
distinct  British  loans.  The  first,  comprising  five  millions  raised  in  Oonsols* 
together  with  a  funding  of  £3,000,000  Exchequer  bills,  was  ti^en  on  tho 
22nd  of  February,  at  a  price  equivalent  to  Consols  at  90.  The  second  loan« 
for  £5,000,000  Consols  was  raised  on  the  19th  of  May,  at  the  rate  of  93  per 
cent.  Both  contracts  were  adjudicated  to  Messrs.  Rothschild  and  Sons.  It 
is  scarcely  necessarv  to  remark  that  in  eadh  case  the  subscribers  most  have 
realised  a  considerable  profit.  With  the  exception  of  a  momenta]^  depres- 
sion, the  funds  have  been  well  maintained ;  and  nearly  all  the  new  stock 
created,  together  with  that  derived  from  the  previous  war  loan  of  (Sixteen 
millions,  has  been  absorbed  by  bond  fide  investors.  This  absorption  of 
stock  is  perpetual,  and  a  large  proportion  of  the  amount  withdrawn, 
being  taken  tor  trust  accounts,  never  re-appears  in  the  market.    At  som^ 
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fatore  period  or  need — may  it  be  remote ! — the  public  will  be  astoniahed 
fti  disooyering  the  immense  extent  of  the  wealth  which  its  excellent  credit 
enables  the  State  to  draw  at  almost  a.  moment's  notice  from  the  uncounted 
reeouroes  of  the  nation. 

On  the  whole,  the  year  1856  doses  with  much  cause  for  congratulation. 
The  new  year  opens  with  even  greater  promise.  A  few  clouds  rest  upon  Uie 
Bolitioal  horizon,  but  we  believe  that  the  ^eat  European  powers  smcerely 
desire  peace,  if  only  from  pecuniary  inability  to  re-engaee  in  war.  For 
this  ana  other  reasons,  there  is  ground  for  the  hope  that  Si  existing  com- 
plications wOl  be  pacifically  arranged.  Peace  secured,  the  commercial 
prosperity  of  this  nation  must  continue  and  increase.  Although  the 
requirements  of  foreign  states  in  the  shape  of  loans  and  railways,  together 
with  the  drain  of  silver  eastwards,  will  tend  to  keep  up  the  yslue  of  money, 
it  is  generally  belieyed  that  the  existing  high,  rates  will  not  be  long  main- 
tained. Even  the  present  onerous  terms,  it  is  clear,  do  not  prevent  a 
marvellous  growth  of  trade.  A  further  stimulus  will  probably  soon  be 
gpLven  by  the  reduction  of  taxation. 


THE  GBEAT  BANKING  FOBGEBIESr. 
Unsxb.  the  most  ordinary  circumstances^  there  is  something  of 
interest  in  the  record  of  great  crimes.  We-  may  condemn  the 
criminal  act^  but,  at  the  ^me  time,  we  cannot  conceal  from 
onrselTes  the  fact  that  deliberately  and  voluntarily  to  brave  the 
feelings  and  prejudices  of  society,  to  proclaim  war  as  it  were 
against  soQial  laws,  by  violating  those  recognised  and  established 
principles  of  virtue  and  morality,  which,  are  the  foundations  of 
social  order,  require  an  amount  of  individual,  courage,,  which^ 
turned  in  another  direction,  would  constitute  heroism.  There 
are  many  thousands,  unhappily,  in  every  large  opmmunity,  who 
are  being  bom,  bred,  and  nurtured  in  crime,  and  who  resort  to  it 
naturally  and  frpm  necessity.  Except  in  so  far  as  a  rude  sense  of 
honour  amongst  themselves  is  concemedT—which  teaches  thief  to 
be  true  to thirf — they  kuownothing  of  what  we  call  honesty,  and 
have  no  choice  between  robbery  and  starvation.  Cut  off  from  com- 
munion, with  the  people  amongst  whom  they  live, — deprived  of 
aU  human  sympathy,  these  ''gaol  birds''  are  a  distinct,  and  a 
hostile,  as  well  as  a  barbarous  race,  living  in  the  midst  of  civilisa* 
tion ;  their  hand  is  against  every  man,  and  every  man's  hand  is 
against  them;  wherever  recognised,  th^  are  hnnted  down  like 
beasts  of  prey,  and,  after,  passipg  through  the  various  gradations 
of  pickpocket,  footpad,. burglar,  and  garotter,  usually  end  their 
lives  at  the  hulks,  or  the  Government  works  of  our  muitary  colo- 
nies,— ^unless  by  some  unlucky  chance  a  murder  committed,  to 
escape  that  detection  which  is  only  the  more  certain  to  foUow,  for 
the  means  taken  to  avoid  it,  elevates  them  to  the  scaffold,  as  an 
example, — but  rarely  as  a  warning  to  others  of  their  own  class,  who 
being  enchained  by  the  same  drcumstanoes  and  habits,  must  of  i 
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necessity  ran  nearly  tlie  same  career.  But  these  are  your  every 
day  criminals^ — their  offences^  with  some  few  exceptions,  as  in 
the  case  of  a  Jack  Shepherd  or  a  Hacket^  excite  no  attention  in 
the  public  mind,  beyond  the  passing  moment.  When, 
however^  the  criminal  is  a  person  having  a  status  high  or 
low  in  the  social  scale,  —  more  especially  if  he  be  of  the 
class  commonly  known  as  respectable,  and  the  crime  com- 
mitted exhibits  the  boldness  of  conception  which  pertains  to  high 
natural  genius,  and  the  systematic  forethought  and  care  which 
mark  the  educated  and  trained  mind,  the  annals  of  its  perpe- 
tration, detection,  and  punishment,  assume  all  the  attributes  of 
a  soul  stirring  romance ;  stimulating  the  public  curiosity,  and  en- 
grossing its  attention  to  the  exclusion  of  other  and  far  more  impor- 
tant subjects.  Thedaring  crimes  of  a  noble  outlaw— or  agentleman 
highwayman,  or  a  polite  and  accomplished  pickpocket,  are  storied 
in  prose  and  in  verse,  and  the  names  of  their  perpetrators  become 
household  words.  Robin  Hood  is  almost  as  well  known  as 
Richard  Cceur  de  Lion,  Dick  Turpin,  as  the  great  Marlborough, 
and  the  pickpocket  Barrington,  as  Walpole  the  minister.  What 
work  so  popular  as  the  *'  Newgate  Calendar,*'  wherein  the  crimi- 
nal trials  which  took  place  at  the  Old  Bailey,  were  reported,  and 
from  which  the  exploits  of  some  of  the  greatest  criminals  of  the 
past  century  are  reprinted  in  penny  numbers  for  the  benefit  of 
the  rising  generation  ?  There  is  always  a  halo  of  romance  sur- 
rounding the  history  of  atrocious  deeds,  varying  according  to  the 
station  of  the  criminal,  and  the  difficulties  he  has  to  encounter 
and  overcome,  and  the  extent  of  his  success. 

The  present  is  essentially  an  age  of  progress  and  intellectual 
development.  In  everything  we  do  there  is  a  breadth  of  design, 
a  completeness  of  detail,  and  an  adaptation  of  means  to  the  end, 
which  our  forefathers  would  never  have  believed  to  be  within  the 
limits  of  possibility.  In  matters  of  science,  theories  with  which 
we  were  familiarised  in  the  days  of  our  childhood  in  the  shape 
only  of  curious  toys,  have  grown  up  with  us  and  expanded  into 
realities,  which  have  achieved  for  mankind  wonders  that  leave 
back  in  the  far  distance  the  most  extravagant  conceptions  of 
those  vivid  imaginations  to  which  we  owe  *'  The  Thousand  and 
One  Nights.*'  But  if  the  engineer,  the  mechanist,  and  the 
chymist  have  dared  to  conceive,  and  conceiving,  to  work  out 
practically,  inventions  whereby  space  is  annihilated,  and  time 
itself  made  to  stand  still,  human  skill  and  ingenuity  have  pro- 
gressed also  in  the  direction  of  wickedness  and  guilt.  We  have 
witnessed  lately  some  remarkable  instances,  where  great  origin- 
ality of  idea,  untiring  energy,  cunning  device,  rare  circumspec- 
tion, and  an  unconquerable  spirit  of  enterprise,  have  been  called 
successfully  into  requisition^  to  carry  out  systematic  dishonesty 
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and  frauds  aa  well  as  in  the  pursuit  of  honourable  and  legitimate 
avocations.  The  modern  French  novelists  have  imagined  many 
extraordinary  combinations  of  circumstances,  favouring  the  com- 
mission systematically  and  methodically  of  the  most  heinous 
crimes  free  from  the  risk  of  detection  and  punishment ;  but  all 
the  ingenious  fictions  of  Dumas  and  George  Sand  sink  into  insig- 
nificance when  compared  with  the  realities  which  the  last  year  or 
two^  and  more  particularly  the  last  two  or  three  months,  have 
brought  to  light  in  our  own  country. 

As  affording  the  prospects  of  the  richest  harvest,  the  banking 
interest  has  been  selected  as  the  sphere  for  the  operations  of 
the  ingenious  professors  of  forgery  and  fraud  which  have  of  late 
been  so  prosperously  pursued  in  the  great  Metropolis.  Forging 
bankers'  cheques  and  notes  is  no  new  offence.  Formerly  a  large 
proportion  of  the  victims  who  perished  in  fronfc  of  Newgate,  under 
our  then  sanguinary  criminal  laws,  suffered  for  this  crime,  and 
at  the  present  time  forgery  is  the  category  which  in  the  calendar 
of  each  succeediug  session  and  assize,  is  most  certain  to  be  fully 
represented.  The  readiness  with  which  bank  clerks  from  long 
habit  are  lAle  to  detect  counterfeit  paper  and  ficticious  signa- 
tures allows  but  little  chance  of  escape,  for  the  bungler  in  the 
art,  and  therefore  we  always  find  that  where  a  forged  cheque  or 
Bote  has  been  paid,  more  than  ordinary  ingenuity  has  been 
brought  to  bear  in  the  perpetration  of  the  fraud.  But,  however 
much  of  skill  may  have  been -exhibited  by  other  forgers,  the  case 
of  James  Townsend  Saward,  Esq.,  barister-at-law  and  special 
pleader  of  the  Inner  Temple,  stands  without  a  parallel.  Had 
barrister  Saward  devoted  himself  to  the  profession  of  arms,  and 
be  had  risen  to  the  rank  of  general,  he  would  have  been  a  Napo- 
leon or  a  Wellington,  always  provided  that  his  natural  prefer- 
ence for  the  bye  way  to  wealth  could  be  kept  in  abeyance.  The 
law  it  is  obvious,  did  not  afford  sufficient  scope  for  the  exercise  of 
ao  powerful  a  genius.  Mr.  Saward  was  ambitious  and  covetous ; 
be  must  get  wealth  without  too  much  labour.  Unfortunately,  a 
man  now-a-days,  has  to  plead  at  the  bar  many  years  before  he 
can  become  a  Lord  Chancellor  or  a  Chief  Justice.  Saward 
found  half-guinea  briefs  even  too  rare  to  hold  out  a  hope  that 
be  would  either  make  much  money,  or  rise  to  distinction  by  a 
royal  road^  and  his  motto  being  '^  AiU  desar  aut  wuXLue^^  he  chose 
rather  to  earn  wealth  and  fame  as  the  prince  of  swindlers,  than 
join  the  rank  and  file  of  the  numerous  regiment — the  briefless 
barristers.  Possessing  talents  of  an  unquestionably  high  order, 
ready  conception,  the  power  of  combination  in  an  extraordinary 
degree^  a  yngiilf^r  fertility  of  resource,  an  amount  of  caution 
which  even  those  in  whom  that  quality  preponderates  rarely  dis- 
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play — and  the  eommand  of  no  inconsiderable  capital^  he  appears  to* 
have  employed  these  qualifications  and  advantages  for  many  years 
past  in  levying  contributions  from  theXiondon  Private  and  Joint 
Stock  Banks^  to  at  present  an  unknown  extent^  and  in.  planning 
and  perfecting  schemes  of  frauds  the  bold  audacity  of  whicli  is 
equalled  only  by  their  success.  Admitting-the  cool  intrepidity 
and  judgment^  the  enterprise  and  determination  of  that  fit 
lieutenant  of  such  a  captain — ^Agar^  there  can  be  but  Uttle  doubt 
that  the  original  concoctor  of  the  project  for  the  great  gold  rob- 
bery was  the  learned  councellor  Sawardi  The  nature  of  the 
arrangements^  the  persevering  industry  with  which  they  were 
carried  into  effect,  the-precautions  against  surprise  and  disco- 
very, and  lastly,  the  participation  in  the  realization  of  the  spoil, 
all  point  to  the  hypothesis  that  the  barrister  had  more  to  do  with 
that  affair  than  Agar  confessed,  and  it  is  extremely  likely  that 
but  for  the  detection  of  the  culprits  in  that  case,  Saward  might 
have  gone  on  drawing  a  large  annual  income  from  the  proceeds 
of  these  bank  robberies  to  the  end  of  a  long  life,  and  that  after- 
wards his  probity  and  the  numerous  virtues  and  accomplishments 
for  which,  in  his  lifetime  he  was  distinguished,  might  have  been 
recorded  on  a  marble  tablet  in  one  of  our  cemeteries^  by  direc- 
tion of  some  admiring  relative  or  friend,  who,  enjoying  the  rever* 
sion  of  his  ill-gotten  wealth,  judged  of  bis  character  by  the  amount 
of  the  bequest. 

For  a  long  time  past  the  increasing  number  of  forged  drafW 
presented  at  the  counters  of  the  London  banking  houses,  and  from- 
the- perfect  maunerin  which  the  customers^  signatures  were  gene- 
rally counterfeited,  too  often  paid,  had  excited  astonishment. 
It  was  dear  that  there  was  an  organized  systen  in  operation ; 
but  though  extra  precautions  were  resorted  to,  the  fr>auds  still* 
continued,  while  all  efforts  to  detect  the  perpetrators  were 
unavailing.  Now  and  then  some  poor  victim  who  had  been 
sent  to  present  the  forged  instrument  was  detained  and  given- 
into  custody ;  but  in  every  instance  the  defence  was  the  same, 
that  the  person  charged  had  applied  for  a  situation  inr  answer  to 
an  advertisement — had  been  engaged  that  very  morning  on  trial, 
and  sent  as  a  first  duty  to  get  cash  for  a  cheque,  with  direc- 
tions to  meet  the  intended  employer  at  some  particular  spot 
with  the  money.  In  no  instance  does  it  appear  that  Saward 
was  seen  in  the  matter  himself.  His  game  was  to  keep  entirely 
in  the  back  ground,  to  commission  one  of  the  gang  to  take  a 
room  as  a  blind  to  cover  the  advertisement,  for  the  services  of  a 
derk  or  messenger — for  this  person  to  send  the  innocent  appli- 
cant for  employment  to  the  bank,  while  another  followed  at  a 
shortdistance  to  watch  whether  or  not  the  spimoua  paper  waa 
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cashed^  and  eitber  to  dog  the  messenger  safe  back  to  the  place 
appointed,  or  to  give  '^  the  office  '^  to  Saward  and  his  friends  of 
his  detention,  as  the  case  might  be.     Seeing  that  the  presenter 
was  always  an  innocent  person,  who,  if  he  succeeded  in  getting 
the  money,  found  when  he  went  to  his  employment  next  day 
that  his  respectable  and  wealthy  employer  had  vanished,  and  if 
hie  failed,  was  left  to  get  out  of  the  scrape  as  best  he  might. 
This  was  a  plan  which  all  but  defied  detection,  in  so  far  as  the 
prindpals  were  concerned.    But  the  most  ingenious  feature  in 
their  scheme  was  that  whereby,  when   a  blank   cheque  was 
obtained  (generally  part  of  the  proceeds  of  some  burglary  or 
office  robbery  committed  by  thieves,  or  a  less  aristocratic  trade, 
and  brought  to  Saward,  who  was  the  general  negotiator  and 
fence,  with  stolen  bank  notes  and  other  traceable  chattels  to 
make  the  best  of),  the  signature  and  handwriting  of  the  person 
from  whom  it  had  been  abstracted  was  obtain^  for  imitation, 
in  filling  up  and  signing  the  documents.     This  is  well  described 
by  the  convict  witness  and  quondam  accomplice,.  Atwell ;  and 
here  the  pecuniary  resources  of  the  barrister  tell  with  advantage. 
Some  blank  cheques  on  Gosling's  Bank  having  been  stolen  from 
the  pocket  of  a  Mr.  Turner,  a  solicitor,  one  of  the  confederates 
called  upon  and  directed  him  to  write  for  a  fictitious  debt  of 
£SO  to  another  of  the  gang  who  had  taken  apartments  at  the 
address  indicated  for  the  purpose  of  receiving  the  letter.     The 
application  having  been  made,  the  £30  supplied  by  Saward  for 
the  purpose  is  paid  to  the  attorney,  and  the  creditor  calls  for 
the  money,  expecting  to  receive  a  cheque  for  the  sum,  which 
would  furnish  the  means  of  filling  up  the  blanks.    In  the  first 
instance  the  rvse  did  not  succeed,  the  attorney  paying  one  the 
jE30  in  cash ;  but  a  second  attempt  was  more  lacky,  and  by 
assuming  the  name  of  Hunter,  Atwell  managed  not  only  to 
obtain  the  signature  of  which  it  was  wanted  to  manufacture /ac 
nmUe$,  but  also  the  manner  in  which  the  unconscious  man  of 
law  wrote  the  first  syllable  of  the  word  '^hundred,^^  so  that 
there  might  be  the  less  chance  of  a  detection  of  any  irregularity 
in  the  writing  of  large  amounts  in  the  body  of  the  forgeries. 
Happily,  the  capture  of  Saward,  and  his  accomplice  Anderson, 
followed,  as  doubtless  it  will  be,  by  their  conviction  and  trans- 
portation, wfll  complete  the  destruction  of  the  most  dangerous 
gang  of  swindlers  that  ever  levied  black  mail  upon  the  banking 
community.    It  is  not  every  day  that  such  a  clever  and  accom- 
plished knave  as  Barrister  Saward  appears  upon  the  scene ;  and 
until  some  one  of  equal  talent — of  equal  resources  of  capitsd  and 
enterprise,  and  of  like  fertility  of  invention  and  coolness  of  judg- 
ment— ^Uie  esgpqsi  which  has  taken  place  will  have  placed  in  the 
TOIn  xvii.  9 

Digitized  by  VjOOQ IC 


110  The  Titrkuh  Natitmal  Bank; 

hftnds  of  the  Banking  interest  infonnation  which  wiU  amble 
them  to  place  more  e£fectiye  guards  against  the  recurrence  of 
loss  from  a  description  of  fraud  to  which  thejr^  of  all  the  com« 
merdal  community^  are  most  liable. 


THE  TUEEISH  NATIONAL  BANK. 

The  formal  aooeptance  of  the  concession  for  the  Turkish  National 
Bank,  and  its  ratification  on  the  basis  proposed  by  the  Ottoman 
authorities^  have  been  officially  announced.  Meanwhile,  nothing  fur- 
Iher  has  transpired  regarding  the  principles  on  which  the  establis^ent 
is  to  be  definitively  constitated.  Assuming  the  leading  conditions 
already  promulgated  in  London  to  be  tmaccompanied  by  any  drawback, 
and  that  it  is  &e  intention  of  the  Turkish  Goyemment  to  allow  the 
details  to  be  arranged  solely  with  a  yiew  to  the  legitimate  wants  of  th^ 
country  and  the  permanent  interests  of  the  Bank,  they  would  appear 
to  afford  a  foundation  for  all  that  can  properly  be  required.  The  state- 
ment that  it  is  intended  the  institution  ^uld  be  modelled,  as  fiur  as 
possible,  on  the  best  features  of  the  Bank  of  France  and  the  Bank  of 
England,  is  fayourable ;  but  in  the  present  case  there  is  a  function  to 
be  performed  for  which  routine  experience  furnishes  little  light,  and 
which  inyolyes  yery  critical  consequences,  not  only  as  relates  to  the 
success  of  the  experiment,  but  also  to  the  specie  question  in  England 
and  other  countries.  This  is  the  restoration  of  the  Turkish  currency. 
The  existing  circulation  seems  to  be  estimated  at  £8,000,000,  of  which 
more  than  two-thirds  consist  of  paper  in  the  form  of  Treasury  notes 
bearing  yarious  rates  of  interest,  whUe  the  remainder  is  made  up  of 
coin  in  different  stages  of  depreciation.  The  whole  is  to  be  redeemed 
by  the  Bank  either  in  specie  or  its  equiyalent,  and  upon  whateyer  may 
proye  to  be  its  amount  the  Turkish  Goyemment  are  to  allow  to  the 
Bank  an  annual  rate  of  6  per  cent.  It  will  be  said,  if  the  Bank,  with 
a  nommal  capital  of  £10,000,000  or  £12,000,000,  are  to  employ 
£8,000,000  in  this  manner,  and  to  reoeiye  for  it  only  6  pw  cent,  oa 
the  security  of  the  Turkish  Goyemment,  the  prospect  is  such  as  no  one 
would  accept,  espedally  while  Turkish  Six  per  Cent.  Bonds,  secured 
by  the  Egyptian  tribute  and  always  negotiable,  can  be  purchased  in 
liondon  at  95.  But  this  mode  of  putting  the  matter  would  be  erro- 
neous. While  the  Bank  would  receiye  from  the  Goyemment  6  per 
cent,  on  £8,000,000  their  actual  outlay  would  amount  only  to  a  small 
proportion  of  that  total  They  are  to  haye  an  exclusiye  right  to  issue 
notes  payable  on  demand,  but  which,  like  those  of  the  Bank  of  England, 
will  doubtless  be  made  a  legal  tender  between  all  other  parties ;  and 
it  is  fair  to  presume  that  these  will,  in  a  great  measure,  take 
the  place  of  the  currency  the  Bank  are  called  upon  to  fMoyide 
for.  Supposing  only  half  of  the  £8,000,000  to  be  thus  supplied, 
the  position  of  the  Bank  would  be  as  follows :— They  would 
haye  reoeiyed  about  £6|000,000  of  Goyemment  paperi  and  abo^t 
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£2y000,000  in  coin.  On  the  other  hand,  they  would  have  disbursed 
£4,000,000  of  specie,  and  issued  £4,000,000  of  their  own  notes.  The 
oesult  thus  hx  would  be  an  actual  cash  outlay  of  £2,000,000.  Against 
their  own  notes,  however,  they  would  have  to  maintain  a  specie  reserve 
of  a  third,  or  about  £1,333,000.  Their  entire  outlay  would  therefore 
be  £3,333,000,  exclusive  of  expenses.  Upon  this  the  allowance  by 
the  Turkish  Grovemment  of  6  per  cent,  on  £8,000,000,  would  be  equal 
to  14  per  cent.  The  latter,  therefore,  is  apparently  that  which  under 
the  leaist  favourable  view  should  be  regarded  as  me  rate  granted  by 
the  concession.  It  may  even  be  contended,  and  not  altogether  without 
grounds,  that  in  this  estimate  the  probable  results  are  too  narrowly 
stated.  There  is  no  room  to  doubt  that  the  conveniences  of  a  paper 
circulation,  guaranteed  by  the  periodical  publication  of  the  bullion  held 
against  it,  will  be  at  least  as  fully  appreciated  in  Constantinople  and 
the  other  principal  cities  of  the  Turkish  empire,  as  in  any  part  of  the 
world.  The  intelligence  of  the  Greek  houses,  who  command  all  the 
leading  business,  and  the  great  fiiith  of  the  Turkish  population  when 
they  find  they  are  being  hcmestly  dealt  with,  appear  to  insure  this 
result.  It  is  possible,  therefore,  that  the  oirctdation  of  the  new  bank 
may  prove  equal  in  amount  to  that  which  is  about  to  be  withdrawn, 
and  in  that  case  the  advantages  enjoyed  will  proportionably  increase. 
Admitting,  however,  the  full  force  of  these  considerations,  great  care 
will  be  required  to  be  exercised  by  the  founders  in  adjusting  not  only 
the  mode  of  carrying  out  the  object  in  question,  but  also  the  terms  on 
which  the  capital  of  the  bank  is  to  be  called  up.  The  immediate 
solidify  of  the  establishment,  and  the  convenience  of  the  money-markets 
of  London  and  Paris,  are  alike  concerned  in  these  matters.  If  the 
redemption  of  the  currency  were  to  be  effected  by  a  sudden  operatioUi 
it  would  be  necessary  for  the  bank  to  provide  themselves  with  an 
amount  of  bullion  nearly  equal  to  the  whole  of  it^  since  they  could  not 
rely  that  their  own  notes  would  at  once  be  accepted  to  any  large  extent 
by  a  population  not  familiarized  with  them ;  and  to  provide  this  they 
would  bie  obliged  to  call  up  almost  their  entire  capital,  while  they  would 
at  the  same  time  establish  a  most  disturbing  drain  upon  our  marW.  I^ 
<m  the  contrary,  the  redemption  is  effected  in  notes,  a  certain  percentage 
of  which  are  made  to  become  convertible  at  periods  extending  altogether 
over  10  or  12  months,  the  entire  operation  will  most  likely  be  completed 
without  the  necessity  of  a  single  ounce  of  gold  being  procured  from  this 
side,  the  advantage  being  also  gained  of  less  than  one-half  of  the  nominal 
capital  of  the  btrnk  being  required  to  be  paid  up  even  by  the  end  of 
that  period.  The  abundance  of  English  sovereigns  at  present  spread 
throoghoot  Turkey  is  such  that,  so  far  £rom  the  bank  calling  for  our 
gold,  they  might  be  the  mean?  of  affording  the  holders  of  these  BOve« 
leigns  a  safer  medium,  and  thus  accelerate  their  re-shipment  hither.  In 
relation  to  the  amount  of  capital,  as  the  chief  business  of  the  bank,  be- 
yond the  control  of  the  circulation,  would,  in  the  first  instance,  be  that 
of  assisting  the  revenue  collections  and  conducting  the  payments  of  the 
Government  at  a  eertain  charge,  in  a  manner  analogous  to  that  of  the 
Bank  of  England,  there  could  be  no  pretext  lor  a  sum  being  called  xxj^ 
much  herf<mi.  that  which  would  be  needed  for  a  proper  bullion  reserve. 
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Looking  at  the  grave  intereBts  thus  inyolved,  and  the  extraordinaiy 
commercial  development  which  both  the  European  and  Asiatic  pro- 
vinces of  Turkey  seem  destin^  to  attain,  and  which  has  hitherto  been 
retarded  as  much  by  the  absence  of  roads  and  of  a  sound  currency 
system  as*  by  any  political  causes,  it  will  be  seen  that  the  subject  in- 
vites the  most  vigilant  attention ;  that  it  will  be  the  duty  of  all  our 
financial  and  trading  classes  to  watch  the  spirit  in  which  its  promoters 
firame  their  plans ;  to  give  every  encouragement  to  the  undertaking  if^ 
upon  a  careful  scrutiny,  all  its  terms  shall  prove  consistent  with  simple 
and  rigid  prindples  that  are  to  be  inviolably  upheld ;  and  to  denounce 
it  if  they  find  the  taint  of  an  attempt,  direct  or  indirect,  to  introduce  a 
single  feature  such  as  would  indicate  that  the  minds  at  work  upon  it 
have  been  in  the  slightest  degree  corrupted  by  the  Credit  Mobilier 
mania  in  the  Continental  Bourses. 


-•MBROATOE"  ON  THE  BANK  OHAETEB  ACT. 
In  presenting  to  the  readers  of  the  Bankers*  Magazine  the  following 
letters,*  furnished  by  "  Mercator"  to  The  Times^  it  must  not  be  supposed 
that  we  adopt  the  whole  of  the  views  expressed.  The  author,  who  is 
popularly  believed  to  be  Lord  Overstone,  has  however  entered  into  a 
lengthened  exposition  of  the  principles  and  working  of  the  Charter,  and 
the  ability  with  which  he  has  treated  the  subject^  will  lead  most  persons 
to  give  these  productions  due  consideration.  He  has  been  answered 
through  a  variety  of  channels,  and  those  who  advocate  a  repeal  of  the 
bill  of  1844  contend  with  success,  but  since  the  entire  question  will  be 
reviewed  in  the  course  of  the  approaching  session,  legislative  action  ia 
not  likely  to  be  long  delayed. 

To  the  Editor  cfthe  **  TtrnM." 

Sir, — In  a  few  weeks  Parliament  will  assemble.  Amonff  the  important 
subjects  to  which  its  attention  most  then  bo  directed,  win  be  the  Bank 
Charter  Act. 

Is  that  measure  to  be  renewed  and  rendered  permanent  in  its  present  formf 
Is  it  to  be  subjected  to  important  modifications,  oris  it  to  be  altogether 
repealed,  and  the  management  of  the  circulation,  and  the  securitv  for  the 
maintenance  of  cash  payments,  to  be  restored  to  the  state  in  which  thev  were 
before  the  act  of  1844  was  passed  P  The  Government  must  shortly  declare 
its  opinion,  and  tender  its  advice  to  Parliament  and  the  country,  with  the 
view  of  coming  to  a  final  settlement  of  this  question.  In  anticipation  of 
the  discussions  which  must  take  place,  it  is  desirable  that  the  pubhc  should 
refresh  their  recollection  of  the  leading  considerations  by  which  the 
necessity  for  some  further  security  for  the  due  management  of  the  oiroula- 
tion  beyond  that  prorided  by  the  act  of  1819  was  established,  and  of  the 
preliminary  discussions  which  prepared  the  way  for  the  passing  of  the 
Bank  Charter  Act.  Nor  is  it  unnatural  that  they  should  wish  to  satisfy 
themselves  how  far  the  reasoning  of  those  who  advocated  that  measure, 
and  the  anticipations  they  entertained  of  the  probable  practical  results, 
have  been  verified  by  the  subsequent  course  of  events. 

•  Fonr  letters  have  altogether  apneared,  but  at  present  we  can  only  find  room 
for  the  three  which  had  been  puMlshed  when  this  part  of  the  Magaaine  waa 
passing  through  the  press. 
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The  principle  of  placing  a  positiye  restriction  upon  the  amount  of  the 
paper  usues  waa  introduced  for  the  first  time  in  the  act  of  1644.  Previously 
to  this,  the  paner  iesues  had  heen  subjected  to  no  further  restriction  than  that 
involved  in  tne  obligation  npon  the  issuers  to  convert  their  notes  at  all 
times  into  gold  on  demand.  To  rely  upon  the  efficiency  of  such  an  obliga- 
tion, unaccompanied  by  any  security  for  the  certain  fulfilment  of  it,  and 
to  permit  an  unlimited  issue  of  pt^r  notes,  vrhich  are  nevertheless  to  be 
convertible  into  the  metal  of  intrmsic  value,  wiU  not  now,  to  an  instructed 
public,  appear  to  have  been  a  very  reasonable  or  virise  measure.  So  it  is ; 
in  eveiy  progressive  step  of  knowledge  we  look  back  with  astonishment  at 
oar  antecedent  ignorance.  The  duty  rests  vrith  Parliament  and  the  country 
to  institute  at  the  proper  time  a  careful  inquiry  into  the  operation  of  this 
new  prineiple ;  and  the  recent  course  of  events  having  subjected  our  mone- 
tary system,  in  common  with  that  of  the  other  countries  of  Europe,  to  a 
eevere  and  protracted  trial,  the  present  seems  to  be  the  appropriate  moment 
at  which  we  may  dispassionately  scrutinise  the  practical  operation  of  a 
measure,  the  object  and  purpose  of  which  was  to  secure  the  solidity  of  our 
monetary  system  from  aU  possible  danger  during  such  a  contingency. 

Hitherto  the  advocates  of  the  act  of  1844  have  been  content,  in  the  storm 
of  i^orant  abuse  with  which  they  have  been  assailed,  to  leave  their 
opimons  to  the  sure  operation  of  time  and  the  silent  but  irresistible  in- 
fluence of  truth.  Hie  new  principle,  however,  has  now  been  subjected  to  a 
sufficient  trial.  Every  honest  inquirer  after  truth  will  ask,  "  What  has 
been  the  result  P  Has  the  solidity  of  our  monetary  system  been  effectually 
maintained  under  the  provisions  of  the  act  through  the  recent  period  of 
protracted  pressure  on  the  exchanges  P  Has  the  operation  of  the  act  been 
found  to  correspond  with  tibe  anticipations  of  those  who  originally  advo- 
cated the  principles  upon  which  it  is  founded,  and  has  it  accomplished  the 
results  which  tiiey  ventured  to  promise  P  "  From  such  inquiries,  the 
fiiends  of  the  act  of  1844  have  no  reason  to  shrink.  ^  The  hopes  they  ven- 
tured confidently  to  entertain  have  not  been  disappointed ;  the  results  they 
looked  to  have  been  fuUy  accomplished ;  and  the  principles  upon  which 
they  relied  have  received  ample  confirmation. 

But  a  further  question  may  suggest  itself,  and  the  investigation  to  which 
it  points  cannot  be  overlooked. 

Have  the  restrictions  imposed  by  the  act  as  necessary  for  the  protection 
of  our  bullion  reserve  and  the  faithful  maintenance  of  the  metallic  value 
of  our  circulation  been  found  consistent  with  the  prosperity  of  our  trade, 
our  commerce,  and  every  branch  of  our  productive  industry,  and  conducive 
to  the  safe  and  healthy  development  of  the  national  resources  P 

The  answer  to  this  question  is  calculated  to  generate  feelings  of  pride, 
not  in  the  friends  of  the  act  of  1844  alone,  but  m  the  breast  of  every  En- 
glishman. Because  it  is  to  be  found  in  a  careful  consideration  of  the  pro- 
gressive increase  of  the  trade  of  the  country  through  the  twelve  years  during 
which  the  act  has  been  in  force,  and  of  the  corresponding  increase  of  pros- 
perity in  every  other  branch  of  industry  ;  and  further,  in  a  comparison  of 
the  present  extension  of  national  prosperity  with  the  state  of  the  country  in 
1844,  the  year  in  whidi  the  act  was  passed. 

The  ^reat  change  in  our  commercial  system,  by  which  the  jealousies  and 
protective  restrictions  of  former  times  were  abandoned  for  the  principles  of 
nee  trade,  and  also  the  laws  by  which  the  monetary  system  has  been 
established  upon  a  clearly  defined  and  solid  basis,  are  due,  the  wisdom  and 
ibmness  of  the  same  minister.  They  were  introduced  about  the  same  |>e- 
riod ;  Ih^  were  received  by  an  important  j^ortion  of  the  community  with 
the  tame  yebement  and  incautious  denunciations ;  they  have  now  been 
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subjected  to  the  same  test  of  practical  experience,  and  the  issue  has  been 
in  each  case  a  similarly  successful  result.  Bom  about  the  same  time,  and 
springing  from  the  same  parent,  these  great  measures  have  been  exposed 
to  similar  difficulties  through  their  early  career — vague  apprehension  and 
unnecessary  panic  on  the  part  of  the  shortsighted  and  ignorant,  bitter  hos- 
tility 'and  unscrupulous  abuse  from  the  rash  and  intemperate,  frantic 
clamour  by  some,  ominous  but  mistaked  predictions  by  others.  To  what 
an  amount  of  unreasonable  hostility,  to  what  rancorous  and  unseemly  abuse 
was  Sir  Robert  Peel  exposed,  on  account  of  the  measures  by  which  he 
placed  the  prosperity  of  our  trade  upon  a  lasting  and  solid  foundation  I 
Nor  did  a  more  reasonable  or  just  appreciation  attend  the  effort  which  he 
made  to  simplify  and  strengthen  the  foundations  of  our  monetanr  system. 
We  were  told, "  If  you  remove  the  restrictions  by  which  British  industry  has 
been  protected  and  nurtured — if  you  proceed  to  expose  our  trade  to  foreign 
competition — ^British  energy  will  be  paralysed,  the  trader  will  be  undersold, 
the  agriculturist  will  be  ruined,  and  the  foundations  of  our  national  pros- 
perity will  be  shaken.  If,  again,  you  attempt  to  put  a  positive  restriction 
upon  the  amount  of  the  paper  issues,  and  thus  faithfully  secure  to  the  paper 
money  a  value  correspondmg  to  that  of  the  metallic  money,  the  result  will 
be  that  credit  will  be  destroyed,  enterprise  will  be  paralysed  ;  the  multi- 
plied transactions  of  this  busy  country  cannot  be  carried  on  with  a  mone- 
tary system  thus  ^restricted,  and  the  naturally  expansive  tendencies  of  our 
prosperity  will  be  fatally  obstructed."  To  these  anticipatory  apprehen- 
sions and  alarming  predictions,  the  supporters  of  the  measures  of  Sir 
Bobert  Peel,  both  as  regards  trade  and  monetary  affairs,  may  now  oppose 
a  triumphant  appeal  to  practical  results.  What  was  the  extent  of  our 
trade,  what  the  general  state  of  our  national  prosperity,  in  1844,  the  period 
at  which  it  may  be  fully  S9.id  that  both  these  sreat  measures  were  in- 
augurated ;  and  what  is  tiie  corresponding  state  of  trade  and  general  pros- 
perity at  the  close  of  1856,  when  tnese  measures  have  undergone  a  twelve 
years'  probation  P 

The  monthly  and  annual  statements  published  by  the  Board  of  Trade  are 
now  accessible  to^  everybody,  and,  fortunately,  they  are  the  subject  of 
careful  consideration  by  many.  These  tell  a  plain  but  impressive  tale. 
Imports  and  exports,  amounting  in  1844  to  £45,000,000  sterling  per  annum, 
increased  in  1856  to  an  amount  considerably  exceeding  £100,000,000.  Let 
an  intelligent  community  reflect  seriously  upon  the  full  meaning  of  these 
tables  ;  let  them  clearly  develope  to  themselves  all  that  is  really  expressed 
in  this  short  statement.  What  must  have  been  the  development  of  national 
industry  by  which  this  immense  increase  of  exports  is  produced !  What 
the  accumulation  of  the  capital  in  the  machinery  necessarily  employed  in 
producinff,  in  the  railroads  and  shipping  occupied  in  the  transference  by 
land  and  by  sea  of  these  exports,  and  in  bringing  back  the  correspondinff 
imports  I  What  must  have  been  the  increase  of  national  resources  which 
can  enable  the  people  of  this  country  to  pay  for  this  incredible  amount  of 
imports  I  What  an  increase  of  the  comforts  and  the  luxuries  of  the  people 
must  the  distribution  among  them  of  such  an  amount  of  imported  articles 
necessarily  involve  1  And,  lastly,  what  must  have  been  the  extension  of 
credit  and  the  expansion  of  confidence  without  which  these  multiplied  trans- 
actions could  not  be  sustained,  and  this  extensive  interchange  and  distribution 
of  commodities  could  not  be  effected  I 

These  results  cannot  be  claimed  as  the  direct  and  necessary  consequence 
of  the  monetary  legislation  of  1844.  They  are  the  glorious  fruits  of  the 
free  trade  measures  of  that  period.  But  if  the  seed  was  sown  and  first 
germinated  in  the  soil  of  free  trade,  let  us  remember  that  our  monetary 
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le^lation  lias  oonstitated  the  atmorohere  in  which  the  plant  has  grown  to 
Its  present  strength  and  matoritj.  Does  it  now  exhibit  any  svmptoms  of 
liaYing  been  nurtured  in  an  ongenial  climate,  any  indication  of  deficiency 
in  the  support  and  nutriment  necessary  for  its  h^thy  growth,  or  any  sign 
that  it  has  been  subjected  to  pruning  or  restraint  incompatible  with  the  full 
development  of  its  gisantic  proportions  P  The  events  of  the  last  twelve 
years  are  pregnant  with  valuable  instructions  as  regards  our  monetary  as 
well  aa  our  commercial  legislation,  and  reference  may  Justly  be  made  to 
them  as  affording  evidence  of  the  safety  and  efficiency  of  the  act  of  1644. 
It  has  protected  the  bullion  reserve,  and  faithfully  maintained  the  value 
of  our  paper  money,  through  a  period  of  very  trying  circumstances ;  and, 
while  discharging  this,  its  pecmiar  and  appropriate  function,  the  restric- 
tion imposed  by  it  upon  the  paper  issues  has  not  been  found  inconsistent  with 
a  wonderful  development  of  mdustrial  energy*  nor  has  the  application  of 
those  restrictions,  even  in  their  most  severe  and  stringent  form,  verified  any 
of  the  sioister  predictions  of  its  opponents.  It  has  not  destroyed  credit ; 
it  has  not  paralysed  the  operations  of  trade ;  it  has  offered  no  serious 
interruption  to  the  safe  and  healthy  expansion  of  national  prosperity  to  an 
extent  of  which  there  is  no  previous  example.  While,  however,  it  has  thus 
extinguished  the  predictions  of  its  opponents,  it  has  realised  all  that  its 
advocates  ventured  to  promise  on  its  behalf. 

Through  a  protracted  period  of  unnatural  disturbance  in  the  distribu- 
tion of  the  precious  metals  throughout  the  world,  and  of  consequent 
pressure  upon  the  monetary  system  of  all  the  counMes  in  Europe,  it  has 
maintained  a  strict  correspondence  of  the  amount  of  paper  notes  with  the 
amount  of  bullion;  it  has  introduced  the  necessary  restriction  upon  the 
amoTmt  of  the  paper  issues  and  upon  credit  in  the  early  sta^e  of  the  drain 
of  bullion,  and  has  tiius  rendered  it  gradual ;  it  has  indirectly  afforded 
timely  warning,  and  applied  a  salutary  restraint  to  dangerous  speculations, 
without  unnecessarily  crippling  legitimate  operations ;  it  has  exercised  a 
moderate,  but  steady  and  effectual  control  over  the  exchanges ;  it  has  thus 
arrested  a  drain  ef  bullion  which  would  otherwise  have  become  formidable, 
and  in  the  last  stage  productive  of  serious  alarm  (which,  we  know,  was  the 
almost  invariable  result  in  former  times) ;  and  there  is  every  reason  to 
expect  that  it  will  have  conducted  us  safely  through  all  the  difficulties  of 
the  past  year.  The  winds  have  blown,  the  waves  have  rolled,  even  the 
compass  has  been  disturbed,  and  has  seemed  at  times  to  give  uncertain 
indications ;  but  the  vessel  has  kept  her  true  course,  and  she  is  now  about 
to  i)ur8ue  her  further  course,  sound  in  all' her  parts,  her  masts  and  her 
rigging  undisturbed,  and  her  cargo  uninjured. 

Are  we,  then,  to  cashier  the  captain,  to  condemn  the  ship,  to  issue  a  new 
code  of  sailing  instructions  P  or  have  we  sufficient  reason  for  continuing 
our  confidence  in  the  soundness  and  efficiency  of  the  system  under  which 
the  results  already  described  have  been  secured  P  Those  who  have 
uniformly  supported  the  act  of  1844,  through  good  report  and  through  evil 
report,  liave  rested  their  confidence  upon  scientific  principles ;  ana  those 
j>nnciples  have  never  been  shaken  in  argument.  For  a  practical  confirma- 
tion of  their  views,  they  have  always  appealed  to  future  results.  These 
results  are  now  before  the  public — an  enlightened  public,  if  we  contrast 
the  knowledge  now  diffused  throughout  the  community  on  this  subject  with 
the  darknesB  by  which  we  were  overshadowed  when  these  discussions  first 
arose. 

What,  then,  is  the  public  judgment  on  this  matter  P  Let  those  who, 
from  their  position  in  tbe  Bank  direction,  have  had  the  duty  of  watching 
with  daily  yigilance  the  operation  of  the  act  throu^^  a  period  of  trial,  de- 
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olare  the  result  of  their  observation  and  experience.  Haye  they  found  that 
the  powers  with  which  they  are  armed,  and  the  restrictions  to  which  they 
are  subjected,  are  consistent  with  the  satisfactory  conduct  of  our  monetary 
affairs  P  What  is  the  result  of  the  experience  of  our  cautious  and  en* 
lightened  merchants  P  Have  they  found  the  monetary  system  of  thui 
country  subjected  to  an  unnecessary  pressure  from  which  other  neat 
trading  communities  haye  been  exempt  P  Have  their  transactions  oeen 
restricted  and  interrupted  by  needless  monetary  pressure,  while  those  of 
their  correspondents  at  Hamburg,  at  Paris,  at  Vienna,  or  ait^  New  York, 
have  been  subjected  to  no  such  inconvenience  P  What,  according  to  their 
experience,  would  have  been  the  certain  result  of  a  relaxation  or  suspen- 
sion of  the  act  of  1844  during  the  past  year  P  Are  they  not  convinced  that 
the  demand  for  capital  and  the  consequent  rise  in  the  rate  of  interest 
would  have  been  rendered  more  severe  through  the  further  expansion  of 
undue  speculation ;  that  the  pressure  upon  the  exchanges  and  the  drain  of 
bullion  would  have  continuea  longer  without  due  correction ;  and  that,  in 
the  last  extremity,  sudden  contraction  and  alarm  would  have  been  the  in- 
evitable result,  instead  of  that  gradual  and  easy  restriction  under  which 
trade  has  continued  to  prosper,  while  Jbhe  monetary  system  has  been 
effectually  protected  P  Surely  the  lessons  of  former  experience  are  not  to 
be  obliterated — the  crisis  of  1825,  when  the  exchanges  remained  uncor- 
rected till  i^e  bullion  was  reduced  to  almost  the  last  sovereign,  and  conse- 
auent  alarm  had  brought  the  country  to  the  very  verge  of  a  state  of  barter; 
the  perils  of  1837  and  1839,  when  a  repetition  of  this  neglect  of  timely  re- 
striction of  the  issues  brought  about  analagous  results,  imminent  danger  to 
the  monetary  system,  and  extreme  alarm.  Are  we  so  thoughtless  or  so 
mad  as  to  contemplate  a  return  to  this  state  of  things  as  preferable  to  the 
ease,  the  tranquiUity,  the  undisturbed  state  of  public  credit,  and  the  unin- 
terrupted prosperity  of  every  branch  of  industry  which  has  characterised 
the  past  year  P 

The  determination  of  this  question  may  be  safely  left  to  those  great 
classes  of  the  community  which  have  the  most  immediate  interest  in  a  wise 
decision.  Public  opinion,  expressed  through  them,  must  exercise  its  legi- 
timate and  salutary  infltience  on  the  deliberations  of  the  Legislature.  The 
subject,  fortunately,  is  no  longer  involved  in  the  obscurity  which  formerly 
surrounded  it.  Facts  have  accumulated,  and  are  spread  uke  seed  over  the 
public  mind.  Correct  information  and  sound  reasoning  have  diffused  their 
enlightening  influence  over  all  classes.  The  alarm,  not  unnaturally  excited 
in  the  first  mstance  by  vague  denunciations  and  unfounded  predictions  of 
evil  upon  a  subject  imperfectly  understood,  has  subsided,  and  the  ever- 
varying  phenomena  of  monetary  affairs,  the  alternations  of  ease  and  pres- 
sure, of  excitement  and  restriction,  the  inevitable  accompaniments  of 
activity  and  progress,  are  now  contemplated  with  that  cahn  composure  and 
steady  confidence  which  are  the  sure  result  of  sound  knowledge. 

Thus  are  we  prepared  to  approach  the  question  of  the  Bank  Charter  Act 
and  the  final  settlement  of  our  monetary  legislation,  free  from  the  foolish 
apprehensions  which  spring  from  ignorance,  and  undismayed  by  warnings 
and  denunciations,  the  fallaciousness  of  which  has  been  established  by 
recent  and  enlarged  experience,  confirming  the  conclusions  of  previous 
reasoning,  and  establishmg  the  final  triumph  of  sound  principles. 

Peo.,  1856.  Mbroator. 
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To  ihs  Editor  qf  "  The  Times,'* 

Sib, — Your  insertion  of  my  former  oommonioation  encourages  me  to 
puTBoe  the  6nb}ect. 

In  the  approaching  sesaion  leginlation  must  take  place  noon  the  Bank 
Charter  Act.  That  measure  muat  be  renewed  or  repealed,  partially  or 
entirely ;  and,  as  preparatory  to  this  result  some  judgment  must  be  pro- 
nounced by  the  public,  to  arrive  at  a  sound  conclusion  we  must  revert  to  the 
circumstances  creating  the  necessity  out  of  which  that  measure  arose ;  we 
must  again  examine  the  principles  upon. which  it  was  founded;  and  the 
results  which  have  arisen  under  the  bill  must  be  compared  with  the  antici- 
pations and  predictions  of  those  upon  whose  recommendation  and  authority 
the  measure  was  passed. 

The  act  of  1844,  though  founded  on  scientific  principles,  was  eminently  a 
measure  of  a  practical  character. 

It  was  an  attempt  to  i^plv  an  effectual  safeguard  against  tiie  inconve- 
nience and  danger  which  had  actually  occurred  on  severd  occasions  between 
1819  and  the  period  of  passing  the  act.  When  the  resumption  of  cash  pay- 
ments was  determined  upon  in  1819,  the  legislature  subjected  cdl  issuers  of 
notes  to  the  obligation  of  paying  their  notes,  on  demand,  in  ^Id.  But  it 
took  no  further  steps  to  secure  the  fulfilment  of  that  obligation ;  no  restric- 
tion was  placed  upon  the  number  of  issuers,  nor  upon  the  fluctuations  in 
the  amount  of  notes  which  such  issuers  might  put  forth. 

The  efficiency  of  this  system  for  the  proper  regulation  of  the  circulation 
was  subjected  to  severe  trial,  especially  on  three  occasions — 1825, 1837,  and 
1639. 

No  reasonable  person  can  be  surprised  at  the  results  which  ensued.  The 
legislature  had  imposed  an  obligation  to  pay  the  notes  in  gold  on  demand, 
without  providing  any  security  for  the  fulfilment  of  it.  It  required  a  con- 
stant coincidence  of  value  between  paper  notes  and  metallic  coin,  but  it  put 
no  restriction  upon  tiie  issue  of  the  paper  notes,  the  value  of  which  could 
be  regulated  and  maintained  by  no  other  means  than  a  strict  limitation  of 
the  amount. 

The  discussions  which  subsequently  arose  established  a  oonviction  in  the 
public  mind  that  the  disasters  of  trade  and  the  imminent  danger  of  failure 
to  maintain  specie  payments  which  marked  those  periods  were  intimately 
eonnected  with  mismanagement  of  the  paper  issues.  Extensive  insolvency 
of  the  issuers  had  occurred ;  and  the  issuing  power  had  been  ereatiy  abused 
by  maintaining  the  amount  of  issues  undmiinished  when  the  state  of  the 
exchanges  and  the  steady  decrease  of  the  bullion  reserve  clearlv  demanded 
s  contraction  of  the  circulation,  for  the  purpose  of  maintaining  its  value  and 
aecnring  its  convertibility. 

Wlien  the  period  for  the  renewal  of  the  Bank  Charter  Act  arrived.  Sir 
Robert  Peel  applied  his  eminentiy  practical  mind  to  a  consideration  of  the 
pfToper  means  of  correcting  these  evils. 

Ue  saw  that  the  discretion  of  the  issuers  is  not  a  sufficient  security  to  the 
public  for  the  proper  regulation  of  the  amount  of  tiie  circulation,  but  thai 
It  must  be  seciued  by  some  positive  enactment. 

He  saw  that  banking  purposes,  or  the  supposed  requirements  of  trade,  do 
not  o(mstitute  the  proper  measure  by  which  to  regulate  the  amount  of  paper 
issues ;  but  that  these  must  be  regulated  with  rmrence  to  the  amount  of 
the  bullion  into  which  the  notes  are  to  be  at  all  times  convertible. 

Th€»e  considerations  led  Sir  Bobert  Peel  to  the  conclusion  that,  as  an 
abstract  principle,  without  reference  to  what  is  due  to  existing  regulations, 
to  fiitaWiflh  habits  and  prejudices,  the  paper  money  of  a  country  ought  to 
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be  issued  by  one  body  exclusiyely,  and  that  the  amount  of  that  issae  onght 
to  be  regulated  in  strict  accordance  with  the  fluctuations  in  the  amount  of 
gold. 

Upon  this  principle  the  act  of  1844  was  founded ;  and  in  the  provisions 
of  the  act  this  principle  was  carried  out  to  an  extent  which  was  deemed 
sufficient  to  secure  the  great  object  in  view.  In  some  not  unimportant 
particulars  the  application  of  this  j^rinciple  was,  however,  partially  modified 
or  suspended,  in  obedience  to  practical  considerations  of  the  nature  already 
alluded  to. 

The  "  Issue  Department "  of  the  Bank  of  England  was  completely  sepa* 
rated  from  the  *'  Banking  Department,"  and  the  fluctuations  in  the  amount 
of  bank  notes  put  forth  bv  the  "  Issue  Department "  were  made  to  conform 
strictly  to  the  amount  of  bullion  in  deposit. 

Numerous  sources  of  issue  were  still  permitted  to  continue,  but  these 
were  subjected  to  new  regulations,  the  object  of  which  was  to  put  some 
effectual  restraint  upon  the  private  discretion  of  the  issuers,  to  establish  a 
more  dose  and  immediate  relation  between  the  fluctuations  in  the  amount 
at  tibeir  issues  and  of  the  gold  in  deposit,  and  to  diminish  the  danger  of 
insolvency  on  the  part  of  the  issuers. 

The  question  which  now  comes  before  the  country  is  this — ^whether  the 
ttct  of  1844  ought  to  be  renewed  in  its  present  form,  or  with  modifications, 
or  whether  it  ought  to  be  altogether  repealed. 

To  determine  this  question  we  must  consider  how  far  the  act  has  accom- 
plished the  purpose  for  which  it  was  passed,  how  far  the  principle  upon 
which  it  was  founded  has  been  verified  by  subsequent  experience,  and 
whether  the  anomalies  still  permitted  to  exist  under  the  provisions  of  the 
act  have  been  found  to  intenere  with  the  full  efficiency  of  the  act  to  such 
an  extent  as  to  require  further  legislation  for  the  correction  or  removal  of 
tibem. 

The  first  great  object  of  the  act  was  the  effectual  maintenance  of  specie 
payments,  and  the  suppression  of  all  real  danger,  and  of  such  reasonable 
alarm  and  apprehension  upon  the  subject  as  occurred  in  1825,  1837,  and 
1839. 

And,  seoohd,  the  aocomi)lishment  of  this  result  by  means  whidi  should 
secure  a  constant  conformity  between  the  fluctuations  in  the  amount  of 
paper  notes  and  of  the  bulhon,  and  thus  necessarily  insure  an  early  and 
therefore  gradual  contraction  of  circulation,  instead  of  leaving  it  to  fall,  in 
an  advanced  stage  of  the  drain  of  bullion,  with  sudden  and  ^sastrous 
violence,  upon  a  public  unprepared  and  therefore  easily  alarmed. 

That  the  act  has  fully  accomplished  all  that  was  expected  from  it  in  this 
respect  admits  of  no  reasonable  doubt.  It  has  been  m  operation  during  a 
period  of  twelve  years,  and  in  the  latter  part  of  this  period  we  have  passed 
through  a  severe  trial — a  sudden  transition  from  peace  to  war,  and  again  a 
return  f^om  a  state  of  war  to  peace,  immense  military  expenditure  and 
heavy  loans  by  the  principal  Governments  of  Europe,  a  severe  drain  upon 
the  precious  metals  m  all  the  principal  exchange  towns  in  Europe,  a  great 
rise  in  the  rate  of  interest  throughout  the  Oontinent,  from  the  extensive 
destruction  of  capital  during  the  war,  followed  by  the  sudden,  though 
natural,  expansion  of  commercial  enterprise  on  the  return  to  peace,  and  a 
further  pressure  upon  capital  in  this  country,  from  the  speculative  activity 
springing  out  of  the  excitement  of  a  new  limited  liability  law. 

Through  the  whole  of  this  trying  period  the  bullion  in  the  Bank  of 
'England  has  been  steadily  maintained  at  an  amount  which  effectually  sup- 
presses all  alarm  or  anxiety  respecting  our  specie  piiyments ;  the  nnavoid- 
'able  preseore  upon  the  money-market  has  come  on  g^oally  and  prograi- 
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siyely,  in  eoncnrrence  with  the  drun  upon  the  bullion,  and,  the  resnlt  being 
clearly  anticipated,  and  the  cause  of  it  correctly  understood  by  the  trading 
community,  it  has  produced  neither  alarm  nor  serious  inconyenience.  In 
this  resnect  the  contrast  of  the  circumstances  attending  the  recent  drain, 
and  of  tne  manner  in  which  it  has  been  met,  with  the  effects  produced  during 
former  periods  of  pressure  ui  1825,  1837,  and  1839,  is  most  satisfactory  and 
encouraging. 

In  the  twelve  years  which  have  now  elapsed  from  the  passing  of  the  act, 
the  trade  of  this  country  has  more  than  doubled — ^we  have  passed  from  peace 
to  war,  we  have  raised  large  loans,  we  have  sreatly  increased  our  taxation 
without  any  decrease  of  the  previous  productiveness  of  each  branch  of  our 
revenue,  we  have  sustained  a  protracted  drain  of  boUion,  and  we  are  now 
speedily  progressing  through  a  period  of  pressure  and  difficulty,  the  cause  of 
serious  embarrassment  in  other  countries,  without  any  real  disturbance  witii 
us  of  public  credit  or  any  apprehension  respecting  the  solidity  of  our  mono* 
tarr  system.  The  high  rate  of  interest,  the  long  continued  export  of  bullion, 
and  the  unavoidable  pressure  upon  our  monetary  system,  are  met  without 
alarm,  without  difficulty,  without  any  general  discredit.  This  firm  and  steady 
condition  of  our  trading  community  will  bear  a  favourable  comparison  with 
the  state  of  credit  in  other  countries  under  the  influence  of  the  same  dis- 
turbing causes.  This  consideration  leads  to  the  conclusion  that  there  ia 
nothing  in  our  monetary  legislation  really  unsound ;  that  the  law  by  which 
we  have  placed  our  paper  issues  upon  a  solid  basis  is  perfectiy  consistent 
with  tiie  unlimited  development  of  our  trading  energies  under  fevourable 
circumstances,  and  with  a  solid  and  steady  state  of  public  credit  and  com- 
mercial resources  during  periods  of  adverse  exchanges  and  of  increased 
demand  for  capital. 

But  a  relaxing  power  is  called  for  by  some  persons.  What  necessity  can 
there  be  for  any  special  provision  to  facilitate  the  relaxation  of  a  law,  under 
&e  stringent  application  of  which  such  results  have  been  accomplished. 

Let  VLB  consider  well  the  inevitable  consequences  of  introaucing  any 
relaxing  power  under  tiie  act.  Will  it  not  destroy  the  real  efficiency  of  the 
bill? 

As  the  law  now  stands,  the  commencement  of  a  drain  of  bullion  is  imme- 
diately followed  by  measures  of  precaution  on  the  part  of  the  Bank  and  the 
public,  engendered  by  the  conviction  that  contraction  of  issues  and  restric- 
tion of  credit  must  progress  without  interruption  until  the  drain  of  bullion 
has  been  effectually  checked.    Convinced  that  they  can  have  no  ultimate 
resource  or  security  except  in  a  cessation  of  the  drain  produced  by  con- 
traction of  issues  and  an  increase  in  the  value  of  money,  both  the  Bank  and 
the  public  watch  witii  vigilant  attention  the  first  symptoms  of  decreasing 
bnlhon,  and,  resorting  at  once  to  those  measures  which  are  the  only 
legitimate  and  certain  means  of  arresting  the  drain,  they  obviate  all 
ultimate  danger,  and  are  enabled  to  meet  the  difficulties  of  the  crisis — the 
contraction  of  issues,  the  rise  in  the  rate  of  interest,  the  restriction  of  credit 
— ^without  embarrassment  or  alarm. 
Upon  this  point  we  may  now  make  a  conclusive  appeal  to  experience. 
But  if  a  relaxing  power  be  introduced  into  the  act  a  strong  tendency  will 
at  once  arise,  influencing  both  the  Bank  and  the  public,  to  rely  less  upon 
their  own  early  precaution  and  prudence,  and  to  look  to  a  resort  to  this 
relaxing  power  as  their  ultimate  source  of  relief.     By  this  means  the 
adoption  of  precautionary  and  corrective  measures  will  be  delayed,  the  early 
and  gradual  contraction  of  credit  and  of  transactions  will  be  interrupted, 
the  steady  confidence  with  which  the  public  now  contemplate  the  progress 
of  a  drain  of  buUion,  and  meet  tiie  pressure  which  necessarily  accompanies 
it,  will  be  disturbed,  and  thus  the  real  utility  and  efficiency  of  the  bill  will 
be  Nrioiuly  impaired-poBsibly  altogether  lost,  ^^.^.^^^  ^^ GoOglc 
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The  act  was  passed  for  the  expressed  purpose  of  preyenting  the  possibility 
of  an  undue  issue  of  paper  money  in  periods  when  the  temptation  to  such 
undue  issue  becomes  pressing  and  dangerous.  The  introduction  of  a  relax- 
ing power  would  be  a  public  declaration  inserted  in  the  act  itself,  that  its 
restrictiye  proyisions  shall  not  be  enforced  when  those  peculiar  circumstances 
occur  which  render  the  proyisions  of  the  act  necessary  to  protect  the 
solidity  of  our  monetary  system. 

What  would  be  thought  of  the  courage  which  claims  the  priyilege  of 
running  away  wheneyer  the  danger  becomes  great,  of  the  fortitude  which 
shrinks  when  the  trial  is  seyere  or  the  pain  acute,  or  of  the  moral  code 
which  sanctions  the  principle  of  relaxation  wheneyer  the  temptation  to  crime 
becomes  strong  or  the  effort  of  resistance  is  peculiarly  painful  P  The 
absurdity  is  in  no  respect  less  in  the  matter  now  under  our  consideration. 
No  great  danger  can  be  ayerted,  no  pressing  eyil  can  be  remoyed,  without 
the  strain  and  effort  of  a  determined  struggle  or  the  painfulness  of  some 
present  sacrifice.  When  all  the  ciyilised  world  is  competing  for  capital,  no 
country  can  retcun  its  due  proportion  which  will  not  consent  to  pay  the 
necessary  price  in  the  form  or  a  high  rate  of  interest.  When  peculiar 
causes  create  a  general  and  seyere  demand  for  the  precious  metals,  the 
country  which  wiU  not  consent  to  bear  her  proportionate  share  of  the 
pressure. must  consent  to  yield  to  other  countries  in  which  there  is  more 
firmness  and  more  regard  to  principle,  those  precious  metals,  and  to 
abandon  that  metallic  standard  which  she  has  neither  the  yirtue  nor  the 
resolution  to  maintain.  Is  England,  then,  the  country  which  is  unable  or 
unwilling  to  pay  the  rate  of  interest,  which  in  a  temporary  emergency  may 
become  requisite  for  retaining  the  amount  of  ^pital  proportioned  to  i^e 
extent  of  her  engagements ;  or  is  England  the  country  which  has  neither 
the  firmness  nor  the  honesty  to  bear  the  temporary  pressure  wnich  may  be 
necessary  for  maintaining  the  metallic  yalue  of  her  currency  and  for  uphold- 
ing the  good  faith  of  her  standard  P 

But  weakness  and  irresolution  in  the  hour  of  trial  always  proye  false 
friends  to  those  who  foolishly  place  reliance  in  them.  They  lead  not  to 
honour  or  to  safety,  but  are  the  fatal  ^ides  to  disgrace  and  dan^r. 
Monetary  affairs  are  not  exempt  from  this  uniyersal  law.  The  relaxing 
power  will  proye  a  false  and  treacherous  guide  to  the  country  that  relies 
upon  it.  It  means  an  increase  of  issues  not  warranted  by  any  increase  of 
bullion ;  and  it  will  of  course  be  resorted  to  only  during  an  adyerse  state  of 
the  exchanges.  But  bullion  goes  out  of  the  country  only  because  it  is  in 
greater  demand  elsewhere  than  with  us — thus  affording  condusiye  proof 
uiat  our  currency  is  comparatiyely  redundant.  At  such  a  moment  to 
increase  the  issue  of  notes  must  tend  to  increase  the  redundancy  of  our 
currency,  and  giye  additional  force  to  the  causes  which  produce  the  export 
of  bullion.  The  immediate  effect  may  be  a  delusiye  appearance  of  reUef ; 
but  the  ultimate  result  must  be  to  extend  the  mischiei,  and  to  render  the 
final  correction  of  it  more  difficult,  and  attainable  only  by  a  still  ereater 
sacrifice.  It  is  important  that  these  ineyitable  results  of  the  introduction 
of  a  relaxing  power  into  the  act  should  be  clearly  understood.  The  publio 
otherwise,  deluded  with  the  belief  that  they  still  retain  the  protection  and 
security  which  the  bill  in  its  present  form  undoubtedly  affords,  may  find, 
when  the  period  of  trial  arriyes,  that  in  adopting  the  relaxing  power  they 
haye  surrendered  the  substance  and  grasped  only  the  shadow. 

Mbboatob. 
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To  ihe  Editor  ef*' The  Times  J' 

Bit, — ^The  reasons  have  been  already  set  forth  on  which  we  may  con- 
ftdendy  anticipate  that  the  existing  settlement  of  our  monetary  system  will 
be  firmly  maintained.  The  steady  force  of  sound  principles,  the  clear  deduc- 
tions of  scientific  reasoning,  the  emphatic  verdict  of  experience,  will  not  be 
hastily  oyerroled.     These  considerations — each  separately  powerful,  but 
deriying  irresistible  stiength  from  their  coincidence — must  command  the 
assent  of  the  GoyemmenC  of  Parliament,  and  of  the  public.      The  safety 
of  our  monetary  system  will  not  asain  be  exposed  to  the  unregulated  or 
hapluuard  operations  of  multipliea  priyate  issuers,  acting,  of   course, 
nnder  the  influence  of  competition,  and  naturally  consulting  only  their  own 
interests ;  neither  will  any  one  great  public  body  be  intrusted  with  the 
dangerous  power  of  creating  money  at  its  own  discretion,  and  extending  or 
contracting  the  amount  of  the  circulation,  uncontrolled  by  any  fixed  rule. 
The  act  of  1819  affirmed  the  principle  of  restoring  our  paper  monej^  to  its 
jnst  and  honest  yalue ;  the  act  of  1844  has  eiyen  us  effectual  security  for 
the  faithful  maintenance  of  tiiat  yalue — ^nobk  records  to  be  inscribed  on 
the  statues  which  public  gratitude  is  now  raising  in  honour  of  the  author  of 
those  measures ;  and  the  Parliament  of  1857  "mU.  not  invalidate  them,  and 
attach  to  itself  the  stigma  of  having  again  plunged  the  country  in  the 
monetary  confusion  and  danger,  to  extricate  us  from  which  has  required  so 
manj  piunful  efforts,  so  much  patient  perseverance,  and  such  endless  dis- 
cussions.    The  fundamental  principles  of  those  measure — namely,  the 
separation  of  the  issue  and  banking  departments,  and  the  entire  suppression 
ot  discretionary  authority  over  the  amount  of  the  paper  issues — ^willbe 
maintained,    ^e  repeal  of  tiie  act  of  1844,  and  a  return  to  the  incomplete 
irystem  of    1819,  may  be  regarded  as  impossible.    It  would  be  a  most 
formidable  retrograde  step  towards  a  suspension,  or  rather  an  entire 
abandonment  of  specie  payments,  and  would  soon  terminate  in  that  result. 
The  people  of  this  country  are  become  too  wise  as  regards  their  own 
interMt,  too  honest  as  regards  public  principle,  to  tolerate  such  a  sugges- 
tion.   But  modifications  of  some  of  tne  provisions  of  the  Bank  Charter 
Act,  which,  involving  no  violation  of  its  essential  character,  find  favour 
with  those  who  are  fond  of  change,  and  therefore  think  that  "  something 
must  be  done.**     Let  all  such  propositions  be  received  for  what  they  are 
worth.    It  is  important  to  understand  their  real  effect,  that  the  value  to  be 
obtained  may  be  compared  with  the  trouble,  the  inconveniences,  and  the 
nneertainty  which  must  attend  the  change.    I  will  advert  to  one  or  two  of 
these  suggestions. 

First,  with  regard  to  what  have  been  called  the  anomalies  of  the  bill — 
the  omission  to  apply  the  principle  of  the  bill  in  its  strict  form  to  the 
eoontry  issuers  of  ISngliuid,  and  also  to  the  issuers  in  Scotland  and  Ireland, 
and  thus  to  restrict  the  power  of  issuing  paper  money  to  one  body  exdu- 
sivdy.  This  is  undoubtedly  a  departure  firom  the  pure  principle  of  the 
bill,  acquiesced  in  from  a  regard  to  practical  difficulties,  and  an  imwilling- 
IMM  to  excite,  without  adequate  necessity,  the  prejudices  of  important 
eltsses  rendered  more  obstinate  by  a  sense  of  private  interest.  But  has  it 
been  found  by  experience  that  the  anomaly  seriously  impairs  the  efficiency 
of  the  bill  P  These  issuers  are  subjected  by  the  bill  to  some  useful  and 
reaUy  powerful  restraint.  They  cannot  nullify  its  objects,  nothwithstanding 
the  supposed  incompleteness  of  some  of  its  provisions.  The  fluctuations  of 
the  paper  money  now  really  correspond  to  what  would  be  the  fluctuations 
of  a  metaUio  circulation.  A  drain  of  bullion  we  now  know  by  experience^ 
is  met  by  early  meaanres  of  precaation  and  correction,  which  are  nninter* 
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ruptedly  maintained  until  the  necessary  result  has  been  secured.  The 
great  object  of  the  act — ^the  protection  of  the  bullion  reserve,  and  the  certain 
conyertibility  of  the  paper  notes  into  gold  on  demand,  is  fully  attained 
under  the  provisions  of  the  bill  as  they  exist.  The  attempt  to  render  it 
more  consistent  and  complete  by  abolishing  entirely  the  privilege  of  issue 
such  as  is  at  present  conceded  to  the  private  banks  of  England  and  the 
great  banking  companies  of  Scotilana  and  Ireland,  may  probably  give 
rise  to  very  troublesome  discussions,  without  any  adequate  necessity  or  the 
reasonable  prospect  of  any  really  important  improvement. 

2.  In  the  opmion  of  some  persons,  all  private  issues,  whether  by  the 
Bank  of  England  or  private  concerns,  are  inconsistent  with  sound  monetary 
principles,  and  they  will  therefore  propose  that  the  privilege  of  issuing 
paper  notes  shall  be  vested  exclusively  in  the  Government.  This  sugges- 
tion, however,  is  exposed  to  a  formidable  objection.  Great  danger  may  be 
apprehended  from  associating  in  the  mind  of  the  people  the  pressure  of 
monetary  contraction  with  Government  responsibility.  Weak  or  dishonest 
Governments  may  yield  to  the  pressure  to  which  they  will,  of  course,  be 
subjected,  and  seek  to  obviate  political  difficulties,  or  to  promote  their  own 
temporary  popularity,  by  a  fatal  tampering  with  tiiie  solidity  of  the  system. 

The  law  m  its  present  form  is  exposed  to  none  of  these  objections.  The 
issue  department  is  subject  to  no  control  by  the  Bank  of  England  or  by 
the  Gh>yemment ;  the  fluctuations  in  the  amount  of  notes  issued  is  deter- 
mined by  the  positive  law  of  Parliament  enforcing  a  great  principle  ;  and, 
as  neither  Bank  of  England  nor  Government  is  vested  with  any  discretion- 
ary power  over  the  amount  of  notes  to  be  issued,  no  inconvenient  or 
dangerous  responsibility  can  attach  to  them. 

3.  Another  suggestion,  the  plausibility  of  which  may  probably  command 
for  it  the  favour  of  some  persons  who  are  firm  supporters  of  all  the  essential 
principles  of  the  bill,  is  that  of  increasing  the  amoimt  of  notes  which  may 
DC  issued  upon  securities.  At  present,  in  addition  to  the  notes  issued 
agiunst  the  bullion  in  deposit,  notes  to  the  amount  of  £14,500,000  are 
issued  a^inst  other  securities.  Some  increase  of  this  amount  may  possibly 
be  permitted  without  any  reasonable  probability  of  subjecting  the  bullion 
reserve  to  dangerous  dinunution,  and  some  small  profit  may  thereby  accrue 
to  tilie  Government.  In  this,  however,  consists  the  whole  advant^  to  be 
derived  from  the  change.  No  absolute  incre&s»  in  the  aggregate  amount 
of  the  circulation  of  the  country  can  result  from  this  arrangement.  What- 
ever increase  takes  place  in  the  amount  of  notes  issued  upon  securities, 
there  must  be  a  corresponding  decrease  in  the  amount  of  notes  issued  upon 
bullion. 

The  total  amount  of  the  circulation  will  remain  unaltered.  The  great 
laws  which  determine  the  monetajry  equilibrium  of  the  commercial  world 
assign  to  this  country  a  certain  amount  of  money.  No  internal  arrange- 
ments to  which  we  may  resort  can  alter  or  suspend  that  law.  We  may 
determine  for  ourselves  what  proportion  of  that  amount  of  money  shaU 
exist  in  the  form  of  notes  issued  upon  other  security  than  that  of  bullion, 
and  what  amount  shall  be  issued  upon  bullion ;  but  beyond  this  our  power 
does  not  extend.  The  monetary  arrangements  of  this,  as  of  every  other 
country,  must  be  subordinate  to  the  great  principles  which  regulate  the 
monetai^  equilibrium  of  the  world.  Anj  attempt  to  resist  or  modify  the 
result  of  these  principles  can  result  only  in  confusion  and  embarrassment. 

4.  Objections  have  been  raised  against  the  provisions  of  the  bill  as  they 
now  stand,  on  the  ground  that  the  same  correctives  are  indiscriminately 
applied  to  all  drains  of  bullion^-that  no  attempt  is  made  to  diBcriminate 
and  to  treat  a  drain  of  bullion  differently  according  to  the  different  oaoses 
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from  whioh  it  may  originate.  A  pressure  npon  the  exchanges  may  be 
eaosed  l^  an  excess  of  imports,  arising  from  oyer  speculation,  or  by  a 
fuhire  oi  the  harvest  necessitating  large  imports  of  foreign  grain,  or  by 
a  great  demand  for  some  article  of  extensive  consumption,  such  as  raw  cot- 
ton, or  by  foreign  expenditure  of  the  Gh)vemment  for  warlike  purposes,  as 
on  the  recent  occasion.  In  short,  it  is  impossible  to  enumerate  the  endless 
variety  of  causes  from  which  a  cUsturbance  in  the  distribution  of  the  pre- 
dous  metals,  and  a  consequent  drain  upon  our  bullipn  reserve,  may  spring 
up.  Is  it  possible,  however,  to  distin^sh  with  certainty  between  these 
different  causes,  and  to  determine  to  which  of  them  a  drain,  when  it  arises, 
is  attributable  P  And,  even  if  this  be  practicable,  will  it  be  wise  or  safe  to 
suspend  our  precautionary  or  protective  measures  so  long  as  the  bullion, 
from  whatever  cause,  is  subpect  to  a  continuous  diminution  P  A  drain  of 
bullion  may  arise  from  the  joint  operation  of  several  causes  \  indeed,  it  is 
seldom  otherwise.  Who  is  to  say  now  much  of  the  drain  arises  from  one 
cause,  and  how  much  from  another  cause  P  Such  a  distinction  is  utterly 
impracticable.  The  exclusive  purpose  of  the  act  of  1844  is  to  make  our 
paper  money  correspond  in  amount  and  in  value  with  what,  in  the  absence 
of  paper  issues,  would  be  the  metallic  money  of  the  country.  Any  attempt 
to  do  more  than  this  is  held  to  be  unsound  and  dangerous.  A  drain  of 
bullion,  whatever  the  cause  of  it,  would  produce  a  contraction  of  metallio 
money ;  it  ought,  therefore,  to  be  met  by  a  corresponding  contraction  of  the 
paper  money. 

We  have  neard  much  of  the  "  management  of  the  circulation."  It  is. 
perhaps,  an  unfortunate  expression,  as,  upon  the  use  of  it,  appears  to  de- 
pend m  some  degree,  the  tallacy  we  are  now  discussing.  There  ought  to 
be  no  management  whatever  of  the  circulation.  It  must  be  left  to  regulate 
itsdf  by  the  free  action  of  the  public  paying  in  or  drawing  out  gold,  whUe 
the  issue  department  confines  itself  to  the  mechanical  duty  of  issuing  notes 
as  the  ^Id  is  paid  in  and  cancelling  notes  as  the  gold  is  drawn  out. 

This  IS  the  simple  principle  of  the  act  of  1844. 

Here  let  us  pause,  and  calmly  survey  the  grounds  upon  which  these  mo- 
difications of  the  bill  are  recommended  to  our  confidence.  The  act,  in  its 
present  form,  has  been  found  suffici^it  for  its  great  purpose — the  protection 
of  the  bullion  reserve,  by  means  consistent  vrith  the  staoility  of  commercial 
credit  and  the  progress  of  industrial  prosperity.  The  bullion  has  been 
preserved  from  undue  exhaustion,  the  exchanges  have  been  subjected  to 
sufficient  control,  speculation  tending  to  a  dangerous  excess  has  been  res- 
trained, at  the  same  time  useful  enterprise  has  met  with  no  serious  ob- 
struction, industrial  pursuits  have  been  maintained  in  healtii^jr  activity,  the 
thenroductive  powers  of  the  country  have  been  expanded,  while  the  amount 
of  the  necessaries  and  luxuries  of  life  distributed  among  the  people  has 
been  prodigiously  augmented.  In  short,  the  public,  as  has  been  observed 
with  truth,  is  aUnost  tired  of  heariiig  of  the  soundness  of  trade*  What, 
then,  are  the  ascertained  evils  to  be  obviated — what  the  certain  benefit  to 
"be  obtained  through  the  introduction  of  the  suggested  modifications  P  It 
is  well  tiiat  these  questions  should  be  carefully  considered  before  we  legis- 
late, lest,  in  our  attempts  to  modify  the  existing  law  vrithout  a  clear  per- 
ception of  the  necessity  of  the  change,  or  of  the  certainty  of  the  advantage  ^ 
to  result  from  it,  we  should  find  ourselves  pla^g  the  fool's  game, 
«  Shonning  fancied  ills,  and  chasing  aixy  good." 

/as.,  18$7.  HlEBCATOB. 
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THE  BOYAL  BRITISH  BANK. 
We  have  again  devoted  some  space  to  the  litigation  connected  with 
the  Royal  British  Bank,  which  now  appears  likely  to  be  brought  to  a 
conclusion.  While  giving  the  details  in  Chancery  and  Bankruptcy, 
we  have,  however,  omitted  the  actions  brought  l)y  customers  against 
individual  shareholders,  innsmuch  as  they  would  occupy  too  much 
space,  and  the  result  is  alluded  to  elsewhere.  The  facts,  identified  with 
the  administration  of  the  estate,  constitute  the  leading  information 
required  for  this  work,  although  the  position  and  responsibility  of 
shareholders  are  questions  of  great  importance.  A  first  dividend  of 
58.  BcL  in  the  pound  has  been  declared ;  the  Bankruptcy  proceedings 
continue  in  force ;  an  attempt  has  been  made  to  declare  Mr.  Humphrey 
Brown,  M.P.,  bankrupt,  but  it  is  now  abandoned,  and  his  accounts, 
which  are  very  complicated,  will  be  referred  to  arbitration.  Finally, 
it  is  stated  that  a  movement  is  again  on  foot  to  effect  a  compromise 
between  the  shareholders  and  the  depositors,  and  that  there  is  a  prospect 
of  success.  The  preliminaries  have  at  present  only  been  arranged,  but 
it  is  hoped  some  agreement  which  will  arrest  the  existing  fatal  progress 
of  *'  law  costs,"  will  be  arrived  at. 


Court  qf  Bankruptcy f  Basinghall'Street,  Dee,  30. — fBtfore  Mr,  ConunUsioner 

HOLROTD.) 


IN  BE  THE  BOYAL  BRITISH  BANK. 


An  order  was  signed  to-day  for  the  paymentin  this  case  of  a  dividend  of 
5i.  M.  in  the  pound.  The  same  is  payable  on  Saturday  and  Monday  next 
at  the  South  Sea  House,  Threadneedle-street,  from  10  till  6. 


Court  qf  Bankruptcy,  BaHnghaXUstreet,  Dee.  31. — (Bt^fore  3£r»  ComnUssioner 

HOLROTD.) 
IK  THE  KATTER  OF  THB   ROTAL   BBITISH  BANK. 

A  private  sitting  had  been  fixed  for  this  morning,  for  examination  of  one 
of  the  former  directors  of  the  bank,  but  no  particulars  transpired. 

Mr.  Linklater  wplied  to  the  Court  for  the  appointment  of  a  further 
dividend  sitting.  He  stated  that  the  dividend  already  declared  of  5i.  6d. 
in  the  pound  would  be  paid  to  the  creditors  who  had  proved  up  to  the  last 
meeting  on  Saturday  and  Monday  next,  at  the  head  offices  of  the  bank,  in 
Threa£eedle-8treet.    Debts  to  the  amount  of  about  £360,000  had  been 

S roved,  but  several  creditors  had,  by  inadvertence,  omitted  to  prove  their 
ebts.  The  assignees  and  himself  (Mr.  Linklater)  were  most  anxious  that 
no  imuBtice  shomd  be  done  to  any  creditor,  and  desired  to  place  all  upon  an 
eaualitv  as  soon  as  possible.  He  therefore  asked  for  an  early  meetmg  at 
which  further  debts  might  be  proved,  and,  as  it  was  not  expected  that  they 
would  amount  to  £100,000  beyond  the  sum  already  proved,  the  assignees 
would  have  sufficient  funds  to  pay  those  creditors  the  dividend  of  5s.  6d.  in 
the  pound.  If  the  shareholders  and  debtors  paid  to  the  official  assignee  the 
amounts  due  from  them,  a  further  dividend  might  also  be  declared  at  the 
same  time. 

The  Oommissioner  said  it  was  very  desirable  that  the  course  nroposed  by 
Mr«  linklater  should  be  adopted,  and  that  all  creditors  shoula  be  placed 
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npoD-an  eqaal  footing  as  aeon  as-  practicable.    He  aecording]y  appointed 
^turdayj  the  24th  of  Janaarj,  at*  12  o'clock,  for  a  further  diTidend. 

IN   si:   HUMPHREY   BROWK,    M.P. 

At  a  later  hour  a  petition  for  adjudication  of  bankruptcy  'wa»  filed  by 
Messrs.  Linklater  and  Hackwood  against  Bumphrey  Brown,  of  Number  2, 
Little  Smith-street,  Westminster,  and  of  Tewkesbury,  in  the  eouniy  of 
€l^loncester,  member  of  Parliament  for  the  borough  of  Tewkesbury,  ship- 
owner.- The  petitioning  cre<Mtors  are  the  assignees  of  the  Boyal  British 
Bank,  whose  unsecured  debt  is  stated  as  nearly  £40,000. 

The  petition  has  been-balloted  to  Mr.  Commissioner  EvanSi  Mr.  Hum- 
phrey ^own  was  formerly  a  direot<Nr  o^  the  Soyid  British  Bank. 


6&urt  of  Chancery,  Lincoln* s-inn,  Jan.  2. — (Brfore  ^A^  Lord  Ohastcbllob  and 
Lord  Justiob  Turner.) 

m  BAVKRUPTCT^. 
IN  EB  THB  BOYAL  BRITISH  BANK,   BZ  FASTB   SHOXB. 

This  was  an  appeal  from  a  decision  of  Mr.  Oommissioner  Holroyd,  refus- 
iiig  the  i)rayer  of  a  petition  presented  by  six  of  the  creditors  of  the  bank. 
The  petition  was  framed  imder  the  20th  section  of  the  statute  of  the  7th 
and  8th  Victoria,  cap.  Ill,  entitled  "An  Act  for  facilitating  the  Winding- 
up  of  Joint-Stock  Companies  unable  to  meet  their  Pecuniary  llngagements,'* 
and  asked  the  Court  of  Bankruptcy  to  direct  their  official  assignee  to  peti- 
tion the  Court  of  Chancery  for  an  order  to  finally  wind  up  the  coinpany, 
and  to  appoint  a  receiver.  The  clause  provided  that  it  should  be  lawful 
for  the  Court  of  Bankruptcy  to  direct  the  creditors'' assignees  to  apply  to 
the  Court  of  Chancery  by  petition,  praying  that  all  such  necessary  orders 
and  directions  should  be  given  for  the  winding  up  and  settling  the  affairs 
of  such  company,  and  to  compel  a  just  contribution  from  all  its  members 
towanls  tKe  full  payment  of  the  debts  and  liabilities  of  the  company,  and 
of  the  cost  of  its  winding  up,,  and  of  finally  settling  its- affairs ;  and  that 
upon  the  hearing  of  such  petition,  the  Court  of  Chancery  mif  h't  refer  it  to 
one  of  the  Masters  to  take  all  such  accounts  and  make  aU  such  inquiries  as 
should  be  required  for  the  purpose  of  ascertaining  what  sum  of  money 
should  be  necessary  to  be  raised  by  calls  or  contributions  from  the  members 
of  such  company  for  payment  of  the  debts  and  liabilities  of  the  company, 
and  the  costs  of  winding  up  ;  and  that  the  Court  of  Chancery,  upon  con- 
firmation of  the  Master's  report,  mi^ht  order  the  payment  of  the  sums  of 
money  which  in  such  report  should  be  found  necessary  to  be  paid,  and  might 
refer  it  to  the  Master  to  appoint  a  receiver  to  collect  and  receive  such  sums 
of  money,  and  pay  the  same  into  the  bank  in  the  name  of  the  accountant- 
general,  to  the  credrt  of  the  company,  and  might,  upon  tHe  petition  of  the 
assignees,  order  such  sums  of  money  to  be  paid  in  satisfaction  of  the  debts 
which  by  the  proceedings  in  bankruptcy  should  have  been  found  due  to  the 
creditors  of  the  company,  and  all  persons  having  claims  and' demands  on 
the  company,  and  of  the  costs,  or  might  order  such  receiver  to  pay  such 
sums  of  money  in  satisfaction  of  such  debts,  claims,,  and  demands,  and 
costs  in  the  first  instance. 

Mr.  Selwyn,  in  support  of  the  appeal,   after  statiiig  the  various  steps ' 
already  taken  in  this  unfortunate  affair,   and  which  it  is  quite  unne- 
cessary to  repeat,  said,  the  substantial  object  of  the  petition  was  to  prevent 
s  multitude  of  actions  at  law  being  carried  on  agitinst  the  shareholders,  and 
to  insure  an  equal  distribution  of  the  assets,  botii  of  the  company  and  of  ^ 
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the  individual  partnen,  among  the  creditors.  The  judgment  of  the  Lords 
Justices  on  a  recent  occasion^  when  the  case  was  before  them  on  another 
point,  plainly  enunciated  the  law  to  be  that  the  Winding-up  Acts  did  not 
repeal  the  statute  of  the  7th  and  8th  Victoria,  cap.  111.  The  matter,  there- 
fore, came  before  the  Court  on  an  undisputed  adjudication  of  bankruptcy, 
and  the  only  question  was  the  most  convenient  mode  of  fully  carrying  it 
out.  Now,  by  the  bankruptcy,  the  whole  of  the  property  became  vested  in 
the  assignees,  but  the  statute  gave  them  no  power  to  enforce  payment 
against  the  partners,  except  in  the  mode  pointed  out  by  the  .20th  section* 
Either,  therefore,  the  funos  to  pay  the  creditors  must  be  obtained  under 
that  clau§e,  or  the  creditors  must  be  left  to  their  individual  rights  of  suing 
the  oontributories.  In  the  present  case  there  were  6»000  creditors  and  280 
partners,  and  the  question  was  whether  there  should  be  6,000  actions  going 
din  against  the  partners,  and  executions  issued  against  particular  individuals^ 
without  at  the  same  time  enforcing  a  just  contribution  from  all  the  partners. 

The  Lord  Ohancellor  asked  whether,  in  the  event  of  the  Court  granting 
a  receiver,  there  was  anything  in  the  statute  which  stayed  the  proceedings 
of  the  creditors. 

Mr.  Selwyn. — ^Yes,  the  latter  part  of  the  20th  section  provided  that,  after 
the  appointment  of  a  receiver,  no  execution  should  issue  without  ihe 
sanction  of  the  Court  of  Chancery.  The  amount  of  debts  proved  was 
£360,000 ;  and  although  the  assets  of  the  compan^r  were  large,  it  would 
be  necessary  to  go  to  the  estates  of  the  contributories  to  make  up  the  full 
amount  to  the  creditors.  The  property  of  the  company  was  estimated  to 
pay  12f .  in  the  pound,  and  the  only  question  was  how  the  remaining  Qs, 
was  to  be  raised.  The  Court  would  surely  not  allow  the  creditors  to  run  a 
race  to  obtain  payment  of  their  debts  when  a  summary  and  equitable  way. 
qf  raising  the  whole  sum  at  once  was  given  by  the  section  of  the  act 
referred  to.  The  only  objection  that  such  a  proceeding  appeared  open  to 
was  that  some  of  the  creditors  might  already  have  obtained  a  priority  by 
diligence,  which  the  Court  of  Bankruptcy  would  not  deprive  them  of.  The 
Court,  however,  by  appointing  a  receiver,  would  not  deprive  them  of  any 
privilege,  for  the  lOth  section  only  enacted  that  execution  should  not  issue 
**  without  the  sanction  of  the  Court  of  Chancery."  That  sanction  would 
no  doubt  be  accorded  in  all  proper  cases.  The  essence  of  the  bankrupt 
law  was  an  equal  distribution  of  the  assets,  and  what  was  required  in 
addition  was  equal  contribution  amons  the  partners,  or  the  result  would  be 
that  those  partners  who  were  harassed  at  law  would  leave  the  country,  or 
make  away  with  their  property,  although  they  were  auite  willing  to  con- 
tribute their  fair  proportion  towards  the  liabilities  of  the  company.  As  to 
the  objection  that  the  receiver  would  supersede  the  official  assignee,  it  was 
no  such  thing.  He  would  have  nothing  to  do  with  the  12^.  in  hand,  but 
only  proceed  to  collect  the  remaining  Ss,  Nor  would  the  administration  of 
the  Court  of  Bankruptcy  be  transferred  to  Chancery.  The  object  sought 
by  the  petition  was  manifestly  for  the  benefit  of  the  creditors,  and  therefore 
the  application  could  not  be  considered  premature,  as  the  sooner  a  benefit  was 
granted  the  better.  The  only  other  question  was,  did  the  winding-up  order 
make  any  difference  P  Certainly  not ;  for  that  order  was  nothing  more  than  a 
decree  made  between  the  contributories,  and  doubtless  the  Court  would  give 
directions  that  accounts  taken  under  it  should  be  acted  upon.  As  to  whether 
the  official  manager  or  the  official  assignee,  or  both,  should  be  appointed  to 
the  office,  the  question  was  merely  one  of  form. 

Mr.  Hardy  followed  on  the  same  side. 

Sir  P.  Kelly  (Mr.  W.  D.  Lewis  with  him)  said  he  appeared  for  the  official 
manager,  who  had  been  served  with  a  copy  of  the  petition ;  and  all  he  had 
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to  Bay  was  thai  his  client  felt  no  other  interest  in  the  matter  than  an 
anxiety  to  conform  to  any  order  the  Court  might  think  fit  to  make.  It 
would,  however,  be  right  for  him  to  state  that  a  call  of  £75  per  share  would 
in  all  probability  be  made  on  the  10th  of  the  present  month;  and  it  appeared 
that*  by  the  appointment  of  a  receiver,  the  interests  of  tXi  parties  would  be 
jvotected  in  the  meantime,  and  a  multiplicity  of  demand  calculated  to  ruin 
the  most  wealthy  of  the  contributories  prevented. 

The   Lord    Chancellor — ^There  was  no  necessity  to  serve  the  official 
manager,  and  the  petitioners  must  therefore  pay  him  his  costs. 

Mr.  Bolt,  Mr.  J.  Brown  (of  the  common  law  bar),  and  Mr.  Gifiard  opposed 
the  application  for  the  assignees.  The  question  was  one  raised  Dy  the 
contributories  against  the  creditors,  or,  at  any  rate,  was  sanctioned  by  only 
five  ont^of  6,000  creditors.  The  appellants  had  taken  care  to  serve  the 
official  manager,  to  secure  his  interest  on  their  side.  Before  the  Court 
would  think  of  making  the  order  asked  for  by  the  petition  it  would  take 
care  to  be  satisfied,  first,  that  such  an  order  could  he  l^ally  made,  and, 
second,  that  it  was  for  the  benefit  of  the  creditors  that  it  should  be  made. 
It  impeared  to  counsel  that  the  assent  of  the  creditors  themselves  ought  in 
the  first  instance  to  have  been  obtained.  They  had,  however,  refused,  and 
the  Court  might  trust  5,000  creditors  for  knowing  their  own  interest. 
They  were  t^nvinoed  that  the  effect  of  such  an  order  would  be  to  give  time 
to  the  shareholders  desirous  of  so  doing  to  get  out  of  the  way  or  dispose  of 
their  property.  No  legal  order,  however,  could  be  made,  on  two  grounds- 
first,  because  the  creditors  would  not  be  stopped  from  going  on  with  their 
proceedings  at  law  unless  pr(^bited  by  an  injunction,  and  then  they  would 
test  the  validity  of  the  order  at  law ;  and,  secondly,  because  the  20th 
section  of  the  7th  and  8th  Victoria,  cap.  Ill;  had  been  repealed  by  the 
subsequent  Winding-up  Aots»  If  that  clause  had  not  been  positively 
repealed,  there  wouJd  be  two  courses  open  for  choice— one  under  thi& 
section,  and  the  other  under  the  Winding-up  Acts.  Now,  those  two  remedies 
could  not  be  made  use  of  at  the  same  time,  and,  as  there  had  been  a  wind- 
ing-up order  in  the  present  case,  it  was  too  late  to  ask  that  the  20th 
section  of  the  7th  and  8th  Tictorla  should  be  put  into  effect.  It  was 
manifest,  however,  that  the  legislature  intended  positively  to  repeal  the 
winding-up  clauses  of  that  statute  for  the  subsequent  Winding-up  Acts 
provided  in  detail  for  everything  to  be  done  that  was  specified  in  the  20& 
section  of  the  former  act.  The  only  state  of  things  that  ought  to  induce 
the  Court  to.  make  the  order  applied  for  was  an  offer  by  the  contributories 
to  pay  the  whole  of  their  liabilities.  It  had  been  said  &at  the  call  proposed 
to  DC  shortly  made  of  £75  per  share  would  settle  the  whole  questions,  but 
Buch  was  not  the  fact.  At  the  present  time  a  call  hadi)een  made  by  the 
directors  of  £50  per  share,  which  the  assignees  were  advised  was  a  valid 
call,  and  which  was  now  vested  in  them.  If,  therefore,  the  call  of  £75 
were  made,  it  would  be  disputed,  and  probably  carried  from  court  to  court. 
Would  not  an  order  to  stay  the  proceedings  of  creditors  at  law,  under  such 
circumstances,  be  a  great  nardship  to  them,  and  operate  to  their  prejudice, 
by  allowing  the  shareholders  in  the  meantime  to  get  rid  of  their  property  P 
Certainly  it  would ;  and  therefore  nothing  short  of  depositing  the  whole 
money  due  to  the  creditors  ought  to  induce  the  Court  to  make  it.  Should 
the  Court,  however,  think  such  an  order  could  be  legally  made,  the  applica- 
tion was  premature,  and  ought  not  to  be  granted  until  the  exact  amount  of 
the  liabilities  had  been  ascertained  and  a  call  made  to  meet  them.  The 
order  would  be  consequential  on  the  first  part  of  the  20th  section  and  only 
for  the  purposes  there  named. 

Mr.  Selwyn  replied,  and  contended  that  the  Winding-up  Acts  did  not 
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rjspeal'.the  2(Hh  section  of  the  7th  and  8th  of  Victoria,  cap.  IIU.  and  that 
tiie  two  statutes  were  capabte  of  being  carried  into  effect  at  the  same  time. 

The  Lord  Chancellor  delivered  judg^lent,  and  said  that  the  question  wa« 
one  of  great  practical  difficulty  for  the  Court  or  the  legislature  to  decide 
what  ought  to  be  done  in  such  a  case^  where  there  were  6,000  persons  as- 
serting £eir  riefats  on  the  one  side  and  280  resisting  them  <xi  the  other.  It 
w»a  Yery.  easy  for  the  leg^iBlature  to  say  what  should  be  the  actual  right  of 
tiie  parties,  but  the  question  was  how  were  those  rights  to  be  carried  out«. 
The  point  raised  by  the  petition  was  whether  6,000  creditors  were  to  be 
entitled  to  take  out  execution  at  law,  or  this  Court  was  to  authorise  the 
app<Hntment  of  a  receiver,  and  thereby  stop  the  legal  proceedings.  Now, 
in  ffeneral,  courts  of  equity  were  in  favour  of  debts  being  paid  rateably, 
and  in  all  cases  where  they  could  they  took  hold  of  the  property  and  adr 
ministered  it  in  that  way.  The  case  was,  however,  different  where,  like  the 
present,  the  Court  had  no  gower  of  getting  hold,  of.the  property^  and  there- 
rore  the  principle,  did  not  ftpply*  Looking  at  the  ease  in  mis  wa^,  it.  was 
right  to  see  what  was  the  effect  of  the  di^rent  statutes  referred  to.  The 
act  of  the  7th  and  8th  Victocia  was  the  first  statute  enabling  joint-stock 
oompanies  to  be  mad^  bankrupt.  The  bankruptcy  did  not  only  ei^tend.  to 
^Q  property  belonging  to  the  company,  but  alsp  reached  the  property  of 
each  individual  shareholder.  The  10th  section,  therefore,  provided  that 
nothing  contained  in  the  act  should  prevent  any  creditor  from  recovering 
judgment  and  execution  on  his  debt,  in  the  same  way  as  if  there  had  been 
no  bankruptcy.  The  legislature  contemplated  that  after  thei  property  of 
the  company  nad  been  exhausted,  each  of  the  shareholders  should  be  liable, 
aud  accordinely  introduced  the  20th  section.  His  lordship  read  the  sec- 
tion, and  said  his.  opinion  was  that,  even  if  the  Winding-up  Acts  had  not 
been  passed,  no  sucn  order  as  the  one  asked  could  be  made  until  the  entire 
liabilities  hf^d  been  ascertained,  and  a  call  made  which  would  produce  20s, 
in  the  pound.  UntH  that  had'  been  done  he  could  see  no  justice  in  ror 
straining  the  creditors  from  pursuing  their  legal  rights>,and  that  seen^edto 
be  the  view  of  the  tegislttture.  Sucn  being  the  case,  no  call  had  jejs  beei^ 
made,  nor  did  he  see  how  any  satisfactory  call  conld  be  made,  and  therefore 
it  was  not  competent  for  the  Court  to  grant  the  ordir  asked.  This  was 
looking  at  the  matter  as  if  there  had  been  no  other  statute  than .  the  one  of 
the  7th  and  8th  Victoria.  It  had,  however,  been  followed  by  the  Winding** 
up  Acts,  one  object  of  which  was  to  amend  that  very  statute. .  Now,  the 
preamble  of  the  last  act  set  forth,  inter  alxa^  that  it  was  to  facilitate  the 
winding  up  of  companies,  and  the  three  clauses  in  the  7th  and  8tJi  Victoria 
directed  to  that  object  were  the  20.th,  21st,  and  22nd.  The  Winding-up 
Acts  in  an  elaborate  way  provided  for  the  carrying  out  of  the  same  objects 
a?  tl^ose  mentioned  in  the  2pth  section  of  the  7th  ai^d  8th  Victoria,  and  the 
plain  meaning  appeared  to  be  that  that  section  and  the  two  following  ones 
were  there  repef^fed.  Without,  however,  deciding  the  question  of  repeal, 
several  orders  had  been  made  under  the  Windine-np  Acts,  giving  certain 
rights  and  imposing  certain  duties  on  the  contributories,  and  therefore  it 
was  not  now  competent  for  this  Court  to  make  another  winding-up  order* 
fpr  the  petition  did  not  ask  for  the  appointment  of  a  receiver  per  se.  He 
wouM  have  been  but  too  glad  to  be  able  to  make  an  order  by  which  the  in- 
convenience and  scandal  of  so  great  a  rush  of  executions  might  have  been 
avoided,  but  it  was  not  possible  to  be  done  upon  the  present  petition.  It 
must  therefore  be.  dismissed ;  but  as  the  question  was  one  of  considerable 
importance,  it  would  be  dismissed  without  costs. 

Ix>rd  Justice  Turner,  in  concurring  with  the  decision  of  the  Lord  Chan- 
cellor, said  he  had  been  most  desirous,  when  the  case  was  before  him  aind 
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the  Lord  Jastice  Knight  Braee,  a  short  time  back,  to  put  an  «nd  to  the 

litigation,  but  it  was  clear  that  it  could  not  be  done  upon  the  present  .petition. 

Without  expressing  any  opinion  whether  a  portion  of  the  7th  and  8th  Yic- 

toria  had  been  repealed  by  the  Winding-up  Acts,  or  had  been  incorporated 

with  them,  he  thought  that  the  appointment'  of  receiver,  mentioned  in  the 

20th  section  of  the  7th  and  8th  Victoria,  could  only  be  macle  to  get  in  the 

money  preTiouBly  ordered  by  the  Court  to  be  collected,  as  mentioned  in  the 

earlier  part  of  that  clause.    No  such  order  had  been  made  in  the  .present 

ease,  and  therefore  the  petition  must  be  dismissed. 

The  court  did  not  rise  until  past  7  o'clock. 


Court  of  Bankfupteift  B^ninghall-street,  ^an.  d.-^Btfore  Mr,  CommUsion&ir 

Evans.) 

IN  BB  HUMPHBBY  BBOWN,  U.P. 

Tliis  WHS  a  petition  to  annid  tiie  adjudication  of  bankrapt<Sy  against  Mr. 
Brown. 

Mr.  Bozborgfa,  instructed  by  Mr.  Tucker,  appeared  for  Mr.  Brown ;  Mr. 
Joseph  Brown,  instructed  by  Messrs.  Linklater  and  Hackwood,  appeared 
for  the  petitioning  'creditors,  the  assignees  of  the  'Boyal  British  Bank,  in 
Bimport  of  the  adjudication. 

Mr.  Bozborgh  having  stated  that  he  admitted  n6thing — neither  the 
petitioning  creditors'  debt,  nor  the  act  of  bankruptcy, 

Mr.  Wyatt,  a  clerk  of  the  Boyal  British  Bank,  was  called,  who  deposed 
that  he  had  kept  the  pass-book  produced  of  Mr.  Brown's  account.  It  was 
made  up  from  Mr.  Brown's  cheques.  The  last  date  at  which  Mr.  Brown 
drew  any  cheques  upon  the  bankwas  July  31,  1856,  for  £628.  The  last  time 
he  paid  in  anything  to  the  -credit  of  his  account  was  on  the  22nd  August, 
1856,  when  he  paid  in  some  bills.  The  bank  closed  its  doors  on  the  Srd 
September.  The  amount  in  the  pass-book  as  due  to  the  bank  at  the  time 
of  the  stoppage  was  £37,997  18«.  3d.  That  debt  was  exclusive  of  a  security 
account,  ei  winoh  he  knew  nothing. 

In  reply  to  Mr.  Bozburgh,  the  witness  said  the  credits  were  made  up 
firom  Mr.  Brown's  slips,  as  placed  on  a  lile.  If  any  of  those  slips  had  been 
lost  off  the  file,  they  would  not  appear  in  the  pass-book. 

It  appeared  from  further  evidence  that  the  last  time  Mr.  Brown  had 
admitted  the  accuracy  of  the  pass-book  was  on  the  25th  February,  1855, 
when  he  afiized  the  signature'**  H.  B."  in  the  book  pVodnoed.  Mr.  Brown 
had  had  the  pass-book  as  lately  as  the  29th  November,  1855.  The  credits 
in  the  pass-book  produced  were  made  from  Mr.  Brown's  own  slips,  whom 
he  had  not  seen  since  ihe  beginning  of  1856. 

Mr.  Kofcntt,  solicitor,  objected  to  answer  certain  questions  touching  an 
action  that  had  been  brought  agunst  Mr.  Brown.  He  had  only  acted  in 
the  matter  as  a^ent  for  another  solicitor.  His  clerk  had  absconded,  and  he 
wished  to  be  released  from  attendance  to-day  as  soon  as  possible. 

Mr.  Linklater  said  it  was  clear  that  every  possible  difficulty  would  be 
raised  to  the  adjudication.  To  prosecute  it  successfully  would  probably 
occupy  six  wee](8,  and  occasion  an  ezpenditure  of  £200.  Four  important 
witnesses,  whose  evidence  was  desired  to-dav,  kept  out  of  the  way.  Mr. 
Brown  was  not  to  be  found.  Two  persons,  builders,  named  Chandler,  to 
whom  he  gare  bills  of  sale,  had  left  the  ^ace  to  avoid  the  i^rvice  of 
fninmonses.  Others  had  done  the  same,  and  he  would  prefer  abandoning 
the  presentpetition  and  obtaining  an  adjudication  on  the  debts  of  another 
creditor.  lais  could  be  obtain^  at  a  cost  of  £20,  and  with  but  little 
dl^is7. 
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Mr.  Brown  said  the  fact  was,  Mr.  Brown's  debt  to  the  bank,  after  giving 
oredit  for  the  securities  held,  was  nearly  double  the  amount  that  had  been 
already  given  in  evidence. 

Mr.  Tucker  said  he  must  deny  that  a  debt  existed  at  all. 

Mr.  Linklater  gave  the  name  of  a  client  to  whom  Mr.  Brown  was  in- 
debted upwards  of  £3,000. 

Mr.  Tucker  denied  that  such  a  debt  existed. 

Mr.  linklater.^It  is  as  I  have  stated.  There  are  also  debts  due  to 
other  parties  than  the  bank.  Mr.  Brown,  by  resisting  this  petition,  is  only 
putting  off  the  evil  day. 

Mr.  Roxburgh  asked  for  costs. 

Mr.  Linklater  objected,  and  mentioned  several  circumstances  in  order  to 
show  that  the  opposition  to  the  adjudication  was  not  of  a  character  tK> 
entitle  Mr.  Brown  to  costs. 

His  Honour  said,  the  petitioning  creditors'  debt  had  been  satisfactorily 
proved,  and  he  would  make  no  order  for  costs. 

Hie  a^udication  was  then  annulled. 


{Btfore  Mr,  Commissioner  Holroyd.) 

IN  RE   THE   ROYAL   BRITISH    BANK. 

Mr.  Roxburgh,  on  behalf  of  Mr.  Humphrey  Brown,  who  was  desirous  to 
annul  the  adjudication  of  bankruptcy  against  the  bank,  said  he  wished  to 
present  a  petition  with  that  object.  A  similar  petition  had  been  presented 
by  Mr.  Marcus,  but  he  trusted  this  would  be  more  successful.  He  asked 
the  Court  to  name  a  day  for  the  petition  to  be  heard.  He  presumed  the 
Court  would  afford  every  facility  for  a  petition  to  be  brought  before  another 
tribunal,  and  if  a  day  were  now  fixed  the  petition  could  be  presented  in 
twenty-four  hours. 

The  Commissioner. — The  first  thing  to  do  is  to  present  a  petition. 

Mr.  Roxburgh. — Am  I  to  understand,  your  Honour,  that  as  soon  as  a 
petition  is  presented,  the  application  for  a  day  of  hearing  will  be  granted  P 

His  Honour. — ^Yes.  You  may  present  your  petition  and  take  the  order 
as  of  this  day. 


Court  qf  Bankruptcy,  BtuinghaU'Street,  Jan.  12'^Before  Mr»  Commissioner 

HOLROYD.) 
.m  RE   THE  ROYAL  BRITISH  BANE. 

This  was  a  meeting  calling  upon  various  shareholders  to  show  cause  why 
they  refused  to  pay  the  amount  of  a  call  of  £50  per  share  to  the  official 
assignee  of  this  Court. 

Mr.  Bagley,  instructed  by  Mr.  Linklater,  appeared  for  the  assignees. 

Mr.  Mifls,  a  clerk  in  the  London  and  North- Western  Railway  Company, 
was  the  first  person  called.  It  appeared  from  his  examination  that  he  was 
the  holder  of  six  shares.  He  was  also  a  creditor  of  the  bank  for  £490, 
being  the  amount  of  a  deposit  account  at  the  time  of  the  stoppage.  A  call 
of  £75  had  been  made  by  the  official  manager.  A  call  of  £50  per  share 
had  also  been  made  by  the  official  assignee  of  this  Court.  A  few  aays  after 
the  bank  stopped  the  directors  had  made  a  call,  or  passed  a  resolution  of 
their  intention  to  make  a  call,  of  £50  per  share.  He  was  wiUing  that  the 
official  assignee  should  be  paid  £300,  th«  amount  of  that  call,  out  of  the 
£190  (the  amount  of  his  deposit),  provided  he  were  satisfied  of  the  validity 
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of  the  claim.  He  did  not  wish  to  give  any  trouble,  and  felt  thai  he  conltl 
hardly  be  conBidered  a  debtor  to  the  bank.  He  was  obliged  to  take  the 
course  he  did,  not  knowing  in  the  present  position  of  affairs  which  call  was 
ralid.  He  was  compelled  to  dispute  the  call,  without  wishing  to  do  so. 
He  was  so  confounded  that  he  did  not  know  what  coarse  he  ought  to  take, 
which  call  ought  to  be  paid,  or  to  whom  he  ought  to  pay  it.  He  was  ready 
to  pay  the  amount  if  this  could  be  ascertained.  He  had  earned  the  amount 
paid  for  the  shares  by  his  own  industry,  and  his  case  was  a  Tcry  hard  one. 

Mr.  Bagley — Unfortunately  there  are  many  such  cases. 

Mr.  Adolphus  Schermann,  examined,  said  he  was  unfortunately  the 
holder  of  ten  of  the  new  shares,  which  he  had  been  induced  to  tote  by 
fraud. 

Mr.  Bagley — ^We  wiU  go  into  that  by-and-by. 

The  witness  said  he  had  taken  the  shares  on  the  17t)i  of  May,  1855.  The 
manager  (Mr.  Oameron)  and  also  Mr.  Crawford,  the  secretary  of  the  bank, 
had  represented  the  bank  to  be  in  a  flourishing  condition,  and  that  it  would 
pay  upwards  of  6  per  cent.  He  had  received  two  dividends,  and  had 
made  an  offer  to  Mr.  Linklater  of  £100  if  they  would  give  him  a  release 
Altogether.  He  had  also  said  something  to  the  effect  that  if  the  £100  were 
not  tnus  accepted,  that  sum  would  do  to  take  him  throueh  the  Court.  He 
did  not  think  he  was  a  shareholder,  because  the  bank  comd  not  issue  shares 
after  it  was  insolvent. 

Mr.  Bagley — Have  you  made  away  with  any  property  since  the  offer  of 
£100  was  made? 

Mr.  Schermann' 8  solicitor  objected,  and 

The  Commissioner  thought  it  immaterial  that  the  question  should  be  pressed. 

Examination  continued-^Was  not  prepared  now  to  pay  the  call  of  £50 
per  share ;  first,  because  he  was  not  in  a  position  to  pay  the  amount,  or  any 
part  of  it ;  and,  second,  because  he  had  been  induced  to  take  the  shares  by 
the  misrepresentations  named.  He  was  not  a  creditor  of  the  bank,  if  a 
check  for  £70,  which  he  gave  shortly  before  the  bank  stopped  payment, 
was  paid. 

Mr.  James  Bran,  examined,  said  he  was  unfortunately  the  holder  of  fifty 
shares  in  the  bank,  forty-nine  of  which  were  the  supplementary  shares.  He 
had  signed  what  he  supposed  was  the  deed  of  the  company — a  piece  of 
parchment  was  produced  and  he  signed  it.  Had  received  the  dividend 
warrants  on  the  shares.  Was  not  prepared  to  pay  the  call  of  £50  per  share 
on  his  fifty  shares.  He  was  only  a  poor  jobbing  master  carpenter,  and  had 
not  the  means  to  pay  so  large  a  sum.  Should  be  glad  to  pay  it  if  he  had 
the  means.  Would  pay  as  far  as  he  was  able.  Might  perhaps  pay  £500 
in  a  month  or  so,  if  his  friends  would  assist  him.  He  would  see  what  he 
could  do,  and  make  a  proposal  to  Messrs.  Linklater  in  the  course  of  a  few 
days. 

Mr.  Lea,  of  Alfred-cottages,  Canonbury-road,  -Islington,  said  he  was 
formerly  a  cheesemon^r,  but  was  not  now  in  any  business.  He  was  the 
holder  of  five  shares  in  the  bank,  dated  the  1st  of  October,  1855,  and  had 
received  two  dividends  on  those  shares.  Was  not  prepared  to  pay  the  call 
of  £50  per  share.    His  circumstances  were  not  such  as  to  enable  him  to 

Say  it.    He  had  friends  who  would  endeavour  to  make  up  a  small  sum,  but 
e  ma  not  at  present  able  to  make  any  offer. 

Mr.  Thomas  Dunn,  ropemaker,  of  39,  Peter*s-road,  Mile-end,  examined, 
said  he  vras  holder  of  two  shares  only,  which  he  bad  received  since  March, 
1855.  He  disputed  his  liability  on  those  shares,  and  his  case  had  been 
brought  before  the  Vice-Chancellor,  whose  clerk  told  him  that  his  name 
would  not  bo  placed  on  the  list  of  oontributories.     He  had  been  told  that 
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he  had  taken  the  shares  by  exceedingly  false  amd  wicked  pvetenoes,  and 
if  ever  there  was  a  case  of  fraud  this  was  one.  The  Vice-Ohancellor,  he 
was  told,  would  not  declare  him  a  contributory.  Instead  of  being  a  debtor, 
he  therefore  considered  himself  as  a  creditor  of  the  bank  for  these  shares. 
He  had  not  paid  the  call  of  £50  per<  share,  or  any  part  of  it.  Should  the 
Court  declare  him  a  contributory,  he  was  pr^ared  to  pay  the  amount.  Mr. 
De  Metz,  solicitor  for  the  official  manager,  had  told  him  that  if  he  paid  this 
cidl  of  £50  per  share*  he  would  ^compel  him  to  pay  it  again. 

The  Commissioner  suggested  that  if  Mr.  Dunn  could  establish  any  par- 
ticular case  of  fraud,  it  might  be  well  for  him  new  to  state  his. case. 

Mr.  Dunn  said  that  he  had  a  balance  of  £250  at  the  bonk.  He  was  at 
that  time  assured  by  a  person  whonr  he  supposed  to  be  the  manager  of  the 
bank,  in  the  private  boardroom,  that  if  shares  were  taken  it  would  be  im- 
possible to  lose  more  than  one  quarter  of  the  subscribed  capital  under  any 
circumstances.  The  charter  precluded  this.  Upon  his  objecting  to  take 
any  shares,  and  saying  that  he  preferred  having  the  amount  as  a  deposit, 
his  attention  was. called  to  one  ot  the  reports  of  the  bank,. and  representa- 
tions were  .made  that  it  .was  a  most  flourishing  concern  *,  that  there  could 
not  be  a  better  investment ;  that  he  would  not  only  get  6  per  cent.,  but  10 
per  cent,,  or  the  same  rate  paid  J)j  other  banks  in  the  neighbourhood, 
specifying  particularly  the  London  and  Westminster  Bank.  Sb  had  since 
received  two  dividends  of  6  per  cent. 

Mr.  Dixey  was  the  next -shareholder  called.  He  was  employed  in  a  fire- 
office  and  was  the  holder  of  two  original  shares  and  eight  supplemental 
shares.  Had  paid  £400  for  the  latter  shares  so  recenUy  as  April  last. 
Had  received  dividends  on  his  shares.  The  call  of  £50  per  share  had  not 
been  paid,  he  .having  nothing  to  pay  it  with,  being  quite  insolvent.  He 
considered  himself  a  creditor  for  the  £400  paid  for  the  new  shares,  but  was 
not  otherwise  a  joreditor  of  ,the>bank. 

Mr.  Alfred  Doery,  fishmonger,  said  he  was  the  holder  rof  two  original 
shares  and  eight  of  the  supplemental  shares.  He  had  received  a  notice  of 
the  call  of  £50  per  share.  Had  not  paid  that  caU,  and  was  not  able  to  do 
so,  or  to  make  any  offer. 

Mr.  Thomas  Martin,  of  2,  Hamilton -place,  Brixton -road,  clerk  to  a 
linendraper,  the  holder  of  three  original  shares,  disnuted  his  .liability  on  the 

ground  that  he  had  been  induced  to  purchase  them  by  fraud.  Mr.  Crawford 
ad  made  false  representations  to  him,  and  Mr.  Gilbank,  also  an  officer  of 
the  bank,  had  represented  to  him  that  the  bank  was  in  a  flourishing  position. 
The  reason  he  h^ld  the  ori^nal  shares  was  this : — He  applied  for  two 
shares,  when  Mr.  Crawford  told  him  that  there  were  only  three  shares  to  be 
had.  These  were  the  shares  of  a  friend,  and  he  understood  that  friend  to 
be  Mr.  Empson.  He  subsequently  received  the  three  shares.  Mr.  Empsom 
had  since  stated  that  he  had  never  been  the  holder  of  a  sinele  share  in  the 
bank.  Had  received  the  dividend  warrants  of  the  bank,  but  he  disputed 
his  liability  on  the  ground  of  false  representations.  He  had  not  paid  the 
call  of  £50  per  share.  He  was  jiot  in  a  position  to  do  so. 
An  adjournment  was  ordered. 


Court  of  Bankruptcfft  Basinghall-street,  Jan,  13. — {B(f<n^  Mr.  Com- 
missioner  Holrotd.) 

IN  BE   THE  BOYAL   BRITISH  BANK. 

A  petition  to  annul  the  adjudication  of  bankruptcy  against  the  bank  was 
this  day  presented  by  Messrs.  Tucker,  on  b^alf  of  Mr.  Humphrey  Brown, 
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H.P.  The  petition  was  appointed  to  be  heard  on  the  2l8t  instant.  The 
only  new  point  alleged  by  the  petitioner  is  that  the  abjudication  was 
obtained  by  fraud. 


Cwiri  qf  Bankruptcy,  Bctsinghall-streei,  Jan,  14. — CBtfore  Mr.  Com" 
nUssioner  Holkotd.) 

IH  SB  THB  SOYAL  BRITISH  BAKZ. 

This  WM  a  sitting  to  hear  a  petition  on  -^e  part  of  Mr.  Michael  Banes, 
warehouseman. 

Mr.  Joseph  Brown  (instructed  -by  Mr.  Linklater)  appeared  for  -the  assie«- 
nees ;  Mr.  Aspland  (l^  Mr.  Bead)  [Bead,  La^igford,  and  Co.]  appeared  for 
the  petitioner. 

Prior  to  the  ease  being  called  on, 

Mr.  €bmt,  or  behalf  of  a  creditor,  applied  for  an  order  to  -be  allowed  to 
inspect  the  deed  of  settlement  of  the  bank,  in  l^e  possession  of  the 
assignees. 

1&.  Linklater — 'Mx.  Oant,  your  Honour,  is  suing  an  individual  share- 
holder for  a  creditor,  and  has  proceeded  to  obtain  an  adjudication  of  bank- 
roptey  against  him.  He  has  applied  to  me  on  behalf  of  his  client,  a 
ereditor,  to  be  at  liberty  to  refer  to  the  original  deed  of  settlement  and  the 
register  of  shares,  for  the  purpose  of  seeing  who  is  the  attesting  witness. 
It  seems  to  be  m^  duty  to  resist  any  such  proceeding  on  the  part  of  the 
creditors  and  assignees,  because  we  desire  that  no  individual  shareholder  - 
should  be  singled  out  by  an  individual  creditor ;  but  we  are  ^desirous  'd 
proceeding  for  the  public  good,  and  therefore  we  think  that  it  would  not  be 
xi^t  so  aBow.Mr.  -Oant  to  do  what  he  asks.  And  more  particularly  the 
assignees  now  desire  to  resist  this  application,  because  they  are  in  commu- 
nication with  the  solicitors  for  the  purpose  of  getting  up  some  speedy  way 
by  which  a  l|irge-fund  may  be  raised,  so  that  we  may  be  able  to  put  an  end 
to  all  litieation,  and  raise  such  an  amount  as  shall  satisfy  all  the  claims  of 
the  creditors  by  compromise.  Under  these  circumstances  I  feel  myself 
bound  to  resist  this  application;  but  I  am  in  the  hands  of  the  Court,  and 
if  the  Court  should  think  it  right  for  us  to  produce  it,  we  will  produce  it 
immediately ;  but,  otherwise,  we  must  leave  "Mr,  Gant  to  pursue  his 
ordinary  remedv  in  the  best  W9j  he  can. 

Mr.  Gant — ^If  I  stop  till  Mr.  Linklater  produces  it  I  shall  certainly  then 
know, but  then  it  will  be  too  late.  I  want  to  know  who  is  the  attesting  witness 
to  the  deed,  so  that  I  may  have  an  opportunity,  when  the  mattercomes  before 
Mr.  Commissioner  Evans,  to  summon  the  witness  to  prove  the  alleged  bank- 
n^iiteT.  It  is  certainly  discourteous  on  the  part  of  my  friend  to  re^e,  and 
it  IS  4lie  first  time  that  he  has  refused  assistance  to  another  professional  man. 
I  am  sore,  in  furtherance  of  justice,  that  your  Honour  will  consider  that  I 
should  have  liberty  to  inspect  the  deed. 

The  Commissioner — It  appears  to  me  if  the  other  side  is  not  willine  te 
eonsent  to  it»  that  I  must  follow  the  ordinary  rule ;  that  is,  where  creditors 
are  taking  pfoeeedings  which  may  be  considered  adverse  under  the  bank- 
raptcy,  and  tal^ig  proceedings  lor  their  own  benefit,  ultra  of  the  bank* 
mptcY  as  it  were,  that  they  are  not  at  liberty  and  are  not  entitled  to  come 
and  clemand  any  advantage  or  assistance  under  the  banikruptcy. 

Mr.  Qvii — It  is  not  quite  so,  because  my  client  has  claimed  under  this 
bankruptcy. 

The  Commissioner — ^You  are  taking  now  a  proceeding  for  your  o^ 
benefit  ultra  the  bankruptey-HBomething  beyond  the  bankruptcy ;  and  it  is 
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with  a  view  to  that  proceeding  that  you  want  assistance.    That  being  so,  I 
must  leave  you  to  take  the  or£nary  course. 

Mr.  Aspland  said,  that  for  some  years  prior  to  October,  1855,  Mr.  Banes 
kept  a  drawing  account  at  the  bank.  In  October,  1855,  he  also  opened  a 
discount  account.  All  applicants  for  a  discount  account  were  required  to 
sign  an  undertaking  to  keep  cash  at  the  bank  to  the  amount  of  one-fourth 
that  of  the  bills  discounted.  On  three  occasions  only,  and  those  only  for  a 
day  or  two,  and  by  special  permission,  had  there  been  a  less  amount  of 
cash  at  the  bank  than  this  one-fourth.  At  the  stoppage  of  the  bank, 
there  was  a  cash  balance  in  Mr.  Banes's  favour  of  £503,  the  bank  being 
the  holder  of  certain  bills.  The  assignees  claimed  a  right  to  sue  Mr. 
Banes  and  other  parties  whose  names  were  on  the  bills,  and  that  Mr. 
Banes  must  prove  for  the  balance  in  his  hands  like  any  other  creditor. 
Mr.  Bancs  prayed  that  the  bank,  having  applied  from  the  cash  balance  a 
sum  of  £166,  as  required  for  the  full  liquidation  of  its  claims  upon  the  bills, 
the  said  bills  might  be  given  up  to  him,  and  that  the  Court  would  make  an 
order  that  no  action  be  brought  on  their  account.  Mr.  Banes  would  then 
prove  for  the  smaller  instead  of  the  larger  balance.  Mr.  Aspland  contended 
that  it  would  shock  comimon  sense  if  Mr.  Banes  were  not  thus  allowed  a 
set-off. 

It  appeared,  from. the  examination  of  Mr.  Banes,  that  on  three  or  four 
occasions  only  had  he  overdrawn  the  one-fourth  referred  to  by  Mr.  Asp- 
land ;  but,  according  to  the  books  of  the  bank  now  produced,  those  occa- 
sions had  been  17  or  18  in  number.  Two-thirds  of  those  occasions  were 
errors  on  the  part  of  the  bank  in  keeping  its  accounts.  He  found,  however, 
that  there  might  have  been  a  dozen  instances  in  which  he  had  thus  over- 
drawn, but,  except  in  three  or  four  of  those  instances,  they  were  for  hours 
only,  not  days.  At  an  interview,  the  manager  of  the  bank  had  led  him  to 
expect  that  the  rule  in  respect  to  the  one-fourth  would  not  be  strictly  en^- 
forced.  £20  was  the  largest  amount  he  had  ever  overdrawn.  Writs  have 
been  served  upon  some  of  the  acceptors  of  the  bills  by  the  solicitor  for  the 
official  manager.  Mr.  Linklater  had  also  written  to  them  in  strong  terms. 
They  were  more  frightened  by  Mr.  Linklater*s  letter  than  by  the  official 
manager's  writs,  as  they  thought  Mr.  Linklater  was  in  earnest.  In  several 
cases,  he  had  requested  the  parties  sued  to  pay  the  amount  to  him,  as  it 
would  be  of  advantage  to  him  to  place  the  amount  as  a  set-off.  The  bank 
had  expressed  its  willingness  that  he  should  discount  to  the  amount  of 
£2,000,  and  he  had  generally  kept  a  cash  balance  of  from  £500  to  £700, 
although  it  might  three  or  four  times  have  been  less  than  one-fourth  the 
amount  of  bills  under  discount  as  already  stated. 

Mr.  Brown  said  this  was  a  very  important  question,  the  amount  of  the 
bills  similarly  placed  being  little  short  of  £30,000.  It  was  a  case  that 
must  have  occurred  many  hundred  times  on  the  occasion  of  the  failure  of 
banks,  and  the  Court  would  require  some  strong  authorities  before  it 
granted  the  prayer  of  the  petition.  One  case  only  had,  however,  been  cited 
in  support  of  the  petition.  There  was  one  short  and  conclusive  answer  to 
the  petitioner's  case,  that  the  bills  had  been  dishonoured  at  his  own  request, 
and  with  a  distinct  understanding  with  the  acceptors.  It  was  clear  that 
Mr.  Banes  had  been  in  communication  with  the  acceptors  whether  they 
should  pay  the  amount  or  not.  He  said  he  might  have  told  them  that  they 
might  dishonour  the  bills  if  they  liked,  but  he  had  not  requested  them  to 
do  so.  It  was  not  difficult  to  judge  of  the  effect  of  such  suggestions  to  the 
acceptors.  Mr.  Banes,  however,  had  actually  received  payment  of  some  of 
the  bills  to  the  amount  of  £120.  It  was  impossible  for  any  man  of  busi- 
ness to  doubt  that  these  bills  had  been  dishonoured  by  an  understanding, 


Digitized  by  VjOOQ IC 


Faikire  of  the  Rotfol  British  Bank.  135 

and  this  -vrss  a  violation  of  &6  terms  of  the  agreement*  Bv  discountmg  the 
bills  the  bank  became  their  owner,  and,  this  being  so,  if,  after  that,  Mr. 
Banes  went  to  the  acceptors  and  suggested  the  dishonoar  of  the  bills,  there 
was  a  clear  violation  of  contract.  It  was  a  maxim  of  law  that  no  man 
should  take  advantage  of  his  own  wrong.  If  the  precedent  sought  to  be 
established  in  this  case  should  be  allowed,  they  would  have  every  depositor 
in  a  bank  going  to  the  acceptors  of  bills,  and  by  that  means  obtain  payment 
of  their  deposits  in  full,  to  the  prejudice  of  the  general  body  of  creditors. 
Mr.  Brown  proceeded  to  cite  Giles  v.  Perkins^  Carstairs  v.  Barnes 
Whitehead  v.  Walker  (10  Meason  and  Welsby),  and  numerous  other 
cues,  and  condaded  by  submitting  that  the  prayer  of  the  petition  must  be 
refused. 

Mr.  Aspland  replied,  in  the  course  of  his  reply  urging  that  the  probable 
flolation  of  one  case  only  having  been  reported  what  he  relied  upon  was  that 
the  hardship  of  such  a  course  bemg  taken  by  the  assignee  of  a  bankrupt 
had  prevented  cases  of  the  kind  becoming  of  frequent  occurrence. 

The  Commissioner — I  think  in  this  case  if  Mr.  Banes,  the  drawer  of 
these  bills,  had  been  the  party  who  was  meant  to  provide  for  them,  the 
case  of  Ex  parte  Hippens  would  have  been  a  clear  authority  in  favour 
of  the  prayer  of  this  petition.  That  not  being  the  case,  it  really  seems  to 
me  that  the  case  must  be  governed  more  by  Ex  parte  Burton^  upon 
which  I  will  make  one  or  two  observations,  and  which  I  think  has  been 
confirmed  by  another  case.  With  respect  to  the  observation  of  the  learned 
counsel,  Mr.  Brown,  as  to  the  charge  of  collusion  between  Mr.  Banes,  the 
drawer  of  the  biUs,  with  the  acceptors,  it  does  not  appear  to  me,  upon  the 
^evidence  adduced  before  the  Court,  that  I  should  be  justified  in  saymg  that 
there  was  any  collusion.  Perhaps  it  might  have  been  better  if  Mr.  Banes 
had  withheld  altogether  communication  with  the  acceptors,  and  said 
nothing  at  all  about  it ;  but  still  I  cannot  consider  that  what  he  has  said 
would  operate  upon  the  minds  of  the  acceptors  so  as  to  induce  them  to  refuse 
payment  of  the  bills  with  the  view  of  benefiting  Mr.  Banes,  the  drawer. 
Therefore  it  appears  to  me  that  the  question  resolves  itself  simply  into 
this,  whether  mr.  Banes,  the  petitioner,  having  a  drawing  account  with  the 
Boyal  British  Bank,  and  havine  also  a  discount  account,  is  entitled  now  to 
have  the  bills  which  have  remamed  unpaid  delivered  up  to  him,  and  to  have 
the  benefit  of  the  cash  balance  in  his  favour  with  the  bank  taken  into  con- 
sideration in  order  to  discharge  the  amount  of  those  bills.  Now  it  appears 
to  me,  upon  the  best  consideration  that  I  can  give  to  this  case,  and  having 
regard  to  the  law  of  merchants  with  respect  to  bills  of  exchange  and  dis- 
counters of  bills  of  exchange,  that  that  right  does  not  exist  in  a  case  of  this 
aort,  where  the  bills  are  bills  accepted  for  value.  I  feel  bound  myself  to 
say  BO,  independently  of  principle,  by  the  case  of  Ex  parte  Burton  taken 
in  connection  with  the  observations  upon  that  case  which  were  made  by  the 
Lord  Chancellor  in  another  case.  The  case  of  Ex  parte  Burton  itself  is 
imfortunately  reported  in  a  very  meattre  way,  not  at  all  satisfactory ;  but, 
at  the  same  time,  it  appears  with  sufficient  clearness  to  ascertain  this,  that 
tilie  petition  was  presented  both  by  the  drawer  and  acceptor  of  certain  bills, 
the  drawer  havine  a  banking  account  with  certain  bankers  who  had  dis- 
counted  the  bills  in  question ;  and  the  petition  was  presented  to  the  Court 
by  the  drawer  and  acceptor  to  have  the  bills  delivered  up,  and  to  have  the 
benefit  of  the  cash  balance  with  the  view  of  discharging  those  bills,  and 
that  petition  was  dismissed.  It  is  quite  true,  it  is  stated,  that  the  question 
was  asked  what  business  have  the  acceptors  here,  and  allusion  is  also  made 
to  the  remedy  by  injunction.  It  was  said  an  end  would  be  put  to  all  suits 
for  injnnctianB  against  assignees,  if  relief  were  given  in  the  way  sought. 
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But  when  t^e  case  k  commented  upon  ut  Bx  parte  Hippens  the  Lord 
Chancellor  desires  the  minutes  te  be  referred  to  with  regard  to  that  case, 
because,  from  the  report,  he  could  not  ascertain  whether  the  bills  were 
accepted  for  value  or  not.    He  desired  the  secretary's  book  to  be  referred 
to;  and  on  a  subsequent  day  the  Lord  Chancellor  says, — ''The  case  of 
Ex  parte  Burton  did  not  bear  upon  the  present  question,  as  upon  an  ex- 
amination of  the  secretaiy's  book  it  appears  that  it  was  not  an  acceptance 
for  accommodation."    That  seems  to  lead  to  the  inference  ihat,  it  not  being 
an  acceptance  for  accommodation,  the  Lord  (jhaneellor  did  not  quarrel 
with  the  decision  of  that  case,  which  he  would  have  done  lifit  hadl>een  an 
acceptance  for  accommodation.    Then,  with  respect  to  the  observation 
lastly  made  by  Mr.  Aspland,  with  the  view  of  making  it  a  case  of  mutual 
oredit,  it  appears  to  me  that  it  can  hardly  come  to  that,  for  this  reason, 
that  I  do  not  see  what  the  mutual  credit  is  as  between  the  drawer  and  the 
Bank  with  reference  to  the  prayer  of  this  petition.    If  the  drawer  were  the 
»arty  who  was  askine  to  be  made  liable,  then  there  would  be  a  mutual  credit. 
!t  mieht  be  a  mutual  credit  given  by  the  bank  to  the  drawer,  who  discounted 
these  oills  as  drawer,  and  there  was  credit  ^ven  by  Mr.  Banes  in  the  money 
he  deposited  with  the  bank.    Now,  upon  this  subject,  I  think  there  is  a  case 
which  appears  to  me  to  bear  upon  it ;  it  is  a  case,  also  under  a  bankruptcy,  c$ 
MoUand  and  others,  assignees  of  Mr,  Marsh  and  others^  l>ankrupts,  v. 
Nash,     That  is  reported  in  the  8th  Barnwell  and  Oresswell,  page  105. 
That  seems  to  me  to  be  applicable  to  the  present  case,  because  Jiere,  who 
were  the  debtors  upon  me  bills  P      Various  acceptors,      llie  bills  are 
accepted  for  value,  and  the  acceptors  were  bound  to  meet  these  bills,  as 
they  were  the  debtors  upon  tiie  bills.      Then  Mr.  Banes  was  the  ilrawer, 
and  he,  having  money  in  the  Boyal  British  Bank,  endeavours  by  this 
petition  to  transfer  his  right  against  the  bank  to  the  acceptors  of  these  bills, 
osr  to  get  the  benefit  of  them  himself  by  having  the  buls  delivered  up  to 
him.      It  seems  to  me  that  to  decide  this  petition  in  favour  of  the  peti- 
tioner would  be  really  putting  bill  discounters  very  much  upon  the  footing 
of  bills  deposited,  and  there«)re,  upon  the  whole,  I  feel  bound  to  say  that, 
in  my  opinion,  the  bank  has  a  right  to  require  payment  of  these  bills  from 
the  acceptors,  and  to  leave  Mr.  Banes  to  take  such  course  as  he  may  l)e 
advised  with  regard  te  the  drawing  account.      I  ought  to  make  one  or  two 
observations  with  regard  to  the  cases  cited  by  Mr.  Ajspland.    ^e  first  was 
Ex  parte  SoUett,    It  does  not  appear  that  that  case  bears  at  all  upon  the 
present.     It  was  an  action  for  mon^y  had  and  received  against  the  factor. 
The  factor  was  entitled  to  credit  for  payments  he  had  properly  made,  but 
he  handed  over  the  rest  to  the  principal,  and 'pleaded  a^et-off.    As  regards 
the  other  observation,  with  respect  to  the  ma^rshalling  assets,  and  the  rule 
in  equity  that  where  one  party  has  two  funds  to  go  against,  and  the  other 
party  has  only  one  fund,  that  the  one  havine  two  to  go  against,  and  the 
other  "having  one  to  go  against,  and  against  wnich  the  other  has  no  claim, 
that  applies  to  cases  where  there  are  two  creditors  against  the  same  debtor 
— two  creditors  against  one  debtor — and  there  being  two  properties  against 
which  one  creditor  may  go,  and  only  one  against  which  the  other  may  go. 
Here  I  do  not  see  the  two  creditors,  as  Mr.  Aspland  inferred,  meant  that 
the  drawer  was  to  be  taken  as  one  creditor  of  the  acceptor,  and  the  Boyal 
British  Bank  was  to  be  taken  as  the  other  creditor  of  the  acceptor ;  but  the 
drawer  having  parted  with  these  bills  by  way  of  discount,  I  do  not  think  he 
can  be  looked  upon  as  standing  in  that  position  at  all. 

Mr.  Brown — It  has  been  intimated  to  me  that  your  Honour's  judgment 
will  be  final  in  this  matter,  and  under  those  circumstances  I  will  not  ^ress 
for  costs.    The  petition  will  be  dismissed  without  costs^ 
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The  OommissioDer — As  far  as  I  am  concerned,  I  do  not  invite- appeal ;  I 
do  not  wish  my  judgment  to  be  final. . 

Mr.  Linklater. — It  is  yery  important^  to  the  assi^ees  in  this  case  thai 
your  Honour's- judgment  should  be  final. 

Mr.  Brown. — The  parties  who  have  hitherto  been  dissatisfied  with  the 
opinion  of  this  Court  have  not  gained  much  b^  appealing^  if  one  may  judge 
from  what  has  taken  place  before.  The  petition  will  be  dismissed  without 
costs ;  but  if  other  petitions  are  presented  on  similar  grounds^,  then  we 
should  ask  for  the  costs. 

Mr.  Beed. — It  Is  of  much  greater  importance  to  the  bank  than  to  us ;  it 
is  not  of'any  yery  great  importance  to  us.. 

The  Commissioner. — ^The  principle  is  important  to  all  persons  in  thot^ 
position  of  bill  discounters  o^  bankers  who  may  fail. 

Mr.  Linkkter.— No  doubt. 


THB  SUlfMONSBS  AOAINBT  BHAKSHOLDBBS. 

Tbere  was  a  fbrther  hearing  in  reference  to  the  summonses  oalling'tipon 
yarious  shareholders  of  the  bank  to  show  cause  why  they  refused  to  pay 
the  call  of  £50  per  share,  as  made  by  the  directors  of  the  bank  afler  its 
stoppage.  The  inquiry  had  proceeded  some  time  when  Mr.  Linklater 
entered^the  room  and-made  an^  application  that  the  proceedings  might  be 
"  priyate."  The  assignees  were  desirous  to*  maintaux  their  rights  at  thee 
costs  of  onl^  the  least  possible  pain-  and^injury  to>the  unfortunate  share- 
holders. It  was  found  that  the  publifjation  of  the  proceedings  had  inflicted 
unnecessary  pain  upon  the  shareliolders  examined,  and  had  been -otherwise 
prejudicial.  Many  shareholders  were  quite  willing  to  pay  up  the  calls,  but 
the  publication  of  their- names  and  position  anfiicted  a  serious  injury  upon 
tiieir  credit.  It  was  felt  that  if  continued  it  might  nooye  injurious  iik 
yarious  other  respects,  including  that  of  raising  an  obstacle  to  the  collection 
of'  the  fund'  by  ^e  shareholders  which  was  now  being  attempted  with  i^ 
yi^w  to  the  setfiement  of  all  claims  upon  the  bank. 

The  Commissioner  suggested  that  the  publication  might  be  continued,:, 
the  press  withholding  the  names  of  the  shareholders  summoned. 

Mx.  LinklatM'  did  not  think  that  would  sufficiently  meet  the  case,  judi 

His  Honour  acceded  to  the  application. 


Qourt  qf  B(inkruptci(,  BasinghaU- street,  Jan.  19. — (BefdPre  Mf,  Commissioner- 

HOLBOYp.J 
IK-  BB-  THB  BOTAL    BRITISH  BANK. 

This  was  an  adjourned  hearing  of- the  opposition  of  certain  new  share*- 
holders,  that  they  might  be  allowed  to  proye  against  the  estate  for  alF 
moneys  paid 'on  account  of' their  shares. 

Mr.  Joseph  Browne,  instructed  by  Mr.  Linklater,  appeared  for  the  as- 
signees; lur.  M^llish,  instructed  by  Messrs.  Sharpe,  Meld,  and  Jackson, 
appeared  for  the  shareholders. 

Mr.  Joseph  Marsh,  examined,  said  he  was  a  commander -in  the  nayy.  In^ 
1852  he  sa^  advertisements  in  the-  papers  of'  the  Uajal  British-  Bank* 
offering  adyanta^s.  At  the  end  of  1852  he  saw  Mr.  Cameron  at  the  bankv 
Mr.  Cameron  said  he  could  not  select  a  better  security  for  his  money,  and 
he  gaye  him  all  the  reports  of  the  bank  published  up  to  that  time.  The 
reports  in  h^  hand  were  the  copies  receiyed  from  Mr.  Cameron.  Mr. 
Cameron  prodoeed  the  dtarter  oi  the-oomi|any>  read  it,  and  it  was  stated 
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that  he  could  not,  under  the  term  of  the  charters,  kse  more  than  one-fourth 
of  his  capital. 

The  clause  in  the  charter  referred  to,  and  which  has  been  so  often  pub- 
lished, having  been  read, 

Mr.  Marsh  said,  that  he  thought  there  was  a  protection  m  the  charter. 
He  shortly  after  this  interview  (about  June,  1853)  deposited  £800  in  the 
bank,  which  was  to  be  applied  to  the  purchase  of  shares,  and  by  December, 
1853,  he  had  made  up  the  amount  £1,000,  thus  completing  the  sum  neces- 
sary for  the  purchase  of  20  shares.  He  had  subsequently  received 
various  reports  of  the  bank.  The  first  report  was  dated  the  Ist  of  February, 
1855,  and  a  new  charter  was  obtained  on  the  23rd  of  February,  1855.  He 
had  subsequently  to  this  signed  the  deeds  of  the  company  as  a  shareholder. 
When  he  had  signed  "  the  parchment  thing"  sent  to  him,  he  received  the 
certificate  produced  of  his  being  the  holder  of  the  20  shares.  He  continued 
to  receive  the  reports  up  to  the  time  of  the  failure.  The  reports  were  en- 
closed in  large  envelopes,  to  which  were  affixed  seals  of  great  magnitude. 
But  for  those  reports  he  would  not  have  permitted  himself  to  be  robbed  and 
plundered  by  the  directors.  He  could  not  but  thus  express  himself,  as  he 
felt  that  he  had  been  greviously  robbed.  He  was  present  at  a  meeting  in 
September,  1856,  when  various  directors  were  present,  and  Mr.  Coleman 
had  made  a  report  of  the  position  of  the  bank.  Had  not  received  a  copy 
•f  that  report.  Considering  the  rascally  manner  in  which  he  had  been 
swindled,  he  felt  that  he  was  entitled  to  one. 

Mr.  James  Edward  Coleman  said  he  was  an  accountant.  In  September 
last  he  was  employed  by  the  directors  to  make  up  a  statement  of  the  affairs 
of  the  bank  from  its  commencement  to  its  stoppage.  Mr.  Stapleton  and 
Mr.  Kennedy  were  the  directors  who  first  gave  nun  instructions. 

Mr.  Mellish,  having  put  in  the  minutes  of  the  meeting  of  directors 
authorising  Mr.  Coleman  to  prepare  his  report, 

Mr.  Coleman  stated  that  the  figures  in  the  Banking  Almanac,  for  1857, 
comprised  a  correct  statement  of  his  report.  The  whole  of  the  part  of  the 
report  that  referred  to  the  property  and  general  assets  of  the  bank  was 
prepared  by  himself.  He  depended  upon  his  clerks  in  the  preparation  of 
some  parts  of  the  accounts,  but  he  tested  the  accuracy  of  those  parts.  It 
was  from  his  statement  of  the  debtors  to  the  bank  that  the  official  assignee 
was  now  collecting  assets. 

Mr.  Browne  said,  he  would  not  resist  the  evidence  contained  in  Mr.  Cole- 
man's statement,  on  the  ground  that  part  of  it  was  prepared  by  his  clerks, 
but  he  must  have  time  to  examine  its  accuracy. 

Mr.  Coleman,  in  continuation,  said  his  valuation  of  the  assets  of  the  bank 
was  "  within  the  mark,"  rather  than  otherwise,  i.e.,  it  was  made  on  a  low 
scale.  Had  attended  a  meeting  of  directors  and  others  at  the  London 
Tavern  on  the  20th  September,  1856,  and  made  the  statement  ccmtained  in 
the  daily  papers. 

Mr.  Mellisn  said,  the  ddrecters  had  admitted  the  accuracy  of  Mr.  Cole- 
man's statements. 

Mr.  Coleman's  examination  continued. — Had  inspected  the  previous  repori 
of  the  directors  from  the  commencement  of  the  bank.  Had  no  doubt  those 
reports  were  incorrect,  but  was  not  prepared  to  say  the  extent  of  the  inac- 
curacy. His  (Mr.  Coleman's)  reports  now  would  be  somewhat  different  to 
those  of  September,  1856.  The  value  of  assets  changed  from  time  to  time. 
Mr,  Browne  submitted  that  Mr.  Mellish  must  point  out  the  specific  mis- 
representations in  the  reports  of  the  directors  upon  which  he  relied. 

Mr.  Mellish  referred  to  a  statement  that  the  debts  and  liabilities  of  the 
bank  were  £540,000,  and  the  manner  in  which  Mr.  Coleman  had  endea* 
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Toured  to  acconst  for  the  losses  (£270,000)  from  time  to  time.  The  first 
loss  of  £13,640  by  a  director  had  occurred  between  1850  and  1855,  the  said 
director  having  retired  in  1851.  The  next  loss  by  a  director  (MacGregor, 
M.P.)  of  £7,362  had  occurred  at  the  time  stated. — The  loss  by  Humplu'ey 
Brown,  M.P.,  a  director,  joined  with  three  other  parties,  had  been  £70,809 ; 
the  loss  by  Oliver,  of  Liverpool,  was  £13,800  ;  by  Cameron,  the  manager 
of  the  bank,  £29,902.  Altogether  the  amount  lost  by  directors  and  officers 
of  the  bank  had  been  £123,000,  and  the  difference  between  that  sum 
and  £270,000  (the  total  losses)  had  been  made  as  stated. 

Mr.  Mellish  said,  the  directors  had  admitted  the  accuracy  of  Mr.  Cole- 
man's statements  in  September  and  December  last.  Mr.  Coleman  had 
stated  that  the  directors  should  never  have  made  a  dividend  at  all.  He 
came  to  this  conclusion  from  dissecting  the  profit  and  loss  account. 

Mr.  Coleman,  further  examined,  adhered  to  this  statement.  Interest,  for 
instance,  had  been  charged  and  taken  credit  for  on  account  of  the  Cefn 
Ironworks  and  Oliver's  account  after  he  had  failed.  The  assets  included 
"good  bills" — some  of  these  bills  being  due  as  far  back  as  1850.  The 
writing  off  of  bad  debts  had  amounted  altogether  to  a  sum  of  between 
£4,000  and  £5,000.  He  could  not  state  the  amount  of  bad  debts  that  ought 
to  have  been  written  off.  It  was  something  considerable.  Had  rather  not 
make  an  attempt  to  state  the  amount.  In  a  report  published  by  the 
directors  in  reference  to  the  bank  having  assets  to  the  amount  of  upwards 
of  £800,000,  there  were  errors. 

Mr.  George  Anderson,  examined,  said  he  was  a  clerk  in  the  Hoyal  British 
Bank  three  years  and  a-half.  He  kept  a  book  of  past  due  bills.  The  book 
produced  contained  a  summary  of  those  bills  up  to  February  9,  1855  ;  the 
total  amount  of  past  due  bills  at  the  head  office  was  £101,692.  None  of 
these  bills  had  been  written  off  as  bad.  They  extended  from  1850  to  Feb- 
ruary, 1855.  With  a  little  trouble  he  could  ascertain  the  amount  in 
•ach  year  from  1850  to  February,  1855,  of  the  past  due  bills. 

Mr.  Mellish  said,  Mr.  Browne  preferred  cross-examining  the  witnesses 
after  the  whole  of  the  depositions  had  been  given,  and  it  would  be  conve- 
nient if  an  adjournment  were  now  taken. 

Mr.  Browne  suggested  that,  before  the  adjournment  took  place,  he  should 
have  specific  particulars  of  the  misrepresentations  relied  on. 

Mr.  Mellish  undertook  to  furnish  the  required  particulars. 

Mr.  Browne  said,  there  were  three  cases  pending  before  three  superior 
eourts  (Chancery  and  common  law)  so  far  analagous  to  the  present  that  it 
might  be  desirable  to  have  a  decision  in  one  or  more  of  them  before  the 
present  inquiry  should  be  resumed.  He  suggested  an  adjournment  for  a 
fortnight  with  this  view. 

The  Commissioner  observed  that  he  would  grant  the  adjournment  on  the 
imderstanding  that  the  pending  claims  were  not  to  be  allowed  in  any  way 
to  interfere  with  any  dividend  in  the  meantime. 

Mr.  Linklater  said,  Mr.  Field  was  prepared  to  give  this  undertaking. 
Mr.  Field  had  had  a  fidl  run  of  the  bank  premises,  in  order  to  obtain  any 
information  he  might  require. 

The  Commissioner  observed  that  the  petitioners  had  some  very  up-hill 
work  before  them,  and  tliat  it  would  require  much  more  evidence  than  that 
already  given  to  establish  their  claim.  How  could  the  fact,  if  established, 
of  their  having  been  deceived  by  the  reports  referred  to,  get  rid  of  their 
liability  to  third  parties  P 

Mr.  Mellish  would  at  present  confine  himself  to  their  right  to  have  re- 
funded the  money  paid  for  their  shares.  The  question,  however,  arose, 
if  his  Honour  had  a  very  strong  opinion  upon  the  case,  whether  it  might 
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not  be  desirable  to  avoid  fiirther  expense,  and  be  in  a  position  the  sooner  to 
appeal  to  the  Lords  Justices  P 

The  Commissioner  thought  that  mere  general  allegations,  showing  ^^>S8 
mismanagement  and  misstatements  to  the  pablie  generally,  would  not  suf- 
fice to  sustain  the  case  of  the  petitioners. 

Mr.  Browne  doubted  whether  it  could  be  shown  that  the  directors  had 
wilfully  misrepresented  the  position  of  the  bank.  It  might  be  that  they 
had  been  deceiyed  as  well  as  the  shareholders. 

His  Honour  said,  as  far  as  the  case  had  gone,  he  held  a-  very  strong 
opinion,  and  it.  would  require  much  further  evidence  to  strengthen  the  case 
of  the  petitioners.  He  would,  however,  order  an  adjournment  on  the  con*- 
dition  already  mentioned. 

Acyoumed  aocordinglj. 

€ow^  of  Bankruptcy,  BasingJiall'Streety  Tuuday.Jan.  20.^Btfor&' 
Mr*  Commissioner  Holbotd.) 

m  RB   BOTAL-  BBITI8H  BANK. 

This  was  an.  audit  meetings  It  was  stated  that^  the  assets  in  hand  will 
auffice  to  pay  a  dividend  of  5a.  6<i.  in  the  pound  on  the  new  proofs.  An 
arrangement  is  said  to  have  been  made  in  respect  to  Mr.  Humphrey  Brown's 
petition  to  annul  the  bankruptcy  against  the  bank,  and  that  it  will  not  be 
brought  on  to-morrow,  as  appomted. 


0ourt  of  Bankruptcy  BasinghaUstreet,  Jan.  21. — {B^fi>re  Mr.  Commissioner 

HOLBOYD.) 
IN  BB   THE  ROYAL   BRITTSH  BANK.. 

Mr.  Lihklater — ^Wiil  your  Honour  allow,  me  to  mention  that  a  petiiiom 
was  appointed  to  be  heard  this  morning  on  the  part  of  Mr.  Humphrey 
Brown,  for  the  purpose  of  annulling  the  adjudication  P  The  accouat  betweeiK 
Mr.  Brown  and  the  bank  is  one  of  a  very  complicated  and  voluminous 
character,  involving  very  many  details ;  and  the  assignees^*  acting  under 
the  sanction  of  the  Court,  have  considered  it  advisable  that  that  account 
shall  be  at  once  made  the  subject  of  arbitration  in  order  that  the  enormous 
expense  of  litigation  and  legal  proceedings  ma^  be  avoided,  and  with  the 
view  also  of  enabling  Mr.  Brown  to  do  that  which  he  has  kindly  promised 
to  do,  namelTr-*«id  Sie  assignees  in  the  realisation  of  their  seeurities,  and 
also  eive  otner  valuable  information,  by  whiefa  the  estate  will  be  very; 
materially  benefited.  Tour  Honour  has  been  pleased  to  sanction  that 
eourse,  and  of  course  Mr.  Brown  has  no  further  object  in  the  prosecution  of 
ayuch  a  petition  as  this.  Mr.  Greville,  who  appears  on  his  behalf,  there- 
fore abandons  this  petition  and  desires  to  withdraw  it,  and  I,  on  the  pari; 
of  the  assignees,  am  content  that  it  shall  be  dismissed  without  costs*  There 
is  one  matter  to  which  I  might  take  the  liberty  of  referring,  and  that  is 
the  introduction  into  this  petition  of  the  term  '*  fraud**  with  reference  to 
the  adjudication.  There  is  an  allegation  in  this  petition  that  the  a<]yudica- 
tion  was  obtained  in  fraud.  9ir,  undoubtedly  that  is  an  introduction  which 
I  am  happy  to  say  is  not  attributable  to  the  solicntors  who  presented  this 
petition^  but  rather,  I  believe,  to  the  counsel  who  drew  it,  and  that  it  wa» 
introduced  without  instructions.  I  take  this  opportunity  of  mentioning  it 
because  Messrs.  Tucker  and  Co.,  who  presented  this  petition,  the  moment 
they  found  that  was  considered  to  be  an  objectionable  term,  wrote  to  me* 
long  before  the  arrangement  was  made  with  Mr.  Humphrey  Brown,  inti- 
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mating  their  regret  thai  that  term  had  been  introduced  into  the  petition, 
stating  that  it  had  been  hastily  prepared,  and  asking  that  they  misht  be 
permitted  to  withdraw  it ;  to  which  I  readily  assented,  and  of  course  it  was 
withdrawn.  I  only  re^et  that  even  in  the  haste  of  the  preparation  of  the 
petition  such  a  term  should  have  been  used.  If  it  had  not  been  withdrawn 
1  should  have  felt  it  my  duty  to  challenge  an  enquiry  why  such  a  charge  of 
fraud  had  been  introduced.  However,  I  am  glad  to  say  all  the  differences 
between  Mr.  Humphrey  Brown  and  the  assignees  are  at  an  end,  and  I 
believe  the  arrangements  which  have  been  made  will  redound  not  only  to 
the  credit  of  Mr.  Humphrey  Brown,  but  to  the  advantage  of  the  estate, 

Mr.  Greville — Sir,  I  appear  for  Mr.  Humphrey  Brown  in  this  case,  and  I 
have  great  pleasure  in  stating  that  matters  have  been  substantially 
arranged  between  Mr.  Humphrey  Brovni  and  the  assignees ;  and  I  am 
confident  that  course  will  be  most  to  the  interest  of  all  parties.  The 
accounts  between  Mr.  Brown  and  the  bank  are  of  a  most  voluminous  char- 
acter, and  the  securities  which  the  bank  hold  will  be  better  realized  by  the 
af sistance  of  Mr.  Brown.  I  believe  he  can  render  the  most  efficient  assist* 
ance  to  the  bank,  not  only  in  that  respect,  but  in  the  affairs  generally,. 
With  regard  to  the  introduction  of  the  charge  of  fraud  into  the  petition  to 
which  Mr.  Linklater  has  alluded,  the  fact  he  has  stated  is  correct,  and  I 
am  sorry  it  was  introduced,  as  I  always  regret  any  personal  matter  being 
introduced  into  matters  of  this  important  character.  I  believe  Mr.  Link- 
later  is  quite  satisfied  with  the  charge  being  withdrawn,  and  we  stand,  as 
ve  always  hope  to  stand,  on  friendly  relations  together. 

The  Commissioner — Then  the  petition  will  be  dismissed  without  costs* 

Mr.  Linklater — Without  costs. 

The  Commissioner — I  think  that  it  is  a  liberal  course  to  take  on  the  part 
of  the  assignees,  in  consequence  of  what  has  been  mentioned  with  regard  to 
the  allegation  of  fraud. 

Mr.  Greville — ^No  doubt,  sir. 


THE  HALF-YEAELY  MEETINGS. 

^HBN  the  sraspension  of  the  Royal  British  Bank  was  announced, 
there  was  a  great  disposition  to  comment  on  the  progress  and 
prospects  of  the  other  joint-stock  banks.  It  was,  in  fact,  said 
that  the  best  of  them  would  feel  the  blow,  and  that  the  younger 
and  less  wealthy  establishments  would  be  irretrievably  injured. 
The  pubFic,  who  Bad  scarcely  recovered  from  the  shock  of  the 
failure  of  the  Tipperary  Bank  when  this  second  disaster  was 
announced,  naturally  became  alarmed,  and  the  deposits  in  some 
of  the  banks  were  considerably  reduced,  while  the  value  of  shares 
generally  experienced  a  depreciation. 

With  the  lapse  of  a  few  months,  fortunately,  confidence  has 
been  partially  restored ;  and  although  some  of  the  smaller  banks 
havo  stiU  to  struggle  against  the  strong  prejudice  created,  the 
effect  has  not  been  so  fatal  as  was  expected.  It  is  hardly 
requisite,  perhaps^  to  appeal  to  the  balance-sheet  and  reports  of 
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the  London  Joint-Stock  and  the  London  and  Westminster 
Banks  to  illustrate  the  position  which  the  principal  establish  men  ts 
continue  to  maintain,  and  the  dividends  at  the  rate  of  25^  per 
eent.  in  one  ease^  and  17  per  cent,  in  the  other^  the  legitimacy 
of  which  is  guaranteed  by  the  character  and  station  of  the 
respectire  directors,  will  Ornish  sound  evidence  of  their  pros- 
perity. The  City  Bank  and  the  Bank  of  London  have  presented 
their  reports  and  declared  dividends  at  the  rate  of  5  per  cent, 
per  annum,  leaving  the  question  of  the  distributicm  of  surplus 
profits  to  be  dealt  with  at  the  conclusion  of  the  financial  year. 
As  two  of  the  recently-established  banks,  the  progress  their 
affairs  exhibit  is  satisfactory,  and  prudent  management  and 
•aution  will  eventually  plaee  them  in  a  favourable  position. 

The  Union  Bank  of  London  and  the  Commercial  Bank  have 
oach  declared  their  interim  dividends,  but  no  meetings  are  held 
until  the  middle  of  the  year.  It  is  nevertheless  believed  that 
the  former  establishment  is  making  encouraging  profits,  and 
that  the  latter  is  gradually  recovering  from  the  severe  pressure  it 
recently  experienced  through  ill-founded  rumours.  With  re- 
spect to  the  Unity  Mutual  Joint-Stock  Bank,  and  the  Western 
Bank  of  London,  we  shall  be  anxious  to  see  their  accounts,  and 
liope  thftt  it  will  be  our  good  fortune  to  have  to  congratulate  the 
directors  on  their  success,  particularly  as  the  period  when  they 
commenced  active  operations  was  not  altogether  auspicious. 

The  question  raised  at  the  London  and  Westminster  Bank 
meeting,  with  respect  to  an  increase  of  the  reserve  fund,  is  one 
which  may  be  usefully  discussed  by  all  joint-stock  bank  pro- 
prietors. It  is  well  known  that  a  difference  of  opinion  exists 
iipon  the  point,  but  is  it  not  better  that  in  the  days  of  extensive 
prosperity  an  error — ^if  error  it  be  —  should  be  committed  on 
the  side  of  caution  ?  The  enormous  amount  of  deposits  held  by 
the  various  joint-stock  banks,  the  necessity  there  is  for  guarding 
against  adverse  contingencies,  and  the  support  of  that  confidence 
which  has  hitherto  been  extended  to  the  system  by  the  public,, 
are  circumstances  which  fully  justify  in  this  respect  the  exercise 
of  great  circumspection. 


TBADE  OF  THE  UNITED  KINGDOM. 

The  Beard  of  Trade  tables  for  the  month  of  November  were  issued  on  the  27t]i 
of  December,  and  present  results  similar  to  those  which  have  characterised 
nearly  the  entire  year.  The  increase  in  the  declared  Talue  of  our  exportations, 
hB  compared  with  November,  1855,  is  jC  1,5 12,22 6;  and,  while  the  principle  aug- 
mentation has  been  in  cotton  goods,  it  is  to  be  noticed  that  these  have  consisted 
of  the  sorts  involving  the  greatest  employment,  the  shipments  of  yam  exhibiting 
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a  ooonder^le  deoteMe.  Metah,  amoBg^  which  railroad  mm  ib  the  hnportant 
article,  continue  ta  show  \ax^  totals,  and  all  the  general  productions  ef  th» 
country  have  heen  m  nroportionnte  demand,  the  colonial  havmg  evidently  more 
tl»n  kept  pace  with  the  foreign  trade.  The  only  articles  on  the  unfitTOurahle 
Bide,  in  addition  to  cotton  yam,  are  cordage  and  soap,  bat  even  this  falfinfp  off  is 
wmply  on  the  month,  the  shipments  of  thcse-goods  during  the:  year  having  bean 
larger  than  m  1855.  The  suhjomed  abstract  gives  the  exact  increase  or 
d&creaae  under  each  head  :•— 

Dbclasbd  Yalob  or  ExpoiiTAnoirsi. 


Months  endfng  Nov.  30th,  1856, 

and  Nov.  30th,  1856. 

1855. 

1856. 

Increase. 

Decrease. 

Alkali— via.,  soda       

£25,071 

£62,637 

£27,56d 

^ 

Baec  and  ale        

102,058 

128,214 

26,161 

^ 

Bntter 

64,587. 

61,556 

6,969 

«_ 

Candles        ^    

22,028 

24,294 

2,266 

.^ 

Cheese ^     

10,315 

17,183 

6.868 

.^^ 

Coals  and  culm ... 

181,802 

196,587 

14,785 

^^ 

Cordage  and  caUes    

24,849 

11,166 

£13,653 

Cbtton  manufactures  ..^    

2,462,064 

2;909,043 

446,979 

Cotton  yam ... 

916,240 

681,568 

234^672 

Earthenware       

95,336 

132,93a 

87,602 

Fish       *, 

38,157 

59,102 

20,945 

-.« 

Glass  manu&otures    

40,689' 

49,340 

8,651 

..« 

Haberdashery  and  mtlliiiery    ... 

215,620 

267^651 

42,031 

_« 

Hardwares  and  outlwy     

261,241 

871,564 

1130,323 

.. 

Leather 

113,305 

175,179 

61,874 

_ 

Linen  manufactures 

386,148 

497,539 

111,391 

... 

Lineii  yam.  ..^    ....    

83,268 

128,170 

44,902 

_ 

Machinery    

212,171 

273,765 

61,594 

_ 

Metals 

1,180,415 

1^12,074 

331,659 

^^ 

Oil  and  seeds       

44,792 

113,202 

68,410 

,^ 

Painteza' colours,  &c 

28,758 

33,681 

4,923 

._ 

Si^ ....    •.. 

30,692 

35,305 

4,613 

._ 

Bilk  manufactures      

100,702 

110,849 

10,147 

... 

Silk,  thrown        ... 

17,110 

86}844 

69,734 

... 

&Uk,  twist  and  yam 

15.993 

22,121 

6,128 

_ 

Doap*      •'..     *••.    •••     ...     I.I     ... 

21,478 

18,320 

— 

3,16a 

Stationery ...     .„ 

Sugar,  refined     

51^39 

64J56 

13,317 

6.124 

73,686 

67,562 

... 

Wool,  sheep  or  lambs        

58,539 

69,971 

11,432 

_, 

647,310 

708,720 

61,410 

.. 

Woollen  yam      ...    ...    ,.»    „, 

216,452 

262,358 

45,906 

-« 

Unenumerated  articles      

1,086,131 

1,122,692 

87,561 

— 

Total...    ,„     ..^    

8,759,849 

10,272,075 

ne  total  wJue  of  Ofur  exportations  in  the  eleven  months  from  January  to 
Kovember,  inclusive,  has  amounted  to  £105,845,631,  against  £86,847,280  in  the 
preceding  year,  shofring  an  increase  of  £18,998,351,  or  21|  per  cent. 

As  compared  with  the<sorresponding  period  of  1854  the  increase  is  £10,107,015. 

With  regard  to  imported  oomraodities  the  chief  feature  eonrists  in  the  large 
arrivals  of  foreign  grain,  which  have  led  to  the  late  depression  in  the  wheat 
market.  The  quantities  of  other  articles  of  food  and  luxury  imported  and  taken 
into  consumption  present  nothing  to  call  for  remark,  except  that  they  continue 
%»  afford  proof  that,  while  a  high  rate  of  discount  has  been  perfectly  compatible 
with  an  extended  trade,,  it  hag  idso.  beea  coocuzrent  with  general  prosperity 
•OMBg  the  people. 
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Subjoined  ar«  the  quantities  of  provisloM,  &c.,  imported,  and  taken  for  borne 


Months  ending  Nov.  30th,  1856, 

Imported. 

Home  Cbnsumption. 

and  Nov.  30th,  1856- 

1855. 

1856. 

1855. 

1856. 

Gfain,  wheat,  qrs 

Grain  of  other  descriptions,  qrs. 

Indian  com,  qrs 

Flour  and  meal,  cwt 

Provisions — Bacon,  &c.  &c.,  cwt. 

Butter  and  cheese,  cwt 

Animals,  No 

Egg8,No 

Cocoa,  lb - 

Coffee,  British,  lb ^ 

Ditto,  foreign,  lb 

163,929 

161,314 

73,379^ 

204,168 

8,626 

9,333 

35,716 

6,369,800 

346,675 

4,168,098 
96,669 

429,882 

287,122 

125,537 

206,307 

87,370 

82,514 

26,788 

6,389,800 

163,448 

4,898,739 
171,071 

163,029 
161,314 

73,379 
204,168 
Fiee. 

92,032 
Free. 
5,384,800 
438,537 

2,325,268 
653,548 

429,882 
287,122 
125,537 
206,307 
Free. 
75,166 
Free. 
6,399200 
8,53711 

2,170,46a 
569,182 

Total  coffee  ^,    ... 
Sugar— 

West  India,  cwt 

Mauritius,  cwt        

East  India,  cwt 

Foreign,  cwt 

4,264,762 

185,613 

113,682 

69,889 

203,062 

6,067,810 

118,232 
93,618 
77,767 
73,909 

2,978,816 

207,780 

132,608 

40,043 

245,369 

2,739,661 

171,277 
94,199^ 
88,687 

172,448. 

Total  BUgar 

Tea,  lb - 

Rice,  cwt 

Spirits,  gallons    

"Wines,  gallons    

Opium,  lb 

Tobacco,  lb ^     

Currants,  figs  and  raisins,  cwt... 
Lemons  and  oranges,  bushels  ... 

Spices,  lb 

Ditto,  cwt 

672,246 

8,81J,844 

136,873 

1,078,969 

665,517 

7,798 

7,438,125 

85,092 

35,796 

598,066 

6,789 

863,626 

3,554,392 

193,891 

429,447 

897.062 

12,816 

10,002,276 

156,188 

62,632 

1,092,757 

308 

625,800 

6,41«,954 

108,381 

444,088 

617,138 

6,857 

2,677,883 

68,678 

35,791 

394,413 

530 

626,611 

4,909,707- 

126,49^ 

462,677 

643,344 

1,700- 

2,755,004 

130,631 

63,064 

485,705 

624 

The  following  are  the  comparative  imports  and  exports  of  raw  material,  again 
showing  an  increase  in  hemp,  silk,  and  tallow.  Of  cotton  the  arrivals  have  beea 
limited : — 


Months  ending  Nov.  80th,  1855, 

Imported^ 

Exported. 

and  Nov.  30th,  1866^ 

1855. 

1856. 

1865. 

185ff. 

l^x,  cwt 

Hemp,  cwt ... 

Raw  silk,  lb.       ...    

Cotton,  cwt *..     ... 

Wool,  lb ,     

Tallow,  cwt 

178,030 
110,497 
161,264 
618,633 
6,498,159 
114,573 

103,694 
146,498 
258,813 
231,595 
6,6i7,104 
168,671 

198,764 

106,795 

4,767,597 

68,848 

110,613. 

2,722,095 

Of  silk  manufactures  the  totals  stand  thus : — 


Months  ending  Nov.  30th,  1855, 

Imported. 

Home  Consumption* 

and  Nov.  30th,  1856. 

1855. 

1856. 

1865. 

1856. 

Silk  manufactures  of  Europe,  lb. 
Ditto  of  India,  pieces       

88,180 
29,983 

86,841 
46,111 

36,735 
4,854 

83,772 
10,204 

Banking  and  Commerce*  145 

Ab  Tespecifl  otber  articles,  the  quantities  landed  hare  been  still  snch  as  to  show 
that  OUT  stocks  mast  have  been  fairly  kept  np.  In  dyes  and  dyeing  staffs  there 
has  been  an  increase  of  most  sorts.  In  hides  there  has  been  no  particular  alteration, 
bat  leather  manufactures  exhibit  a  Urge  increase.  The  supply  of  metals,  es« 
pecially  tin,  has  also  been  on  a  full  scale,  and  the  same  is  the  case  with  oils, 
except  oocoanut  and  olive,  the  latter  being  influenced  by  the  failure  of  the  crop. 
Timber,  the  eonsum^tion  of  which  offers  one  of  the  surest  indications  of  the 
progress  of  internal  industry)  again  figures  for  an  extraordinary  augmentation. 


BANKING  AND  COMMERCE. 

The  Lent  term  of  the  Evening  Glasses  for  Young  Men,  in  Union  with 
the  Society  of  Arts,  at  Crosby  Hall,  has  been  inaugurated  by  an  instructive 
lecture  by  Professor  Levi,  being  the  first  of  a  course  on  the  *'  History  and 
Principles  of  Banking  and  Commerce."  The  chair  was  taken  by  the  Bight 
Hon.  the  Lord  Mayor,  and  amongst  the  gentlemen  seated  near  him  we  ob** 
served  Sheriff  Mechi,  the  Revs.  Charles  M'Kenzie,  Bichard  Whittington, 
M.  W.  Liisignan,  and  W.  H.  Dickison ;  Messrs.  J.  W.  Oilbart  and  Metcalf 
Hopgoed, 

The  lecturer,  after  commenting  on  the  importance  of  the  subject  and  its 
interest  to  all  elasses  of  the  community,  observed  that  the  transition  from 
4he  savage  state  to  the  pastoral,  and  from  the  pastoral  to  the  agricultural, 
in  which  men  first  begm  to  take  refuge  in  hamlets,  and  then,  in  forming 
towns,  prepare  for  the  next  change  to  the  commercial,  has  never  been  sudden 
or  violent.  Each  of  these  changes  was  made  gradually,  but  tike  progress  of 
civilisation  and  commerce  was  always  continuous  and  steady.  Then  with 
the  growth  of  commerce  new  maritime  discoveries  and  new  inventions,  new 
appbcations  of  industry  to  public  wants  and  tastes  were  made,  little  by 
Utile,  and  one  after  another  new  branches  of  industry  and  of  commerce 
were  opened  and  extended..  Occasional  derangements  and  losses  occurred, 
bat  the  course  of  progress  was  never  permanently  obstructed.  Commerce 
was  bat  invigorated  by  discipline,  and  refinement  was  insensibly  acquired, 
as  men  were  brought  into  more  frequent  and  intimate  intercourse.  At  dif- 
ferent stages  in  the  progress  of  commerce  it  produced  different  degrees  of 
expansion,  as  geography  and  physical  science  became  practical  guides  to 
the  merchant,  and  more  especially  as  war  became  tempered  by  its  peaceful 
influence,  and  scenes  of  carnage  were  transformed  into  clusters  of  h<»nes 
b>reathing  comfort  and  happiness.  In  the  history  of  commerce  there  were 
numerous  and  striking  episodes.  During  the  earlier  period  in  the  history 
'Of  commerce,  it  had  been  greatly  paralyzed  by  erroneous  notions  of  geo- 
graphy, and  ignorance  of  navigation — brigandage  on  land,  and  piracy  on 
the  seas — by  the  want  of  roads  and  mercantile  institutions — by  tne  small 
number  of  articles  of  commerce — ^the  limited  amount  of  produce,  and  the 
want  of  sufficient  markets.  But,  notwithstanding  all  these  difficulties,  it 
was  durine  this  period  that  the  Tyrians  became  distinguished  as  merchant 
minces — the  Ghreeks  first  founded  colonies — ^the  Carthagenians  traded  to 
Britain — ^the  Bomans  by  their  great  judicial  acumen  greatly  enriched  mer- 
cantile jarisprudence— ^t  Venice  public  banks  were  first  established  (great 
applause).  After  some  remarks  on  the  commercial  rise  of  the  Netherlands, 
oe  lecturer  observed  that  the  invention  of  the  compass,  the  discovery  of 
America,  and  the  doubling  of  Cape  Horn,  deserved  more  than  the  cursory 
jgUuee  the  limits  of  a  lecture  would  permit  him  to  give,  both  from  the  cir- 
•eomstanoes  under  which  they  arose,  and  from  the  important  consequences 
which  followed.    Tb^  had  been  originated  and  earried  out  by  enterprising 
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men,  despisixig  oTistaeles  and  difficulties,  and  bravely  outstepping  the 
boundaries  of  uiowledge  within  which  their  contemporaries  were  confined. 
He  then  described  the  conditions  which  encouraged  the  Spaniards  cmd  Por- 
tuguese in  the  pursuit  of  disoovery  to  which  diey  were  urged  on  by  religious 
zeal,  the  desire  of  wealth,  and  of  extension  of  powers.  He  referred  to  the 
bull  of  Pope  Nicholas,  authorising  the  Portuguese  to  undertake  the  re- 
duction of  barbarians,  and  the  difficulties  that  arose  between  them  and  the 
Spaniards,  and  were  ultimately  settled  by  Pope  Alexander^  who  fixed  a 
boundary  line  giving  all  on  the  East  to  the  Portuguese,  and  on  the  west  to 
the  Spanirads.  He  then  went  ever  the  history  of  Columbus's  struggles  to 
overcome  the  prejudice  of  the  age,  and  his  ultimate  appeal  to  Ferdinand 
and  Isabella  for  countenance  and  assistance.  In  illustration  of  the  back- 
ward state  of  geographical  8cien3e  at  that  period,  he  described  a  curioifii 
map  of  Juan  de  &  Case,  in  which  the  principal  cities  were  marked  by 
houses  and  churches  rudely  drawn,  the  birds  by  divinities,  and  Paradiae 
nurrounded  by  thick  foliage.  Having  doscribed  some  geographical  blun- 
ders apparent  on  the  face  of  this  chart,  he  went  on  to  show  how  the  mis- 
taken notions  entertained  on  the  subject  of  geography  militated  against 
Columbus,  and  left  him  to  stand  alone.  The  Book  of  Uenesis,  the  Psalms, 
the  Prophets,  and  the  fathers,  seemed  to  support  the  common  idea  that  the 
earth  was  indefinitely  extended  downwards,  and  was  of  the  form  of  a 
cylinder  or  drum,  and  people  ridiculed  the  idea  that  there  were  antipodes, 
who  walked  with  their  heads  downwards,  and  their  feet  upwards,  in  a 
oomitry  where  everything  in  nature  was  reversed,  where  the  trees  grew 
downwards,  and  the  haU,  rain,  and  snow  **  fell  upwards  "  (laughter).  He 
then  eave  an  interesting  desoription  of  the  disoovery  of  America  by 
Oolumbufl  after  overcoming  aU  these  obstacles,  and  then  prooeeded  to  thio 
doubling  of  tibie  Gape  soon  after,  by  Vasco  de  Oama.  He  dwelt  on  the 
magnificent  prospect  that  now  appeared  to  open  before  the  Spaniards  and 
Portuguese,  with  all  the  wealth  of  India  and  America  apparently  at  their 
disposal,  but  which  prospects  were  never  realised.  He  pointed  out  t^o 
causes  of  the  ruin  of  these  nations  in  their  own  rapacity,  and  in  the  effemi- 
nacy they  acquired  with  their  ill-gained  wealth ;  and  remarked  that,  after 
all,  the  man  who  produces  wealth  is  richer  than  the  man  who  gains  it 
without  purchasing  it  with  hb  industry.  He  then  spoke  of  the  rise  of 
Holland  as  a  commercial  state,  and  described  how  England  at  last  mani- 
fested her  powers,  and  began  to  assume  the  importeuoce  which  had  in- 
creased till  she  gained  her  present  proud  pre-eminence.  He  then  gave 
Bome  oomparative  statistics  showing  the  immense  increase  of  commerce  in 
the  present  as  compared  to  former  ages.  He  referred,  one  by  one,  to 
various  inventions  and  improvements  in  locomotives,  navigation,  arts, 
«cienoe,  and  manufactures,  nom  the  time  of  Oolumbus  to  the  present  day» 
and  the  difficulties  opposed  to  them  in  their  turn  by  the  prejudices  of  the 
times.  He  also  referred  to  the  still  greater  extension  of  commerce  that 
might  be  expected  from  further  improvements  in  art  and  science,  and  from 
the  discovering  of  new  and  productive  districts.  He  here  paid  a  tribute  t# 
Dr.  Livingstone,  whose  recent  discoveries  opened  a  new  field  of  enterprise. 
A  new  district  would  be  brought  into  cultivation  sufficient  to  grow  oom 
enough  to  supply  the  British  empire.  In  reference  to  the  late  commercial 
frauds,  he  contended  that  they  did  not  show  a  falling  off  of  commercial 
morality  in  general ;  but  that  the  universal  reprobation  with  which  they 
were  received  was  the  best  proof  of  the  soundness  of  public  feeliDg  and  the 
healthiness  of  the  general  tone. 

A  vote  of  thanks  to  the  lecturer  was  proposed  by  the  Bight  Hon.  tlie  Lord 
Mayor,  seconded  by  Mr.  Gilbart,  and  carried  unanimously. 


Digitized  by  LjOOQ IC 


I*' 


l-HE  BANK  OP  FRJLNOB. 


Tbm  Moniteur  publishes  the  following  monthly  debtor  and  oredxtdr  fusoooift 
«f  the  Bank  of  France,  made  up  to  the  8th  of  Jannarj : — 


Debtor. 

Capital  of  the  fiaok   

Reserve  of  the  Bank   

Beflerve  of  the  Baok  in 

landed  propertj   

Bank  notes  in  circalation 
Ditto  of  the  branch  banks 

Bank  notes  to  order    

Beceipts  payable  at  sight 
Treasury  aceount-oiirrent, 

creditor     

Sundij  accounts-ctirreot... 
Do  with  the  branch  banks 

Dividends  pa}  able  

f>isooimts  and  snndiy  in- 

terests    

Conmisaion  on  deposits  ... 
Be-discounted  during  the 

last  six  months    

Protested  bills     

ficmdries       • 


r,  c. 

91,260,000    0 
12,980,750  14 

4,000,000    0 

544,181,700    0 

68.298.775    0 

5,363,262  80 

8,473,e47    0 

76.479,128  68 

138,704,889  63 

22,778.023    6 

570,258  25 

6,378,032  29 
2,596»202  91 

1,931,788  55 

1,945  86 

2,168,015  87 


F.  986,151,419  88 


Cbeditob. 

Cash  in  hand    

Cash  in  the  bratich  banks 
Commercial  bills  overdue 
Do.  discomnted,  but  not  due 
Ditto  in  the  branch  banks 
Advanced   on   deposit   of 

bullion 

Do.  by  the  branch  banks 
Do.  on  Ffench  pnUio  secu- 
rities       

Do.  by  the  branch  banks 
Do.  on  railway  securities 
Do.  bv  the  branch  banks 
Do.  to  the  State  in  1848 
Discount  of  Treasury  Bonds 
Government  stock  reserved 

Ditto  disposable  

Hotel  &  furniture  oi  the  Bk. 
Landed    property   of  the 

branch  banks 

Expenses  of  the  Bank  ... 
Premium  on  the  pttrchaaei 

of  gold  and  silver     

Sundries 


F.  O. 

72,001,820  44 

119,449,798    B 

1*081,848  80 

280,521,826  94 

285,222»948    0 

747.300    0 
8,079,200    0 

24.489,236  10 


a 

0 
0 
0 
0 


6,395,900 
16.488,600 

6,816,270 
55,000,000 
40,000,000 
62,190,045  98 
12,980,750  14 

4,000,000    0 

6,126,680    0 
88,412   4) 

231,178  98 
294,612    0 


F.  986,151,419  86 


Certified  by  the  Governor  of  the  Bank  of  France,  D'Aagout. 

The  preceding  statement  presents  no  changes  of  great  importance,  but  its 
^ndency  fails  to  afford  any  encouragement  to  the  prospect  of  cheap  money. 
The  total  of  bullion  is  £7,660,000,  showing,  although  there  has  still  been  an 
artificial  purchase  of  gold,  a  falling  off  of  £270,000.  This  maybe  accounted 
for,  however,  by  the  payment  of  the  dividends  on  the  shares  of  the  bank,  aa 
well  as  on  the  Three  per  Cent.  Rentes  and  the  principal  railway  stocks.  In 
the  face  of  the  reduction  of  the  bullion  there  is  an  increase  in  the  circulation 
of  £1,130,000,  consequent  upon  an  expansion  of  nearly  £2,200,000  in  the 
discounts.  The  Government  balances  have  diminished  £650,000,  and  those 
of  private  depositora  have  increased  £830,000.  The  advances  on  stooks  and 
raihray  shares  have  been  brought  within  satisfactory  limits  ;  those  on  stocks 
fihow  a  diminution  of  £260,000,  and  those  on  railways  £dO,000 ;  the  aggre* 
gate  amount  out  upon  both  these  classes  of  securities  being  now  only  about 
£2,150,000.  The  premiums  for  the  purchase  of  gold,  which  in  the  two  pre- 
ceding moothfl  amounted  respectively  to  £25,400,  and  £17,300,  have  in  this 
tDstance  been  £$S200. 
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THE  NEW  BANK  AT  CONSTANTINOPLE. 

The  following  is  given  by  the  Constantinople  correspondent  of  La  Presse 
as  the  official  project  for  the  formation  of  a  National  Imporial  Bank  at 
Constantinople  which  has  ])een  accepted  ])y  Mr.  Wilkin  on  behalf  of  a  com- 
pany of  English  capitalists.  *'  The  Imperial  government  desires  to 
establish,  -exclusively  privileged  for  thirty  vears,  an  Imperial  National 
Bank,  with  a  capital  of  from  £40,000,000  to"  £12,000,000  sterling,  about 
£8,000,000  of  which  shall  serve  as  a  reserve  for  the  use  of  the  government 
and  its  authorities,  in  proportions  to  be  officially  stated,  and  the  rest  for 
the  affairs  of  agriculture,  &c.  The  bank  will  be  constituted  as  nearly  as 
possible  upon  the  model  of  the  Banks  of  France  and  England.  The 
concessionnaires  shall  engage  to  open  subscription  lists  in  England,  France, 
Germany,  and  Turkey,  and  to  leave  them  open  for  the  same  time  and  on 
the  same  conditions  in  each  country.  The  maximum  of  the  interest  which 
this  bank  will  be  entitled  to  receive  from  the  Imperial  government  for  all 
the  necessary  advances  required  for  the  monetary  form  specified  in  the 
first  article  shall  not  exceed  six  per  cent,  per  annum,  and  it  is  understood 
that  these  advances  shall  be  made  at  par  and  without  discount.  The  Go- 
Ternor  of  this  Bank,  and  also  a  limited  number  of  tlie  directors,  shall  be 
appointed  by  the  Imperial  government,  and  the  rest  of  the  directors  elected 
by  the  subscribers  in  proportion  to  the  subscriptions  taken  in  each  of  the 
above-mentioned  countries.  A  deposit  of  £2,000,000  sterling  shall  be  made 
by  the  concessionnaires  to  serve  as  a  guarantee  for  the  execution  of  the  en- 
terprise. The  Bank  must  commence  business  within  six  months  at  latest 
from  the  issue  of  the  Imperial  firman." 

The  names  of  the  applicants,  represented  by  Mr.  Wilkin,  are  stated  as 
follow  :— Messrs.  Samuel  Laing,  M.P. ;  W.  Scholefield,  M.P.;  E.  W.  Fernie, 
merchant,  London;  W.  Jackson,  M.P.  for  Newcastle;  T.  A.  Chance,  of 
London  ;  T.  Brassey,  of  the  firm  of  Peto  and  Co. ;  A.  Darby,  of  the  Ebbw 
Vale  Company ;  and  A.  W.  ilixon,  of  London ;  E.  S.  Caley,  M.P. ;  J.  C. 
Ewart,  M.P. ;  Sir  Joseph  Paxton,  M.P. ;  Hon.  Henry  Coke,  of  Holkham  ; 
Mr.  Mark  Hunter,  chairman  of  the  Commercial  Bank  of  London. 


SanltCnji  anli  Commerrfal  2.ab). 


LEGAL  NOTES  OF  THE  MONTH. 

Kingsford  v.  Merry, — The  decision  in  this  case  is  exciting 
much  attention  amongst  banking  and  commercial  men.  There 
is  a  dispute  as  to  the  manner  in  which  the  case  was  presented  to 
the  Court  of  Error,  and  we  think  it  better  to  reserve  what  remarks 
we  have  to  make  upon  the  case  until  it  is  fully  and  accu- 
rately reported  in  some  of  the  law  reports.  It  is  supposed  that 
the  decision  interferes  with  the  safety  of  the  ordinary  and  neces- 
sary transactions  of  merchants,  and  if  so,  the  law  must  be  altered 
by  the  proper  authority.  There  are  two  dangers  to  be  avoided 
in  matters  of  this  sort : — First,  the  inconvenience  of  impeding 
business ;  second,  the  danger  of  facilitating  fraud.     Merchants 
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and  bankers  are  generally  competent  judges  of  the  mode  of 
avoiding  both  these  dangers,  and  we  trust  they  will  succeed  in 
so  doing  in  the  present  instance. 


Yhe  Royal  British  BanJc. — ^The  proceedings  in  this  matter  grow 
more  and  more  complicated.  Some  instances  of  the  utter  ruin 
it  has  caused  have  come  under  our  notice.  Tradesmen  who 
were  shareholders  have  broken  up  their  businesses  and  their 
houses  and  sought  shelter  abroad  until  the  storm  has  abated. 

It  is,  however^  to  be  hoped  that  some  good  will  result  from 
the  late  vexatious  proceedings.  Let  us  not  be  told  in  future  that 
the  Court  of  Bankruptcy  is  for  one  set  of  creditors,  the  Courts 
of  Law  for  another  set,  and  that  the  Court  of  Chancery  is  for  the 
shareholders ;  but  let  one  Court  do  complete  justice  to  all. 

We  find  no  fault  with  the  administration  of  the  law^  but 
rather  with  the  makers  of  it ;  and  we  hope  that  the  experience  of 
the  one  will  be  combined  with  the  power  of  the  other  to  create 
a  just  and  sufficient  law  for  future  transactions  of  this  nature. 


Itffal  iMfewIIanp* 


C{mri  qf  Bankruptcy y  Basinghall-street,  Dec,  29th,-^Before  Mr,  Com" 
missioner  Goulburn). 

IN  HE   SYER8,   WALKER,   AND   SYERS. 

The  l>aiikrapt8  were  merchants  in  Ball-alley,  Lombard-street. 

Debts  to  the  amount  of  £80,000  were  now  proved  against  their  estate, 
and  Mr.  James  Broad,  ironmerchant,  of  Drury-lane,  and  Mr.  W.  Solley 
Grey,  of  Gullum-street,  were  chosen  assignees. 

Mr.  Linklatcr,  for  the  assignees,  said  the  total  amount  of  the  debts  and 
Jiabiiities  was  £170,000,  and  the  assets  £34,000. 

His  Honour  thought  the  assets  rather  shadowy,  and  granted  an  allowance 
4>f  £3  per  week,  to  be  increased  to  £5  per  week  should  the  bankrupts' 
accounts  be  duly  filed  at  the  examination  meeting. 


Vnurt  of  Bankruptcy,  Basinghall -street,  Jan.  2. — {Before  Mr,  Commissioner 

Fane.) 

in  re  william  smith. 

The  bankrupt  was  a  banker  of  Hemel  Hempstead,  and  of  Watford,  in  the 
■eounty  of  Herts,  trading  under  the  firm  of  Smith  and  Whittingstall,  and 
formerly  in  partnership  with  Edmund  Feamley  Whittingstall,  since 
deceased. 

This  was  the  examination  meeting. 

The  bankrupt's  balance-sheet,  as  prepared  by  Mr.  Turqoand,  extends 
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from  the  dlflt  Deoeimber,  165S,  to  the  25th  of  August,  1656.    Sub^ined  it 
An  abstract : — 

Dr, 

To  sundry  creditors — balances  of  banking  accounts 

Sundry  creditors — holders  of  notes  in  circulation  at 

date  of  petition  

T.  E.  Dyson — cash  lent  December,  1855,  in  respect  of 
which  he  faeldfl  tiie  joint  and   separate  bond  of 
William  Smith  and  E.  F.  Whittingstall,  and  a  se- 
curity on  the  separate  estate  of  £.  F,  Whittingstall 
'Creditors  holding  security 

Profits — interest,  discount,  &c £8,382  15     1 

Les6  interest  and  commission  paid ^.  1,730  15    9 

6,601  19     ft 


£27,575 

4 

5 

12,000 

0 

0 

8,000 
19,333 

0 
16 

0 

11 

^y  cash  balance  paid  to  official  assignee  ...  £1,542  13    3 
Deduct  sundries  to  be  paid  in  fall 637    6    8 


£73,511     0    8 


1,005     6    7 
10,078    8    2 


By  sundry  debtors — estimated  t«  realise 

Property  given  up  ,         ...         ..,  285     0     6 

Property  held  as  security         15,275  16     6 

Losses      15,436     1     2 

Sundry  expenses ,         2,906    3    3 

William  Smith — balance  of  drawing  acooulit  ...  4,707  17  10 

The  late  E.  F.  Whittingstall — balance  of  drawing 

account  •••  2,152  12     9 

Deficiency,  Deoember  31at,  1858 — ^ria., 

at  debit  of  W.  Smith ...         ^  £18,594  17    2 

£.  F.  Whittingstall        ^«         ^         ...  3,068  17    6 

— 21,633  14     8 


£73,511     0     8 


L 


A  balanoe-sfaeet  of  ihe  private  estate  of  the  bankrupt  extends  ovefr  the 
same  period,  It  shows  available  assets  amounting  to  about  £7,000,  the 
imsecured  creditors  being  only  £149. 

To  the  bankrupt's  baluioe-sheet  oi  the  bank  is  affixed  a  note,  of  which 
the  following  is  a  copy : — 

"  My  late  partner,  B.  F .  Whittingstall,  died  on  the  13th  of  March,  1856. 
I  continued  the  business  upon  the  decease  of  Mr.  Whittingstall,  being 
appointed  for  the  purposes  of  the  bank  sole  executor,  the  other  executors 
being  appointed  for  all  other  purposes  connected  with  the  testator^s  will ; 
and  by  his  will  he  gave  his  other  executors  full  power  to  raise,  out  of  his 

general  estate,  any  moneys  that  should  be  payable  by  him  towards  the 
abilities  of  such  banking  oonoem.  I,  therefore,  with  the  concurrence  of 
the  executors,  continued  the  busaness,  and  they,  as  soon  ae  they  oould  ia- 
vestigate  the  bank  affairs,  raised  mone^,  and  advanced  it  to  meet  the 
liabilities.  The  executors  and  their  solicitors  negotiated  for  the  sale  of  the 
bank  business  and  the  goodwill,  first  with  Mr.  BMe  for  £4,000,  and  on  the 
liBilure  of  the  negotiations  with  him,  then  with  Mr.  fiimt,  of  the  Bucks 
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and  Oxon  Bank,  who  agreed  to  give  £3,000,  and  I  only  kept  the  hank  open 

pending  these  arrangementB,  relying  on  their  being  carried  out.    When 

the  execators  broke  off  their  negotiations,  I  immediately  closed  the  bank.'* 

In  order  to   make  the  foregoing  statements  intelligible  to  the  general 

reader,  it  may  be  necessary  to  remark  that  the  accounts  show  claims 

agaimst  the  bank  to   the  amount  of  £66,909  Is.   4^.,  the  assets  being 

£26,644  11  J.  3^. ;  but  the  question  arises  irhether  the  creditors  huTe  not  a 

daim  upon  the  estate  of  the   late  Mr.  Whittingstall,  in  which  case  it  is 

fully  understood  that  their  claims  will  be  paid  in  full.     The  note  affixed  to 

the  proeedingB  is  regarded  by  the  creditors  as  furnishing  eyidenoe  in 

favour  of  that  claim.    The  trustees  of  Mr.  Whittingstall,  on  the  contrary, 

contend  that  their  liability  extends  to  only  about  £20,d00  of  the  debts  of 

the  bank. 

A  8ammu*T  of  the  position  of  the  bank  on  the  iSth  of  March,  1856,  oon«- 
tains  the  following  items : — Creditors  on  balances  of  banking  accounts, 
£40,979;  on  notes  in  ebculation,  £23,070;  T.  E.  Dyson,  holding  bond, 
£8,000;  bills  receivable  and  cash  balance,  £17,782  ;  debtors  on  overdrawn 
•ecoonts,  £28,898;  bank  estate,  £1,578  ;  Watford  estate,  £2,021  ;  invest- 
ment account,  £4,816 ;  William  Smith,  debit  balance,  £20,792 ;  £.  F.  Whit- 
tmgstall,  £5.158. 

Mr.  linklater,  in  asking  for  an  adjournment  and  further  accounts,  8aid» 
Mr.  Whittingstall'fi  death  occurred  in  March,  185B,  after  which  event  the 
business  of  the  bank  had  been  carried  on  as  previously. 

The  Commissioner. — ^You  oontend  that  the  executors  of  Mr.  Whittingstall 
are  an  the  position  of  partners. 

Mr.  linklater  said,  such  was  Hie  view  taken  by  the  assignees.  That, 
however,  wonld  be  a  question  for  the  Court  of  Chancery,  in  which  Mr. 
Whittingstall's  estate  was  to  be  administered. 

Mr.  I^wrance,  as  representing  the  executors  of  Mr.  Whittingstdl,  wished 
not  to  be  understood  as  acquiescing  in  Mr.  Linklater's  observations. 

Mr.  Linklater  said,  the  assignees  had  collected  assets  which  the  repre- 
ventatireB  of  Mr.  Whittingstall  said  belonged  to  them,  and  which  they  con- 
tended should  be  applied  m  payment  of  debts  for  which  Mr.  Whittingstall 
and  Mr.  Smith  were  jointly  liable. 

Mr.  Commissioner. — Then  it  is  a  case  of  marshalling  of  assets. 
Mr.  Ldnklater  said  the  assignees  could  not  at  present  divide  the  funds  in 
^hand.  If  Iftiey  'did  «o  they  might  ,be  called  to  account  by  the  creditors  of 
Whittingstall  for  applying  the  joint  funds  to  pay  the  separate  creditors  of 
Smith.  It  was  necessary  to  have  information  showing  the  position  of  the 
4nn  at  the  date  of  WhittingstaH's  death.  A  statement  had  been  filed,  birt 
the  aMienees  required  an  account  of  the  debts  and  liabilities  paid  off  by 
Mr.  Smitii  since  the  death  of  Mr.  Whittingstall.  They  wanted  to  know 
when  the  notes  now  in  ciroula/tion  were  issued.  At  the  death  of  Whittingstall 
the  notes  in  circulation  were  £23,070,  and  at  the  time  of  the  bankruptcy 
the  amoant  was  £12,000.  There  would  be  no  difficulty  in  ascertaining 
what  portion  of  this  latter  amount  was  in  oiroulation  at  the  time  <^ 
Whittmgstall's  decease,  and  it  was  necessary  for  the  rights  of  all  parties 
Ihat  the  amount  should  be  ascertained.  An  account  was  required  ao- 
eordingly.  A  liqnidation  account  of  the  late  firm  was  also  required,  show- 
ing what  assets  had  been  collected  since  Whittings tail's  death,  and  what 
assets  now  belong  to  the  firm.  They  wanted  a  trading  account  since 
WhittingstaU's  death. 

The  (^munimoiker— I  suppose  yon  want  a  test  made  at  the  death  of 
WhittiD^tallP 
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Mr,  Linklater— Yea. 

Mr.  Gaxman,  the  official  assigneB,  said,  the  bankrapt  had  famished  aa 
account  of  the  joint  and  separate  estates,  and  the  claim  of  the  executors  of 
Whittingstall  could  be  easily  disposed  of.  They  themselves  said,  that  the 
bankrupt  had  contracted  debts  to  the  amount  of  £30,000  to  pay  off  Whit- 
tingstaU's  old  debts.  He  (Mr.  Gannan)  deprecated  any  course  that  might 
occasion  expense  and  unnecessary  litigation. 

Mr.  Linklater  said,  that,  unless  the  accounts  now  desired  were  furnished, 
he  should  advise  the  assignees  to  divide  nothing.  They  would  become  in- 
volved in  proceedings  in  Chancery,  and  litigation  would  be  unnecessarily 
occasioned. 

Mr.  Oannan. — ^I  could  on  my  own  responsibility,  now  collect  Smith's  as- 
sets and  divide  them  among  the  creditors. 

Mr.  Linklater. — If  Mr.  Oannan  would  give  the  assignees  a  guarantee, 
they  would  be  obliged  for  the  offer. 

Mr.  Gannan  was  understood,  in  reply  to  this  invitation,  to  decMne  to  incur 
Any  personal  responsibility  in  the  matter. 

Mr.  Murray  read  a  statement  which  he  contended  furnished  nearly  all  the 
Information  now  asked  by  Mr.  Linklater. 

Mr.  Linklater  said,  what  the  assignees  required  was,  the  same  informa- 
tion in  respect  to  debtors  to  the  estate  that  had  been  furnished  in  respect 
to  creditors  to  the  estate.  The  position  of  the  notes  in  circulation  was  ab- 
solutely necessary. 

His  Honour  said,  he  could  see  man^  reasons  for  supposing  that  they 
might  get  into  the  greatest  possible  difficulty,  unless  the  accounts  asked 
for  were  furnished.  There  would  be  an  adjournment  to  Friday,  the 
30th  of  January,  at  eleven  o'clock.  During  that  interval,  they  could  be 
supplied. 

Adjournment  accordingly. 


Oaurt  qf  Bankruptcy,  BasinghalUstreet,  Jan,  15. — (Before  Mr,  Commissioner 

Fane). 

in  be  samuel  adams 

thb  hertford  alo)  ware  bank. 

Thb  bankrupt  was  «  banker  of  Ware  and  Hertford*    This  was  the  last 
examination  meeting. 

The  bankrupt's  accounts,  as  prepared  by  Messrs.  Thomas  and  Gopley, 
extend  from  December  6,  1854,  to  July  25,  1856.  Subjoined  is  an  abstract: 
—  Debtor.  —  To  creditors,  £61,849  17*.  lOd. ;  ditto,  holding  security, 
£12,085  5«.  3(2. ;  notes  in  circulation,  Hertford  and  Ware,  £12,060  ;  liabi- 
lities, £56,044  15*.  Id;  profits,  viz.— Hertford  bank,  £1,191  &s.  bd. ;  Ware 
ditto,  £424  11*.  4(2,;  malting,  £538  Ss.  5(2.;  rents  received,  £2,201  3«.4(2.; 
surplus  at  commencement,  £14,459  Is.  10(2.;  total,  £160,854  lU.  Sd.i 
Creditor.— Bv  debtors,  good,  £12,288  4«.  8(2. ;  ditto,  doubtful,  £151  1 1«.  7(2. ; 
•debtors  who  have  deposited  security,  £7,203  5*.  9(2. ;  these  debts  are  esti- 
mated to  realize  £2,551  13*.  8(2. ;  freehold  property,  £4,945  Os.  10(2.;  ditto, 
"  in  which  I  have  a  life  interest  only,"  the  value  of  which  is,  £4,934 ;  pro- 
perty surrendered  to  assignees,  £10,715  I2s,  4(2. ;  ditto,  in  the  hands  of 
creditors,  £13,715  Us.;  rents  due,  £1,563  I9s,  3(2.;  property  settled  on 
Mrs.  Adams  on  the  6th  of  December,  1854,  £6,260  ;  payments  in  full, 
£7,861  1*.  6(2.,  deducted  from  property.  Trade  expenses : — Hertford 
bank,  £1,835  17j.  5(2. ;  Ware  bank,  £957  IQs,  9d.;  malting,  £2,012  19«.  8(2.; 
interest  on  mortgages,  £768  9s.  Us. ;  law  costs,  £1,624  14«.  3(2. ;  annu- 
ities charged  on  property,  £386  Us. ;  personal  expenses  £5,487  IBs. ;  loss 
^    **  "M47  8#.  1(2. ;  depreciation  in  property  estimated,£20,4 85  6#,|^ 
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miscellaneoiiftloBsefl,  £8^03  4#.  QJ.;  liabilities  per  ttontra,  £56,044  15#.  Id. ; 
losses  ons6curitiesdepo8it6dbjdebtor8^.£4,071  12j.  Id.;  balance,  £22 4f.  84,; 
total,  £160,854  Us,  6d, 

The  losses  are  chiefly  on. absolute  and  life  interests,  bat  there  is  a  small 
snm  of  £164  expended  on  Ware  manor.  The  liabilities  are  acceptances 
negotiated,,  the  Bank  of  England  being  liability  creditors  for  nearly 
£20,000.  The  creditors  include  several  charities  and  benefit  societies  for 
small  amounts;  Mr.  Abel  Smith,. £1,710;  Hertford  Sayings-bank,  £837; 
W.  Scammell,  £3,587  ;  the  churchwardens  of  Ware,  the  Herts  Hawking 
Society,  &c.  The  property  mortgaged  and  given  up  is  chiefly,  at  Ware^ 
Bourne,  and  Parson's  Green. 

In  the  list  of  secured  creditors  are  Messrs*  Masterman  and  Oo.,  for 
£4,2 13»  holding  India  Bonds,  £4,000.  At  the  date  of  the  stoppage  there 
was  at  the  Hiertford  Bank«  cash,  £403  4«.  Id, ;  notes,  £785  ;  Ware  Bank^. 
£994  45^.  8d. ;  checks,  £30 ;  furniture  of  bank,  £200  ;  bills  receivable  ai 
Hertford,  £2,458 ;  Ware,  3,074.  The  property  given  up  comprises  house- 
hold fonuture,  plate,  wines,  &c.,  at  private  residence.  Cannons,  Ware,  cost 
£2,638  3s.  6d. ;  estimated  to  lealize  £1,900 ;  three  shares  in  tbe  Islington 
Cattle  Market  cost  £3,000,  not  expected  to  realize  any  thing ;  twenty -flve 
shares  in  the  Hertford  an^  Welwyn  Bail  way,  cost  £165,.  expected  to, 
realize  that  amount ;  fifty  shares  in  the  Unity  Fire  Office,!.  £100,  realized 
that  amount.  Extents  had  shortly  after  the  suspension  been  issued  by  tha 
Oro¥m»^and  malt  seized. 

Statement  of  affairs,  Dec,  1854.— Creditors.— Hertford,  £83,976  14*.  3d.  ? 
ditto.  Ware,  £47,778  is.  7d. ;  miscellaneous,  £13,994  Ss.  6d. ;  duty  payabla 
on  stock  of  malt»  £3,784  8«. ;  balance,  £14,459  Is.  lOd.— £163,956  17i.  2d. 
By  debtors.— Hertford,  £11,587  3*.  8d. ;  Ware,  £15,625  15j.  Id.;  mis- 
cellaneous, £4,520  4  9«.  lOd.  (N.B. — Of  these  debts  there  remained  un* 
collected  at  the  bankruptcy,  £1,494  6;.  lOd.)  Cash  in  hand — Hertford^ 
£17,490  6^.  6d.;  ditto,.  Ware,  £13,050  9^.  2d. ;  bills  receivable, .  Hertford, 
£16,831  0*.  7d.j  Ware,  £13,487  Os.  lOd.  (N.B.— Of  these  there  still 
remains  uppaid  £1,108  lOs.  6d.)  Freehold  property,  £24,869  2s.  6d, ;  life 
interest  in  property,  £16,746;  sundry  moi^tgages,  £3»415  2j*  6d.  still  un-^ 
realised,  but  not  now  estimated  to  realise  more  than  £1,935.  Stock  of 
malt,  £8,433  IBs. ;  live  and  dead  stock,  on  farms,  £6,700 ;  policies  of 
assurance,  £2,300  ;  barge  Mar^  Ann,  £350  ;  furniture  of  banks,  which  has 
since  realised  £200 ;  shares  in  the  Unity  Fire-office,  £100 ;  household 
furniture,  £2,500  ;  rents  du^,  1,520  10^.  7d. ;  India  Bonds,  £4,229  7s.  lid. ; 
total  £163,956  17 s.  2d. 

Mr.  Lucas  said  he  appeared  as  cojunsel  for  Mr.  Scaxnmell,  a  creditor  for 
£3,500,  and  forty  creditors  whose  debts  altogether  amounted  to  £15,000. 
The  accounts-  had  only  been  filed  that  morning,  and  he  asked  for  an 
adjonrnment  for  six  weeks  or  two  months  to  investigate  them. 

Mr.  Lawrance  said  Mr.  Lucas  had  only  anticipated  the  wish  of  the 
assignees^who  were  equally  desirous  to  have  the  fullest  investigation.  The 
accounts  extended  over  a  period  of  eighteen  months,  and  occupied  3001 
sheets  of  paper.  The  most  important  point  was  to  investigate  the  position 
of  the  bankrupt  in  December,  1854.  He  then  took  credit  for  a  surplus  of 
upwards  of  £14,000,  apd  executed  a  post-nuptial  settlement  on  his  wife  of 
£6,000.  The  bankrupt  said  be  had  this  surplus  of  £14,000  The  assignees^ 
on  the  contrary,  denied  that  he  was  solvent  at  that  time.  Tbe  bankrupt 
had  put  a  value  on  certain  property,  and  his  accountants,  feeling  the 
difficulty  of  their  position,  had  suggested  that  the  assignees  should  employ 
a  surveyor  to  value  the  property.  They  had  thus  far  declined  to  do  so. 
They  said  the  bankrupt  must  first  furnish  a  statement  of  the  value  of  the 
property,  and  be  careM,how  he  made  the.  estimate.    Haying  that  before 
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them  ihej  would  decide  what  course  to  take.  There  was  another  question 
which  it  might  be  neeessar  j  for  the  assignees  to  raise.  It  was  believed 
that  the  trustees  to  the  settlement  were  trustees  for  the  bankrupt^  and 
not  for  his  wife ;  but  he  would  not  now  go  into  that.  A  large  portion  of 
the  bankrupt's  estate  had  been  realised,  and  the  official  assignee  (Mr. 
Whitmore)  had  now  in  hand  about  £11,000  or  £12,000,.  which  he  propoeed 
to  diride  among  the  creditors  as  earlj  as  possible.. 

In  replj  to  £e  court  Mr.  Whitmore  said,  the  estate  might  realise  some- 
thing beyond  £15,000  more  than  the  amount  now  uk  hand.  £6,000  of  the 
general  assets  bad  been  applied  in  paying  off  mortgages.  The  amount  ixL 
hand  would  suffice  to  pay  a  dividend  of  about  2s,  6d,  in  the  pound. 

Mr.  Lawranoe  said  the  proofs  against  the  estate  up  to  this  time  amounted 
to  £90,000,  and  it  was  thought  that  they  would  not  exceed  £100,000,  or 
£120,000.  The  assets  would  be  increased  by  several  sales  of  property,, 
nearly  completed. 

Mr.  Lucas. — The  present  dividend  will  be  about  2*.  in  the  pound. 

Mr..  Lawrance. — I  think  we  may  make  it  2*.  Od.  We  will  divide  as  closely- 
as  possible. 

The  Commissioner  said  that  the  bankrupt  had  produced  £30,000  of  assets 
and  he  did  not  feel  caUed  upon  to  make  any  alteration  of  his  allowance  of 
£7  per  week,  and  that  there  would  be  an  adjournment  to  Friday,  the  13th 
of  February. 

Mr.  Lucas  wished  it  to  be  understood  that  the  40  creditors  whom  he 
represented  desired  to  institute  a  separate  investigation  of  the  bankrupt's 
accounts. 

Mr.  Galsworthy  t^idered  a  claim  for  £30,000,  as  arising  in  connection, 
with  certain  proceedings  in  Chancery  in  the  suit  of  Kay  v.  Johnson, 
The  precise  amount  of  the  claim  could  not  at  the  present  moment  be 
ascertained. 

A  creditor  objected  to  the  continuation  of  the  bankrupt's  allowance  o€ 
£7  per  week.  He  (the  creditor^  was  living  upon  bread  and  cheese,  and' 
ttiere  were  many  creditors  who  would  feel  their  losses  more  severely  than 
he  did.  Some  poor  creatures  felt  the  loss  of  £5  or  £10  most  severely.  It 
was  a  cruel  case. 

The  Commissioner  said  that,  unfortunately,  there  was  cruelty  in  aH  caseer 
•f  bankruptcy. 

A  Creditor — I  am  obliged  to  keep  my  family  upon  loss  than  £7  per  week. 

The  Commissioner  remarked  that  the  allowance  was  only  moderate  in  a 
case  were  £30,000  of  assets  were  produced  to  meet  £100,000  of  debts. 

Mr.  Lucas  said,  some  creditors  felt  that  this  case  had  not  been  treated  aa 
an  ordinary  one. 

The  Commissioner  said  that  the  allowance  in  the  case  was  small.  Taking 
ihto  consideration  the  amount  of  assets,  the  bankrupt's  allowance  woula 
not  be  one-tenth  so  much  as  that  received  by  bacJorupts  in  smaller  cases. 
It  was  an  outrage  upon  justice  to  say  that  persons  in  the  position  of  thd- 
bankrupt  were  favourably  treated. 

Mr.  Lucas — ^That  is  the  feeling  of  creditors. 

The  Commissioner — You  know  that  it  is  an  unjust  one*. 

Mr.  Lawrance  said,  a  complaint  had  been  made  of  the  appointment  of* 
the  present  assignees.  The  fact  was  Mr.  Lucas's  client  (Mr.  Scammell). 
had  voted  in  their  favour.  Powers  of  attorney  from  Hertford  and  Ware 
had  also  been  sent  up  to  the  amount  of  £40^000  in  support  of  that  choice. 
It  was  true  one  of  the  assignees  was  a  creditor  for  a  sum  under  £100,  bui 
the  other  assignee,  Mr.  Elsey,  of  the  Bonk  of  England,  represented  that 
corporation,  and  the  debt  of  the  Bank  was  £17,000. 

A  Creditor— Is  the  Bank  of  England  unsecured  P 
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Mr.  La^nsnce^Perfeetly  tmsecured.  They  do  not  hold  a  fifaction  of 
lecurity,  except,  of  coarse,  the  names  of  other  parties  on  the  bills. 

The  Commiesioner  said  he  had  made  a  calculation,  and  he  found  that 
the  £24  of  allowuice  to  the  bankrupt  as  objected  to  would  not  produce  an. 
addition  to  the  dividend  of  more  than  one-fourth  of  a  farthing  in  the  pounds 

Mr.  Lucas  said,  a  small  sum  among  many  might  neyertheless  be  a  large 
tun  for  (me  man. 

Mr.  6e<Hrge  Loyegrore,  of  Hertford,  said  he  had  proved  f6r  £88.  There 
was  a  further  sum  of  £55  upon  which  he  wanted  to  take  the  opinion  of  tW 
Court.  The  bank  stopped  payment  and  dosed  its  doors  at  4  o'clock. 
Between  2  and  S  o'clock  of  the  same  day  the  sum  of  £55  was  paid  into* 
Messrs.  Masterraan  and  Co.'s  to  his  credit.  The  bank  at  Hertford  bad  not 
entered  the  amount  in  its  books,  and  he  submitted  that  he  was  entitled  ta 
the  amoont  in  fall.  He  had  not  had  any  c^portonity  of  reoeiving  adrice 
that  the  money  was  paid. 

The  Commissioner  disallowed  the  claim,  and  the  debt  was  prored  as  ani 
ordinary  one. 

After  some  diseussion  an  audit  meeting  was  fixed  fbr  the  12th  of  February, 
and  a  dividend  meeting  for  the  following  day. 

Mr.  Love^ore  said  he  could  bear  testimony  to  the  distressed  cenditiont 
of  many  of  me  depositors  in  the  bank — ^poor  men  who  had  beoome  depositors 
OD  the  faith  of  its  respectabililrf. 

The  Commissioaer. — You  cannot  go  into  other  people's  oases. 

Mr.  Lucas  said,  creditors  were  greatly  dissatisfied,  and  that  he  was 
informed  the  bankrupt  was  not  exerting  hunself  to  do  ihe  best  he  could  for- 
kis  estate. 

A  Creditor — And  jon  are  rightly  informed,,  too. 

Mr.  LovegroTO  having  expressed  concurrence  in  this  opinion,  and  statei^ 
that  he  had  not  in  his  observations  intended  to  make  any  complaint  of  the 
eendoct  of  the  assignees,  or  of  Mr.  Whitmore, ,  but  that  sreditors  felt  that 
tlie  delays  and  expenses  of  this  Court  were  great. 

The  Commissioner  said  it  was  seldom  that  an  estate  could  be  realised  at 
once,  but  he  was  sure  that  a  dividend  would  be  declared  at  the  earliest 
possible  monient. 

Afler  some  discussion  on  the  subject  of  a  daim  in  connection  with. 
Messrs.  Mason  and  Waller,  the  executors  of  the  estate  of  the  late  Mr.  Samuet 
Adams,  and  for  whom  Mr.  Armstrong  appeared,,  an  adjournment  was. 
ordered. 


Court  of  Bankntptcyt  Basinghall  Street^  January  \^th — (fi^ore  Mr,  GommiS'^ 
sioner  Qoi4KOTi>). 

IN  BB   LBOPOLD  BEDFATH. 

This  bankrupt  and  convict  was  brought  up  to  pass  his  examination,  but  no« 
accounts  were  ready. 

Mr.  Lawrence  said,  the  bankrupt  had  intimated  his  determination  not 
to  answer  questions  put  to  him  by  this  Court,  touching  his  estate  and 
effects.  No  apcoont  being  filed,  there  must  necessarily  be  an  adjournment.. 
He  suggested  an  adjournment  sine  die,  and  that  a  private  meeting  be  fixed 
for  taSing  the  examination  of  the  bankrupt  in  respect  to  certain  claims 
against  his  estate.  At  that  meeting  it  might  he  decided  what  course  to 
take  should  the  bankrupt  adhere  to  Slb  determination  not  to  give  evidence.. 

His  Honoor  concurred. 

Ad|joumed  accordingly. 
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LONDOX  CHARTERED  BANK  OF  AUSTRALIA. 

A  HALF-YEAKLY  meeting  of  the  London  Chartered  Bank  of  Australia  wa* 
held  on  the  19th  of  December,  Mr.  Duncan  Dunbar  presiding.  A  dividend 
of  2}  per  cent.,  for  the  six  months  ending  the  30th  of  June,  was  declared, 
free  of  income  tax,  and  the  statement  of  profit  and  loss  was  adopted. 

It  was  explained  by  the  chairman  that  the  advices  from  the  colony  are 
favourable,  and  that,  after  making  considerable  deductions  for  bad  debts, 
the  total  of  profit  will  admit  of  the  proposed  distribution.  One  proprietor 
took  obiection  to  the  large  amount  of  expenditure  incurred  in  conducting 
the  busmess,  and  expressed  an  apprehension  that,  unless  it  could  be  reduced, 
tiie  dividend  will  never  show  an  adequate  return  for  the  responsibility  of 
the  investment.  In  answer,  the  chairman  stated  that,  owing  to  the  charges 
for  necessaries  and  rent  in  Australia,  it  is  impossible  at  present  to  expect  a 
reduction  in  the  expenditure.  The  profits  for  the  last  half-year  have  beea 
£27,500,  from  which  has  been  taken  £10,300  for  bad  debts  and  preliminary 
expenses.  About  £3,000  bad  debts  remain  to  be  provided  for,  and  the 
board  consider  it  satisfactory  that  the  amount  has  been  brought  to  this  low. 
point,  after  having  stood  at  from  £45,000  to  £50,000.  The  inspectors  and 
managers  are  now  exercising  great  caution,  and  it  is  presumed,  from  the 
report  of  a  director  who  has  recently  returned  from  visiting  the  establish- 
ments at  Port  Phillip  and  in  New  South  Wales,  that  everything  has  beea 
conducted  in  a  creditable  manner.  No  change,  tlierefore,  has  been  made 
in  the  general  executive,  and  the  experience  the  officials  have  gained 
will,  it  is  predicted,  lead  to  advantageous  results. 

In  answer  to  a  question,  the  chairman  stated  that  the  700,000  capital 
cannot  be  altogether  profitably  employed,  and,  should  the  business  not  more 
rapidly  extend,  the  question  of  the  best  course  to  be  pursued  on  thi^  point 
will  be  brought  under  consideration  at  the  next  meeting.  It  was  imagined 
when  the  charter  was  first  obtained  that  the  full  amount  would  be  required, 
but,  in  consequence  of  additional  banks  having  been  organised  m  the 
colony,  and  other  local  changes,  the  sphere  of  operations  nad  been  par- 
tially curtailed.  At  prpsent,  £400,000  or  £500,000  is  regarded  as  ample  to 
meet  the  existing  wants  of  business.  The  only  other  topic  touched  upon 
was  the  formation  of  a  reserve  fund,  and  the  whole  of  the  explanations 
being  regarded  as  satisfactory,  votes  of  thanks  were  passed  to  the  chairman 
and  the  directors. 

Annexed  is  the  abstract  of  profit  and  loss  : — 

Abstract  of  Profit  and  Loss  account  at  the  30th  of  June,  1856. 

To  fourth  dividend  of  2  per  cent,  for  half-year  ending  Deo. 

31,1855 £11,000     0     0 

Proportion  of  preliminary  expenses  for  half-year  ending 

June  30,  1856 681     4     4 

Proposed  dividend  at  the  rate  of  5  per  cent,  per  an- 
num on  paid-up  capital  for  half-year  ending  June 
30,  1856  (free  of  income  tax) 14,375     0     0 

Balance  to  next  half-year  2,507  10    8 


£28,463  15 
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By  balance  at  Deo.  31,  1855,  per  last  report       11,103  14  II 

Balance  of  profit  and  loss  in  London  and  in  the  colonies 
for  half-year  ending  June  30,  1856 17,360    0    1 

■■      ■  ■  1   I II 

£28,463  15     0 


Balance  brought  down • £2,507  10    8 


COLONIAL  BANK. 

The  half-yearly  meeting  of  the  proprietors  of  this  bank  took  place  on  the 
14th  of  January,  at  the  London  Tavern,  Mr.  C.  Marrtat  in  the  oludr. 
The  Secretary  (Mr.  0.  A.  Calvert)  read  the  followiog  report : — 
"  In  pnrsuance  of  the  requisitions  of  the  charter,  tiie  direetors  now  lay 
before  the  proprietors  the  following  statement  of  the  debts  and  assets  of 
the  corporation  on  the  30th  June,  18i56,  and  of  the  profits  made  during  the 
half-year  ending  at  that  period,  viz. : — 

DEBTS. 

Circulation              ,        ..»  £225,937  19  2 

Deposits  and  other  liabilities 1,361,658  15  7 

Paid-up  capital       500,000    0  0 

Fond  to  meet  bad  debts    • r.  168,080    4  0 

Profit ...  25,967  12  3 


ASSETS. 

opcvie         ».»        ...        *•»       •••        •••        •••        ..» 

Due  to  the  Bank  in  the  Colonies,  on  Bills  discounted 

and  purchased,  including  those  past  due        

Due  to  the  Bank  in  the  Colonies,  on  gash  credits  and 

current  accounts 

Due  to  the  Bank  in  London,  on  Bills  remitted,  cash  aik 

JSankers,  cbc.       •••        •••        •••        •••        •••        ••* 

Bank  premises  and  famiture,  in  London  and  the  Colonies 


Hie  directors  have  much  satisfaction  in  submitting. to  the  proprietors 
the  above  statement,  which,  by  an  adherence  to  the  provident  course 
hitherto  pursued,  will  enable  the  directors  to  make  a  considerable  addition 
to  the  fund  to  meet  bad  debts,  and  should  nothing  unforeseen  occur,  they 
wiU,  ere  long,  have  it  in  their  power  to  announce  the  final  extinction  gf  old 
outstandings,  and  be  in  a  position  to  recommend  an  increased  dividend. 
Meanwhile  the  directors  do  not  doubt  that  the  proprietors  will  agree  with 
them  in  their  proposal,  that  out  of  the  profits  of  the  half-year  ending  on 
30tii  of  June,  1856,  which,  after  making  provision  for  income-tax,  and  for 
current,  bad,  and  doubtful  debts,  amount,  as  per  above  statement,  to 
£25,967  125.  3d.,  a  dividend  be  made  of  2|  per  cent,  (being  at  the  rate  of 
5  per  cent,  per  annum)  on  the  paid-up  capital  of  the  corporation,  which 
will  require  £12,500,  leaving  £13,467  12^.  3d.  to  be  added  to  the  fund  for 
bad  debts,  whereby  it  will  be  increased  to  £181,547  16«.  3d.  The  directors 
consider  the  time  has  now  arrived  when  they  can  comply  with  the  wish  of 
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the  proprietors,  that  the  half-yearly  Btatement  should  show  the  balanoe  of 
bad  debts.  Haying  thoroughly  inyestigated  those  outstandings,  they  are 
happy  to  report  that  the  loss,  which  they  have  always  hitherto  estimated 
at  £210,000,  will  not  exceed  £204,768  Is,  Sd„  from  which  deduct  fund  to 
meet  bad  debts,  as  above,  £181,547  IQs,  3d.,  leaves  a  balance  of  £23,220  5s. 
In  the  next  statement  consequently,  that  balance  will  appear  instead  of  the 
*'  fund  to  meet  bad  debts."  The  directors  are  glad  to  report  further  that 
the  accounts  of  the  half-year  just  ended,  so  far  as  they  have  been  received 
from  the  branches,  give  every  reason  to  expect  that  its  result  wiU  be  quite 
equal  to  that  of  the  corresponding  period  of  1655.  It  will  doubtless  be 
satisfactory  to  the  proprietors  to  be  informed,  that  the  directors,  after  a 
minute  examination  of  the  stock  ledgers  of  the  corporation,  can  state  them 
to'  be  perfectly  correct  and  in  order. 

The  Chairman,  in  moving  the  adoption  of  the  report,  congratulated  the 
proprietors  on  the  fact  that  the  accounts  showed  the  largest  amount  of 
profit  that  had  been  made  by  the  bank  since  its  establishment,  and  observed 
that  this  augured  well  for  the  future.  The  increase  was  tiie  more  gratify- 
ing as  it  enabled  the  directors  to  add  a  large  sum  to  the  outstanding  bad 
debt  fund.  They  expected  to  see  the  bad  debts  very  shortly  extinguished, 
when,  if  no  unforeseen  accident  arose  in  the  meantime,  the  whole  of  the 

Srofits  would  be  available  for  dividend,  although  of  course  it  would  be 
esirable  to  set  aside  a  portion  of  them  .to  form  a  reserve  fund.  It  vnis 
very  satisfactory  aUo  to  the  directors  to  be  in  a  position  to  state  that  the 
gross  amount  of  the  bad  debts  had  been  reduced  by  the  sum  of  £6,000. 
WiUi  reference  to  the  last  paragraph  in  the  report,  he  would  remark  that 
the  disclosures  which  had  been  recently  published  had  naturally  made  the 
directors  rather  sensitive,  and  although  they  had  no  reason  to  suppose  that 
there  was  anything  incorrect  as  regarded  &e  transfers,  they  instituted  a 
thorough  investigation,  which  had  proved  entirely  satisfactory,  notwith- 
standing which,  however,  they  had  since  established  a  few  additional 
checks.     (Cheers.) 

After  a  short  conversation  the  report  was  adopted. 

In  reply  to  questions. 

The  Chairman  observed  that  the  increase  of  profits  on  the  last  half-year 
arose  partly  from  an  increase  of  business  in  the  colonies,  and  partly  from 
the  increased  rate,  of  interest  in  this  country.  As  regarded  the  item 
'*  deposits  and  other  liabilities,"  the  amount  under  the  head  of  deposits  was 
between  £500,000  and  £600,000,  and  the  remainder  consisted  principally 
of  bills  drawn  by  the  branches.  The  expenses  of  the  various  colonial 
branches  amounted  to  £19,000,  and  he  could  hold  out  no  prospect  of  their 
being  reduced.  They  could  not  expect  to  have  the  services  of  good  officers 
in  the  colonies  without  adequately  paying  for  them.  (Hear,  hear.)  It  had 
been  complained  that  the  specie  reserve  was  too  large ;  but  the  directors 
considerea  that  it  would  not  be  safe  to  reduce  it — they  must  be  prepared 
for  every  call  which  might  be  made  upon  them.    (Hear,  hear.) 

The  dividend  of  2|  per  cent,  was  then  declared,  free  of  income  tax»  pay- 
able on  the  20th  instant ;  and  the  retiring  directors  having  been  re-deoted, 
the  proceedings  terminated  in  the  usual  manner. 


LONDON  JOINT-STOCK  BANK. 


The  half-yearly  eeneral  meeting  of  the  proprietors  of  the  London  Joint- 
Btock  Bank  was  held  at  the  Banking-house,  Princes-street,  City,  on  the 
15th  of  January.  Mr.  Flower,  chairman  of  the  board  of  directors,  in  the 
<Jiair. 
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The  following  was  the  report : — "  With  much  satisfaction  the  difectors 
again  meet  the  proprietors  of  the  bank,  to  place  between  them  the  state  of 
their  affairs,  and  the  profit  and  loss  accoont  for  the  half-year  ending  the 
31st  December,  1856.  The  proprietors  will  perceive  that,  including  the 
sum  of  £25,086  18#.  6(1.,  brought  forward  on  the  30th  of  Jime  last,  there 
is  a  net  balance  of  £84,217  45.  9d.,  which  the  directors  have  appropriated 
as  follows,  viz. : — £37,500  to  the  payment  of  a  dividend  of  £6  5^.  per  cent. 
for  the  half-year  (being  at  the  rate  of  12|  per  cent,  per  annum)  upon 
£600,000,  the  paid-up  capital ;  £46,500  to  the  payment  of  an  additional 
bonus  of  I5s,  6d,  per  share;  and  £217  4^.  9d.  to  the  credit  of  the  guarantee 
fund;  total,  £84,217  is,  Od.  With  this  addition  the  guarantee  fond  amounts 
to  £165,932  13«.  lOd,  The  dividend  and  bonus,  free  from  income-tax,  will 
be  payable  on  and  after  Friday,  the  23rd  instant." 

Balance-sheet,  3ist  December,  1856. 

LIABILITIB8  AND  ASSETS. 

2>r. 

To  capital  paid  up,  viz.,  60,000  shares  at  £10  each        ...  £600,000    0    0 

Amount  due  li^  the  bank  7,224,527  13    5 

Amount  of  "The  Guarantee  Fund," 

30th  June,  1856       £163,266    9    2 

Six  months'  interest  on  ditto,  at  £3 

per  cent,  per  annum  2,448  19  11 

165,715    9    1 

Undivided  profit  for  the  last  half-year  25,086  18    6 

Amount  carried  to  profit  and  loss  account      113,424    5  11 

•  ^  ■ 

£8,128,754     6  11 

Or.  """""""" 

By  Exchequer-bills  and  India  bonds        £1,018,611    5    0 

Oash,  loans,  bills  discounted,  and  other  securities    ...  7,065,068    111 
Bmlding,  furniture,  &c,,  in  Princes- 
street...  £36,050    0    0 

Ditto    ditto    ditto  in  Pall  Mall         ...    8,125    0    0 


45,075    0    0 

£8,128,754     6  11 

Pr€(fU  and  Loss  Aceaunt, 
Dr. 
To  coirent  expenses,  proportion  of  building  expenses,  di- 
rectors'remuneration,  bad  debts,  income  tax,  &o.    £26,473  16    6 
Amount  carried  to  profit  and  loss,  new  account,  being 

rebate  of  interest  on  bills  discounted  not  yet  due  ...       27,820    3    2 
Amount  transferred  to  the  credit  of  "  The  Ghiarantee 

Fund"  •••         •••         ••»         •••         •••         •••         •••  217     4     9 

Dividend  account  for  the  payment  of  half-a-year's 
dividend,  at  the  rate  of  12^  per  centum  per  annum 
upon  £600,000,  amount  of  paid-up  capital  upon 

60,000  shares 37.500    0    0 

Ditto  for  the  paymwt  of  a  bonus  of  lbs,  6(f.  per  share       46,500    4    0 

£138,511     4    5 
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bj  balance  brought  down £113,424    5  11 

Undivided  profit  brought  forward  from  the  last  half-year     25,086  18    6 

£138,511     4    5 

The  Chairman  moved  the  adoption  of  the  report  without  comment. 

Mr.  Josiah  "Wilson  asked  some  questions  in  reference  to  the  Exchequer- 
Bills  held  by  the  bank,  and 

The  Chairman,  in  reply,  observed  that  the  deed  of  settlement  required 
that  in  making  up  the  accounts  the  directors  should  value  all  the  securitieB 
held  by  the  bank  at  the  market  price  of  the  day. 

The  report  was  then  adopted,  and  the  dividend  having  been  declared, 
Messrs.  W.  M.  Christy,  F.  B.  Godfrey,  W.  0.  Gore,  M.P.,  H.  Grace,  and 
T.  Tilson,  were  re-elected  directors. 

On  the  motion  of  Mr;  Josiah  Wilson,  seconded  by  Mr.  G.  F.  Young,  a 
vote  of  thanks  and  confidence  to  the  chairman  and  directors  was  passed  b j 
acclamation. 

The  Chairman,  in  acknowledging  the  compliment,  took  occasion  to  ob- 
serve that  owing  to  the  precautions  taken  by  the  founders  of  this,  bank,  no 
director  could  obtain  advances  without  depositing  the  most  unquestionable 
securities ;  in  fact,  he  might  say  that  the  directors  were  more  rigidly  dealt 
with  in  tiiat  respect  than  the  general  public. 

Thanks  were  also  voted  to  Mr.  Pollard,  the  manager  of  the  bank,  and  the 
proceedings  then  terminated. 


UNION  BANK  OP  AUSTRALU. 

A  SPECIAL  general  meeting  of  the  proprietors  of  this  bank  was  held  at  the 
London  office.  Old  Broad  Street,  on  the  19th  of  January,  for  the  purpose  of 
receiving  a  statement  of  the  bank's  affairs  up  to  the  3l8t  of  December  last, 
and  declaring  a  dividend.    The  chair  was  fiued  by  Mr.  J.  J.  Cunmiins,  who 

rned  the  proceedings  by  oalling  upon  the  secretary,  Mr.  Saunders,  to  read 
report  of  the  directors  and  the  statement  of  accounts,  which  was  as 
follows^  - 

The  advices  received  from  the  colonies  since  the  annual  meeting  in  July 
last,  reach  down  to  the  16th  of  October.  Mr.  M'Donald,  who  had  then 
recently  returned  to  Sydney  from  a  tour  of  inspection,  reports  in  the  most 
satisfactory  terms  relative  to  the  general  interests  and  busmess  of  the  bank 
at  all  its  branches. 

The  exchanges,  especially  at  Melbourne,  have  not  been  as  productive  of 
profit  as  during  previous  years.  Increased  competition  has  kept  the  rough 
ffold  produced  at  a  price  on  which  scarcely  any  profit  could  be  realised  on 
its  importation  to  this  country.  This  bank  has  carefully  abstained  from  any 
measure  calculated  to  encourage  this  competition,  and  the  directors  have 
every  reason  to  be  convinced  that  their  managers  at  the  branches  contiguous 
to  the  gold  producing  districts  have  zealously  and  prudently  carried  out  the 
views  of  the  board  in  their  cautious  policy,  without  omitting  any  opportunity 
of  obtaining  the  needful  supplies  of  the  precious  metal  on  terms  not  less 
favourable  than  the  other  establishments. 

There  can  be  no  doubt  that  the  Australian  colonies  are  steadily  advancing 
in  every  element  of  wealth  and  national  importance.  The  progress  of  rail- 
roads and  other  internal  improvements  promises  the  still  further  development 
of  their  vast  resources.  Commerce,  although  liable  to  fluctuations  from 
overstocked  morketSi  or  other  temporary  causes,  must  advance  wit^  general 
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pfosperiiy ;  and  it  is  impossible  to  overrate  the  national  importance  of  the 
triomph  of  British  enterprise  and  industry  in  these  portions  of  the  empire. 

The  statement  of  accounts  now  submitted  to  the  proprietors  presents  an 
amount  of  net  profit  for  the  six  months  now  reported  on  of  £90,528  Is,  5d. ; 
from  which  £7,057  6s.  3d.  has  been  deducted  for  income-tax  paid,  leaving 
£83,470  15*.  2d.  for  division. 

This  admits  of  £82,000  being  appropriated  for  the  purpose  of  dividend, 
which  the  directors  have  determined  to  apply  as  interest  on  the  paid-up 
capital ;  and  the  same  will  furnish  a  dividend,  by  way  of  interest,  at  the 
rate  of  ten  (10)  per  cent,  for  the  half-year,  being  at  the  rate  of  twentv  (20) 
per  cent,  per  annum  on  the  amount  paid  up  in  respect  of  each  share  m  the 
capital  of^the  company,  payable  in  London,  free  of  income-tax,  on  the  10th 
Feoruary ;  and  in  the  colonies,  with  the  addition  of  income-tax,  as  soon  as 
the  inspector  shall  fix,  after  the  receipt  of  advices. 

Statement  qf  Liabilities  and  Assets  at  the  Branches  on  the  SOth  June,  and  at 
the  London  qfhe,  on  3lst  December,  1856. 

LIABILITIES. 

Circulation   •••        •••        •••        ••• 

jLreposits        »•«        •••        •»•        ••• 
Bills  payable  and  other  liabilities... 
Balance  of  undivided  profits 
Beserve  fund  (investea  as  per  contra) 
Paid-op  capital      


AS8BT8. 

Specie  on  hand  and  cash  balances £1,061,220    0  II 

Bidlion          9,709    4  II 

Bank  premises  and  property         60,010    3  1 

Bills  receivable,  Gk>veinment  stock,  and  other  securities      3,735,947  18  9 

Investment  of  reserve  fund,  New  Three  per  Gents*       ...       200,000    0  0 

£5,056,887     7    8 

STATEMENT  OF  PB0FIT8. 

Balanceof  undivided  profits  at  June,  1856  £91,767     6    7 

Out  of  which  a  dividend  was  declared,  by  way  of  interest, 
amounting  to        « •        •••         86,100    0    0 

Leaving  a  balance  of         5,667    6    7 

To  which  are  now  to  be  added  the 

profits  of  the  past  half- vear,  endine 

at  branches  on  the  30th  June,  and 

at  the  London  office  31st  December, 

1856 £90,528    1     5 

Deduct  income-tax  paid  for  half-year 

on  the  average  of  tne  last  three  years  7,057    6    3 

Balaiice  of  undivided  profit  at  this  date 

BEftBBVB   FUND. 

As  leported  at  June,  1856  •••       •••       •••       •••       •*• 


•••      ..» 

...  £364,064 

0 

0 

•*•      .•• 

...  2,423,467 

4 

2 

...^      •.• 

...  1,160,218 

I 

9 

•••      ... 

89,138 

I 

9 

£200,000 

0  0 

820,000 

0  0 

1,020,000 

0 

0 

£5,056,887 

7 

8 

83,470 

15 

2 

£89,138 

1 

9 

£200,000 

0 

0 
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The  Ghainnan  said — Qentlemen,  the  present,  as  yoa  are  aware,  is  » 
supplemental  meeting,  our  annual  meeting  being  held  in  the  month  of  July. 
Our  report,  therefore,  is  briefer  than  it  usually  is  at  the  end  of  the  year, 
when  we  have  more  to  report  on  matters  which  are  now  pending,  l^e 
accounts,  too,  may  not,  perhaps,  appear  quite  so  satisfactory  in  their  re- 
sults ;  but  I  have  just  this  one  remark  to  make.  At  our  last  annual  meet- . 
ing  the  directors,  seeing  that  the  average  on  which  the  income-tax  was 
charged  was  beginning  to  be  reduced  &om  the  average  of  the  three  years  of 
high  profits,  thought  ^emselves  justified  in  trenching  in  a  small  degree  on 
the  reserve  fund  to  pay  the  amount  of  dividend  then  declared  of  £2  12^.  Qd, 
per  share.  For  this  purpose  they  found  it  necessary  to  trench  on  the  pre- 
vious reserve  to  the  extent  of  £2,867.  On  the  present  occasion,  however, 
after  paying  the  dividend  of  £2  10^.  per  share,  there  is  £1,470  added  to 
that  reserve.  (Cheers.)  We  shall  see  at  the  close  of  the  year  in  July  how 
far  we  can  again  act  on  the  state  of  accounts  to  be  then  submitted  to  you. 
Meanwhile  I  hope  it  will  be  satisfactory  to  vou  to  know  that,  although  the 
present  dividend  is  2$.  Qd.  a  share  less,  yet  that  the  reduction  arises  chiefly, 
not  alone,  from  our  not  further  trenching  on  the  rest,  but  our  adding 
£1,470  to  it.  (Hear,  hear.)  With  reject  to  the  general  position  of  the 
bank,  I  am  happy  to  be  able  to  reiterate  what  is  stated  in  the  report,  that  a 
very  clear  and  able  survey  of  our  branches  reached  us  bv  the  last  advices 
from  Mr.  Inspector  M'Donald,  in  which  he  gives  us  the  ndl  assurance  that 
never  at  any  time  did  this  bank  stand  higher  in  the  colony,  and  that  he 
was  thoroughly  convinced  we  were  not  at  any  disadvantage,  even  though 
we  were  cautious  in  abstaining  from  encouraging  the  competition  to  which 
reference  is  made  in  the  report.  (Hear,  hear.)  I  have  also  to  state  to  the 
meeting  that  every  account  bavins  been  thoroughly  investigated  and  all 
bad  debts  written  off,  the  amount  of  reserves  kept  in  hand  against  doubtful 
dependencies,  owing  to  the  improvement  of  several  estates,  is  in  a  much 
better  position  now  than  at-  our  last  meeting.  We  can,  therefore,  I  think, 
look  forward  with  perfect  satisfaction  to  the  state  of  our  colonial  establish- 
ments ;  and  I  am  convinced  that  no  effort  has  been  spared  or  will  be  spared 
by  our  officers  abroad  to  maintain  the  high  standing  of  the  Union  Bank  of 
Australia.  If  any  gentl^nan  has  any  questions  to  ask  I  shall  be  most 
happy  to  answer  them  as  far  as  lies  in  my  power ;  after  which  I  shall  pro- 
pose the  ordinary  resolution,  "  That  the  report  now  read  be  adopted  and 
printed  for  the  use  of  the  proprietors." 

A  Proprietor — Will  you  be  xind  enough  to  inform  us  what  is  the  amount 
of  the  reserve  fund  for  special  purposes  P 

The  Chairman — ^The  amount  set  against  doubtful  dependencies  is  about 
£54,000,  irrespective  of  a  sum  that  we  shall  derive  trom  property  now 
about  to  be  sold  at  Melbourne,  which  will  add  some  £8,000  or  £10,000  to 
it. — (Hear,  hear.) 

Captain  Lawson  wished  to  know  if  the  £50,000  reserved  at  the  last- 
meeting  was  to  be  considered  as  lost  P 

The  Chairman — It  was  not  lost,  but  reserved  against  doubtful  debts, 
that  could  not  be  called  "  bad*'  at  liie  time.  Many  of  the  estates  had  since 
improved,  and  a  portion  of  the  sum  was  btill  in  reserve  against  future  bad 
debts.— (Hear,  hear.) 

A  Proprietor — The  statement  which  the  chairman  has  now  made  is  a 
satisfactory  one,  because  it  was  distinctly  stated  at  the  last  meeting  that 
the  £50.000  was  exhausted. 

The  Chairman — ^I  should  be  sorry  if  a  wrong  impression  were  to  go  • 
abroad  upon  this  subject.    What  was  stated  was  that  that  sum  was  all 
re<}uired  to  set  against  what  appeared  to  be  doubtful.    All  bad  debts  were 
wntten  off,  as  they  are  now,— <Hear,  hear.) 
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'  A  Proprietor — 10  ike  amount  now  held  in  reserye  fully  equal  to  meet  all 
tbe  doubtful  debts  P 

The  Ohairman — ^We  believe  it  to  be  beyond  all  that  we  have  any  reason 
to  believe  in  any  kind  of  way  doubtful. — (Hear). 

A  Proprietor  was  not  aware  that  in  the  previous  account  so  large  a  sum 
as  £50,000  was  allowed  for  bank  premises  and  property.  What  was  the 
increase  P 

The  Ohairman — ^The  increase  during  the  half-year  is  about  £2,000.  On 
account  of  the  expansion  of  our  business  we  are  obliged  to  raise  new 
branch  buildings ;  and  in  one  instance  we  have  erected  new  premises 
instead  of  renting  old  ones,  and  such  an  increase  will,  I  presume,  continue 
to  be  necessary  from  time  to  time.  We  believe  that  the  banking  premises 
may  be  put  down  as  worth  more  than  double  the  sum  mentioned  in  the 
acooont. — (Hear). 

A  Proprietor — ^And  all  paid  for  P 
-  The  Ohairman — Yes.    (Hear,  hear.) 

The  motion  for  adopting  and  printing  the  report  was  then  put  to  the 
meeting,  and  carried  unanimously. 

Ci^tain  Lawson  asked  if  it  were  not  possible  to  place  the  bank  under 
Ae  limited  Liability  Act. 

The  Ohairman — No ;  banks  are  specially  excepted  from  the  provisions  of 
that  act.    (Hear,  hear.) 

Captain  Lawson — Seeing  that  so  many  banks  have  gone  wrong,  perhaps 
it  would  be  advisable  for  us  to  come  under  that  enactment.  (Expressions 
of  dissent.) 

The  Ohairman — ^I  am  reaUy  inclined  to  think,  from  experience,  that  unli* 
mited  liability,  with  good  management,  is  the  safest.  (Hear,  hear.)  I 
never  did  vahie  charters,  and  do  not  value  them  now,  though  I  may  possibly 
change  my  opinion. 

Mr.  James — We  have  £200,000  reserve  invested  in  the  English  funds, 
£50,000  set  against  doubtful  debts,  and  £8,000  or  £10,000  from  a  sale  of 
property  at  Melbourne,  to  meet  any  unexpected  casualties.  That,  in  my 
opinion,  is  our  safety-valve.  As  long  as  we  have  that  we  shall  not  require 
limited  liability.  (jELeart  hear.)  We  have  had  the  pleasure  to-day  of  lis- 
tenntz  to  an  extremely  satisfactory  report — one  of  the  best,  indeed,  that  has 
ever  been  presented  to  us — and  I  am  sure  it  is  impossible  for  us,  as  pro* 
prietorfl,  to  leave  this  room  wiUiout  expressing  our  thanks  to  the  directors 
for  the  care  and  caution  with  which  they  have  transacted  our  business  in 
the  colonies.  (Oheers.)  I  beg  to  propose,  therefore,  that  the  thanks  of  the 
meeting  be  given  to  the  chairman  and  the  board  of  directors.  (Loud 
cheers.) 

A  Proprietor  seconded  the  motion,  which  was  then  put  to  the  meeting  by 
Hr.  James,  and  carried  b  v  acclamation ;  and  the  compliment  having  been 
briefly  acknowledged  by  the  chairman,  the  proceedings  terminated. 


THE  OETY  BANE. 

Thb  second  ordinary  general  meeting  of  the  shareholders  was  held 
Janoaiy  20th,  1857,  at  twelve  o'clock,  at  the  London  Tavern,  Bishopsgate- 
aireet.    Sir  Bobert  Oarden  presided.   The  following  is  the  report. 

Tbe  directors  have  much  pleasure  in  meeting  the  proprietors,  believing 
that  it  will  be  agreeable  to  them,  at  the  present  time,  to  receive  a  report 
of  the  propess  and  operations  of  the  bank  for  the  last  six  months,  although 
tbe  deM  cfsettl^ment  does  not  require  the  directors  to  convene  half-yearly 
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meetings.  The  aoeolunts  of  liabilities  and  assets  and  profit  and  loss,  now 
submitted,  show  that  after  deducting  current  expenses,  a  proportion  of 
building  expenses,  making  ample  provision  for  bad  and  doubtful  debts, 
and  also  after  allovfing  interest  to  the  amount  of  £14,951  3^.  3d.  on 
current  and  deposit  accounts,  the  directors  are  enabled  to  declare  a  diyi- 
dend  for  the  half-year  ending  the  3l8t  December  last  at  the  rate  of  £5  per 
cent,  per  annum,  free  of  income  tax,  and  to  carry  forward  the  sum  of 
£3,742  lOs,  Id.  to  the  profit  and  loss  new  account,  to  be  dealt  with  on  the 
30th  June  next,  that  being  the  termination  of  their  financial  year.  The 
directors,  under  the  conyiction  that  the  success  of  the  bank  mainly  depends 
upon  its  beine  so  conducted  as  to  secure  public  confidence,  have,  during 
the  past  half-year,  increased  the  amount  of  its  ayailable  securities  by 
further  purchases  of  exchequer  bills.  The  low  rate  of  interest  these 
securities  bear  as  compared  with  l^at  which  has  been  current  in  the  money 
market,  and  the  present  low  price  at  which  they  are  valued  in  the 
annexed  account,  have  necessarily  diminished  the  amount  of  profit ;  never- 
tiieless,  the  directors  doubt  not  that  the  course  which  they  nave  adopted 
will  meet  the  approval  of  the  shareholders.  The  City  Bank  was  admitted 
to  the  clearing  nouse  on  the  1st  October  last,  and  now  offers  all  the  advan- 
tages enjoyed  by  the  older  joint  stock  banks  of  the  metropolis.  The  directors 
congratulate  the  proprietors  on  the  continued  increase  of  its  business,  and 
they  trust  the  respective  shareholders  will  join  with  them  in  making  every 
exertion  to  promote  its  further  prosperity.  The  dividend  will  be  payable 
on  and  after  Monday  the  26th  msteuit. 

LIABILITIES. 

Capital  paid  up,  viz.,  £50  per  share  on  4,500  shares    .••  £225,000  0  0 
Amount  due  oy  the  bank  on  current  and  deposit  ac- 
counts        944,475  7  4 

Amount  of  reserved  fund 10,000  0  0 

Profit  and  loss,  for  balance  of  that  account       20,857  3  5 


£1,200,332  10     9 


ASSETS.  • 

Exchequer  bills  and  bonds,  and  East  India  Bonds      ...     £143,174    1    1 

BiUs  discounted,  loans,  cash,  &c.  1,031,713    4     I 

Building,  Furniture,  &c. — ^Payments  to  this  date        •••         25,445    5    7 

£1,200,332  10    9 

Prqfit  and  Loss  Account  for  the  ha^f-year  ending  Zltt  December,  1856. 

Db. 
Current  expenses,  including  salaries,  rent,  stationery, 

directors'  remuneration,   proportion  of  building  ex- 
penses, allowance  for  bad  debts,  income  tax,  &c.     ... 
Amount  carried  to  profit  and  loss  new  account,  being 

rebate  of  interest  on  bills  discounted,  not  yet  due    ... 
Dividend  account,  for  the  payment  of.  a  dividend  at 

the    rate    of   £4    per   centum   per    annum,   upon 

£225,000,  amount  of  paid-up   capital    upon  4,500 

Bn&reB       ...         «..         •*.         ...         ..«         ...         .•» 

Surplus  profit,  transferred  to  the  credit  of  profit  and 

loss,  new  aoconnt        •••       ••%       


£6,589    6 

« 

4,900    6 

1 

5,625    0 

0 

3,742  10 

7 

£20,857    3 

5 
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Ob. 

Balanoe  brought  down      20,857    3    6 


£20,857     3     5 


The  usual  preliminaries  having  been  gone  through. 

The  Chairman  proceeded  to  say,  Gentlemen,  the  r^rt  you  have  just 
heard  is  short  but  expressive.  I  believe  it  contains  nearly  everything  pecu* 
liarly  interesting  as  regards  your  estabUshment.  The  directors,  as  you  are 
aware,  by  the  deed  ot  settlement  did  not  originally  contemplate  meeting 
you  half  yearly,  bat  in  these  disastrous  times,  when  there  is  so  much  pro- 
fligacy existing,  and  such  uncertain  and  inadequate  punishment  inflicted 
upon  the  offenders,  the  directors  thought  it  their  duty  to  meet  you  as  often 
as  th^  could — their  wish  being  to  state  to  you  fully  and  clearly  the  manner 
in  which  your  affairs  have  been  conducted.'  (Applause.)  In  these  times  I 
think  it  highly  necessary  that  the  directors  shomd  frequently  convene  tiie 
shareholders  for  the  purposes  I  have  mentioned.  It  may  be  true  that  we 
may  have  nothing  to  communicate ;  but  if  the  ptroprietors  meet  and  no 
questions  are  asked,  the  circumstance  is  so  far  satisfactory.  We  have  not 
only  given  you  a  short  rwort,  but  we  have  given  you  a  statement  of  the 
assets  and  liabilities  of  the  Bank.  These  assets  and  liabilities  have  been 
verifled  by  two  of  the  most  troublesome  auditors  that  ever  tested  the 
accounts  of  any  bank  or  other  public  institution.  When  I  say  troublesome 
I  do  not  mean  troublesome  in  an  offensive  sense,  but  I  do  say  that  I  never 
saw  two  gentleman  take  such  pains,  I  may  almost  say  unnecessary  pains, 
to  arrive  at  the  truth.  They  were  determined  to  sift  everything  (applause) 
from  begiiming  to  end.  In  one  case  they  would  not  take  the  aSdavit  of 
Qur  manager  or  the  affidavit  of  the  secretary  of  the  Board  of  Trade,  being 
determin^  to  see  for  themselves  that  every  share  was  originally  taken  ana 
the  money  placed  to  the  credit  of  the  bank.  I  do  not  say  this  as  matted 
of  blame.  I  mean  to  say  that  when  two  such  auditors  have  verified  the 
bank's  accounts,  you  may  be  assured  that  the  audit  may  be  relied  upon. 

With  regard  to  the  dividend,  I  hope  you  do  not  feel  disapi>ointed.  Allow 
me  to  allude  to  the  fact  that  the  prc^rietors  of  the  London  Joint  Stock  Bank 
were  satisfied  for  five  years  to  receive  a  dividend  of  five  per  cent.  In  refe- 
rence to  the  dividend  we  propose,  I  may  mention  that  the  directors  are 
anxious  to  establish  the  bank  on  such  a  solid  foundation  that  nothing  is 
likely  to  interfere  with  its  future  prosperity.  When  you  recollect  that  the 
bank  has  only  been  established  for  eighteen  months,  that  the  advantage  of 
the  clearing  house  «nly  dates  from  the  first  of  October,  when  you  remember 
that  all  our  preliminary  expenses — a  thing  hitherto  unheard  of  in  the  historr 
of  banks  or  other  public  companies — have  been  cleared  off,  we  may  weU 
congratulate  ouise&es  on  the  success  of  the  bank.  (Applause.)  The  gross 
profits  for  the  first  eleven  months  amounted  to  £21,790 ;  for  the  last  six 
Vionths,  the  gross  profits'amounted  to  £20,800,  showing  very  nearly  the  same 
amount  of  profit  for  the  six  months  as  accrued  during  the  eleven  months, 
(Applause.)  There  is  a  peculiar  feature  in  connection  with  our  operations 
which  shows  the  confidence  which  the  public  have  in  joint-stock  banks,  and 
the  advantage  they  derive  firom  them.  I  do  not  think  the  public  are  sufficiently 
aware  of  the  advantage  of  keeping  a  banking  account.  It  will  be  seen  from 
the  report  that  £14,954  has  been  paid  for  mterest.  Of  that  sum  a  laroe 
portion  was  paid  on  current  accounts.  In  other  banks  this  is  lost  entirely 
to  the  public.  When  it  is  considered,  I  repeat,  that  £14,951  has  been  dis- 
tributed ft0  iaterest  to  the  depositors  and  customers  of  the  bank  during  the 
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past  BIX  months,  surely,  when  this  fact  is  known  to  the  public,  they  will  see 
the  advantage  of  keeping  an  account  with  a  joint-stock  bank — I  mean  with 
the  City  Bank.  <  A  laugh.)  The  expenses  probably  may  appear  to  be  rather 
er  large,  and  upon  this  point  I  wish  to  make  an  explanation.  We  have  a 
large  staff;  but  clerks  require  to  be  drilled,  and  that  drilling  necessarily  re- 
quires time.  We  are  now  "  open"  to  a  great  many  more  accounts,  and  in 
managing  the  increased  business  no  additional  expense  will  be  incurred. 
In  declaring  a  dividend  of  5  per  cent.,  the  directors  were  of  opinion,  and 
I  concurred  with  them  in  that  opinion,  that  a  dividend  of  5  per  cent,  should 
almost  be  a  fixed  rate  on  the  original  capital,  leaving  the  surplus  to  be 
appropriated  at  the  end  of  the  financial  year  as  a  bonus,  thus  making  a  5 
per  cent,  stock  subject  to  a  bonus.  The  dividend  of  5  per  cent,  proposed 
now  to  be  paid  will  amount  to  £5,625.  The  sum  trans^rred  to  the  credit 
of  profit  and  loss  and  subject  to  division  at  the  next  general  meeting 
amounts  to  £3,742.  This  is  equal  to  3  per  cent,  more  than  we  really  divide 
at  present.  So  that  if  the  directors  had  acted  imprudently,  which  I  trust 
they  never  will  do,  we  could  have  declared  a  dividend  now  at  the  rate  of  8 
per  cent,  per  annum.  I  think  it  more  desirable  that  vre  should  divide  5 
per  cent,  now,  and  wait  till  June  and  see  what  the  bonus  vnll  come  to.  I 
vdll  repeat  my  belief  that  the  bank  is  founded  on  a  solid  basis.  We  be- 
lieve that  with  your  assistance  (great  good  has  been  done  by  the  assistance 
already  rendered)  in  bringing  new  accounts — if  each  proprietor  would  bring 
a  new  account  every  year,  and  that  is  not  asking  much,  the  benefit  result- 
ing from  the  exertion  so  made  would  be  felt  at  our  June  meeting  when  the 
bonus  comes  to  be  declared.     (Applause.) 

Mr.  East  remarked  that  for  his  own  part  he  was  better  satisfied  with  a 
dividend  of  5  per  cent,  than  he  would  have  been  with  a  higher  rate.  The 
proprietors  must  be  glad  to  see  the  bank  established  upon  a  sound  footing. 
He  wished  to  know  if  the  reserved  fund  stated  at  £10,000  formed  part  of 
the  money  laid  out  in  the  purchase  of  Exchequer  bills  P 

The  Chairman — It  does  form  part  of  the  money  so  applied. 

In  answer  to  another  question,  the  Chairman  stated  that  £500  had  been 
applied  to  the  building  fund  for  the  six  months.  In  the  case  of  the  past 
eleven  months,  £1,000  was  put  aside  for  the  same  object. 

Mr.  East — ^Is  it  intended  to  issue  any  additionid  capital  P  If  the  question 
is  inconvenient  or  improper  I  vriU  not  press  it. 

The  Chairman — I  will  answer  the  question.  The  subject  has  been  under 
discussion,  and  there  can  be  no  doubt  that  the  success  of  the  bank  will 
compel  us  to  issue  additional  shares.  The  directors  have  not  come  to  a 
decision,  but  it  is  likely  that  another  1500  shares  will  be  issued  in  course 
of  the  year,  making  the  paid-up  capital  £300,000. 
•  The  dividend  was  then  declared,  and  the  report  unanimously  adopted. 

Mr.  Sidney  Gurney,  after  expressing  the  gratification  he  felt  at  the  pro- 
gress the  bank  was  maldng,  remarked  that  every  shareholdw  must  feel 
himself  greatly  indebted  to  the  directors  for  their  successful  exertions. 
He  would  therefore  move  that  the  best  thanks  of  the  shareholders  be  ten- 
dered to  the  directors  for  the  combined  wisdom  and  energy  with  whidi  they 
have  conducted  the  affairs  of  the  bank. 

The  vote  was  carried  with  acclamation. 

The  Chairman — I  may  say  for  the  directors  and  myself  that  we  are  ex- 
tremely gratified  at  this  mark  of  your  confidence.  iJooking  at  all  the  cir- 
cumstances of  the  case  I  do  heartily  hope  and  believe  that  we  shall  be 
successful.  I  always  said  and  thoueht  that  we  have  got  the  best  situa- 
tion for  a  bank,  and  I  have  always  Uionght  and  said  that  we  shall  be  the 
best  bank  in  London.    (Applause.) 
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A  Shareholder  remarked  that  a  suocessfal  bank  could  not  be  expected 
without  a  good  manager.  In  proposing  a  vote  of  thanks  to  Mr.  White,  the 
able  and  respected  manager,  he  must  express  his  belief  that  no  bank  in 
London  possessed  an  officer  better  deserving  the  confidence  and  support  of 
tiie  proprietors  than  did  Mr.  White. 

The  vote  was  carried  with  much  applause. 

Mr.  White — I  sincerely  thank  you  for  the  honour  done  me.  You  may 
rest  assured  that  my  continued  exertions  shall  be  given  to  whatever  tencLs 
to  advance  the  prosperity  of  the  bank. 

Mr.  Basch  (one  of  the  auditors)  in  acknowledging  a  vote  of  thimks,  men- 
tioned that  he  and  his  colleague  had  received  the  utmost  assistance  from 
the  directors  and  all  concerned  in  carrying  out  the  business  of  the  audit. . 
He  must  express  his  conviction,  founded  upon  a  complete  and  searching 
inquiry,  that  the  bank  rested  upon  a  sound  basis,  and  that  its  operations 
were  admirably  conducted.  The  shareholders  need  have  no  fear  of  the 
management  falling  into  those  melancholy  practices  of  which  they  had  all 
read  and  heard  so  much. 

The  proceedings  then  closed. 


LONDON  AND  WESTMINSTER  BANK. 

The  annual  meeting  of  this  bank  was  held  at  the  chief  offices,  in  Loth- 
bury,  on  the  21st  January,  Mr.  Alderman  Salomons  presiding. 

The  minutes  of  the  last  half-yearly  meeting  having  been  read,  the  foI« 
lowing  report  and  statement  of  accounts  were  laid  before  the  propietors  :— 
"  l%e  directors  have  the  pleasure  to  report  that — after  making  provision 
for  all  bad  and  doubtful  debts,  paying  the  income  tax,  setting  apart  £2,000 
towards  the  new  buildings  in  Lothbury,  Bloomsbury,  Temple -bar  and  South- 
wark,  and  presenting  a  gratuity  of  10  per  cent,  on  their  salaries  to  all  the 
officers  of  the  establishment — the  net  profits  of  the  bank  for  the  last  half- 
year  amount  to  £84,755  8f.  Id.,  which,  added  to  £8,510  3i.  8cl.,  the  unap- 
propriated profits  of  the  preceding  half-year,  make  a  total  of  £93,265  12s.  3(2. 
Out  of  this  amount  the  directors  have  added  to  the  rest  or  surplus  fund  the 
sum  of  £2,287  5i.  8<2.,  making  the  total  amount  of  that  fnnd  £150,000; 
and  they  now  declare  a  dividend  to  the  shareholders  of  6  per  cent,  per 
annum,  and  also  a  bonus  of  6  per  cent,  upon  the  paid-up  capital.  Aueif 
these  payments  are  made  there  is  an  unappropriated  oalance  of  £978  65.  Id., 
which  remain  to  the  credit  of  the  profit  and  loss  account.  The  vacancy  in 
the  direction,  occasioned  in  last  year  by  the  lamented  death  of  the  late  Mr. 
Burmester,  has  been  supplied  by  the  election  of  William  Tite,  Esq.,  M.P., 
F.R.S.,  and  that  occasioned  by  the  resignation  of  Mr.  Alderman  Famcomb 
has  been  supphed  by  the  election  of  Bonamy  Dobree,  jun.,  Esc}.,  subject  to 
the  confirmation  of  the  present  meeting.  After  this  confirmation,  the  threo 
directors  who  go  out  by  rotation  will  be  Henry  Bosanquet,  Esq.,  Bonamy 
Dobree,  jun.,  Esq.,  and  David  Salomons,  Esq. — all  of  whom  offer  them- 
selves for  re-election. 
Dr. 

To  proprietors  for  paid-up  capital...  £1,000,000    0    0 

Amount  due  by  the  bank  on  deposits,  circular  notes,  &c.  11,438,461  11    0 

Best  or  surplus  fund      147,712  14    4 

Balance  of  profit  and  loss  account       8,510    3    8 

Net  profits  of  the  past  half-year         84,755    8    7 

£12,679,439  17     7 
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Or. 
By  Government  stock,  Exchequer  bills,  ExcheqHer  bonds, 

and  India  Bonds        £2,011,282    3    I 

Other  securities,  including  bills  discounted,  loans  to 

customers,  &c.  9,548,566  13    4 

Gash  in  hand      1,119,591     1    2 


£12,679,439  17    7 

Prqftt  and  Loss. 
Dfs 
To  total  expenditure  of  the  seven  establishments,  inclu- 
ding rent,  taxes,  salaries,  stationery,  &c.,  with  a 
gratuity  of  10  per  cent,  on  their  salaries  to  the 

officers  of  the  establishment £32,234    0    4 

Amount  set  apart  towards  the  new  buildings  in  Loth- 
burv,  Bloomsbury,  Southwark,  and  Temple  Bar,  £500 

each 2,000    0    0 

Payment  of  the  dividend  now  declared,  at  the  rate  of  6 
per  cent,  per  annum,  for  the  last  half  year,  on  the 

paid-up  capital  of  £1,000,000 30,000    0    0 

Bonus  of  6  per  cent,  on  the  capital        ...        60,000    0    0 

Amount  added  to  rest  on  surplus  fund 2,287    5    8 

Balance  of  profit  and  loss  account 978    6    7 

£127,499  12    7 

Cr.  "~"^~"^ 

By  balance  of  profit  and  loss  account  on  the  30th  June, 

1856         £8,510    3    8 

Gross  profits  of  the  last  half-year,  after  paying  the 
income-tax,  and  making  provision  for  all  bad  and 
doubtful  debts    •••        *•»        •••        •••        ••• 


Best  or  Surplus  Fund. 
Dr. 
Present  amount  ...        •••        • 

Cr. 
Amount  on  July  1,  1856 
By  amount  added  from  profit  and  loss  account 


The  Ohurman  said,  it  now  became  his  agreeable  duty  to  move  the 
adoption  of  the  report,  and  he  believed  he  might  fairly  venture  to  con- 
gratulate them  on  their  position.  (Cheers).  They  would  see  by  the  report 
tnat  at  the  close  of  the  half-year  their  deposits  amounted  to  nearly 
£11,500,000;  showing,  not  only  a  highly  satisfactory  state  of  affairs,  but 
that  the  bank  continued  to  make  steady  progress  in  the  estimation  of  the 
public ;  and  he  might  inform  them  that  since  the  accounts  were  made  up, 
their  deposits  had  still  further  increased.    At  this  time  last  year  their 


..  118,989     8 
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£127,499  12 

7 

.£150,000    0 

0 

.£147.712  14 
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deposits  only  amounted  to  about  £9,000,000,  whilst  they  now  exceeded 
£11,500,000.  They  would  .see  by  the  details  of  their  balance-sheet  that 
£2,000  had  been  set  apart  to  pay  for  the  augmentation  and  improvements 
in  their  buildings,  to  provide  for  the  extension  of  their  business.  By  the 
amount  paid  during  the  past  half-year,  the  expenditure  on  the  house  they 
were  then  in  had  been  reduced  from  £8,000  to  £1,500,  and  he  hoped  next 
year  to  find  that  it  was  all  paid  off  out  of  their  profit  and  loss  account. 
Upwards  of  £3,000  had  also  been  anpropriated  by  the  directors  to  present 
a  bonus  to  the  officers  of  the  establislunent.  (dheers.)  They  had  found 
that  during  the  last  few  years  such  an  appropriation  had  given  the  utmost 
satisfaction  to  the  shareholders,  who  felt  with  the  directors  that  it  was  but 
right  their  officers  should  participate  with  them  in  their  increased  success. 
(Cheers.)  He  would  only  observe  that  though  this  payment  had  continued 
four  years,  it  was  not  a  settled  thing.  Shomd  any  circumstances  arise  to 
render  it  inexpedient  to  continue  the  amount,  or  should  the  directors  deem 
it  advisable  to  appropriate  to  the  formation  of  a  superannuation  fund  for  the 
interest  of  the  bank  and  the  gentlemen  who  for  many  years  had  so  zealously 
assisted  them,  they  would  do  so.  The  dividend  and  bonus  now  declared  was 
9  per  cent,  for  the  half-year,  being  at  the  rate  of  18  per  cent,  per  annum, 
and  making  for  the  past  year,  vrith  the  dividend  paid  at  the  close  of  the 
first  half  year  of  eight  per  cent.,  seventeen  per  cent,  for  the  twelve  months^ 
(Cheers.)  This  dividend  and  bonus  was  paid  out  of  the  actual  bond  fide 
profits  of  the  business,  without  interest  or'  stock,  and  after  making  an 
ample  deduction  for  any  contingent  loss  which  might  fall  on  the  establish- 
ment. He  thought  it  right  to  address  them  strongly  on  this  point  before 
coming  to  another  of  great  importance.  He  could  not,  however,  come  to 
that  point  until  he  had  referred,  as  he  was  bound  to  do,  to  the  loss  of  a  late 
lamented  colleague^and  one  of  the  earliest  directors,  of  whom  he  could  not 
speak  without  feeling  how  great  had  been  the  loss  they  had  sustained. 
Mr.  Burmester  was  a  man  of  the  most  friendly  character  and  bore  a  highly 
honourable  name,  and  it  was  satisfactory  to  feel  that  he  had  been  spared 
sufficiently  long  to  see  this  bank  become  one  of  the  ^eatest  commercial 
ornaments  of  me  metrox>olis.  He  could  not  forget  the  tmie  when  they  first 
assembled  round  a  mahogany  table,  in  Winchester-street,  to  consider  the 
propriety  of  forming  this  bank.  There  were  but  six  of  that  party  left 
oefore  the  death  of  Mr.  Burmester,  and  it  was  now  reduced  to  nve,  all  of 
whom  were  then  present,  and  he  hoped  they  might  be  spared,  himself  iu- 
clnded,  many  years  to  witness  the  continued  prosperity  of  the  bank  and  its 
increased  usenilness  to  the  public.  (Cheers.)  In  the  room  of  Mr.  Bur- 
mester the  directors  had  elected  Mr.  Tite  into  the  board.  That  gentleman 
was  well  known  to  the  proprietors ;  he  was  an  old  shareholder  in  the  bank, 
a  constant  attendant  at  their  meetings,  well  known  in  the  City,  and  if  not 
exactly  a  commercial  man,  connected  with  many  influential  public  com- 
panies. The  directors  had  therefore  great  pleasure  in  recommending 
bim  to  the  shareholders,  who,  he  trusted,  would  confirm  the  election. 
Another  vacancy  had  also  occurred  at  the  board  through  the  resig- 
nation of  his  worthy  coUea^e,  Mr.  Alderman  Famcomb,  and  the  di- 
rectors had  elected  to  fill  his  place  Mr.  Bonamy  Dobree,  a  gentleman 
of  hi^  diaracter  and  commercial  name,  whom  they  also  recom- 
mended to  the  proprietors.  He  now  came  to  a  very  important  point 
— the  actual  amount  of  the  reserve  fund.  In  July,  1854,  the  general 
meeting  imposed  an  obligation  on  the  directors  not  to  increase  that  fund 
beyond  a  certain  amount.  They  thought  £150,000  was  an  ample  rest  or  re- 
served fund  for  the  bank,  and  they  imposed  an  obligation  on  the  directors 
that  it  should  not  be  added  to  beyond  that  amount  without  a  special  resor 
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lation  of  the  shareholders  at  a  general  meeting,  notice  being  given  of  that 
resolution.  The  directors  had  religiously  respected  the  determination  the 
shareholders  came  to,  and  thej  had  now  only  added  £2,287  5j.  Sd.  to  the 
fund  to  complete  the  amount  of  £150,000 — leaving  an  unappropriated 
balance  of  £978  to  the  credit  of  the  profit  and  loss  account  of  the  last  half- 
year.  It  was  necessary  to  call  the  attention  of  the  meeting  to  the  circum- 
stances in  which  they  were  placed  as  regarded  the  passing  of  that  resolu- 
tion. The  deposits  instead  of  amounting  to  £11,500,000,  at  which  they 
now  stood,  were  then  only  about  £7,000,000,  and  they  were  now  dividing 
much  larger  profits  than  at  that  time.  Having  so  far  respected  the  reso- 
lution, the  directors  hoped  that  some  gentleman  in  the  meeting  would  move 
that  it  be  rescinded,  and  the  reserve  fund  increased  ;  for  he  trusted  it  never 
should  be  said  that,  carrying  on  a  large  business,  they  divided  the  profits  in 
snch  a  spirit  of  covetousness,  that  whilst  taking  to  uiemselves  large  divi- 
dends they  did  not  add  1 5.  to  the  reserve  fund.  (Hear,  hear.)  He  would 
tell  them  that  the  directors  would  in  the  strongest  terms  throw  upon  the 
proprietors  the  responsibility  of  continuing  the  reserve  as  it  now  stood,  or 
of  increasing  it  in  proportion  to  the  increase  of  their  business.  He  trusted 
therefore  that  the  directors  would  be  allowed  to  increase  it  by  the  accruing 
interest  on  the  fund  until  a  larger  amount  was  obtained.  He  might  now 
observe  that,  with  regard  to  their  accounts,  they  were  prepared  to  explain 
them  in  the  utmost  detail  which  did  not  involve  the  interest  of  third  parties, 
or  might  appear  likely  to  damage  the  interests  of  the  bank.  It  was  his 
individual  opinion  tliat,  looking  at  the  position  these  great  establishments 
had  assumed  in  the  city  of  London — ^their  high  credit — ^the  large  amount 
of  their  deposits,  and  their  importance  as  regarded  the  commerce  of  the 
country,  it  should  be  obligatory  on  all  bankers  to  give  the  utmost  detail  of 
their  business,  not  to  one  class,  but  to  all.  (Hear,  hear.)  It  was  his  opi* 
nion  that  the  more  details  they  gave  the  greater  should  be  the  privileges 
accorded  by  Government.  It  was  their  vnsh  to  give  the  utmost  detail,  so 
that  honest,  straightforward  men  might  at  once  see  their  accounts  were 
honestly  rendered.  (Cheers.)  He  begged  to  move  that  the  report  be  re- 
ceived, adopted,  and  circulated  amongst  the  proprietors.    (Oheers.) 

After  a  few  observations,  in  whidi  it  was  explained  it  would  be  better 
to  go  through  the  general  business  before  the  subject  of  the  reserve  fond 
was  brought  under  consideration. 

Mr.  Hadow  seconded  the  motion  for  the  adoption  of  the  report. 

In  reply  to  a  question  it  was  stated  the  bank  lost  £2,000  by  bUUi 
discounted  for  Barclay  and  De  Jonge — all  of  which  had  been  written  off. 

The  resolution  havmg  passed  unanimously. 

The  chairman  moved  the  confirmation  of  l^e  election  of  Mr.  Tite  to  the 
direction. 

Mr.  Church  had  great  pleasure  in  seconding  the  resolution,  having 
observed  the  interest  Mr.  Tite  had  always  taken  m  the  affairs  of  the  bank, 
and  he  having  been  instrumental  in  cariring  the  resolution  for  limiting 
tiie  reserve  fund.  He  had  no  doubt  the  mterest  he  had  always  shown  for 
their  advantage  at  the  meetings  of  proprietors  would  be  carried  by  him 
into  the  board  room. 

Mr.  Moxon  thought,  before  the  resolution  was  put  it  was  important 
to  ascertain  what  were  the  qudifications  of  Mr.  Tite  for  a  seat  at  the 
board.  After  what  had  taken  place  in  the  Boyal  British  Bank  it  was 
essential  that  they  should  see  that  they  elected  as  directors  only  gentlemen 
who  could  attend  to  the  duties  of  the  bank.  If  Mr.  Tite  were  the  director 
of  twenty  companies,  the  commander  of  the  Channel  fleet  and  the  Indian 
tany— -(laughter) — ^performing  his  duties  by  telegraph,  he  was  not  &e  man 
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for  them»  There  waa  no  one  who  had  not  observed  without  concern  the 
widespread  rain  which  had  fallen  on  the  community  by  the  failure  of  the 
Boyal  British  Bank,  and  they  must  take  care  that  they  did  not,  by  electing 
gentlemen  who  had  not  sufficient  time  to  attend  to  the  duties,  fall  into  a 
&x  system  of  management  which  might  endanger  their  position.  He 
should  like  to  know  to  how  many  public  companies  Hr.  Tite  belonged  P 

The  Chairman  supposed  that  Mr.  Tite  would  have  no  objection  to  answer 
&e  question.  In  selecting  Mr.  Tite  to  enter  the  board,  the  directors  felt 
they  incurred  ^at  responsibility ;  and  they  did  not  do  so  without  ascer- 
taining firom  him  that  his  engagements  were  such  only  as  would  enable  him 
to  give  a  steady  attention  to  the  duties  required  of  him.  He  told  them 
frankly  that  he  could  give  that  attention.  He  (the  Chairman)  believed  Mr. 
OKte  had  given  up  his  profession,  and  he  had  hitherto  closely  attended  to  the 
duties  of  the  ofiioe.  He  could  not  hear  with  complacency  any  comparison 
of  their  bank  with  the  Boyal  British  Bank.  Last  year  he  told  them  that 
they  had  far  more  to  fear  from  the  misfortunes  of  their  neighbours  than 
from  any  competition.  With  regard  to  the  British  Bank,  the  London  and 
Westminster  had  nothing  in  common,  either  in  capital  or  management. 
Maxiy  of  the  directors  were  probably  as  respectable  as  themselves,  but  in 
the  London  and  Westminster  every  cheque  was  checked  off  at  the  end  of  the 
year,  every  security  examined,  every  bank  note  gone  through,  and  every 
sovereign  weighed,  by  different  directors,  so  that  they  became  auditors  over 
each  other.  (Cheers.)  He  might  add  also,  that  there  were  no  parts  of  their 
liabilities  not  fully  ascertained  and  provided  for.    (Cheers.) 

Mr.  Tite  was  glad  the  question  had  been  put,  though  he  fully  agreed  that 
there  could  be  no  comparison  between  their  bank  and  the  Boyal  Britislk. 
It  was  absolutely  impossible  that  their  business  could  be  conducted  without 
the  utmost  care  and  personal  attention ;  and  before  taking  his  seat  at  the 
board,  he  put  the  question  to  himself  whether  he  could  give  the  necessary 
attention  to  the  business.  He  was  not  there  for  his  own  seeking,  but  he 
was  requested  to  become  a  candidate  for  the  direction  by  a  requisition 
numerously  signed  by  the  proprietors.  When  he  received  Uie  requisition, 
he  applied  to  the  secretary  as  to  the  nature  of  the  duties.  He  found  them 
most  onerous,  and  such  as  would  call  upon  him  to  ^ive  up  other  duties ; 
and  he  made  arrangements  for  fuUy  attending  to  the  mterests  of  the  bank. 
(Cheers.)  With  regard  to  his  other  engagements,  he  would  not  be  there  as 
a  director  if  he  did  not  feel  he  could  conscientiously  discharge  the  duties  of 
the  office ;  and  if  at  any  time  he  felt  from  from  failing  health  or  abilities, 
he  could  not  do  so,  he  would  at  once  retire. 

Mr.  Tite  having  been  re-elected,  Mr.  Bonamy  Dobrce  and  the  retiring 
directors  were  also  unanimously  re-elected. 

The  Chairman  said  he  thought  the  question  of  the  reserve  fund  might 
now  come  fully  and  fairly  before  them.  He  would  suggest  that  the  balance 
on  the  half-year  of  £078  6«.  7d,  should  be  carried  to  the  reserve  fond, 
which  should  continue  to  bear  interest  aud  be  increased  by  any  indivisible 
surplus  on  the  half-year's  accounts  until  it  amounted  to  £250,000. 

l!n  reply  to  a  question, 

The  Chairman  said  the  resolution  limiting  the  reserve  to  £150,000  was 
passed  in  July,  1854,  when  the  reserve  only  amounted  to  £125,000,  and 
their  deposits  to  £6,892,000.  It  was  then  determined  that  the  reserve 
should  not  be  increased  beyond  £150,000,  excepting  bv  a  vote  of  a  general 
meeting,  of  which  special  notice  had  been  given.  He  was  bound  to  tell 
ihemmxkt  with  tiie  exception  of  Mr.  Tite,  the  board  were  unanimously  of 
opinion  that  the  resolution  was  impolitic,  and  that  it  should  be  rescinded. 
34ey  would  not,  however,  increase  the  amount  until  they  had  submitted 


Digitized  by  LjOOQ IC 


172  RtporU  of  Jamt-Sioek  Banks. 

the  subject  to  the  general  meeting.  He  tnuted  that  the  pmdende  which 
had  always  gnided  their  affairs,  would  show  them  the  advisability  of  in- 
creasing the  fund  as  he  proposed.  They  should  recollect  that  the  deposits 
wil^  the  London  and  Westminster  from  the  public  were  even  larger  than 
those  of  the  Bank  of  England ;  and  the  whole  financial  arrangements  of 
the  country  were  likely  to  come  under  Parliamentary  supervision,  he 
trusted  that  it  would  not  be  in  the  power  of  any  person  to  say  that  the 
oldest  and  most  important  of  the  joint-stock  banks,  whilst  it  went  on 
increasing  its  dividends,  did  not  make  a  sufficient  reserve  for  the  future. 

A  conversation  ensued  in  which,  though  it  appeared  to  be  the  opinion  of 
the  majority  of  the  meeting  that  the  reserve  snould  be  increaaed,  it  was 
deemed  impolitic  to  alter  the  decision  of  the  prior  meeting  without  notice 
beinff  given  in  the  words  of  the  resolution,  and  the  chairman  consented  to 
let  the  matter  stand  over  till  the  next  half-yearly  meeting — ^the  directors  in 
the  meantime  keeping  the  interest  on  the  reserve  fund  apart  from  the 
general  funds,  and  then  to  take  the  opinion  of  the  shareholders  as  to  its 
application. 

The  Chairman  said  it  had  been  customary  at  their  meetings  to  express 
their  approbation  of  the  services  of  their  managers  and  officials,  to  whom 
the  directors  and  proprietors  were  greatly  indebted.  He  could  fairly  say 
that  it  was  ta  the  seal  and  ability  of  Mr.  Gilbart  and  the  other  officers  they 
mainly  owed  their  prosperity — and  it  was  rare  to  find  160  or  170  gentle- 
men who  worked  so  well  together — ^the  directors  holding  in  the  mghcst 
estimation  the  whole  of  the  staff. 

The  resolution  was  seconded  and  carried  unanimously,  amidst  loud 
I4>plause. 

Mr.  Gilbart  said  he  had  now  for  twenty-three  years  had  the  pleasure  of 
annually  receiving  a  vote  of  thanks  from  the  proprietors.  He  was  the 
oldest  servant  of  we  bank,  though  he  was  surrounded  by  gentlemen  who 
joined  it  soon  after  it  was  founded.  He  had  the  advantage  of  those 
ffentlemen  in  length  of  connection  with  the  bank ;  and,  as  years  rolled  on, 
he  found  that  some  of  those  whose  wisdom  and  energy  had  assisted  him  in 
his  labours  had  passed  into  night.  The  year  before  last  they  lost  their 
esteemed  assistant  manager  of  the  City  office,  and  Mr.  Vile,  of  the  West- 
minster branch.  During  the  past  year  he  had  to  regret  the  loss  of  Mr. 
Kinesford,  the  manager  of  the  Southwark  branch.  That  gentlemen  opened 
the  branch  in  1836,  and  successfully  managed  it  until  November  last,  when 
he  was  taken  from  amonest  them.  He  could  not  pass  without  bearing 
testimony  to  the  value  of  uie  services  of  his  old  colleagues,  and  though  he 
could  not  indulge  in  the  anticipations  of  their  chairman,  who  was  a  much 
younger  man  than  himself,  of  being  much  longer  amongst  them,  he  could 
.  assure  them  that  89  long  as  he  had  that  honour  he  should  use  his  utmost 
exertions  to  promote  the  interests  of  the  bank,  being  fully  sensible  of  the 
oonfidence  so  kindly  reposed  in  him.     (Oheers.) 

Votes  of  thanks  to  the  directors  and  chairman  closed  the  proceedings. 


BANK  OF  LONDON. 

A  special  general  meetine  of  the  shareholders  of  this  bank  was  held 
on  the  26th  of  January,  at  the  London  Tavern,  Sir  J.  V.  Shelley,  M.  P.,  in 
the  chair,  "for  the  purpose  of  receiving  a  report  and  declaration  of  divi- 
dend by  the  board  of  directors." 
.    After  Uie  usual  preliminaries, 
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The  Secretary,  Mr.  B.  Scott,  read  the  following  report :  "  The  deed  of 
settlement  of  the  bank  contemplates  one  ordinary  general  meeting  annually, 
which  the  proprietors  have  already  determined  shall  be  held  after  the  close 
of  the  financial  period,  ending  on  the  30th  of  June  in  each  year ;  but  your 
directors,  considering  recent  circumstances,  have  thought  it  desirable  to 
call  the  proprietors  together  on  the  present  occasion  of  Uie  declaration  of  a 
diyidend,  beiieyine  that  opportunities  for  intercourse  between  directors  and 
shareholders  should  be  encouraged,  as  conducive  to  mutual  confidence.  The 
account  of  liabilities  and  assets,  as  Touched  by  the  auditors,  shows  a  balance 
standing  to  credit  of  '  profit  and  loss,'  on  the  31st  of  December  last,  of 
£16,904  ds.  lid.,  after  payment  of  the  sum  of  £20,238  12i.  to  customers 
for  interest  on  their  baianoes.  The  directors,  having  fully  considered  the 
provision  to  be  made  for  bad  and  doubtful  debts  and  other  contingencies, 
have  decided  to  declare  a  dividend  for  the  half-year  at  the  rate  of  £5  per 
cent,  per  annum,  free  of  income  tuz,  reserving  a  complete  settlement  of 
profit  and  loss  until  after  the  30th  of  June  next,  as  originally  determined, 
it  will  be  seen  that  the  profits  for  the  past  half-year  have  not  been  propor- 
tionate to  the  business  acquired,  and  it  should  be  stated  in  explanation,  that 
during  that  period  the  directors,  as  administering  the  affairs  of  a  bank  so 
recently  established,  have  felt  it  their  duty  to  make  sacrifices  to  security  at 
the  expense  of  temporary  profit,  by  keeping  in  hand  ample  available  funds, 
and  by  the  realisation  of  securities  at  a  depreciation,  acting  under  the 
conviction,  that  during  a  period  of  monetary  pressure  and  general  mistrust, 
they  by  such  a  course  best  consulted  the  interests  of  proprietors,  and  laid 
the  surest  basis  for  future  prosperity.  Notwithstanding  the  operation  of 
exceptional  circumstances  upon  immediate  profit,  the  bank  has,  since  the 
date  of  the  last  report,  advanced  steadily,  and  witliout  intermission,  in  the 
acquisition  of  busmess.  Current  accounts,  in  particular,  which  are  the 
chief  source  or  profit,  have  incrctuscd  thirty-three  per  cent,  in  number,  and 
twenty -nine  per  cent,  in  amount  of  balances ;  and  the  directors  are  fully 
justified  in  asserting  that  the  progress  of  the  undertaking  has  been  sub- 
stantial, and  that  its  prospects  are  highly  satisfactory.  The  building 
expenses  have  been  slightly  augmented  by  the  purchase  of  the  lease  and 
adaptation  of  the  premises  adjoining  the  Ghariug-cross  branch,  a  step  ren- 
dered necessary  by  the  rapidly  increasing  business  of  that  establishment. 
On  the  other  hand,  the  directors  have  the  satisfaction  to  report  that  they 
have  made  arrangements  with  respect  to  that  portion  of  the  premises  in  the 
City  not  required  for  business  purposes  upon  advantageous  terms.  The 
bank  waB  admitted  to  the  facilities  of  the  clearing-house  on  the  1st  October 
last.  Your  directors  again  acknowledge  with  satisfaction  the  support  they 
have  received  from  the  shareholders  in  the  introduction  of  business  ;  and 
they  rely  with  confidence  on  their  continued  co-operation  to  maintain  and 
improve  the  important  position  which  the  bank  now  occupies. 

Liabilities  and  Assets, — 31  ^^  December,  1856. 
Dr. 

To  capital  paid  up £300,000    0    0 

Reserve  fund      8,000     0    0 

Amount  due  by  the  bank  on  current  and  deposit  ac- 
counts          1,256,624  16  11 

Amount  carried  to  credit  of  profit  and  loss  account 
(after  payment  to  customers  of  £20,238  12^.  for 
interest  on  their  balances) 16,904    9  11 

£1,581,529     6  10 
▼OL.    XVII.  13 


Digitized  by  LjOOQ IC 


1^  Reparh  ofJokU-Stock  Banh. 

Or. 

By  inyeBtments,  viz. :— < 

la  Government  seoorilies £254,333    6    2 

In  other  securities 24,587  18    7 

In  freehold  premises,  Threadneedle-st.        65,000    0    0 

£343,921     4     9 

By  cash  in  hand  at  the  Bank  of  England  and  at  call    ...       190,315     1    7 

Bills  discounted,  loans,  J;c 1,031,421  12    4 

Building  expenses,  furniture,  fittings,  &e..  Thread* 

needle-street  and  Oharing-oross     ...£9,084  13     1 
Preliminary    expenses,    viz.,    deed   of 

settlement,  charter,  advertising,  &o.     6.786  15     1 

16,871     8    2 


£1,581,529     6  11 


The  Chairman,  in  moving  in  the  usual  terms  the  adoption  of  the  report, 
said  he  must  commence  hy  congratulating  the  proprietors  present  on  the 
satisfactory  increase  of  the  husiness  of  the  hank  —an  increase  which  had 
not  been  sudden  or  fluctuating,  but  had  steadily  progressed  day  by  day 
until  the  bank  had  reached  its  present  position.  (Cheers.)  When  they 
recollected  that  that  bank  had  been  in  existence  only  sixteen  months,  and 
when  they  found  that  in  that  period  it  had  done  an  amount  of  business 
equal  to  that  which  was  done  by  other  joint-stock  banks  after  they  had 
been  in  operation  four  or  five  years,  they  must  all  feel  that  the  directors 
were  entitled  to  congratulate  the  meeting  on  the  position  which  the  bank 
now  occupied.  (Cheers.)  More  especially  was  it  satisfactory  to  observe 
firom  the  gradual  increase  of  current  accounts,  that  public  confidence  had 
never  wavered  in  reference  to  this  concern,  notwithstanding  the  failure  of 
the  Boyal  British  Bank,  an  event  which  might  have  been  expected  to  inflict 
on  any  new  bank  the  greatest  possible  injury.  (Hear,  hear.)  The  directors 
had  thought  fit  to  point  out  in  their  report  that  the  profits  of  Ihe  bank,  as 
there  announced,  were  not  commensurate  with  the  increase  of  business* 
In  the  position  which  they  occupied  as  trustees,  not  only  of  the  property  of 
the  shareholders,  but  also  of  the  funds  intrusted  to  the  bank  by  the  public, 
they  felt  that  it  became  them  to  cast  aside  all  temptation  to  make  enormous, 
hasty,  and,  perhaps,  fluctuating  profits,  and  to  pursue  a  course  which  would 
tend  to  place  the  bank  on  a  firm  foundation,  and  to  secure  for  it  hereafter 
one  of  the  highest  places  in  the  City  of  London.  (Hear.)  Under  these 
circumstances,  instead  of  expressing  regret  at  not  having  made  such  large 

Erofits  as  they  might  have  done,  they  claimed  credit  with  the  j^roprietors  for 
aving  done  what  every  cautious  and  careful  man  would  desire  to  do  in  a 
similar  case,  and  when  they  saw  a  storm  in  the  horizon  made  all  taut  on 
board  ship,  that  they  might  be  ready  for  every  emergency.  (Cheers.) 
If,  indeed,  they  could  have  foreseen  aft  that  had  occurred,  if  they  could 
have  anticipated  not  only  the  assistance  which  the  shareholders  would  ren- 
der to  them  by  bringing  business  to  the  bank,  but  also  the  undeviating 
confidence  which  the  public  had  reposed  in  them,  they  might  perhaps  have 
ventured  further  in  the  realisation  of  profits ;  but,  looking  to  all  that  had 
occurred,  and  more  especially  to  the  uneasiness  which  had  prevailed,  they 
would  not  have  boon  justified  as  honest  men  in  acting  otherwise  than  they 
had  done.  In  order  to  bo  prepared  for  any  thing  which  might  arise,  they 
had  kept  within  reach  funds  which  they  might  have  employed ;  in  one 
instance  they  had  even  made  a  sacrifice,  out  they  felt  that  they  were  justi- 
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fied  in  doin^  so  for  the  sake  of  the  future,  and  in  order  that  the  bank  might 
acquire  for  itself  a  piace  amonff  the  first  undertakings  of  a  similar  kind  in 
the  Oity  of  London.  It  would  oe  recollected  that  at  the  last  meeting  he, 
as  the  mouthpiece  of  the  directors,  said  that,  in  order  that  the  audit  might 
he  a  satisfactory  one,  the  board  wished  the  auditors  to  be  appointed  by  the 
proprietors,  wiUiout  any  interference  on  their  own  part.  Three  indepen- 
dent shareholders  were  acoordin^y  selected  as  auditors  by  the  meeting, 
and  he  was  bound  in  justice  to  tbem  to  say  that,  on  the  failure  of  the 
Boyal  British  Bank,  those  gentlemen  iiwtantly  came  to  the  bank,  and 
made  a  most  minute,  careful,  and  strict  investigation  into  its  affairs,  and 
placed  themselves  in  such  a  position  that  if  were  had  been  any  thing 
wrong  Uiey  could  at  once  have  reported  it  to  the  proprietors.  (Hear,  hear). 
Their  services  were  rendered  gratuitously,  the  directors  rendering  them  all 
the  assistance  in  ^eir  power ;  and  notmng  could  have  been  more  satis - 
&ctory  to  himself  individually,  and  to  every  one  of  his  colleagues,  than  the 
circumstance  of  auditors  coming  forward  to  relieve  them  from  the  awful 
responsibility  which  at  that  time  rested  upon  the  boards  <^  every  joint- 
stock  bank  in  the  metropolis.  (Hear,  hear.)  The  meeting  was  aware  that 
iheir  charter  contemplated  the  holding  of  only  one  meeting  m  the  year.  But 
although  they  might  have  simphr  declared  a  dividend,  as  was  done  in  the 
Union  Bank,  the  directors  thought  that  under  the  circumstances  to  which 
he  had  adverted,  it  would  conduce  to  mutual  confidence  and  mutual  satis- 
faction to  afford  the  proprietors  an  opportunity  of  making  inquiries  on  any 
subject  upon  which  tney  might  desire  information ;  and  he  had  only  to  say, 
in  conclusion,  that  the  board  were  ready  to  answer  any  question  which 
any  proprietor  might  think  proper  to  put.  (Cheers.) 

Mr.  Frith,  deputy  chairman,  seconded  the  motion. 

Mr.  Kine  saia  he  should  avail  himself  of  the  invitation  of  the  cbturman, 
as  regarded  the  obtaining  information.  He  happened  to  be  an  unfortunate 
shareholder  of  the  Boyal  British  Bank,  and  uiey  all  knew  the  old  adage, 
"  The  burnt  child  dreads  the  fire."  He  wished  first  to  be  informed  whether 
the  statement  which  had  just  been  submitted  by  the  directors  was  their 
own  statement,  or  whether  they  had  taken  it  firom  their  officers,  without 
having  looked  through  the  accounts  themselves. 

The  Chairman  begged  to  assure  the  meeting  that  the  whole  of  the  ac- 
counts had  undergone  a  thorough  sifting  by  the  directors.  (Hear,  hear,) 
Tlie  boc^  appointed  a  committee  to  investigate  the  whole  matter.  That 
committee  reported  to  the  board,  and  he  believed  every  member  of  the 
board,  with  the  exception  of  one,  who  was  ill,  was  present  when  the  report 
was  made  and  considered. 

Mr.  Kine  said,  he  had  another  question  to  put  relating  to  advances.  He 
washed  to  Know  whether  advances  were  made  to  the  directors  and  other 
officers  of  that  bank,  and  if  they  were,  whether  any  director  was  allowed  to 
gxve  an  opinion  in  reference  to  advances  to  himself  P 

The  Chairman  said,  he  was  extremely  glad  that  that  question  had  been 
put.  (Hear,  hear.)  After  all  that  had  occurred,  it  was  highly  important 
that  there  should  be  no  mistake  as  to  the  manner  in  which  that  board  oon- 
dncted  its  affairs.  In  reference  to  advances  to  directors,  there  was  greater 
caution — ^greater  scrutiny — than  in  reference  to  advances  to  an  ordinary 
customer  of  the  bank.  (Hear.)  There  was  a  committee  of  the  board  by 
whom  every  application  for  an  advance  was  considered  and  serutinised,  and 
under  the  rules  established,  no  director  who  applied  for  an  advance  could 
ait  on  that  committee. 

Mr.  King  wished  also  to  know  whether  the  board  ever  lent  money  on  the 
shares  of  me  bank,  or  ever  trafficked  in  them  P 
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The  Ohwrman  said,  it  wotdd  be  contrary  to  the  charter  to  make  any  ad- 
vance on  the  shares.    There  was  no  trafficking  in  the  shares. 

Mr.  King  obserred.  that  he  considered  the  answers  to  all  his  questions 
very  satisfactory.    (Cheers.)  . .    ,  t. 

Mr  Nicholson  complained  that  no  profit  and  loss  acconnt  had  been  pre- 
sented, the  report  confining  iteelf  to  a  statement  of  aswts  Mid  UabiUties. 

The  Chairman  reminded  the  hon.  proprietor  that  a  full  statement  ot  tbe 
position  of  the  bank  was  given  only  once  a  year,  extending  up  to  the  end  of 
the  financial  year,  namely,  the  30th  of  Juno.  ^.      .    . 

Mr.  Nicholson  would  be  glad  to  have  an  assurance  from  the  chaMMH 
that  after  paying  the  whole  of  the  current  expenses,  up  to  the  end  of  De- 
cember, and  deducting  tbo  rebate  of  interest  on  bills  not  due,  there  remained 
2}  per  cent,  for  division.  .,     ,  •  ^ 

Mr  Frith,  deputy-chwrman,  said,  he  could  assure  the  hon.  propnetor 
that  the  profits  of  the  bank  up  to  the  3l8t  December  justified  the  declara- 
tion of  a  aividend  of  21  per  cent.  (Hear,  hear.)  After  paymg  that  divi- 
dend,  there  would  be  an  ample  balance  to  meet  every  contmgency  to  which 

the  bank  was  liable.  ,  ,     ^  .      ■„    ,  x. 

Mr  W  G  B  Gunton  observed,  that  at  the  IJmon  Bank  there  was  on 
such  an  occasion  as  that,  a  simple  declaration  of  dividend,  adding  that  he 
was  himself  perfteotly  satisfied  with  the  statement  which  had  been  made. 

^^Nt 'iLhugh,  adverting  to  the  chairman's  remark  that  tiie  direotow  had 
been  compell^  to  make  %  sacrifice  in  order  to  retam  m  hand  sufficient 
funds  inquired  whether  tiiere  was  any  outotaading  loan  or  «»?▼«»<».<'» 
Sties  which  might  be  regarded  as  looked-up  capital,  or  capital  which 

~?Je'^hS;rSptd  that  there  was  no  money  advanced  on  lcd.ed,np 
flociiticst^^e  s^ecurities  held  by  the  bank  were  convertible  within  nine 
moX,  aid  most  of  them  within  a  much  shorter  period. 

Sie'fimln'SVebaftad  had  no  bills  that  were  rediscounted. 

Sn Robbed  Mr.  Lambert  expressed  their  cordial  ^PP'?'*!  f  ,*^«P^/^ 
of  &e  directors,  and  their  confidence  m  the  fut«e  P'^*"*^  "^  **  »X^; 

Mt  Frith,  alluding  to  the  subject  of  the  sacrifice  mentioned  by  the  ohwr- 
man^stated  that  in  wnsequence  of  the  stringent  measures  adopted  by  the 
Sank  of  England  in  the  months  of  October  and  November,  fl^«^ 

JL  o  ..U.  Af  Btook  bv  which  the  company  sustMned  a  loss  of  £5,500. 
"^Mr  Jotoson  oSfL  auditors,  staL  Wt  owing  to  the  failure  of  the 
Kovai  BrS  Ck! Vnd  other  jomt-stock  banks,  he  and  his  «>lleague« 

S^fS;str.lftS='rvTrfsa&^^^^ 

fhe KLTjSny     He^  neve^r  seen  accoun«'which  were  more  beaub&ly 

'"'Sfr.  Portoraiother  auditor,  concurred  in  this  testimony.  * 

bMTkvritiithf  assurance  cfmpaify  which  bews  ite  name  aM  stated  that  he  I 

£,  brsin^i£lir:SnJhe  had  ascertained  by  inquiry  ihaton  the 
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boards  of  all  the  joint-stock  banks  of  London  there  were  directors  of 
assurance  companies,  The  only  connexion  of  the  assurance  company  in 
question  with  the  bank  was  that  it  rented  a  portion  of  the  company's  pre- 
mises, and  had  a  handsome  account  with  the  bank.  (Cries  of  "The 
name.")  As  to  the  name,  he  was  informed  that  the  assurance  company, 
in  a  bill  for  which  it  was  about  to  apply,  would  take  power  to  alter  the 
name,  and  thus  remove  the  difficulty.    (Hear,  hear.) 

Mr.  Bobb  contended  that  the  bank  had  benefited  rather  than  suffered  by 
its  connection  witibthe  assurance  company. 

Thanks  were  then  voted  to  the  chairman  and  the  directors,  and  the  pro-i 
eeedings  terminated. 


Commnn(rattons(« 

SAVINaS  BANKS. 

8iik, — ^Permit  me  to  trouble  you  again  6n  the  Subject  of  Savings  Bank 
Reform.  I  wrote  you  on  the  same  topic  in  October,  1853,  about  which 
time  it  was  en>ected  Government  were  to  legislate  upon  the  question. 
Nothing  was  then  done,  but  it  is  possible  in  the  present  session  some 
measures  may  be  taken  to  shape  out  some  course  of  action.  The  present 
system  of  management  consists  in  the  creation  of  a  body  of  managers,  from 
Among  whom  are  chosen  certain  to  be  trustees — ^the  appointment,  by  die 
trustees  and  managers,  of  a  treasurer,  an  actuary,  and  where  necessary, 
clerks. 

The  duties  of  the  manaeers  consist  in  taking  a  general  charge  and 
control.  The  attendance  of  one  is  necessary,  or  at  least  is  expected,  at  the 
office  on  each  business  day.  The  trustees,  who  also  remain  managers,  are 
ihe  parties  through  whom  the  fands  more  immediately  pass,  and  in  whom 
it  is  understood  l£e  money  stands  vested  in  the  books  of  the  National  Debt 
Commissioners,  and  with  whom  the  latter  correspond.  By  the  Act  of  1844, 
the  trustees  and  managers  were  made  irresponsible  to  depositors,  except 
for  their  own  acts  and  intromissions.  They  are  unpaid ;  they  have  the 
patronafe,  and  appoint  the  other  officials.  These  however,  on  appointment, 
are  held  responsible  to  the  National  Debt  Office,  and  grant  security  bonds. 
The  treasurer  takes  charge  of  the  cash  received  from  the  actuary,  supplies 
him  with  what  is  necessary  for  the  current  business,  and  remits  the  sur- 
plus funds  to  London,  or  receives  the  amount  of  the  trustees'  draft  on  the 
Commissioners ;  otherwise  he  seldom  interferes  in  the  working  of  the  bank  ; 
he  acts  gratuitouslv.  In  most  cases  the  treasurers  are  the  local  managers 
or  agents  of  other  banks,  and  consider  the  account  a  sufficient  inducement 
for  mm  to  undertake  the  office«  The  actuary  b(m  the  principcJ,  and  in  a 
•very  large  number  of  cases  the  sole,  charsre  of  the  establishments,  He 
receives  deposits  and  makes  repayments,  l:eeps  the  books,  makes  up  the 
retcTcs,  ana  conducts  the  correspondence. 

The  difference  between  the  Government  allowance  of  £3  5*.  per  cent,  on 
the  balance  in  the  Commissioners'  hands,  and  the  interest  paid  to  deposi- 
tors, forms  the  fund  out  of  which  the  expenses  of  the  Bank  are  defrayed. 
Any  balance  over,  after  defraying  salaries  and  charges,  is  credited  to  "a 
surplus  fund."  The  interest  allowed  to  depositors  is  left  to  the  option  of 
the  trustees  and  managers  of  each  institution,  but  is  by  the  act  not  to  be 
lower  than  £2  15#.  per  cent. 
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Periodical  retanui  are  required  by  the  Oomuiasioners,  and  if  ihey  eotree- 
pond  with  the  accounts  in  the  National  Debt  Office,  nothing  more  ib  heard 
of  them  unless  occasionally  through  a  blue  book. 

Such  is  a  rapid  sketch  of  the  modtis  operandi  of  the  present  savings  beuoik 
system.  It  will  enable  us  to  point  out  its  weakness  and  suggest  some 
improyements. 

There  is  in  it  a  want  of  that  ample  security  to  depositors  which  they 
should  have,  and  a  complexity  in  haying  so  many  unpaid  officials,  irrespon- 
sible and  useless.  The  Commissioners  dedare  themselyes  only  liable  for  the 
balances  placed  in  their  hands  by  the  trustees.  The  trustees  are,  hj  the 
act,  irresponsible ;  so  are  the  managers.  The  treasurer's  responsibility  is 
not  clearly  defined,  except  for  the  sums  receiyed  from  the  actuary. 

I  would  not  propose  to  interfere  with  the  offices  of  managers,  as  I  wiU 
afterwards  endeayour  to  show  these  gentlemen  are  of  great  seryice  to  the 
establishments.  But  the  offices  of  trustees  and  treasurers  might  with 
propriety  be  abolished.  They  are  unnecessary  and  cumbersome,  in  so  far 
as  they  are  required  to  sign  states  and  youchers.  The  actuary  is  both  the 
real  trustee  and  treasurer.  His  office  necessarily  giyes  him  the  principal 
control,  and  the  others  only  act  and  are  custodiers  through  him.  They 
may  be  checks,  but  very  slight  ones.  The  treasurer  has  no  power  to 
control  the  actuary's  operations,  or  refuse  him  the  funds  he  states  he 
requires  ;  and  the  trustees  haye  to  depend  upon  his  representations  for  the 
accuracy  of  the  states  he  makes  up  and  as^  them  to  sign.  While  all  is 
going  on  smoothly,  the  real  power  is  delegated  to  him.  Except  in  those 
establishments  large  enough  to  require  seyeral  officials,  he  has  the  power  to 
act  almost  as  he  chooses,  without  hindrance,  and  with  little  trouble  and 
management.  Upon  his  integrity,  consequently,  do  the  depositors  depend, 
with  the  additional  security  eSforded  by  his  cautionary  bond.  I  mean  no 
slur  upon  these  gentlemen — ^far  from  it ;  but  frauds  haye  occurred,  and 
depositors  haye  met  with  loss ;  hence,  the  necessity  of  such  a  change  in 
the  law  and  the  management  of  these  institutions  as  will  protect  3iem, 
and  afford  them  that  security  and  encouragement  for  which  these  banks 
were  intended,  and  which  their  prospectuses  eyen  now  hold  out. 

Theplan  I  haye  to  propose  is  as  follows : — 

1.  Tjiq  depositor  to  naye  the  Goyemment  security  for  the  deposits  when 
made.  The  pass-book,  with  the  balance  initialed  by  the  cashier  or  teller, 
to  be  the  youcner  of  the  debt  due  by  the  bank  and  Uie  Goyemment.  The 
pass-book  to  be  produced  at  the  bank  by  the  depositor  at  each  transaction. 

2.  The  banks,  as  at  present,  to  be  under  the  management  of  a  body  of 
managers,  who  should  appoint  the  necessary  officers  to  perform  the  duties, 
subject  to  the  approval  and  under  the  control  of  the  Oommissioners  for  the 
Beduction  of  tne  Kational  Debt.  The  managers  to  be  irresponsible,  and 
not  required  to  give  their  attendance,  sign  papers,  or  to  act,  except  at  their 
periodical  meetings.  The  office  of  trustee  to  be  abolished.  The  working 
officials  of  the  bank  to  consist  of  an  actuary  or  cashier,  and  an  accountant, 
with  other  clerks  when  necessary.  The  former  to  be  the  chief  officer ;  to 
be  responsible,  in  the  first  instance,  for  all  that  goes  on  in  the  bank,  and 
for  the  cash.  The  accountant  to  keep  the  books,  do  the  duties  of  teller  if 
required,  and  generally  to  assist  the  actuary ;  both  to  give  security,  and 
be  responsible  to  the  Oommissioners.  The  office  of  treasurer  to  be  aboUshed, 
but  the  actuary  empowered  to  lodge  his  balance  of  spare  funds  in  a  joint- 
stock  bank  in  an  ordinary  account  current.  All  statements  and  returns  to 
be  signed  by  the  actuary  and  accountant,  who  is  to  be  responsible  for  their 
accuracy. 

3.  Goyemment  Inspectors  to  be  appomted,  each  to  haye  jurisdiction  oyer 
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a  difltriet  or  certain  ncunber  of  banks.  His  duty  to  be  to  proceed  from  bank 
to  bank  at  uncertain  periods,  inspect  tbe  books,  verify  such  pass-books  as 
may  come  in,  -with  the  annual  statements,  and  report  the  result  to  the 
Commismoners.  All  returns  should  be  forwarded  through  him  to  the  Com- 
missioners, and  be  examined  by  him;  copies  of  the  annual  balance-sheets, 
.  showing  tlie  balance  at  each  individual  depositor's  credit,  to  be  furnished 
to  him,  and  such  other  states  as  he  may  demand,  by  which  to  verify  the 
pass-books  on  his  inspections. 

4.  The  interest  allowed  to  depositors  to  be  fixed  by  the  Conunissioners 
at  a  certain  rate  per  cent,  for  all  banks,  say,  £2  15j.,  and  not  left  optional 
to  the  managers. 

5.  The  aggregate  balances  of  the  different  savings  banks  to  be  credited 
to  one  common  fund,  out  of  the  interest  on  which,  iSlowed  bv  the  Commis- 
sioners, to  be  paid  the  interest  found  due  to  depositors  at  each  20th  Novem- 
ber, the  salaries  as  fixed  by  the  Commissioners  and  the  other  charges, 
these  to  be  debited  by  each  bank  in  its  annual  balance-sheet. 

Such  are  what  I  hmnbly  consider  would  be  a  useful  alteration  in  the 
present  savings  bank  law  and  system,  and  my  reasons  are  shortly  as 
follows : — 

CUiiise  No.  1  speaks  for  itself. 

Clause  No.  2  proposes  the  abolition  of  the  offices  of  trustees,  but  pro- 
•.  poses  Uie  retention  of  that  useful  body  of  gentlemen — ^the  managers. 

Knowing,  as  I  had  reason  to  do,  while  I  was  attached  to  one  of  these 
banks,  the  benefit  which  these  gentlemen  are  to  them  in  country  districts, 
it  would  be  impolitic  to  do  any  thing  to  impair  their  usefulness.  Giving 
them  i^e  control  of  the  internal  management  of  the  bank,  and  the  patro- 
nage of  its  officers,  makes  them  interested  in  its  prosperity,  and  exert 
themselves  beneficially  for  it,  and  for  depositors  ;  they  are  appointed  from 
am<mg  the  gentlemen  and  the  clergy  of  the  district,  and  they  can  and  do 
influence  many — their  own  servants  and  employees  become  depositors. 

They  give  their  valuable  services  gratuitously,  and  unless  they  intro- 
mit with  the  funds,  which  they  have  no  right  to  do,  it  is  hardly  fair  to  make 
them  responsible. 

It  also  proposes  the  abolition  of  the  office  of  treasurer,  and  the  appointment 
of  another  officer  besides  the  actuary  in  the  bank.  I  am  of  opinion  that  all 
the  officers  of  a  savings  bank  should  be  paid,  and  have  a  direct  interest  in  it, 
and  a  responsibility  m  its  correct  and  proper  management ;  the  treasurer,  at 
present,  has  not.  JEEe  gives  security,  certainly,  and  without  remuneration 
or  reward,  signs  papers  and  returns  where  the  balances  in  his  hands  are 
firom  time  to  time  represented.  Other  than  this,  he  is  not  required  to  in- 
terfere in  the  working  of  the  bank,  or  to  know  aught  than  of  the  sums  which, 
bj  the  actuary's  operations,  pass  through  his  hands.  He,  being  generally 
a  bank  manager  or  agent,  merely  receives  and  pays  such  sums  as  the  actuary 
chooses  through  an  ordinary  account  current,  and|  any  banker  would  be 
happy  to  receive  such  an  aceoimt  without  having  any  official  status.  The 
tareasurer  holding  tlus  anomalous  position,  it  is  evident  that  the  public  have 
to  depend  almost  entirely,  in  the  smaUer  banks,  upon  the  integrity  of  the 
actuary  alone.  It  is  in  these  establishments  that  there  is  the  greatest 
temptations  for  fraud,  and  hence  the  propriety  of  another  paid  official — ^the 
accountant.  Jn  the  larger  banks,  this  office  already  exists,  and  the  adding 
it  to  the  smaller  banks,  where  an  additional  clerk  is  sometimes,  at  all  events, 
enjoyed,  would  not  entail  a  great  additional  expense,  and  would  eive  greater 
accniity.  There  would  be  less  chance  of  fraud,  except  in  case  of  coUusion, 
to  guard  aeainst  which, — 

Ckmsc  Iso,  3  proposes  Gh)vemment  inspection.    The  periodical  rounds  of 
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an  inspector  would  prevent  any  but  a  small  fraud  being  long  undiscovered. 
When  an V thing  has  ^one  wrong,  it  has  seldom  occurred  throueh  a  single 
act,  but  has  been  going  on  through  a  course  of  years  unchecked.  The  un- 
expected call  of  an  inspector,  wiSi  his  own  verification  of  the  pass-books 
as  they  come  in,  with  the  annual  balance-sheets  furnished  to  uim,  would 
go  far  to  insure  correctness.  I  need  scarcely  allude  to  the  safety  and  ac- 
curacy with  which  transactions  of  far  greater  magnitude  are  passed  throu^ 
the  ordinary  banking  establishments,  and  with  the  complete  check  which 
their  system  affords  them,  as  an  ozamplo  of  the  efficiency  of  the  plan  pro- 
posed. 

Glauses  4  and  5. — I  do  not  think  the  present  separate  and  individual  sys- 
tem of  allowing  interest  a  good  one,  and  it  adds  to  the  cost  of  these  estab- 
lishments to  the  country  without  affording  a  proportionate  advantage.  The 
expenses  of  a  large  bank  are  not  in  the  same  proportion  to  the  deposits  as 
a  small  one.  Thus,  only  the  former,  with  its  accumulated  funds,  is  able 
to  give  a  higher  rate  of  interest  to  depositors.  In  the  case  of  many,  it  is  3 
per  cent.,  while  the  smaller  banks,  struggling  with  their  expenses,  are  not 
able  to  give  more  than  the  minimum  of  £2  15j.  The  working  inhabitants 
of  the  towns,  in  the  savings  banks  of  which  these  large  balances  accumu- 
late, have  thus,  besides  the  other  advantages  of  easy  access  and  frequent 
opportunity  of  deposit,  a  direct  money  advantage  over  their  brethren  of  the 
country,  who  have  often  to  travel  far  and  on  inconvenient  days  to  lodges 
their  humble  savings. 

In  Scotland,  the  average  interest  paid  by  the  joint-stock  banks  for  the 
last  twenty  years,  has  been  about  £2  15*.  6d.  per  cent.,  and  there  is  no 
reason  why  the  savings  bank  rate  should  be  higher.  Some  may  say  it  is  an 
encouragement  to  depositors.  I  believe  it  is  a  matter  of  really  little  mo- 
ment to  the  classes  for  whom  these  institutions  are  intended,  but  is  taken 
fid  vantage  of  by  the  classes  above  them.  I  am  of  opinion  that  £2  15j.  is 
even  more  than  should  be  allowed  by  Government,  provided  they  interpose 
their  security  with  the  lodgment.  The  joint-stock  banks  can  realise  better 
returns  for  their  accumulated  deposits  than  the  Government  can  allow 
without  loss,  and  there  is  no  necessity  for  the  savings  banks  being  com- 
peting establishments.  If  the  joint-stock  banks  can  afford  to  come  down 
to  meet  the  wants  of  the  working  and  industrious  classes,  there  is  no  ne- 
oeasity  for  the  Government  savings  banks  at  all.  Seeing  these  establish- 
lishments  are  merely  to  supply  a  want,  it  is  not  right  to  expect  the  Govem- 
-ment  to  lose  upon  them,  more  especially  when  the  difference  of  a  quarter  or 
even  a  half  per  cent,  would  be  a  mere  trifle  upon  the  small  balances  of  the 
bond  fide  savings  bank  depositors.  Let  us  assume,  however,  tiie  propriety 
of  giving  not  less  than  £2  15j.  per  cent.  By  fixing  the  rate  payable  to  de- 
positors by  all  the  banks,  and  by  charging  only  the  amount  due,  the  salaries 
and  other  expenses,  against  the  Commissioners,  they  would  be  enabled  to 
place  the  surplus  realised  at  the  krger  establishments  as  a  set-off  to  the 
surplus  expenses  of  the  smaller  ones,  and  the  other  general  charges,  with- 
out in  any  way  preventing  liberal  salaries  and  aUowances  being  made 
when  necessary.  The  separate  surplus  funds  already  accumulated  could 
be  appropriated  exclusively  each  to  its  own  establishment. 

These  changes  would,  no  doubt,  do  away  with  the  present  independence  of 
savings  banks,  but  it  is  an  independence  which  is  unnecessary.  Each  is 
part  of  the  same  system,  intended  for  good  to  the  community,  emanating 
from  the  same  source,  and  under  the  same  general  control. 

The  expenses  of  this  proposed  plan  will  bo  found  to  bear  a  favourable 
comparison  with  that  at  present  in  use.    The  following  would  be  an  ap- 
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prozimation  thereto,  founding  it  upon  Mr.  Brotherton's  Parliamentary  Return 
of  1854,  regarding  the  general  amounts  of  which  there  is  not  yet  mu<;h 
alteration. 

Total  Deposits,  Novemher,  1853,  £33,227,304. 
Chakges  under  PibOPOsED  Plan. 

Interest  at  the  rate  of  £2  15^.  per  cent.,  due  20th  Nov.     £913,753    0    0 

Charges  of  1,172  paid  officers  and  general  expenses, 
amountine,  as  given  in  the  return,  1854,  to  Qs,  8d,  per 
cent,  on  &e  gross  deposits  ...  ...  ...        110,618    0    0 

Additional  expense  for  accountants  where  there 
are  none  at  present,  but  the  additional  officers 
would  only  be  required  in  those  establish- 
ments where  now  there  is  only  one  paid  offi- 
cial ;  of  these  there  are  about  300,  at  say  £15 
each,  or  say,  in  all  «..  ...  ...    £5,000 

The  charges  of  inspection,  salaries,  travelling 
charges  and  other  expenses,  under,  but  say  £20,000 

25,000    0    0 


In  all,  about    ^   ...  •••    ^        ...     1,049,371     0    0 

The  sum  charged  on  the  country  in  the  shape  of  interest 
alone,  without  the  other  expenses,  is  £3  5#.  per  cent., 
paid  thus — 
Interest  for  half-year  to  20th  May  ...  ...  £539,945 

Do.  do.  20th  Nov.  ...  ...    539,945 

Do.    on  previous  half-year's  interest      ...       8,776 

1,088,665     0    0 


Leaving  a  surplus  of  ...  ...       £39,294    0    0 

to  meet  the  general  expenses  now  paid  over  and  above  the  interest  by  the 
Crommissioners,  or,  when  considered  necessary,  to  supplement  the  interest 
to  any  of  the  banks. 

I  am,  sir,  your  most  obedient  servant, 
Alex.  Scott. 

Since  writing  the  above,  I  observe  that  Mr.  Sykes,  of  the  Huddersfield 
Banking  Company,  has  most  ably  taken  up  the  subject  in  a  letter  to  the 
Chancellor  of  the  Exchequer. 


^oted  of  tl;(  iltontl). 


What  a  Miluabd  is. — ^We  find  the  following  curioas  spcculalions  in  the 
AisembUe  NaHonale :—^^  People  may  not  in  ffeneral  have  a  clear  idea  of  wliat  a 
milliard  (l,000,000,000fr.)  in  silver  is.  A  miHlard  weiehs  5,000,000  kilogrammes ; 
it  would  take  2,000  carts,  drawn  b^  four  horses  each,  to  transport  it  by  land. 
By  water  it  would  require  a  vessel  hke  Noah's  ark,  viz.,  809  cubits  by  50,  with 
a  depth  of  30  cubits.  Were  5,000,000  kilogrammes  forged  into  bars  of  an  inch 
square,  their  total  length  would  be  655,000  metres,  or  more  than  enough  to  en- 
compass Paris  with  a  railing  10  feet  high.    Were  a  milliard  of  franc  pieces  ar^ 
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ranged  side  hy  side  on  a  breadth  of  four  metres  (the  osoal  breadth  of  the  paying 
of  the  imperial  roads),  the  length  thus  corered  would  be  three  leagues  more  than 
the  distance  between  Paris  and  Rouen.  A  single  line  formed  by  a  milliard  of 
frfuic  pieces  would  be  23,000,000  of  inches  in  length,  or  750  leagues  more  than 
the  circumference  of  the  earth.  Lastly,  had  the  milliard,  at  the  time  of  the 
birth  of  Jesus  Christ,  been  enclosed  in  a  machine  so  constructed  as  to  cast  out 
one  franc  piece  per  minute,  this  machine  would  still  have  to  be  kept  going  for 
about  62  years  longer,  in  order  to  exhaust  the  milliard."  A  somewhat  similar 
calculation  was  made  in  1848,  after  the  loth  of  May,  when  the  mob  invaded  the 
National  Awembly,  and  Barb^s  wished  a  milliard  to  be  imposed  on  the  rich. 


The  LJiTE  Sib  Hdoh  Richasd  Hoabe,  Babt. — Sir  Hu^  Richard  Hoare,  Bart., 
who  died  on  the  10th  Dec.,'  at  his  seat,  Stourhead,  Wilts,  in  his  70th  year,  was 
eldest  son  of  the  late  Sir  Henrv  Hugh  Uoare,  by  Maria  Palmer,  daughter  of 
Arthur  Acland,  Esq.,  of  Fairfield,  Somerset,  and  nephew  of  Sir  Richard  Colt 
Hoare,  F.R.S.,  and  F.S.A.,  the  celebrated  antiquary  and  author  of  the  History 
of  Ancient  and  Modem  Wiltshire,  besides  several  other  learned  topographical 
and  historical  works.  He  was  bom  November  27,  1787,  and  succeeded  as  fourth 
baronet  on  the  death  of  his  father,  August  18, 1841 .  He  married,  in  1819.  Anne, 
daughter  of  Thomas  Tyrrwhitt  Drake,  Esq.,  of  Shardeloes,  in  Bucks,  formerly 
M.P.  for  Amersham ;  but  as  he  had  no  issue,  the  title  has  passed  to  his  nephew, 
Henry  Ainslie  Hoare,  Esq.,  of  Wavendon  House,  Bucks,  who  is  married  to  the 
second  daughter  of  the  late  Sir  George  Clayton  East,  Bart,  by  whom  he  has 
issue  a  son,  Charles  Peregrine  Louis,  bom,  1846,  now  heir  nresumptive  to  the 
title  and  estates  at  Stournead.  The  latter  were  purchased  from  the  twelfth 
Lord  Stourton  in  1720,  by  Henry  Hoare,  Esq.,  founder  of  the  London  banking- 
house  which  still  bears  his  name,  whose  son  was  Lord  Mayor  of  London  during 
the  rebellion  of  1745,  and  whose  grandson,  Richard,  was  created  a  baronet 
in  1786. 


Thb  Tippebabt  Bahk. — ^The  Limerick  Reporter  recently  published  a  letter 
flrom  the  town  of  Tipperary,  which  states  that  a  meeting  was  held  there 
that  day  of  the  two  parties  concerned  in  the  settlement  of  the  affairs  of  that 
wretched  concern.  The  compromisers  were  headed  by  the  EUu*!  of  Bessborough, 
and  the  non-compromisers  were  represented  by  their  solicitor,  Mr.  Edmund 
Power.  The  meeting  was  private,  out  it  was  believed  that,  after  a  stormy 
discussion,  the  war-to-the-kmfe  party  yielded  to  the  more  reasonable  mode  of 
winding  irp  suggested  by  the  Dublin  conference.  Lord  Bessborough  presided, 
and  Mr.  M'DoweU,  the  official  manager,  was  among  those  present  A  letter 
from  Cionmel  mentions  that  the  head  branch  of  the  ill-fated  joint-stock  bank  in 
that  town,  in  which  the  Sadleir  gang  concocted  the  frauds  which  have  been  the 
source  of  woe  to  many,  is  about  to  1m  converted  into  a  provision  store. 


AusTEiAK  Natiokal  Bank. — The  balance-sheet  of  this  bank  for  the  year  1856, 
has  been  published,  and  on  the  whole  it  is  not  unsatisfactory.  The  stock  of 
silver  is  87,240,609fl.,  and  the  paper  circulation  380,181, 085fl.  Out  of  the 
50,000  new  shares,  at  700fl.,  for  the  establishment  of  a  mortgage  bank,  47,500 
have  been  paid  u^.  The  sum  received  was  33,250,000fl. ;  but  as  some  of  the 
shares  were  paid  m  paper  instead  of  silver,  the  subscribers  had  to  pay  the  differ- 
ence, which  amountea  to  2,483,154fl.  The  bank  direction  announces  that  a 
further  increase  in  the  stock  of  specie  will  take  place  **  without  in  any  wnj 
affecting  the  revenue  of  the  bank.*'  The  meaning  of  this  phrase  probably  is, 
that  silver  has  already  been  purchased  abroad.  It  is  also  announced  that  the 
bank  has  taken  possession  or  nearly  all  the  domains  which  were  ceded  by  the 
state  as  security  for  the  sum  of  152,500,000fl.,  which  is  a  part  of  its  debt  to  the 
establishment  n  question. 
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Tbb  KiDmsMnrarnDi  Baitk.-— A  meeting  of  the  creditor  of  tliis  liaiik  has  been 
Md  ^  to  take  into  oonaideration  the  necessary  steps  to  secore  a  proper  inyesti- 

rixm  of  the  anets  and  liabilities  of  the  estate."  The  chab  was  taken  by  Mr. 
Woodward,  of  Alley  Gastle.  It  appeared  that  Mr.  George  Harris,  treasurer 
of  the  board  of  guardians  of  the  Kidderminster  Union,  had  taken  out  an  admin- 
istratire  summons,  calling  on  Mr.  Bradford  Turner,  eldest  son  of  the  late  Mr. 
Abraham  Turner,  to  show  cause  why  the  estate  should  not  be  wound  up  by  the 
Court  of  Chancery.  It'abo  appeared  that  Mr.  Farley,  unde  of  Mr.  B.  Turner, 
was  about  to  do  the  same  thing.  Beyond  this  there  was  not  much  information 
befiire  the  meeting.  It  was  stated  that  the  liabilities  would  not  exceed  £45,000, 
and  that  the  assets  would  proye  nearly  £33,000.  There  was  considerable  diyi- 
sion  of  feeling  among  the  creditors,  and  a  portion  of  them  were  yery  anxious  for 
the  appointment  of  a  committee  to  inyestisate  the  afiairs  of  the  bank  as  far  as 
possible,  and  to  report  upon  the  best  means  for  bringing  matters  to  an  immediate 
close.  At  length  a  resolution  was  moved  by  Mr.  Bird  and  seconded  by  Mr. 
Chillingwort  ror  adjourning  the  meeting  for  a  fortnight.  Upon  this  Mr.  Boy(X)tt 
moyed,  as  an  amendment,  that  a  committee  of  creditors  be  appointed  to  examine 
into  the  a£birs  of  the  bank,  conduct  negociations  with  the  family,  and  report 
the  result.  This  haying  been  seconded  By  Mr.  D.  W.  Gfoodwin,  a  division  took 
place,  when  there  were  about  forty  votes  for  the  resolution  cmd  ti^enty  for  the 
.  aBMDdmont.    The  meeting  aooordmgly  adjourned  for  a  fortnight 


BsBSBT  SmPMEHTS.— According  to  returns  just  received  of  the  wines  despatched 
at  the  custom-house  of  Oporto  last  year,  the  shipments  were  41,621  pipes  against 
34,386  pipes  in  1855.  This  shows  a  larger  export  than  might  have  been  expected 
after  the  late  disastrous  vintages,  but  it  is  attributed  to  the  fftct  of  the  trade 
kiMgnng  up  their  supplies  in  anticipation  of  advanced  prices.  Of  these  shipments 
29,316  pipes  were  sent  to  the  United  Kingdom,  6,611  to  Brazil,  1,813  to  the 
United  States,  2,2S7  to  Hamburgh  and  the  Baltic,  666  to  ports  in  Portugal,  and 
1,068  to  other  ports.  The  fprincipal  shippers  were — Sanderman  and  Co.,  3,327 
pipes ;  Cockburn  and  Co.,  2,507  ;  Martinez  and  Co.,  2,009 ;  Offley  and  Co.,  1,848 
J.  D.  Haiiia,  1^70  s  W.  and  J.  Gtaham  and  Co.,  1,520:  and  Hunt  and  Co., 
M85. 


BwiBS  LoAH.— The  Swiss  Qovemment  have  notified  their  intention  to  raise  a 
federal  loan  of  X480,000  in  virtue  of  the  authority  recently  granted,  and  which 
was  to  the  extent  of  £1,200,000.  Of  this  £480,000  the  portion  to  be  subscribed 
in  Bwitzerland  19  ^100,000.  The  remainder  is  to  be  raised  abroad.  The  bonds 
•re  to  be  of  £20,  £40,  and  £200,  and  they  are  to  bear  5  per  cent,  interest,  to  be 
iasoed  at  par,  and  to  be  redeemable  in  twenty  years  by  a  sinking  fond  with 
annual  drawings. 


F1BE8  AT  Bakks. — A  fire  has  taken  place  at  the  Bank  of  Ireland,  but  the  damage 
has  not  been  of  a  serious  character.  Thiring  the  late  outbreak  at  Canton,  the 
branch  establishments  of  the  Oriental,  the  Agra,  and  the  Mercantile  Bank  of 
India,  suffered  in  a  conflagration,  but  the  books,  specie,  &c.,  had  previously  been 
removed  to  Hong-kong. 


MBEOANTILE  SUSPENSIONS. 

Thb  following  are  the  mercantile  suspensions  for  the  month,  but  they  do 
not  include  any  important  firms.  Messrs.  Begbie,  Wiseman,  and  Co.  have 
&iled  for  about  £130,000,  and  the  assets  are  equal  to  about  Is.  3d.,  but 
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whether  they  will  be  fully  realised,  remains  to  be  seen.  In  the  case  of  Mr. 
G.  B.  Bocca,  the  debts  are  about  £50,000,  principally  in  connexion  with 
the  Trieste  house  which  has  failed.  A  meeting  of  creditors  will  shortly 
be  held,  when  the  prospect  of  assets  will  be  announced. 

Jan. — D.  Trasciatti,  Trieste,  merchant. 
G.  B.  Bocca,  London,  merchant. 
Begbie,  Wiseman,  and  Co.,  Glasgow,  merchants. 
Rice,  Harris,  and  Co.,  Birmingham,  glass  trade. 
Edwards  and  Shaw,  Boston  (U.S.),  wholesale  druggists. 
Tenney  and  Co.,  Boston  (U.S.)»  carpet  dealers. 
Peirce  Butler,  Philadelphia,  stock  speculator. 


BAJSJB:  MOVEMENTS. 


A  district  branch  of  the  Royal  Bank  of  Scotland  has  been  opened  a    No.  191« 
Cowcadden-Btreet,  Glasgow,  under  the  charge  of  Mr.  Walter  Denham,  agent. 


The  National  Discount  Company  have  resolred  to  declare  a  dividend  of 
£#.  per  share.    A  balance  of  about  £1,400  will  remain  to  be  carried  forward. 


The  Union^Bank  of  London  haye  declared  a  dividend  of  5  per  cent,  and  bonus 
of  2^  per  cent,  for  the  six  months  ending  the  31st  of  December  last,  being  at  the 
rate  of  15  per  cent,  per  annum  on  the  paid-up  capital  of  the  company. 


Bakk  of  Bombay.— Mr.  Granville  Sharp,  who  obtained  the  prise  of  £100 
offered  by  Mr.  J.  W.  Gilbart,  F.R.8.,  for  the  best  essay  in  reply  to  the  question — 
(•  In  what  way  can  any  of  the  articles  collected  at  tne  Industrial  Exhibition  of 
1851,  be  rendered  especially  serviceable  to  the  interests  of  Practical  Banking," 
has  been  appointed  chief  accountant  to  the  Bank  of  Bombay. 

The  latest  advices  state  that  various  influential  parties  are  competing  for  new 
banking  privileges.  One  proposition,  which  is  said  to  be  well  supported  on  this 
side,  and  to  be  generally  regarded  with  favour,  is  for  the  formation  of  a  large 
international  buik  for  the  introduction  of  the  English  system. 

The  Commercial  Bank  of  Jjondon  have  declared  a  dividend  at  the  rate  of  7  per 
cent  per  annum  for  the  last  half-year. 


BANKING  OBITUARY, 


On  the  13th  of  January,  at  Brixton,  after  a  few  day's  illness,  Mr.  George 
Clifford  Bower^  of  the  Bank  of  England,  aged  67. 
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MONTHLY  CHRONOLOGY. 

Dec,  29. — Intelllffenoe  received  of  the  outbreak  of  a  war  in  China,  and 
the  bombardment  of  Canton  by  the  British  fleet  under  Admiral  Sejmonr. 

30.— Sospension  announced  of  M.  Decio  Trasciatti,  merchant  of  Trieste. 

31.— Failure  of  Mr.  G.  B.  Rocca,  merchant,  connected  with  M.  Trasciatti. 
The  liabilities  estimated  at  £50,000. 

Jan.  6. — A  protocol  signed  at  Paris,  by  the  plenipotentiaries  of  the  yariouB 
powers,  for  the  purpose  of  finally  settling  the  disputed  points  relative  to  the  Paris 
treaty  of  March  last. 

7.— Announcement  of  the  suspension  of  Messrs.  Begbie,  Wiseman,  and  Co.,. 
general  merchants  of  Glasgow,  with  liabilities  estinuited  at  about  £150,000. 

d.— The  direotom  of  the  Bank  of  Eneland  give  notice  of  their  intention  to 
make  advances  on  Government  stock  at  the  rate  of  6|  per  cent 

9. — A  decline  announced  in  the  rate  of  discount  at  Hamburg  from  6  to  5)  per 
cent. 

15.— Intelligence  received  of  the  settlement  of  the  dispute  between  Prussia 
and  Switzerland,  the  latter  consenting  to  release  all  the  royalist  prisoners,  and 
they  are  released  accordingly. 

15.— Failure  announced  of  Messrs.  Rice,  Harris,  and  Co.,  of  Birmingham,  in 
die  glass  trade.    Liabilities,  £22,000. 

16.— Leopold  Redpath  convicted,  at  the  Central  Criminal  Court,  for  forgeries 
committed  with  respect  to  shares  in  the  Great  Northern  Railway,  and  sentenced 
to  be  transported  for  life. 

23.^ — News  received  of  the  capture  of  Bushire  and  the  island  of  Karrack  by 
the  British  forces. 


BebuiD^ 


Bailway  Intelligence  (No.  DC),  to  the  3l8t  of  December,  1856,  compiled 
from  official  returns  by  M.  Slauohtbb,  Secretary  of  the  Railway  Depart- 
ment, Stock  Exchange. 

This  publication  may  be  truly  described  as  a  reliable  synopsis  of  railway 
property,  and  in  its  new  and  improved  form  will  be  found  extremely  valu- 
able, as  a  book  of  reference.  The  care  exhibited  by  Mr.  Slaughter  in  the 
arrangement  of  hiB  statistics  shows  that  he  is  fully  impressed  with  the  im- 
portance of  the  duty  which  he  has  undertaken.  Pertect  in  almost  every 
respect,  the  volume  should  be  in  the  hands  of  bankers,  merchantfi,  and  aU 
who  are  interested  to  any  extent  in  the  various  descriptions  of  railway 
securities. 


iMonetarp  hxitWivstmu 


REVIEW  OP  THE  MONEY  MARKET  FOR  THE  MONTH  OP 
JANUARY,    1857. 
There  has  been  little  amelioration  in  the  position  of  general  financial  af- 
fairs.   The  relief  afforded  by  the  payment  of  the  dividends  and  the  arrival 
of  Australian  gold  has  been  wholly  temporary,  and  a  revived  demand  has 
again  been  apparent,  which  it  is  feared  may  eventually  lead  to  an  increase 
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in  the  rate  of  discount  bj  the  Bank  directors.  The  present  minimtim  of 
6  per  cent,  is  comparatiyelj  high,  but*  as  they  have  augmented  the  terms 
for  advances  on  stock  to  6)  per  cent.,  if  the  present  pressure  should  con* 
tinue,  they  will  be  obliged  to  adopt  additional  restrictions  with  reference  to 
the  negotiation  of  mercantile  paper. '  For  the  last  week,  it  has  been  ex« 
pected  that  such  a  movement  would  be  announced,  but  the  gold  withdrawn 
to  supply  the  requirements  of  the  Irish  banks  during  the  late  partial  nanie 
being  returned,  it  has  assisted  to  support  the  metallic  reserve.  .^,  now- 
ever,  the  drain  for  export  to  the  Continent  has  set  in  with  renewed  severify* 
and  the  remittances  from  Australia  and  America  are  not,  at  this  perioo, 
extensive,  .an  apprehension  is  entertained  that  not  only  may  the  stoek  of 
bullion  be  further  trenched  upon,  but  that  the  supplies  themselves  firom 
these  sources  will  be  purohaaed  and  sent  to  Paris.  Under  such  circum- 
sances,  the  directors  cannot  follow  out  any  other  policy,  but  it  is  to  be 
hoped  that  the  inquiry  will  not  be  maintained  at  a  level  which  will  either 
distress  commerce  or  interfere  with  the  prosperity  which  it  was  supposed 
would  be  initiated  by  peace.  The  discount  houses  find  ample  employment 
for  the  whole  of  the  funds  they  can  command,  but  no  fiurther  alteration  haa 
occurred  in  the  allowance  for  deposits. 

The  range  of  fluctuation  in  English  Stocks  this  month  has  not  exceeded 
one  per  cent.,  but  it  has  been  prmcipally  on  the  side  of  a  deoUne.  The 
symptoms  of  weakness  following  the  announcement  of  the  rupture  with 
China  and  the  Persian  war  have  gradually  increased,  while  the  renewed 
demand  for  money  has  induced  many  of  the  speculators  for  the  rise  to  close 
their  accounts.  Indeed  this  was  a  prudent  course  to  adopt,  the  Bank  direc- 
tors having  again  raised  their  terms  for  advances  on  stock  to  6|  per  cent. 
In  connection  with  this  movement  it  was  remarked  "  the  Bank  of  England 
have  notified  that  they  will  decline  making  advances  on  €K)vemment  secu- 
rities at  a  lower  rate  than  6}  per  cent.  During  the  recent  shutting  of  the 
transfer-books  their  rate  for  advances  of  this  description  was  the  same  as 
that  for  discounts — ^namely,  6  per  cent.  There  is  now,  however,  no  reason 
for  affording  the  accommodation.  Very  large  amounts  are  in  course  of 
repayment,  and,  instead  of  these  being  again  lent  out  to  enable  persons  to 
hold  Consols  on  speculation,  they  should,  in  the  present  state  of  the  dis- 
count business,  be  held  available  for  commercial  purposes.  In  case  of  the 
general  market  soon  becoming  easier,  a  return  to  the  previous  rate  will, 
probably,  be  adopted ;  but  in  former  times  it  was  not  the  custom  of  the 
Bank,  under  any  circumstances,  to  make  loans  on  stock ;  and,  although  this 
rule  may  have  been  needlessly  stringent,  it  is  unquestionably  the  duty  of 
the  Bank  never  to  relax  it  except  when  they  can  do  so  without  prejudioe  to 
the  mercantile  public.**  A  significant  circumstance  of  this  description 
vreoldat  any  moment  be  calculated  to  repress  buoyancy,  and  ^ence  the  flat- 
ness at  present  apparent.  The  public  demonstration  on  the  question  of  the 
income  tax  is  also  exciting  attention,  and  it  is  thought  there  may  be  shortly 
a  dissolution  of  Parliament.  At  the  latest  moment.  Consols  still  exhibit 
depression,  and  Exchequer  bills  are  likewise  heavy. 

Foreign  securities  have  not  exhibited  anj  great  variation  in  prices,  but 
the  market  has  been  rather  weaker,  owing  to  the  general  absence  of 
business.  All  the  Northern  Stocks  are  lower,  and  there  is  apparently  not 
the  least  disposition  to  extend  transactions.  This  arises  from  the  paucity 
of  speculation,  especially  in  this  department.  After  some  disagreement 
between  the  Spanish-American  Committee  and  the  Commissioners,  a 
settlement  of  the  Venezuelan  debt,  snbject  to  the  ratifioation  of  Congress, 
has  been  agreed  to. 

In  the  rulway  market  there  has  been  a  fall  of  from  £1  to  £3  per  share, 
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and  probably  a  farther  deoiine  will  take  place.  The  arrangement  of 
the  account  and  the  increased  value  of  accommodation  for  the  moment 
interferee  with  actiyitj,  but  thespecalators  are  now  waiting  for  the  prospects 
of  the  dividends.  The  meetings  will  occur  at  no  distant  period,  and  then 
the  average  results  of  the  hal&y ear's  working  will  be  ascertained.  Kew^ 
East  Indian  and  other  projects  have  been  brought  forward,  but  the  shares 
have  not  been  taken  up  with  spirit. 

Joint  stock  bank  shares  have  been  fairly  supported,  and  in  some  cases 
the  dividends  declared  have  caused,  a  further  slight  improvement. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks,  and 
Bailway  Shares,  during  the  month  just  oonolnaed. 


Price  on 
Dm.  89. 

Highest. 

Lowest. 

Price  on 
Jen.  88. 

l<iNaT.isH  "PtTTirDa-. 

Oonsols       

94|-94fxd 

94ixd. 

93| 

93| 

Exchequer  bills*  average 

to  *  I 
L  2s,  p.  J 

6*.  pm. 

2s.  dis. 

FoBBiOK  Stocks. 

xfraxiiian     ...        »••        «••        ... 

lOOi 

102 

lOOi 

101 

— 

105 

103i^ 

104 

Bateh,  2|  per  oent. 

65i 

65^ 

64ixd. 

65 

Mexican       

21i 

211 

2\\ 

211 

Peruvian,  4§  per  cent 

7&^ 

79 

78 

78| 

fiussian       ...         •••         •••        ••• 

— 

108{ 

107 

108 

Spanish       •••         ...         ••»         ••• 

42 

42 

40 

40 

Turkish,  6  per  cent.           

9«J 

96 

94i 

94f 

Ditto,  4  per  cent.    New  scrip.... 

103 

1031 

102{ 

103 

Bailwat  Shabbs. 

Srignton      ...        ...        ...        •.• 

111 

113} 

UOi 

112i 

Caledonian 

63i 

63i 

60i 

63} 

Eastern  Counties 

9* 

9» 

n 

n 

Great  Northern      

91 

93 

91 

92* 

Great  Western        

69| 

69} 

65i 

65} 

Lancashire  and  Yorkshire 

96i 

97f 

951 

96* 

London  and  North  Western 

106 

lOTi 

105} 

106* 

Midland       ...         ...         ... 

82J 

831 

81i 

82* 

South  Eastern        

73t 

75 

73* 

74 

Sooth  Western       

107 

108 

106 

107 

York,  Newcastle,  and  Berwick    ... 

83i 

85i 

63* 

84 

York  and  North  Midland 

59f 

61 

59f 

60 

East  Indian 

114i 

115 

lOSJxin. 

109 

Northern  of  France          

37J 

371 

37i  xin. 

37* 

THE  GEAIN  TRADE. 

T0S  proo'ess  of  agricultural  operations  in  the  country  is  stated  to  he  satis* 
factory.  The  weather,  however,  is  not  altogether  propitious  for  the  crops,  and 
complaints  are  made  of  the  young  wheats  being  in  some  cases  too  forward. 
The  trade  in  grain  generally  is  less  active,  and  a  decline  is  again  visible 
throughout  the  markets  of  the  United  Kingdom.  Barley  is  not  quite  so 
finn  as  it  was  in  price,  and  oats  have  also  sold  at  lower  quotations.  The 
arrivals  of  foreign  grain  and  flour  have  lately  experienced  a  considerable 
increase. 
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Notices  to  CorrespoTidenU. 


The  Gazette  returns  for  England  and  WaleB  hayo  been  :— 

^^  Correipoiidiiur 

Woek                   WbMt.               WeeU7          Six  Weeks'  Six  Weeks 

ending                 Qn.  sold.             Average.            Average.              Vnty,  Last  Year. 

1866.                                                «.      d.               a.      d.              »,     d.  «.     d. 

Deo.   27    92,296     ...     59     8     ...     61     1     ...     1     0  ...     80    5 

1867. 

Jan.     3     85,768     ...     58     1     ...     60     2     ...     1     0  ...     79     6 

„     10     92,519     ...     58  10     ...     59     8     ...     1     0  ...     78     5 

„     17     103,358     ...     59    4     ...     59    5     ...     1     0  ...     77     6 

The  importations  since  the  harrest  of  1856  have  been : — 

Wheat       Other  Gndn.  Total. 

Qn.                 Qrs.  Qra. 

Twenty-two  weeks  ended  17th  Dec.    ...    2,389,306     1,517.427  3,906,73* 

Four  weeks  ended  14th  Jan 434,158       259,450  693,608 


2,823,464     1,776,877     4,600,341 


And  the  weekly  averages  have  been . — 

Twenty-two  weeks  ended  17th  Dec.   ••,...     108,000         69,000 
Four  weeks  ended  14th  Jan 108,000         65,000 


Same 


Less    4,000 


177,000 
173,000 

4,000 


THE  STATE  OF  TRADE. 

Th&  accounts  from  the  manufacturing  districts  are  not  altogether  imfavour- 
able,  but  the  high  price  of  the  raw  material  interferes  in  some  cases  with 
the  activity  of  business.  The  orders  for  Australia  and  America  have  in- 
creased, and  a  more  extended  field  of  operation  would  shortly  follow,  if  the 
money  market  were  to  become  easier.  The  double  check  of  high  discounts 
and  an  advance  in  cotton,  wool,  &c.,  will  materially  restrain  speculative 
adventures. 


HOTICES  TO  COBSESPOlTOEirTS. 

The  article  on  the  recovery  of  debts  in  the  Colonies  (Banking  andCommercial  Law)i8  at  the 
last  moment  postponed.  Two  or  three  letters  and  some  reviews  also  stand  over.  £ditoriaI 
communications  should,  in  future,  be  addressed  to  the  Editor  of  the  Banker^  Magazim, 
8,  Birchin  Lane,  Gomhill,  although  orders  for  the  publication,  remittances,  &&,  are 
still  to  be  fonmded  to  Messrs.  Oroombridge  and  Sons,  Paternoster  Row.  Corres- 
pondents wUl  please  remember  that  letters,  to  ensure  punctual  attention,  must  be 
forwarded  by  tne  20th  of  the  month. 

An  Old  Subsciubbr — We  thank  our  friend  for  his  suggestion,  and  if  space  will  allow, 
the  statements  shall  be  published. 

R.  X.  (Derby).— The  proceedings  will  be  vigilantly  watch^ 

DxpUTY-CAsmsB  — It  is  not  beueved  to  be  good  banking.  An  investment  of  the  kind  is 
always  liable  to  fluctuation. 

CONSTANT  Keadeb.— The  correction  is  one  which  we  make  witli  gp^at  pleasure.  The 
coupling  of  the  names  of  Messrs.  Fox,  Henderson  and  Co.,  with  that  of  Mr.  C.  J.  Mare^ 
in  reference  to  bankruptcy,  was  quite  accidental.  The  former  firm  have  suspended, 
but  the  estate  is  being  wound  up  satisfactorily  under  inspection. 

TfiE  QuEsnoK  OF  Salaries.— The  letters  have  been  received,  and  would  have  been 
inserted  but  for  the  pressure  on  our  space.  The  subject,  however,  shall  not  be  lost 
sight  of. 
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Battit  ot  ^fflanli  WittidTS  lUturnd^ 

Aeeount,  punouit  to  the  Act  7th  and  8th  of  Victoria,  ctp.  n,  for  the  Weeks  ending  ae  foBowib 
ISSUE  DEPARTMENT. 


" 

186d. 
Dec.  a7th. 

1857. 
Jan.3nL 

1857. 
Jan.  lOth. 

1867. 
Jan.  17th. 

Notei  tiiued. 

S4,iia,890 

34,083,015 

84,031,405 

83,970.985 

11,015,100 
3,450,900 
9.037.390 

11,0»,100 
3.469,900 
9,647.015 

'1 

11,015,100 
3t459,90a 

Other  Mcuiities 

Gold  coin  andJbsUlon  

9^501,9^5 

24,113,390 

34.033,015 

34,031,405 

83,970,985. 

BANKING  DEPABTHENT. 


1868. 
Dee.  a7th. 

1867. 
Jan.Srd. 

J        1867. 
\  Jan.  10th. 

1867.        ■■       ■ 
Jan.  17th. 

14,563,000 
3,358,510 

7.501.835 

10.133,066 

771.039 

14,653.000 
3,399.914 

7.»fl8.808 

10,090.585 

780,684 

14,663,000 
3,335,864 

8.705,879 

10,044,074 

846*,400 

14,563,000 
8.879,908 

8.397.114 

11,076,931 

853.094. 

B«flt  

^aSllc  depodta  (inclnding  Ex- 
chequer,  SaTingft  Banks,  Cem- 
miuionera  of  ^rational  Debt, 
and  I^iTidend  AccoonU)    .... 

Other  depoiits 

Seren  daj  and  othes  bills 

80,313,139 

30,887,605 

83,083,707 

83,859.04l- 

Deiul Weight Annnitiea)   .... 
Other  securities 

11,300,748 

18,908.166 

5,460,316 

698,981 

11,000,151 

19.396,308 

4,797.315 

034,791 

11,513,101 

10,348,018 

4,003,475 

034,619 

11,560.407 
10,680,801 

liotes J. 

4,613,900 

Gold  and  lilTor  coin 

008,474 

30,818,139 

30,387,605 

33,083.707 

33,359,043 

C|)e  %ct»anse0^ 

Dec.  19th. 

Dee.  30th. 

Jan.  Snd. 

Jan.  9th.. 

11  14 

11  14A 

11  }4i 

11     14 

Difto     3  months.. 

M   17  [ 

11  17 
86  37 

11  m 

11  I7f 

n     17 

Botterdam,  ditto    .. 

11  171 

11  I7i 

11    I7i 

Antwerp,      ditto    .. 

36  35 

36  36 

86    35 

BrasseU,  ditto 

ni 

35  35 

35  35 

86     36 

Hamburgh,  ditto.... 

13    7 

13    7 

18       0i 

Paris,  short 

85  35 

36  85 

35  85 

85    85 

Paris,  3  months  .... 

35.074 
36  071 

86  07} 

35  05 

86    05 

MaraeiUes,  ditto  .... 

36  07# 

36  05 

85    07i 

Frankfort,  ditto  .... 

119« 

119* 

119 

1181 

Vienna,  ditto. 

10.41 

10  44 

10  44 

10    43 

Trieste,  ditto 

10  48 

10  40 

10  46 

10    44 

Peiersburgh,  ditto  .. 

Madrid,  ditto   

Cadia,  ditto ... 

871 

49i 
49i 

37 
49: 

49 

87i 

87i 

Leghorn,  ditto 

Genoa,  ditto........ 

89  70^ 
85  77* 

89  08^ 
85  80 

SJ^ 

^TJk 

Naples,  ditto 

48i 

481 

481 

43 

Palermo,  ditto 

1891 

189, 

1891 

189 

Messina,  ditto 

ISO 

1891 

130 

189i 

Lisbon,  ditto   

5lf 

51 

51) 
6t| 

511 

Oporto,  ditto 

61f 

511 

_■ 

PBICES  OF  BULLION. 


Foreign  Gold  In  Ban .. 

(Standard)    

Mexican  Dollars 

■UT«inBara(t)tand.>.. 


Per  Ounce. 

jf8  17    9 

0    0    0 

0    0    0 


Per  Ounce.  I  Per  Ouneo. 

if3  17    9  Jf3  17    9 

0    0    0  0    0    0 

0    5     li  (        0    5    S 


Per  Ouneo. 

4t3  17    9     1^ 

0  6  i|  le 

0    8    ij 


Baiifeersf*  aaawWp  Cfrrulatfon  WitUims* 

IStr$umnt  to  the  Act  7^8  Victoria  e.  32;  extraetedfinm  the  London  GAZBTtn, 


PRIVATE  BANKS4 


KAMS  OF  BAKK. 


t  AndoTerBank  » , 

sAshfordBank    

3  Aylesbmy  Old  Bank..i , 

4  Baldock  and  Biggleswade  Bank 

5  Barnstaple  Bank    , 

6  Basingstoke  and  Odibam  Bank 

t  Bedford  Bank 

SBewdlejBank 

9  Bicester  and  Oxfordshire  Bank 

10  BirminghamBank  —  Attwoods&Oo. 

11  Birmingham  and  Wslki^icksbire  Bk. 
vz  BUmdford  Bank 

13  Boston  Bank—  Garfit  and  Co. ... 

14  Boston  Bank— Gee  and  Co 

15  Bridgewater  Bank 

16  Bristol  Bank  

17  Brosel^  and  Bridgenorth  Bank 

iS  BnckinghamBank..... 

19  iBurj  and  Suffolk  Bank 

ao  Banbnry  Bank   

21  Banbmy  Old  Bank   

22  Bedfordshire  Leighton  BazsA'd  Bk. 

23  Birmingham Bk.— Lloyds  &'Ca  ... 
24.  Bradford  Old  Bank  , 

25  Brecon  Old  Bank 

26  Brighton  Union  Bank  , 

27  Bniiington  and  Driffield  Bank 

28  B1117  St.  Edmund's  Bank , 

29  Cambridge  Bk.— Mortlock  &  Co. 
JO  Cambridge  nnd  Cambridgeshire  Bk. 

31  Canterbuiy  Bank  

32  Carmarthen  Bank 

33  Chertsey  Bank   

34  Colchester  Bank ., 

35  Colchester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  &  Co. 

37  CoTentryBank  

38  City  Bank,  Exeter. 

39  Cnaven  Bank — Alcocks  &  Co. 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  ... 

42  Derby  Bank — Smith  and  Co.  ... 

43  Derby  Old  Bank    

44  Deriaes  and  Wiltshire  Bank    ... 
'45  Dim  Bank  

46  Doncaster  Bank  and  Betford  Bank 

47  Darlington  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank    

50  Ea8tC<NmwallBk.— Robins  &  Co. 

51  East  Biding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank  ; 

54  FaringdonBk.  &Bk.  of  Wantage 

55  Famham  Bank 

56  FaTersham  Bank  .• 

57  Godalming  Bank  « 


£ 

11,849 
48,461 

37,223 
I7,i8z 

24,730 
34,218 

«8,597 
27,090 

18,132 
9,723 
75,069 
15,161 
10,028 

48,277 
26,717 

29,557 
82,362 

43,457 
55,153 
3<5,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 

25,744 
49,916 

33,<57i 
23,597 

3,43<5 
25,082 
48,704 
49,869 
»2i045 
21,527 
77,154 

9.387 
13,332 
4^304 
27,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,J^94 

8,977 
14.202 

6,681 

6,3  2a|] 


AYBRAOB  AMOUNT. 


Not.  S9. 


£ 

12,683 

9,700 

32,457 

32.746 

9»375 
20,149 
32,376 
10,366 
14,225 
22,768 
8,567 
6,611 

77>9»8 

14,967 

6,928 

3',5H 
17,240 
23,607 
66,981 
37,733 
30,385 
34»<567 

27,5" 
11,160 

63,836 
18,283 
X2,57» 
2,645 
15,811 
48,398 
30,390 
21,780 

2,3^7 
17»9»4 

35.*9<5 
45.209 

7.833 
19,100 
72,906 

8,615 

9,810 
36,300 
27.236 

8,897 
10,304 
78,9>4 
87.399 

8,537 
46,241 

92,95^ 
49.593 
44.683 
25.053 
7,668 

12,785 
5.'73 
4.704 


Dn.C 


£ 

>2,439 
11,028 
31.736 
32,194 
9.43» 
19,288 

32,3*5 
10,528 

»3.9^5 
22,252 

8,504 
6,518 
77,272 
14,898 
7,174 
31.723 
17,719 
23,838 
68,176 

36,359 
■29,828 

33.561 
27,256 

11.523 
60,961 
18,809 
12,028 
2,960 
16,150 
47,164 
31.645 
21,869 

2,374 
17,213 
H.201 

45.935 

7,506 

19,018 

70, 6c8 

8,302 

10,489 

35.299 

27,305 

8,929 

10,222 

74.714 
84,205 

8,795 
46,641 

93,841 
47,740 
45.053 
24,012 
8,122 
11,682 

5.259  , 
4,688J 

Digitized 


Dee.  IS. 


£ 

10,960 
10,233 
31,567 
31,393 
9,062 
19^830 

31,983 
10,169 

13.544 
22,979 

9.3»5 

6,320 
71,015 
14.792 

7,410 
31.778 
17,344 
23,464 
'69,089 
36,011 
29.757 
33.242 
27,581 
ii,i6l 
61,224 
19,080 
11.385 

2,853 
16,046 
47,811 
30,300 

21,5*3 

2,330 

i'6,955 
33.618 
45.180 

6.983 
•9.301 
69,267 

9,111 
^0,495 
35.684 
25.369 

8,899 
10,285 
70,703 
80,680 

8,290 
45.745 
94. 369 
47,95^ 
42,641 
23,515 

7,855 
11,182 

5.629 


Dee.  30. 


£ 
11.523 
10,505 
30,404 
30,455 
8,820 

19.997 
32,644 
10,141 

14.325 
22,423 

8,694 

6,226 
69,021 
14,662 

7,393 
33.770 
17,654 
22,628 
67,972 
36,836 
29,496 
33.342 
25.939 
10,984 
62,038 
18,631 
ic,90i 

2,920 
15.604 
49,229 
38,684 
21,106 

2,431 
i7/i8o 
31.889 

46.452 

6,927 

19.360 

67.334 
9. 020 
9,490 

35.084 

25.014 
8,980 
10,562 
68,098 
79.347 
8,462 

45.353 
92,023 
47,753 
41.293 
23.614 
7.695 
11,402 

5.984 


WEEKLY  BETVRNS   O?  BANKS   OF  ISST7E. 


NAM ■  ar  BANK. 


58  Guildford  Bank  14,524 

^9  Grantham  Bank — Hardy  and  Co.  30,372 

60  Hastings  Old  Bank 38,038 

6x  Hereford  City  and  County  Bank..  02,364 

62  Hall  &  Eingston-upon-HuU  Bank  19,979 

63  Hantinedon  Town  &Coanty Bank  56,591 

64  Harwich  Bank 5>778 

6$  Hertfordshire,  Hitchin  Bank  ......  38,764 

66  Hereford,  Ro88,&ArchenfieldBk.  27,625 

67  Ipswich  Bank  21,901 

68  Ipswich  &  Needham  Market  Bank  80^699 

69  Kentish  Bank — Mercer  &  Co.  ...  19,895 

70  Kington  and  Radnorshire  Bank...  26,050 

71  Knaresborough  Old  Bank  21,825 

72  Kendal  Bank    44,663 

73  Kettering  Bank    9,192 

74  Lane  End  Staffordshire  Bank    ...  5,624 

75  LeedsBank 53,357 

76  Leeds  Union  Bank 37*459 

77  Leicester  Bank 32,322 

78  Lewes  Old  Bank 44,836 

79  Lincoln  Bank [100,342 

80  LhuidoveryBank&LlandiloBankl  32,945 

81  Loughborough  Bank  7*359 

82  Lymington  Bank 5,038 

83  Lynn  Kegis  and  LincolnshireBank  42,817 

84  Lynn  Regis  and  Norfolk  Bank  ...  1 3,91 7 

85  Macclesfield  Bank  15,760 

86  Manningtree  Bank  7,692 

87  Merionethshire  Bank  10,906 

88  Miners' Bank    18,688 

89  Monmouthshire  Agricultural  and 

Commercial  Bank 29,335 

90  Monmouth  Old  Bank 16,385 

91  Newark  Bank 28,788 

92  Newark  and  Sleaford  Bank   51,615 

93  NewbuiyBank 36,787 

94  Newmarket  Bank 23,098 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 49,671 

96  Norwich  and  Norfolk  Bank   99,665 

97  Nottingham,  Nottinghamshire  ...  10,866 

98  Nuneaton  Bank  5,898 

99  Naval  Bank,  Plymouth  27,321 

100  NewSarumBk.— Everett  &  Smith  15,659 

101  Nottingham  Bank   31,047 

102  OswestiyBank    18,471 

103  Oxford  Old  Bank 34,391 

104  Old  Bank,  Tonbridge 13,183 

105  Oxfordshire  Witney  Bank 1 1,852 

to6  Pease^s  Old  Bank,  HuU  48,807 

107  Penzance  Bank    11,405 

108  Peterborough  Bank-— Torke  &  Co.  12,545 

109  Pembrokeshire  Bank  12,910 

1 10  Reading  Bank — Simmonds  8l  Co.  37,519 
f  1 1  Reading  Bk. — Stephens  &  Blandy  43.27 1 

112  Richmond  Bank,  Richmond  6,889 

1  r  3  Rochdale  Bank    5,59o 

114  Rochester,  Chatham,  &Strood 6k.  10,480 

115  RoystonBank 16,393 

116  Rugby  Bank , 17,250 


AVBRAOE  AMOUNT. 


N«T.S9. 


£ 
i4»4io 
28,550 
31,061 
15»935 

20, 001 

54>i95 

5.39* 

29,49* 

19,887 

20,965 

64,436 

14,566 

25.531 

21,751 

42,489 

9.325 

5.320. 

36,524 
29.153 
27,943 
92,848 
28,290 
7. 211 
3.225 
38,451 
'3.414 
14.5*6 

2,450 

8,832 

16,926 

24,896 
16.205 
26,835 
50,560 

20,531 
20,196 

48,048 

92,905 
10,761 

3.017 
18,386 

8,365 
31,648 
12,413 
30,881 

9,610 

11**35 

47,988 

10,813 

9,642 

12,518 

30,276 

*8,948 

6,637 

4,106 

7,409 

13,523 

8,74« 


£ 

13,482 
28,872 
31,862 
16,725 
^0,150 
5«.797 
5.>75 
31.049 
21,102 
20,635 
62,682 
14,109 
25,218 
21,188 
40.727 
8,877 
5,3*7 
52,012 

36,649 
28,655 
26,225 
92,050 

25.393 

7,470 

3.307 

38,137 

13.338 

13,994 

2,550 

8,137 

17,076 

25,618 

15.889 
26,860 
50,386 

20,799 
19,626 

50,109 
94,228 
10,819 

3,208 
18,101 

8,248 
3i,7»o 
12,780 

31,845 
9,110 

11,3*7 

47,337 

11,035 

9,510 

12,726 

29,584 

29,699 

6,745 

3,913 

7,968 

13.699 
8,128 


£ 
13,060 
28,718 
32,709 
15.774 
20,028 

52.459 
5,143 
31,116 
20,042 
20,806 
62,536 
13.545 
25.»9« 
20,693 

40,365 
8,600 

5.335 
52,490 

37,5»i 
30,012 
26, 140 
89,568 
23,688 

7,199 
3,206 

37,040 
13,535 
13,903 
2,237 
7.638 
17,647 

28,380 
15.459 
26,55* 
50,85^ 
20, 280 
19.857 

50,096 
95.4*7 
io,79> 
3.307 
17,660 

8,414 
30,765 
12,55* 
32,230 

8,767 
10,811 

47,075 
10,650 

8,9'7 
12,763 
29,010 

28,5*9 
6,230 
3,75« 
7,24* 

13, 4H 
7,780 


Dec  so. 

£ 
12,432 
29,148 
30,597 

14.,  970 

>8,574 
51,980 

5.093 
3i,9»8 
19,628 
21,038 
64,045 
14,064 
25,017 
20,720 
40.293 
8,460 
5,377 
50,570 
38,150 
30,360 

*5,9i5 
88,538 
23,166 
7,026 
2,994 
35.94* 
13,161 
14,066 

2,153 

9.976 

17,238 

26,463 
14*968 
25,201 
50,281 

19.949 
20, i8t 

46,899 
95,528 
10,865 

3,35« 
17,765 

8,401 
28,698 
10,961 

3i,ii» 
8,685 
10,180 
47,29» 
10,673 
8,678 
12,932 
28,902 
28,240 

5.975 
3,805 

7,192 
13,574 
_  7,433 


WBBKLT  SBTirBNS  OV  BANKS  OF    ISStTB^ 


HAMS  OF  BANK. 


117  Bje  Bank 

118  Rofls  Old  Bank,  Herefordshire 

119  SaffinonWalden&NortbEsBexBk. 

120  Salop  Bank  , 

lai  ScarboroQgh  Old  Bank   

laz  Shrewsbury  Old  Bank , 

123  Sittingboome  and  Milton  Ba;^.. 
ixf  SoaAampton  Town  &  County  Bk 

125  Southwell  Bank   

126  Southampton  and  Hampshire  Bk. 

127  Stone  Bank  , 

128  Stafford  Old  Bank  , 

129  Stamford  and  Rutland  Bank... 

1 30  Sfarewsbmry  and  Welsh  Pool  Bank 

131  Taunton  Bank 

132  Tavistock  Bank  

133  Thombnry  Bank 

134  Tirerton  and  Devonshire  Bank .. 

135  Thrapstone  and  Kettering  Bank. 

136  Tring  Bank  and  Chesham  Bank.. 

137  Toweester  Old  Bank  

138  Town  and  County  of  Poole  Bk. 

and  Ringwood  and  Poole  Bk 

139  Union  Bank,  Cornwall   

140  Uxbridge  Old  Bank    

141  Wallingford  Bank  

142  Warwidc  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  .., 

144  West  Biding  Bank , 

145  Whitby  Old  Bank   

146  Winchester,  Alresford&AltonBk. 
t47  Weymouth  Old  Bank 

148  Wirksworth  and  Derbyshire  Bk. 

149  Wisbeach  and  Lincolnshire  Bank 

150  WiTeliaeombe  Bank 

151  WolTeriuunpton  Bk.— Goodricke 

152  Worcester  Bank  

U3  Worcester  Old  Bank  

154  Worcestershire  Bank 

155  Wolrerham.  Bk.— R.  k  W.  Fryer 

156  Tarmoath  and  Snfiblk  Bank 

157  Tarmonth,  Norfolk,  &  Suffolk  Bk. 

158  York  Bank  ^ 


£ 

29,864 

4,420 

47,646 

»4,8i3 
43,191 

4,789 
18,589 
14*744 

6,770 

9,154 
14,166 

31,858 
^5,336 
^9,799 
13,4a  J 
10,026 

13,470 
11,559 
13,531 
10,801 

11,856 
17,003 
^5,136 
17,064 
30,504 
6,528 
46,158 
I4,a58 
^5,89^ 

l6y46l 

37,60a 

59,713 
7,602 
14,180 
15,463 
87rH8 
14,309 
11,867 
53,060 
13,2^9 
46,387 


AYBRAOB  AMOUNT. 


£ 

14,760 

4,a8o 
31,049 
13,827 
24,664 
38,262 

2,883 
11,330 
14,210 

1,917 

340 

10,768 

19,591 
24,410 

16,351 
8,295 
9,119 
9,770 

11,695 
12,900 

7,565 

10,463 
14,680 
12,466 

7,820 
14,144 

3,311 
46,145 
H,i75 
18,913 
14,800 

35,183 
56,875 

6,567 
11.159 

5»103 
61,396 

6.538 
1 1 , 062 
45.891 
11.445 
45.906 


Dec  6^ 


£ 
13.981 

4,170 
31,685 
13,519 
14.301 
37,108 

2,663 
11,322 

13,593 
3,000 
340 
'0,235 
19,316 
23,140 
26,188 

8,379 

8,975 

9.705 

11,236 

13,115 
7,491 

10,366 
15.803 
11,435 

7,776 
14,971 

3,118 
46,195 
13,481 
18,030 

14.991 
35.447 
56,306 

6,167 
11,149 

4.783 
62,111 

6,176 
11,040 
46.369 
11.975 
43.667 


£ 

13.740 

4.050 

30,448 

13.507 

13,358 

38,553 

1,379 

11,149 

13.090 

3.063 

340 

11,376 

17,947 

23,8oi 

25,206 

9.509 
8,919 

9,847 
«i,570 
13.150 

7,626 

10,353 
15,902 
12,711 

7,944 
11,483 

3,111 
44,657 
13,366 
18,089 
14, 668 
35.118 
56,360 

6,589 
10,615 

5.131 
62,881 

10,685 
46,948 

»3,i49 
41,818 


JOINT  STOCK  BANKS. 


t  Baiik  of  Westmoreland { 

2  Bamsk^  Banking  Company    , 

3  Bradford  Banking  Company    

4  BUston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Biirton,Uttoxeter,andStaffor&hire| 

Union  Bank  •• 


£ 
13,162 
4,335 
30,938 
11.947 
22,149 

38,439 

i,33« 

10,848 

11.450 

3.103 

340 

11,113 

28,308 

13,171 

14,731 

8,434 

8,8co 

10,275 

11,204 

12,253 

7,644 

10,715 

15.101 

12,615 

8,176 

11,675 

3.403 

41,498 

13,511 

17,626 

14.367 

34.627 

55.80^ 

6,976 

11,085 

4.700 

61,885 

10,633 
50,005 
13,041 
41,699 


12,225 

8,880 

8,509 

8,378 

9,563 

9.463 

9,358 

8,950 

49,191 

48,949 

48.946 

48,865 

9,418 

8,869 

8,563 

8,707 

31,681 

19,415 

27,686 

26,550 

20,084 

19,150 

19,077 

19.044 

60,701 

48.656 

53.021 

51.587 

8,013 
8,770 

48,531 
8,817 

16,277 

18,996 

55.714 


WEBKLT  RETURNS  OF   BANX8  OF    ISSITB. 


KAlfB  OF  BANK. 


AvtboriMd 
Issue. 


8  Chesterfield  &  N.Derbysh.  Bk.  Co 

9  Cumberland  Union  Banking  Co. .. , 

I  o  Coventry  and  Warwickshire  Bk.  Co. i 

I I  Coventry  Union  Banking  Company 

12  County  of  Gloucester  Banking  Co.' 

1 3  Carlisle  &  Cumberland  BankingCo. 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co.' 

1 7  Darlington  Dist.  Joint  Stock  Bk.  Co.| 

18  East  of  England  Bank 

19  Gloucestershire  Banking  Company 

20  Halifax  Joint  Stock  Bank 

2 1  Hnddersfield  Banking  Company . . . 

22  Hull  Banking  Company  

23  Halifax  Commercial  Banking  Co... 

24  Halifax  &  Huddersfield  Union  Bk. 

25  Helston  Banking  Company 

26  Herefordshire  Banking  Company. . 

27  Elnaresborough  and  Claro  Bk.  Co. 

28  Kingsbridge  Jomt  Stock  Bank  ... 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

3 1  Leicestershire  Banking  Company.. 

32  Lincoln  and  Lindsey  Banking  Co. 

33  Leamington  Priors  and  W-arwick- 

shire  Bank 

34  Ludlow  and  Tenbury  Bank , 

35  Moore  &  Robinson's  Notts.  Bank, 

36  Nottingham  and  Notts.  BankingCo.: 
3  7  National  Provincial  Bk.  of  England 

38  North  Wilts  Banking  Company  ... 

39  Northamptonshire  Union  Bank   ... 

40  Northamptonshire  Banking  Co.  ... 

41  North  and  South  Wales  Bank 

42  Parens  Iieicestershire  Banking  Co... 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company 

45  Stamford,  Spalding  &BostonBk.Co. 

46  Stuckey's  Banking  Company  

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &KotherhamJt.StockBk. 

51  Swaledale  and  Wensieydale  Bank.. 

52  Wolverhampton  &  Staffordsh.  Bk.. 

53  Wakefield  and  Bamslev  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank    ... 

55  Warwick  and  X^eamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Company 
^8  West  Riding  Union  Banking  Co.. . . 
59  Whitchurch  and  EUesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 

61  York  Union  Banking  Company  ... 

62  York  City  and  County  Banking  Co. 
6  3  Yorkshire  Banking  Com  pany 


£ 

10^21 
35,395 
*«.734 
16,251 

144,35* 
25,610 

19*972 
37,696 
40,093 
26.134 

»  5,02  5 
» 55.920 

i«,534 
37,354 
*9,333 
»3,733 
44,137 

25,047 
28,059 

3,952 
64,3  J » 
23,076 
86,060 
51,620 

«3,875 
10,215 

35.813 
29,477 
4+2,371 
63,939 
84,356 
26^4.01 

63^95 » 

59,300 

8,122 

35,843 

55.721 

356,976 

47,951 

56,830 

23,524 
52,496 
54,372 
35,378 
14,604 
31,916 
37,124 

76,162 

34,029 

7,475 

6,848 

71,240 

94,695 
122,532 


AYSaAGB  AMOUNT. 


Not.  39 


X 

10,066 

34,440 
23,370 
14,603 
110,054 
25,340 
19,192 

39,489 
20,335 

H»o85 
25,021 
148,110 
17,890 
33,653 
29,968 
12,685 

40,734 
1,468 
19,716 
28,435 
3,329 
57,957 
23,046 
77,302 
53,196 

10,277 

9,296 

36,665 

28,748 

430, 189 
43,775 
80,328 
22,225 
61,237 
52,5«4 
2,140 
36,888 
52,075 

344.456 
42,871 
56,817 
22,592 
53,067 
52,380 

36,653 
14,266 

28,359 
28,220 

72,598 
71,760 

33,395 

5.532 

6,173 

70,714 

93,883 

121,235 


Dee.  6. 


10,213 
33,448 
23,396 
14,263 
109,825 

23,915 
18,898 
38,656 
19,728 
22.,  660 
25.849 
148,599 
17,833 
32,736 
28,389 
12,278 

39,7«o 
1,501 
20,026 
27,560 
3.235 
56,127 
23,159 
76,112 

49,339 

9.932 
9,675 
35.021 
28,104 
K*9.ii5 
42,095 
81,192 
22,364 
59,668 
51,560 

2,159 
36,097 
5i|2Q7 
346,490 
44,130 
57,080 
21,934 
52,869 
51.578 
35.379 
14.303 
27,402 
30,537 

75.298 

72,565 

30,775 

4.962 

5.484 

68,825 

90,610 

115.725 


£ 
10,035 
33 
23 
14 

III; 

23 
18 
36 
18 


24 

149 
17 

34 
27 
12 
40 

1 
21 
27 

3 

53 
21 

74 
47 

9 
9 
33 
27 
422 
41 
79 

21 

58 

52 

2 

52 
348 

44 
56 
23 
51 
50 
34 
13 
26 

29 

75 

73 

31 

5 

5 

66 

88 

115 


560 
605 
961 

195 
758 
925 
391 
920 
530 
804 
336 
205 
432 
452 
922 
630 
505 
733 
107 

103 
489 
746 

222 
290 

475 

341 

534 
307 
448 

598 
218 
771 
218 

447 
101 
02.7 
096 
205 
485 
^00 

417 
216 
656 
579 
452 
945 
422 

665 
7<;o 
515 
343 
355 
435 
988 

157 
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Dec.  20. 

£ 

9,847 

33,775 

^3  Ms 

14,343 

110,818 

22,993 
i8,53« 
31,849 
19,634 
21,315 
23,966 
147,580 

16,745 
33,470 
27,133 

I2,I2Z 

39.445 

1,431 

21,184 

27,548 

3,351 
52,166 

24,348 
74,607 
48,540 

9.478 
9 ,079 
33,155 
27,273 
421,389 
41,494 
77,915 
21,234 

57,303 
49,960 
2,015 
33.132 
52,965 
336,398 
45.286 
56,168 
22,486 
50,283 
50,548 
31,332 

13,464 
26,095 

»9,o?5 

73,962 

74,653 
30,481 

5,130 

5,oi5 

67,760 

88,400 

116,78a 


SUMMARY  OF  WEEKLY  RETUENS  OF  BANKS  OF  ISSUE. 


158  PriTate  Banks, 

63  J.oinU Stock  Banks.. 
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Totals 


-  ,5  >  3.092 
3,303.357 

Not,  so. 

^3.758,639 
3,088,104 

Dee.  6. 

^£3,725,274 

3,057,250 

Dec.  13. 

£3,678,098 

3,   -   ,903 

7,816,449 

6,846,743 

6,782,524 

6,707,001 

jtooeragt  Weekly  Gircnlatbn  of  these  Banks 
fbr  the  month  ending  December  20th : — 

Prirate  Banke jtf8,6g9,7Sl 

JoiatrStock  Banki 3,044,805 


Avenge  Weekly  Circulstion  of  Private 
and  Joint-Stock  Banki  ending  aa  aboTejff0,744,6lO 

On  a  comparison  of  the  above  vith  the 
Betnms  for  the  month  ending  22nd  November 
last,  it  shows : — 
A    deereaae    in  the   notea  of    PriTate 

Bank8,of   ^...     iei&6,2S0 

A  deeremae  in  the  notea  of  Joint- Stock 

Banks,  of 06,901 


TotaldeertMe  on  the  months jrsS5,S41 


Dee.  so. 

^3,63S872 
3,085,325 

6,Hi,i97 

And,  as  compared  with  the  month  ending 
December  22nd,  1855,  it  shows— 
A    deereate  in   the    notea   of  PriTate 

Banks,  of 4^143,307 

A  deereate  in  the  notea  of  Joint-Stock 

Baak8,of 13,370 

Total  deereoMCf  aa  compared*  with  the 

•ame  period  of  laat  year    jff  156,A37 

The  foUowihgls  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues — 

The  PriTate  Banka  are  below  their  flaed 
iuuea .. ..    jfSlS.S/l 

The  Joint- Stock  Banka  are  beiow  their 
fizediaanea S5S,46S 

Total  saLow  the  fixed  iaanea 4^1^071,833 


<t&l^  mat  »tott1)  €ivmlntion  a^turnsf* 

Average  Cireulation,  and  Coin  held  by  the  Ibish  and  Scotch  Baitks  during  the  four 
weeks  ending  Saturday ,  the  20ih  day  of  December^  1856. 

IRISH   BANKS. 


NAIIV  09  BANK. 

Aathoriiea 
CireaUtiim. 

Avanft  CireuUtioB  darinf  Poar  Weeks, 
•adtOK  as  abova. 

of  OoId*8iU 
Tw  Coin  hold 

Muni 

VaUtM, 

TotaL 

during  Four 

Weoki  ending 

H  aboTO. 

Bank  of  Ireland 

£ 

3,738,428 
927,667 
281,611 
243,440 
311,079 
761,757 
24,084 
66,428 

£ 

2,070,900 

444,881 

83,256 

45,816 

73,240 

576,692 

14,428 

29,505 

£ 

1,458,700 

701,944 
416,884 

263,495 

443,330 

641,207 

14,060 

28,963 

£ 

3,529,600 

1,146,825 

500,140 

309,312 

516,570 

1,217,899 

28,489 

58,468 

£ 
768,428 
441,463 
328,559 
129,664 

271,979 
656,882 

7,704 
18,008 

Provincial  Bank  of  Ireland 
BeUast  Bank  

Northern  Bank  

Ulster  Bank   

ZITational  Bank  of  Ireland... 
Carrick-on-Suir  Nat.  Bank 
Clonmel  NaUonal  Bank   ... 

Totals  (Irish  Banks)  ... 

6,354,494 

3,338,718 

3,968,583 

7,307,303 

2,622,687 

Bank  of  Scotland  

fioyal  Bank  of  Scotlund  ... 

British  Linen  Companj 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  and 
BankingCom.  inAberdeen 
Bdinbnrgh  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co... 
Bondee  Banking  Company 
Eastern  Bank  of  Scotland.. 
Western  Bank  of  Scotland. 
Clydesdale  Banking  Co.  .. 

Citv  of  Glasgow  Bfuak 

Caledonian  Banking  Co.  .. 
Perth  Banking  Company .. 
Central  Bank  of  Scotland.. 


300,485 
183,000 
438,024 
374,880 
297,024 

415,690 

136,657 

70,133 

154*319  I 

33,451 

33,636 

337.938  ] 

104,028 

72,921 

£3,434 

38,656 ; 

42,933  1 


Totals  (Scotch  Banks}...  3,087.109' i*49«»U7  2,858,241  14. 349 » 383 


134,637 

88,935 

183,175 

162,842 

"3,491 

185,636 
69,528 
47,976 

105,718 
16,598 
17,171 

104, 55> 
51,183 

135.727 
26,006 
21,987 
25,976 


278,548 
159,917 
333,444 
343,4" 
235,575 

360,996 

101,525 

85,208 

123,840 

29 » 497 

28,142 

348,862 

112,320 

181,686 

5«.377 

40,270 

43,612 


413,185 
248,852 
516,619 
506,265 
345,066 

546,632 
17I7053 
133,184 

229,559 

46,096 

45»3'3 

453,413 

163,504 

317,4*3 

77,383 

62,258 

69,588 


192,882 

90,459 

140,992 

201,803 

92,266 

188,802 
61,084 
66,702 
89»957 
17,116 
17,596 

202,294 
82,972 

287,266 
31,648 
33,548 
31.798 


1,829,185 


CIBCinLATION   ABTURN8* 


SUMMABY  OF  IBISH  &  SOOTOH  EBTUBNS  TO  DEOEMBEB  20,  1856. 


The  BetHTDS  of  Circalation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  ending 
20th  December,  when  added  together,  give  the 
following  as  the  average  weeklv  circulation 
of  these  banks  daring  the  past  month,  viz.  ;^ 

ATCMge  Cirealatioii  of  th«  Irish  Bftnki . .  j^r,S07,303 
Areroge  Circulation  of  the  Scotch  Banks    4^349.383 


Total  Aterage  Circulation  of  these  Banks 
for  the  past  month    Xll,056,086 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  22ndKovember 
last,  they  show^ 

Docrease  in  the  Cirenletion  of  Irish  Banks  £l  18,487 
Decrease  in  the  CireuUtion  of  Scotch  Banks    96,a  19 

Total  decrease  on  the  month  jf  918,750 

And,  as  compared  with  the  month  ending 
December  22nd,  1855,  they  show- 
Increase  in  the  Circulation  of  Irish  Banks  jff964,034 
Decrease  in  the  Circulation  of  Scotch  Banks    51,380 

Total  increase  on  the  year £ni%fii4 


The  fixed  issues  of  the  Irish  and  Scotoh 
Banks  at  the  present  time  are  given  in  the 
Banking  Almanac,  as  follows:^ 
8  Banks  in  Irelsnd,  allowed  to  issue..  ..4^6^54.404 
18  Banks  in  Scotland,  allowed  to  issue  ..    9,087,389 

90  Benks  in  aU,aUowed  to  iseue 4^91441,788 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circalation : — 


Irish  Banks  are  abore  their  ilxed  issue  . . 
Scotch  Banks  are  abore  their  fixed  issue 


je989,809 
1,909.174 


Total  abore  the  fixed  issue  jf9,9l4,98S 

The  amoonts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  have  been  as  follows : — 

Gold  and  SUverheld  by  the  Irish  Banks  je9.099,087 
Odd  and  Silver  held  l^  the  Scotch  Banks  1,899,18ft 

Total  of  Gold  and  Silver  Cohi itf4,45l,879 

Being  an  increase  of  iC59,57a  on  the  nart  of 
the  Insh  Banks  and  an. increase  of  Jtl4»8d0 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held,  by  thtm  diring  th* 
preceding  month. 


OntGULATION  OF  THE  UNITED  KINGDOM  TO  DEGEMBEB  2%  1856w 

The  following  is  the  state  of  the  Note  Circalation  of  the  United  Kingdom,  for  tlM 
month  ending  the  20tb  December,  1856: — 

Circulation  of  Noteefor  the  Month  ending  S8th  December,  as  compared  with  the  previous  month  :— 


Bank  of  England  .. 
Pritate  Banks  .... 
Joint-Stock  Banks 

Total  in  England  .. 

Scotland '.. 

Irdaad 


United  Kingdom.. 


Not.  99. 
jf  90,008,041 
8,855,971 
3,113,880 

97,081,898 
4,444,709 
7,495,740 

4^88,909,840 


Dee.  98. 
itfl8,973,9S5 
8,099,791 
8,044,895 

95,718,551 
4,849,888 
7,307,305 

^37,375,937 


4^1,088,180 
150350 
08,9»t 

1,318,847: 
98.819 
116,437 


4^1,597,108 


The  comparison  of  the  month  ending  December '22nd,  1855,  with  the  month  ending 
December  20tii,  1856,  shows  an  inerea§e  in  the  Bank  of  England  circulation  of  ji;294,766, 
a  decrecuB  in  Private  Banks  of  jf  143,267,  and  a  decrease  in  Joint^Stock  Banks  of 
j^l3,270;  being  a  total  inereaee  in  England  of  £138«229;  while  in  Scotland  there  is  a 
decrease  of  ;f51,3SO;  and  in  Ireland  an  increase  of  ^64,024.  Thns  showing  that  the 
month  endinr  20th  December,  as  compared  with  the  same  period  lastvear*  presents  an 
increase  of  ;$138,229  in  England,  and  an  tncreossof  ;£:350,878  in  the  United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  December  20th, 
gives  an  aggregate  amount  in  both  departments  of  j^l  0,525,986.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  November  22nd,  there  appears  to  be  an  increase 
of  ^856,416;  and  a  decrease  of  ;^622,706  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  bj  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  20th  December,  was  if4,45 1,872;  being  an  increase  of  j£^74,403  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  ;£2 11,882  as  compared  with  the 
eocresponding  period  last  year. 

Waterlow  and  Sons,  Printon^  Oarpenten*  Hall,  Lond^aWjsL:i  O  OQ  Ic 


THE     BANKEES'    MAGAZINE; 

AND 

Sournal  of  tht  iMoneg  MatktU 
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PROPOSED  BANKING  LEGISLATION. 
Tew  weeks  of  the  Session  have  been  allowed  to  elapse  before 
questions  of  vital  importance  to  the  banking  community  at  large 
have  been  brought  under  consideration.  Prepared  as  the  publie 
were  for  vigorous  action  in  this  respect^  it  had  scarcely  been 
anticipated  that  the  Government  would  have  been  ready  to  have 
dealt  with  these  important  topics  at  so  early  a  period.  After  the 
experience  of  the  last  two  years,  and  the  repeated  demands  for  a 
fuU  investigation  of  the  Bank  Charter  Act^  only  one  course  waa 
open,  namely^  to  appoint  a  committee  to  ventilate  the  subject 
and  to  settle  the  points,  in  dispute  between  the  great  controver- 
nalista  engaged  in  the  discussion.  That  the  majority  would  be 
in  favour  of  the  support  of  the  principle  upon  which  the  Bank 
Act  was  founded,  there  was  little  reason  to  doubt ;  but  it  was^ 
nevertheless,  presumed  that  modifications  might  be  produced 
with  advantage  to  its  more  successful .  operation.  The  turn 
which  the  debate  has  taken  indicates  clearly  enough  that  the 
opinions  of  the  principal  financiers  of  the  country  is  favourable 
to  the  charter,  and  that  there  is  consequently  little  apprehension 
of  it  being  abrogated. 

The  Government  have  themselves,  through  the  Chancellor  of 
the  Exchequer^  intimated  their  adhesion  to  the  charter  as  it  at 
present  exists,  and  we  must  confess  that  Sir  G.  C.  Lewis  haa 
probably  exhibited  a  little  precipitancy  in  thus  expressiug  his 
opinion  before  the  labours  of  the  committee  have  commenced. 
It  would  have  been  desirable  to  have  taken  the  case  upon  the 
preponderating  influence  of  the  evidence  that  might  have  been 
addaced^  and  not  to  have  at  once  prejudiced  the  issue  of  the 
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investigation  by  so  direct  and  explicit  an  avowal.  Without 
meaning  for  one  moment  to  dispute  the  soundness  of  the  prin- 
ciple which  regulate  the  working  of  the  act  of  1844,  or  believing 
that  any  essential  alteration  is  necessary  to  facilitate  its  safe 
operation,  this  mode  of  introducing  the  question  to  the  public 
will  afford  his  opponents  the  opportunity,  as  it  has  already  done, 
to  aver  that  the  inquiry  will  not  be  conducted  on  a  fair  and  impar- 
tial basis.  Such  a  pretext  as  this  will  be  readily  adopted  by  those 
who  seem  to  advocate  the  extension  of  a  paper  circulation 
without  regard  to  its  convertibility,  and  will  once  more  give 
rise  to  those  discussions  which  embarrass  and  perplex  the  subject 
whenever  the  least  pressure  occurs  in  the  money  market.  The 
wish  of  all  parties  must  be  that  a  strict  and  unbiassed  investiga- 
tion should  now  proceed^  with  a  view  of  settling  the  points  in 
dispute  respecting  the  efficiency  of  the  charter,  or  the  introduc- 
tion of  any  more  comprehensive  plan,  if  one  can  be  discovered ; 
and,  under  these  circumstances,  it  would  have  been  preferable 
had  the  finance  minister  confined  himself  to  the  simple  intro- 
duction of  the  proposed  committee,  leaving  the  ultimate  decision 
to  be  influenced  by  the  weight  of  individual  testimony,  and  the 
decision  presented  by  the  report. 

As  it  is,  the  debate  has  elicited  a  variety  of  opinions,  and 
although  these  will  be  modified,  as  the  inquiry  makes  progress, 
we  shfdl  have  to  wait  patiently  for  some  time — ^probably  months 
-—before  any  further  information  is  promulgated.  Some  parties 
have  objected  to  the  appointment  of  a  secret  comnuttee,  on  the 
ground  that  the  evidence  would  be  valuable  and  interesting,  if  it 
were  allowed  to  transpire  as  it  is  brought  forward,  while  it 
would  also  afford  the  opportunity  for  the  production  of  counter- 
evidence  if  it  should  be  deemed  essential.  Precedent,  however, 
appears  to  be  in  favour  of  an  inquiry  with  closed  doors,  and 
consequently  the  testimony  of  individuals  will  be  taken  in  the 
abstract,  without  being  submitted  to  the  ordeal  of  immediate 
refutation.  Both  courses  are  liable  to  occasional  inconvenience, 
but  it  must  be  admitted  that  the  latter  would  have  been  the 
most  satisfactory  mode  of  arriving  at  the  experience  which  the 
last  few  years  has  placed  at  the  disposal  of  persons  largely  en- 
gaged in  monetary  and  mercantile  pursuits. 

The  committee  who  will  have  the  charge  of  this  investigatioa 
is  composed  of  parties,  all  of  whom  are  experienced  financiers, 
and  although  it  is  said  the  majority  are  supporters  of  the  Bank 
Charter  Act  in  its  entirety,  there  is  reason  to  expect  that  if 
sound  modifications  are  suggested  they  will  receive  due  atten- 
tion.   The  names  of  these  gentlemen  are  as  follows : — • 

The  Ohancellor  of  the  Exchequer,  Mr.  Disraeli,  Sir  J.  Graham,  Mir* 
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Spooner,  Hr.  Gladstone,  Mr.  G.  A.  Hamilton,  Mr.  Oardwell,  Mr.  Wilson* 
Mr.  Hildyard.  Mr.  Glyn.  Mr.  Beckett,  Mr.  Hankey,  Mr.  Pollard  Urquhart, 
Mr.  J.  L.  Ricardo,  Sir  0.  Wood,  Mr.  Oayley,  Sir  F.  Baring,  Mr.  M.  T. 
Smith,  Mr.  Wilkinson,  Mr.  Fergus,  Mr.  WegueUn,  Mr.  Blackburn,  Mr.Vancei 
and  Mr.  Laing. 

We  fully  concur  in  the  arrangement  wluch  has  delegated  the 
consideration  of  the  Bank  Charter  Act  and  its  attendant  provi- 
sions to  the  deliberations  of  one  committee^  but  it  is,  never- 
theless, quite  as  important  that  another  should  have  been  con- 
stituted to  have  taken  into  consideration  the  position  and  man- 
agement of  the  joint-stock  and  private  banking  system.  The 
enormous  frauds,  with  their  accompanying  evils,  which  have 
lately  paralysed  the  community,  demand  that  a  searching  scru- 
tiny should  take  place  into  the  causes  which  have  led  to  the 
culpable  negligence  displayed  in  destroying  the  sound  integrity 
which  should  distinguL^  the  operations  of  these  establishments, 
particularly  when  the  law  has  been  found  iosuSicient  to  reach 
the  delinquents  who  have  been  the  chief  instruments  in  occa* 
sioning  such  a  vast  amount  of  pecuniary  mischief. 

It  is  aU  very  well  to  leave  the  remedial  measures  in  the  hands 
of  the  legal  advisers  of  the  crown ;  but  after  the  scenes  recently 
witnessed  in  connection  with  the  affairs  of  Messrs*  Strahan,  Paul, 
and  Bates,  the  Tipperary  and  the  Boyal  British  Banks,  it  is 
absolutely  necessary  that  some  concerted  plans  should  be 
adopted  to  protect  the  public  from  the  recurrence  of  similar 
frightful  disasters.  A  proper  appreciation  of  the  question  could 
only  be  arrived  at  by  an  inquiry  which  would  lead  to  the  insti* 
tution  of  legal  enactments  which,  on  future  occasions,  would 
limit  the  power  of  those  who  possessed  the  almost  uncontrolled 
command  of  property  amounting  to  millions, 'without  adequate 
restraints  to  check  their  actions  when  inclined  to  abuse  the 
trust  deputed  to  them.  It  is  requisite  to  enforce  these  views  in 
order  that  Parliament  should  assume  some  definite  action  in  the 
matter,  and  the  banking  interest  itself  will  not  stand  absolved 
from  blame  if  it  does  not  support  an  urgent  recommendation  to 
this  effect. 

The  disastrous  lapses  which  have  occurred,  and  which  might 
have  been  avoided  had  timdy  piiecautions  been  used,  would 
never  have  presented  those  distressing  details  which  the  history 
of  the  past  two  years  has  rendered  so  notorious,  if  the  law 
had  been  more  uniform  and  stringent.  No  excuse  will  be 
allowed  to  prevail  if  the  present  oj^rtunity  is  not  seized 
to  make  regulations,  not  only  to  punish  the  prime  movers 
in  such  *  frauds,  but  also  to  provide  for  the  speedy  wind- 
ing up  of  insolvent  establishments^  unaccompanied  by  ruinous 
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expense  and  litigation  to  innocent  individuals.  Shareholders 
and  creditors  alike  are  interested  in  obtaining  an  adjustment  of 
the  difficulties  which  place  them  in  such  a  perilous  position,  and 
from  which  they  cannot  extricate  themselves  without  submitting 
to  large  sacrifices,  if  not  irretrievable  loss.  Much  as  we  are 
inclined  to  believe  that  the  Government  is  desirous  of  doing 
justice  to  the  public  and  of  devising  measures  which  shall  protedt 
them  from  a  repetition  of  these  cruel  malversations,  we  should 
be  more  satisfied  if  mercantile  knowledge  were  allowed  to  suggest 
safeguards,  than  wholly  to  leave  the  question  in  the  hands  of  the 
legal  profession.  It  is  probably  not  too  late  for  the  Chancellor 
of  the  Exchequer  to  give  the  question  further  consideration,  and 
to  determine  upon  the  adoption  of  some  proceeding  which  shall 
assist  to  promote  this  object. 

To  complete  his  banking  measures  of  the  session,  Sir  G.C.  Lewis 
has  now  introduced  a  bill  for  the  better  arrangement  of  the 
savings  bank  system,  which  is  acknowledged  to  have  been  long 
in  a  most  inconvenient  and  unsatisfactory  state.  The  object  is 
to  give  to  depositors  the  advantage  of  Government  security,  with- 
out interfering  with  local  management.  He  does  not  purpose  to 
alter  the  rate  of  interest,  but  suggests  a  limitation  to  the  amount 
of  deposits,  proposing  that  the  maximum  should  be  <£100,  at  the 
same  time  affording  facilities  for  depositors  to  become  stock- 
holders through  the  savings  banks.  The  security  of  the  Govern- 
ment is  a  very  desirable  feature,  and  if  the  bill,  when  it  is 
printed,  should  present  the  advantages  stated,  it  will  meet  the 
support  of  those  interested  in  the  stability  of  these  national 
institutions.  Before,  however,  pledging  ourselves  to  the  details 
of  his  proposition,  it  will  be  necessary  to  examine  all  its  pro- 
visions. 

Looking,  therefore,  at  the  results  of  the  first  three  weeks  of 
the  session,  we  think  Sir  G.  C.  Lewis  is  to  be  commended  for 
his  industry,  if  for  nothing  else ;  and  since  he  has,  during  the 
same  period,  had  his  hands  full  with  the  Budget,  his  work^ 
including  preparation  and  performance,  has  been  of  an  arduous 
character.  He  consequently  deserves  credit  for  placing  these 
various  questions  in  a  train  for  being  dealt  with,  and  notwithr 
standing  they  may  have  yet  to  be  discussed  in  their  various 
stages,  the  public  -have  been  placed  in  a  position  to  know  what 
is  likely  to  be  submitted  for  approval.  We  see  that  some  of  our 
old  friends  are  jealous  of  the  power  invested  in  the  Government, 
enabling  them  to  deal  with  savings  bank  stock — ^a  point  which 
deserves  consideration,  and  may  be  treated  of  hereafter* 
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FEENOH  BANKS  AND  BANXEES* 
It  is  not  now  proposed  to  give  a  history  of  Freucli  banking  in 
any  particular  detail,  but  to  sketch  such  leading  points  only  of 
its  prepress  and  system  as  shall  bring  us  to  the  facts  and  phases 
of  the  present  time,  and  -quaHiy  us  more  intelligently  for  a  desi- 
rable appreciation  of  their  bearing  and  tendencies.  The  imper- 
fections of  that  system,  with  its  notorious  inadequacy  to  answer 
the  requirements  and  afford  the  legitimate  facilities  for  the 
promotion  and  extension  of  industry  and  enterprise,  whether 
commercial  or  agricultural,  have  long  been  the  theme  of  the 
most  learned  economists,  and  the  lament  of  the  ablest  statesmen, 
of  France  in  modem  times.  Nor  hare  attempts  been  wanting, 
more  especially  during  the  latter  years  of  the  reign  of  Louis 
Philippe,  by  remedial  measures  to  bring  the  system  more  into 
harmony  with  the  superior  economical  training  and  practical 
appliances  of  the  age,  as  exemplified  most  perfectly,  it  may  be 
said,  in  this  country,  notwithstanding  occasional  sinister  occurs 
fences,  attributable  chiefly  to  the  absence  c^  penal  provisions  in 
the  banking  code,  and  to  injudicious  legislative  action  otherwise. 
But,  characterised  by  the  excessive  caution  and  timidity  of  the 
remedies  sought  to  be  applied,  those  attempts  were  crowned 
with  but  indifferent  success,  where  they  did  not  result  in  failure 
altogether.  To  an  expansion  of  credit  and  the  paper  money 
currency,  fortified  as  it  might  be  by  masses  of  hard  money  in 
the  vaidts  of  the  Bank  of  France,  the  French  people  were 
assumed,  and  not  without  some  reason  perhaps  from  the  bitter 
experience  still  unforgotten,  the  traditions  still  in  circulation 
like  household  words,  of  the  days  of  assignats  and  terror,  to  be 
irreconcileably  hostile.  Add  to  this,  the  distrust  naturally  en- 
gendered of  the  stability  of  a  monarchy,  the  overthrow  of  which, 
during  the  eighteen  years  of  its  existence,  was  the  ceaseless 
object,  finally  accomplished,  of  reckless  factions,  conspiracies 
and  assassins,  and  it  is  not  difficult  to  comprehend  the  prevalence 
of  such  a  sentiment  or  prejudice  amongst  the  property  classes  at 
least,  if  not  among  the  population  at  large.  The  readiness, 
however,  with  which  the  latter  submitted  in  the  short-lived 
republic  of  1848  afterwards  to  the  suspension  of  specie  pay-> 
ments  by  the  Bank  of  France,  and  the  substitution  of  a  currency 
all  of  paper  save  the  small  change  of  common  life,  came  suffix 
ciently  in  disproof  of  the  timorous  policy  and  erroneous 
misgivings  of  the  finance  ministers  of  Louis  Philippe.  The 
cheerfulness  even  with  which  the  small  landed  proprietors,  the 
artisans,  and  the  operatives — ^in  fact,  all  of  the  lower  classes — 
acquiesced  in  the  compulaory  conversion,  as  legislatively  decreed. 
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of  their  savings  deposits  in  the  savings  banks  into  3  per  cent 
rentes  to  the  amoimt  of  several  hundred  millions  of  francs^  all 
till  then  reimbursable  hj  law  on  demand^  or  at  ten  days  notice^ 
bore  testimony  to  the  disappearance  or  the  mitigation  of  that 
insuperable  repugnance  of  the  people  to  a  paper  circulation 
which  had  been  too  lightly  taken  for  granted^  since  all  the 
fractional  proportions  of  the  converted  investments  beyond 
round  sums  were,  if  we  recollect  aright,  repaid  to  the  depositors 
in  bank  notes.  The  latter  have,  fortunately  for  them,  had  no 
cause  to  be  dissatisfied  with  this  legislative  operation ;  such  of 
them  at  least  as  held  their  stock  for  a  time,  or  are  holders  still, 
for  8  per  cent  rentes,  which  then  ranged  somewhere  about  50^ 
and  on  the  31st  March  in  that  vear,  were  down  to  40^,  a  few 
years  subsequendy  recovered  to  above  60,  and  are  now  realisable 
at  67  or  69  per  100.  It  will  be  seen  how  astutely  Louis  Napo- 
leon availed  himsdf  in  after  time  of  this  revolution  in  public 
sentiment,  this  dissipation  of  a  prejudice  not  unreason^le  if 
unreasoning,  with  respect  to  paper  money  values,  to  improve 
and  extend  public  and  private  credit,  to  encourage  agricultural 
and  industrial  enterprise,  and  to  call  forth  the  unknown,  untold 
hoards  of  France  for  the  service  of  the  State,  in  loans  of  ten, 
twenty,  and  thirty  millions  sterling  each,  promptly  responded  to 
within  two  succeeding  years,  on  the  advent  of  a  mighty  war. 

It  does  not  appear  that  before  the  great  revolution  of  1789 
there  existed  any  banks  in  France  in  the  proper  sense  of  the 
term,  as  understood  and  in  practice  in  this  country ;  that  is,  of 
parties  or  establishments  purely  and  exclusively  dealing  in 
money  and  securities,  private  and  public.  We  read,  indeed,  of 
court  bankers,  whose  functions  as  such  would  simply  be  the 
supply  of  funds  to  the  court  in  anticipation  of  the  revenues  firom 
the  domains  of  the  crown,  or  of  the  payments  of  the  then 
intendants  of  provinces,  now  receivers-general,  into  the  treasury; 
and  also  of  loans  to  the  aristocracy.  The  last  of  the  class  we 
hear  of  was  one  Monsieur  Laborde,  court  banker  to  the  unhappy 
Louis  XVI.,  and  parent  Count  Alexandre  Laborde,  well-known 
in  the  world  of  literature  and  politics.  The  unfortunate  banker 
was  guillotined  in  or  about  1792,  when  the  famously  infamous 
witty  Barrere,  then  the  right-hand  man  of  Robespierre,  whose 
delight  it  was  to  preside  and  be  present  at  the  murder  of  his 
victims,  coolly  perpetrated  to  a  firiend  the  atrocious  pun,  as  the 
fatal  axe  was  descending,  "Mais  voila^  t^est  batire  de  la  men^ 
naie  I'^ — "  See,  this  is  coining  money  V*  The  merchants  of  those 
days,  as  those  of  more  recent  date,  appear  to  have  united  the 
functions  of  bankers,  as  well  as  the  name,  with  their  other 
callings,  and  to  have  discounted  for  each  other,  and  for  traders 
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and  manufactarers  generally^  as  tbey  had  fttndB  in  hand  tmem- 
ployed«     Such  were  the  Neckers  and  Ferreganx  of  that  epoch. 

It  was  from  the  chaos  of  ruin  which  wound  up  the  assignat 
catastrophe  of  the  first  republic  that  the  Bank  of  France  started 
into  existence.  In  the  year  1797^  the  manufacturers  of  Faris 
and  France,  deprived  of  their  former  resources  by  the  failure  or 
disappearance  of  the  banco-mercantile  interests  on  whom  they 
had  been  accustomed  to  rely  for  accommodation,  combined  to 
found  certain  banks,  or,  as  they  were  called^  caisses,  of  discount^ 
the  more  notable  of  which  were  the  caisse  des  comptes  courans, 
and  of  the  domptoir  commerciaL  All  these  establishments  were 
suppressed  by  Napoleon  I^  then  consul,  excepting  that  of  the 
eomptes  couranSy  to  which,  with  a  new  organisation^  he  gave  in 
1800  the  more  imposing  title  of  the  Bank  of  France.  Its  capital 
was  first  fixed  at  thirty  millions  of  firancs  only,  say  i6l  ,200,000; 
but  subsequently  extended  to  forty-five  millions  of  francs,  say 
iBl,800,0(X),  represented  by  forty-five  thousand  shares  of  one 
thousand  francs  each.  But  in  his  hands  it  became  a  mere 
political  engine  to  subserve  the  exigencies  of  the  Government. 
The  Bank  was  compelled  to  invest  one  part  of  its  capital  in 
State  stocks  by  way  of  raising  and  supporting  their  credit  and 
prices,  the  more  readily  to  favour  loan  operations.  Another 
portion  of  the  capital  was  appropriated  by  Napoleon,  in  exchange 
for  which  he  obliged  the  Bank  to  accept  orders  upon  the 
receivers-general.  Its  means  thus  absorbed,  it  became  of  no 
utility  to  commerce,  and  was  ultimately  forced  to  suspend  its 
payments,  although  it  was  endowed  with  the  exclusive  privilege 
of  issuing  notes  payable  at  sight,  and  to  bearer,  in  specie.  On 
the  26th  of  April,  1806,  it  was,  however,  rehabilitated  by  a  law 
which  raised  its  capital  to  ninety  millions  of  francs,  increased  by 
a  reserve  which  carried  it  to  upwards  of  one  hundred  millions 
(^£4,000,000).  But  the  incubus  of  state  patronage  and  state 
purposes  to  serve  primarily  still  weighed  upon  it.  It  was 
encumbered  with  an  expensive  machinery  of  a  state  governor 
and  sub-governors  who  controlled  its  operations.  Its  manage- 
ment was  rendered'  subordinate  to  the  necessity  of  supporting 
the  prices  of  stocks  and  facilitating  loans.  Government,  more- 
over, arbitrarily  reserved  "to  itself  the  right  of  declaring,  modi- 
fying, or  refusing  dividends.  It  was  no  more  useful  to  commerce 
than  before,  and  suffered  encarmous  losses  of  interest  from  the 
masses  of  specie  and  ingots  which  it  was  under  the  obligation  of 
holding  unproductively  in  its  caves  in  the  shape  of  reserve.  Its 
note  circulation  and  discounts  may  be  thus  briefly  stated : — 

Note  circulation  from  1800  to  1806,  never 
reached £3,200,000 
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The  average  being  less  than      ...  2>500,000 
Its  total   commercial  discounts  of  the  year 

ranged  from  £4,500,000  to  above      -        -  25,000,000 

The  average  being  about  or  less  than         -  16,500,000 

Not  withstanding,  the  enlargement  of  capital^  the  operations 
of  the  bank  were  still  primarily  directed  to  the  supply  of  state 
urgencies,  with  but  small  additional  consideration  for  industrial 
interests^  and  such  continued  to  be  the  case  until  the  entry  of 
the  allies  into  France,  preceding  the  first  downfall  of  Napoleon 
in  1814,  when  temporarily,  from  January  to  April,  it  was  again 
under  the  necessity  of  partially  suspending  its  payments.  Until 
the  year  1818,  although  it  was  more  liberal  in  its  discounts  in 
proportion  to  its  limited  note  circulation  and  stock  of  specie  and 
ingots  in  hand,  yet  the  largest  aggregate  of  any  one  year  little 
exceeded,  but  mostly  fell  far  short  of  £24,000,000,  whilst  subse^ 
quently,  until  1825,  they  were  millionis  below  that  amount  1 
Even  after  safely  traversing  the  revolution,  of  July,  1880,  with, 
for  each  of  the  two  years  following,  ingots  and.  specie  in  vault 
for  some  nine  or  ten  millions  sterling,  the  note  circulation,  how- 
ever, scarcely  exceeding  the  same  amounts,  the  yearly  aggregates, 
of  commercial  discounts  represented,  respectively,  only  the  sums 
in  round  numbers  of  about  six  and  nine  millions  sterlings  It 
will  be  understood  that  we  are  simply  speaking  of  the  operations 
of  the  Bank  in  Paris,  without  reference  to  its  branches  in  the 
provinces,  which  it  was  first  empowered  to  establish  in  1836,. 
beginning  with  four,  which,  up  to  the  year  1847,  had  been  in- 
creased to  fourteen.  For  many  years  their  operations  were 
entirely  unimportant,  and  in  result  did  not  delfray  the  annual 
charges  of  their  establishment.  By  the  annual  report  of  the 
Bank  of  France  for  the  year  1847,  just  preceding  the  revolution 
of  1848  and  the  expulsion  of  the  Orleans  dynasty,  the  discounts 
of  the  branches  had  become  of  more  consideration,  as  will  thus 
appear,  round  numbers  only  being  necessary. 

Discounts  of  the  Bank  in  Paris         -        -        -£63,178,800 
Branches        ^        -        .,        ^        .        .        -     19,151,000 

Total    -        -        .£72,329,800 


The  amounts  in  francs  being  respectively,  for  the^  branches, 
478  millions,  775  hundreds  of  thousands ;  for  the  central  bank 
in  Paris,  1  milliard,  829  millions,  470  hundreds  of  thousands. 
The  year  of  1847  was  one  of  crisis  and  great  agitation,  arising 
out  of  the  cereal  failure  of  the  year  before,  not  materially  im- 
proved by  the  harvest  of  1817,  which,  occasioned,  an  alarming 
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drain  of  specie.  London  capitalists  had  come  to  aid  by  aloan^  on 
the  security  of  rentes  held  by  the  bank,  for  one  million  sterling  at 
five  per  cent.  But  this^  on  such  an  emergency,  was  but  a  partial 
and  temporary  relief,  for  the  average  duration  of  the  loan  was 
but  for  108  days.  The  cost  of  that  financial  transaction^  in  the 
charges  of  transport  on  the  specie^  the  losses  by  adverse 
exchanges^  and  all  accessory  expenses^  amounted  to  upwards  of 
£32,000,  or  equal  to  3-13ths  per  cent,  on  the  amount.  Imme- 
diately afterwards  there  followed  the  famous  negotiation  with 
Sussia,  which  ended  in  the  sale  of  rentes^  held  by  the  bank,  to 
the  sum  capitalised  of  some  two  millions  sterling,  against  the 
delivery  by  Russia  of  silver  and  gold,  in  specie  and  bullion, 
to  the  same  value.  It  was  at  this  period  that,  for  the  first  time 
after  an  interval  of  twenty-seven  years;  the  bank  raised  its  rate 
of  discount  from  four  to  five  per  cent.,  but  for  about  a  year  only. 
It  may  be  useful,  for  reference  and  comparison  on  occasion, 
to  note  here  the  movement  of  the  nine  joint-stock  departmental 
banks,  then  but  a  few  years  in  existence,  at  the  principal  seats 
of  commerce,  such  as  Bordeaux,  Havre,  Rouen,  &c.  Their 
aggregate  capital  consisted  of  the  modest  total  of  23,350,000 
francs,  or  £934,000,  and  the  aggregate  of  their  discounts  in 
1847  amounted  to  £34,064,000,  which,  proportionately  with 
capitals  respectively,  showed  an  almost  four-fold  activity,  in  dis- 
count business,  over  the  Bank  of  France  and  its  branches, 
endowed  as  they  were  with  exclusive  privileges  of  circulation 
besides.  After  the  revolution  February  1848,  and  the  sus- 
pension of  specie  payments  which  followed,  the  departmental 
banks,  by  a  financial  coup  d^etat,  were,  on  certain  considerations, 
incorporated  with,  and  merged  in,  the  Bank  of  France,  of  which 
they  were  made  to  constitute  so  many  additional  branches. 

According  to  the  report  for  the  year  1856,  laid  before  the 
general  assembly  of  the  shareholders  by  the  governor  and 
council,  on  the  29th  of  January  last,  of  the  operations  of  the 
Bank  and.  its  branches,  it  appears  that  the  discounts  of  the  year 
had  ascended  to  -  -  '  -  -  -  -  £186,960,000 
The  note  circulation  on  average  was  about  -  -  24,680,000 
Specie  and  bullion  on  the  25th  of  December,  when 

the  accounts,  were. made  up  -        -        -  8,400,000 

The  maximum  of  the  year  had  been    -        . .»     11,760,000 
The  minimum        ......  6,360,000 

Purchases  of  bullion  from  the  latter  half-year  of 

1855  to  Dec.  31st.,  1856  -  -  -  -  40,572,000 
For  which,  amount  of  premiums  paid       -         -  406,816 

To  which  add  costs  of  carriage  from  Paris  to  and 

between  the  branch  banks       ....  40,984 
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The  purchases  of  bullion  in  1856  alone  were  for      £22,896,000 
Premiums  paid  for  which        -        -        -        -  249,968 

From  the  last  monthly  report  of  the  Bank  made  up  to  the 
12th  of  February,  it  appears  that — 

Bills  discounted  in  the  bank  and  branches^ 

but  not  yet  due,  were    -        .        -        -  £21,178,900 

Specie  and  bullion  in  hand  .        .        -  7,803,935 

Note  circulation 23,816,835 

From  these  leading  particulars  we  may  gather  that  the  position 
of  the  Bank  was  not  altogether  so  satisfactory  as  should  be 
desirable.  For  of  the  capital  of  the  Bank  and  branches,  which, 
with  the  reserves,  amounts  to  £4,329,000^  more  than  one-half 
was  held  in  Government  securities,  whilst  funds  not  far  short  of 
four  millions  sterling  were  absorbed  in  advances  to  the  State  and 
in  the  discount  of  Treasury  bonds.  It  is  however  true,  per 
contrtty  that  the  State  treasury  stood  as  creditor  in  account 
current  for  about  £3,240,000,  but  as  an  every  day  drawing 
account,  that  is,  a  variable  quantity  liable  to  diminution  or  dis« 
appearance  any  day,  and  more  especially  as  dividends  on  the 
debt  become  payable  and  have  to  be  served. 

In  this  brief  and  preparatory  notice  of  the  banking  system  of 
France  in  the  national  sense,  the  point  of  departure  has  pre- 
ferentially been  taken  from  the  first  revolution  and  the  fall  of 
the  old  monarchy,  because  the  Royal  Bank,  founded  on  the  plans 
of  the  celebrated  Law,  in  1716,  had  but  an  ephemeral  existence; 
whilst  the  Bank  of  Discount,  established  by  Turgot  iu  1776^ 
was  discontinued  and  suppressed  in  1793. 


DEBATE  ON  THE  BANK  CHARTER. 
The  Chancellor  of  the  Exchequer,  on  the  6th  of  February,  brought 
forward  his  motion  for  appointing  a  select  committee  to  inquire  into 
the  operation  of  the  Bank  Charter  Act  of  1844,  and  the  following  is  a 
summary  of  the  debate : — 

The  Chancellor  of  the  Exchequer  moved  for  the  appointment  of  a  select 
committee  to  inquire  into  the  operation  of  the  Bank  act  of  1844,  and  of  the 
bank  acts  for  Ireland  and  Scotland  of  1845 ;  also  into  the  law  relatmg  to 
joint-stock  banks.  In  order  to  elucidate  the  operation  and  policy  of  the 
act  of  1644,  he  went  back  to  the  time  of  the  Bank  restricticHi,  and  of  the 
wholesome  principle  adopted  by  Sir  Robert  Peel  in  1829, — ^the  convertibility 
of  bank  notes  into  ^old.  Acting  upon  the  report  of  a  committee  of  that 
House,  Sir  Robert,  m  1844,  introduced  the  act  m  question,  with  the  view  of 
further  enforcing  that  principle,  by  imposing  certain  conditions  upon  the 
issue  of  bank  notes,  and  providing  securities  against  their  over-issue,  a 
pplicy  which  he  (Sir  Q.  Lewis)  thought  it  supeifluous  to  justify.    The  issue 
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of  notes  by  the  Bank  of  England  beyond  the  limit  of  £14,000,000  on  secu- 
rities was  regulated  by  their  reserve  of  bullion,  and  the  effect  of  the  act  of 
1844  had  been  to  increase  the  amount  of  gold  in  the  coffers  of  the  Bank. 
Another  change  introduced  by  that  act  was  the  separation  of  the  issue  and 
the  banking  departments,  which  afforded  a  security  to  the  creditors  of  the 
Bank.  Beferring  to  the  crisis  of  1847,  to  the  trials  to  which  the  act  of 
1844  had  been  subjected^  oiving  to  the  abnormal  state  of  things  occasioned 
by  the  war,  which  led  to  a  large  exportation  of  bullion — to  the  changes 
in  the  monetary  systems  of  certain  Continental  countries — and  to  the  extra- 
ordinary drain  of  silver  to  China,  he  thought  that  as,  notwithstanding  all 
these  disturbing  causes,  the  currency  of  this  country  had  remained  in  a 
sound  state,  and  the  credit  of  the  Bank  had  never  been  questioned  for  a 
moment,  it  did  not  appear  expedient  that  any  material  alteration  should  be 
made  in  the  act  of  1844.  He  then  noticed  some  of  the  points  of  detail 
whioh  would  come  under  the  consideration  of  the  committee.  One  of  these 
points  was  the  precise  limit  of  the  issue  of  notes,  some  desiring  that  the 
limit  should  be  extended  about  £1,500,000,  upon  the  presumption  that  the 
paper  circulation  would  thereby  be  enlarged  to  that  amount.  But  his 
opmion  was  that  the  alteration  would  not  have  that  result,,  and  that  it 
would  only  lead  the  Bank  to  reduce  to  that  extent  their  reserve  of  gold.  At 
the  same  time,  he  admitted  this  was  a  subject  fairly  within  the  considera- 
tion of  the  committee.  Another  question  was  whether,  assuming  that  there 
should  be  a  legislative  limit  to  the  Bank's  issue  of  paper,  a  power  should  be 
vested  in  the  Qovernment  to  enable  the  Bank,  under  special  circumstances,, 
to  depart  from  the  restriction.  He  was,  however,  entirely  hostile  to  such  a 
proposal.  He  adverted  briefly  to  other  minor  points  and  to  the  laws  re- 
specting the  Irish  and  Scotch  banks  and  joint-stock  banks,  observing  that 
the  manner  in  which  the  latter  were  wound  up  was  anything  but  satisfac*- 
tory ;  at  the  same  time,  he  dissected  from  the  suggestion  that  they  should 
be  placed  under  the  supervision  of  a  Government  officer. 

Mr.  Disraeli  thought  there  should  be  two  committees.  He  was  at  a  loss 
to  understand,  he  said,  what  were  to  be  the  labours  of  the  proposed  com- 
mittee, since  the  Government  seemed  to  have  made  up  their  minds  upon 
the  subject.  He  thought  it  would  have  been  better  if  the  Chancellor  of  the 
Exchequer  had  at  once  brought  in  a  bill. 

After  some  observations  by  Mr.  Tite  and  Mr.  Baillie, 

Mr.  Glyn,  concurring  with  Mr;  Disraeli  in  opinion  that  there  should  be 
two  committees,  observed  that  the  question  of  convertibility  was  distinct 
from  the  machinery  and  mode  in  which  that  principle  was  carried  out ; 
and  he  objected,  among  other  things,  to  the  limitation  by  the  act  of  1644  of 
the  issue  of  notes  to  £14.000,000,.  for  which  fixed  sum  the  Chancellor  of 
the  Exchequer  had  assigned  no  reason.  The  general  principle  was,  not  to 
allow  the  amount  of  notes  issued  on  securities  to  be  nxed^^  but  to  make  all 
issued  above  that  amount  bear  a  fixed  rate  of  interest,  according  to  the 
bullion  in  the  Bank,  which  oueht  to  regulate  the  rate  of  interest. 

Mr.  Henley  strongly  urged  me  division  of  the  inquiry  between  two  com- 
mittees. 

Mr.  Malins  entered  into  many  details  to  show  that  nothing  could  be  more 
unsatisfactory  than  the  working  of  the  act  of  1844 ;  that  there  had  been  no 
defidency  of  gold,  and  that  what  the  country  wanted  was  not  gold,  but 
bank  notes,  the  issue  of  which,  in  spite  of  the  exigencies  of  trade,  was 
stopped  by  the  act,  while  the  Bank  had  locked  up  in  its  coffers  a  supply  of 
gold  safficient  to  meet  demands,  making  money  unnecessarily  dear. 

Mr.  Headlam  objected  to  mixing  up  with  matters  concerning  the  Bank 
Charter  the  law  of  joint-stock  banks,  the  present  state  of  which  was 
disgraceful  and  required  immediate  alteration. 
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Mr.  Laing  observed,  that  Mr.  Malins,  though  ostensibly  maintaining  the 
principle  of  convertibility,  advocated  a  relaxation  of  the  Bank  restriction 
and  an  issue  of  notes  tliat  would  infallibly  exhaust  the  stock  of  bullion. 
The  only  safe  mode  of  adjusting  the  supply  of  money  to  the  demand  was  by 
the  rate  of  interest,  a  rise  in.  the  rate  at  onoe  diminishing  the  demand  and 
increasing  the  supply.  Agreeing  in  the  main  with  the  Chancellor  of  the 
Exchequer,  he  mentioned  certain  points  in  respect  to  which  they  differed, 
and  which,  in  his  opinion,  were  fit  for  inquiry.  It  was  the  interest  of  the 
public  that  there  should  be  a  large  and  efficient  reserve  ;  but  the  interest 
of  the  Bank  lay  the  other  way.  He  thoueht,  however,  that  some  arrange- 
ments might  be  made  between,  the  Bank  and  the  Government  upon  this 
point. 

Mr.  J.  MacGregor  found  fault  with  the  working  of  the  act  of  1844,  which 
was  approved  by  Mr.  Pollard-XJrquhart. 

Mr.  Newdegate  considered  the  objection  to. an  absolute  limit  of  the  issue 
of  notes  unanswerable.  He  pointed  out  what  he  considered  a  vice  in  the 
act  of  1844,.  that,  while  it  restricted  the  action  of  the  Bank  when  the  amount 
of  bullion  was  small,  there  was  no  restriction  upon  its  use  when  large,  which 
induced  the  Bank  to  stimulate  speculation. 

Sir  0.  Wood,  in  reviewing  the  objections  to  the  act  of  1844,  observed,  that 
it  was  never  supposed  that  that  act  would  remedy  speculation  and  all  the 
evils  connected  with  the  circulation ;  its  object  was  as  far  as  possible  to 
regulate  the  circulation,  and  to  secure  the  convertibility  of  bank  notes.  The 
amount  of  £14,000,000,  to  be  issued  on  securities,  was  fixed,  because  that 
was  the  minimum  of  notes  retained  in  the  hands  of  the  public.  He  denied 
that  the  crisis  of  1847  was  in  any  way  caused  bv  the  act  of  1844,  the  rules 
of  which  were,  in  his  opinion,  the  best  for  tneir  purpose^  and  the  least 
stringent  that  could  be  laid  down.  With  reapect  to  the  latter  part  of  the 
motion,  he  thought  there  was  a  great  deal  ef  torce  inthe  objection  to  refer- 
ring the  subject  of  the  joint-stock  banks  to  the  same  committee,  and  if  the 
House  shouM  be  of  that  opinion,  the  Chancellor  of  the  Exchequer  would  not 
insist  upon  that  part  of  his  motion. 

Mr.  Spooner  insisted  that  the  contract  of  18 1 9,  by  which  it  had  been  said 
Parliament  should  be  bound,  was  an  unjust  contract,  which  deranged 
bargains  made  in  a  depreciated  currency,  and  which  never  had  been  acted 
up  to,  and  never  could  be.  He  believed  if  the  act  of  1819  had  never  passed, 
that  the  currency  would  have  been  restored  before  this  time,  without  the 
evils  occasioned  by  that  law.  He  enlarged  upon  what  he  held  to  be  the 
evils  of  that  law  and  the  aet  of  1844»  and  declared  that  in  his  opinion  a  plan 
might  be  devised  which  would  secure  the  convertibility  of  note»  without  the 
alternations  and  mischiefs  caused  by  the  existing  law. 

Mr.  Wilkinson  defended  the  act  of  1844,  the  sole  complaint  against  which,  • 
he  said,  was  that  it  was  supposed,  erroneously,  to  raise  the  rate  of  interest. 

Mr.  Muntz  thought  that  after  the  declarations  of  the  Chancellor  of  the 
Exchequer,  the  appointment  of  a  committee  was  a  mere  sham. 

Mr.  Hildyard  urged  that  care  should  be  taken  that  the  committee  on  a 
subject  so  important  was  a  fair  one,  or  its  opinion  would  go  but  a  little  way 
with  the  House  or  the  country. 

Mr.  Ingram,  Mr.  Alexander  Hastie,  and  Mr.  Crossley  made  a  few  remarks, 
and  Mr.  Cay  ley  entered  somewhat  fully  into  various  points  which  he  thought 
demanded  inquiry. 

The  Chancellor  of  the  Exchequer,  in  his  reply,  consented  to  withdraw  the 
latter  part  of  the  motion  relating  to  the  law  of  joint-stock  banks,  and  in  this 
amended  form  the  motion  was  agreed  to. 
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EXPOSITION  OF  THE  BUDGET. 
The  budget  maj  experience  slight  modifications  when  it  is  discussed 
in  detail,  but  as  a  whole  it  has  received  general  approval.  The  majority 
in  favour  of  the  Govemn^ent,  as  determined  by  the  result  of  the  dis- 
cussion on  the  23rd  of  February,  shows  that  the  unfair  pretext  of 
Mr.  Gladstone  for  attacking  Sir  G,  C.  Lewis,  at  a  period  when  he  was 
doing  his  best  to  meet  the  wishes  of  the  country,  has  not  been  coun- 
tenanced, and  that  a  mere  question  of  party  will  not  be  suffered  to 
interfere  with  the  arrangements  contemplated  for  decreasing  the  pressure 
of  the  income  tax.  A  majority  of  80  is  encouraging  evidence  of  the 
position  of  the  ministry  after  the  late  extraordinary  changes  in  the 
relative  situation  of  political  coteries.  Subjoined  is  an  abstract  of 
Sir  G.  "C.  Lewis's  address,  which,  however,  cannot  on  this  occasion  be 
commended  for  comparatfve  brevity. 

The  Chancellor  of  the  Exchequer  made  his  financial  statement, 
premising  that  this  was  the  first  occasion  on  which  it  was  competent 
to  him  to  make  it.  He  began  by  calling  attention  to  the  revenue  and 
expenditure  of  the  current  financial  year,  1856-57.  In  the  statement 
he  made  last  year,  he  estimated  the  revenue  of  the  current  year  at 
£71,740,000  ;  its  actual  amount  had  been  somewhat  greater — ^namely, 
£71,885,000.  The  expenditure  for  1856-57,  including  the  loan  to 
Sardinia  of  £1,000,000,  and  the  vote  of  credit  of  £2,000,000,  he  had 
estimated  at  £82, 11 3,000,  showing  therefore  a  deficiency  of  £10,373,000 
in  the  estimated  revenue ;  Or,  deducting  the  margin  of  £2,000,000,  a 
deficieticy  of  £8,373,000.  In  order  to  cover  this  deficiency,  certain 
loans  were  effected,  which,  with  the  issue  of  £1,000,000  of  Exchequer 
bills,  amounted  to  £7,499,000  of  borrowed  money  for  the  year.  The 
power  of  borrotv^ing  motiey  granted  to  the  Government  had  been 
limited  to  £4,000,000,  but  it  had  been  exercised  only  to  the  extent  of 
£1,000,000,  and  no  ftirther  use  would  be  made  of  that  power.  The 
total  receipts  from  revenue  loans,  and  Exchequer  bills,  in  the  year 
1856-57,  amounted  to  £79,384,000.  The  actual  expenditure  would 
amount  to  £78,000,000,  leaving  a  balance  of  £1,384,000.  The 
present  year,  Sir  C.  Lewis  proceeded  to  observe,  was  not  a  year  of 
ordinary  peace  expenditure,  but  a  year  bt  extraordinary  expenditure  ; 
-besides  certain  extraordinary  expenses,  there  would  be  a  loss  upon  the 
malt  revenue,  owing  to  the  expiration  of  the  war  duty  and  to  draw- 
backs, amoimting  to  about  £1,000,000,  to  be  deducted  from  the 
revenue  of  the  year  in  consequence  of  the  peace.  He  then  read 
statistical  statements  showing  the  vast  increase  in  the  exports,  imports, 
and  shipping  of  the  country,  demonstrating  the  elasticity  of  its  resources, 
and  various  calculations,  affording  an  estimate  of  the  expenditure 
ca'osed  by  the  war,  the  revenue  derived  by  the  war  taxation,  and  the 
amount  added  since  the  wa:r  to  our  funded  and  unfunded  debt.  He 
next  entered  upon  a  cotisideration  of  the  estimated  expenditure  for  the 
ensuing  year,  which  he  calculated  at  £65,474,000,  viz. : — 

Interest  upon  debt £28,550,000 

Charges  upon  Consolidated  Fund 1,770,000 
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Army    estimates    (including    £400,000    for    the 

Militia) £11,625,000 

Navy  estimates        -•.         ...         ...         ...         ...  8,109,000 

Packet  service          965,000 

Civil  services            7,250,000 

Collection  of  the  revenue 4,215,000 

Saperannuatijns      ...         ...         „.         ...         •••  475,000 

Persian  expedition  ...         ...         ...         ...         .-.  265,000 

Repayment  of  debt 2,250,000 

He  then  gave  the  details  of  the  principal  heads  of  charge  for  the  present 
year,  premising  that,  although  the  saving  upon  the  army  and  navy 
estimates,  compared  with  those  of  the  last  year,  was  already  upwards 
of  £17,000,000,  the  change  from  a  war  to  a  peace  standard  could  not 
be  made  instanter  ;  that  some  time  must  be  allowed  for  the  effect  of 
the  transition.  After  analysing  the  estimates,  and  explaining  their 
details,  he  stated  the  amount  of  the  debt  created  by  the  war,  funded 
and  unfunded,  at  £41,041,000.  Before  he  proceeded  to  expound  his 
plan  of  taxation  for  the  ensuing  year,  he  adverted  to  the  question  of 
direct  and  indirect  taxation,  and  stated  the  sums  levied  upon  both 
species  of  imposts,  which,  he  thought,  bore  in  a  practical  manner  upon 
the  subject.  The  total  of  our  direct  taxation  amounted  to  £20,700,000, 
and  that  of  indirect  taxation  to  £39,850,000  ;  so  that  the  indirect  taxa- 
tion was  nearly  double  the  amount  of  the  direct.  Claims  were  made,  he 
remarked,  for  remissions  of  indirect  taxes.  As  to  the  duty  on  paper, 
after  considering  the  subject,  he  did  not  believe,  he  said,  that  the  total 
abolition  of  that  duty  would  -afford  to  purchasers  of  books  or  news- 
papers any  appreciable  benefit,  and  he  therefore  thought  the  claims 
for  a  remission  of  this  duty  should  be  deferred  until  the  public 
expenditure  was  less  and  the  revenue  greater.  With  respect  to 
the  duty  on  fire  insurances,  which  fell  exclusively  upon  realised  pro- 
perty, believing  that  a  reduction  of  it  would  not  be  reproductive, 
he  saw  no  ground  for  acceding  to  the  proposition  for  reducing 
this  duty.  He  should  therefore  confine  himself  to  the  taxes  im- 
posed or  revised  during  the  war.  As  to  the  duty  on  spirits,  upon 
which  a  permanent  duty  was  imposed  during  the  war,  yielding 
about  £1,500,000,  he  believed  the  House  would  agree  that  spirits, 
were  a  legitimate  object  of  taxation,  subject  to  the  condition  that 
it  should  not  lead  to  illicit  dititillation.  He  did  not,  therefore,  see  any 
reason  for  proposing  an  alteration  in  the  duty  on  spirits.  With  respect 
to  malt,  the  cessation  of  the  war  duty  would  occasion  a  loss  of  £2,000,000 
upon  this  article.  The  next  tax  was  that  upon  incomes.  After  reciting 
the  history  of  this  tax  from  the  date  of  its  imposition,  in  1842,  and 
explaining  its  present  rates,  he  stated  the  circumstances  under  which 
the  words  "  until  the  5th  of  April  next  after  the  ratification  of  a  treaty 
of  peace,"  which  did  not  appear  in  the  Customs  and  Excise  Acts,  came 
to  be  inserted  in  the  Income  Tax  Act,  declaring  that  he  never  enter- 
tained an  idea  of  asking  the  House  on  that  ground  to  continue  the  tax 
beyond  the  exigency  of  the  public  service.     Looking  at  the  demands 
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upon  the  rerenne  owing  to  the  transition  from  war  to  peaoe,  to  the 
debt  and  liabilities  created  during  the  war,  and  to  the  remission  of 
taxation,  he  proposed  to  fix  the  income  tax  at  the  original  rate  of  Id. 
in  the  pound,  fixed  by  Sir  R.  Peel,  for  three  years,  upon  incomes  above 
£150  a-year,  and  at  5d.  in  the  pound  upon  incomes  between  £100  and 
£150.  He  proposed  to  deal  in  another  way  with  the  taxes  upon  tea 
and  sugar,  by  adopting  a  scale  of  reductions  in  each  case  different  from 
that  of  the  existing  law,  making  the  abatement  slower,  and,  therefore, 
providing  for  a  more  gradual  diminution  of  revenue.  The  total  revenue 
for  the  ensuing  year  he  estimated  at  £66,365,000,  which  would  leave 
a  surplus  over  the  expenditure  of  £891,000,  viz. : — 

Customs    ...  ...  ...  ...  £22,850,000 

Excise      ...  ...  ...  ...  17,000,000 

Stamps     ...  ...  ...  ...  7,450,000 

Land*  and  Assessed  Taxes       ...  ...  3,150,000 

Income  Tax  ...  ...  ...  11,450,000 

Post-Office  ...  ...  ...  3,000,000 

Crown  Lands  ...  ...  ...  265,000 

Miscellaneous  ...  ...  ...  1,200,000 

The  total  amount  of  the  taxes  that  would  be  reduced  this  year  was 
£11,971,000.  In  conclusion,  he  observed  that  if  the  liabilities  of  the 
next  three  years  were  discharged,  and  the  accruing  liabilities  were  met, 
the  entire  debt  of  £40,000,000  owing  to  the  war  would  be  extinguished 
in  twenty  years.  He  moved  a  resolution  for  a  vote  of  £2,000,000  to 
pay  off  and  discharge  Exchequer-bonds  issued  in  1854,  and  payable  on 
the  8th  of  May,  1857. 

On  the  basis  of  these  statistics,  the  plan  of  the  Chancellor  has  been 
agreed  to,  and  the  debate,  which  has  since  taken  place,  although 
participated  in  by  several  leading  financiers,  haa  not  evolved  any  better 
plan  for  meeting  current  expenditure. 


EESULTS  OF  THE  HALP-TEAELY  MEETINGS. 
The  half-yearly  meetings  of  the  several  joint-stock  hanks  in 
London  heing  now  completed,  the  subjoined  table  has  been 
made  up,  exhibiting  their  relative  capitals  and  extent  of  trans- 
actions, as  well  as  the  respective  periods  at  which  they  were 
opened.  Within  the  half-year  there  has  been  an  increase  of 
d£268,451  in  the  deposits  of  the  London  and  Westminster 
Bank,  and  of  £157,894  in  those  of  the  City  Bank.  In  the 
other  cases  there  has  been  a  falling  off,  namely,  £649,426  in 
the  deposits  of  the  London  Joint-Stock  Bank ;  £669,914  in 
those  of  the  London  and  County;  £107,217  in  those  of  the 
Bank  of  London.  The  Union  and  Commercial  Banks  do  not 
publifih  any  detailed  accounts  at  this  period^  and  their  present 


Digitized  by  VjOOQ iC 


204 


Failure  of  the  Royal  British  Bank. 


deposits,  therefore,  cannot  be  stated.  At  Midsummer  last  the 
total  held  by  the  Union  was  £9,0  45,606,  and  by  the  Commercial 
£1,536,361.  In  the  six  months  the  private  deposits  at  the 
Bank  of  England  have  increased  £9,810,045  to  £10,132,655. 
During  the  same  time  the  failure  has  occurred  of  the  Eoyal 
British  Bank,  which  at  Midsummer  held  deposits  to  the  amount 
of  £842,428 :— 


Banks. 

Paid-up 
Capital. 

Deposits. 

Guaranteed 
Fund. 

Present  rate  of 
Dividend. 

London  and  Westminster - 
established    1834.      Six 
branches 

London  Joint-Stock  —  es 
tablished     1836.       One 
branch ........••...•• 

£ 

1,000,000 

600,000 

600,000 

498,032 
800,000 
225,000 
800,000 

£ 

11,438,461 

7,224,627 

3,643,824 

944,476 
1,266,624 

£ 

•160^000 

165,932 

135,000 

100,000 

70,821 

10,000 

8»000 

17  per  cent  per  annum. 

26^  per  cent  per  annum. 

15  per  cent,  per  annum. 

11  per  cent  per  annum. 
7  per  cent  per  annnm. 
6  per  cent,  per  annum. 
5  per  cent,  per  annum. 

Union   of  London— estab- 
lished      1839.       Three 
branches .............. 

London    and   County— es- 
tablished   1839.    Sixty- 
two  branches 

Commercial  —  established 
1840— One  branch 

City    Bank  —  established 
1856     

Bank    of  London— estab- 
lished 1855.   One  branch 

ROYAL  BRITISH  BANK. 


TuE  proceedings  connected  with  the  aiTairs  of  this  unfortunate  esta- 
blishment have  not  been  so  complicated  as  previously.  There  is,  it 
appears,  a  chance  of  an  arrangement  being  effected,  and  before  the 
accounts  of  the  directors  are  finally  settled  before  the  Commissioner  in 
Bankruptcy,  an  impression  is  entertained  that  a  complete  adjustment 
will  have  been  accomplished.  Active  litigation  cannot  be  altogether 
stopped,  owing  to  the  numerous  conflicting  interests  existing,  but  it  is 
satisfactory  to  see  that  the  principal  firms  identified  with  its  conduct 
promise  to  co-operate  in  arresting  its  ruinous  progress.  Two  or  three 
of  the  smaller  shareholders  have  been  declared  bankrupts,  but  this  was 
to  have  been  anticipated. 

Court  of  Bankruptcy,  BasinghaU-street,  Jan.  24. — (B^ore  Mr.  Commissioner 

HOLROTDj 
IN  RE    THE   ROYAL   BRITISH   BANK. 

This  was  a  meeting  for  the  proof  of  debts  and  declaration  of  dividend. 
Mr.  Linklater  appeared  for  the  assignees,  and  Mr.  Lawrance,  Mr.  Ghidley» 
Mr.  Taylor,  Mr.  Cann,  and  Mr.  Greville  for  creditors. 
A  proof  was  tendered  by  Mr.  Cann  on  account  of  a  deposit  note  for  £300. 
It  appeared  that  the  debt  arose  from  a  deposit,  in  which  the  name  of 
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Hn.  Chipp  kas  been  frequently  mentioned,  and  that  Mr.  Q.  B.  Ghipp,  the 
original  depositor,  had  assigned  the  debt. 

Mr.  Linklater  said,  that  in  all  oases  of  the  transfers  of  debts  it  was  the 
duty  of  the  assignees  to  make  due  investigation.  The  debt  in  this  case  had 
been  sold  to  a  third  party.  It  was  .usual  to  have  the  signatures  of  all  parties 
to  the  proofs. 

An  appeal  to  have  this  rule  departed  from,  on  the  ground  of  Mr.  Chipp 
being  abroad,  was  unsuccessful,  and  the  debt  was  only  allowed  to  be  entered 
as  a  claim. 

•The  question  next  arose,  whether  a  creditor  who  had  paid  into  the  bank 
a  certain  amount  on  the  4th  of  S^tember,  the  bank  bavins  stopped  pay- 
ment on  the  3rd  of  September,  but  the  bazikruptcy  not  having  taken  place 
until  some  time  after  the  4th  of  that  month,  could  have  the  amount  re- 
funded P 

It  was  decided  that  the  amount  must  be  proved  as  an  ordinary  debt. 

Mr.  Lawrance — Would  your  Honour  allow  me  to  apply  for  a  summons 
against  certain  parties,  whose  names,  for  obvious  reasons,  I  shall  decline 
now  to  mention,  to  attend  the  Court  for  the  purpose  of  explaining  the  mode 
in  which  they  have  been  dealing  with  the  debts  due  to  creditors  by  taking 
proceedings  against  individual  shareholders  P  Your  Honour  is  aware  that 
every  creditor,  in  order  to  entitle  bim  to  proceed  against  a  shareholder 
through  the  official  manager,  must  first  prove  his  debt  in  bankruptcy.  There 
are  many  cases  in  which  creditors  have  so  proved  their  debts,  and,  having 
proved  them,  have  taken  proceedings  against  the  official  manager,  and 
haTing  obtained  judgment  against  the  official  manaeer,  they  have  then 
brought  actions,  or  rather  given  notices  and  obtainedjudgments  upon  sum- 
mons before  one  of  the  common  law  judges  against  individual  shareholders. 
If  the  creditor  had  confined  himself  to  the  selection  of  a  particular  share- 
holder, and  sought  to  enforce  against  him  the  payment  of  the  balance  of 
his  debt  after  deducting  the  dividend,  although  the  case  would  be  still  hard, 
yet  I  do  not  think  that  there  would  be  anythmg  to  call  for  the  interference 
of  this  Court,  or  to  invite  observation  ;  but  there  are  many  cases  in  which 
attorneys,  members  of  that  hnmch  of  the  profession  to  which  I  have  the 
honour  to  belong,  have  so  far  forgotten  their  duties  and  profession  as  to  make 
the  powers  of  the  statute  in  that  respect  conyertible  to  the  worst  purposes. 
What  I  would  ask  is  for  summonses  against  the  attorneys  and  clients  ;  and 
I  think  I  shall  be  able  to  satisfy  your  Honour,  beyond  the  possibility  of 
doubt,  that  these  gentlemen  have  obtained  costs  and  gratuities,  and  their 
clientfl'  sums  on  account — sums,  if  not  exceeding,  at  any  rate  amounting 
to  the  aggregate  of  their  debts.  One  was  mentioned  in  my  presence — 
the  debt  was  £200,  and  I  am  in  a  position  to  prove  that  the  gentleman 
has  received,  in  that  case  from  four  different  shareholders,  sums  for 
costs  and  payments  on  account  which  actually  exceed  the  amount  of 
the  debt,  and  yet  he  is  proceeding  against  others.  In  another  case, 
and  while  the  application  for  the  appointment  of  a  receiver  was  being 
made  before  the  Lord  Chancellor  and  Lord  Justice  Turner,  I  had  an  oppor- 
tunity of  handing  up  to  their  lordships  fourteen  notices,  resolving  them- 
selves into  executions  against  individual  shareholders  in  respect  of  the  same 
debt,  issued  by  the  same  attorney,  at  the  suit  of  the  same  plaintiff,  against 
fourteen  different  shareholders ;  and  I  think  I  am  not  exaggerating  the  true 
state  of  things  when  I  state  that  the  costs  incurred  in  respect  of  those  notices 
would  have  amounted  to  very  nearly  as  much  as  the  debt  would  which  was 
sought  to  be  recovered  thereby,  and  in  many  cases  would  exceed  it ;  and  in 
order  to  illustrate  the  outrageous  enormity  of  that  course  of  conduct,  the 
notices — to  give  additional  facility  to  the  attorney — were  actually  litho^ 
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graphed,  which  would  of  course  considerably  multiply  the  number  of  copies 
intended  to  be  issued.  My  application  is,  that  your  Honour  would  be 
pleased  to  grant  me  a  sitting  for  the  purpose  of  summoning  before  this 
Court  the  attorneys  and  clients,  for  the  purpose  of  knowing  what  sums  they 
have  received — ^the  attorneys  in  the  shape  of  costs,  gratuities,  or  "  hush" 
money,  to  induce  them  to  stay  proceedings  against  individual  shareholders, 
and  what  sums  the  clients  have  received  through  the  attorneys  of  share- 
holders, or  from  shareholders  themselves,  either  on  account  or  for  the  pur- 
pose of  staying  proceedings.  It  is  impossible  to  over  estimate  the  import- 
ance of  this  question  and  the  injury  which  it  is  doing,  not  simply  to  the 
shareholders,  but  to  the  creditors.  I  happen  to  be  engaged  for  share- 
holders and  creditors,  but  I  am  here  representing  creditors,  because  it  is 
only  on  behalf  of  them  that  I  am  entitled  to  make  this  application,  al- 
though the  shareholders  are  equally  to  be  considered  on  all  questions 
affecting  the  general  interests  of  the  estate.  I  say  it  is  impossible  to  over 
estimate  the  importance  of  this  question,  the  effect  of  it  being,  day  by  day 
and  hour  by  hour,  to  drive  from  the  country  the  shareholders,  who  are  not 
only  able,  but  anxious,  to  pay  and  contribute  towards  the  fund  which  is  to 
be  distributed  for  the  purpose  of  satisfying  theou  Only  last  evening,  at  a 
meeting,  at  which  my  fnend  Mr.  Linklater  attended,  representing  the 
assignees,  for  the  purpose  of  furthering  the  common  object,  and  to  obtain 
the  most  for  the  creditors  at  the  least  possible  sacrifice  to  the  shareholders, 
one  of  the  shareholders,  who  is  in  an  excellent  position  in  life  and  a  man  of 
considerable  means,  and  who  had  by  a  course  of  industry  for  several  years 
realized  a  considerable  fortune,  came  into  the  room  and  said,  "  All  your 
deliberations  are  useless.  I  was  yesterday  served  with  six  or  seven  differ- 
ent notices  which  a  neighbour  of  mine  had  thrown  over  his  garden  wall, 
and  which,  no  doubt,  the  process-server  deemed  to  be  good  service ;  for, 
while  you  are  doing  what  you  can  to  raise  contributions  for  the  purpose  of 
satisfying  the  creditors,  I,  who  have  the  reputation  of  being  wealthy,  am 
being  torn  to  pieces  at  the  suit  of  individual  creditors."  This  Court  has  no 
power — I  wish  it  had — to  stay  those  proceedings  ;  but  this  Court  has  the 
power  to  give  us  the  opportunity  of  bringing  before  the  court  and  the  publio 
the  conduct  of  these  men  who,  I  say  advisedly,  and  I  would  say  if  they 
were  here,  and  would  prefer  saying  it  if  they  were  here — and  I  would  have 
mentioned  their  names  publicly  if  notice  had  been  given — are  a  disgrace  to 
the  profession  to  which  they  belong.  (Applause.)  My  application  is  that 
your  Honour  would  be  kind  enough  to  name  a  day  on  which  I  may  summon 
to  attend  before  you  these  parties  who  have  brought  these  proceedings 
against  individual  shareholders. 

Mr.  Linklater— I  need  scarcely  say,  on  the  part  of  the  assignees,  that  I 
concur  in  all  the  observations  that  my  friend  Mr.  Lawrance  has  made ;  and 
the  only  question  which  has  to  be  decided  is  the  mode  of  proceeding.  It 
seems  to  me  that  the  assignees  are  scarcely  the  persons  to  take  up  the 
cudgel,  as  it  were,  for  the  shareholders ;  they  are  willing  to  render  all  the 
assistance  they  can  to  bring  about  the  result  which  all  are  desirous  to  effect. 
There  is  no  doubt  that  these  proceedings  against  shareholders  are  most 
nefarious,  conducted,  as  they  have  been,  against  individuals ;  and  they  are 
certainly  anything  but  beneficial,  either  to  shareholders  or  creditors  them" 
selves,  and  it  is  important  that  all  the  creditors  should  know  that  it  is  to 
their  interest  to  abstain  from  proceeding  against  individual  shareholders 
until  it  be  seen  whether  the  scneme  which  has  been  set  on  foot  shall  or 
shall  not  be  successful.  The  assignees  are  working  with  a  committee  of 
shareholders  for  the  purpose  of  raising  such  a  fund  as  it  is  anticipated  will 
satisfy  tbe  creditors ;  but  that  will  be  very  much  frustrated  if  in  the  rneBU'- 
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time  they  are  to  be  driven  from  their  homes  and  have  their  peace  of  mind 
sacrificed  by  constant  litigation.  It  is  most  painful,  and  it  must  excite  the 
sympathy  of  all,  and  the  assignees  are  most  anxious  to  do  all  that  can  be 
be  done  for  the  purpose  of  putting  a  stop  to  these  proceedings.  It  has  been 
said  that  a  receiver  should  have  been  appointed  for  the  purpose  of  prevent- 
ing this  individual  litigation ;  but  I  am  happy  to  say  that  this  Ltigation 
arises,  not  &om  the  general  body  of  creditors,  but  it  comes  from  a  class  of 
persons  who  have  control  over  clients,  and  pursue  those  who  are  willing  to 
contribute  to  the  general  good.  The  non-appointment  of  a  receiver  is  not 
attributable  to  any  fault  on  the  part  of  the  assignees ;  but  upon  the  best 
considerations  they  could  give  the  case  they  came  to  the  conclusion  that  it 
would  be  better  that  the  shareholders  should  meet  for  the  purpose  of  raising 
a  fund,  and  I  doubt  if  a  receiver  had  been  appointed  that  the  object  would 
have  attained.  The  committee  is  now  sitting  £)r  the  piupose  of  considering 
the  schemes  which  are  now  laid  before  it,  in  which  Mr.  Wyld  and  others  are 
aiding,  and  we  hope  to  be  able  to  come  to,  and  carry  out,  such  an  arrange- 
ment as  will  satisfy  all.  But  if,  in  the  meantime,  individual  creditors,  or 
rather  their  solicitors,  are  to  take  proceedings  against  members  of  the  com- 
pany for  the  recovery  of  their  debts,  it  is  highly  improbable  that  any  persons, 
however  well-intentioned,  can  carry  out  any  such  deliberations  so  as  to 
result  in  benefit  to  all.  I  am  willmg  to  adopt  any  course  the  Oonrt  may 
suggest,  but  it  seems  to  me  that  the  shareholders  are  suffering  from  this 
more  than  the  creditors,  and  I  do  not  think  that  the  costs  of  this  should  be 
borne  by  the  assignees  or  the  bankrupt  estate. 

The  Commissioner — I  do  not  entertain  a  doubt  about  it  being  desirable 
to  stop  unnecessary  litigation ;  there  can  be  no  question  abont  that,  and 
everybody  can  feel  for  the  position  in  which  individual  shareholders  are 
placed  by  these  proceedings ;  but  at  the  same  time  I  feel  bound  to  say  that 
the  investigation  which  has  been  now  asked  for  is  one  which  I  do  not  think 
can  legitimately  come  under  the  control  of  this  bankruptcy.  It  is  an 
inquiry  with  which  I  think  I  have  no  right  to  interfere.  The  same  matter 
has  been  brought  before  a  much  higher  tribunal.  I  think  it  was  mentioned 
before  the  Lord  Chancellor  and  Lord  Justice  Turner,  and  both  of  those 
learned  judges  found  that  they  had  no  power  to  interfere,  and  I  certainly, 
therefore,  do  not  entertain  any  doubt  upon  the  subject  with  regard  to  the 

Sower  of  this  Court.  The  obiect  seems  to  be  a  desirable  one  if  it  would 
ave  the  effect  of  stopping  the  proceedings,  but  it  seems  to^  me  that  the 
object  here  is  rather  to  expose  the  conduct  of  particular  individuals  who 
have  occasioned  the  proceedings  which  have  taken  place.  I  have  no  right 
here  to  review  the  conduct  of  individuals  over  whose  proceedings  I  have  no 
control ;  but  if  there  were  any  creditors  who  had  proved  under  the  bank- 
ruptcy, and  at  the  same  time  were  receiving  money  by  reason  of  proceedings 
against  individual  shareholders,  the  assignees  might  have  a  right  to  inquire 
of  those  particular  creditors,  if  any  such  there  be,  what  they  have  been 
receiving  from  individual  shareholders. 

Mr«  I^wranoe — ^It  appears  to  me  that  the  same  objection  and  difficulty 
would  attend  the  selection  of  a  particular  case,  calling  upon  the  assignees 
to  support  an  application  to  expunge  the  proof.  If  the  assignees  declined 
to  do  so,  then  it  is  open  to  any  one  or  two  shareholders,  upon  giving  the 
usual  undertaking,  to  call  upon  the  creditor  to  show  cause  why  his  proof 
should  not  be  expunged ;  and  in  support  of  that  it  would  be  open  to  me  to 
show  what  had  been  paid  in  the  shape  of  costs  or  gratuity,  and  it  would  be 
for  the  creditor  to  make  out  that  he  had  not  received  more  than  his  debt. 

The  Commissioner — I  do  not  think  I  have  power  to  ascertain  what  money 
has  been  received  by  the  creditor  in  diminution  of  his  debt  against  the  bank, 
and  as  to  costs  and  so  on. 
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Mr.  Lawrance — I  feel  the  difficulty  the  Court  would  be  placed  in ;  but  I 
fihall  reserve  to  myself  the  right  which  is  given  to  me  by  the  statute  of 
selecting  one  or  more  cases,  and  giving,  if  necessary,  the  required  under* 
taking  in  order  to  expunge  the  proofs.  But  without  putting  the  creditors 
to  any  expense,  the  assignees  have  the  power — 

Mr.  Linklater — The  assignees  must  give  the  undertaking ;  and  as  my 
friend's  clients  are  more  interested  in  it  than  we  are,  if  any  expense  should 
be  incurred  it  should  not  be  borne  by  the  assignees,  but  by  the  individual 
shareholders. 

Mr.  Lawrance — ^There  is  no  distinction  as  to  assignees  and  creditors 
under  the  183rd  section.  That  is  a  matter  for  arrangement ;  if  the  matter 
is  to  be  done,  it  does  not  matter  much  whether  it  is  done  by  my  friend  or 
myself.  We  are  all  interested  in  reducing  the  proofs  as  much  as  possible, 
and  it  is  desirable  also  for  the  shareholders  who  are  having  proceedings 
taken  against  them  to  know  whether  the  debt  has  been  fully  satisfied  ;  and, 
if  not,  what  portion  of  it  remains  unpaid.  Your  Honour  will,  I  hope, 
pardon  me  ibr  making  the  application,  but  I  feel  so  strongly  the  conduct  of 
some  practitioners  in  this  case  that  I  shall  take  every  opportunity,  even  at 
the  risk  of  wearying  the  Court,  of  bringing  the  facts  prominently  before 
your  Honour. 

Mr.  Engart  was  here  called.  He  said  he  had  instructed  proceedings  to 
be  taken.  He  did  not  know  the  names  of  the  shareholders  against  wnom 
proceedings  had  been  taken.  Nothing  had  been  done.  Merely  notices  had 
been  given ;  nothing  further.  About  four  or  five  notices  had  been  given. 
Mr.  Moore,  of  Mark-lane,  was  his  attorney.  Nothing  had  been  done  since. 
He  had  no  intention  of  goin^  on  unless  he  did  not  get  paid. 

Mr.  Linklater — Sir,  now  me  business  of  the  meeting  is  at  a  conclusion, 
but  I  think  it  may  be  well  to  state  that  the  proofs  to-day  amount  to  about 
£160,000,  the  proofs  of  creditors  not  taken  at  the  last  meeting,  and  we 
shall  be  able  to  pay  the  same  dividend  to  them  that  we  paid  to  the  former 
creditors,  namely,  bs.  6(2.  in  the  pound.  There  are  about  1,500  of  these 
creditors,  and  the  former  proofs  amounted  to  2,200.  I  may  take  this  oppor- 
tunity of  stating  that  there  was  some  complaint  made  with  reference  to  an 
inconvenience  sustained  b^  some  of  the  creditors  at  the  receipt  of  their 
dividends  on  the  last  occasion ;  but  it  may  readily  be  understood  that,  not- 
withstanding all  the  exertions  which  were  made  on  the  part  of  the  assignee 
and  his  clerks,  and  more  especially  I  mav  say  of  atr.  Cooper  and  the 
messenger  of  the  Court — ^notwithstanding  their  desire  to  do  all  they  could 
for  the  convenience  of  the  creditors,  it  was  found  at  first  that  the  machinery 
was  scarcely  in  proper  order ;  however,  on  the  second  day  things  went  on 
very  smoothly,  and  the  creditors  received  their  dividends  without  any  in- 
convenience. And  I  do  not  doubt  but  that  the  means  which  were  then 
adopted  will  be  taken  on  Saturday  in  the  next  week,  as  that  will  be  the 
first  day,  I  think,  on  which  the  further  dividend  will  be  paid ;  and  having 
regard  to  the  fact  that  so  many  warrants  have  to  pass  through  the 
accountant's  office,  we  had  better  say  also  on  Monday  and  Tuesday,  as  pro- 
bably it  will  be  better  to  extend  it  to  three  days.  Then  some  little  com* 
plaint  was  made  that  the  dividend  of  5s.  6d.  in  the  pound  was  paid  at  the 
last  meeting  to  those  who  had  then  proved ;  but  it  would  have  been  mani^ 
festly  unjust  to  those  who  had  come  in  first  that  they  should  have  been 
delayed  for  the  three  weeks  which  must  necessarily  have  elapsed,  so  as  to 
have  allowed  the  fresh  creditors  to  come  in  and  prove.  All  will  be  now 
placed  on  an  equality.  I  believe  I  may  say  that  all  debts,  or  nearly  all, 
are  proved,  with  a  very  slight  exception,  under  the  estate.  The  amount  on 
the  former  occasion  was  £360,000 ;  the  amount  on  the  present  occasion  will 
be  about  £160,000 ;  so  that  we  have  proofs  to  the  amount  of  £510,000  or 
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£520,060 ;  and  I  do  not  anticipate  that  those  figures  will  be-  altered  in  any 
great  degree ;  probably  only  between  £5,000  or  £6,000  more  may  be 
ultimately  proved  against  the  estate.  We  are  in  expectation,  hayin? 
reeard  to  the  realisation  of  the  property,  which  is  now  freed  from  aS 
liability,  and  we  hope  to  be  able  to  make  a  further  dividend'  among  the 
ereditors  at  the  end  of  another  month  ;  and  although  it  has  been  said  else- 
where that  this  estate  is  to  lose  the  benefit  of  the  Welsh  mines — ^which  are 
supposed  to  be  of  so  much  value,  and  undoubtedly  they  are  valuable — I 
am  nappy  to  say  that,  though  the- representation  which  has  gone  forth  to 
tiie  public,  that  the  leases  of  these  mines  are  forfeited  by  bankruptcy, 
altiiough  true  in  fact,  and  would  be  equally  forfeited  under  the  winding-up, 
Mr.  Talbot  has  kindly  consented  to  waive  all  forfeiture  eitiier  under  the 
bankruptcy  or  the  winding-up,  and  he  is  quite  willing  te  accept  any 
tenant  the  assignees  can  find,  who  may  be  willing  to  t^e  the  property 
from  us.  It  is  very  desirable,  and  no  doubt  some  capitalist  will  be  £)und 
ere  long  who  will  pay  the  price  which  the  assignees  may  think  reasonable. 
We  are  already  treating  and  negotiating,  and  we  hope  that  the  result  will 
be  successful  to  the  estate.  Allusion  has  been  made  to  the  litigation  which 
is  pending,  but  may  I  take  this  opportunity  of  saying — and  I  am  happy  to 
say  it — ^that  there  is  no  litigation  whatever  pending  at  the  instance  of  the 
assignees  beyond  the  mere  ordinary  legal-  proceedings  which  are  necessary 
for  the  administration  of  the  estate  P  And,  looking  to  the  future,  I  may 
say  that  I  see  no  reason  to  anticipate  that  there  will  be  litigation  with  any 
one.  The  great  object  of  the  assignees  is  that  the  assets  should  be  realised 
and  divided  as  speedily  as  possible  among  the  creditors,  and  that  there 
should  be  no  difficulty  or  litigation  about  it  whatever.  The  dividend  to  be 
paid  has  been  aided  b^  the  funds  of  the  shareholders  themselves,  who  have 
a  committee  for  aiding  in  carrying  out  the  scheme  which  has  been 
suggested  on  the  part  of  the  assignees,  who  have  taken  infinite  pains  and 
trouble  to  bring  about  some  arrangement  between  the  shareholders  and  the 
creditors.  The  litigation  which  has  been  going  on  between  the  individual 
creditors  has  been  uluded  to.  Of  course,  I  need  scarcely  say  that  the 
assignees  have  been  unable  to  see  their  way  to  afford  protection  to  the 
shareholders.  In  fact,  the  law  does  not  give  them  power ;  but  most 
assuredly  the  litigation  by  individual  creditors  is  not  attributable  to 
the  bankruptcy,  .because,  under  the  winding-up,  the  shareholders  would 
be  left  at  the  mercy  of  every  creditor  who  chose  to  ti^e  any  kind 
of  proceeding  against  them.  The  bankruptcy  has, .  however,  effected 
one  great  object,  as  there  has  been  an  equal  and  a  speedy  distribution. 
Under  the  winding-up,  there  would  have  been  a  race  among  the  creditors 
for  the  property,  and  we  should  not  have  had  the  power  by  law  to  equalise 
the  assets  among  those  who  came  to  claim  under  tne  bankruptcy.  I  should 
state  also,  with  reference  to  the  call  which  has  been  made,  that  there  has 
been  some  misapprehension  as  to  the  object  the  assignees  had  in  preventing 
ibe  disclosure  of  the  examinations  of  individual  shareholders.  It  has  been 
intimated,  and  I  have  seen  it  in  print — ^not  that  there  is  any  particular  magic 
in  that,  but  still  print  goes  forth  to  the  public — I  have  seen  it  observed  that 
the  consequence  of  the  withholding  of  these  examinations  from  the  public 
will  deprive  them  of  the  benefit  of  investigating  and  knowing  the  affairs 
connected  with  the  bank  and  its  formation,  whi<3i  it  is  ve^  desirable  should 
be  published  to  tiie  world.  I  may  confidently  say,  in  your  Honour's  presence, 
and  subject  to  correction,  that  the  effect  of  withholding  these  proceedings  is 
nothing  of  the  kind ;  it  is  merely  withholding  from  the  public,  in  all  proba- 
bility, what,  if  published  to  the  world,  would  be  injurious  to  a  shareholder 
with  reference  to  his  pecuniary  means  and  ability  to  meet  every  call — a 
call  made,  not  by  the  assignees,  as  has  been  erroneously  supposed,  but  a 
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call  made  before  the  bankruptcy,  which  is  a  debt  due  from  the  shareholders 
to  the  bank,  just  as  much  as  any  debt  is  due  from  a  person  on  a  cash  credit 
account,  or  any  security  the  bank  might  hold — and  which  call  the  assignees 
hare  been  bound  by  law  to  enforce  payment  of  as  far  as  they  could.  In 
the  exercise  of  that  duty,  they  have  desired  to  spare  pain  to  the  share- 
holders, which  would  not  result  to  the  advantage  of  the  estate,  and  it  had 
been  found  more  consistent  in  common  fairness  that  these  gentlemen,  on 
being  brought  here  for  the  purpose  of  showing  cause  why  they  should  not 
pay  the  call  which  is  due  from  them  to  the  bank,  should  not  have  their 
names  paraded  before  the  public,,  in  order  that  they  might  be  made  a  mark 
or  target  to  be  signalled  out  immediately  as  persons  against  whom  pro- 
ceedings should  be  commenced.  That  has  been  the  only  object  of  the  as- 
signees. They  intend  fairly,  and  without  favour  or  affection,  to  pursue 
these  inquiries,  which  it  is  their  bounden  duty  to  prosecute,  and  there  is  no 
man,  high  or  low,  that  will  escape  that  vigilant  investigation  which  the 
assignees  have  instructed  us  to  prosecute  on  behalf,  not  only  of  the  suffering 
creditors,  but  of  the  suffering  shareholders  generally ;  and  it  is  to  be  hoped 
that  this  bankruptcy  will  have  the  effect,  hereafter,  of  preventing  the  pos- 
sibility of  a  recurrence  of  that  which  has  been  so  disastrous  to  thousands. 
I  have  felt  it  my  duty,  on  the  part  of  the  assignees,  to  make  these  obser- 
vations, because  manv  steps  through  this  bankruptcy  have  been  so  misun- 
derstood, and  parties  have  really  not  had  regard  to  this  important  fact,  that 
the  creditors  themselves  are  the  persons,  and  not  the  assignees  or  any  other 
individuals,  who  consider  that  the  administration  in  Bankruptcy  would  be 
best  as  it  has  in  the  result  shown  to  be  for  the  interest  of  the  cre- 
ditors. 

The  Commissioner — Have  tou  any  calculation  made  as  to  the  future 
amount  of  assets  you  will  be  able  to  collect  in  the  bankruptcy  P 

Mr.  Linklater — I  am  much  obliged  to  your  Honour  for  putting  that 
question  to  me,  as  I  intended  to  make  an  observation  upon  tnat,  which  I 
had  forgotten.  The  official  assignee  at  present  has  in  hand  about,  I  should 
say,  £50,000.  The  5s,  6d.  paid  to  the  creditors  upon  that  £160,000  would 
amount  to  about  £42,000  or  £43,000 ;  it  would  leave,  therefore,  in  hand 
about  £7,000.  The  official  manager  having  now  consented  to  act  in  entire 
concurrence  with  the  assignees,  and  to  aid  them  all  in  his  power  in  the  re- 
alisation of  the  property,  undoubtedly,  it  will  tend  to  the  advantage  of  the 
estate,  and  probably  produce  a  considerable  sum  more  than  if  that  concur- 
rence were  not  obtained.  In  dealing  with  title  to  property,  of  course  pur- 
chasers will  be  very  glad  to  hear  that  the  official  managers  and  the  assignees 
are  concurring  in  giving  a  title  to  purchasers.  The  official  manager  is  to 
hand  over  the  sum  of  £11,000,  in  a  day  or  two,  out  of  the  £20,000  which 
has  been  obtained  ;  and,  very  shortly,  as  soon  as  the  calls  have  been  ob- 
tained by  him,  another  sum  of  £5,000  will  be  handed  over,  so  that  we  shall 
get  upwards  of  £16,000  from  the  official  manager.  Within  a  week  or  ten 
days,  or  perhaps  rather  more  than  that,  and,  as  soon  as  that  is  done,  with 
the  realisation  of  the  property  of  Mr.  Humphrey  Brown,  and  other  securities 
which  the  assignees  have  at  their  disposal,  we  hope,  by  the  end  of  the 
month  of  February,  to  make  another  dividend.  I  am  in  very  great  hopes, 
by  that  time,  that  the  exertions  which  are  now  being  made  for  a  general 
arrangement  will  be  successful,  and  that  there  may  be  a  close  to  fdl  mat- 
ters connected  with  the  Boyal  British  Bank. 

The  Commissioner — It  will  be  a  very  desirable  ending. 

Mr.  Linklater — It  will  be  a  very  desirable  ending,  and  also,  I  may  say, 
it  will  be  as  much  to  the  interest  as  it  will  be  to  the  satisfaction  of  the  law- 
yers concerned. 
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The  following  commnnication  announces  the  result  of  the  negotiations 
lately  in  progress  for  a  compromise  between  the  shareholders  and  the 
creditors  of  the  Boyal  British  Bank.  Six  shillings  and  sixpence  in  the 
pound,  beyond  whatever  may  be  realised  from  the  assets,  has  been  agreed 
upon  as  the  contribution  that  would  be  equitable  under  the  circumstances : — 

"  South  Sea  House,  Feb.  7. 

"  Sir, — During  the  last  fortnight  communications  have  been  constantly 
going  on  between  the  committee  of  the  shareholders  of  the  Royal  British 
Bank  and  the  committee  of  depositors.  On  Friday  evening,  at  a  full  con- 
ference between  these  two  bodies,  the  accompanying  resolutions  were 
unanimously  passed.  By  the  plan  of  compromise  now  adopted,  a  way  of 
deUveranoe  is  open  to  the  shareholders,,  and  it  is  hoped  an  end  wiU  be  put 
to  the  fearful  litigation  that  has  been  going  on  for  some  time  past. 

"  I  am,  sir,  your  obedient  servant, 

**Qbo.  Qillott, 
*'  Ohairman  of  the  Committee  of  Shareholders.** 

"  Besolved  unanimously : — 

"1.  The  shareholders  of  the  Royal  British  Bank  (through  their 
committee)  propose  and  agree. to  pay  to  the  creditors  of  the  bank  a 
composition  of  6«.  6d.  in  the  pound,  by  two  instalments,  of  3j.  in  the 
pound  on  the  2nd  of  March  next,  and  3^.  6d.  in  the  pound  on  the 
17th  of  April  next,  the  creditors  to  receive  such  dividend  beyond  the 
assets  under  the  bankruptcy,  in  discharge  of  the  debts  due  to  them  from  the 
bank.  The  caU  of  £5Cr  per  share,  made  by  the  directors,  not  to  be  enforced 
after  the  acceptanee  of  the  offer  by  the  general  body  of  creditors,  and  no 
proof  to  be  made  against  the  estate  in  bankruptcy  in  respect  of  any  deposit 
or  claim  by  a  shardiolder.  The  details  of  this  arrangement  to  be  agreed 
on  between  the  solicitors  of  the  committee  of  shareholders  and  the  commit- 
tee of  depositors  respnectively. 

"  2.  That  it  is  desirable  a  receiver  should  be  appointed,  if  practicable, 
80  aa  to  afford  protection  to  the  shareholders,  and  also  that  all  the  creditors 
should  be  required  to  execute  a  release  to  all  the  shareholders ;  but,  whether 
such  appointment  be  made  or  release  be  obtained  or  not,  the  shareholders 
pledge  themselves  to  pay  the  composition  of  Qs,  6d.  in  the  pound,  as  men- 
tioned in  the  foregoing  resolution." 


Court  qf  Chancery,  Lincoln'^s-inn,  Feb.  I8th — (Be/ore  the  Lords  Justices  of 

Afpkal. 

IN  BANKBtTPTCT. 
BX  PARTS  MARCUS,   DT  RB   THE  ROYAL   BRITISH  BAKE. 

Mr.  Bacon  and  Mr.  W.  D.  Lewis  appeared  in  support  of  an  application 
for  leave  to  appeal  to  the  House  of  Lords  against  the  decision  of  the  Lords 
Justices,  refusing  to  annul  an  adjudication  of  bankruptcy  pronounced 
against  the  above  company.  The  application  was  founded  on  the  18th 
section  of  the  Banbrupt  Law  Oonsolidation  Act,  the  12th  and  13th  Victoria, 
c.  106,  by  which  it  is  enacted  "  that  if  the  Lord  Chancellor  shall  in  any  case 
deem  any  matter  of  law  or  equity  brought  before  him  by^  way  of  appeal  to 
be  of  sufficient  difficulty  or  imjportanoe  to  require  the  decision  of  the  House 
of  Lords  "  (or  in  a  certain  other  case),  "  then  or  in  such  case  the  whole 
facts  whereupon  such  question  of  law  or  equity  shall  arise  shall  be  stated 
in  the  fann  of  a  petition  of  appeal  to  the  House  of  Lords ;  and  the  party 
appealing  may  carry  an  appeal  to  the  House  of  Lords  in  like  manner  as 
other  appeala  are  prefezxed  to  that  House." 
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Lord  Chief  Justice  Knight  Brace  called  on  the  parties  who  opi>osed  the 
application  to  say  "why  the  appeal  should  not  be  presented. 

Mr.  Rolt,  at  considerable  length,  argued  that  the  whole  matter  was  in  the 
discretion  of  the  Court,  and  when  it  was  considered  that  the  assignees  had 
been  acting  so  long  on  the  assumption  that  the  decision  of  this  Court  would 
stand ;  that  a  dividend  of  5^ .  6d.  in  the  pound  had  been  paid,  amounting  to 
£150,000 ;  that  another  dividend  would  be  paid  in  March  of  at  least  £50.000 ; 
and  that  £80,000  was  about  to  be  collected  to  meet  a  compromise,  which 
had  been  all  but  agreed  to,  the  Court  would  not  allow  a  petition  to  the 
House  of  Lords  to  intervene,  and  so  cause  the  utter  ruin  of  the  shareholders. 
If  it  were  known  that  an  appeal  was  to  go  to  the  House  of  Lords,  the  com- 
promise would  be  put  an  end  to,  and  all  debtors  would  refuse  to  pay. 

Mr.  Gt,  M.  Giffard  and  Mr.  Joseph  Bume  (of  the  common  law  bar)  fol- 
lowed on  the  same  side. 

Mr.  Selwyn  appeared  to  oppose  the  application  on  behalf  of  some  solvent 
shareholders,  who  were  willing  to  pay  if  the  litigation  could  be  put  an 
end  to. 

Mr.  Swanston,  for  the  directors,  also  opposed  the  application. 

Lord  Chief  Justice  Enight  Bruce  said,  he  should  have  thought,  and  his 
learned  brother,  he  believed,  thought,  that  if  the  applicaticm  had  been  made 
immediately  or  soon  after  the  decision  of  this  Court,  the  right  of  the  peti- 
tioner to  have  his  appeal  heard  before  the  House  of  Lords  was  plain,  as  the 
difficulty  and  importance  of  the  question  were  manifest.  His  Lordship  was 
surprised  that  right  could  have  been  presented  to  th^  Court  by  such  counsel 
as  -had  been  heard.  The  question  of  time  was,  however,  material,  and  the 
reply  would  be  confined  to  that. 

Lord  Justice  Turner  was  exactly  of  the  same  opinion  as  to  time,  but  gay« 
no  opinion  on  any  other  point. 

Mr.  Bacon  explained  that  though  the  order  was  made  so  long  ago  as  the 
10th  of  December,  yet  that  it  had  not  been  drawn  up  -,  that  the  petitioner 
laid  instructions  before  him  to  apply  for  leave  to  appeal  on  or  about  the 
13th  of  January  ;  that  the-hope  existed  that. a  compromise  would  be  efi^ected, 
and  therefore  Mr.  Marcus  had  not  been  in  a  hurry  to  apply  to  the  Court-; 
but  when  he  found  that  further  delay  took  place,,  he  then  presented  his 
petition. 

Witnesses  were  examined  vivd  voce  by  the  Court,  from  whose  testimony  it 
appeared  tJiat  the  assignees  had  had  no  notice  of  the  intention  to  appeal 
imtil  Saturday  last,  the  14  th  of  February  last. 

Mr.  W.  D.  Lewis  addressed  the  Court  in  favour  of  the  application,  and  in 
very  strong  language  denounced  the  amount  of  litigation  and  the  impro- 
priety of  the  proceedings  in  bankruptcy  after  the  order  for  winding  up  had 
been'  made. 

Lord  Chief  Justice  Enight  Bruce  said  that,  according  to  his  opinion  of  the 
true  construction  of  the  act  of  Parliament,  it  was  incumbent  on  a  party  wishing 
to  appeal  to  make  the  application  at  the  time,  or  immediately  or  vnthin  a 
reasonable  time  after  the  order  had  been  pronounced.  True  it  was,  that 
what  was  a  reasonable  time  in  one  case  would  not  be  so  in  another.  If  ever 
there  was  a  case  in  which  diligence  in  showing  an  intention  to  appeal  ought 
to  have  been  manifested,  this  was  the  case.  Here  the  assignees  had,  to  the 
knowledge  of  Mr.  Marcus,  made  dividends,  brought  actions,  effected  sales, 
and  otherwise  collected  the  assets,  and  the  only  excuse  for  not  coming 
earlier  was,  that  the  order  of  the  19th  of  December  had  not  been  formally 
completed.  The  only  thing  which  was  wanted  in  that  order  was  to  fill  in  a 
blank  for  a  sum  of  money,  and  that  order  had  been  drawn  up  by  his  learned 
brother  with  care  and  precbion,  and  upon  the  footing  of  the  order  the 
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Msignees  had  acted,  and  no  intisnatioii,  direct  or  ixufireot,  had  heen  given 
to  them  by  Mr.  Marcus,  or  on  his  behalf,  that  he  intended  to  dispute  its  vali- 
dity until  Saturday  last.  Under  these  circumstances  his  Lordship  was  of 
opinion  that  an  unreasonable  time  had  been  permitted  to  elapse,  and  there* 
fore  an  appeal  to  the  House  of  Lords  could  not  be  permitted.  His  Lordship 
reiteratea  his  clear  opinion,  that  i£  the  application  had  been  made  in  due. 
time  it  must  have  been  successful; 

Lord  Justice  Turner  was  entirely  of  the  same  opinion,  and  agreed  that 
the  application  must  be  refused,  but  without  costs.  His  Lordship^regretted 
to  be  obliged  to  come  to  that  conclusion,  inasmuch  as  it  was  a  refusal  to< 
allow  an  appeal  from  a  decision  of  this  Court,  which  under  ordinary  oir- 
comstanoes  he  should  most  cheerfully  allow. 


Court  qf  Bankruptey^  Scuinghall'ttreet,  Feb.  19. — (Before  Mr,  Commissioner 

HOLBOTD.) 
IK  KB   THB  BOYAL  BRITISH  BANK. 

This  was  a  meeting  for  the  last  examination  of  the  directors  of  the  bank. 

Mr.  Linklater  appeared  for  the  assignees,  and  Mr.  Lawrance,  Mr.  Piphard;. 
Mr.  Ghidley,  Mr.  Beed,  Mr.  Mason,  and  Mr.  Marsden  for  various  directors, 
shareholders  and  creditors. 

Mr.  Marsden,  for  Mr.  William  Adcock,  applied  for  an  order  for  the  pay- 
ment of  the  dividend  under  the  following  circumstances  :r— Mr.  Charles 
Hunter  was  a  depositor  to  the  amount  of  £1,066  in  the  bank.  In  September 
last  he  sold  that  debt  to  Mr.  Adcock.  Inquiry  was  made  of  the  official 
assignee,  and  the  debt  was  assigned  to  Mr.  Adcock  in  November,  1856. 
Subsequently  Mr.  Linklater  had  required  an  examination  of  the  assign- 
ment, and  was  satisfied.  On  application  being  made  for  the  dividend,  it 
was  found  that  a  claim  was  lodged  on  behalf  of  Mr.  Weatherfield.  Mr. 
Hunter,  it  appeared,  was  alleged  to  have  entered  into  an  agreement  with 
Mr.  Weatheraeld  for  the  purchase  of  a  house,  and  for  which  he  was  to  be 
^ven  two  deposit  notes  of  the  bank  for  £711.  Mr.  Weatherfield,  as  he  was 
matmcted,  could  not  establish  a  title,  and  Mr.  Hunter  thought  that  the 
purchase  had  gone  off. 

Mr.  Piphard  asked  for  an  adjournment.  Mr.  Weatherfield  was  ill,  and 
inquiry  was  desirable  and  necessary.  Mr.  Hunter  had  absconded  after  the 
agreement  was  made. 

Mr.  Linklater  said  the  assignees  had  no  interest  in  the  matter. 

The  Commissioner — Mr.  Weatherfield*s  claim  is  limited  to.  the  deposit 
notes  of  £7  i  1 .    The  other  part  is  undisputedP 

The  Court  was  informed  that  this  was  so. 

The  Commissioner  said,  Mr.  Hunter  had  pioved  the  debt,  and  they  had 
his  affidavit  that  the  debt  was  due  to  himself.  The  Court  could  not,  behind 
his  back,  order  the  amount  of  the  dividend  to  be  paid  to  Mr.  Adcock  when 
another  claim  was  put  in.  There  must  be  an  adjournment^  and  Mr.  Hunter 
eould  be  examined. 

Mr.  Marsden — We  do  not  know  where  he  is,  further  than  he  is  abroad. 

The  Commissioner — I  am  sorry  I  cannot,  under  the  circumstances,  help 
yon.    There  must  be  an  a^oumment. 

Mr.  Linklater  said  he  would  just  mention  that  there  was  also  another 
claimant  for  the  dividend,  arising  from  an  attachment  in  the  Lord  Mayor's 
Court 

An  adjournment  of  the  claim  was  then  ordered  to  the  12th  of  March. 

Mr.  Linklater  said,  this  was  the  day  appointed  for  the  last  examination 
of  the  directors,  who  were  required  to  file  the  balance-sheet  of  the  company. 
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It  was  not  expected  thai  the  aocoantB  would  be  ready  so  as  to  enable  the 
directors  to  pass  to-day,  and  indeed  there  were  certain  inquiries  now  in 
progress  which  it  was  essential  should  be  first  concluded.  Those  inquiries 
woiSd  be  prosecuted  with  due  diligence,  and  Mr.  Ooleman,  the  accountant, 
stated  that  he  would  require  a  month  or  five  weeks  before  the  balance-sheet 
could  be  completed.  It  was  necessary  that  the  assignees  should  have 
abundant  opportunity  of  investigation,  and  he  (Mr.  Linklater)  proposed 
therefore  that  the  sitting  should  be  adjourned  for  at  least  two.  months.  A 
dividend  of  bs.  6d.  in  the  pound  had  been  already  paid  on  proofs  amounting 
to  £517,000,  so  that  the'*e  would  not  be  manj  more  to  come  against  the 
estate,  and  he  expected  to  make  another  dividend  early  in  next  month. 
Under  these  circumstances,  the  assignees  recommended  that  an  adjourn- 
ment should  be  ordered  for  two  montns  or  more,  and  by  that  time  it  was  to 
be  hoped  that  the  accounts  would  be  filed,  and  that  the  assignee  would  have 
had  an  opportunity  of  investigating  them.  Mr.  Linklater  continued, — We 
are  also  m  hopes  that  before  then  matters  will  have  so  far  progressed  that 
we  may  be  able  to  announce  the  fact  that  shareholders  are  no  longer  in 
peril  from  proceedings  of  individual  creditors.  The  assignees  are  desirous 
of  impressing  upon  creditors  the  great  importance  of  vrithholding  proceed- 
ings against  individual  shareholders,  in  order  that  the  general  arrangement 
for  compromise  may  not  be  frustrated,  by  depriving  us  of  the  funds  that 
would  be  subscribed  by  those  shareholders  who  are  willing  to  do  their 
duty  to  the  general  body,  but  who,  in  the  event  of  individual  proceedings 
against  them,  may  be  driven  out  of  the  countnr  or  forced  to  seek  protection 
from  this  Court.  An  application  (the  last,  I  hope,  which  is  to  be  made 
with  reference  to  the  litigation  with  which  the  assignees  have  been  visited) 
to  the  Court  of  Chancery  was  made  yesterday,  and  I  am  very  happy  to  be 
able  to  announce  that  that  application  was  unsuccessful.  It  was  an  appli- 
cation on  the  part  of  the  gentleman  who  was  brought  forward  to  petition 
to  annul  the  bankruptcy.  The  application  was  made  in  December,  in  last 
year,  and  leave  was  asked  to  appeal  to  the  House  of  Lords.  That  leave  was 
refused.  The  Lords  Justices  intimated  that,  after  such  a  lapse  of  time,  it 
would  be  an  injustice  to  allow  such  an  application  to  succeed,  funds  having 
been  divided  and  acts  done  by  the  assignees  on  the  faith  of  the  order  main- 
taining the  bankruptcy  being  acquiesced  in  by  all  parties.  Under  these 
circumstances,  one  is  led  to  hope  that,  as  far  as  the  assignees  are  concerned, 
they  will  not  be  exposed  to  any  more  litigation,  and  the  shareholders  have 
now  come  to  the  unanimous  resolution  to  raise  a  sufficient  fund  for  the 
payment  of  a  composition  which  is  admitted  on  all  hands  to  be  reasonable 
and  fair.  We  hope  that  in  a  very  few  days  the  creditors  will  be  called 
together,  in  order  that  they  may  come  to  such  unanimous  resolution  as  will 
enable  the  shareholders  to  carry  out  this  arrangement.  It  is  only  upon 
occasions  of  this  kind  that  the  assignees  have  the  opportunity  of  expressing 
to  the  public  how  exceedingly  important  it  is  that  there  should  be  an  end  of 
individual  process,  which  can  but  have  the  effect  of  exhausting  means  that 
ought  to  be  applicable  to  the  payment  of  the  debts. 

Mr.  LavTrance—There  is  no  obiection  to  the  adjournment  proposed  by 
my  friend  Mr.  Linklater — it  is  simply  a  question  of  time,  ^areholders 
should  now  use  their  best  exertions  to  carry  out  the  compromise  to  which 
the  assiniees  and  committee  of  depositors,  as  far  as  they  can  in  their  cor- 
porate character,  and  almost  without  exception  in  their  individual  capacity 
as  creditors,  have  given  their  consent  and  are  vnlling  to  give  their  co-ope- 
ration. The  proceedings  taken  by  individual  creditors  asainst  shareholders 
have  had  the  effect  of  sending  from  the  country  many  of  those  from  whom 
the  largest  amount  of  oontribution  was  expected.    The  creditors  as  a  body 
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hwe  been  most  considerate  and  forbearing^  and  the  aggravated  and  vexa- 
tions nature  of  each  actions  as  have  been  commenced  afises  from  the  mul- 
tiplicity of  the  notices  to  recover  the  same  debt.  In  one  case,  'where  the 
debt  was  originally  £46,  the  creditor,  a  woman,  proved  that  debt  under  the 
bankruptcy  and  received  the  dividend  of  5s.  6d.  in  the  pound,  thereby  re- 
ducing the  balance  to  about  £30.  An  action  was  brought  against  the  official 
manager,  and  judgment  was  obtained  against  him.  Executions  were  levied 
in  three  different  counties  for  the  purpose  of  obtaining  a  return  of  nulla 
bona,  and  no  less  than  nine  notices  were  served  on  nine  different  share- 
holders in  respect  of  that  wretched  fragment  of  a  debt.  The  costs  thereby 
incurred  amounted  to  at  least  thrice  the  sum  sought  to  be  recovered,  or 
rather  the  sum  due,  for  it  would  be  erroneous  to  say  that  the  attorney  was 
seeking  to  recover  payment  of  the  debt.  I  wish  to  impress  upon  the  share- 
holders for  their  own  sakes  the  absolute  necessity  of  discharging  all  personal 
considerations,  and  at  once  assisting  the  assignees  in  carrying  out  a  com- 
promise to  which  they  have  already  given  their  cordial  and  ready  assent. 
Creditors,  even  the  most  forbearine  and  most  considerate,  cannot  be  ex-^ 
pected  to  abstain  from  proceeding  for  an  indefinite  period,  and  unless  the 
shareholders  will  exert  uiemselves  to  raise  a  sufficient  fund,  it  is  clear  that 
such  cases  as  that  I  have  already  mentioned  will  not  be  exceptions.  I  am 
bound  to  state  that  the  proceedings  which  take  place  here,  and  obtain  pub- 
licity* represent  but  a  ver^,  very  small  portion  indeed  of  the  personal  labour 
uid  anxiety,  and  the  sacrifice  of  domestic  comfort,  which  have  been  under- 
gone by  those  interested  in  the  affairs  of  this  bank,  whether  acting  as  soli- 
citors for  the  assignees  or  for  shareholders,  with  a  view  to  the  ultimate 
settlement  of  the  affairs  of  the  company.  The  assignees  have,  through  my 
friend  Mr.  Linklater,  shown  the  greatest  desire  to  meet  the  committee  of 
■hareholders,  and  at  a  recent  meeting  of  their  committee,  Mr.  Wyld,  the 
chairman,  whose  talent  is  so  well  known,  evinced  the  utmost  anxiety  to 
assist  the  shareholders  by  bringing  his  influence  to  bear  upon  the  creditors 
for  their  benefit.  Under  those  circumstances,  I  hope  that  my  friend's  pro- 
phecy will  be  abundantly  verified,  and  that  at  the  next  meeting  we  may 
nave  to  report  a  eeneral  settlement  of  all  the  affairs  of  the  bank.  At  all 
events,  the  shardiolders  wiU  now  see  that  this  desirable  result  depends 
upon  themselves. 

Mr.  Beed — I  wiU  only  add  one  word,  and  that  is  rather  in  corroboration 
of  what  my  friends  have  stated.  I  cannot  allow  the  opportunity  to  pass 
withoat  expressing,  on  the  part  of  the  shareholders  and  directors  whom  1 
represent,  iumI  I  think  I  may  say  the  shareholders  eenerally,  the  oblig^ations 
midi  they  owe  both  to  the  assignees  and  to  the  solicitors  for  the  assignees 
for  the  manner  in  which  they  luive  conducted  all  the  proceedings  relating 
to  this  estate.  We  have  received  the  greatest  forbearance  from  them,  and 
the  greatest  assistance. 

Mr.  Lawranoe — I  ought  to  have  stated  that  the  application  of  yesterday 
was  made  nominally  at  the  instance  of  a  single  shareholder,  and  was  loudly 
protested  against  by  those  shareholders  whom  my  friend  and  I  represent, 
and  that  we  instructed  counsel  representing  shareholders  to  an  enormous 
amount  to  urge  the  Lords  Justices  to  refuse  the  application.  We  felt  that 
the  i^lication  to  appeal  was  most  injurious  and  vexatious,  and,  in  fact, 
moat  wicked. 

Mr.  Linklater-^I  can  say,  for  the  assignees,  that  they  have  no  greater 
anxiety  than  to  bring  about  this  general  settlement. 

The  Commissioner — On  the  part  of  the  Court,  I  have  had  occasion  move 
than  (mce  to  express  my  sense  of  the  satisfactory  way  in  which  the  proceed- 
iogi  hare  been  condaeted  on  the  part  of  the  assignees  and  of  their  solioitors. 
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As  reeards  the  shareholders,  it  is  only  by  unanimity  that  there  can  be  a 
possibility  of  their  doing  what  will  be  satisfactory  to  the  creditors.  With- 
out unanimity,  I  very  much  fear  things  will  remain  in  the  same  position  in 
which  they  now  are. 

The  30th  of  April,  a4;  eleyen  o'clock,  was  then  fixed  for  the  passing  of  the 
last  examination. 


MERCATOB  ON  THE  BANK  CaAJBTEE  ACT. 
We  now  fiirnish  the  fourth  and  last  letter  addressed  by  '*  Mercator  ** 
HLord  Overstone)  to  the  editor  of  The  Timea^  on  the  subject  of  the  Bank 
Charter  Act,  and  it  will  consequently  be  available  for  reference.  The 
committee  appointed  to  investigate  the  whole  question  will  no  doubt 
examine  a  multitude  of  witnesses,  so  that  some  months  will  necessarily 
elapse  before  the  investigation  is  concluded.  Botji  bullionists  and 
anti-buUionists  will  have  full  opportunity  for  broaching  their  particular 
theories,  and  some  anxiety  will  be  eviiboed  to  ascertain  the  nature  of 
the  final  report 

To  the  Editor  qf  The  Times. 

Sir, — The  impossibility  of  repealing  the  Bank  Charter  Act,  the  inexpe-* 
diency  of  subjecting  it  to  any  important  modifications,  the  mismanagement 
of  the  circulation,  and  consequent  danger  to  the  safety  of  specie  payments, 
out  of  which  the  necessity  for  the  act  arose,  the  principles  upon  which 
the  act  was  founded,  the  result  which  it  has  secured,  the  failure  of  all  the 
sinister  predictions  of  its  opponents,  the  confirmation  it  has  afforded  to  the 
anticipations  of  its  supporters,  the  stability  of  public  and  priyate  credit 
during  the  recent  severe  pressure  upon  the  exchanges,  the  wonderful  de* 
velopment  of  industrial  energy  and  of  national,  prosperity  which  has  been 
in  aWost  uninterrupted  progress  through  the  twelve  years  during  which 
the  act  has  been  in  force ;  aJl  these  topics  have  passed  under  our  review. 
They  constitute  a  mass  of  evidence  in  support  of  the  act  of  1844,  to  which 
it  is  needless  to.  attempt  to  add  further  strength. 

Two  points,  however,  remain  to  be  noticed  before  the  discussion  is  finally 
closed.  This  shall  be  done  as  shortly  as  possibly,  because  these  letters 
have  already  occupied  too  large  a  space  iu  your  columns.  Those  who 
maintain  that  the  act  of  1844  is  too  restrictive,  aud  wish  to  return  to  the 
system  of  1819,  chiefly  rely  on  the  case  of  1847.  The  true  character  of 
that  crisis  has  not  been  analysed  with  sufficient  care,  and  therefore  it  has 
not  been  correctly  understood  by  the  public.  It  was  not  monetary  de- 
rangement, or  a  failure  of  the  act  of  1844  to  accomplish  its  legitimate 
purpose.  It  was  a  case  of  banking  mismanagement  on  the  part  of  the 
Bank  of  England  acting  upoa  the  community,  at  that  moment  peculiarly 
susceptible  of  alarm,  under  vague  and  ignorant  apprehensions  ofthe  effect 
of  the  new  law.  The  bullion  sustained  no  dangerous  diminution  of  amount 
at  that  time,  the  notes  put  forth  by  the  issue  department  continued  to  vary 
with  the  amount  of  bullion,  the  notes  circulating  with  the  public  were  not 
reduced  to  an  unreasonably  low  amount  i  and,  m  fact,  it  was  proved  by 
the  result  that  they  were  sufficient  for  the  business  and  requirements  of 
the  country.  Danger  from  undue  exhaustion  of  the  bullion  is  the  evil 
against  which  the  act  undertakes  to  protect  the  community ;  against  an 
improper  exhaustion  of  the  banking  reserve,  and  the  consequent  inconve- 
niences, it  is  the  dut^  of  the  Bank  of  England  to  take  timely  and  effectual 
measures  of  precaution.    The  act  accomplished  all  its  legitimate  results  on 
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this  occaaioii,  and  ererything  went  well  with  the  bsue  department.  Not  so, 
however,  with  the  hankuig  department,  the  regulation  of  which  is  not  the 
proper  function  of  the  act.  The  banking  reserve  of  the  Bank  of  Eneland 
was  under  a  process  of  continual  diminution ;  the  Bank,  however,  did  not 
raise  its  rate  of  interest,  but  continued  its  advances  as  usual,  until  this 
reserve  was  reduced  to  a  dangerous  extremity.  Sudden  and  violent  mea« 
sures  then  become  necessary,  wild  alarm  was  everywhere  excited,  and  the 
notes  circulating  with  the  public,  although  the  total  amount  was  high, 
eeased  to  perform  the  ordinary  functions.  All  the  consequences  ensued 
which  may  be  expected  when  a  concern  of  colossal  magnitude,  in  a  criti* 
cal  and  trying  period,  is  not  conducted  with  corresponding  foresight  and 
prudence. 

Infirmity  of  purpose  and  undue  delay  in  the  requisite  precautions  on  the 
part  of  the  Bank,  arising  out  of  previous  bad  habits  and  established  pre- 
judices, were  witnessed  m  combined  operation  with  nervous  timidity  on  the 
part  of  the  public,  arising  out  x>f  vapie  apprehension  of  a  new  system 
of  monetaTT  legislation,  respecting  which  the  most  extravagant  alarms  had 
been  spread  abroad.  The  result  was  panic — ^that  is,  a  paralysis  of  that 
mutual  confidence  between  man  and  man,  without  which  the  common 
teimsactions  of  society  cannot  proceed.  The  amount  of  the  circulation 
was  not  insufficient,  but  the  confidence  necessary  to  enable  the  public  to 
make  a  proper  use  of  it  was  in  suspense.  The  sudden  collapse  necessarily 
resulting  from  the  great  abuse  of  credit,  and  the  vast  amount  of  imprudent 
speculation  founded  upon  it,  contributed,  no  doubt,  to  the  unfortunate 
prostration  of  confidence  ;  and  it  may  be  safely  affirmed  that,  without  the 
timely  intervention  which  the  act  of  1844  secured,  this  abuse  of  credit  and 
excessive  speculation  would  have  oontinued  longer  unchecked,  and  that  the 
ultimate  results  would  have  been  more  extended  trading  embarrassment, 
increased  prostration  of  public  confidence,  and,  finally,  danger  of  exhaus*- 
tion  of  the  bullion.  The  mercantile  disasters  of  that  period  were  inevitable 
under  any  monetarv  system,  on  account  of  the  false  state  of  credit  which 
then  prevailed.  Ijo  these  might  have  been  added  suspension  of  specie 
payments — a  calamity  from  which  the  provisions  of  the  act  of  1844,  and 
those  only,  gave  us  any  effectual  security. 

The  course  recently  pursued  by  the  Bank  of  England  presents  a  striking 
contrast ;  and  the  public  have  reaped  all  the  legitimate  fruits  of  timely 
precaution  and  enlightened  firmness  on  the  part  ot  that  body,  as  well  as  of 
reasonable  self-possession  and  confidence  on  their  own  part. 

Fluctuations  in  Uie  rate  of  interest  are  by  many  persons  laid  to  the 
eharge  of  the  act ;  and  the  measure,  it  is  contended,  has  failed,  becaruse  it 
has  neither  prevented  great  fluctuations,  nor  maintained  a  general  low 
rate  of  interest. 

The  framers  and  supporters  of  the  act  never  undertook  to  regulate  the 
rate  of  interest.  They  knew  that  interest  is  the  price  paid  for  the  use  of 
capital,  and  that  that  price  must  depend  upon  the  proportion  between  the 
supply  and  the  demand  for  capital.  To  regulate  that  proportion,  or  in  any 
direct  waj  to  influence  it,  is  not  an  appropriate  purpose  of  measures  the 
simple  object  of  which  is  tiie  proper  regulation  of  the  amount  of  the  paper 
money.  But,  in  addition  to  tne  mexpediency  of  any  effort  to  regulate  by 
law  the  rate  of  interest  and  its  fluctuations,  there  is  the  impossibility  of 
success  in  tiie  attempt.  By  what  means  is  it  possible  to  prevent  the  trans- 
ference of  capital  or  monejr  from  country  to  country  P  There  is  a  constant 
tendency  towards  an  equilibrium  in  the  value  of  money  in  the  different 
trading  towns  in  the  world.*  If  the  rate  of  interest  be  high  in  Hamburgh 
and  Neir  York  and  low  in  London,  through  how  many  varied  forms  will 
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money  l>e  drawn  from  London  to  the  aid  of  those  placee,  securities  trans-* 
mitted  for  sale,  bills  sent  over  for  discount,  draughts  drawn  against  credits, 
&c.  Not  long  since,  when  the  rate  of  interest  rose  at  Hamburgh  to  8  per 
cent.,  all  these  means  of  drawing  money  from  London  were  put  into  ac- 
tion ;  and  the  only  mode  by  which  the  money  market  of  London  could  be 
protected  was,  a  rise  in  the  rate  of  interest  here  until  it  approached  the 
leyel  of  that  of  Hamburgh.  To  prevent  fluctuations  in  the  rate  of  interest 
in  England,  it  would  be  necessary  to  have  the  power  of  regulating  them 
throughout  the  whole  oommepcial  world.  The  friaids  of  the  act  of  1844 
do  not  pretend  to  be  in  possession  of  this  secret. 

All  conquest,  it  has  been  wisely  remarked  by  a  great  historian,  must  be 
ineffectual,  in  a  light  of  precaution,  unless  it  be  universal.  Some  neigh- 
bouring country  must  lie  upon  the  frontier,  and  disturb  b^r  its  proximity. 
So  it  IS  with  the  rate  of  interest  under  the  modern  facilities  for  interna- 
tional intercourse  and  the  transference  of  capital.  Whatever  be  the  cause 
which  disturbs  capital,  or  powerfully  affects  the  rate  of  interest  in  other 
countries,  the  vibration  must  be  felt  with  us.  We  cannot  enjoy  ease, 
abundance  of  money,  and  low  rate  of  interest  while  our  neighbours  are 
straitened  by  difficulties  and  embarrassed  by  pecuniary  pressure. 

But  upon  what  reasons  does  the  assumption  rest  that  fluctuations  in  the 
rate  of  interest  afford  presumptive  evidence  of  anything  unsatisfactory  in 
the  condition  of  the  country  in  which  they  occur  P  Are  they  not  rather  the 
necessary  accompaniments  of  the  rffl[>id  creation  of  wealth  P  A  steady  and 
unvarying  rate  of  interest  is  generally  the  result  of  a  torpid  state  of  capital 
and  of  industry,  while  in  countries  rapidly  advancing  in  prosperity  by 
means  of  industrial  energy,  speculative  activity,  and  commercial  enter- 
prise, there  will  always  be  fluctuations  in  the  rate  of  interest.  Are  there 
any  cities  more  progressive  in  material  wealth  and  in  commercial  pros- 
perity than  Hamburgh  or  New  York  P  And,  in  those  cities,  the  rate  of  in- 
terest is  subject  to  frequent  and  violent  fluctuations.  Take,  on  the  other 
hand,  the  case  of  Holland,  a  country  of  great  accumulated  capital,  and 
which  is  adding  to  that  accumulation  by  large  annual  savings,  but  in  which 
the  spirit  of  enterprise  which  generates  great  national  progress  is  com- 
paratively quiescent.  Here  we  find  the  rate  of  interest  lower,  and  the 
fluctuations  more  restricted.  Lniconsistency  in  their  expectations  is  a  com- 
mon source  of  delusion  with  communities  as  weU  as  individuals ;  and  a 
stronger  case  of  such  inconsistency  cannot  well  be  conceived,  than  that  of 
wishing  to  combine  the  ease  supposed  to  attend  a  low  and  unvarying  rate 
of  interest  with  continual  progress  in  all  the  elements  of  national  pros- 
perity. In  our  physical  condition,  in  our  intellectual  character,  and  in  aU 
that  concerns  our  material  prosperity,  the  law  is  the  same — no  great  re- 
sult will  ever  spring  from  quiescent  indulgence.  Bodily  health,  mental 
vigour,  national  process  in  prosperity  and  wealth,  can  be  secured  only  by 
constant  stir,  unremitting  struggle,  competition,  and  rivalship,  and  in  the 
never-ceasing  variation  of  circumstances  and  condition  which  these  neces- 
sarily generate.  We  may,  therefore,  cast  aside  all  weak  apprehensions 
caused  by  fluctuations  in  the  rate  of  interest.  They  are  indicative  of 
energy  in  our  commercial  spirit,  and  of  progress  in  our  national  prosperity. 
A  hi^  rate  of  interest,  when  it  occurs,  does  not  necessarily  arrest  trading 
activity,  and  convert  real  prosperity  into  embarrassment  and  ruin.  Upon 
this  point,  we  may  appeal  to  the  present  condition  of  the  country,  and  to 
the  course  of  events  during  the  past  year.  It  iBfaUe  prosperity,  excessive 
credit,  and  over  trading,  which  alone  are  seriously  embarrassed  by  monetary 
pressure  and  a  high  rate  of  interest.  Those  Who  trade  with  their  own  cap- 
ital>  or  who  rely,  to  a  moderate  extent  only,  upon  the  support  of  credit, 
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experience  litde  incoiiTeiiience  under  such  circomsianees,  while  the  bold 
speculators,  who  depend  for  the  means  of  supporting  their  enterprises  to 
an  undue  extent  upon  borrowed  capital,  are  inconvenienced  by  the  in- 
creased difficulty  of  obtaining  it,  and  the  high  price  they  must  pay  for  it. 
In  producing  this  result,  does  not  that  pressure  really  render  food  service 
to  the  community  by  checking  the  too  rapid  eroansion  of  speoiuative  trans- 
actions, thus  destroying  the  seeds  of  future  evu,  and  arresting  the  progress 
of  spreading  mischief  P  We  have  had  monetary  pressure  and  high  rate  of 
interest  in  1847  and  1856.  In  the  first  case,  it  was  accompanied  by 
extensive  mercantile  embarrassment.  In  the  latter,  we  have  had  nothing 
of  the  kind. 

What  is  the  cause  of  this  cUfference  P 

In  1847,  the  monetary  pressore  fell  upon  a  state  of  mercantile  affairs 
prosperous  in  appearance,  but  really  unsound.  Trading  upon  borrowed 
capital  and  credit  had  been  carried  to  an  undue  extent.  The  pressure 
detected  that  unsoundness,  and  arrested  the  further  spread  of  it. 

In  1856,  it  has  fallen  upon  a  comparatively  sound  state  of  trade ;  it  is 
therefore  unaccompanied  by  any  general  embarrassment,  and  we  hear 
little  or  no  serious  complaint  respecting  it.  The  outcry  against  the  act  of 
1844,  as  causing  a  degree  of  pressure  which  trade  cannot  bear,  is  altogether 
fallacious  ;  the  pressure  is,  in  fact,  unavoidable  under  any  monetary  laws 
which  are  not  inconsistent  with  the  maintenance  of  specie  payments.  A 
sound  state  of  trade  not  only  bears  the  pressure,  but  taxes  no  serious 
account  of  it. 

An  unsound  state  of  trade  feels  the  pressure  in  proportion  to  its 
QDSoundness,  and  the  very  sense  of  the  pressure  proves  me  necessity  and 
the  usefulness  of  it. 

I  cannot  venture  to  trespass  further  upon  your  columns,  although  the 
subject  is  not  exhausted,  nor  have  the  considerations  alluded  to  undergone 
a  fall  examination. 

In  proposing  to  Parliament  the  measure  of  1819,  Sir  Robert  Peel 
adverted  to  the  restoration  of  the  money  of  the  country  to  its  just  vfdue  as 
one  of  the  distinguishing  features  of  the  reign  of  Elizabeth.  A  similar 
service  rendered  to  the  country  by  the  acts  of  1819  and  1844  consecrates 
his  own  memory.  Is  there  the  minister  who  will  now  venture  to  reverse 
the  principles  on  which  these  measures  rest,  to  roll  back  the  tide  of 
knowledge  on  these  questions,  and  to  plunge  the  country  again  in  the 
confusion  and  difficultv  which  are  inseparable  from  a  system  of  paper 
money  subjected  to  no  nxed  limitation  oi  amount,  and  therefore  of  unde- 
fined and  ever- varying  value  P  The  country  is  exposed  to  no  such  danger. 
The  Government  is  too  wise  to  submit  such  a  proposition,  and  Parliament  and 
the  public,  confirmed  in  their  original  determination  by  recent  experience, 
would  at  once  refuse  to  entertain  it.  The  one  single  purpose  of  the  act  of 
1844  is,  to  preserve  a  constant  equality  of  value  between  gold  and  paper 
notes,  and  to  render  the  notes  at  all  times  convertible  into  gold.  Any 
objection,  therefore,  to  our  present  system,  on  the  ground  of  its  supposed 
stringencT  or  unnecessary  pressure  upon  trade  or  industry,  is,  in  reality, 
an  objection  to  a  gold  circulation,  or,  m  other  words,  to  specie  payments. 

Is  it  the  fact,  then,  that  a  metallic  currency  is  necessarily  inconsistent 
with  national  prosperity  or  progress  P  These  depend  upon  the  amount  of 
capita^  the  distribution  of  it,  and  the  rate  of  profit.  In  what  way  can  a 
metallic  currency  exercise  any  injurious  influence  on  these,  the  true  sources 
of  national  wealth  P  The  currency  forms  the  medium  through  which  the 
command  of  transferable,  capital  is  passed  from  one  person  to  another;  but 
it  is  important  not  to  confound  the  instrument  of  transfer  with  the  thing 


Digitized  by  LjOOQ IC 


230  The  Estate  of  Mr.  G.  B.  Roeca. 

to  be  transferred.  The  real  difficulty,  during  a  period  of  monetary  pressure, 
is  the  deficiency  of  transferable  capital  to  supply  the  requirements  of  those 
who  have  been  carrying  on  transactions  of  greater  magnitude  and  extent 
than  they  can  support  by  their  own  legitimate  means.  A  greater  supply 
of  this  transferable  capital,  for  the  support  of  concerns  which  have  rehed 
too  much  upon  credit,  is  the  real  want.  More  currency  is  the  demand  of 
short-sighted  clamour.  Not  more  absurd  would  it  be,  in  a  period  of 
dearth,  to  clamour  for  more  mills  to  grind,  and  more  carts  to  distribute,  the 
corn  which  does  not  exist ;  or,  in  a  period  of  drought,  to  seek  relief  by 
multiplying  the  pumps  when  the  springs  are  dry. 

Let  those  who  raise  an  outcry  against  the  insufficiency  of  the  amount  of 
the  circulation  under  the  provisions  t>f  the  BCts  of  181  &  and  1844  directly 
meet  this  question.  Until  they  do  this,  they  must  not  hope  to  command 
the  attention  of  an  intelligent  community. 

Jan.,  1857.  Mbbgator« 

THE  ESTATE   OP  MR.  G.  B.  ROCOA. 

A  MEETiyo  of  the  creditors  of  Mr.  G.  B.  Bocca,  who  failed  on  the  31st  of 
December,  took  place  on  the  16th  of  February:  Mr.  E.  Cohen  presiding,  when 
the  following  statement  was  submitted  by  Mr.  J.  E.  Coleman,  the  accountant : 

Dr.  Statbmbnt  of  the  Affairs  of  QiovAimi  Bocca. — Jan.  26,  1857. 

To  xnrediters  on  open  accounts       ...        ..^ ^.        £6,206  13    0 

Bilh)  payable £11,226  12     9 

Less  Dr.  balance  agunst  the  same    ...      9,316    8    3 


1,910    4    6 

Other  bills  payable      11,307    8    0 

To  creditors  fully  secured . — 

Security  held        £8,057     9    0 

Claims       •••         4,401     0    3 

3,656    8    9 


To  creditors  partially  secured : — 

Claims £17,417     1  10 

Security  held 14,619    6    8 


2,797  15     3 


22,222    0  8 

To  liability  on  biUs  accepted  for  accoimt  of  D.  Trasciatti         55,412  1 1  5 

Total  liabilities 77,634  12  1 

Or.  s=s=== 

By  cash  balance  in  hand        6,381     6  10 

Bills  receivable     « 1,596     4  11 

Debtors  good ,         ..,       4,385  19  10 

General  assets  in  hand ..«       3,380  10  2 

Ditto  abroad,  or  on  consignment           •1,561  14  4 

Surplus  securities  held  by  creditors  as  per  eontra      ...       3,656    8  9 

£20,962     4  19 

Less  amomit  to  be  paid  in  full          ...        ...        «..        ...           66    2  0 

By  estunated  produce  of  assets         20,896    2  10 

Carried  forward      .«,    £20,896    2  10 
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Brought  forward  ...  £20,896  2  10 
Amount  standing  to  the  debit  of  D.  Trasciatti  (Trieste)  44,067  3  5 
Debit  balances  due  by  parties  after  they 

hare  taken  up  their  curaughts  ...     £3^7  18  11 

Balances  in  hands  of  parties  who  are 
holders  of  bills  receivable,  &c.,  not  yet 
due  •••         •••         •••         ••-•         •••         95    6     6 


433     5     5 


65,396  11     8 
Balance  of  j>rofit  and  loss  and  capital  account         ...     12,238    0    5 

7^,634  12     1 


With  reference  to  the  accounts,  it  was  stated  that,  although  the  suspeii*> 
gion  occurred  at  the  close  of  the  year,  it  has  been  cousidered  requisite  to 
make  them  up  to  the  more  advanced  date,  as  it  includes  those  since  re- 
ceived from  Ekbroad.  The  assets,  the  greater  part  of  which  can  be  speedily 
realised,  will,  it  is  believed,  produce  a  dividend  of  4j.  6d.  in  the  pound^ 
one-half  of  which  may  be  paid  in  the  course  of  a  month.  A  point  that  at- 
tracted attention  was  the  heavy  expenditure  of  Mr.  Bocca  during  the  one 
and  tiiree-quarter  years  he  was  in  business.  The  total  amounted  to  about 
£15,000,  or  which  £7,000  was  on  his  personal  account.  After  some  discus*- 
sion,  it  was  agreed  that  the  estate  should  be  wound  up  under  inspection,  the 
gentlemen  appointed  to  act  being  furnished  with  further  information  as  to 
the  private  outlay.    Subjoined,  are  the  resolutions  passed  . — 

*'  At  a  meeting  of  the  creditors  of  Mr.  Qiovanni  Battista  Bocca,  held  at 
No.  23,  Throgmorton-street,  in  the  City  of  London,  on  Monday,  the  1 6th 
day  of  February,  1857,  Mr.  E.  Cohen  in  the  chair, — 

"  Mr.  Coleman,  the  accountant,  produced  and  read  to  the  meeting  a  state- 
ment of  the  liabilities  and  assets.  It  was  resolved,  That  it  is  the  opinion 
of  the  meeting  that  the  affairs  of  the  house  should  be  liquidated  under  in- 
mectorship,  and  that  the  following  gentlemen  be  the  inspectors  : — lUi.  E. 
Cohen,  Mr.  Charles  Pietroni,  and  Mr.  J.  L.  Melville ;  that  a  proper  deed 
of  in^>ector8hip  be  prepared  under  the  approval  of  l^e  inspectors,  and  be 
executed  by  or  on  behalf  of  each  creditor  as  soon  as  prepared,  of  which  due 
notice  shall  be  nven ;  that  such  deed  shall  contain  a  covenant  by  Mr. 
Bocca  to  devote  his  time  and  attention,  under  the  direction  of  tbe  inspectors, 
for  so  long  as  they  shall  deem  necessary,  to  liquidate  the  a&irs  of  ibe  house 
according  to  the  rules  of  administration  adopted  in  bankruptcy,  as  if  bank- 
ruptcy had  taken  place  this  day,  and  -covenants  by  the  creditors  not  to  sue, 
which  shall  operate  as  a  release,  upon  the  inspectors  certifying  that  the 
liquidation  has  proceeded  sufficiently,  and  upon  Mr.  Booca  executing  an 
assignment  of  any  remaining  assets  to  trustees  for  distribution  among  the 
creditors ;  that  such  deed  shall  be  a  deed  of  arrangement  within  the  meaning 
of  the  224th  section  of  the  Bankrupt  Law  Consohdation  Act,  1849,  and  the 
228th  section  shall  be  applicable  thereto." 


TBADE  OP  THE  UNITED  KINGDOM. 
The  Board  of  Trade  returns  for  the  past  year  were  issued  on  the  20th  of 
Febroaiy.     They  show  the  declared  value  of  the  exports  of  the  produce 
ofthe  United  Kingdom  to  have  been  £115,890,857,  or  £20,202,772 
in  excess  of  ihose  (tf  1855.     With  the  single  exception  of  wool,  which 
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was  retained  as  nrncb  as  possible  to  supply  the  wants  of  oar  own  mann- 
factnrers,  every  article  is  largely  on  the  favourable  side.  Cotton 
manufactures  still  constitute  by  far  our  most  important  branch  of 
export,  but  metals  have  greatly  increased,  and  now  present  an  extraor- 
dinary total.  Woollen  and  linen  manufactures  stand  next  in  order, 
and  both  show  a  large  augmentation.  Silk  manufactures  have  likewise 
increased,  but  an  allowance  must  be  made  in  this  case,  as  well  as  in 
that  of  cotton,  for  the  advance  in  the  value  of  the  staple.  Among  the 
items  that  depend  in  an  important  degree  on  the  colonial  trade,  haber- 
dashery, hardwares,  and  leather  figure  for  a  steady  improvement. 
Subjoined  is  a  table  showing  the  exact  increase  or  decrease  under  each 
head:— 

Declared  Value  of  Exportation. 


Year  ending  Dec.  Slst,  1856, 
and  Dec  Slst,  1856. 

1855. 

1856. 

Increase. 

Decrease. 

AlkaU— viz.,  Boda       

£395,959 

£606,323 

£210,364 

_ 

Beer  and  ale        

1,398,885 

1,457,425 

58,640 

— 

Butter 

570,506 

693,762 

123,256 

— 

Candles         

250,993 

357,749 

106,756 

— 

Cheese 

88,142 

160,325 

72,183 

— 

Coals  and  culm    

2,446,341 

2,820,860 

374,519 

— 

Cordage  and  cables     

261,117 

278,000 

16,883 

— 

Cotton  manafactores 

27,578,746 

30,219,099 

2,640,353 

— 

Cotton  yam 

7.200,395 

8,065,671 

865,276 

— 

Earthenware       

1,000,738 

1,330,106 

329,368 

— 

Fish       

514,079 

521,961 

7,882 

— 

Glass  manafactores    

507,332 

582,483 

75,151 

— 

Haberdashery  and  millinery    . . . 

2,682,537 

3,636,872 

954,335 

— . 

Hardwares  and  cntlery      

2,959,610 

8.7M,r-o 

1792,069 

— 

Leather        

1,141,876 

l,7;-T,«Mi:] 

615,187 

— 

Linen  manufSftCtores 

4,118,013 

4,Hin',,H3-J 

778,819 

— 

Linen  yam 

932,981 

i;u^^,(^r>Ki 

432,775 

— 

Machinery    

2,243,166 

2ji7,r.:-j 

474,406 

— 

Metals 

13,353,443 

17,^;^;]JC9 

4,508,326 

— 

Oil  and  seeds       

712,399 

i,u;u,5i7 

358,148 

— 

Painters' colours,  &c 

314,473 

436,080 

121,607 

— 

Salt       

847,685 

401,240 

53,555 

— 

Bilk  manufi&ctares      

1,082,592 

1,764,539 

681,947 

— 

Silk,  thrown        

209,936 

908,227 

698,291 

— 

Silk,  twist  and  yam 

231,815 

294,172 

62,357 

— 

Soap      

268,857 

277,346 

8,489 

— 

Stationery    

593,206 

722,431 

129,226 

— 

Sugar,  refined      

99,916 

785,169 

685,253 

— 

Wool,  sheep  or  lambs        

986,523 

960,093 

— 

£36,430 

Woollen  manufactures      

7,718,374 

9,512,891 

1,794,517 

— 

Woollen  yam      

2,026,095 

2,888,422 

762,327 

— . 

Unenumerated  articles      

11,451,355 

12,798,493 

1,347,138 

— 

Total 

95,688,085 

115,890,857 

With  regard  to  imported  commodities,  the  quantity  of  breadstufia 
taken  is  a  prominent  feature.  Of  other  articles  of  food  and  luxury  the 
consumption  appears  to  have  been  moderate,  considered  in  relation  to 
the  circumstances  of  the  country.    Cocoa,  coffee,  sugar,  and  tea  present 
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a  slight  dimbation.     Spirits,  winei  tobaooo,  and  spices  exhibit  an 
increase. 

Sabjoined  are  the  quantities  of  provisions,  &c.,  imported  and  taken 
for  home  consumption  : — 


Year  ending  Dec  Slst,  1855, 

Imported. 

Home  Consumption. 

and  Dec.  Slst,  1856. 

1855. 

1856. 

1855. 

1856. 

Orain,  wheat,  qrs 

Grain  of  other  descriptions,  qrs. 

Indian  com,  qrs 

Flonr  and  meal,  cwt 

ProTiBions— Bacon,  &c.  &o.,  cwt. 
Bntter  and  cheese,  cwt.    ....    ... 

Animals,  No 

Eggs,  No 

Cocoa, Ih 

Coffee,  British,  lb.      

Ditto,  foreign,  lb 

2,667,702 

1,846,206 

1,215,333 

1,922,318 

794,684 

831,458 

272,340 

99,732,800 

7,376,053 

46,896,791 
17,165,688 

4,072,833 

2,346,607 

1,777,813 

3,991,367 

853,548 

921,840 

272,340 

117,419,800 

7,343,458 

41,960,010 
14,674,305 

2,086,189 

1,864,641 

1,224,281 

1,940,219 

Free. 

829,550 

Free. 

100,006,200 

4,471,553 

29,495,425 
6,380,691 

4,107,941 
2,363,760 
1,788,212 
4,038,242 

Free. 

894,843 

Free. 
117,395,000 
3,762,594 

28,701,767 
6,437,964 

Total  coffee 

Sngar — 

Wert  India,  cwt.    

Mauritins,  cwt 

East  India,  cwt 

.Foreign,  cwt 

64,061,479 

2.927,672 

1,363,131 

732,095 

2,301,235 

56,634,315 

2,817,693 
1,638,243 
1,230,439 
2,075,289 

35,876,116 

2,899,157 

1,328,839 

767,659 

2,401,142 

35,139,731 

3,163,386 

1,441,317 

885,991 

1,749,932 

Total  sugar 

lea,  ib , 

Rice,  cwt.    

Spirits,  gallons    

Wines,  gallons    

Opiom,  Ib 

Tobacco,  lb 

Cnrranta,  fim  and  raisins,  cwt... 
Lemons  and  oranges,  bushels  ... 

Spices,  lb 

Ditto,  cwt. 

7,324,133 

83,859,657 

2,238,158 

10,877,286 

8,946,766 

112,865 

39,472,390 

509,738 

806,152 

9,314,080 

36,061 

7,761,614 

86,159,517 

3,689,969 

9,905,895 

9,474,694 

81,552 

46,643,234 

663,001 

700,677 

15,009,053 

14,683 

7,396,697 

63,453,950 

978,904 

4,775,666 

6,669,794 

56,069 

80,493,587 

440,278 

797,140 

4,239,169 

3,535 

7,240,626 

63,295,727 

1,439,726 

4,986,078 

7,365,500 

42,442 

32,578,987 

530,231 

719,027 

4,403,458 

4,011 

The  following  are  the  comparative  imports  and  exports  of  raw  mate- 
rial, showing  a  large  augmentation  in  every  case : — 


Tear  ending  Dec.  Slat,  1855, 

Imported. 

Exported. 

ana  Dec.  31st,  1856. 

1855. 

1856. 

1855. 

1856. 

Flax,  cwt 

Hemp,  cwt  ... 

Baw8ilk,lb 

Cotton,  cwt. «     

Wool,  lb 

Tallow,  cwt 

1,293,435 
1,299,474 
6.618,862 
7,962,071 
97,853,739 
952,322 

1,687,041 
1,529,826 
7,383,672 
9,141,844 
113,236,899 
1,124,843 

2,085,555 

1,110,430 

29,412,462 

1,438,598 

1,309,474 

26,597,809 
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Of  sOk  ma&nfaetiHes  the  totals  stand  tbas  :-^ 


Year  ending  Dec.  Slat,  1855, 

Imported. 

Home  Consumption. 

and  Dec.  31st,  1856. 

1855. 

1856. 

1855. 

1856. 

Silk  manafactores  of  Europe,  lb. 
Ditto  of  India,  pieces       

775,648 
480,675 

905,018 
697,752 

762,066 
73,948 

879,720 
108,193 

Of  most  otker  articles  of  raw  material  or  foreign  manofactnre  the 
imports  have  also  been  large.  In  dyes  and  dyeing  stufifs  there  has 
been  an  incre^ase  in  every  description,  except  cochineal  and  cutch. 
Metals  show  a  general  augmentation.  The  same  has  been  the  case 
with  glass  manufactures  and  leather  manufacture.  Guano,  on  th& 
other  hand,  shows  a  decline  from  305,061  tons  to  191,501 ;  and  oils 
likewise  present  a  decrease  in  all  sorts,  except  train.  As  regards 
seeds  there  have  been  heavy  arrivals  of  linseed  and  rape.  Of  timber 
the  supplies,  both  of  British  and  foreign,  have  been  extremely  great, 
and  the  consumption  has  been  proportionably  active. 


BANK  OP  FRANCE. 


The  Moniteur  publishes  the  report  presented  to  the  shareholders  of  the 
establishment  at  the  late  general  meeting.  The  principal  points  of  the 
document  are : — 

*'  After  detailing  the  vacancies  which  had  occurred  during  the  year,  either 
by  death  or  termistation  of  the  period  of  office,  the  report  states  that  the 
bank,  in  the  course  of  last  year,  had  to  struggle  against  difficulties  as 
serious  as  those  t>f  the  precedmg  one,  and  in  some  respects  even  greater. 
Although  peace  had  been  restored,  France  at  present  laboured  under  the 
influence  of  unfavourable  harvests,  dearness  of  food,  and  a  number  of  great 
works  now  undertaken  both  at  home  and  in  foreign  countries,  both  of  these 
causes  leading  to  the  absorption  of  specie.  China,  and  particularly  Hin- 
dostan,  drew  considerable  sums,  which  had  been  last  year  increased  by  the 
demand  for  silk.  These  remittances  to  countries  which  only  admit  silver 
coins  had  contributed  much  to  cause  a  scarcity  of  6f.  pieces.  In  order  to 
protect  the  bank,  recourse  was  had  to  restrictive  measures.  In  February, 
1856,  bills  at  90  days  were  admitted  for  discount,  but  in  October  none  be- 
yond 60  days  were  received,  and  in  December  the  dates  were  extended  to 
75  days.  In  March,  the  interest  was  reduced  from  6  per  cent,  to  5  per 
cent.,  and  in  September  was  again  raised  to  6  per  cent.  From  the  1st  July, 
1855,  to  the  end  of  December,  1856,  the  bank  purchased  gold  ingots,  for 
which  it  paid  814,300,000f ,  in  addition  to  a  premium  of  ll,215,000f.  The 
amount  of  business  transacted  during  1866  was  5,809,000,600f.,  being  an 
increase  of  946,000^000f.  over  the  preceding  year.  As  compared  with  1855, 
the  discount  operations  had  increased  ahnost  in  the  same  proportion  as  the 

general  business.  In  1855>  the  amount  of  discounts  in  Paris  and  in  the 
^  ranch  banks  was  3,760,000,000f.,  and  in  1856.  4,674.000,b00f.,  being  an 
mcrease  of  912,000,000f.     In  the  first  half-year  of  1855,  the  amount  was 
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l,82S,000,000f.,  and  in  the  corresponding  period  of  1856^  l,922,000,000f., 
losing  91,000,000f.  in  favour  of  the  latter.  The  last  half-years  gaye  the  fol- 
lowing totals  :— 1855,  l,918,000,000f.,  and  1856,  2,947,000,0001,  being  an 
increase  in  1856  of  579,000,000f.  The  amount  of  discounts  in  tEuly  and 
October  was  494  millions  and  493  millions.  In  the  last  ten  days  of  the 
year  the  average  amount  was  ll,800,000f.  a  day,  and  on  the  30th  Decem- 
ber it  amounted  to  the  unprecedented  sum  of  31  millions.  At  the  com* 
mencement  of  1855,  the  advances  on  public  securities,  railway  shares,  &o., 
amounted  to  100  millions.  These  operations  were  considerably  increased 
in  order  to  facilitate  the  loans  of  the  treasury,,  and  they  soon  increased  to 
198  millions.  At  the  close  of  that  year  they  had  fallen  to  93  millions.  In 
1856  they  again  increased  in  order  to  facilitate  the  payment  of  the 
instalments  of  the  loans,  and  in  June  they  had  risen  to  190  millions; 
but  the  bank  waa  compelled  to  reduce  them,  and  at  the  end  of 
December  the  amount  was  only  62  millions.  In  the  course  of 
1856  there  was  advanced  on  rente,  canal  shares,  and  city  bonds, 
the  sum  of  526  millions,  and  on  raUwi^y  shares,  and  other  securities^ 
356  millions,  making  a  total  of  882.  millions.  On  the  1st  July,  1856,  the 
fourth  reimbursement  of  five  millions  was  made  by  the  treamry  to  the 
bank  out  of  the  75  millions  which  was  due  to  it  in  virtue  of  the  treaty  of 
March  3rd,  1852.  The  debt  was  thus  reduced  to  55  millions,  indepen- 
dently of  which  the  treasury  owed  the  bfink  the  amount  of  a  bond  for  40 
millions,  which  had  been  renewed  every  tliree  months  during  1856.  On 
the  5th  June,  1856,  the  metallic  reserve  of  the  bank  and  its  branches 
amounted  to  294  millions,  being  the  highest  amount  during  the  year.  Chi 
the  16th  October,  it  had  fallen  to.  the  minimum  amount  of  159  millions. 
On  the  25th  December,  when  the  yearly  accounts  were  closed,  it  had  again 
risen  to  240  millions.  The  circulation  of  notes  issued  by  the  bank  and  its 
branches  frequently  varied  considerably,  and  without  any  lengthened 
period  intervening.  On  the  1 9th  June,  it  amounted  to  600  millions  ;  on 
the  3l8t  July,  it  was  667  millions ;  on  the  16th  October,  619  millions ; 
and  on  the  25th  December,  585  millions.  The  general  movements  in  cash 
and  notes  in  the  Central  Bank  were — in  1854,  25  milliards ;  in  1855,  30 
milliards ;  and  in  1856,  it  exceeded  35}  milliards.  In  1855,  the  number 
of  bills  paid  in  cash  was  813,000,  amounting  together  to  the  sum  of 
l,074,000,000f. ;  and  in  1856,  814,000,  amounting  to  1421,000,000f.  In 
1855,  the  maximum  of  the  accounts  cmnrent  with  the  commercial  com- 
munity was,  on  the  6th  of  March,  167,990,00Q£ ;  and  the  minimum,  on 
the  14th  of  December,  92,279,000f.  In  1856,  the  maximum  was,  on  the 
5th  of  July,  189,768,000f. ;  and  the  minimum,,  on  the  I6th  of  September, 
93,115,000f.  The  amount  of  bills  payable  to  order,  drawn  by  the  Central 
Bank  on  its  branch  establishments,  and  vice  versft,  amounted  in  1855  to 
376  millions;  and  1856,  to  513  millions.  The  largest  amount  of  bills 
received  in  Paris  at  the  end  of  a  month  in  1855  was  65,400,000f.,  from 
54,692  bills,  in  22,632  different  houses  of  business;  but  on  the  31st 
October,  1856,  the  amount  collected  was  74,531,000f.,  on  61,017  bills,  at 
2|,122  houses.  That  increase  of  collecting  business  necessitated  an 
augmentation  in  the  number  of  clerks,  and  in  the  offices  required  for  their 
accommodation.  No  bankruptcy  of  any  consequence  took  place  in  Paris 
during  1856 ;  and  the  bank,  on  the  contrary,  was  enabled  to  recover 
100,305f.  on  bills  which  had  been  standing  over  firom  1848.  Considerable 
extension  was  given  during  1856  to  me  service  of  the  deposit  office 
for  securities.  The  number  of  the  clerks  was  increased,  and  the  charge 
for  deposit  doubled.  The  securities  so  left  amounted  in  number  to  1,100,000, 
representing  a  ?alue  of  more  than  a  milliard.     In  the  first  half-year 
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the  profits  were  18,705,608f.  72o.,  and  the  expenses  6,197,120f.  35c. ; 
60  that  there  remained  a  balance  of  12,508,488f.  17o.  Of  that 
balance,  12,501,250f.  were  employed  in  paying  a  dividend  of  137f. 
per  share  to  91,250  shares,  and  the  remamder  was  carried  to  the 
account  of  profit  and  loss.  In  the  second  half-year,  the  profits  were 
1 8,373,6 17f.  68c.,  and  the  expenses  6,021,043f.  56c. ;  so  that  there  was  a 
balance  of  12,352,574f.  12  c.  Of  that  sum,  12,318,167f.  were  employed 
in  the  payment  of  a  dividend  of  135f.  per  share,  and  the  remainder  was 
carried  to  the  account  of  profit  and  loss.  In  the  profits  of  the  first  half- 
year,  those  of  the  branch  banks,  thirty-six  in  number,  figure  for 
5,736,505f.  91c.  The  largest  items  in  that  total  are,  the  branches  of  Va- 
lenciennes, 692,944f.  16c.,  LiUe,  588,590f.  8c.,  St.  Quentin,  578,399f.  49o. 
and  MarseiUes,  575,810f.  83c.  The  lowest  are,  Ghateauroux,  8,142f.  82c., 
Nevers,  16,323f.  74c.,  Toulon,  21,410f,  3c.,  and  Toulouse,  43,659f.  43c. 
The  operations  of  the  branches  of  Avignon,  Dunkirk,  Qrenoble,  and  Nimes 
resulted  in  a  loss  of  148,757f.  Ic.  In  the  second  half-year,  tiie  profits  of 
the  branches  increased  to  38  in  number,  figure  for  5,484, 112f.  21c.  The 
highest  were,  Marseilles,  589,032f.  91c.,  St.  Quentin,  522,616f.  82c.,  Lyons, 
515,048f.  9c.,  and  Valenciennes,  462,736f.  57c.  The  lowest  were,  Ghateau- 
roux, 13,483f.  73c.,  Nevers,  20,017f.  47c.,  Avignon,  21,935f.  lie,  and  Tou- 
lon, 27,0 16f.  86c.  The  branches  whose  operations  ended  in  loss  were  those 
of  Arras,  D^on,  Ihmkirk,  and  Grenoble  ;  and  the  total  loss  was 
204,961f.  40c." 

A  report  from  the  censors,  made  by  M.  Darblay^  follows  the  ac- 
counts : — 

*'  It  states  that  all  the  affairs  of  the  bank  have  been  conducted,  and  all 
the  accounts  kept,  with  the  greatest  order  and  reeularit^r.  The  expenses, 
it  says,  have  been  maintained  within  the  limits  of  what  is  necessary.  As 
to  the  discounts,  it  declares  that  they  have  been  made  with  all  prudence, 
and  that  the  bills  of  petty  traders  have  been  discounted  with  as  much  favour 
as  other  bills.  The  deposit  office  had,  on  the  Slst  December  last,  1,069,105 
securities  of  different  kinds,  belonging  to  10,194  depositors,  being  400,000 
more  than  at  the  corresponding  date  of  1855.  Or  the  amount  of  notes 
issued  in  the  course  of  the  year  (247,500,000f.),  40,000,e00f.  were  in  lOOf. 
notes,  which  was  10,000,000f.  more  than  that  class  of  notes  issued  in  1856. 
The  amount  of  notes  annulled  in  1856  was  214,171,1  OOf.,  and  not  less  than 
156,066,000f.  of  that  sum  were  in  notes  of  l.OOOf. ;  in  1855,  the  amount  of 
l,000f.  notes  annulled  was  only  64,944,000f.  The  report  reprehends  the 
increase  of  the  dangerous  habits  of  remitting  half  notes  in  letters  through 
the  post  office — a  plan,  it  says,  which  opens  the  door  to  daily  frauds  and 
embezzlements.  After  stating  the  profits  realised,  and  the  dividends  dis- 
tributed, the  report  concludes  by  aeclaring  that  the  reproach  which  was 
often  urged  against  the  bank  of  displaying  too  much  prudence  was  not 
justified,  inasmuch  as  that  prudence  in  financial  crises  saved  the  nublic 
credit,  and  was  advantageous  not  only  to  the  shareholders  of  the  Bank,  but 
to  the  country  at  large." 
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THE  BANK  OF  FRANCE. 

Thb  Jlfom^tfur  poblishes  the  following  monthly  debtor  and  creditor  account 
of  the  Bank  of  France,  made  up  to  the  12th  of  February : — 


Dkbtob- 

Capital  of  the  Bank    

Bewrve  of  the  Bank  

Beserre  of  die  Bank  in 
landed  propertjr    

Bank  notes  in  circnlation 

Ditto  of  the  branch  banks 

Bank  notes  to  order    

Beceipta  payable  at  sight 

Treasury  accoont-carrent, 
creditor     

Sondry  acoonnts-cunent... 

I)o.  with  the  branch  banks 

Dividends  payable  

Disooonts  and  sundry  in- 
terests    

GommiflsioA  on  depoeits  ... 

Be-dlaoounted  daring  the 
last  six  months    

Protested  bUls     

Sandriea       


F.  C. 

91,250,000    0 
12,980,750  14 

4,000,000    0 

581,979,600    0 

68,441,275    0 

6,822,618  41 

8,210,781    0 

80,958,187  86 

117,895,890  84 

28,858,800    0 

1,409,921  25 

1470,088  18 
6,418,100  28 

1,981,788  55 

7,105  49 

1,407,608  57 


F.  948,281,910  07 


Cbbditor. 

Cash  in  hand    

Cash  in  the  branch  banks 
Commercial  bills  oyerdoe 
Do.  discoonted,  bat  not  doe 
Ditto  in  the  branch  banks 
Advanced  on  deposit  of 

bullion 

Do.  by  the  branch  buiks 
Do.  on  French  public  secu- 
rities       

Dow  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  to  the  State  in  1848 
Discount  of  Treasury  Bonds 
Government  stock  reserved 

Ditto  disposable  

Hotel&famiture  of  theBk. 
Landed    property   of  the 

branch  iMinKs 

Expenses  of  the  Bank  . . . 
Premium  on  the  purchases 

of  gold  and  silver     

Sundries  


9.  O. 

88,691,580  99 
111,406,843  0 
684,778  94 
252,081,041  21 
277,441,665  40 

769,700  0 
2,809,900  0 


21,882,936  10 

6.084,500  0 

14,774,900  0 

6,197,400  0 

55,000,000  0 

40,000,000  0 

12,980,750  14 

52,190,045  98 

4,000,000  0 


5,117.620  0 
588,801  55 

620,681  49 
558,820  27 


F.  948,231,910  07 


Certified  by  the  Goyemor  of  the  Bank  of  France,  D'Aboout. 

This  statement  is,  on  the  whole,  more  favourable  than  had  been  antici- 
pated. Indications,  however,  are  still  afforded  that  it  is  only  by  the  most 
stringent  means  that  the  drain  of  specie  can  be  counteracted.^  Judging 
from  the  amount  paid  during  the  month  for  premiums  on  gold,  it  may  be 
ssumed  that  considerably  more  than  £1,000,000  was  thus  obtained  by 
artifidal  purchases,  with  no  ultimate  result,  beyond  an  increase  of  £146,000 
in  the  amount  held,  the  total  stock  being  now  £7,805,000.  Meanwhile,  the 
general  position  of  the  Bank  has  been  strengthened  by  a  reduction  of 
£682,000  in  the  note  circulation,  and  of  £792,000  in  the  liability  to 
depositors.  In  the  discounts  there  has  been  a  diminution  of  £1,450,000, 
usual  at  this  season,  the  demand  in  the  previous  month  for  the  opening  of 
the  year  having  been  excessive.  The  Treasury  balance  presents  an 
augmentation  of  £180,000.  In  the  advances  on  stocks  and  shares  there 
has  been  a  further  contraction  of  £212,000,  and  their  aggregate  amount  is 
now  less  than  £2,000,000.    The  premiums  paid  for  gold  were  £15,600. 
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ON  THE  RECOVEBT  OP  DEBTS  IN  THE  COLONIES. 
Having  in  the  last  preceding  paper  stated  the  law  on  this  sub- 
ject, we  now  give  a  series  of  practical  forms,  consisting  of — 1st, 
a  power  of  attorney ;  2nd,  the  declaration  of  one  of  the  attesting 
witnesses;  3rd,  the  Mayor's  certificate;  and,  4th,  the  declara- 
tion to  prove  the  debt,  on  production  of  which,  in  the  proper 
colonial  court,  the  debt  will  be  recovered,  unless  the  party  sued 
shall  produce  evidence  sufficient  to  negative  the  daim. 

No.  1:. — ^POWBE  OF  AjTORXET. 

Kdow  all  men  to  whom  these  presents  shall  come,  that  I,  A«  B.,  of 
do  hereby  appoint  G.  D.,  of  my  attomey  for  me,  and  in  my  name 

and  on  mj  behalf  to  demand,  and  by  aH  legal  and  effectu&l  means  to 
recover  and  receive  from  all  and  every  or  any  persons  or  person  inhabiting, 
residing,  or  being  in  New  South  Wales,  or  m  any  other  British  oolony  or 
dependency  in  Australasia,  all  and  every  sum  and  sums  of  money,  goods, 
chattels,  effects,  and  things  whatsoever  which  shall  or  may  hereafter  appear 
to  be  due,  owing,  payable,  or  belong  to  me^  whether  npon  any  bond,, note, 
bill  or  bills  of  exchange,  balance  of  account,  current  consignment,  con- 
tract, agreement,  decree,  sentence,  judgment,  or  execution,  or  upon  any 
other  account :  Also  to  ezamme,  state,  settle,  liquidate,  and  sdjuBt  all  or 
any  accounts  or  account  depending  between  me  and  any  person  or  persons 
whomsoever :  And  upon  the  recovery  or  receipt  of  all  and  every  or  any 
sums  or  sum  of  money,  goods,  chattels,  effects  or  things  due,  owing,  pay- 
able, or  belonging  to  me,  for  me,  and  in  my  name,  and  as  my  act  and  deed, 
to  execute  and  deliver  such  good  and  sufficient  receipts,  releases,  and 
acquittances,  or  other  good  and  effectual  discharges  as  may  be  needful  or 
requisite,  and  if  the  same  shall  be  received  or  obtiuned  f>om  the  estate, 
moneys,  or  property  of  any  deceased  person,  or  any  other  estate,  moneys, 
or  property,  subiect  to  demands  unascertained  or  disputed  cliaims,  then 
sucn  bouds  of  indemnity,  or  other  securities  as  shall  be  required,  and  may 
appear  to  my  said'  attorney  reasonable,  for  repayment  or  restoration  of 
such  estates,  moneys,  or  property,  or  a  sufficient  part  thereof,  or  of  the 
value  thereof ;  in  the  event  of  any  paramount  or  superior  claim  thereon, 
being  afterwards  established :  Also,  if  need  be,  and  in  case  of  neglect, 
refusal,  or  delay  on  the  part  of  any  person  or  persons,  to  make  and  render 
just,  true,  and.  mil  account,  delivery,  and  satisfaction  in  the  premises,  him, 
them,  or  any  of  them,  thereunto  to  compel,  and  for  that  purpose  fbr  me, 
and  in  my  name,  to  make  such  claims  and  demands,  arrests,  seizures, 
levies,  attachments,  distraints,  and  sequestrations,  or  commence,  sue,  and 
prosecute  to  judgment  and  execution,  such  actions,  and  suits  at  law  or  in 
equity,  as  my  said  attorney  shall  see  occasion  for  or  think  fit :  Also,  to 
appear  before  all  or  anj  judges,  magistrates,  or  other  officers  in  any  court 
or  courts  of  law  or  equity,  and  tken  and  there  to  sue,  plead,  answer,  defend 
and  reply  in  all  matters  and  causes,  touching  or  concerning  the  premises: 
And  also  in  case  of  any  difference  or  dispute  with  any  person  or  persons 
concerning  all  or  any  of  the  matters  aforesaid,  to  submit  all  or  any  such 
differences  and  disputes  to  arbitration,  in  such  maimer  as  my  said  attorney 
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shall  Boe  fit,  and  to  oompoand,  compromiBe,  and  accept  part  in  lien  of,  and 
in  full  satisfaction  for,  the  payment  of  the  whole  of  any  debt  or  sum  of 
money  owing  or  payable  to  me,  or  grant  an  extension  of  time  for  the  pay- 
ment of  the  same,  either  with  or  without  taking  security,  or  otherwise 
to  act  therein  and  in  respect  thereof;  in  such  manner  as  to  my  said  attorney 
shall  appear  to  be  most  expedient  and  proper :  And  generally  in  and  about 
the  prembes  to  do,  pertorm,  execute,  and  accomplish  every  such  act, 
deed,  any  thing  which  may  be  requisite*  either  at  law  or  in  equity, 
for  all  or  any  of  the  purposes  aforesaid,  as  fully  and  eJBPectually  as  I  myself 
could  do  if  personally  present.  And  I  hereby  grant  full  power  to  my  said 
attorney  to  substitute  and  appoint  one  or  more  attorneys  or  attorney  unv 
der  him  with  the  same  or  more  limited  powers^  and  such  substitute  and 
substitutes  at  pleasure  to  remove  and  others  to  appoint.  And  I  hereby 
agree  and  covenant,  for  myself,  my  heirs,  executors  and  administrators,  to 
ratify,  allow,  and  confirm  whatsoever  my  said  attorney,  or  his  substitute 
or  substitutes,  shall  do  or  cause  to  be  done  in  and  about  the  premises,  by 
virtue  of  these  presents,  including  in  such  confirmation  whatsoever  shall 
be  done  between  the  time  of  my  decease,  or  of  the  revocation  of  these  pre- 
sents, and  the  time  of  such  decease  or  revocation  becoming  known  to  my 
said  attorney,  or  his  substitute  or  substitutes ;  and  in  case  of  the  decease 
of  ihe  said  G.  D.,  or  of  his  absence  (whether  permanent  or  temporary) 
from  the  place  where  the  matters  or  things  aforesaid  or  any  of  them  shall 
be  or  ougnt  to  be  transacted,  or  of  his  inability  or  unwillingness,  through 
illness  or  otherwise,  to  act  in  such  matters  or  things,  or  any  of  them,  then 
I  hereby  appoint  E.  F.,  of  &c.,  to  act  as  my  attorney  in  the  stead  of  the 
said  0. 1).,  either  from  time  to  time  during  such  absence,  or  so  long  and  so 
far  as  such  inabilitv  or  unwillingness  shall  continue  or  extend,  or  in  case 
of  the  decease  of  the  said  0.  D.,  then  until  these  presents  shall  be  revoked 
or  otherwise  determined  in  like  manner  as  if  the  name  of  the  said  £.  F.. 
were  thenceforth  inserted  in.  these  presents  instead  of  the  name  of  the  said 
CD. 
In  witness,.  A;e. 

^gned,  sealed,  and  delivered  by  the  above-named 
Ami  B.,  in  the  presence  of 

L.  M. 

N..0. 

A  declaration  verifying  the  execution  of  this  power  to  be  made  before  a 
mayor  or  notary^  as  in  the  next  furm. 


No.  2. — ^DbCLABATIOK   TBSIFTIXa   THS  EZEOTTTION  OP  THB  FSBCSDINO 

POWERS. 

I,  L.  M.,  of  &c.  (one  of  the  attesting  witnesses),  do  solemnly  and  sin- 
eerely  declare  that  I,  and  also  N.  O.,  of  ac.  (the  other  witness),  were  present 
t4^euier  on  the  day  of  and  did  see 

of  ftc.t.  the  constituent  named  in  the  power  of  attorney  hereunto  annexed, 
bearing  date  the  day  of  .  and  marked  with  the 

letter  A,  duly  sign,  seal,  and,  as  his  act  and' deed,,  deliver  the  said  power  of 
attorney,  and  that  the  name  or  signature  A.  B.,  set  and  subscribed  to  the 
said  power  of  attorney,  as  the  name  of  the  party  executing  the  same  is  of 
the  pr<^)er  handwriting  of  the  said  A.  B.,  luxd  that  the  name  or  signature, 
L.  M.,  set  and  subscribed  to  the  said  power  of  attorney  as  the  name  of  one 
of  the  witnesses  attesting  the  execution  thereof  by  the  said  A.  B.,  is  of  the 
proper  handwriting  of  me,  the  dedaiant,  and  that  the  name  or  signature, 

vol..   XVII.  17 
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N.  0„  set  and  subsoribed  to  the  same  poirer  bs  the  name  of  the  other 
witness  attesting  the  execution  thereof  bj  the  said  A.  B.,  is  of  the  proper 
handwriting  of  the  said  N.  0.  And  I  make  this  declaration  oonsoientiously, 
believiDg  the  same  to  be  true,  andbj  virtue  of  the  provisions  of  an  act  made 
and  passed  in  the  Sixth  year  of  the  reign  of  His  lateMajesty  King  William 
the  Fourth,  intituled  *'  An  Act  to  Repeal  an  Act  of  the  present  session 
of  Parliament,  intituled  an  Act  for  the  more  effectual  Abolition  of  Oaths 
and  Affirmations  taken  and  made  in  various  departments  of  the  State,  and 
to  substitute  Declarations  in  lieu  thereof,  and  for  the  more  entire  suppres- 
sion of  voluntary  and  extra-judicial  Oaths  and  Affidavits,  and  to  make 
otiber  provisions  for  the  Abolition  of  Unneeessary  Oaths.'* 

Declared  at  the  city  of  this  day  of 

before  me, 

R  S.,  mayor  of 


No.  a. — ^Kayob'b  Obbtificatb. 

To  all  to  whom  these  presents  shall  come,  I 
in  the  county  of  in  pursuance  of  an  act  of  Parliament  made 

and  passed  in  the  fifty-fourth  year  of  the  reign  of  His  late  Majes^  King 
George  the  Third,  intituled,  "  An  Act  for  the  more  easy  Becovery  of  Debts 
in  His  Majesty's  colonies  of  New  South  Wales,"  and  of  another  aet  of 
Parliament  made  and  passed  in  the  sixth  year  of  the  reign  of  His  late 
Majesty  King  William  the  Fourth,  intituled,  "  An  Aet  to  repeal  an  Act  of 
the  present  session  of  Parliamenfc,  intituled,  *  An  Aet  for  the  more  effectual 
Abolition  of  Oaths  and  Affirmations  taken  and  made  in  various  departments 
of  the  state,  and  to  substitute  declarations  in  lieu  thereof,*  and  for  the 
more  entire  suppression  of  voluntary  and  extra-judicial  Oaths  and  Affi- 
davits, and  to  make  other  provisions  for  the  Abolition  of  unneoessary  Oaths,'* 
do  hereby  certify,  that  on  the  day  of  the  date  hereof  personally 

came  and  appeared  before  the  person  named  in  the  declaration 

hereunto  annexed,  being  a  person  well  known  and  of  good  credit,  and,  by 
declaration  which  the  said  then  made  before  me,  did  solemnly 

and  sincerely  declare  and  testify  to  be  true  the  several  matters  and  things 
mentioned  and  contained  in  the  said  annexed  declaration. 

In  faith  and  testimony  whereof,  I,  the  said  Mayor,  have  caused  the  seal 
of  office  of  mayoralty  of  the  said  city  to  be  hereunto  put  and 
affixed,  and  the  deed  poll  or  letter  of  attorney  mentioned  in  the 
said  declaration  to  be  hereunto  annexed. 

Dated  this  day  of 


No.  4. — Declaration  in  Proof  op  Debt. 

I,  A.B.  of  Merchant,  do  solemnly  and  sincerely  declare  that 

the  several  goods  and  articles  mentioned  in  the  bill  or  account  hereunto 
annexed,  signed  b^  (the  plaintiff)  were  to  Uie  knowledge  of  this  deponent> 
supplied  and  furnished  by  (the  plaintiff)  to  (the  defendant)  now  of 

in  the  colony  of  and  at  the  request  of 

(the  defendant);  and  I  verily  believe  that  the  sum  of  £  the 

amount  of  the  said  bill  or  account,  is  now  justly  due  and  owing  from  (the 
defendant)  to  (the  plamtiff ),  and  I  make  this  declaration,  &o.  (as  in  No.  2). 

This  declaration  must  be  certified  acoordiog  to  the  form  No.  3. 
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Covrt  qf  Bcmkruptey,  BaainghaU'Street,  Jan^  30. — {Btfare  Mr,  CommCssioneff 

Fame.) 

ik  kb  w.  smith. — the  hebtel-heupstbad  and  watford  bank. 

This  was  an  adjoamed  examination  meeting  in  the  case  of  William  Smith*, 
tmnker,  Watford,  trading  under  the  firm  of  Smith  and  Whittingstall,  and 
formerljr  in  partnership  with  Edward  FeamW  WhittingstaJl,  deceased, 

Mr.  Linklater  appeared  for  the  assignees,  ^.  Lawranoe  for  the  executors 
of  Mr.  WhittingstaJl,  and  Mr.  Murray  for  the  bankrupt. 

Subjoined  is  an  extract  of  the  supplemental  account  or  statement  of 
affairs  at  Mr.  WhittingstaU's  death,  the  13th  of  March,  1856,  and  the 
liquidation  of  tho  estate : — 

Dr. — To  creditors,  £69,979  6*.  Id.;  creditors,  holders  of  notes  in 
circulation.  £26,225  ;  T.  E.  Dyson,  cash  lent  in  December,  1855,  for  which 
he  holds  the  joint  and  separate  bonds  of  William  Smith  and  E.  F. 
Whittingstall,  £8,000;  total,  £84,204  is.  Id.  Outstanding  at  the  date  of 
petition,  £15,779  16 j. ;  paid  by  Mr.  Smith  in  liquidation,  £68,424  8s.  Id. 

The  credit  side  of  the  account  shows  : — 

Gash  balance,  £2,870  Is.  Gd. ;  debtors  on  bills  of  exchange,  £18,157 
I2s.  \0d. ;  on  overdrawn  balances,  £29,028  lis. ;  bank  estate,  £1,878  8^.  id,; 
on  Watford  estate,  £2,021  5s.  Qd. ;  by  investment  aocount,  £4,816  16«.  Bd. ;, 
total,  £58,683  Is.  Qd.  (realised,  £28.165  Bs.  3d).  By  partnership  account — 
W.  Smith,  debit  balance,  £20,572  \2s.  5<2. ;  E.  ¥.  WhittingstaU,  £4,948 
10«.  2d.  i  grand  total,  £94,204  is.  Id. 

Under  separate  columns  are  the  following  items  : — 

Given  up  to  assignees,  estimated  to  retSise  £15,799  I8#. ;  received  and 
^)plied  by  Mr,  Smith  in  liquidation  property  held  by  creditors,  £7,736 
16«.  id.;  by  balance,  being  estimated  difference  between  claims  and  assets 
existing  at  date  of  petition  under  the  estate  of  Smith  and  WhittinsBtaU, 
£8,374  Os,  2d. ;  by  balance,  being  payments  by  Mr.  Smith  in  liquidation 
and  excess  of  accounts,  £32,202  5s.  6d. 

Mr.  Linklater  said  that  on  the  13th  of  March,  1856,  Whittingstall  died  ; 
and  on  the  last  occasion,  as  solicitor  to  this  estate,  he  asked  for  an  adjourn- 
ment, in  order  that  Smith  might  furnish  an  accoimt  of  his  dealings  between 
himself  and  Whittingstall  up  to  the  time  of  the  death  of  the  latter,  and 
also  the  dealings  of  the  bank  since  that  event.  He  (Mr.  Linklater)  had  to 
eongratolate  himself  that  he  had  done  so,  as  it  would  now  appear  that  the 
executors  were  clearly  debtors,  and  not  creditors,  to  the  estate. 

Mr.  Lawrance  thought  it  would  be  better  to  have  a  nrivate  meeting  out 
of  court,  and  discuss  these  matters.  For  his  own  part,  he  had  not  yet  seen 
a  figure  of  the  supplemental  accounts  ;  and  he  was  desirous  of  loolang  into 
&e  law  of  the  case,  and  discussing  it  with  his  friend,  with  the  view  of 
ascertaining  whether  the  executors  of  Whittingstall  are  debtors  or  creditors, 
er  not. 

The  Commissioner  said  he  could  not  see  any  possible  objection  to  the 
niceties  of  the  ease  being  discussed  in  private,  before  they  were  argued  in 
public. 

Mr.  Linklater  said  he  was  misunderstood.  He  was  now  applying  himself 
to  the  object  of  the  day's  sitting — namely,  the  passing  of  the  examination 
of  the  baakropt.  AU  he  was  desirous  of  doing  was  to  draw  the  attention 
of  tke  Court  to  the  balance-sheet  which  had  beea  readered  sinoe  the  last 
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meeting  upon  his  reqaisition.  He  understood  that  his  friend  withdrew  his 
olaim  to  enable  the  bankrupt  to  f^mjish  further  accounts.  It  appeared  by 
the  liquidation  account  now  furnished,  that,  at  the  death  of  Whittingstalf, 
Smith  and  Whittingstall  owed  £84,000,  and  that  the  assets  were  only 
£58,683,  so  that  at  that  tune  the  bank  was  insolyent  to  the  extent  of  £26,000. 
It  also  appeared  that  the  directors  gave  directions  to  the  manager,  from 
March,  wnen  Whittin^tall  died,  down  to  August,  when  Smith  became 
bankrupt.  During  this  period,  they  permitted  notes  to  go  out  bearing  the 
names  of  Whittingstall  and  Smith,  and  there  were  now  aboTC  £6,000  of 
those  notes  in  circulation.  Negotiations  for  disposing  of  the  business  by 
the  executors  failed,  and  since  the  death  of  Whittmgstcul,  at  which  time  the 
liabilities  of  the  bank  were  £66,424,  Smith  had  ^aid  £35,704,  so  that 
Smith  had  paid  more  than  the  firm  of  Smith  and  Whittingjstall  by  £32,000. 
It  was  this  siun  that  was  in  dispute ;  and  he  thought  it  was  very  hard  upon 
the  depositors,  who  had  invested  their  money  upon  the  fkith,  that  Whitting- 
stall's  estate  was  liable,  that  the  exequtoiis  should  deny  their  liability,  and 
that  they  (the  depositors)  should  only  receive  about  half-a-crown  m  the 
pound.  He  believed  that  many  of  the  customers  of  the  bank  would  not 
nave  deposited  a  single  shilling  in  it,  if  they  had  entertained  the  slightest 
doubt  that  WhittingstalPs  estate  was  liable.  He  had  thought  it  better  that 
the  ^ures  should  be  placed  in  the  balance-sheet,  with  the  view^  if  possible, 
of  avoiding^  litigation  and  expensive  Chancery  suits.  The  assignees  did 
not  object  to  Mr.  Smith  passing  his  examination,  with  the  exception  that 
he  practised  as  a  solicitor  in  partnership  with  a  Mr.  Ghrover,  and  he  alleged 
there  was  a  balance  of'  from  £4,000  to  £5,000  due  to.  him  from  the  finn;, 
and  they  wished  a  detailed  account  of  the  partnership  before  the  certificate- 
meeting. 

Mr.  Murray  thought  Mr.  Linklator  was  really  pressing  too  hard  upon  Mr. 
Smith.  All  the  bius  of  costs  were  entered  in  tne  books,  and  an  estimate 
of  them  carried  into  the  balance-sheet. 

The  Bankrupt  said  the  assignees  had  sold  all  his  books  and  papers,  and 
what  they  termed  the  goodwiU  of  his  business,  to  Mr.  Grover,  and  he  had 
no  right  to  touch  a  single  paper  in  Mr.  Ghrover's  office. 

The  Commissioner  said  the  bankrupt  was  bound  to  furnish  his  assignees, 
with  any  information  they  required. 

The  Bankrupt  replied  that  he  could  not  devote  the  whole  of  his  time  to^ 
the  assi^ees,  and  he  was  afflicted  six  hours  per  day  and  three  hours  every 
night  with  asthma. 

His  Honour  said  he  must  pledge  himself  to  render  reasonable  assistance ; 
which  having  been  done,  he  passed  his  examination,  and  received  renewed 
protection  until  the  certificate  meeting,  which  wa^  fixed  for  the  2dth  of 
March  next,  at  11  o'clock. 


Coufi  cf  Common  Pleas,  Feb,  16. 

OROSSBD  OHEQUBS. — ^SUOfOKDB  y.  TAYLOB,, 

This  was  an  action  against  the  public  officer  of  the  London  Joint-Stock 
Bank,  to  recover  a  sum  of  money,  and  the  plea  was  payment.  Mr,  Ser- 
geant Byles  and  Mr.  Addison  appeared  for  the  plaintiff ;  and  Mr.  Bovill, 
Q.C.,  and  another  learned  gentleman,  were  for  the  defendant.  In  conse- 
quence of  the  form  of  the  pleadings,  the  defendant's  case  was  first  laid 
before  the  jury. 

Mr.  Bovill  said  he  appeared  for  the  London  Joint-Stock  Bank,  and  the 
question  involved  was  one  of  very  considerable  importance  to  the  banking- 
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world,  and  also  to  the  pnblie  at  large.  In  form  the  action  was  to  recover 
£126,  but,  in  reality,  tne  question  raised  was  as  to  the  effect  of  a  crossed 
cheque,  assuming  that  his  learned  friend  should  prove  that  the  cheque  had 
in  met  been  crossed.  The  plaintiff  kept  an  account  at  the  London  Joint- 
Stock  Bank,  and  on  the  28th  August,  1856»  he  drew  a  cheque  for  £126  on 
the  bank.  That  cheque  was  presented  and  was  paid  across  the  counter. 
The  plaintiff  questioned  the  propriety  of  that  payment,  saying  that  the 
cheque  was  ^crossed,  and  therefore  sliould  have  oeen  paid  only  through  a 
banker.  The  cheque  was  in  the  same  state  now  as  it  was  when  paid,  and 
the  jury  would  see  that  it  was  simply  an  ordinary  cheque  without  any* 
thing  at  all  upon  the  face  of  it. 

The  Chief  Judge  examined  the  cheque,  and  said  he  did  not  see  «ny  eross- 

;  upon  it. 

iir.  Bovill — The  only  question  would  be,  whether  the  cheque  bore  on  the 
face  of  it  a  crossing,  and  the  words  **  and  Oo."  In  consequence  of  the 
discussion  which  took  place  in  the  courts  some  time  ago  as  to  crossed 
cheques,  an  act  was  passed  which  stated  that  in  every  case  where  a  cheque 
bore  across  the  face  of  it  the  name  of  a  banker,  or  the  words  "  and  Go," 
it  should  have  the  force  of  a  direction  to  the  banker  that  it  was  to  be  paid 
only  through  a  banker. 

The  Chief  Justice — ^You  have  seen  this  cheque,  brother  Byles,  is  there 
any  crossing  upon  it  P 

Mr.  Sergeant  Bvles — Oh,  yes.  If  the  gentlemen  of  the  jury  would  hold 
the  cheque  up  to  the  light  they  would  see  two  lines  of  erasure,  and  also  an 
erasure  where  the  words  "  and  Co."  had  been. 

The  Chief  Justice — ^You  say  it  has  been  scratched  out  P 

Mtw  Sergeant  Byles — ^Yes,  and  that  that  made  it  a  forged  cheque,  in 
lact. 

Mr.  Bovill — Ws  friend  suggested  that  somebody  had  stolen  the  cheque, 
and  the  words  *'  and  Co."  had  been  erased.  It  Was  said  that,  notwithstand- 
ing tiiat,  the  bank  was  liable,  though  when  the  cheque  was  presented  there 
was  no  crossing  u^n  the  face  of  it.  The  crossing  might  have  been  in 
pencil,  and  then,  if  it  had  been  rubbed  out,  his  friend  would  still  say  that 
the  bank  was  liable.  The  only  safe  guide  was  to  say  that  the  crossing  must 
appear  upon  the  face  of  the  cheque  when  presented,  though  if  it  were  plain 
that  there  had  been  an  erasure  there,  if  the  bank  naid  the  cheque  thev  would 
be  liable  upon  the  ground  of  negligence.  He  asked  the  jury  whether  any 
one  of  them  would  not  have  paid  that  cheque. 

The  Chief  Justice — A  question  might  aruse  whether  the  plaintiff,  by  his 
•wn  carelessness  in  the  manner  of  drawing  the  cheque,  had  contributed  to 
his  own  loss. 

The  cheque  was  then  put  in,  and  it  was  admitted  that  it  had  been  paid 
over  the  counter,  and  was  then  in  the  state  which  it  now  was. 

Mr.  Serjeant  Byles  addressed  ^e  jury  for  the  plaintiff.  He  said  that  his 
client,  having  drawn  the  cheque,  sent  it  by  post  to  Mr.  Masters,  22,  Duke- 
street,  Manchester-square.  The  cheque  was  drawn  in  the  ordinary  course  of 
business,  and  was  crossed.  With  respect  to  the  crossmg  there  would  be  no 
question  whatever.  .  Unfortunately,  the  paper  which  the  bank  provided 
tiieir  customers  with  was  not  made  with  reference  to  the  ordinary  precau- 
tions which  ought  to  distinguish  cheque  paper.  Bank  notes  were  printed 
upon  paper  so  thin  that  an  erasure  was  almost  impossible.  Many  bankers 
had  tneir  cheques  printed  upon  paper  which  was  coloured  upon  some 
parts,  for  instimce— where  the  amount  was  written — ^and  the  consequence 
was,  that  if  a  cheque  of  diis  kind  were  written  across,  it  would  be 
almost  impossible  to  remove  that  writing  by  erasure  or  by  chemical  means, 
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urithotit  it  beiftg  at  onoe  apparent.  This  bank,  however,  famished  tiiieir 
customers  with  thick  paper,  and  it  was  also  a  stone-coloured  paper,  and 
contained  no  other  colour  upon  it.  This  cheque  was  put  into  a  letter, 
directed  to  22,  Duke-street,  Manchester-square,  and  some  time  after  the 
envelope  of  the  letter  was  put  under  the  door  of  22,  Duke-street,  and  there 
was  written  on  it  this  grateful  acknowledgment,  "The  finder  is  much 
obliged ;"  and  as  gratitude  should  be  expressed  more  by  actions  than  by 
words,  the  finder  had  obliterated  the  crossing  upon  the  cheque  and  had  got 
the  money  for  it.  The  plaintiff 's  case  was,  that  the  erasure  of  the  crossing 
made  the  cheque  a  forgery,  and  the  bankers,  of  course,  must  take  the  risk 
of  forged  cheques.  Me  submitted  that  the  words  of  tiie  statute,  *'  bears 
across  its  face,"  refeired  to  the  time  when  it  was  issued,  and  that  if  the 
cheque  were  subsequently  altered,  the  loss  must  fall  on  the  bankers.  He 
did  not  acquit  the  bankers  of  negligence  in  this  matter,  for  he  thought  it 
was  the  duty  of  the  bankers  to  look  carefully  to  see  whether  there  had  been 
a  crossing  which  had  been  erased.  If  this  cheque  had  been  held  up  to  the 
light,  it  could  clearly  have  been  seen  that  there  had  been  an  erasure. 

The  Chief  Justice — You  say  that  the  bankers  are  bound  to  hold  up  every 
cheque  to  the  light.  Just  consider  what  that  would  involve  in  a  large 
banking-house,  where  thousands  are  presented  daily. 

Mr.  Sereeant  Byles — Such  an  examination  of  a  cheque  would  take  a 
fraction  of  a  second,  and  not  more  than  half  an  hour  a  day  to  examine  all 
the  cheques. 

Mr.  B.  Fleming — I  am  derk  to  the  i>laintiff.  I  drew  this  cheque  and 
delivered  it  to  the  plaintiff.  I  crossed  it  with  two  lines,  and  wrote  on  it 
"and  Co." 

Mr.  Simmonds — ^I  am  the  plaintiff.  This  cheque  was  deiivered  to  me 
crossed  with  two  lines,  and  the  words  "  and  Co."  It  was  quite  legibly 
crossed. 

Mr.  Lyne— I  am  the  plaintiff's  solicitor.  On  the  28th  August  last  I  re- 
ceived this  cheque  from  him.  It  was  croesed  very  legibly.  I  received 
instructions  to  send  the  cheque  to  Mr.  Masters,  and  I  wrote  a  letter  enclos- 
ing the  cheque  to  Mr.  Masters.  I  afterwards  wrote  for  an  acknowledgment 
of  the  receipt  of  the  cheque.  Mr.  Masters*  clerk  waited  on  me  and  said 
it  ])ad  not  been  received. 

The  Chief  Justice  said  that  this  case  involved  a  question  of  law  of  very 
ffreat  importance,  whether  when  a  customer  of  a  bank  had  crossed  a  cheque 
m  the  manner  described  in  the  Act  of  Parliament,  and  some  person  fraudu- 
lently erased  such  crossing,  and  the  banker  paid  the  cheque  as  though  it 
had  not  been  crossed,  whether,  under  such  circumstances,  the  banker 
would  be  liable.  That  would  depend  upon  whether  the  terms  in  the  Act 
of  Pariiament,  **  bearing  upon  its  face,''  referred  to  the  time  when  it  left; 
the  hands  of  the  drawer,  or  to  the  time  when  it  was  presented.  That  was 
a  question  of  very  considerable  importance,  and  he  thought  it  better  to  ex- 
press no  opinion  upon  tt  at  nisi  prius,  though,  in  fact,  he  had  a  pretty 
strong  opinion  upon  the  matter.  He  should,  however,  ask  the  jury  to 
state  whether  they  thought  that  there  had  been  negligence  on  the  part 
of  tihe  plaintiff  or  on  the  part  of  the  bank. 

The  jury  thought  that  there  was  no  negligence  on  either  side,  and  it  was 
thereupon  arranged  that  a  verdict  shoiSd  be  entered  for  the  defendant, 
snlgect  to  the  opuion  of  the  Court. 
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BANK  OP  NEW  SOtJTH  WALES. 

The  following  report  of  the  board  of  directors  of  the  Bank  of  New  South 
Wales  was  presented  to  the  half-yearly  general  meeting  of  proprietors,  held 
at  the  banking-house  on  Wednesday,  the  29th  of  October,  1856  : — 

The  directors  have  the  pleasure  to  submit  to  the  proprietors  the  annexed 
statement  of  the  affiurs  ot  the  bank  for  the  half-year  ended  30th  ult. : — 

The  undiTided  balance  of  31st  March  last  was       £2,002    2    6 

To  which  are  to  be  added  the  net  profits,  after  deducting 
rebate  on  current  bills,  paying  aU  expenses  of  manage- 
ment, providing  for  every  bad  and  doubtful  debt,  and 
making  allowance  on  reduction  of  bank  premises  and 
fittings  ^     64,663    "2  10 

Leaving  for  distribution      £66,685    6    4 

Which  the  directors  recommend  to  be  applied — 

To  payment  of  dividend,  at  the  rate  of  20  per  cent,  per  annum  £50,000  0  0 

Increase  of  reserve  fund               13,622  1  5 

Balance  carried  to  profit  and  loss  "  New  Account'*     ...       3,063  3  11 

£66,685     5     4 


The  reserve  fund  has  been  increased  during  the  half-year  by  £  1 ,377  1 8«.  7d., 
collected  from  debts  previously  written  off  as  bad,  which,  with  the  sum  now 
proposed  to  be  added,  amounts  to  £125,000. 

Under  the  power  given  at  the  meeting  of  the  30  th  April  last,  the  directors 
have  established  branches  at  Albany,  Mudgee,  Tarn  worth,  and  an  agency  on 
the  gold  fields  at  Rocky  River  ;  and  they  now  recommend  that  the  authority 
be  continued  during  the  present  half-year. 

Joseph  S.  Willis,  Esq.,  retires  by  rotation  from  the  direction ;  George 
Thome,  Esq.,  is  a  candidate  for  the  office,  and  has  given  the  requisite 
notice. 

It  also  devolves  on  the  present  meeting  to  elect  an  auditor  in  the  room  of 
Francis  Mitchell,  Esq.,  who  retires  in  terms  of  the  deed  of  settlement. 

The  dividend  will  be  payable  at  the  head  offioe  on  and  aft^  the  SOIh 
iastant ;  and  at  the  branches  immediately  on  receipt  of  advice. 
On  behalf  of  the  board  of  directors, 

(Signed)        Daniel  Ooopbb,  President. 

Aggregate  Bakmee-sheet  of  the  Bank  of  New  South  Wales,  30th  Sept,,  1856. 

(Including  London  Branch  to  30th  June,  1856.) 

Dr. 
Tobaiik  stock        ^ 

Notes  in  circulation 

Deposits  and  other  liabilities      •••        •••        ».. 

Old  bank  cirouiation        • 

London  branch      ...        ...  •••        ••• 

neserre  fund         ...        •••        •.•        •••        ••• 

Profit  and  loss       •••        •••        •••        •.»        ••• 


.  £500,000 

0 

0 

.   666,009 

0 

0 

.  2,385,203 

11 

8 

3,445 

0 

0 

.  1,269,473 

6 

1 

.   111,377 

18 

7 

83.977 

7 

0 

£5,020,386 

3 

4 
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Or. 
]Py  ooin  •••        •••        •••        •••        •••        ••• 

Bullion       

GoTerament  seouritieB     

Notes  of  otlier  banks 

Bank  premises      

Bills  discounted,  and  other  debts  due  to  the  bank 
London  branch     .»•         «••        •••        •••        ••• 

Insurance  account  ...        ••• 

Suspense  notes  account *^ 


.    £867,663  18     0 

78,592  17  10 

54,700  0     0 

16,309  0     0 

44,569  6     9 

.   2,246,735  2     2 

.    1,709.959  9  10 

606  8     9 

1,250  0     0 

£5,020,386  3     4 


Dr. 


Prqfit  and  Loss, 


To  rebate  on  bills  discounted,  and  not  due  at  this  date 
(Sept.  30)  •••  •••         •••         •••         •••        ••• 

Dividend  for  half-year,  at  the  rate  of  20  per  cent,  per 
annum  ■  ••.        •••        ...        •••        ...        •••        ••* 

fieserve  fund         ...        •••        •..        •••        •••        ••• 

Balance  carried  forward  to  profit  and  loss  new  ac- 
count    •••        .«»        •••        •••        •»•        •••        ••• 


Cr. 

By  Amount  from  last  account  (April  1)...    £2,002    2    6 
Profit  of  half-year  endi&g  Sept.  30  ...     81,975    4    6 


Beserve  Fund. 


Dr. 
To  Balance 


Or. 


By  Balance,  31st  March,  1856 

Sundry  recoveries  from  bad  debts 
Amount  from  profit  and  loss 


£17,292  I     6 

50,000  0    0 

13,622  I     5 

3,063  3  11 

£83,977  7    0 


£83,977    7    0 
£83,977    7     0 


...    £125,000    0  0 

£125,000     0  0 

...    £110,000    e  0 

1,377  18  7 

13,622     1  5 

£125,000    0  0 


Audited  Oct.  27,  1856. 


(Signed) 


Frakoib  Mitohell,! 
J.  MiLsoM,  Jun.,      J 


Auditors. 


The  adoption  of  the  report  was  then  put  to  the  meeting,  and  carried 
unanimously.  The  meeting  then  resolved  that  the  sum  of  £1,200  should 
be  placed  at  the  disposal  of  the  directors,  as  an  acknowledgment  of  their 
zealous  and  successnil  endeavours  for  the  prosperitv  of  the  bank ;  and  that 
a  further  sum  of  £200  be  placed  at  the  disposal  of  the  auditors  as  an 
acknowledgment  of  their  services. 

Mr.  Qeorge  Thome  was  elected  a  director  in  the  room  of  Mr.  Joseph  S. 
Willis,  who  retired  by  rotation. 
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Mr.  Richard  Jones  was  elected  an  auditor,  in  the  room  of  Mr.  Francis 
Mitchell,  who  retired  in  terms  of  the  deed  of  settlement. 

A  vote  of  thanks  was  voted  to  the  chairman  and  directors,  and  th« 
meeting  separated. 


SHEFFIELD  BAimiNG  COMPANY. 

Thb  annual  meeting  of  this  bank,  was  held  on  the  30th  January,  Mr.  S. 
Bailej,  chairman,  ymea  the  following  report  was  adopted  : — 

In  the  discharge  of  their  annual  duty,  the  directors  of  the  company  have 
the  pleasure  of  commencing  their  report  with  the  annooncement  that  the 
past  year,  like  most  of  its  predecessors,  has  been  a  period  of  great  pros- 
perity to  the  bank.  The  business  transacted  in  1856  has  considerably 
exceeded  in  amount  that  in  1855,  and  has  not  been  less  safe  or  less  lucrative 
than  the  latter,  in  proportion  to  the  returns.  According^,  the  profit  and 
loss  account  exhibits  a  net  gain  surpassing  the  resalt  of  any  preceding 
year,  namely,  £28,858  Bs,  5d.  This  ample  sum  the  directors  have  appro- 
priated to  the  following  purposes : — 

Dividend  of  £14  per  snare  on  1,479  shares     .••  £20,706    0    0 

Income-tax  • 1,106    9  11 

Surplus  fund         ^.»         ..>        «..         .>.«         ...      7,045  18    6 

£28,858    8    5 


The  dividend  now  declared  is  nearly  12}  per  cent,  on  the  aggregate 
amount  of  the  paid-up  and  the  accumulated  capital,  as  the  latter  stood 
before  the  addition  just  mentioned,  and  17}  per  cent,  on  the  former  alono. 
Begarding  the  time  and  mode  of  payment,  the  directors  in  the  exercise  of 
the  discretion  given  to  them  by  the  special  meeting  in  November,  have  to 
announce  that  warrants,  payable  on  the  6th  proxuno,  will  be  issued  in  a 
few  days  to  the  shareholders  for  the  portions  of  this  dividend  respectively 
due  to  them.  The  issue  of  these  warrants  will  supersede  the  ten  days' 
notice  formerly  required.  The  bad  debts  during  the  past  year  amount  to 
£390  IBs.  2d,,  from  which  must  be  deducted  £55  13#.  Id,  for  dividends 
received  on  debts  formerly  written  off,  leaving  £335  6s,  Id.  net  less  to  be 
charged  to  the  surplus  fund.  This  small  k)ss  on  so  large  and  multifarious 
a  business,  is  nearly  counterbalanced  by  a  sum  placed  to  the  credit  of  the 
same  fund,  for  premiums  on  £200  shares  idlotted  in  the  course  of  the  year 
out  of  the  smaU  number  remaining  on  hand.  After  the  several  sums 
named  have  been  respectively  placed  to  the  debit  and  credit  sides  of  the 
account,  the  surplus  fund  will  be  raised  to  £54,997  IBs.  6(1.  as  shown  by 
the  following  statement : — 

Amount  as  per  last  report £47,987    5     I 

Premium  on  shares  allotted  in  1856 300     0    0 

Addition  &om  the  profits  of  the  past  year  ... 7»045  18    6 

£55,333     3     7 
Less  balance  of  bad  dobt  account     335    5    I 


£54,997  18     6 


The  capital  account  was  increased,  as  you  are  aware,  during  the  past 
year  by  a  call  of  £5  per  share  on  the  £200  shares,  making  £80  called  up. 
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The  directors  ealled  for  thb  ingtalment  beeuue  they  found  that  thej  oonld 
very  profitably  employ  it ;  and  being  of  opinion  &at,  as  the  business  ia 
extended,  the  capital  should  be  enlarged.  The  amount  of  paid«-ap  capital 
thus  underwent  some  alteration ;  first,  from  the  allotment  of  five  £200 
shares,  and  secondly,  from  the  additional  call.  At  the  end  of  1856,  it 
stood  as  follows : — 

Paid-up  capital  at  the  end  of  185S         «   £110,550     0    0 

Shares  allotted  in  1856 375     0     0 

Call  of  £5  per  share  on  1,470  shares     7,395    0    0 

118,320    0     0 
If  to  this  is  added  the  surplus  fund       ...        •••       54,997  18    6 


It  gives  the  sum  of  ,.•  £173,317  18    6 

As  the  working  capital  of  the  company,  on  the  first  of  the  present  month, 
applicable  to  the  business  of  the  new  year. 

This  subject  is  also  connected  with  another  important  proceeding,  to 
which  it  is  necessary  to  advert.  In  conformity  with  a  resolution  passed  a^ 
the  last  annual  meeting,  the  directors,  as  you  already  know,  revised  the  deed 
of  settlement,  and  recommended  certain  alterations  to  be  made  in  it,  which 
were  sanctioned  at  a  special  general  meeting  of  the  shareholders.  Pursuant 
to  the  resolutions  of  that  meeting,  a  number  of  £50  shares,  corresponding 
to  the  number  of  the  original  £200  shares,  were  created  and  allotted  by  the 
directors,  who  at  the  same  time  gave  notice  of  a  deposit  of  £5  per  share 
to  be  paid  upon  them.  In  conformity  also  witdi  the  same  resolutions,  a 
deed  of  settlement  was  directed  to  be  prepared  by  the  sdicitors  of  the  bank, 
and  presented  to  the  shareholders  for  their  signature,  at  the  first  convenient 
opportunity.  These  measures  were  in  progress  at  the  termination  of  the 
past  year,  and  will  enter  into  the  report  which  will  in  due  course  be  sub- 
mitted to  the  next  annual  meeting,  long  before  which  time  they  will, 
doubtless,  be  completely  carried  out.  The  directors  will  only  remark,  in 
reference  to  them,  that  the  deposit,  when  fully  paid  up,  will  increase  the 
working  capital  to  upwards  of  £180,000,  and  that  the  extended  operations 
of  the  bank  may  render  it  expedient  to  make  a  further  call  or  further  calis 
on  the  new  £50  shares,  in  the  course  of  the  current  year.  The  directors 
have  again  the  satisfaction  of  including  the  Botherham  Branch  in  their 
statement  of  the  general  prosperity  of  the  bank  during  the  last  twelve 
months.  They  have  recently  h^  occasion  to  make  considerable  alterations 
in  the  building  there,  by  which  it  has  been  much  improved  as  a  banking- 
house,  and  they  have  pleasure  to  add  that  the  expenses  incurred  have  been 
paid  out  of  the  profits  of  the  year.  The  alterations  in  the  banking-house  ia 
which  the  present  meeting  is  assembled  do  not  belong  to  the  period  now 
under  review ;  but  it  may  be  satisfactory  to  the  shareholders  to  know  that 
the  additional  accommodation  thereby  afforded  is  not  likely  to  be  more  than 
the  increasing  business  of  the  bank,  at  no  distant  time,  will  require. 

General  Balance-sheet  of   the  Sheffield  Banking   Company, 
December  3Ut,  1856. 

ASSETS. 

Bills,  notes,  and  cash  in  hand,  and  balances  owing  to  the 

company £901,279    8  3 

Stamps  on  hand  62  15  6 

Bank  premises  and  ftumiture,  at  Shoi&eld  aad  Botherham       5,158  17  0 

£906,501     0     9 

sssssssssssssssssss 
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LTABILITTES. 

Paid  tip  capital  of  £80  per  share,  on  1,479  shares            ...£11B,820  0  0 

Surplus  fund 54,997  18  8 

Balances  of  accounts  due  to  customers,  deposits,  and  notes 

circulation 712,477  2  8 

Balance  of  profit  and  loss  to  be  divided       20,706  0  0 

£906,510  0  9 


The  report  haying  been  adopted,  ilie  usual  rotes  of  thanks  were  passed 
to  the  directors,  managers  and  officers. 


THE  BILSTON  DISTRICT  BANKING  COMPANY. 

Thb  twentieth  annual  meeting  of  Proprietors  of  the  bank,  held  at  the  Star 
and  Garter  Hotel,  Wolverhampton,  on  the  3rd  February,  1857,  Mr.  W.  H. 
Sparrow  in  the  chair,  when  the  following  report  was  proposed  and  agreed 
to:— 

Your  directors  have  to  report  that  fchej  have  audited  the  accounts  of  the 
bank  to  the  diet  dav  of  Deoember  last ;  and,  after  making  ample  provision 
^Dr  every  bad  and  doubtful  debt,  and  allowing  rebate  of  interest  on  all  bilhi 
not  then  due«  there  remains  a  profit  for  the  ^ear  of  £3,854  9s.  lid.  A 
dividend  of  3|  per  cent,  for  the  half-year  ending  the  30th  of  June,  1856, 
has  been  already  declared,  and  you  are  recommended  now  to  declare  a  di- 
vidend of  4  per  cent,  for  the  half-year  ending  the  31  at  Deoemher,  leaving 
the  surplus  to  be  carried  to  the  guarantee  fund.  Statements  of  the  profit 
and  guarantee  fund,  with  the  surplus  appropriated  as  proposed. 

Dividend  of  3}  per  cent,  to  30th  June,  1856         1,063  2  6 

Dividend  of  4  per  cent,  to  31st  December,  1856 1,215  0  0 

Interest  on  guarantee  fund 213  1  10 

Surplus  •• «        •*•         1,363  5  7 


Profit    

...    £3,854    9  11 

Guarantee  fund  at  last  report 
Interest  at  3  per  cent. 
Surplus  profit          • 

7,102  10    8 

£213     1   10 

1,363     6     7 

Present  guarantee  ftmd 

%••         *••         •••         •«•      £8,678  18     1 

The  report  was  received  and  approved,  and  a  dividend  of  4  per  cent,  de- 
clared payable  on  the  2nd  of  March  next. 

Votes  of  thanks  were  passed  to  the  directors  and  the  managers  for  their 
services. 


PAEES'S  LEIOESTERSHIEE  BANKING  OOMPANT. 

The  twenty-first  general  annual  meeting  of  proprietors  of  this  bank  was 
held  at  the  Bell  &tel,  Leicester,  on  the  4^  February,  1857,  Sir  Frederick 
William  Heygate,  Bart.,  in  the  chair. 
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The  following  report  was  read  and  agreed  to : — 

'*  The  year  much  has  now  closed  has  heen  remarkable  in  the  history  of 
the  country,  having  happily  witnessed  the  dose  of  the  Bussian  War  and  a 
large  extension  of  the  trade  and  commerce  of  the  oountry.  The  directors 
are  happy  to  be  able  to  report,  that  wliile  the  trade  of  the  district  has 
received  every  pmdent  facihty,  the  business  of  the  bank  continues  upon  a 
sound  basis,  and  has  yielded  a  very  satisfactory  return.  The  profits  of 
the  bank  for  the  past  year,  after  de<mcting  expenses  and  losses,  and  making 
ample  allowance  for  doubtful  debts,  amount  to  the  sum  of  £24,494  3  0 
And  with  the  balance  left  31st  December,  1856      3,456  17    9 

Total  £2>,951     0    9 


The  proprietors  have  already  reoeiyed  a  dividend  for  the 
first  half-yeiur  of  eleven  shillings  per  share,  amounting  to       £7,425    0    0 

And  the  directors  recommend  the  payment  of  a  like  divi- 
dend of  eleven  shillings  per  share,  and  a  bonus  of  four 
shllings  per  share,  together  amounting  to   ...        .»•        •••      10,125    0    0 
(Deducting  the  income  tax). 

And  they  further  recommend  the  placing  to  the  reserved 
fund      8,401     0    0 

Leaving  a  balance  to  be  carried  forward  to  the  profits  of 
<^  present  year  of      .«%        .v.        «>•        %.»        2,000    0    0 

£27,951    0    9 


The  reserved  fund  amounted  at  the  last  report  to  the 
fnm  of  •••         •••         •••        •••         •••         •••         •••         •••  £40,207     7    7 

To  be  now  added •        •••       8,401    0    9 


Total        £48^608    8    4 

As  the  reserved  fund  will  now  amount  to  the  sum  of  £48,608  Ss,  4(f., 
the  directors  feel  they  may  safely  propose  that  a  bonus  of  £1  lOs,  per 
share  (amounting  to  £20,250)  be  carried  from  the  reserved  fund  to  the 
capital,  making  £12  10s.  paid  up  on  each  share  (the  full  amount  thereof)f 
and  increasing  the  capital  on  which  dividend  will  be  payable  to  £168,750, 
while  the  reserved  fund  will  still  amount  to  £28,358  6s,  4(2.  The  pro* 
prietors  will  have  observed  in  the  notice  calling  this  meeting  that  Mr. 
Isaac  Hod^on,  an  original  partner  and  shareholder  in  the  bank,,  has 
intimated  his  wish,  on  account  of  impaired  health,  not  to  be  re-elected  a 
director  of  this  company  at  the  present  meetings  While  the  directors 
unanimously  regret  this  decision,  they  are  happy  to  inform  the  proprietors 
tiiat  Mr.  Hodgson  will  continue  to  render  them  every  assistance  and  advice 
in  his  power.  Mr.  Thomas  Wood,  a  large  shareholder,  has  been  proposed 
for  election  to  the  board  of  directors  in  the  place  of  Mr.  Hodgson,  and  no 
other  gentleman  being  nominated,  he  and  Sir  Frederick  William  Heygate, 
Bart.,  whose  term  of  office  now  expires,  are  alone  eligible  for  election  at 
this  meeting." 

The  usuid  votes  of  thanks  to  the  officers  and  cashier  concluded  the 
proceedings. 
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THE  LONDON  AND  COUNTY  BANKINa  COMPANY. 

Thb  annual  meeting  of  the  proprietors  of  this  bank  was  held  at  the  London 
Tavern,  on  Thursday,  February  5th.  Mr.  William  Nicol,  the  chairman,  pre- 
sided. Mr.  NichoLs,  the  seoreta^,  read  the  report  and  statement  of  ac- 
counts, which  are  as  follows : — 

This  beinff  the  tipie  prescribed  by  the  deed  of  settlement  fop  the  ansual 
meeting  of  ue  company,  your  directors  proceed  accordingly  to  lay  before 
the  proprietors  a  general  statement  of  the  affairs  of  the  bank  for  the  half- 
year  ending  the  31st  of  December  last.  It  will  be  shown  by  the  balance- 
sheet,  signed  by  the  auditors,  and  certified  by  Mr.  Coleman,  public  ac- 
countant, that  the  ^oss  profit  of  the  bank  for  me  last  half-yearK  including 
balances  omoimting  to  £20,999  9«.  2d.  brought  forward  from  the  last  ac- 
oount,  and  after  leaking  provision  for  bad  and  doubtful  debts,  amounts  to 
£119,257  3«.  4(2.,  leaving,  after  deduction  of  all  expenses,  interest,  and 
rebate,  a  net  profit  of  £38,081  9j.  6<i.  From  this  sum  your  directors 
recommend  that  a  dividend  be  now  declared  of  6- per  cent,  for  the  half-year, 
free  of  income  tax,  which,  with '  5  per  cent,  previously  paid  for  the  six 
months  ending  the  30th  Junalast,  will  be  11  per  cent,  for  the  year  1856; 
Your  directors  likewise  recommend  that  an  addition  of  £500  be  now  made 
to  the  "  Provident  Fund"  of  the  bank,  for  the  year  185^  being  the  same  in 
amount  as  the  sum  granted  with  this  object  for  the  previous  year.  Should 
these  recommendations  be  adopted,,  tiiere  will  remain  a  balance  of  £7;795 
14«.  3(2:  to  be  carried  to  profit  and  loss  new  account.  As  suggested  at  the 
meeting  of  the  proprietora  in  August  last,  your  direotora  further  reoommend 
that  the  limitation  placed  on  the  reserve  fund  at  the  last  annual  meeting  be 
removed. 

Balanee-sheet  of  the  London  qnd  OouMy  Banking  Company,  Zlst  Bec.y  1856. 

Dr. 
To  Capital  paid  up> 
Beservea  fund 
Customers'  balances,  &c. 
Profit  and  loss  balance  brought  from 

last  account 
Ditto  rebate,  &c. ,  ditto. . . 
Gross  Profit  for  the  half-year,  after 
making-  provision  for    bad  and 
doubtful  debts 


Cr. 
By  Cash  on  hand  at  head  ofltce  and 

branches     ...  ...  ...     £526,765     1     9 

Cash  placed  at  call  and  at  short 
notice  ...  ...  ...       546,059  16    0 


•••                                          ••0 

£498,632  10 

100,000     0 

»,543,824     6 

0 
0 
4 

£10,819  16     7 
10,179  12    7 

98,257  14    2 

119,267    3 

4 

£4,261,113  19 

8 

Investments,  viz. — 
Government  and  guaranteed'stocks     £237,666  15    6 
Other  stocks  and  securities         ...       173,700    2    8 


£1,072,824  17    9 

411,366  18    2 
Carried  forward    ...    £1,484,191  15  11 
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Brought  forward     ...£1,484,191  15  11 

Disccnmted  bills*  notes,  and  tempo- 
rary advanoes  to  customers  in 
town  and  country      ...  ...  £2,366,034  16    4 

Advances  to  customers  on  special 

securities     ...  ...  ...        286,864    7     0 


Freehold  premises  in  Lombard-street  and  Nicholas- 
lane,  rreehold  and  leasehold  property  at  the 
branches,  with  fixtures  and  fittings 

Interest  paid  to  customers 

Salaries  and  all  other  expenses  at  head  ofiice  and 
nranenes     ...  ...  ...  ...  .». 


Profit  and  Loss  Account. 

To  Interest  paid  to  customers  ...  ...  ..« 

Expenses,  as  above 

Bebate  on  bills  not  due,  Ac,  carried  to  profit  and  loss 

new  account 
Half-year's  dividend,  at  12  per  cent  per  annum 
Provident  fund 
Balance  carried  to  profit  and  loss  new  account 


By  Balance  brought  forward  from  last  account 
Bebate,  &c.  ditto 

Gross  profit  for  the  half-year,  after  making  provision 
for  bad  and  doubtful  debts 


By  Profit  and  loss  new  account  balance  brought  down... 
Ditto  ditto  rebate,  &c.,  brought  down 

The  Ohairman  said,  it  was  his  duty  to  lay  before  the  meeting  the  accounts 
contained  in  the  report,  which  had  been  read.  Thev  would  observe  that 
the  accounts  were  signed  as  usual  by  the  auditors,  and  also  by  Mr.  Coleman, 
the  eminent  professional  accountant.  Mr.  Coleman,  on  that  occasion,  had 
communicated  very  freely  his  opinion  and  sentiments  to  the  directors,  but 
b^  had  not  thought  it  necessary  to  make  a  public  statement  as  he  did  o& 
the  last  occasion ;  indeed,  the  securities  were  so  nearly  the  same  as  they 
were,  that  Mr.  Coleman  thought  it  sufficient  merely  to  certify  to  iiie  cor- 
rectness of  the  accounts  now  submitted.  Beferring  to  the  first  clause  in 
the  report,  some  comments  had  been  made  upon  the  lateness  of  the  time  at 
which  the  bank  called  its  shareholders  together  as  compared  with  other 
joint-stock  banks;  but  it  must  be  recollected  that  this  was  a  country  bank, 
with  between  sixty  and  seventv  branches,  and  from  each  of  these  they  had 
to  obtain  returns  up  to  December  31,  and  they  require  to  be  well  examined 
and  gone  over  before  they  could  be  passed.  (Hear,  hear.)  After  that  the 
aocounts  had  to  be  submitted  to  the  auditors  (and  he  believed  that  this  was 


2,654,899    3 

50,514  14 
29,892  19 

41,615     6 

4 

10 
7 

0 

£4,261,113  19 

8 

£29,892  19 
41,615     6 

9,667     8 

29,785  15 

500     0 

7,795  14 

7 
0 

3 
3 

Q 

a 

£119.257     3 

4 

10,819  16 
10,179  U 

98,257  14 

7 
7 

2 

£119,257     3 

4 

£7,795  14 
£9,667     8 

3 
3 
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tba  only  joint-stock  bank  in  LoDdon,  at  least  of  the  old  banks,  which  had 
auditors) ;  and  for  the  last  two  occasions  they  had  been  submitted  to  Mr. 
Coleman,  the  pablic  accountant ;  so  that  if  they  looked  at  the  work  that  had 
to  be  done,  they  would  think  with  him,  that  five  weeks  were  not  at  all  too 
much  to  have  them  correctly  and  prqperly  done.  (Hear,  hear.)  The 
general  manager  had  just  reminded  him  that  the  first  Thursday  in  Feb- 
raary  was  the  time  prescribed  by  the  deed  of  settlement,  so  that,  indepen- 
dently of  the  absolute  necessity,  it  was  preseribed.  He  would,  however, 
hare  oeen  ^ad  to  have  attended  to  the  suggestions  of  one  or  two  share- 
holders, that  the  report  should  be  circulated  before  the  meeting,  so  that 
they  might  have  seen  it  before  they  met ;  but  with  all  the  efforts  they 
coidd  use,  it  was  only  yesterday  that  they  were  completed,  and  only  that 
morning  they  were  got  from  the  printers,  so  they  had  lost  no  time  in 
bringing  it  before  them.  The  first  item  in  the  accounts  showed  the 
amount  of  "  paid-up  capital  and  the  reserve  fund."  The  paid-up  capital 
was  a  few  thousands  more  than  last  time,  and  by  the  15th  instant  it  would 
be  completed  to  £500,000.  The  last  call  was  due  on  the  15th  of  this  month. 
This  item  he  would  refer  to  at  a  later  time  of  the  day.  The  next  item  con- 
sisted of  customers'  balances,  £3,543,824,  which  they  would  observe  showed 
a  diminution  since  the  last  meeting,  and  if  they  had  given  attention  to  the 
state  of  public  feeling  in  respect  to  joint-stock  banks  in  the  intervening 
period,  and  more  particularly  the  unfortunate  failure  of  the  Boyal  British 
iiank,  they  would  not,  he  thought,  be  surprised  at  the  diminution.  It  was 
indeed  less  than  ho  expected — (Hear,  hear) — but  it  had  to  some  extent 
affected  the  profits  upon  the  half-year.  In  referring  to  those  balances, 
they  could  not  say  that  the  current  accounts  of  the  bank  were  at  all 
diminished ;  on  the  contrary,  they  were  rather  increased  in  number.  The 
principal  diminution  had  been  in  deposit  accounts,  which  he  would  explain. 
When  gentlemen  have  sums  of  money  which  they  may  not  require  for  one, 
two,  or  three  months,  they  place  it  probably  in  some  joint-stock  bank  or 
other  bank,  where  they  are  allowed  interest,  but  smaller  perhaps  than  the 
ordinary  current  rate  of  interest ;  but.  of  course,  it  is  so  much  gam  to  them. 
Hie  principal  diminution  of  business  was  of  that  description.  They 
eould  readily  conceive  that  a  cautious  man,  when  he  saw  that  a  large 
failure  had  taken  place,  would  feel  great  doubt  and  mistrust,  and 
would  be  disposed  at  once  to  invest  his  money  in  some  security, 
perhaps  Consols  or  some  other.  He  was  glad  to  tell  them,  however, 
that  since  the  date  of  the  report,  and  particularly  since  the  13  th 
December  last,  there  had  been  an  increase  in  the  balance  of  the  customers 
of  the  bank,  amounting  to  very  nearly  a  quarter  of  a  million.  (Hear,  hear.) 
He  thought,  therefore,  they  might  look  fcHrward  bcMpefully  to  the  future,  as 
those  b^ances  had  been  graaually  increasing.  He  said  before  that  the 
current  accounts  of  the  bank  had  rather  increased  than  diminished  during 
that  time.  He  might  mention,  that  they  had  been  exceedingly  anxious 
when  such  depositors  in  the  bank,  which  he  had  described,  gave  notice  that 
they  wished  to  take  their  money  up  at  the  usual  period  (peniaps  at  the  end 
of  seven  or  ten  days,  or  a  fortnight),  the^  had  on  all  occasions  instructed 
the  managers  not  to  lose  a  moment  in  payms  those  gentlemen  their  money 
over  the  counter  2  liiey  had  made  provision  for  that,  and  those  were  always 
their  instructions,  (Hear,  hear.)  The  diminution  which  had  taken  place 
was  something  over  £600,000  during  the  half-year,  which  had  in  some 
degree  interfered  with  their  profits.  Also,  in  order  to  have  a  full  reserve 
in  hand  and  money  at  their  command,  they  thought  it  advisable  to  sell 
some  of  their  securities,  guaranteed  Covemment  stock  and  other  things  of 
that  class,  so  that  they  might  never  have  an  anxious  hour  as  to  STe]^ 
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demand  being  met  as  rapidly  as  possible.  (Hear,  hear.)  In  doing  so,  some 
small  loss  bad  been  sustained,  and  they  also  thought  it  advisable  rather  to 
curtail  facilities  which  they  had  been  giving  to  customers,  as  they  thought 
it  necessary  to  strengthen  themselves  in  every  way.  He  was  glad  to  say  the 
result  had  been  but  a  small  diminution  of  their  profits,  whi^  he  hoped 
would  be  made  up  to  them  in  future.  When  they  last  met,  he  alluded 
particularly  to  one  branch  of  accounts  in  the  bank,  namely,  advances  on 
special'  securities,,  and  mentioned'  particularly  as  to  the  account  of  the  late 
Mr.  Sadlcir,  and  to  the  Westminster  Improvement  account.  The  principal 
amount  of  Mr.  Sadleir's  account,  as  he  then  said,  was  advanced  on  the 
security  of  landed  property  in  Ireland.  Those  estates  had  gone  through  the 
regular  channels  preparatory  to  a  public  sale  by  the  Encumbered  Estates 
Court  in  Ireland  (which,  he  was  afraid,  like  others  on  this  side  of  the 
water,  was  rather  dilatory  in- its  proceedings),  but  the  estates  were  in  the 
regular  list,  and  would  be  brought  forward  fbr  sale  at  the  proper  time — ^he 
was  told  about  Midsummer  next.  But,  at  all  events,  they  had  lost  no 
opportunity  of  pressing  forward  the  saJe.  He  had  also,  on  a  fdrmer  occa- 
sion, said  that  there  were  other  securities,  amounting  to  £17,000.  About 
£4,000  of  that  sum  had  been  already  received,  and  £12,000  more  would  be 
paid  immediately,  say  before  the  middle  of  the  month.  Witii  respect  to  the 
Westminster  Improvement  property,  the  prospects  were  more  favourable 
than  they  were  some  time  ago.  There  would  be  a  very  large  amount  of 
property  demolished  at  Westminster  and  the  immediate  neighbourhood,  and 
they  were  taking  steps  to  let  off  those  houses  and  other  property  there,  in 
order  to  make  a  fovourable  sale  of  them.  They  had  given  mstructions  to 
finish  the  houses,  and  he  was  glad  to  say  that  many  of  them- were  already 
let,  and  there  were  applications  for  more  of  them ;  indeed,  he  thought 
there  was  no  doubt  they  should  be  able  to  find  tenants  fbr  all  of  them  when 
ready  for  occupation,  and  substantial  tenants,  too.  He  hoped  that  the 
whole  of  the  Westminster  property,  embarrassing  and  desolate  as  it  appeared; 
would  be  brought  into  active  operation  before  the  year-wBS  out.  With 
reference  to  another  matter,  he  could  tell  them  that  no  director,  auditor,  or 
principal  offioer  of  the  bank  owed  one  shilling  to  it.  (Hear,  hear.)  He  did 
not  state  that  boastingly,  for  he  saw  no  reason  why  directors,  if  they  had 
good  security  to  offer,  should  not  be  placed  on  the  footing  of  any  other 
customer ;  but  it  was  the  fact,  that  no  director,  auditor,  or  principal  officer 
owed  the  bank  one  shilling  at  the  present  moment.  He  haa  to  regret,  that 
since  the  last  meeting,  their  worthy  friend  Mr.  Wheelton  had  resigned.  There 
had  been  so  many  resignations  ana  removals  connected  with  the  bank,  that  it 
would  be  gratifying  for  them  to  know  that  Mr.  Wheelton  had  sent  in  his  resig- 
nation in  the  kindest  manner,  and  that  it  had  been  so  received  by  his  c^- 
leagues.  With  respect  to  the  capital  of  the  bank  and  reserve  fund,  they 
would  recollect  that  at  the  last  meeting  Mr.  Coleman  pressed  very  strongly  on 
the  proprietors  the  advantage  that  would  result  from  increasing  the  capital 
of  the  bank,  and  also  the  expediency  of  increasing  the  reserve  fund.  The 
subject  had  attraction  attention,  and  he  was  quite  of  opinion  with  Mr. 
Coleman  and  others,  that  though  this  bank  had  experienced  no  want  of 
oapital,  for  they  had  available  nmds  quite  sufficient  at  their  command  to 
meet  any  demand,  still  the  proposition  was  a  good  one,  that  there  should 
be  a  fair  proportion  of  paid-up  capital  invested  in  the  bank,  to  carry  the 
weight  of^the  customers*  balances.  He  then  read  the  words  used  by  Mr. 
Coleman  in  his  report  in  reference  to  the  subject.  It  had  had  the  serious 
consideration  of  the  board  from  that  time.  He  could  tell  them,  honestly 
and  without  reserve,  that  they  had  felt  since  then  no  want  of  capital,  nor 
did  they  now,  bat  they  thought  it  was  a  sound  prindlple  to  make  an 
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increase  to  the  capital  of  the  bank  without  reference  to  their  immediate 
wants.  The  directors,  therefore,  proposed,  under  the  powers  giyen  them 
in  the  deed  of  settlement,  to  make  an  addition  of  £100,000  to  the  capital 
of  Uie  bank.  It  now  stood  at  £500,000,  and  they  would  convert  that  into 
£600,000  by  the  issue  of  5,000  shares  of  the  value  of  the  present  shares  of 
£20  each.  They  proposed  not  to  do  that  earlier  than  the  1st  June  next, 
and  that  those  shares  should  be  offered  rateably  to  the  then  existine  pro- 
prietors ;  and  without  binding  themselves  to  any  exact  amount,  in  all 
probability  it  would  be  proposed  that  the  existing  shareholders  should  have 
one-half  the  advantage  of  the  difference  between  the  nominal  amount  of 
the  shares  (£20)  and  the  then  market  value,  the  reserve  fund  of  course 
having  the  benefit  of  the  difference.  (Hear,  hear.)  He  thought  it  was  a 
sound  principle,  that  the  shareholders  should  benefit  in  common  with  the 
reserve  fund.  It  would  not  make  any  large  addition  to  the  available  funds 
of  the  bank,  for  the  calls  would  be  made  as  before — ^perhaps  at  first  a  call 
of  £2  lOs.  (he  thought  no  call  should  exceed  £5  per  share),  and  it  would 
thus  be  spread  over  a  period  of  nearly  two  years.  He  found  it  was  two 
years  since  the  previous  addition  was  made.  It  would  be  understood  that 
they  did  not  undertake  that  operation  until  the  1st  June  next.  The  present 
state  of  the  money  market  was  perhaps  not  favourable  for  it,  and  they  were 
anxious  to  consult  the  convenience  of  the  shareholders,  and  he  hoped  that 
every  one  he  saw  there  that  day,  or  who  was  on  the  register,  would  be  able 
to  reap  the  advantage  of  it.  (Hear,  hear.)  Of  course  the  desire  in 
increasing  the  paid-up  capital  of  the  bank  being  also  to  increase  the  reserve 
fund  in  proportion,  the  adoption  of  the  report  would  carry  that  resolution 
into  effect.  They  were  aware  that  it  was  determined  last  year  that  the 
reserve  fund  should  be  limited  to  £100,000.  He  thought  that  was  a  mistake, 
and  the  more  he  thought  of  it  the  more  clearly  did  that  mistake  appear. 
By  carrying  the  report,  that  of  course  would  be  obviated,  and  the  reserved 
iund  would  be  increased  to  the  extent  and  in  the  manner  he  had  pointed 
out,  without  limiting  in  any  degree  the  profits  of  the  proprietors.  He  con- 
cluded by  stating,  that  as  they  had  a  large  number  of  shareholders,  and  if 
they  would  join  with  the  directors  in  exerting  themselves  to  procure  fresh 
business  for  the  bank,  and  to  introduce  new  accounts,  it  would  be  a  most 
important  step.  It  was  of  importance  to  their  interests  that  the  share- 
holders should  join  cordially  and  heartily  with  the  directors  in  doing  all 
that  lay  in  their  power  to  benefit  the  concern  in  which  they  had  all  a 
common  interest.  The  honourable  gentleman  then  moved  that  the  report 
be  received,  adopted,  and  printed  for  the  use  of  the  shareholders.  (Oheers.) 

Mr.  Jones,  a  director,  felt  groat  pleasure  and  much  satisfaction  in  rising 
to  second  the  resolution. 

The  Chairman,  in  reply  to  a  question,  stated  that  Mr.  Sadleir's  accounts, 
when  they  last  met,  stood  at  £112,300,  but  that  was  now  reduced  by  £4,000, 
and  in  a  few  days  it  would  be  still  further  reduced  from  £12,000  to  £14,000 
more,  without  touching  the  Irish  estates.  They  were  receiving  the  rents 
at  that  moment  regularly,  though  they  could  never  be  sure  in  the  Irish 
courts  some  one  or  other  would  not  rise  up  to  raise  a  dispute. 

A  Proprietor  wished  to  know  whether  the  bank  was  finishing  the  houses 
in  Westminster,  and  if  they  were  in  the  position  of  landlords. 

The  Chairman  said  the  directors  had  put  themselves  in  that  position  in 
order  to  bring  the  property  into  active  operation,  and  to  receive  the  rents. 
Thej  were  merely  maxing  some  alterations,  so  as  to  render  the  houses 
available,  and  to  convert  them  into  private  dwellings.  Every  step  was 
being  taken  to  make  the  property  available  as  early  as  possible,  and  to  be 
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prepared  for  an  inflox  of  gentlemen  engaged  in  parliamentarf  bnsinees  and 
otherwise  in  that  neighbourhood,  with  a  yiew  to  realise  the  property. 

Hie  report  was  then  onanimoasiy  adopted. 

A  dividend,  at  the  rate  of  6  per  cent,  for  the  half-year  ending  31st  De- 
cember last,  free  of  income  tax,  payable  on  the  16th  February,  was  onaiii- 
mously  declared. 

The  Chairman  then  moved  that  the  sum  of  £500  be  added  to  the 
provident  fund,  and  the  balance  of  £7,795  14«.  3d,  then  remaining  be  car« 
ried  to  the  profit  and  loss  new  account. 

Mr.  Lance  seconded  the  resolution.. 

The  resolution  was  then  unanimously  adopted. 

A  Proprietor  proposed  the  best  thanks  of  the  meeting  to  the  directors  for 
the  able  manner  in  which  they  had  conducted  the  affairs  of  the  bank.  It 
was  a  great  pleasure  to  him,  as  an  old  shareholder,  to  propose  the  resolu- 
tion, and  he  noped  that  several  would  join  him  in  expressing  their  approval 
of  the  management  of  the  bank.  The  conduct  of  the  board  was  particularly 
gratifying  during  a  very  difficult  period  for  joint-stock  banks,  caused  by 
the  pubHo  excitement  arising  from  the  Boyal  British  Bank;  but  that  had 
entirely  subsided. 

Mr.  Bernard,  of  Bucks,  as  a  country  gentleman  and  the  holder  of  250 
shares  in  the  bank,  could  not  but  admire  the  conduct  of  the  directors.  It 
was  such  as  to  give  the  utmost  confidence  to  their  shareholders  and  the 
public,  and  he  was  confident  the  business  of  the  bank  must  go  on  increasing 
under  such  management. 

Several  Shareholders  followed,  expressing  themselves  highly  satisfied  with 
the  direction  and  their  confidence  in  the  management. 

The  motion  was  put  and  carried  by  acclamation. 

The  Chairman  returned  thanks  to  the  proprietors,  on  behalf  of  himself 
and  colleagues,  for  their  appreciation  of  the  services  of  the  directors.  He 
was  happy  to  say  that  the  affairs  of  the  bank  were  progressing  satisfactorily. 
He  could  assure  the  meeting  that  not  a  single  opportunity  had  been  lost  of 
establishing  a  branch  where  it  had  been  found  that  by  so  doing  the  business 
of  the  establishment  could  be  increased.    (Cheers.) 

A  Proprietor  moved  a  vote  of  thanks  to  the  auditors,  who  had  been 
appointed  by  the  shareholders,  and  he  believed  they  had  rendered  them  a 
just,  true,  and  faithful  statement  of  their  accounts,  after  a  careful  and 
searching  examination. 

Mr.  Overton,  one  of  the  auditors,  said  they  had  had  the  assistance  of 
Mr.  Coleman,  who  had  greatly  aided  them  m  their  inquiries,  and  it  was 
right  to  say  every  facility  was  granted  them  from  the  officers  of  the  bank, 
so  far  as  was  possible. 

The  motion  was  carried  unanimously. 

Messrs.  F.  GraskeU,  H.  Overton,  and  J.  Wright,  were  re-elected  auditors 
for  the  current  year. 

Mr.  Jones,  a  director,  in  rising  to  propose  a  resolution,  said,  that  wher- 
ever merit  and  talent  were  found  in  their  establishment,  it  had  always  the  op- 
portunity of  rifling  and  meeting  with  deserved  success.  He  believed  that  the 
officers  in  the  bank  served  them  as  much  for  credit  and  for  honour  as  for 
emolument,  and  he  would  ask  the  meeting  to  express  its  approval  of  those 
who  had  discharged  their  duty  durmg  the  past  year  faithfully,  earnestly 
and  assiduously,  and  show  that  so  long  as  they  continued  in  that  laudable 
course  they  should  meet  from  the  proprietors  with  encouragement  and  sup- 
port. He  concluded  by  moving  the  following  resolution —  *•  That  the 
thanks  of  this  meeting  be  presented  to  Mr.  William  M'Kewan,  the 
general  manager,  and  the  other  officers  of  the  establishment,  for  the  leal 
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and  ability  widi  which  they  have  severally  discharged  their  respeetive 
duties." 

The  Ghairmwd  said,  it  afforded  him  great  pleasure  to  second  the  motion, 
ju  he  had  perhaps  greater  opportunity  tnan  others  of  observing  them.  He 
entirely  oonourred  in  the  statement  that  had  been  made,  and  he  believed 
there  never  was  an  establishment  better  served  than  the  London  and 
County  Bank. 

The  resolution  was  carried  unammonsly. 

Mr.  M'Kewan,  in  acknowledging  the  vote,  said,  he  felt  under  some  em- 
barrassment, not  only  on  his  own  account,  but  on  behalf  of  his  colleagues, 
in  properly  expressing  their  feelings  on  that  occasion.  He  was  sure  that 
Ifr.  Jones,  in  stating  that  they  had  worked  for  the  bank,  not  merely  for 
profit,  but  for  the  honour  and  credit  that  accrued  to  them,  had  stated  that 
which  was  perfectly  true,  and  he  believed  that  so  long  as  such  a  principle 
as  that  existed  among  the  o£Scers  of  the  establishment— and  they  had  nOw, 
he  believed,  more  than  300 — so  long  would  the  bank  be  well  served.  It  was 
a  principle  with  them  in  making  i^pointments,  that  merit  should  have  ad- 
vantage over  favour.  (Hear,  hear.)  He  could  say,  without  fear  of  contra- 
diction, Hiat  favour  had  no  part  in  the  i^pointments  of  the  bank,  or  in  the 
raising  of  officers  from  one  position  to  another.  He  was  bound  to  say  that, 
because,  imfortunately,  it  was  one  of  the  most  difficult  parts  of  his  auty  to 
select  the  clerks.  He  vras  inundated  with  applications  for  appointments 
from  persons  of  aU  sorts.  Their  principle  of  making  appointments  was 
this,  that  supposing  a  candidate  be  qualified  and  approved  by  ihe  directors, 
then,  ail  other  things  being  equal,  the  only  favour  snown,  was  that  when  a 
customer  and  shareholder  gives  an  introduction  to  a  clerk,  he  would  have  a 
preference  over  a  stranger.  They  did  not  look  so  much  to  the  connections 
of  a  man  as  to  his  individual  merit.  Many  who  commenced  their  career  as 
derks,  were  now  occupying  comfortable  positions  as  managers  at  the  com- 

O's  branches.  Havmg  returned  thanks  for  their  vote  to  the  prqvident 
,  he  alluded  to  anticipations  that  he  had  expressed  at  the  last  meeting, 
and  aJflo  to  the  circumstances  which  had  prevented  their  fulfilment,  and 
whidi  had  tended  to  produce  a  great  amount  of  excitement  and  distrust, 
eaumng  people  to  run  hither  and  thither.  He  knew  that  deposits  had  been 
drawn  out  of  one  bank  and  put  into  another,  and  then  again  removed  and 
put  into  another,  and  then  in  a  few  days  put  into  another.  The  excitement 
existed  not  onlv  in  London,  but  all  over  the  country.  He  believed  they 
were  very  rapidly  recovering,  week  by  week,  from  tiie  effects  of  that  excite- 
ment, and  he  saw  noUiing  in  the  diminution  of  the  balances  to  make  them 
feel  depressed.  If  they  had  lost  a  large  number  of  their  current  customers, 
it  wotud  have  been  different :  tiiat  was  not  so  ;  throughout  their  branches 
tiieir  customers  had  increased,  and,  thereifore,  if  they  had  lost  some  they 
had  gained  others.    (Hear,  hear). 

The  retiring  directors,  Messrs.  J.  W.  Burmester,  Richard  Sprineett,  and 
W.  Champion  Jones,  were  unanimously  re-elected,  and  a  cordial  vote  of 
thanks  to  the  chairman  terminated  the  proceedings. 

As  the  meeting  were  separating,  the  chairman  announced  that  the  board 
intended  to  call  Siem  together  again  at  Midsummer. 


CARLISLE  CITY  AND  BRISTOL  BANK. 

Tub  twentiath  axuxual  general  meeting  of  this  company  was  held  at  Carlisle, 
on  10th  February,  1857,  when  the  following  report  of  the  directors  was 
fobmitted  to  the  sWeh^ders,  and  nnanimouiuy  adopted. — 
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The  balance-sheets  now  laid  before  the  meeting  show  the  net  business 
profits  of  tiie  year  to  amount  to  £11,804  2 j.  lid,,  being  at  the  rt^e  of  £20 
6«.  lid.  per  cent,  per  annum  on  the  paid  up  capital.  A  dividend  at  the 
rate  of  5  per  cent.,  together  with  a  bonus  of  5  per  cent.,  having  been  paid 
for  the  half-year  ending  30th  June  last,  the  directors  now  recommend  the 
same  rate  of  dividend,  witli  a  similar  bonus,  to  be  declared  for  the  last  half- 
year,  ending  31st  December,  amounting  together  to  20  per  cent,  per  annum  ; 
leaving  a  sum  of  £1,486  13«.  lid.  in  the  auxiliary  fund,  subject  to  the 
deduction  of  one  half-year's  income  tax  ;  and  leaving  a  completed  rest  or 
guaranteed  fimd  as  before  of  £19,333  6«.  8d.,  being  equal  to  one-third  of 
the  paid-up  capital.  The  directors  have  the  pleasure  of  reporting  that,  after 
a  thorough  investigation  of  the  entire  affairs  of  the  bank,  they  believe  no 
bad  or  doubtfol  debt  remains  on  the  books,  witli  the  exception  of  a  sum  of 
£75  at  the  Oockermouth  Branch,  which  may  possibly  result  in  a.  small  loss  ; 
and  that  the  buik  is  in  every  other  respect  in  a  sound  and  prosperous 
condition. 

Profit  and  Loss  and  Auxiliary  Fund. 
Dr. 
To  {property  and  income  tax,  &c.,  paid  

Dividend  and  bonus  to  30th  June,  1856     

Dividend  and  bonus  to  3 1st  Dec. ,  1 856        

Bad  debts  at  Cockermouth,  less  dividends  received' 

Bad  debts  at  Carlisle  

Auxiliary  Fund  for  balance  


Cr. 
Bj  balance  of  Auxiliary  Fund  on  12th  February,  1856 

Net  profits,  30th  June,  1856  

ao.  31st  Dec.,  1856  

Fees  of  transfer,  &c.,  received  


.     £513 
.     5,800 
.     5,800 
.        485 
61 
.     1,486 

9 
0 
0 

1 

1 

13 

10 
0 
0 
10 
10 
11 

£14,146 

7 

5 

.  £2,301 

.     6,635 

.     5,168 

41 

1 
11 
11 

3 

6 

0 

11 

0 

£14,146 

7 

5 

£19,333 
1,486 

6 
13 

8 
11 

£20,820 

0 

7 

By  undivided  profits  as  under : — 

Guarantee  Fund  

Auxiliary  Fund 


A  dividend  of  5  per  cent,  was  declared  for  the  last  half-year,  and  also  a 
bonus  of  5  per  cent.,  both  payable  free  of  income  tax  on  the  10th.  A  bonus 
of  10  per  cent,  upon  their  salaries  was  ordered  to  be  paid  to  the  manager 
and  otner  officers  of  the  bank  for  the  past  year ;  and  votes  of  thanks  were 
awarded  to  the  directors,  Mr.  Davidson  the  manager,  and  the  other  officers 
of  the  bank. 


HULL  BANKINTG  COMPANY. 
Thb  twenty-third  annual  general  meeting  of  the  Hull  Banking  Company 
was  held  on  the  11th  of  February,  at  the  George  Hotel,  and  was  attended 
by  an  influential  body  of  proprietors,  Mr.  Smith  Wormald  in  the  chair. 
The  report  of  the  directors,  which  was  read  by  Mr.  George  Cobb,  showed 
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that  the  bank  had  largely  shared  in  the  increased  commerce  and  prosperity 
of  the  port  during  the  past  jear.  A  dividend  of  twenty  shillings  per  share, 
and  a  bonns  of  twelve  shillmgs  per  share,  free  of  income  tax,  were  declared, 
payable  on  the  2nd  of  March;  leaving  a  large  surplos  to  be  carried  to 
capital  account.  The  guarantee  fund,  it  was  stated,  had  already  reached 
its  maximum  amount,  and  did  not  admit  of  any  further  addition  being 
made  to  it.  Mr,  John  Dalton,  the  retiring  director  by  rotation,  was  unani- 
mously re-elected ;  after  which  a  vote  of  thanks  to  the  chairman  and 
directors,  and  to  Mr.  George  Gobb,  the  general  manager,  closed  the 
proceedings. 


THE  LEIOBSTEESHIEB  BANKING  OOMPANT. 

Thb  annual  general  meeting  of  this  bank  took  place  on  the  11th  of 
February,  Mr.  S.  B.  Bankart,  in  the  chair,  when  the  following  report 
was  adopted  : — 

After  closing  another  financial  year,  your  directors  beg  to  present  their 
twenty-seventh  annual  report ;  and  before  proceeding  to  the  actual  business 
of  the  meeting  think  it  right  to  give  a  summary  of  their  proceedings  during 
the  past  year.    At  the  last  annual  meeting,  ^our  directors*  report  adverted 
to  the  desirableness  of  increasing  the  capital  of  the  bank ;   and  their 
opinion  on  this  point  has  been  strengthened  by  recent  circumstances, 
lliey  beg  to  remind  the  shareholders  that,  in  furtherance  of  this  object, 
they  considered  the  time  had  arrived  when  tiiey  could,  with  justification  to 
themselves,  and  advantage  to  the  proprietors,  carry  out  the  spirit  and 
meaning  of  clause  24  of  the  company's  deed  of  settlement,  having  refer- 
ence to  the  guarantee  fund,  which  provides  that  "  when  and  so  often  as 
such  fund,  with  the  accumulations  tiiereof,  shall  amount  to  one-fourth  part 
of  the  capital  then  advanced  and  paid,  the  excess  bevond  that  amount 
shall,  as  me  directors  at  any  board  may  decide,  either  be  still  suffered  to 
accumulate,  or  be  divided  among  the  Uien  shareholders  of  the  company, 
by  way  of  bonus,  or  in  addition  to  the  annual  dividends,  at  such  times  and 
manner  as  the  board  of  directors  may  agree  upon,  or  be  added  to  the 
capital  as  fresh  stock  for  the  benefit  of  the  then  shareholders,  in  proportion 
to  their  respective  number  of  shares."    After  mature  deliberation,  your 
directors  came  to  the  conclusion,  that  the  last  provision  of  this  clause 
would  be  most  conducive  to  the  interests  of  the  bank*,  and  they  accordingly 
passed  a  resolution,  on  the  29th  day  of  February  last,  appropriating  the  sum 
of  £27,500  from  the  guarantee  fund  to  the  capital  account,  beine  £5  lOs. 
per  [share ;   in  addition  to  which  your  directors  made  a  call  of  £2  per 
share  on  the  first  day  of  July,  raising  the  capital  of  the  bank  to  £137,500. 
The  resolutions  embodying  these  alterations  were  conveyed  to  the  pro- 
prietors, by  circular,  at  the  time.     The  shareholders  will  perceive  that  the 
profits  of  the  past  year  have  considerably  exceeded  those  of  the  two  or 
three  preceding  years.    This  has  arisen  partly  from  an  increase  of  business, 
and  partly  from  the  high  value  of  money,     x  our  directors  have  pleasure  in 
stating  that  they  have  met  tiie  requirements  of  the  trading  community, 
without  increasing  (except  for  a  very  short  period)  the  rate  of  discount  to 
old  and  valued  connections  beyond  5  per  cent.,  which  they  believe  has 
given  general  satisfaction,  and  has  tended,  jointly  with  the  satisfactory 
state  of  the  a^cultural  interest — an  important  element  in  the  welfare  of 
your  institution — to  produce  the  results  stated  in  the  two  half-yearly 
balance  sheets  now  laid  before  this  meeting.    Your  directors  during  the 
past  year  have,  at  the  suggestion  of  influential  parties,  opened  a  branch  at 
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Kettering,  in  oonneofcion  with  their  Market -Harborough  establiBhiaent,  and 
ihej  have  every  reason  to  belieye  it  will  become  an  important  adjunct  to 
the  bank.  Many  of  the  shareholders  are  no  doubt  aware  that  your  di« 
rectors  are  incurring  a  considerable  outlay  at  the  Market-Harborough 
branch  bank.  They  found,  from  the  dilapidated  state  of  the  building,  they 
must  either  incur  a  yerj  considerable  expenditure  in  repairs,  still  retaining 
an  inconvenient  buildmg,  or  pull  the  whole  down,  and  build  a  new  onet 
Your  directors  decided  upon  the  latter — the  cost  of  which,  the  shareholders 
will  be  glad  to  hear,  will  not  be  taken  out  of  capital,  but  be  paid  from  the 
profits.  The  net  profits  of  the  bank  for  the  past  year  (after  making  ample 
provision  for  bad  debts)  amount  to  £22,571  175.  3 e^.,  in  which  sum  is  m- 
cluded  £787  6s,  for  interest  on  the  gUdf attee  fund.  Your  directors  paid  a 
dividend  for  the  half-year  ending  the  30th  June,  of  £1  5s,  Qd,  per  share, 
free  from  income  tax  ;  and  now  recommend  that  the  dividend  for  the  half- 
year  ending  the  31st  of  December,  be  £1  7^.  64.  per  share,  also  free  from 
income  tax,  being  10  per  cent,  on  the  p^d  up  capital.  After  the  payment 
of  these  dividends,  with  the  income  tax  thereon,  and  the  appropriation  of 
the  interest  on  the  guarantee  fund  as  above,  a  balance  of  profits,  amount- 
ing to  £7,651  is.  Id.,  Will  remain,  out  of  which  your  directors  propose  to 
take  £5,000,  and  add  it  to  tiie  capital,  in  the  proportion  of  £1  to  each 
share,  making  the  then  paid  up  capital  of  the  bank  £28  10^.  per  sharC)  and 
to  carry  forward  the  surplus  of  £2,651  4^.  Id.  to  the  current  year's  profits. 
If  the  proprietors  adopt  these  recommendations,  your  directors  hope  to  be 
able  withm  a  short  period  to  increase  tiie  capital  of  the  bank  to  the  desired 
amount  of  £150,000  without  any  further  call  upon  the  shareholders^ 
The  profit  and  loss  account  will  then  stand  thus : — 

Vr. 
To  dividend  paid  to  the  shareholders  for  tbe  half-year  end- 
ing the  30th  of  June,  1856      £6,375  0  0 

Ditto,  ending  the  31st  of  December        6,875  0  0 

Income  tax 883  6  8 

Interest  on  the  guarantee  fund      ^        ...  787  6  0 

Oanital  account       5,000  0  0 

Balance  to  be  carried  forward      2,651  4  7 


£22,571  17     3 


Cr. 
By  net  profit  for  the  year  1856  £22,57117    3 

£82,571  17    3 

And  the  guarantee  fund  thus : — 

Balance  January  Ist,  1856        £25,976  15    5 

One  year's  interest  at  3  per  cent.         ...         787    6    0 

£26,764     1     5 


It  %«  resolved  after  «ie  adoption  of  the  report— Hiat  the  directors  be, 
and  ttey  are  hereby,  authorised  to  declare  and  pay  a  dividend  of  £1  75.  6d. 
per  share,  free  from  income  tax,  for  the  half-year  ending  tite  3l8t  of 
December,  in  addition  to  £1  5j.  6d.  per  share,  paid  to  the  shateholders,  for 
the  Itaif-year  ending  the  30th  of  June ;  also  thut  the  Butt  of  £5,0M  bo 
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taken  from  the  profits,  and  added  by  way  of  bontu  to  the  capital,  in  the 
proportion  of  £1  to  each  share,  and  tnat  the  residue  of  profit,  amounting  to 
X2,651  is.  7d.,  he  carried  forward  to  the  current  year's  account. 
Votes  of  thanks  to  the  manager  and  officers  concluded  the  proceedings. 


OHAETERED  BANK  OP  INDIA,  AUSTRALIA,  AND  CHINA. 

Tbb  annual  general  meeting  of  this  company  took  place  on  the  13th  of 
February,  at  the  London  Taveite,  Bishopsgate-street ;  Mr.  T.  A.  Mitchell, 
M.P.,  in  the  chair. 
The  Secretary  read  the  following  report  and  accounts : — 

In  Noyember  last  the  directors  apprised  the  shareholders,  by  circular, 
that  their  endeayours  to  obtain  from  Her  Majesty's  Qoyemment  a  supple- 
mental charter  had  proyed  unsuccessful,  but  that  arrangements  were  in 
yiew  which  promised  to  bring  the  baok  into  existence  immediately  under 
the  original  charter.  They  haye  now  great  satisfaction  in  announcing  that 
these  arrangements  haye  been  completed,  and  that  they  will  shortly  be 
enabled  to  commence  business  in  a  field  where  conmieroe  is  extending  with 
extraordinary  rapidity,  and  where  the  capital  of  this  bank  cannot  fail  to 
yield  yery  considerable  returns.  The  residue  of  the  shares  of  the  company 
haye  all  been  disposed  of  to  influential  parties,  and  the  calls  upon  them 
have  already  been  ^aid  in  full ;  but  these  payments  do  not  appear  in  the 
accounts  now  submitted,  as  they  haye  been  made  since  the  closing  of  the 
books  on  the  31st  December.  The  accompanying  balance  sheet  exhibits 
the  sum  of  £145,820  paid  up  capital.  Wiui  the  further  contributions  by 
shareholders  in  India  (at  present  inyested  there  in  East  India  Goyemment 
paper),  eqniyalent  in  amount  to  £21,294 — and  with  the  accession  now 
referred  to,  the  aggregate  capital  raised  to  the  present  time,  together  with 
two  calls  of  £2  each,  as  hereafter  noticed,  will  suffice  to  fulfil  the  condi- 
tions of  the  charter,  and  to  bring  the  bank  at  once  into  operation.  The 
directors  now  announce  their  intention  of  making  an  immecuate  call  of  £2 
per  share,  payable  in  one  month ;  and  a  further  call  of  £2,  payable  two 
months  thereafter ;  making  together  the  total  contribution  required  by 
Goyemment.  While  payment  of  these  calls  is  being  completed,  tho 
directors  will  be  actively  engaged  in  organizing  their  establishments  and 
making  all  necessary  arrangements,  so  that  business  may  then  be  com- 
menced without  any  delay.  The  directors  trust  that  the  accounts  now 
submitted  will  evince  their  continued  anxiety  to  manage  the  financial  affairs 
of  the  company  with  prudence  and  economy,  and  to  the  best  interests  of 
the  shareholders.  By  the  deed  of  settlement,  one  fourth  of  the  directors  go 
out  annually  by  rotation,  one  of  that  number  bein^  immediately  re-eligible. 
Messrs.  Kennedy  and  Sjpens  have  retired,  and  Mr.  Mitchell,  who  also 
retires,  now  offers  himseu  for  re-election.  Mr.  W.  Macnaughtan,  and  Mr. 
J.  Nelson  Smith,  haye  offered  themselves  as  candidates  for  the  direction, 
and  the  directors  have  great  pleasure  in  recommending  them  for  election, 
as  gentlemen  who  have  now  acquired  a  large  interest  in  the  bank,  and  who 
enjoy  the  confidence  of  the  new  shareholders.  The  deed,  however,  re- 
quires that  incoming  directors  shall  have  been  registered  as  shareholders 
for  a  period  of  six  months,  and  as  those  gentlemen  are  not  yet  qualified  in 
this  respect,  the  directors  propose  to  postpone  this  election  for  the  few 
months  that  have  to  elapse.  Mr.  F.  JPattison  and  Mr.  T.  Dakin,  haying 
fulfilled  their  year  of  auditorship,  offer  themselyes  for  re-election.  In  the 
prospect  of  duties  much  heayier  than  hitherto,  the  directors  adyise  the 
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appointment  of  an  additional  auditor  for  the  ensuing  year,  and  Mr.  Jona* 
tlian  Thorp  now  offers  himself  to  the  choice  of  the  shareholders  for  this 
office. 

Balanee'Sheeit  Zlst  December,  1856. 

LIABILITIES. 

Capital  paid  up,  yiz. : — 
£2  per  share  on  32,200  shares  ...     £64,400    0    0 

Ist  and  2nd  calls  of  £2  per  share  each 

on  19,425  shares      77,700    0    0 

Ist  call  of  £2  per  share  on  30  shares...  60    0    0 

£142,160    0    0 
Paid  on  account  of  further  calls       ...         3,610    0    0 


£145,770    0    0 
Ditto  for  call  due  in  India  on  25  shares  50    0    0 


Profit  and  Loss  account,  yiz. : — 
Balance  31st  December,  1855  ...       £5,342    4    7 

Transfer  fees  account 5  10    0 

Interest  account £6,822  16    2 

Less  interest  allowed  to 

shareholders,  Tiz. .- — 
For  half-year  ending 

20th  March  last  £1,558  1  0 
Do.  30th  Sept.     1,893  6  7 

£3,451     7    7 


£145,820    0    0 


.£3.371     8    7 


£8,719     3     2 
Less  salaries  and  office  expenditure  ...         1,384  16    0 


£7,334    7 


Unclaimed  interest 106  18    4 


£153,261     5     6 


ASSETS. 

Securities  bearing  interest        £144,222  0  8 

Cash  on  hand  and  at  bankers 2,189  12  6 

Preliminary  expenses 6,849  12  4 

£153,261  5  6 


Examined  and  found  correct,  January  26th,  1857. 

Frbdk.  Pattisox,!   ^..j.,«*.e 
Thomas  Dakik,     |  ^«*'^'- 

The  Secretary  read  the  advertisement  convening  the  meeting,  and  after- 
wards the  directors*  report  (which  had  been  already  placed  in  the  hands 
of  the  shareholders). 

The  Chairman — Gfentlemcn,  I  rise  now  to  move  the  adoption  of  the  re- 
port which  has  been  presented  to  you,  and  I  take  this  opportunity  of  saying, 
that,  after  I  have  sat  down,  I  shall  be  happy  to  answer  any  questions  that 
shall  be  put  to  me  by  any  shareholder.  You  may  recollect  that  it  is  now 
upwards  of  four  years  since  an  attempt  was  made  to  establish  this  bank 
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under  very  fayonraLle  auspices ;  I  myself,  and  many  of  the  directors  still 
left,  were  original  directors  of  the  undertaking.  We  entered  into  it  in  tbo 
belief  that  the  field  we  sought  to  occupy  was  one  where  capital  could  bo 
most  advanta^ously  employed,  and  having  that  belief,  and  having  been 
confirmed  in  it  by  every  year  that  has  since  passed,  we  have  considered  it 
<rar  duty,  during  all  this  time,  through  all  the  difficulties  that  we  have  had 
to  encounter,  to  look,  as  our  permanent  object,  to  carrying  out  the  objects 
of  the  undertaking.  This  time  last  year,  I  informed  you,  that,  in  conse- 
quence of  the  difficulties  in  which  a  large  body  of  the  shareholders  had  been 
involved,  the  funds  of  the  company  wore  not  in  a  position  to  enable  us  to 
go  on  with  the  amount  of  capital  proposed,  and  you  sanctioned  an  applica- 
tion to  Government  to  commence  with  a  smaller  capital.  Gentlemen,  we 
explained  to  you,  in  a  report  in  November  last,  that  that  application  had 
been  unsuccessful.  We  were  not  prepared  for  that  result,  inasmuch  as  the 
application  was  grounded  on  the  opinion  of  the  then  Solicitor-general,  the 
present  Attorney-general,  which  opinion  he  afterwards  entirely  contra- 
dicted. I  need  not  tell  you  that  any  application  to  the  Treasury  always 
involves  considerable  delay ;  but,  as  soon  as  we  knew  the  result,  we  com- 
municated with  you,  and  informed  you  that,  as  the  annual  meeting  must  be 
heldsoearly  as  February,  we  thought  it  our  duty  to  see  whether  the  capital 
proposed  could  not  be  raised  in  other  quarters.  I  am  happy  to  inform  you  that 
the  capital  has  been  raised  by  the  addition  of  a  large  body  of  opulent 
shareholders,  many  of  whom  have  been,  and  some  of  whom  still  are,  con- 
nected with  India,  and  on  terms  which  do  not  involve,  I  need  hardly  say,  any 
loss  to  the  bank.  In  fact,  it  would  be  contrary  to  the  provisions  of  our 
charter,  were  we  to  sanction  such.  The  capital  being  now  raised,  and  the 
whole  £6  per  share  having  been  subscribed  and  paid  for,  it  is  our  duty  to 
BubmJLt  to  you  the  propriety  of  at  once  proceeding  by  two  further  calls  of 
£2  each,  to  raise  the  necessary  capital  to  begin  business ;  and,  if  you 
sanction  those  calls,  we  fully  anticipate  that  we  shall  bo  able  to  begin  bu- 
siness with  India  and  China,  by  the  end  of  the  summer,  t.  e,,  somewhere 
about  the  period  that  the  shipping  seasons  there  are  commencing.  The 
directors  having  fully  considered  the  matter,  are  of  opinion  that  it  would 
not  be  advisable,  for  the  present,  to  establish  branches  in  Australia ;  but 
they  leave  themselves  open  to  any  proposal  that  may  be  made  to  them 
from  some  of  the  established  banlcs  m  that  field.  It  is  our  intention  to 
establish  branches  at  Bombay  and  Calcutta ;  and,  unless  the  present  state 
of  matters  in  China  interferes  with  it,  at  some  one  or  two  ports  in  China. 
As  regards  the  field  for  business,  I  think  every  year's  experience  shows 
more  and  more  the  necessity  there  is  for  further  banking  accommodation. 
Perhaps  as  good  a  proof  as  we  can  give  of  that  is,  that  the  only  bank  pos- 
sessing the  same  privileges  by  charter  as  ourselves,  namely,  the  Oriental 
Bank,  has  been  throughout  paying  a  dividend  often  per  cent.,  or  more,  and 
is  now  advertising  to  borrow  money  for  six  months  at  the  rate  of  five  and 
a  half  per  cent.  That  itself  may  prove  that  we  are  in  possession  of  a  field 
which  holds  out  a  tolerably  gooa  prospect.  And,  then,  we  have  to  look  at 
the  enormous  extension  of  business  that  has  taken  place  in  India.  Tako 
one  official  return,  just  as  an  instance — you  find  that  the  exports  from  Ben- 
gal alone,  in  the  official  year  1854-55,  amounted  to  £11,026,470,  and  for 
the  year  1855-56,  amounted  to  £13,752,029,  showing  an  increase  in  the 
last  year  alone  of  £1,825,559 — ^that  is,  from  Bengal.  Then  take  another 
quarter,  Bombay ;  look  at  the  prospects  of  the  development  of  the  resources 
of  all  those  districts  of  which  Bombay  is  the  natural  capital,  holding  out 
even  a  greater  promise  than  Bengal.  I  will  not  trouble  you  with  many 
statistics,  but  to  give  you  some  idea,  I  have  had  a  table  prepared,  showing 
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tiie  exports  of  a  few  artideg.  The  export  of  cotton  from  Bomlwy,  in  the 
▼ear  1854,  amounted  to  398,000  bales ;  in  1856,  it  amounted  to  667,000 
bales — that  is,  an  increase  of  not  much  less  than  double  in  two  years.  The 
export  of  wool  in  1854,  was  37,000  bales ;  in  1856,  it  was  49,000  bales. 
The  export  of  linseed  was  9,000  tons  in  1854,  and  15,000  tons  in  1856. 
The  export  of  rape-seed  was  700  tons  in  1854,  and  3,000  tons  in  1856.  And 
the  export  of  mustard-seed  was  500  tons  in  1854,  and  1,200  tons  in  1856. 
These  articles  alone  give  an  excess  for  the  last  year  oyer  preyious  years, 
valued  at  one  million  and  a  quarter  sterling.  And  this  is  all  done  while 
as  yet  the  railway  system,  of  which  Bombay  is  the  great  centre,  is  but  in 
its  mere  infancy.  We  have  everv  reason  to  expect  that  when  the  rail- 
ways, which  are  being  now  so  rapidly  carried  out  under  the  guarantee  of  the 
indian  Government,  are  extended  mto  the  heart  of  those  districts  which 
are  the  natural  seats  of  the  production  of  cottoD,  the  export  of  cotton  from 
Western  India  will  take  a  perfectly  wonderful  start.^  I  believe  that  the 
railway  from  Bombay,  now  in  course  of  completion,  is  striking  into  the 
important  district  of  Berar,  from  whence  cotton  can  be  produc^  to 
a  vast  extent.  But,  when  this  railway  is  quite  completed,  which,  it  is 
expected,  will  be  in  about  three  years  from  this  time,  I  am  satisfied  that 
trade  there  wiU  develope  itself  in  a  manner  perfectly  unprecedented.  Then, 
with  regard  to  Scinde  and  the  Punjaub ;  there  again  railways  are  in  their 
infancy,  and  we  all  know  that  the  great  drawback  upon  the  Indian  trade 
has  not  been  the  want  of  soil  or  of  labour,  but  has  been  these  two  wants, — 
the  want  of  carriage  and  the  want  of  capital.  I  trust  tiiat  the  want  of 
capital  wiU  gradu&Sly,  by  means  of  banks  and  private  enterprise,  be  no 
longer  felt,  and  there  will,  of  course,  be  no  want  of  railway  carriage. 
Loddn^,  then,  at  all  these  prospects^-considering  that  no  other  bank  but 
the  Oriental  bank  ]>06se88es  the  same  privileges  as  we  do  ourselves,  com- 
bined with  limited  liability — ih&t  all  the  banks  in  India  have  been  t^aying 
large  dividends,  I  think  that  we  have  every  reason  to  anticipate  that  we 
shall  have  a  most  productive  field  for  the  employment  of  our  capitaL  I 
will  not  go  into  statistics  now  with  regard  to  the  bullion  trade.  I  do  not 
think  it  riffht,  as  we  are  going  to  start,  that  we  should  show  our  cards  to 
other  people.  Oertainly,  estimates  have  been  put  before  me  with  regard 
to  the  export  of  bullion  frY)m  this  country  to  India  and  China,  and  the  ex- 
port of  gold  from  Australia  to  India,  which  show  how  large  the  profits  have 
been  for  a  long  time,  and  are  at  this  moment ;  nor  do  t  see  any  chance  of 
their  falling  off.  No  doubt  this  is,  in  one  sense,  a  rather  unfortunate  mo- 
ment for  making  calls,  in  consequence  of  the  stringency  of  the  money 
market.  But  it  must  be  borne  in  mind  that  that  stringency  of  the  money 
:market  has  been  greatly  caused  by  the  profits  of  the  very  trade  in  which 
^we  propose  to  take  a  part  as  a  bank.  I  only  regret  that  we  were  not  in  a 
^position  two  years  ago  to  carry  on  the  business,  that  I  might  have  met  you 
mow  to  congratulete  you  upon  a  handsome  dividend.  Having  now  the  capi- 
ttal  subscribed,  and  a  body  of  proprietors  fully  competent  to  support  the 
undertaking,  we  considered  it  our  duty  to  draw  up  the  report  that  we  have 
«done,  and  I  move  that  it  be  approved  and  adopted. 

Mr.  Lindsay,  M.P. — ^I  rise  to  second  the  motion  of  the  chairman,  and,  in 
dcnng  so,  I  should  say  our  chairman  has  entered  so  fully  and  clearly  into 
the  commercial  points  of  the  question,  that  it  would  be  out  of  place  in  me 
to  oeeitpy  your  time  long.  However,  there  is  one  remark  that  fell  from 
our  exeeSent  chairman  that  I  should  refer  to.  He  said,  that "  in  1854,  the 
exports  of  cotton  from  Bombay  were  398,000  bales,  and  in  1856,  the  exports 
were  667,000  bales.  When  we  started  this  bank  in  1853,  four  y^aars  ago,  I 
most  say,  myself,  among  a  number,  entered  into  it  as  men  of  business,  niUy 
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ednTinoed  in  our  own  mi&ds,  that  it  was  a  legitimate  and  Bonnd  under- 
taking— that  it  was  an  undertaking  which  the  ezteuBion  of  trade  and  oom- 
meroe  dearly  invited.  Most  of  you  are  aware  that  our  shares  came  out  and 
rose  to  £2  premium,  showing  that  the  public  had  great  confidence  that  it 
was  to  be  a  profitable  undertaking.  That  was  at  a  time  when  the  exports 
of  Bombay  cotton  did  not  amount  to  perhaps  more  than  350,000  bales. 
They  have  now  nearly  doubled  that,  and  we  can  see  that,  with  such  an  im- 
mense increase,  the  banking  accommodation  must  increase  too,  because,  in 
the  manner  commerce  is  carried  on  over  the  world,  it  cannot  possibly  do 
without  banks  of  exchange.  Therefore,  our  undertaking  was  supposed  to 
be  a  good  one  years  ago,  and  no  one  else  has  come  into  uie  field  smce.  I 
beliere  there  were  one  or  two  attempts  to  get  up  a  company,  but,  from  one 
eaUse  or  another,  they  did  not  succeed.  We  have  stuck  to  it,  and,  if  we 
were  convinced  then  that  it  was  good,  it  will  be  doubly  good  now,  because 
tho  trade  is  nearly  doubled  since  that  time.  But  it  has  become  an  actuiJ. 
matter  of  necessity ;  for,  speak  to  any  East  India  merchant  you  meet,  and 
you  will  find  that  the  exports  thence  have  increased  so  largelr,  that  the 
existing  banks  cannot  meet  the  requirements  of  the  traders,  and  the  mer* 
ehants  not  being  able  to  sell  all  the  bills  they  desire  to  sell,  are  obliged  to 
hold  over  remittances  from  one  mail  to  another,  simply  because  there  ia 
not  anything  like  sufficient  bank  accommodation.  Bapidly  as  the  trade 
has  increased  within  the  last  four  years,  it  will  still  merease.  Of  this, 
there  can  be  no  doubt  whatever  in  the  mind  of  any  of  us  here,  when  we 
look  at  the  means  of  communication  now  opening  so  fast.  The  chairman 
alluded  to  those  Indian  railways.  Look  how  railways  have  developed  com- 
merce throughout  Eurojpe ;  and,  when  you  reflect  on  what  railways  have 
done,  even  in  England,  it  is  not  possible  to  conceive  to  what  extent  trade 
may  be  developed  in  oUier  oountries,  such  as  India,  with  far  less  means  of 
transit  hitherto.  We  have  lines  of  communication :  I  myself,  in  my  own 
small  way,  hare  a  line  of  steamers  running  every  month  to  the  principal 
ports  of  Ijudia ;  and  fnmi  India,  every  railway  on  land  and  every  railway 
(whidi  I  call  steamers)  on  the  ocean,  is  helnrnx  to  develope  the  trade,  and 
trade,  when  idded  by  all  sudi  mean0»  wiU  oe  mcrealsed  to  such  an  extent 
Ihat  we,  sitting  here,  cannot  form  ti&e  most  distant  idea  of  it,  bye  and 
bve.  In  regard  to  the  point  I  was  speaking  of  before,  there  is  one  item 
alone—cotton— possessing  extraordinary  interest.  You  may  be  aware,  by 
the  very  able  leading  article  that  appeared  a  few  days  ago  in  *'  The  Times," 
that  the  Qovemment  are  anxious  tot  the  development  of  cotton  in  IndiJEk. 
I  had  a  conversation  with  the  Secretary  of  the  Board  of  Control  the  other 
night,  and  he  said,  Government  was  most  anxious  to  extend  the  growth 
of  cotton  in  India,  and  the  more  so  now  that  the  railwavs  were  opening 
im  into  the  cotton  districts.  And  he  said,  if  you'know  of  any  capitalists 
-vmo  are  willing  to  enter  imon  the  growth  of  cotton  in  India,  I  davq  the 
authority  of  Ar.  Yemon  Smith  to  say,  that  he  will  be  ready  to  meet 
them  on  most  liberal  terms ;  showing  that  the  Government  are  deddedly 
anxious  on  this  point,  and  that  before  long,  the  growth  of  cotton  in  India 
will  be  increased  to  an  extent  it  has  never  before  attained.  I  held  but 
one  opuodon  of  this  bank  when  I  took  part  ui  starting  it,  and  I  hold  that 
opinion  still ;  and  I  know  nothing  that  I  am  more  thankful  for,  than  that 
notvrithstanding  all  the  difficulties  we  had  to  encounter  (and  we  had  a  great 
many  to  contend  against,  and  our  chairman  has  fought  against  them  man- 
fo^j}y  ^e  ^^  overcome  them  all,  and  at  very  little  expense  too.  For, 
althongli  we  have  b«en  flghtins,  and  have  paid  the  exp^oses  of  the  lawyers, 
and  the  charter,  yet  we  have  oeen  actually  giving  you  a  dividend  <{uite  as 
much  ae  tone  banks  in  full  operation.    If  we  hate  been  managing  our 
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affairs  in  that  way  (thanks,  hj  the  way,  to  my  friend  Mr.  Gladstone  here,  for 
his  assistance  in  this),  I  think  yon  will  have  confidence  that  we  shall  en- 
deavonr  to  go  on  as  we  have  commenced.  As  to  the  call,  in  these  hard  times 
for  money,  the  chairman  did  not  particolarly  allude  to  it ;  but  it  may  be  as 
well  to  say,  since  some  persons  may  perhaps  suppose  that  it  is  necessary  to 
call  up  precisely  the  whole  of  the  £20  per  share  speedily,  that  that  is  not 
the  case.  All  that  we  require,  in  order  to  commence  operations,  is  a  further 
payment  now  of  £4  per  share,  in  two  calls;  the  remaining  £10  is  not 
necessary  (our  solicitor  here  present  will  correct  me  if  I  am  wrong),  the 
remaining  £10  per  share  need  not  be  called  up  for  two  whole  years  after 
these  two  calls  have  been  paid,  and  the  bank  has  actually  commenced. 
I  am  sorry  to  have  occupied  your  time  by  the  few  remarks  I  have  made, 
but  I  have  great  pleasure  and  satisfaction  in  seconding  the  resolution 
before  you. 

Oolonel  W.  0.  Onslow — Sir,  may  I  be  allowed  to  address  you  for  a  mo- 
ment, unknown  as  I  am  to  most  ot  the  gentlemen  present,  and  little  accus- 
tomed to  speak  at  public  meetings.  I  never  spoke  m  my  life  before  at  one, 
but  having  been  many  years  in  India,  and  having  had  the  civil  charge  of  a 
large  district,  and  having  myself  cultivated  cotton  there,  I  beg  to  speuc  upon 
that  point.  I  had  charge  of  a  large  district,  bordering  upon  Dharwar,  in 
western  India,  where  I  cultivated  cotton,  introducing  the  new  kinds  from 
America,  the  Mauritius,  and  Bourbon,  and  I  succeeded  in  introducing  and 
rearing  largely  a  very  fine  cotton.  I  speak  of  this  with  reference  to  what 
M>.  Vernon  Smith  said  in  the  House  of  Commons  very  lately.  He  said, 
"  We  must  fall  back  on  indigenous  kinds."  I  differ  greatly  from  him.  The 
indigenous  are  kinds  ¥rretched  in  quality,  short  in  staple,  and  hardly  fit  to 
be  introduced  into  the  English  market.  iBut  I  sent  specimens  of  the  cotton 
which  I  had  imported  and  grown,  to  the  Manchester  Chamber  of  Commerce, 
and  they  gave  a  very  high  opinion  of  them ;  indeed,  set  the  highest  prices 
upon  them  in  their  valuations.  In  the  neighbouring  district  to  mme  in 
Dharwar,  when  I  first  entered  that  division,  ten  years  ago,  there  was  hardly 
an  acre  of  American  cotton  cultivated,  and  before  I  left  the  country,  only 
recently,  there  were  40,000,  if  not  60,000  acres  in  cultivation  of  Mexican 
cotton,  the  finest  that  can  be  produced ;  and  I  believe  it  is  equal  in  staple 
and  colour,  and  may  be,  with  a  little  improvement  by  manipulation,  and  a 
little  management,  made  as  good  as  American  cotton  can  oe  produced  in 
New  Orleans.  Having  stated  these  facts,  I  beg  to  thank  you  for  your  atten- 
tion, and  cordially  support  the  resolution  before  the  meeting. 

Mr.  Butherford— Sir,  I  do  not  intend  ^ving  a  speech,  but  I  think  I  am 
called  upon,  having  lived  several  years  m  China,  and  understanding  it,  to 
mention  this  :  that  I  was  so  much  impressed  in  favour  of  this  bank,  l£at  on 
my  return  to  this  country,  in  1853,  from  a  tour  in  the  United  States,  I  ap- 
plied and  took  shares  at  a  premium,  and  I  hold  them  still,  and  am  glad  of 
it,  because  I  feel  that  the  neld  in  China  is  most  valuable,  and  that  notwith- 
standing the  late  disturbances  in  Canton,  the  general  trade  with  China  will 
not  be  at  all  affected  or  lessened.  At  Shanghai  and  Foo-Chow  the  trade  is 
increasing  yearly,  and  will  do  so  notwithstanding  the  troubles  of  the  south ; 
so  much  is  the  trade  at  the  north  increasing,  that  at  Shanghai  the  annual 
export  of  silk,  for  the  year  1856,  was  upwards  of  42,000  bales,  whereas  from 
Canton  it  was  only  8,000.  And  in  respect  to  tea,  the  export  from  Shanghai 
has  taken  precedence  of  all  other  ports,  and  the  reason  is  that  Shanghai  is 
nearer  botn  the  tea  and  the  sitk  districts,  and  therefore  I  think  that  the  dis- 
turbances in  Canton  will  in  no  degree  interfere  with  the  branch  banks  that 
you  may  establish  in  the  other  great  ports  of  China,  where  the  whole  foreign 
commerce  is  really  conducted  more  and  more  every  year.  Coming  from  that 
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country  bo  lately,  and  knowing  something  of  it,  from  residence  as  a  mer- 
chant, I  only  say  for  myself,  that  I  feel  much  ^ratified  by  the  manner  in 
which  the  directors  of  this  bank  have  managed  the  affairs  which  have  been 
entrusted  to  them  by  the  shareholders. 

Mr.  Hercules  Scott — Sir,  it  can  hardly  be  expected  in  a  large  meeting 
like  this,  that  there  would  not  be  some  persons  present  who  hoM  different 
opinions  to  those  so  ably  expressed  by  vourselr,  and  which  have  been  so 
zealously  followed  by  the  gentleman  who  seconded  the  adoption  of  the 
report.  But,  gentlemen,  I  hold  a  different  opinion  from  those  expressed. 
The  cluurman  has  pointed  out  the  great  advantages  likely  to  arise  for  the 
future — I  would  wish  to  deal  with  the  present.  I  cannothelp  feeling  that  pecu- 
liar circumstances  attach  to  this  undertaking,  and,  without  the  almost  unani- 
mous consent  of  the  shareholders,  that  the  undertaking  ought  scarcely  to  be 
continued.  I  think  the  directors  should  at  once  have  called  a  general  meet- 
ing of  the  shareholders,  to  consider  the  present  state  of  the  affairs  before 
they  made  tiiieir  arrangements  now  announced.  I  am  not  aware  whether 
these  opinions,  which  I  now  express,  are  shared  in  by  any  other  gentlemen 
in  the  meeting,  but  if  I  can  get  a  seconder,  I  am  ready  to  move  an  amend- 
ment to  the  effect,  that  the  meeting  considers  that  the  circumstances  under 
which  they  now  stand  are  very  dmerent  from  those  under  which  they  first 
contemplated  instituting  this  bank,  and  that  steps  should  be  taken  to  wind 
it  up. 

The  Ohairman—If  that  resolution  is  seconded,  I  should  be  glad  if  the  gen- 
tleman wiU  favour  me  with  it  in  writing. 

Mr.  H.  Scott — ^I  am  not  aware  whether  I  can  find  a  seconder ;  I  simply 
express  my  own  opinion. 

The  chairman  made  an  observation  in  correction  of  Mr.  Scott,  and  added, 
that  as  there  was  no  seconder,  the  proposed  amendment  could  not  be  put. 
If  no  other  gentleman  has  any  question  to  ask,  I  will  now  put  the  motion 
to  the  show  of  hands. 

The  resolution  was  accordingly  put  and  carried  with  one  dissentient 
voice. 

After  the  re-election  of  the  directors,  and  votes  of  thanks  to  the  chairman, 
board,  and  secretary,  the  meeting  separated. 


BIEMINGHAM  BANKING  COMPANY. 

The  twenty-seventh  annual  general  meeting  of  this  bank  was  held  on  the 
18th  February,  Mr.  J.  F.  Ledsam  in  the  chair,  when  the  following  report 
was  preflented  and  adopted : — 

Your  directors  have  the  pleasure,  on  this  occasion,  to  present  the  twenty- 
seventh  annual  report  of  your  company  ;  and  the  fi^st  fact  which  seems  to 
Cent  itself  to  notice  is  the  severe  pressure  on  the  money  market,  which 
continued  almost  vdthout  interruption  through  the  whole  of  the  last 
year,  giving  emphasis  to  the  old  truth,  that  it  is  vitally  important  for 
bankers  to  nave  adequate  reserves  at  all  times  at  command,  and  for  all 
traders  to  keep  their  transactions  within  safe  limits.  At  the  same  time  it 
is  a  subject  for  congratulation,  that  this  pressure,  although  aggravated  by 
the  enormoufl  expenses  of  a  great  war,  found  the  trade  of  the  country 
generally  in  a  sound  and  healthy  condition,  and  well  prepared  to  meet  more 
tfi^n  ordinary  difficulties ;  and  although  the  high  rates  for  money  have 
injuriously  affected  all  transactions  conducted  on  the  principle  of  small 
profits,  and  the  present  heavy  scale  of  taxation  has  been  felt  particularly 
burdensome  by  ahnost  all  classes^  happily  there  has  been  an  absence  of  those 


Digitized  by  VjOOQ IC 


868  Ssf9ori$  qf  Jami-Siock  Banks. 

creat  and  BtArtling  meroantile  failures  which  have  ohara«terised  some 
E>rmer  periods  of  mfficulty,  causing  widespread  disaster  and  ruin.  It  is 
now  certain  that  the  questions  iny<3Yed  in  the  Bank  Act  of  1644  will,  during 
the  i)resent  session,  be  subjected  to  parliamentary  inquiry  and  discussion ; 
and  it  is  to  be  hoped  that  the  whole  subject  will  be  so  thoroughly  and  intelli- 
gently considered  as  to  lay  the  basis  of  a  good  measure,  and  which,  although 
u  may  fail  to  secure  universal  approYal,  diall  at  least  not  be  opposed  in  any 
degree  to  the  best  interests  of  the  country.  Your  directors  have  now  the 
pleasure  to  lay  before  you  the  result  of  the  last  year's  business.  A^r 
making  provision  for  bad  and  doubtful  debts,  the  net  profits  amount  to 
£42,012  14«.  2<j.  Abeady  the  sum  of  £20,000  has  been  taken  from  this 
amount  to  pay  the  half-yearly  dividend  of  10^.,  and  the  bonus  of  IO5.,  in 
Sei)tember  last ;  and  your  directors  now  recommend  you  to  declare  a 
dividend  of  IO5.,  and  a  bonus  of  lOs.  per  share,  without  deduction,  making 
together  20  per  cent,  on  the  paid  up  capital,  and  to  carry  forward  the 
surplus  of  £2,018  14t.  2(1.,  with  the  b^ance  of  £4,728  9s,  8d.  left  over  on 
the  previous  account,  to  the  current  year. 
The  account  framed  on  this  recommendation  stands  thus : — 

Balance  brought  forward  from  1856      £4,726    9    8 

Net  profits  for  the  year  1856       42,012  14    2 

£46,741     3  10 
September  dividend  and  bonus  of  lOs.  each  £20,0001 
Dividend  of  lOs.  per  share,  payable  2nd  March     10,000  >   40,000    0    0 
Bonus  of  lOs.  per  share,  ditto  10,000  j 

£6,741     3  10 


The  paid  up  capital  is  £200,000. 
The  guarantee  fund  is  £100,000. 

The  report  and  dividend  having  been  agreed  to,  the  usual  votes  of  thanks, 
&c.,  were  passed  to  the  .directors,  manager,  and  officers. 


{FBOYINOIAL  ^ANE  HEETIliraS. 


Thb  Birmingham  and  Midland  Banking  Oompany  announce  a  dividend  of 
£3  lOs.  for  the  half-year  ending  December  last.  The  Stourbridge  and 
Kidderminster  directors  declare  a  dividend  of  7s.  Qd.  per  share,  free  of  in- 
come tax,  the  dividend  at  the  correspondii^g  period  of  last  year  being  5^ . 
per  share.  The  report  issued  by  the  directors  of  the  Wolverhampton  and 
Staffordshire  Banting  Oompany  showed  that  the  year's  profits  amounted 
to  £16,413,  and  after  adding  the  balance  left  over  on  the  31st  of  December, 
1855,  left  £17,031  to  be  dealt  with ;  of  this  sum  £5,000  had  already  been 
disposed  of  in  the  half-year's  dividend  of  IQs.  per  share  paid  last  Septem- 
ber ;  a  further  dividend  of  the  same  amount  was  recommended  for  the 
half-year  ending  the  31st  of  December ;  of  the  residue  it  was  proposed 
thvt  £5,000  should  be  added  to  the  guarantee  fund,  making  it  £12,000,  the 
balance,  amounting  to  £2.031,  to  be  carried  forward  to  the  credit  of  the 
present  year. 

The  directors  of  the  Birmingham  Town  and  District  Bank  announce  a 
dividend  of  5s.  per  share,  and  a  bonus  of  2s,  Qd,  per  share,  being  7^  per 
cent,  for  the  half-year,  free  of  income  tax. 
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fbe  animal  meeting  of  the  Dodky  and  WeslbromwiokBaiildngO^ 
has  been  held.    A  diyldeiid  of  bs.  per  share,  or  ai  the  rate  of  ton  per  oeni. 
i^n  ihe  amonnt  actually  paid  up,  was  declared. 


NATIONAL  DISCOUNT  COMPANY. 

Thb  first  annual  meeting  of  this  company  was  held  on  the  6th  of  February, 
at  tiie  London  Tavern,  Mr.  F.  W.  Bussell,  M.P.,  Chairman  of  the  Board  of 
Directors,  in  the  chair. 
The  following  were  (he  principal  heads  of  the  report,  yis. : — 

The  directors  have  the  pleasure  of  submitting  to  the  shareholders  a 
statement  of  the  affairs  of  the  company,  on  the  3l8t  of  December  last, 
together  with  an  abstract  of  the  profit  and  loss  account,  which  shows  a  net 
profit  of  £7,766  14t.  iOd.,  after  the  payment  of  current  expenses,  and  pro- 
viding for  bad  and  doubtful  debts.  The  directors  recommend  that  a  (uvi- 
dend  of  35.  per  share  on  the  original  shares,  with  a  proportionate  dividend 
of  Zd.  per  share  on  the  deposit  upon  the  new  shares,  together  amounting  to 
£6,376  55.  3d.,  be  declared,  and  the  balance,  £1,390  9^.  7<f.  be  carried 
forward  to  next  account.  It  is  suggested  that  the  liquidation  of  the  pre- 
liminary expenses  shall  be  spread  over  a  serious  of  years  ;  no  appropriation 
towards  them  is  proposed  at  this  early  period,  but  they  have  been  held  in 
view  in  the  amount  of  the  balance  to  be  carried  over.  The  directors  have 
to  express  to  the  shareholders  their  satisfaction  with  the  progress  of  the 
business;  tiie  bills  discounted  to  3lBt  December  having  amountod  to 
£5,926,413  16^.  Id.,  and  the  number  of  accounts  opened  being  845.  The 
resulto  would  have  been  still  more  favourable  but  for  the  sudden  advance 
in  the  rate  of  interest  in  October,  and  the  great  scarcity  of  money  which 
has  since  prevailed.  It  must  also  be  kept  in  mind  that  the  growth  of  every 
business  is  gradual,  and  the  forming  a  connexion  a  work  of  time,  while  the 
expenses  of  an  efficient  establishment  are  immediate,  yet  indispensable* 
The  capabilities  of  the  office  have  been  necessarily  adapted  to  truisactions 
of  a  much  greater  extent ;  but  as  the  business  increases,  the  expenses  will 
each  year  become  a  comparatively  lighter  burden  on  the  profite.  The  offices 
at  present  occupied  by  tne  company,  though  sufficiently  central,  are  most 
inconvenient,  and  the  access  to  them  has  been  much  complained  of:  but 
the  directors  are  happy  in  being  able  to  announce  that,  after  several  pro- 
tracted and  ineffectual  negotiations,  they  have  at  length  secured  a  most 
eligible  site  in  Cornhill,  on  which  they  propose  to  erect  a  building  which 
win  afford  suitable  accommodation  for  the  business  of  the  company. 

Tiie  Chairman,  in  moving  the  adoption  of  the  report,  observed  that  if  the 
directors  had  so  desired,  they  could  have  put  the  company  forward  in  a 
more  favourable  light  had  they  delayed  the  meeting,  for,  in  point  of  fact, 
their  business  operations  extended  over  seven  months  only.  Under  these 
circumstances,  the  results  were  most  satisfactory.  When  the  company 
commenced  business,  interest  upon  money  stood  at  4  per  cent. ;  but  later, 
in  the  month  of  October,  that  rate  suddenly  rose,  and  continued  high,  and 
thereby  the  profits  of  the  undertaking  had  been  diminished.  It  would  be 
seen,  however,  that  the  business  had  been  steady  and  progressive,  and, 
considering  the  prejudices  that  at  first  prevailed  on  the  subject  of  limited 
liability,  he  thouffht  the  shareholders  had  good  reason  to  congratulate 
tiiemselves  upon  their  early  operations.  With  respect  to  the  assets  of  the 
company,  the  au^ton  had  gone  fully  through  them,  and  found  them  to  be 
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perfectly  safe  and  correct,  while  the  share  registers  had  also  undergone 
an  equally  searching  examination,  and  they  also  were  found  to  be  perfectly 
regular. 

Some  discussion  was  raised  by  Mr.  F.  Bennoch  about  the  preliminary 
expenses,  set  down  in  the  capital  account  at  £5,614  10^.  2d.,  and  the  item 
in  the  profit  and  loss  account  of  £1,032  155.,  in  which  current  expenses, 
directors'  remuneration,  and  resenre  fund  to  meet  losses  on  unpaid  bills, 
were  lumped  together.  It  was  also  objected  that  no  account  was  given  of 
the  cost  of  the  proposed  new  offices  in  OornhiU ;  bat  ultimately  the  report 
was  adopted  and  the  dividend  declared. 

The  retiring  dirrctors  were  re-elected,  and  thanks  having  been  voted  to 
the  officials,  (Srectors,  and  the  chairman,  the  proceedings  terminated. 


Communtcations!^ 


OANOBLLING  ADHESIVE  STAMPS  AFFIXED  ON  CHEQUES. 

Sir, — In  your  answer  to  "  A  Practical  Banker  "  inserted  in  this  month's 
number  of  your  valuable  magazine,  relative  to  cancelling  adhesive  stamps 
affixed  on  cheques,  you  state  that  "  the  document  may  be  good  though  the 
stamp  is  not  regularly  cancelled,  but  the  person  guUty  of  neglect  is  liable 
to  a  penalty  of  £10." 

"  The  document  may  be  good."  Your  opinion,  therefore,  does  not  appear 
to  be  free  from  doubt,  especially  as  you  assert  that  '*  the  person  guilty  of 
neglect  is  liable  to  a  penalty ; "  t.c,  a  penalty  for  bein^  "  guilty  of  neglect," 
in  cancelling  the  stamp  conformably  with  the  special  directions  of  the 
statute  for  that  purpose. 

I  am  quite  aware  that  upon  points  created  by  new  statutes  opinions  vnll 
Tary,  and  continue  various,  until  the  elastic  rules  of  common  law  have  been 
employed  to  decide.  When  called  upon,  the  courts  may  decide  that  such  a 
document  is  not  good — there  yet  remains  the  *'  glorious  uncertainty." 

You  appear  to  have  no  doubt  that^  the  cancelling,  otherwise  than  as 
specially  directed,  is  irregular  and  not  in  conformity. 

I  assume  it  to  be  settl^  that  whatever  is  prohibited  on  pain  of  penalty 
is  illegal.  I  assume  the  4th  section  of  16  and  17  Yict.,  cap.  59,  to  be 
directory  and  prohibitory — directory,  inasmuch  as  it  especially  points  out  the 
mode  in  which  the  stamp  shall  be  cancelled — ^prohibitory,  inasmuch  as  that 
the  instrument  shall  not  be  delivered  out  of  the  hands  of  the  party  until  it 
has  been  cancelled  "  in  manner  aforesud,"  if  otherwise  it  is  illegal.  If 
illegal,  it  cannot  be  made  available  as  evidence  in  a  matter  of  contract  or 
payment. 

May  it  not  be  argued,  also,  that  the  cancellation  in  the  manner  specifi- 
cally directed  is  adjunctivelv  part  of  and  inherent  to  the  stamping  of  the 
instrument  in  order  to  make  it  (t.e.,  the  instrument)  good ;  and  that  the 
stamping  is  incomplete  if  the  cancellation  be  otherwise  than  as  so  specifi- 
cally directed ;  and,  consequently,  that  the  instrument  would  be  deemed 
**  not  duly  stamped,"  and  therefore  not  available  as  evidence  in  a  matter  of 
contract  or  payment. 

I  admit  that  the  affixing  of  the  stamp  may  be  urged  to  show  that  there 
was  no  intention  of  fraud,  or  to  evade,  and  that  the  revenue  had  received 
its  due.  But  again,  may  it  not  be  argued  that  a  reasonable  appearance  of 
an  intention  to  conform  is  not  such  a  conformity  as  comes  "  within  the 
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ueaQing  '*  of  the  statute  P  The  statute  prohibits  the  delivery  of  the  instru-? 
meat  until  the  stamp  has  been  statutably  cancelled.  Are  not  the  preyious 
decisions  of  the  courts  relative  to  unstamped  cheques  somewhat  analogous  P 

Apart  from  all  the  aboTe,  I  venture  to  observe  that,  considering  the 
penal  and  other  consequences  to  which  bankers  in  general,  but  country 
bankers  in  particular,  are  liable  with  respect  to  the  numerous  cheques 
(especially  unstamped  ones)  which  do  not  conform  to  the  law,  it  is  a  matter 
of  surprise  that  they  (the  bankers)  do  not  take  the  initiative,  and,  for  their 
own  protection,  have  all  their  cheques  impressed  with  the  proper  stamp, 
"pohtely  requesting"  (I  had  almost  ^one  to  the  lustifiable  length  of  saying 
"insisting  upon")  their  customers  using  none  other.  I  feel  convinced  the 
bankers  would  experience  no  difficulty  in  so  doing.  The  customers  would 
also  be  protected ;  and  I  think  the  bankers  wiU,  ultimately,  adopt  this 
suggested  course,  unless,  in  the  meantime,  there  is  an  interference  Dy  the 
legislatare.  The  amount  of  one  penalty  would  cover  the  cost  of  a  multi- 
tude of  stamps. 

^  Irrespective  of  the  foregoing  remarks  respecting  the  cancelling  of  adhe- 
sive stamps,  I  beg  to  observe  tnat  the  statute  directs  the  cancellation  to  be 
**by  writing  thereon  his  name,  or  the  initial  letters  of  his  name."  What 
interpretation  may  be  placed  upon  the  words — "  his  name  P  "  I  ask  this 
because  I  find  in  9,  Bankers^  Magazine,  page  396,  your  report  of  a  case, 
Kindersley  y.  Knott,  wherein  **  Mr.  Justice  Maule  *'  is  stated  to  say — **  I 
remember  a  very  learned  and  ingenious  argument  by  Mr.  Jardine,  when  I 
sat  in  the  Court  of  Exchequer,  by  which  he  proved  to  the  satisfaction  of  the 
Court,  that  the  Christian  name  is  the  r^al  name,  and  the  surname  is  only 
an  addition ;  that  in  the  case  of  John  Stiles,  for  instance,  John  is  the  real 
name,  and  that  Stiles  was  perhaps  originally  added  only  because  the  an- 
cestor lived  near  one."  And  can  you,  without  inconvenience,  say  what 
case  it  was  that  Mr.  Justice  Maule  referred  to  P 

I  find  that  the  statute  17  and  18  Vict.,  cap.  83,  section  5,  in  its  directions 
as  to  the  cancelling  of  an  adhesive  stamp  on  a  foreign  bill  of  exchange,  is 
much  more  stringent  than  those  relating  to  cheques,  for  it  directs  that  the 
cancellation  shaU  be  made  **  by  vnriting  thereon  his  name,  or  the  name  of 
the  firm,  and  the  date  of  the  day  and  year  on  which  he  shall  so  write  the 
same;  "  and  in  addition  to  the  liabihtv  to  a  penalty  of  £90,  it  is  declared 
that  the  bill  shall  not  be  available  K>r  any  purpose  whatsoever;  and, 
moreover,  it  does  not  authorise  a  substitution  of  the  initial  letters  of  the 
name  or  firm.  I  mention  this  because  I  have  seen  several  stamps  on 
foreign  bills  cancelled  by  initials;  these  I  take  to  be  cases  of  noncon- 
formity, and  subject  the  holders  of  such  bills  to  very  serious  consequences. 
Is  this  your  opimon  P 

I  beg  to  offer  an  apology  for  troubling  you  thus  much,  but  your  known 
willingness  to  oblige  and  furnish  "  the  fraternity  "  vnth  information 
pertinent  to  their  "  duties,  rights,  and  liabilities,"  has  emboldened  me  to 
oecome  "  a  trespasser." 

And  I  remain,  sir. 

Your  very  respectful  and  obliged  servant, 
A  CouNTBY  Bankeb's  Clbbk. 

W h,  Bth  December,  1856. 


OOMMBEOIAL  MORALITY. 

SiK, — ^You  have  more  than  once,  in  an  editorial  oapacit^Tt  commented 
in  just  terms  on  the  deciiidence  of  the  mercantile  integrity  of  Great 
VOL.   XVII.  19 
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Britain,  as  evinced  by  several  recent  events  of  almost  volcanic  violence  and 
Bnddenness ;  and,  as  I  donbt  not  that  you  are  always  ready  to  receive  from 
time  to  time  such  corroborations  of  your  opinion,  as  may  be  called  forth 
from  your  readers,  I  therefore  venture  to  trouble  you  with  a  very  few  obser- 
vations on  this  subject. 

It  is  a  matter  on  which  I  have  always  felt  pretty  strongly,  but  I  confess 
that  my  attention  *was  more  forcibly  drawn  to  it  lately  by  its  being  made 
the  subject  of  great  deprecation  in  a  sermon  at  a  dissenting  chapel  where  I 
happened  to  be  present  on  the  last  Sundav  of  the  year.  It  struck  me,  that 
if  this  respectable  and  unworldlj-looking  clergyman  should  deem  it 
incumbent  upon  him  to  aUude  to  it  in  his  generalismg  summary  of  the  sins 
of  the  nation  for  the  past  year,  the  prominence  of  the  evil  must  be  becoming 
Tory  glaring. 

This  is  indeed  a  stigma  which  it  would  be  noble  and  worthy  of  England 
and  Scotland  to  comDine  to  eradicate,  as  a  "  national  grievance*'  which 
affects  both  countries  directly  or  indirectly.  It  is  like  a  flaw  in  a  separate 
member,  which,  if  not  speedily  administered  to,  will  eat  into  the  whole 
body  corporate. 

If  only  on  the  somewhat  sordid  grounds,  that  **  honesty  is  the  best 
policy,**  we  ou^ht  to  address  ourselves  to  this  as  a  people,  and  redeem  our 
sullied  reputation.  For,  is  it  not  as  a  commercial  nation  that  we  have  first 
become  famous,  in  distancing  aU  former  competitors  and  superiors  in  enter- 
prise, colonisation,  and  manufactures  P  Is  it  not  by  our  honourable  dealing 
that  we  have  become  so — ^that  we  have  gained  for  our  merchants  the  title  of 
merchant  princes — that  we  have  placed  ^e  credit  of  the  British  merchant 
highest  among  the  marts  of  nations,  from  j^lodding  Amsterdam,  in  civilised 
Europe,  to  the  stiU  reluctant  Hong  Eon^,  m  outer  Asia  P 

Would  it  not  be  a  sad  thing  to  lose  this  eminent  position  we  have  attained 
to — ^to  find  that,  where,  before,  the  word  and  bond  of  a  stranger  in  a  foreign 
city  were  taken  simply  from  his  speaking  in  the  English  tongue,  we  should 
henceforth  meet  with  suspicious  glances  and  vexatious  delays  P  And  though 
the  gigantic  figures  on  our  export  and  import  tables  may  be  pointed  to 
triumphantly,  as  indicating  that  British  commerce  never  shone  with  such 
lustre,  it  must  be  remembered  that  a  good  name  once  established  is,  for- 
tunately, not  lightly  lost,  and  that  the  momentum  of  such  a  moving  mass 
as  the  trade  of  Great  Britain  is  not  so  easily  arrested.  But  let  us  not  rest 
satisfied  with  a  look  at  the  Chancellor's  columns  and  turn  listlessly  away, 
thinking  that  all  will  come  right.  Let  us  investigate  the  matter  more 
practicsdly !  Believing  its  importance  as  I  do,  I  cannot  help  considering 
it  somewhat  injudicious  (to  use  the  very  mildest  term)  that  a  recent  unfor- 
tunate and  notorious  defaulter  should  so  soon  be  liberated  from  his  durance, 
as  I  understand  is  in  immediate  contemplation ;  and,  worthy  of  considerable 
sympathy  as  I  think  him  to  be,  surely  the  author  of  such  an  avalanche  of 
misery  should  scarcely  be  set  free  while  his  victims  are  still  writhing  from 
the  effects  of  his  folly,  and  while  questions  in  connection  with  his  estate 
are  still  pending  in  the  Courts. 

Surely  this  is  not  the  method  to  stop  the  progress  of  the  commercial 
gangrene.  Too  severe  a  code  of  laws  is  apt  to  defeat  itself;  but,  on  the 
other  hand,  a  treatment  of  crime,  gentle  even  to  weakness,  tends  but  to 
encourage  a  repetition«  And  now  it  may,  perhaps,  be  expected  that  I  am 
coming  forward  with  a  panacea  for  the  growing  evil — that  I  am  going  to 
propose  a  series  of  regulations  and  restrictions  for  the  consideration  of  the 
legislature.  This  is  indeed  very  far  from  my  purpose.  Oommercial  affairs  are 
best  regulated  by  commercial  men  in  a  simple  manner,  without  the  intri- 
cacy of  continual  new  enactments* 
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I  consider  that,  if  attention  be  excited  to  this  subject  amongst  the  mer- 
cantile community  at  large,  that  that  is,  in  fact,  the  remedy  for  the  evil ; 
and  I  would  therefore,  in  harmony  with  this  idea,  conclude  by  offering  a 
nostrum  so  simple  that,  most  likely,  it  will  be  sneered  at.  It  is  this — ^let 
there  be  more  adherence  to  forms,  and  jealousy  of  ourselres.  Forms  are 
assuredly  the  great  safeguard  of  business,  as  they  are,  in  some  respect,  the 
basis  of  society.  They  stand  in  place  of  common  sense  to  the  feeble- 
minded, of  a  barrier  to  the  ill-regulated  or  the  tempted,  of  a  wholesome 
restraint  to  all.  Many  a  man  has  lost  himself  by  disregarding  the  morality 
of  form — ^by  doing  that  which,  so  long  as  there  is  no  question  at  stake,  so 
long  as  he  can  pay  iOs,  in  the  pound — would,  eren  if  it  were  known,  excite 
no  great  reprehension,  but,  let  misfortune  come  upon  him,  let  a  dispute  oc- 
cur where  every  legal  exception  is  taken,  then  it  is  that  his  little  deviation 
from  "  fbrm  "  becomes  swollen  into  enormity,  and  calls  forth  uniyersal  exe- 
cration. 

Let  merchants  and  tradesmen,  then,  be  jealous  of  themselres ;  let  them 
be  fearful  of  "  the  appearance  of  eyil,"  let  boards  and  councils  be  jealous 
of  their  combined  actions  (for  in  the  very  combination  and  concert,  there  is 
a  specionsnees  which  is  self  deceptive)  $  let  them  check  the  approach  to  in- 
accuracy  itnd  impropriety  in  others  by  a  polite  reference  to  form ;  and  we 
may  hope,  nay,  we  may  be  sure,  that  the  aggravated  symptoms  of  disorder 
which,  for  the  last  eighteen  months,  have  been  exhibiting  a  precocious 
virulence,  will  banish  before  the  healthful  influences  of  a  searching  self- 
distrusti  and  a  determination  to  require  and  to  practise  straightforward* 
ness. 

I  am,  sir,  your  very  obedient  servant, 

Edinburgh,  Jan.,  1867.  A.  0.  S. 


DEPOSIT  BY  A  MARRIED  WOMAN. 

Sni, — ^VFill  you  oblige  me  by  informing  me  in  the  next  number  of  your 
Magazine,  if  a  banker  can  legally  take  a  deposit  of  a  married  woman  with- 
out joining  her  husband's  name  m  the  receipt.  ^ 

And,  also  if,  where  the  husband's  name  is  joint,  and  he  dies,  the  indorse- 
ment of  the  wife  is  a  gobd  discharge  to  the  banker? 

Your  obedient  servant, 

nth  February,  1856.  JuvEins. 

[As  these  questions  are  put,  they  may  be  answered  by  saying,  first,  that 
a  bank  may  take  money  on  a  deposit  from  a  married  woman,  without 
joining  her  husband's  name,  but  that  he  can  demand  and  recover  the  money 
during  his  lifetime,  and  his  executors  could  do  so  after  his  death ;  secondly, 
that  u  the  husband  knew  of  the  joint  investment,  it  would  amount  to  a 
gift  to  the  wife  in  the  event  of  her  surviving,  and  that  her  indorsement 
would  then  be  a  eood  discharge. 

Apparently'  slight  circumstances  may  make  an  important  difference. 
For  the  law  on  the  subject  in  general,  see  Bankers*  Magazine,  vol.  12, 
p.  525.^ 
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THE  BANK  CHARTER  ACT. 

Sir, — Some  attention  is  now  being  given  to  the  subject  of  the  renewal 
of  the  Bank  Charter  Act ;  and  as  now  "we  look  back  with  astonishment 
at  our  antecedent  ignorance,"  I  believe  the  time  will  come  when  the  en- 
lightened public  will  look  back  with  wonder  and  amazement  at  our  ever 
having  passed  laws  to  make  a  metal  (of  which  we  naturally  possessed  little 
or  none)  our  only  legal  medium  of  exchange. 

It  is  said  the  act  of  1854  "  is  intended  to  insure  the  constant  equality  of 
notes  and  coin,  and  it  accomplishes  that  ^rand  object  in  the  least  onerous 
way,"  and  that  *'  it  has  maintained  a  strict  correspondence  of  the  amount 
of  paper  notes  with  the  amount  of  bullion."  The  following  are  taken  from 
the  Bank  returns,  and  do  not  show  any  correspondence  at  all — ^rather  the 
reverse.  The  amount  of  notes  here  given,  is  the  amount  of  circulation  over 
and  above  the  £14,000,000,  which  aU  aUow  cannot  be  paid  in  gold.  The 
bullion  includes  coin : — 


Date. 

1844— Deo.  7 

1845— Mar.  29 
Dec.  6 

1846— Mar.  28 
Dec.  5 

1847— Jan.  2 
April  24 
July  17 
Nov.  6 
Deo.  4 

1848— June  17 
Mar.  25 
Nov.  4 
Dec.  30 

1849— Aug.  11 
Dec.  29 

1850— Aug.  10 


Notes, 
6,986,000 
6,660,000 
8,015,000 
6,346,000 
7,055,000 
6,633,000 
7,014,000 
5,460,000 
7,152,000 
6,161,000 
4,688,000 
4,640,000 
5,569,000 
3,903,000 
5,302,000 
3,976,000 
6,548,000 


Bullion. 
14,450,000 
16,006,000 
13,358,000 
13,893,000 
14,946,000 
15,083,000 

9,664,000 
10,232,000 

8,478,000 
10,210,000 
13,780,000 
15,065,000 
13,275,000 
14,817,000 
14.582,000 
16,965,000 
16,844,000 


Date. 

1851— Aug.  9 
Dec.  27 

1852— Aug.  7 

1853— Jan.  22 
Oct.  1 
Dec.  24 

1854— May  13 
Sept.  30 

1855— Feb.  17 
May  12 
July  7 
Sept.  29 

1856— Jan.  19 
May  10 
July  5 
Aug.  30 


Notes. 
6,411,000 
4,784,000 
9,374,000 
9,387,000 
8,332,000 
6,916,000 
7,908,000 
5,616,000 
5.595,000 
6,182,000 
5,931,000 
5,859,000 
5,089.000 
6,026,000 
5,504,000 
6,063,000 


BuUion. 
13,882,000 
17.043,000 
21,809,000 
19,711,000 
15,839,000 
15,424,000 
12,856,000 
13,222,000 
12,723,000 
15,554,000 
17,958,000 
13,530,000 
10.649,000 

9.796,000 
12,540,000 
12,443,000 


It  is  said  that  any  interference  with  the  dei>osited  bullion  "  would  be  an 
act  precisely  of  the  same  kind  with  that  which  subjected  Strahan,  Paul, 
and  Co.,  to  transportation  for  fourteen  years."  The  amount  of  deposits  in 
the  Bank  on  12th  October,  1844,  was  £16,377,000,  and  the  bullion 
£14,832,000,  the  circulation  being  £21,336,000,  so  the  act  of  1844  took 
away  from  the  depositors,  and  exclusively  gave  to  the  note  holders 
£7,336,000  of  bullion;  therefore  the  passers  of  that  act  ought  to  have  four- 
teen years. 

It  18  said  the  act  of  1844  "has  a  powerful  influence  in  preventing  haz- 
ardous speculation,  factitious  prosperity,  and  the  subsequent  recoil." 
Allowing  that  abundance  and  cheapness  of  money  causes  hazardous  specu- 
lation, it  seems  to  me  to  be  the  very  cause,  for  since  the  passing  of  that  act 
we  have  had  money  several  times  cheaper  than  it  ever  was  before,  which 
has  also  caused  the  recoil  of  higher  rates  than  ever  before  known ;  and  we 
have  had  more  and  greater  alterations  during  the  twelve  years  since  its  pass- 
ing than  during  the  whole  history  of  the  Bank  before. 

It  is  said  "  that  the  practical  effect  of  the  act  of  1844  is  to  do  what  other 
acts  professed,  but  failed  to  do — that  is,  to  make  paper  and  gold  precisely 
of  the  same  value,  and  to  insure  the  immediate  conversion  of  the  former 
into  the  latter.*'    This  b  a  bold  assertion,  for  my  practical  experience 


Digitized  by  VjOOQ IC 


Communicatiom.  265 

teaches  me  it  is  no  easier  now  to  obtain  gold  for  notes  than  it  was  before 
1644.  The  former  act  had  the  same  practical  effect,  the  public  under  it 
never  having  had  to  seek  gold  for  notes  in  vain. 

I  cannot  agree  that  "  nothing  would  be  gained '  by  meddling  with  the 
local  circulation  as  it  now  exists."  I  think  there  are  several  items  which 
require  alteration,  even  if  we  admit  the  principle.  Some  say  it  was  passed 
for  the  public  protection,  but  that  is  wholly  negatived  by  the  fact  of  its 
allowing  a  banc  to  issue  notes  as  it  then  existed,  or  with  a  less  number  of 
partners,  but  if  it  increases  its  strength  by  admitting  more  than  six  part- 
ners, its  privilege  of  issuing  ceases.  I  am  aware  of  several  cases  where 
that  clause  has  been  the  chief  obstacle  in  preventing  the  old  private  bank 
merging  or  transferring  itself  into  a  joint-stock  company. 

The  question  has  been  asked  why  £14,000,000  was  fixed  upon  as  the 
amount  of  inconvertible  paper,  but  never  answered.  Admitting  it  to  have 
been  a  necessary  and  suitable  amount  in  1844,  from  our  increased  transac- 
tions in  every  way,  can  the  same  amount  only  be  required  now  P  If  no  more 
circulation  be  allowed,  why  should  our  taxes  be  increased  P  I  am  well 
awareof  the  manner  in  which  our  transactions  are  carried  on  and  the 
economy  caused  by  cheques  and  transfers,  but  think,  when  having  done 
considerable  mischief,  it  will  be  found,  like  tight  lacing,  a  species  of 
self-mutilation. 

There  is  a  considerable  allowance  now  made  by  the  Bank  in  consideration 
of  its  privileges,  but  if  we  are  to  have  a  national  paper,  I  cannot  see  why 
Government  snould  not  be  the  K&iners  by  it.  I  am  aware  it  is  a  difficult 
subject  to  embrace,  and  do  not  feel  myself  equal  to  it,  although  believing 
our  present  system  very  faulty.  The  answer  to  such  a  question  as  "  What 
is  a  pound  P"  might  be  "  a  Government  note,"  which  would  be  as  satisfac- 
tory and  as  well  understood  as  anything  else. 

Allow  me  to  suggest  the  legal  tender  be  removed  from  Bank  of  England 
notes,  and  a  national  discount  and  advance  office  be  opened,  which  should 
issue  Government  notes  only  (of  course  on  good  security),  say  at  4  percent. ; 
such  notes,  being  always  repayable  at  par,  could  not  go  to  a  discount,  and 
the  public,  having  to  pay  a  fair  interest,  would  not  take  more  than  was 
required. 

The  Bank  of  England,  to  which  much  praise  and  thanks  are  due,  might 
still  be  the  great  bullion  mart,  unfettered  by  restrictions. 

The  chief  objection  to  the  currency  being  in  the  hands  of  Government 
seems  to  be,  their  inability  to  properly  manage  any  business  ;  therefore  it  is 
very  desirable  it  should  be  placed  on  some  self-acting  principle. 

I  am,  sir, 

February,  1857.  B.  B.  0. 


DUTIES  OP  BANK  OFFIOEES. 

Sir — In  an  article  in  your  last  magazine  on  "  the  Great  Banking  For- 
geries,'* you  remark,  that  "as  affording  the  prospect  of  the  richest  harvests, 
the  banlung  interest  has  been  selected  as  the  sphere  for  the  operations  of 
the  ingenious  professors  of  forgery  and  fraud  which  have  of  late  been  so 
prosperously  pursued  in  the  great  metropolis."  It  occurs  to  me  that  the 
present  would  be  a  suitable  time  to  bring  under  the  notice  of  directors  and 
others  concerned  in  the  management  of  joint-stock  banks,  the  onerous  po- 
sition of  the  officers  employed  m  carrying  out  the  important  trusts  reposed 
in  them,  and  the  very  inadequate  remuneration  they  receive  for  the  res- 
ponsible duties  ihey  have  to  discharge  ;  and  I  consider  you  will  confer  a 
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material  benefit  on  both  the  parties  immediately  concerned  and  the  commu- 
nity generally,  by  permitting  me  to  occupy  a  small  space  in  your  valuable 
magazine,  for  the  purpose  ofshowing  the  nature  and  responsibility  of  a  bank 
officer's  duties.  A  bank  officer  requires  to  be  most  attentive  to  his  duties, 
to  be  diligent  in  season  and  out  of  season ;  he  is  to  be  always  present  at  his 
post,  always  responsible  in  his  feelings,  in  the  estimation  of  the  public,  and 
especially  to  the  directors,  for  the  proper  performance  of  his  duties,  so  that 
he  may  further  the  prosperity  ot  the  bank ;  and,  for  these  services,  he 
ought  to  be  well  compensated,  pecuniarly,  so  as  to  stimulate  his  faculties 
to  their  best  efforts.  We  mistake  human  nature  when  we  expect  great 
efforts  from  any  man,  and  sujjply  no  proper  motive  therefore. 

The  first  officer  in  the  bank  is  the  general  manager.  In  some  establish^ 
ments,  the  entire  management  is  left  to  him,  with  the  supervision  of  the 
directors  merely  for  a  tew  hours  twice  or  thrice  weekly.  In  others,  again, 
two  or  more  directors  attend  daily,  and  adjudicate  promptly  on  all  the 
affairs  of  the  bank  and  its  branches  themselves ;  and,  in  these  cases,  the 
greater  responsibility  is  taken  away  from  the  general  manager — however, 
he  is  expected  to  know  generally  everything  connected  with  Uie  bank,  give 
the  directors  all  necessary  information  to  enable  them  to  form  a  correct 
opinion,  and  he  is  also  expected  to  take  part  in  their  deliberations  ;  and, 
with  the  experience  he  must  necessarily  have  had  to  qualify  him  for  his 
position,  his  duties  wiU,  under  any  circumstances,  be  at  all  times  highly 
onerous. 

Where  a  bank  has  a  number  of  branches,  I  would  place,  as  next  in  im- 
portance, the  inspector,  whose  duties  will  also  be  at  all  times  highly  onerous, 
and  often  disagreeable  in  the  extreme.  He  requires  a  most  vigilant  eye, 
should  know  human  nature  well,  and  be  able  to  trace  effects  to  their  causes, 
and  to  deduce  effects  from  causes.  He  must  be  eminently  practical  in  all 
things ;  he  must  endeavour  not  to  err  in  the  extreme  of  caution  or  the  ex- 
treme of  temerity ;  and  his  tact  in  these  particulars  wiU,  more  than  in  any 
others,  constitute  the  criterion  of  his  merits.  He  must  bring  to  the  efficiexit 
discharge  of  his  duties,  patience,  good  temper,  conscientiousness,  firmness, 
and  courtesy.  He  must  be  keen  and  quicx  in  his  perceptions,  yet  careful 
and  wary,  to  enable  him  to  form  his  opinions,  and  the  reports  based  upon 
them,  rapidly,  yet  not  precipitately,  lest  he  give  a  superficial  view  of ,  the 
business  of  the  branch  to  the  directors,  and  Uius  ii^jure  at  once  the  branch 
and  the  local  managers. 

When  an  inspector  visits  a  branch,  he  will  view  everything  connected 
with  it;  and  to  do  so  effectually,  he  must  be  practically  acquainted  with 
every  department  in  all  its  details,  to  enable  him  to  judee  of  the  state  of 
each  department ;  and  we  may  also  add,  that  he  must  have  a  thorough 
knowledge  of  the  principles  and  practice  of  banking,  and  of  banking  kw  to 
some  extent.  To  do  all  this  adequately,  he  must  report  on  the  character 
and  circumstances  of  customers,  on  ihe  pri7nd  facie  correctness  of  securities, 
and  all  the  numerous  points  of  importance  and  difficulty  that  present  them- 
selves to  bis  attention,  and  call  for  the  expression  of  his  opinion. 

In  the  above,  I  have  borrowed  largely  from  different  articles  in  your  valu- 
able maffasine,  and  I  shall  conclude  the  inspector's  duties  with  a  further 
extract  irom  an  article  on  bank  inspection  in  your  magazine : — **  The  direc- 
tors and  general  managers  cannot  overlook  personally  Uie  looal  officers,  and 
hence  the  necessity  for  reeular  inspectors  to  visit  the  branches  occasionally 
or  periodically,  to  make  themselves  acquaunted  (in  the  course  of  time,  as 
their  visits  are  from  time  to  time  repeated),  first,  with  the  character  and 
conduct  of  the  local  officers  at  their  post ;  and  second,  with  the  characters 
and  eironmstances  of  the  customers  of  the  bank.*'  No  doubt,  as  regards  the 
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latter  pMoints,  a  knowledge  of  the  customers  personally  can  only  be  acquired 
by  the  inspector  by  pretty  frequent  yisits,  and  by  these  visits  beins  pro- 
longed for  some  time  upon  each  occasion,  as  such  knowledge  can  on^  oe  a 
wo»  of  time,  and  at  the  best  can  be  obtainable  by  the  inspector  only  in  an 
inferior  degree  to  what  the  local  manager  obtains  by  constant  residence 
among,  and  intimate  acquaintance  with,  his  customers.  Bat,  making  the 
deduction,  it  is  surprising  with  what  accuracy  a  practised  inspector  comes 
to  form  a  judgment  for  hmiself  as  to  the  customers  of  the  branches,  derived 
partly  from  what  the  managers  tell  him  and  partly  from  the  impressions 
he  obtains  himself  of  the  customers,  from  his  occasional  interviews  with 
them  upon  his  visits,  added  to  the  working  and  incidents  of  their  banking 
accounts. 

It  is  this  practised  skill  in  interpreting  the  character  and  oircumstanocs 
of  local  officers  and  customers,  acquired  only  by  lonz  experience,  that  forms 
the  special  difficulty  and  special  characteristic  of  a  mrst-rate  inspector. 

One  word  to  directors  on  this  subject.  You  will  find  great  aifficulty  in 
selecting  an  inspector  in  every  way  suitable,  but  when  you  secure  such  an 
officer,  £>  not  leave  him  to  any  pecuniary  temptation  from  another  establish- 
ment ;  and,  to  enable  him  to  perform  his  duties  successfully,  you  must  take 
care  at  all  times,  even  in  the  smallest  trifles,  to  impress  vour  officer  with 
the  idea  that  he  has  your  entire  confidence.  One  of  the  largest  and  most 
thriving  joint-stock  banks  in  England  elected  their  inspector  to  a  seat  at 
their  board,  and  no  measure  was  more  highly  applauded  by  the  entire  bank- 
ing and  public  press  at  the  time ;  and  the  beneficial  results  have  fully 
justified  ill  that  was  then  said  of  the  appointment. 

Next  in  importance  comes  the  manager  of  a  branch ;  and  devoting  (as  at 
least  he  ought  to  do)  all  his  time  and  attention  to  the  afiairs  of  his  branch, 
he  should  know  fully  the  standing  and  circumstances,  not  only  of  his 
own  oustomers,  but  of  every  trader  m  the  town,  and  by  a  watehfm  care  on 
this  point  his  duties  will  he  greatly  lightened.  He  ought  also  to  look  after 
the  habits,  &o.,  of  his  own  officers,  set  them  an  example  in  prudence  and 
propriety,  and  see  that  they  follow  it.  "Nearly  every  plunderer  is  a  prodi- 
gal, and  may  thereby  be  detected. — ^Nearly  every  plunderer  is  needy,  and 
should  therefore  be  suspected." 

A  manager  is  often  pressed  by  his  customers  to  deviate  from  the  estab- 
lished rules  of  business,  but  let  him  always  remember  that  it  is  the  duty  of 
an  inspector,  when  he  can  trace  any  such  irregularity,  to  condemn  clearly, 
and  with  decision,  the  impropriety  of  such  a  course ;  and  if  an  inspector 
ocmsiders  his  own  remarks  insufficient,  it  then  becomes  his  duty,  to  prevent 
a  recurrence,  to  report  same  to  the  directors,  that  they  may  deal  with  it. 

As  I  find  my  remarks  have  run  on  to  a  much  greater  length  than  I  in- 
tended, I  shall  defer  to  another  letter  some  advice  I  purposed  offering  to 
the  officers  subordinate  to  a  manager,  and  shall  concluae  for  the  present  by 
two  observations.  A  banker  will  acouaint  himself  with  the  pecuniary  cir- 
cumstances of  his  customers,  and  of  all  persons  who,  though  not  present 
debtors,  may  beoome  such.  He  must  obtain  all  informaidon  he  possibly 
can,  and  then  give  to  the  whole  such  interpretation  as  his  judgment  shall 
dictate.  Here  it  is  that  his  best  rea8<ming  faculties  are  most  required. 
"  Whilst  a  banker  adheres  to  known  forms  of  business  and  settled  principles. 
Providence  is  guarantee  for  his  success ;  but  when  he  deviates  from  these, 
I^ovidence  is  almost  equally  a  guarifadtee  of  disaster,  both  personal  and 
private." 

I  am,  sir,  your  obedient  servant, 

An  Obiqinal  Stjbscbibbr  Ain>  Conbtakt  Bbadbr, 
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DRAWING  BILLS  AND  DATING  THEM  FOEWAED. 
Sib, — If  I  draw  a  bill  and  in  error  date  it  forward,  is  it  necessary  to  draw 
a  new  bill,  or  can  I  legally  keep  the  one  I  have  drawn  till  the  date  I  have 
written,  and  then  hand  it  to  my  bankers  for  discount  P  As  there  is  no  longer 
any  difference  in  the  stamp  upon  the  currency  of  a  bill,  I  presume  the 
penalty  for  post  dating  is  no  longer  in  force. 

I  am,  sir,  your  obedient  servant, 

A  SuBSOBiBBR  from  1844. 

[We  cannot  see  anything  under  the  old  or  new  law  to  prevent  a  party 
from  drawing  bills  as  far  forward  as  he  pleases,  and  then  keeping  them  by 
Mm  until  their  date  arrives.] 


BANKRUPT  BANKING  COMPANIES. 

Mr.  Butler,  in  the  House  of  Commons,  asked  the  Attorney-General, 
whether  he  intended  to  introduce  any  measure  to  facilitate  the  winding  up 
of  bankrupt  banking  companies,  to  render  speedy  assistance  to  creditors, 
and  to  prevent  the  serious  expense  and  loss  to  creditors  and  shareholders 
which  existed  under  the  present  condition  of  the  law;  also,  whether  it 
would  be  the  object  of  any  measure  he  might  introduce  upon  the  subject  to 
prevent  the  conflicting  jurisdiction  of  the  Courts  of  Chancery  and  Bank- 
ruptcy, so  as  to  render  the  law  cheap,  simple,  and  adapted  for  its  purpose  P 

The  Attorney- General  said,  that  in  order  to  answer  the  questions,  it  was 
necessary  to  remind  the  House,  that  by  an  act  passed  in  the  last  session  of 
Parliament,  all  incorporated  companies,  present  and  future,  with  the  exer- 
tion of  banking  and  insurance  companies,  had  been  subjected  to  rules  K)r 
the  purpose  of  winding  up  in  the  event  of  their  insolvency  or  bankruptcy, 
which,  he  believed,  would  be  found  quite  effectual  for  that  object,  and  which 
rules,  if  capable  of  being  acted  upon  in  the  case  of  the  Boysd  British  Bank, 
would  have  prevented  the  gross  scandal  to  English  jurisprudence  exhibited 
by  the  proceedings  in  reference  to  that  matter.  Other  banking  companies 
were  subjected  to  the  winding-up  Acts,  which  did  not  contain  the  useful 
provisions  to  be  found  in  the  act  of  last  session — ^provisions  which  would 
have  prevented  the  conflict  of  jurisdictions,  and  enabled  payment  of  the 
debts  of  the  bank  to  be  made  without  the  grievous  oppression  of  every 
shareholder  being  exposed  to  actions  at  the  suit  of  every  creditor.  The 
House  would  recollect,  that  in  the  last  session,  a  bill  containing  excellent 
provisions  was  brought  in  for  the  purpose  of  facilitating  arrangements  be- 
tween shareholders  and  creditors  of  joint-stock  companies  in  case  of  bank- 
ruptcy. This  House,  however,  after  it  had  come  dovm  from  the  House  of 
Lords,  refused  to  pass  that  bill.  It  was  his  intention  to  consider  whether 
the  provisions  in  the  act  of  last  session,  together  with  the  provisions  of  that 
bill,  might  not  be  brought  into  one  bill,  for  the  purpose  of  being  made 
available  to  bankrupt  banking  and  insurance  companies ;  and  if  the  Lord 
Chancellor,  under  whose  consideration  the  subject  was,  had  no  better  plan, 
and  that  plan  should  receive  the  sanction  of  the  Government,  to  bring  in  a 
bill  for  the  purpose  in  the  course  of  the  present  session. 
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THE  TIPPERAEY  BANK. 

Akothbr  meeting  of  creditors  and  depositors  of  the  Clonmel  Branch  of  the 
Tipperary  Bank  has  taken  place  in  the  Court-house  of  Glonmel,  and  was 
nomeronsly  attended.  As,  howeyer,  the  parliamentary  bill  has  been 
abandoned  by  the  promoters,  the  grounds  of  discussion  were  completely 
eat  off;  nevertheless  tiiere  was  the  average  amount  of  speaking  upon  the 
occasion,  and  the  following  resolutions  were  ultimately  adopted  : — 

"That  this  meeting  has  heard,  with  feelings  of  unfeiened  satisfaction, 
that  the  official  manager,  Mr.  Qeorge  McDowell,  has  pledged  himself  to 
abandon  the  bill  deposited  in  tiie  Parliament  office  entitled  'A  Bill  to 
facilitate  the  Winding-up  of  the  Affwrs  of  the  Tipperary  Joint-Stock 
Bank,'  the  provisions  of  which  bill  this  meeting  considers  to  bo  insidious 
and  destructive  of  their  rights  as  creditors,  and  partial  and  unjust  in 
intention  and  detail." 

"  That  this  meetine  being  aware  that  the  suit  of  0*Flaherty  v.  McDowell 
was  instituted  for  the  benefit  of  the  creditors  generallv,  and  that  the 
successful  and  speedv  prosecution  of  the  appeal  a^inst  the  decretal  order 
of  the  Lord  Chancellor  of  Ireland  made  in  that  suit  is  of  vital  importance 
to  the  interests  of  the  creditors  of  the  Tipperary  Bank,  and  feeling  that  it 
would  be  unjust  to  cast  upon  the  petitioners  in  that  suit  the  entire  expenses 
of  prosecuting  such  appeal,  this  meeting  hereby  approves  of  subscription 
lists  being  opened  in  the  several  branch  districts  for  the  purpose  of 
defraying  the  expenses  of  that  appeal,  and'  that  such  subscriptions  be 
limited  to  sums  not  exceeding  2d,  m  the  pound  on  the  sums  due  to  the 
several  depositors." 

In  the  Consolidated  Court,  the  casp  of  Bergin  v.  McDowell  came  before 
Mr.  Justice  Moore  aud  a  common  jury.  It  was  a  record  on  a  writ  of  fieri 
facias,  founded  on  the  judgment  in  this  cause  obtained  on  the  2nd  of  June, 
1856,  against  the  officii  manager  of  the  Tipperary  Bank  for  £460.  The 
writ  was  directed  to  Mr.  John  Scully,  being  resident  magistrate.  He  had 
pleaded  that  he  was  not  a  shareholder.  On  this  plea  issue  was  taken  ;  and 
the  question  now  came  on  to  be  tried  before  a  jury — namely,  whether  Mr. 
Scully  was  a  shareholder.  The  counsel  for  Mr.  Scully  contended  that  his 
client  had  not  been  an  original  shareholder,  that  the  transfer  to  him  was 
invalid,  and  read  a  transfer  from  James  Scully  to  John  Scully  of  fifty-eight 
shares,  which  he  contended  was  illegal,  as  it  had  not  been  registered,  at  the 
Stamp  Office.  The  handwriting  of  James  Scully  to  the  transfer  was  proved 
by  Mr.  Bodolph  Scully,  solicitor.  His  Lordship  held  that  there  waa 
evidence  to  ^o  to  the  jury  that  Mr.  Scully  was  a  shareholder.  The  jury 
found  a  verdict  for  the  plaintiff,  that  Mr.  Scully  was  a  shareholder. 


GOSSIP  BESPECTINO  FAILURES. 

SoVB  delay  appears  to  have  occurred  in  the  payment  of  a  dividend  from 
the  estate  of  Mr.  Greene,  formerly  banker  of  Lichfield.  It  may  be  in  the 
recollection  in  those  interested  in  the  case,  that  some  twelve  or  eighteen 
months  ago  it  was  stated  that  the  Pelsall  and  Brownhill  Collieries,  the  most 
valuable  portion  of  Mr.  Greene's  estate,  had  been  disposed  of  at  a  price  which 
was  considered  equally  advanta^ous  to  the  creditors  and  the  purchasers. 
The  bargain  was  all  but  completed,  when,  from  some  cause  or  other  not 
explained,  it  was  broken  off,  and  the  collieries^  awaiting  a  new  sale,  are 
still  in  the  hands  of  the  assignees.  This  has  been  a  serious  drawback  in  the 
immediate  realisation  of  the  estate,  but  it  is  satisfactory  to  know  that  the 
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pits  are  being  worked  by  the  official  manager  to  a  good  profit,  and  that,  in 
all  probability,  the  time,  is  not  far  distant  when  the  creditors  will  derive  a 
considerable  benefit,  even  by  the  delay  which  has  taken  place  in  the  sale  of 
the  property. 

At  Birmingham,  Bice«  Harris,  and  Sons,  glass  mannfaotorers,  have  been 
declared  bankrupts,  but  the  fact  that  this,  Ilkc  most  of  the  other  failures  of 
the  period,  has  arisen,  not  from  temporary,  but  from  long-standing  causes, 
is  indicated  by  the  report  that  there  are  scarcely  any  assets  to  meet  the 
liabilities,  which  are  estimated  at  £20,000.    It  is  stated  that  an  attempt 
^  will  be  made  to  annul  the  fiat,    A  body  of  the  creditors  are  desirous  that 
business  should  be  carried  on  under  inspection ;  but,  on  the  other  hand, 
new  creditors,  who  have  little  hope  that  the  estate  will  be  benefited  by  such 
a  course,  insist  that  the  bankruptcy  should  proceed.   Mr.  Lane,  long  a  well- 
known  papier-mach^  manufacturer  of  this  town,  and  who  had  also  an 
extensive  establishment  in  London,  is  now  also  before  the  Birmingham 
District  Court  of  Bankruptcy.    The  stoppage  of  the  Kidderminster  Old 
Bank,  altiiou^h  it  has  been  followed  by  considerable  inconvenience  to  some 
tradespeople, lias  not  been  felt  to  the  serious  extent  which  was  anticipated. 
Misstatements  having  appeared  with  regard  to  its  affairs,  the  followm£  is 
true  and  derived  from  auuiority.    According  to  the  statement,  the  total  debts 
are  £45,000  and  the  assets  about  £33,000.    The  estate  will,  to  the  satisfac- 
tion of  the  creditors,  be  wound  up  under  the  Court  of  Chancery,  and  a 
dividend  of  I4t.  or  155.  in  the  pound  is  anticipated.    At  Manchester,  the 
balance-sheet  of  Messrs.  Ashworth  and  Co.  has  been  submitted,  and  presents 
liabilities  for  £50,000,  and  assets  nominally  stated  at  £30,000,  but  which  are 
likely  to  fall  far  short  of  that  amount.    The  creditors  of  Messrs.  J.  and  N. 
Smallpage  have  accepted  a  composition  of  IOj.  Ocf.  in  the  pound,  payable  in 
instalments  at  two,  four,  six,  nine,  and  twelve  months.    Letters  from 
Glasgow  mention  that  the  liabilities  of  Messrs.  Begbie,  Wiseman,  and  Co., 
general  merchants  and  manufacturers,  amount  to  £150,000,  of  which  nearly 
£20,000  fall  upon  houses  in  that  city.    The  creditors  of  Messrs.  Jennings 
and  Har^eaves,  of  Bradford,  have  met.    An  offer  of  lOs,  Qd,  in  the  pound 
was  declined  by  the  body  of  creditors,  who,  however,  expressed  their  wil- 
lingness to  accept  I2s.  6(2.,  and  the  question  stands  acyoumed  for  further 
consideration.    It  has  been  stated  that  the  whole  stock,  nearly  40,000 
pieces,  would  realise  fully  20«.  in  the  pound. 


^oUtf  of  t^t  iHontI). 


Savings  Baites. — The  amount  of  interest  credited  to  savings  banks  in  the 
United  Kingdom  in  the  year  ending  November  20,  1855,  on  the  capital  soms 
invested  with  the  Commissioners  was  £1,091,226.  The  excess  paid  m  by  sav- 
ings banks  beyond  the  sums  drawn  out  amounted  during  the  year  to  £146,950; 
the  excess  drawn  out  bj  the  banks  beyond  the  sums  paid  in,  to  £738,977 ;  the 
sums  paid  for  purchase  of  stock,  Exchequer  bills,  &o.,  to  £7,581,953 ;  the  sums 
received  for  sale  of  stock,  to  £7,121,939;  and  the  dividends  received  by  the 
Commissioners  on  stock,  &c.,  invested,  to  £989)407.  The  amount  of  princ^al 
money  received  from  and  interest  paid  and  credited  to  the  trustees  of  savings 
banks  and  friendly  societies  on  November  20,  1855,  was  £72,689>404;  the 
amount  of  principal  and  interest  money  paid  to  the  trustees  was  £36,238,363; 
and  the  amount  of  money,  principal  and  interest,  due  to  the  trustees  by  the 
Commissioners  on  the  said  November  20, 1855»  was  £36,451,041.    The  value  of 
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the  eecTuities  held  by  the  Commissioners  was  £3 1,1B7}090.  The  nmnber  of  depo- 
utoTS  in  savings  banks  on  November  90, 1255,  was  1,231,926,  and  the  amount 
of  deposits  £32,246,644.  Taking  these  together  with  charitable  institutions  and 
frienoly  societies,  the  number  of  depositors  is  raised  to  1,304,833,  and  the 
amount  of  deposits  to  £34,263,135.  There  were  180,110  depositors  of  £1  and 
under;  249,876  of  £5  and  under;  168,638  of  £10;  122,787  of  £15;  76,501  of 
£20;  130,164  of  £30;  105,614  of  £40  ;  61,459  of  £50;  86,229  of  £75;  41,285  of 
£100;  27,076  of  £125;  16,508  of  £150;  25,200  of  £200;  and  1,489  of  more 
than  £200. 


TiFPBBAEZ  Bavk  LiiTiOATiov.— The  struggle  between  the  creditors  and  the 
shaieholders  having  virtually  terminated  in  favour  of  the  former  bv  the  abandon- 
ment of  the  Parliamentary  bill  of  settlement,  the  floodgates  of  litigation  are  to 
be  again  opened  in  the  Dublin  law  courts.  It  appears  that  an  intimation  has 
been  given  to  all  parties  concerned  that  the  appeals  from  the  decision  of  the 
Bolls'  Court,  indtidin^  the  celebrated  case  of  Ginger  and  the  other  English 
shareholders,  the  heanng  of  which  was  postponed  pending  the  fate  of  the  bill 
in  th«  House  of  Commons,  are  again  set  down  in  the  Chancellor's  lisl^  and  that 
they  will  be  argued  as  soon  as  the  state  of  business  in  that  Court  will  permit. 
▲bout  the  first  week  in  March,  it  is  thought,  the  Tipperary  Bank  drama  wUl  be 
reproduced  in  the  varioua  Courts. 

The  Greek  Loae.— £47,048  was  issued  out  of  the  Consolidated  Fund  last 
year  for  the  payment  of  that  ])art  of  the  interest  and  sinking  fund  of  the  Greek 
Loaji  guaranteed  by  Bngland  in  1848,  making  a  gross  total  of  £645,782  so  paid 
since  Sie  year  1848.  As  £31,084  was  repaid  by  the  Greek  Government  in  1847 
and  1B48,  a  balance  of  £614,698  remains  due. 

Failure  of  Mb.  G.  Sichel. — A  meeting  was  held  on  the  17th  of  Februarv 
of  the  creditors  of  Mr.  G.  Sichel,  general  merchant,  who  recently  suspended, 
Mr.  Griffiths  in  the  chair,  when  a  rough  statement  of  debts  and  liabilities  was 
presented  by  Mr.  Parrmgton,  the  accountant.  It  was  stated  that  sufficient  time 
had  not  elapsed  to  prepare  a  balance-sheet,  but  that  owing  to  pending  legal 
proceedings  it  was  thought  necessary  to  consult  the  general  body  of  claimants. 
The  books,  in  consequence  of  neglect,  are  in  great  confusion  ;  bnt  an  approxi- 
mate estimate  may  be  tiJ^en,  to  include  debts,  £49,144,  and  assets,  £27,517. 
There  are  liabilities  to  the  extent  of  £148,114,  which  it  is  asserted  will  run  off, 
but  no  accurate  information  can  be  given.  The  property  incluaes  a  chum  upon 
a  forest  in  the  Asturias,  the  profit  oerivable  from  tne  erection  of  a  patent  slip 
at  Bahia,  and  consignments  to  Australia}  Bgypt,  South  America,  Germanv,  and 
various  other  places.  A  long  discussion  ensued,  at  the  termination  of  which  a 
proposal  to  pay  lOj.  in  the  pound,  on  condition  of  a  letter  of  license  being 
granted  for  two  years,  to  be  extended  to  three  if  at  the  end  of  two  ^ears  5«. 
shall  have  heea  paid,  was  put  to  the  vote,  and  carried  by  a  small  majority. 

Mblaecholt  Suicide  of  a  Baee  Manaoeb. — Considerable  regret  has  been 
ftkt  in  the  neighbourhood  of  Uttoxeter,  by  the  death  of  Mr.  George  Cooper,  the 
respected  manager  of  the  Uttoxeter  bank,  who  committed  suidoe  by  hanging 
himself  in  a  brew-house  adjacent  to  his  residence.  It  appeared  that  the  unfor- 
tunate gentleman  had  some  apprehension  as  to  the  directors'  opinion  of  his 
management  of  the  bank,  which  nad  a  great  effect  upon  his  mind.  All  his  fears 
as  to  the  concerns  were  quite  illusory,  for  on  the  completion  of  the  audit,  the 
accounts  were  found  correct  to  a  farthing.  In  the  evening  he  was  missed,  and 
was  found  suspended  in  the  brew-house.  The  coroner's  jury  found  that  the 
deceased  destroyed  himself  while  in  an  unsound  state  of  mind. 

BoTAL  BmnsH  Bank. — The  Strand  and  Holbom  branches  of  the  Boyal 
British  Bank  have  been  sold;  the  former  for  £6,100,  and  the  lease  of  the  latter 
ibr£210. 
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DEFidEHcr  'Buja. — A  correspondence  between  tbe  Government  and  the  Bank, 
just  printed,  shows  the  only  advances  on  deficiency  bills  daring  the  year  to  have 
been  £2,000,000  in  the  quarter  ending  the  Slst  of  March.  In  the  December 
quarter  the  Bank  agreed  to  purchase  at  par  £2,000,000  out  of  the  £4,000,000  of 
Exchequer  bills  authorised  to  be  created  last  session,  but  the  amount  negotiated 
was  ultimately  limited  to  £1,000,000. 

Amebican  Fjlilurbs. — A  statement  has  appeared  in  one  of  the  papers  pro- 
fessing to  give  the  number  of  failures  in  the  United  States  during  the  past  year, 
so  far  as  they  could  be  ascertained.  The  total  is  2,705,  with  estimatea  average 
liabilities  of  £4,000  each,  representing  an  aggregate  of  nearly  £11,000,000. 
They  were  principally  among  small  dealers  in  Imported  goods,  and  the  assets  on 
the  average  are  supposed  to  have  yielded  about  25  per  cent.  More  than  a  fourth 
of  these  failures  occurred  in  Kew  York. 


DRAwnra  Aooouktb  at  the  Bahk  of  Eholjlnd.— The  Bank  of  England  have 
intimated  that  they  will  henceforth,  in  the  case  of  such  of  their  customers  as 
keep  their  drawing  accounts  exclusively  with  them,  cease  to  restrict  their  dis- 
count accommodation  to  bills  not  having  more  than  three  months  to  run.  Long 
bills  will  therefore  be  received  from  these  parties  in  the  same  manner  as  they  are 
received  by  private  bankers  from  their  customers,  at  such  rates  as  the  state  of 
the  market  may  from  time  to  time  render  expedient. 

Gold  Withdeawau  frou  the  Bank. — A  Parliamentary  paper  just  published 
shows  the  bullion  operations  of  the  Bank  during  the  past  year.  The  amount  of 
bar  and  foreigpi  gola  taken  to  them  was  £7,070,831 ,  while  the  sums  withdrawn 
were  £1,967,630  of  bar  and  foreign,  and  £5,632,276  of  British  coin,  making  a 
total  of  £7,699,906. 


MBROANTILE  SUSPENSIONS. 

Annexed  is  the  list  of  the  mercantile  suspensions  for  the  past  month,  but, 
with  the  exception  of  the  Greek  firms,  they  have  not  been  important. 

February. — Kelly,  Townshend,  and  Oo.,  New  York,  merchants. 
0.  B.  Fessenden,  Boston,  merchant. 
Wetherell  Brothers,  Boston,  merchants. 
Jennings  and  Hargreaves,  Bradford,  stuff  merchants. 
G.  Sichel,  London,  merchant. 
C.  Franghiadi  and  Sons,  London,  Greek  merchants. 
Vuros  Brothers,  London,  Greek  merchants. 
P.  Sinanides  and  Go.,  London,  Greek  merchants. 
J.  Basilic,  Manchester,  Greek  merchant. 

The  estate  of  Messrs.  Jennings  and  Hargreaves  shows  large  assets,  and 
an  offer  of  10s.  6d.  in  the  pound  has  not  been  accepted.  The  liabilities  of 
Messrs.  0.  Franghiadi  and  Sons  are  principally  on  acceptances  for  abont 
£80,000.  The  connections  of  the  firm  lay  between  London,  Liverpool, 
Gkilatz,  and  Alexandria.  It  is  said  that  their  assets  show  an  apparent 
surplus,  but  part  of  them  are  abroad.  A  meeting  of  creditors  is  to  be 
called  at  an  early  day ;  and  if  no  unforeseen  difficulties  arise,  25  per  cent, 
can  be  realised  without  much  delay.  The  failure  of  Messrs.  0.  Franghiadi 
and  Sons  was  followed  by  that  of  three  other  Greek  firms — namely,  Messrs. 
Vuros  Brothers  and  Messrs.  P.  Sinanides  and  Oo.,  of  London,  and  Mr.  J. 
Badlio,  of  Manchester. 
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BANK  MOVEMENTS. 

A  COPY  has  been  received  of  a  correspondence  between  Mr.  Lnard  and  the 
London  and  County  Bank,  of  which  he  was  lately  the  manager.  Mr.  Lnard 
eomplained  of  the  tone  of  a  circular  issued  by  the  bank  in  April  last,  and  the 
bank,  in  a  letter  dated  the  4th  of  February,  have  replied  that  it  was  not  the 
intention  of  the  board  to  impeach  his  integprity. 

The  directors  of  the  Bank  of  England  have  ordered  a  bonus  of  10  per  cent, 
on  the  salaries  of  the  clerks  in  that  establishment  for  the  past  year. 

Arrangements  hare  been  made  for  the  early  payment  of  a  first  dividend  of  4$. 
IB  the  pound  on  the  estate  of  Samuel  Adams  and  Co.,  of  the  Hertford  and  Ware 
Bulk. 


MONTHLY  OHEONOLOGY. 

Feb.  3. — Opening  of  Parliament.    The  royal  speech  read  by  commission. 

5.  Announcement  of  the  fiulure  of  Messrs.  ^elly,  Townshend,  and  Co.,  of 
New  York.     The  liabilities  of  the  firm  not  stated. 

11. — Commission  of  bankruptcy  opened  in  the  Birmingham  District  Court  of 
Bankruptcy  against  Messrs.  fx>z,  Henderson,  and  Co. 

13. — ^The  Chancellor  of  the  Exchequer  expounded  his  annual  financial  state- 
ment in  the  House  of  Commons,  wherein  he  announced  the  reduction  of  the 
income  tax  from  16^.  to  7d,  in  the  pound. 

16.— Announcement  of  the  suspension  of  Messrs.  Jennings  and  Hargreaves, 
stuff  merchants,  of  Bradford,  with  liabilities  estimated  at  X65,000. 

16. — Mr.  Serjeant  Channell  appointed  one  of  the  barons  of  the  Court  of 
Exchequer,  in  tne  place  of  Sir  E.  H.  Alderson,  deceased. 

16.^Mr.  James  Sadleir  unanimously  exnelled  the  House  of  Commons,  on  the 
motion  of  the  Attomey-G^eral  for  Irelana. 

21. — ^Tbe  suspension  announced  of  Messrs.  C.  Franghiadi  and  Sons,  Greek 
merchants,  with  liabilities  estimated  about  jC80,000. 

23.— Failure  of  Messrs.  Yuros  Brothers  and  Messrs.  P.  Sinanides  and  Co.,  of 
London,  Greek  Merchants;  also  of  Mr.  J.  Basilic,  of  Manchester,  Greek 
merchant. 

23. — Notice  given  that  the  Exchequer  bills  fiilling  due  in  March  will  be  paid 
ofl^  or  renewed  at  the  rate  of  2|  per  diem. 


BANKING  OBITUAEY. 

Oil  the  8th  of  February,  at  Lower  Broughton,  Manchester,  Mr.  J.  K.  B.  P.  Kins- 
man, of  the  Bank  of  England. 

On  the  12th  of  February,  at  his  son's  house,  No.  6,  Chepstow- villas  West, 
Notting-hill,  Mr.  John  Timewell  Addams,  for  twenty-one  years  manager  of  the 
Gloucestershire  Banking  Company,  Cheltenham,  aged  64. 


REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
FEBRUARY,  1857. 
The  opening  of  the  Parliamentary  campaign,  and  the  favourable  change 
in  the  weather,  appear  to  have  produced  a  satisfactory  influence  unon 
financial  affairs.  The  budget,  although  it  has  encountered  opposition,  nas 
been  carried  by  a  large  majority,  and  the  measures  of  retrenchment 
adopted,  with  the  reduction  of  the  income  tax,  have  increased  the  confi- 
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dence  of  the  public.  Notwithstanditlg  some  inoline  to  the  belief  that  greater 
economy  might  have  been  exercised,  the  present  changes  must  be  accepted 
as  an  earnest  of  what  the  future  may  produce.  While  we  are  thus  expe- 
riencing the  benefit  of  diminished  taxation,  there  is  confident  anticipation 
that  the  settlement  of  the  Persian  question  will  be  shortly  announced,  and 
under  these  circumstances,  one  great  cause  of  anxiety  is  allayed;  The 
dispute  with  China  does  not  create  much  alarm,  and,  although  it  may 
partially  restrict  trade,  the  result,  it  is  thought,  will  eventually  prove  ad- 
vantageous to  die  whole  of  oitr  Europelin  mercantile  relations.  Tho  Bank 
directors  having  announced  their  intention  of  making  advances  on  stocks 
and  also  on  bills  not  havine  more  than  six  months  to  run,  until  the  payment 
of  the  April  dividends,  at  the  rate  of  six  per  cent.,  increased  animation  has 
beeen  witnessed  in  the  market  for  public  securities.  But,  although  this  is 
the  case,  there  is  no  immediate  probability  of  a  reduction  in  the  terms  of 
discount,  the  demand,  generally,  being  well  maintained.  Arrivals  of  gold 
from  Australia  have  Uttely  taken  place  to  the  extent  of  upwards  of 
£1,000,000,  in  addition  to  supplies  from  America,  but  the  entire  sum  has 
been  absorbed  hj  purchases  on  behalf  of  the  Bank  of  FrancOi  and  those 
engaged  in  securing  silver  from  the  Continent  for  remittance  to  the  East 
and  China.  Fortunately,[the  stock  of  bullion  in  the  Bank  has  not  undergone 
diminution,  for,  notwithstanding  some  withdrawals  have  taken  place,  tho 
return  of  coin  from  Ireland,  Scotland,  and  the  provinces,  has  been  sufficient 
to  replace  the  amount  so  as  nearly  to  balance  the  total.  The  late  failures 
in  the  Greek  trade  have  not  occasioned  alarm.  The  private  letters  from 
Paris  describe  a  strong  revival  of  speculative  feeling.  The  transactions  on 
the  Bourse  have  been  extremely  large  and  numerous,  and  there  seems  a 
general  disposition  to  believe  in  the  approach  of  anoiher  period  of  inflation. 
Money  is  obtainable  without  much  difficulty  at  5}  to  6}  percent.  A  reduc- 
tion in  the  rate  of  discount  in  the  Bank  of  Frankfort  from  5  to  4  per  cent, 
had  just  been  reported,  and  a  downward  movement  was  also  expected  at 
Amsterdam.  The  French  Government  were  alleged  to  be  on  the  point  of 
making  some  new  railway  concessions.  All  the  continental  exchanges  con- 
tinue with  a  favourable  appearance,  In  each  of  the  principal  cities  also, 
the  rate  of  discount  is  below  the  minimum  in  London.  At  Hambiitgh, 
Frankfort,  and  Brussels  it  is  4  per  cent.,  at  Amsterdam  it  is  5  per  cent.,  and 
at  Paris  5i  per  cent. 

The  operations  in  the  English  funds  have  not  been  on  a  scale  of  magni- 
tude. Latterly,  however,  they  have  increased,  and  prices  have  been  compara- 
tively buoyant.  The  range  of  fluctuation  is  about  2  per  cent. ,  but  an  advance 
of  1 }  per  cent,  has  been  supported.  The  prospect  of  a  settlement  of  the  Persian 
question,  the  easier  state  of  money,  and  the  success  of  the  ministry  with  the 
budget,  are  circumstances  which  have  influenced  business,  and  caused  the 
more  favourable  feeling  apparent.  Consols  are  at  the  latest  moment  03} 
to  I  for  money,  and  93J  to  94  for  the  account.  Notice  has  been  given  for 
the  repayment  of  the  Exchequer-bills  due  in  March,  or  their  renewal  at  the 
rate  of  2\d^  per  diem  interest.  Bank  and  India  stocks  have  been  well 
maintained. 

A  rise  of  from  1  to  2  per  cent,  has  occurred  in  the  principal  foreign 
securities.  The  amount  of  speculation  has  not  been  great,  but  the  improve- 
ment has  been  gradual,  and  is  now  fairly  suituned.  Turkish,  Russian,  and 
Dutch  have  attracted  the  greatest  attention,  although  some  of  the  other 
descriptions  have  been  more  freely  dealt  in.  With  a  less  urgent  demand  for 
capital,  and  creator  animation  among  the  operators,  a  further  recovery 
would  take  place  in  this  department,  which  has  for  a  long  time  been 
neglected* 
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The  railway  share  market  has  at  lengih  exhibited  symptoms  of  renewed 
ritality.  Prices  have  advanced,  and  business  generally  has  improred. 
Greater  confidence  has  been  manifested  by  the  pabuc  as  well  as  the  aealers, 
and  ilie  result  is  a  much  more  favourable  state  of  business.  The  demand 
for  accommodation  to  carry  out  operations,  although  large,  is  not  so  press- 
ing as  last  month,  and  the  rates  have  consequently  been  rather  lower.  It 
is  also  thought  that  the  accounts  presented  at  the  recent  meetings  show 
more  encouraging  prospects,  while  traffic  is  at  the  same  time  being  developed 
with  greater  regard  to  expenditure. 

Joint-stock  bank  shares  are  better,  and  are,  as  a  species  of  investment, 
again  findine  biryers.  The  inquiry  in  the  provinces  ror  these  securities  is 
increasing,  the  ^vidends  declared,  and  the  balance-sheets  brought  forward 
at  the  meetinps  having  afforded  satisfaction. 

The  followmg  are  the  fluctuations  in  the  Enclish  and  Foreign  Stocks, 
and  Bailway  Shares,  during  the  month  just  concluded : — 


Consols 


English  Fxtitos, 


Exchequer  bills      < 

FoBBioN  Stocks. 
Brazilian     .••        .••        ••< 

Chilian 

Dutch,  2)  per  cent. 
Mexican      ...        ...        ... 

Peruvian,  \\  per  cent. 

Russian       < 

Bpanisn       •••        •••        •.< 

Turkish,  6  per  cent. 
Ditto,  4  per  cent. 

Railway  Shabes. 
Brighton 
Caledonian  ... 
Eastern  Coimties 
Great  Northern 
Great  Western 
Lancashire  and  Yorkshire . . . 
London  and  Norili  Western 
Midland       .••        •••       J*** 

South  Eastern        

South  Western       

York,  Newcastle,  and  Berwick 
York  and  North  Midland  ... 

East  In<fian • 

Korthem  of  France 


Price  on 
Jan  S9. 

Highest 

Lowest. 

93i-93| 

94 

92f 

f  5*.  d.  T 

{       to  > 

4f .  pm. 

7f.dis. 

I  2*.  d.  J 

102i 

103| 

102 

— 

105} 

1044 

65 

654 

64f 

21J 

224 

214 

78 

804 

78 

108 

no 

108 

40 

40f 

39i 

94i 

968 

92 

1021 

1034 

lOOtxd. 

109  xd. 

1121 

106|xd. 

60} 

674 

60} 

n 

104 

9 

93 1 

944 

914 

66 

69| 

65f 

96J 

lOOf 

96 

1061 

1081 

1054 

82f 

844 

82 

74f 

77i 

73J 

107 

1084 

104 J  xd. 

.  83i 

894 

83 

59} 

644 

59} 

1084 

113} 

1074 

m 

374 

36J 

Price  on 
Feb.  25.. 

93i-93{ 

r  par 

to 
^3pm. 

102 
105 

65 

21f 

794 
109 

40} 

95} 
1014 


109 
67} 
10§ 
93} 
694 

1004 

1084 
84| 
774 

105} 
89 
65 

113 
37} 


THE  GEAIN  TRADE. 
There  has  been  some  heaviness  in  the  grain  trade,  and  the  markets  are 
eyidently  affected  by  the  fayourable  state  of  the  weather,  and  the  prc^pects 
of  the  future.    A  decline  of  from  U.  to  3*.  per  quarter  has  ocourred  dnnng 
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the  month,  wifh.  only  partial  symptoms  of  reooTOry;  The  inferior  condition 
of  the  samples  brought  forward  is  still  complained  of  in  most  quarters,  and 
the  result  is,  that  those  in  best  order  are  readily  disposed  of.  Business  in 
Mark-lane  has  been  languid,  at  a  depreciation  of  about  2s.  per  quarter. 
The  arrivals  of  English  have  not  been  large,  but  those  of  foreign  have  in« 
creased.    The  supply  of  American  flour  has  augmented. 

The  Qazette  returns  for  England  and  Wales  have  been : — . 

Correspondfng 

Week  Wheat.  Weekly  Six  Weeks*  Six  Weeks 

ending  Qra.  sold.  Avenge.  Ayerage.  Doty.  Last  Year. 

1867.  «•      d.  s.      d.  ».     a.  »,     d. 

Jan.  24  108.532  ...  58  10  ...  59  2  ...  1  0  ...  77  0 

„   31  104,611  ...  57  11  ...  58  9  ...  1  0  ...  76  6 

Feb.  7  91.420  ...  56  6  ...  58  3  ...  1  0  ...  75  11 

..     14     100.932     ...     56     6     ...     68    0     ...     1     0  ...     75     1 

The  importations  since  the  harvest  of  1856  have  been : — 

Wheat       other  Grain.        Total. 
Qrs.  Qrs.  Qrs. 

Twenty-six  weeks  ended  14th  Jan.  ...  2,823,464  1,776,877  4,600,341 
Four  weeks  ended  nth  Feb 234,667        182,647       417,314 


3,058,131  1,959,524  5,017,655 

And  the  weekly  averages  have  been : — 

Twenty-six  weeks  ended  14th  Jan 108,000  68,000  176,000 

Four  weeks  ended  11th  Feb 59,000  45,000  104,000 


Less 49,000  23,000         72,000 


STATE  OF  TRADE. 

Tlie  operations  in  the  manufacturing  districts  have  been  rather  restricted, 
owing  to  the  continued  advance  in  the  prices  of  raw  materials.  A  healthy 
business,  however,  has  been  transacted,  and  the  sales  effected  have  been  at 
remunerative  rates.  The  few  failures  in  London  have  not  at  present  caused 
any  influence  in  the  provinces. 


NOTICES  TO  COBBESFONDEHTS. 

We  are  still  slightly  in  arrear  with  some  of  our  friend^  but  we  hope  to  make  amends  for 
omissions  next  month.  Several  reviews  stand  over.  Editorial  communications 
should,  in  future,  be  addressed  to  the  Editor  of  the  Banker^  Magazine,  8,  Birchin 
Lane,  Comhill,  although  orders  for  tbe  publication,  remittances,  &a,  an  still  to  be 
forwarded  to  Messrs.  Groombridge  and  Sons,  Paternoster  Row.  Conespondents  wUl 
please  remember  that  letters,  to  ensure  punctual  attention,  must  be  forwarded  by  the 
20th  of  the  month. 

Two  or  three  suggestions  from  Correspondents  shall  have  due  consideration,  and  will  be 
adopted  when  space  will  permit.  Lately  our  pages  have  been  over-run  by  the  pro- 
ceedings of  the  Koyal  British  and  Tipperaiy  Banka 

8.  S.  (Denbigh^. — ^The  book  is  very  valuable,  and  should  be  in  the  hands  of  aU  parties 
connected  with  banks. 

D.  (Edinburgh^ — ^Thanks  for  the  note.    Your  request  shall  have  attention. 

The  directors  or  the  English,  Scottish  and  Australian  Chartered  Bank  have  declared  a 
dividend  at  the  rate  of  5  per  cent  per  annum,  but  a  report  of  the  meeting  is  deferred. 
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Ssttk  of  enslanb  QSOetitlp  dSittvatns* 

Aceoont,  punuMit  to  ibo  Act  7th  and  Sth  of  Victoria,  cap.  SS,  for  the  Wecka  ending  as  faUowa 
ISSUE  DEPARTMENT. 


1857. 

Jan.  a4th. 

1857. 
Jan.  Slat. 

Feb.  7th. 

1857. 
Feb.  14th. 

Notes  iaaued. 

83,94^,095 

85,937,900 

88.767,500 

84,054.870 

11.015,100 
8,459,900 
9,466,695 

11,015,100 
8.469.900 
9,461,300 

11,015,100 
5.459.900 
9,99t»500 

11.015,100 

Gold  coin  and  bullion   

fliWorbuUion  .t..,T--r 

9,679.t70 

88,941,696 

».987,800 

»,767,500 

84,054,870 

BANKING  DEPABTMENT. 


1857. 

Jan.  84th. 

1857. 
Jan.  Slat. 

'     iofr. 
F^b.  7th. 

— T85?. 
FiBb.  14th. 

«MnfCfltora'  canital 

14,553,000 
8,889,140 

4,in^i 

9.985.006 
849,886 

14,553,000 
8,401,606 

5,415,684 

10,630,414 

806,940 

14,558,000 
a.514,949 

6.554,853 

9,596.808 

788.171 

14,553.008 
»,585,74i 

7,p87,607 

9,774»06a 

790.64* 

Fablic  depodte  (indnding  Ex- 
cheouer.SaTinn  Banks,  Com- 
niaaonera  of  National  Debt, 
and  Diridend  Aecoonta}    .... 

Other  deporiU 

Sfreh  dajr  and  other  billa 

58,899,908 

54,707.694 

85,007,181 

85.731,048 

Dead  Weight  Annnitfea)   .... 
Other  aecnritiaa 

11,569.431 

15,629,154 

4.851,780 

649.687 

11,657,114 
17.7M,739 

'677,676 

11.584,457 

17.901.688 

4,894.896 

686,746 

11.545.009. 
18,847,79^ 

filotea • .  * 

5,267.855 

Qoldandaavereeift 

MW».»0« 

34,707,594 

85,007,181 

35,731,040 

C6t 

ertt) 

ans 

fttf. 

jMl.l6th. 

Jan.  asid. 

Jan.  aoth. 

Feb.  6th. 

11  14 

11  14i 

11  14 

11     14| 

Ditto     3  month*.. 

11  \1\ 

11  17 

f 

li  17 

11     17} 

Rotterdam,  ditto    .. 

11  171 

11  17 

11  17 

11    17* 

Antwerp,      ditto    .. 

86  38^ 

85  88 

85  87 

86    80 

BraaaeU,  ditto 

85  38| 

18    6i 

85  82 

»5  87 

86     30 : 

Hamburgh,  ditto.... 

18    6 

18    6 

18      6i 

^aria,  abort 

85  85 

85  85      . 

86  SO 

85    824 

Paria,  8  montha  .... 

86  65 

85  65 

86  681 

85    681 

MaraeiUea,  ditto  «... 

85  67* 

85  671 

86  «6 

85    68} 

Frankfort. ditto  .... 

1181 

1181 

H9 

119* 

Vienna,  ditto 

10  48 

10  40 

10  8d 

10     33 

Trieate,  ditto 

10  43 

10  4a 

10  38 

10    35 

Madrid,  ditto   

Cadia,  ditto 

87* 
4lf 

3 

3 

^ 

Leghorn,  ditto 

Gtfnoa,  ditto 

SI? 

89  584 

86  75 

89  45^ 
85  78| 

89  45 

86  70 

Naplea,  ditto 

48 

^»*, 

J3 

43* 

Palermo,  ditio  ...... 

189 

>^ 

I%1 

hfeaaina,  ditto 

li?| 

189} 

189* 

130 

Uabon,  ditto   

5U 

61* 

51| 

tit 

Oporto,  ditto 

511 

511 

1 

6ll 

Foreign  Gold  In  Ban  ., 

(Standard)    

Mexican  DoUara  .. ..  . 
ttlTOr  in  Ban  (Stand.;.. 


PBICBS  OF  BULLION. 
Far  Ounce.    I    Per  Ounce.    1  Per  Ounce. 
4(3  17    0        J^3  17    9  jea  17    9 

000  000  000 

0    0    0    I        8    0    0 


Per  Ounce. 
^3  17    9 
0    6    Of 
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PmrMwmi  to  M«  Aet7  Sc^  Victoria  e,  52  /  eietraetedfrom  the  Lontdon  Gakbtubb. 
PRIVATE  BANK84 


M AKB  OP  BAKK. 


AatlMriMd 
Imm. 


I  AndorerBank  

a  AshfordBank    

3  Aylesbmy  Old  Bank 

4  Baldock  and  Biggleswade  Bank  .. 

5  Barnstaple  Bank    

6  Basingscoke  and  Odiham  Bank   .. 

7  Bedford  Bank 

8  Bewdley  Bank   

9  Bicester  and  Oxfordshire  Bank  .. 

10  BirminghamBank  —  Attwoods&Co. 

1 1  Birmingham  and  Warwickshire  Bk 
11  Blandford  Bank 

13  Boston  Bank— Garfit  and  Co , 

14  Boston  Bank—Gee  and  Co.... 

15  Bridgewater  Bank...« , 

16  Bristol  Bank 

17  Broseley  and  Bridgenorth  Bank  ... 

\S  Buckingham  Bank 

19  Bury  and  Suffolk  Bank 

ao  Banborf  Bank 

ai  Banboiy  Old  Bank   

32  Bedfordshire  Leighton  Buzzard  Bk. 

13  Birmingham  Bk. — Llojds&Co.  ... 

14  Bradford  Old  Bank  

25  Brecon  Old  Bank 

a6  Brighton  Union  Bank  

17  Boriington  and  Driffield  Bank.., 
a8  Buy  St.  Edmund's  Bank 

29  Cambridge  Bk. — Mortlock  &  Co. 

30  Cambridge  nnd  Cambridgeshire  Bk. 

31  Canterbary  Bank  

32  Carmarthen  Bank 

33  ChertseyBank   

34  Colchester  Bank '<. 

35  Colchester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  &  Co. 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank— Alcocks  &  Co. 

40  Chepstow  Old  Bank .« 

41  Derby  Bank — Messrs.  Evans  ... 
4a  Derby  Bank — Smith  and  Co.  ... 

43  Derbr  Old  Bank    

44  Devizes  and  Wiltshire  Bank    ... 

45  Diss  Bank  

46  Doncaster  Bank  and  Betford  Bank 

47  Darlington  Bank  

48  Devonport  Bank 

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Ca 
5a  Essex  Bk.  £  Bishops  Stortford  Bk. 

53  Exeter  Bank  

54  Faringdon  Bk.  &Bk.  of  Wantage 

55  FamhamBank 

56  Faveivham  Bonk  »• 

57  Godalming  Bank  .^. 


£ 

i7.75> 
11,849 
48,461 
37,223 
17,18a 

*4»730 
34,2  >  8 
» 8.597 
27,090 

»3,695 
18,132 

9.723 
75,069 
15,161 
10,028 

48,277 
26,717 

29.657 
82,362 

43.457 
55,»53 
36,829 
38,816 
12,676 
68,271 
33,794 
« 2,745 
3,201 

25,744 
49,916 

33,671 

23,597 

3,436 

25.082 

48.704 
49,869 
1^045 
21.527 
77.154 

9,387 
13,332 
41,304 
27,237 
2<J,674 
10,657 
77.400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 

8,977 
14.202 

6,681 

6,322 


▲VBRAGB  AMOUNT. 


D«e.ir. 


11,693 

9,99a 

30,767 

30,422 

8,652 

19*234 
34.460 
10,276 

13.454 
22,198 
9,370 
6,664 
69.788 
14,816 
6,838 
35.126 
16,850 
20,867 
67,148 
35»420 
28,708 
33,824 
27.141 
10,627 

6c,473 
18,997 
11.041 

2,960 
14.869 
49.456 
29,025 
21,048 

2,614 
16,34' 
32,237 
48,340 

6.890 
19,090 
65.560 

8,783 

8.550 
35.492 
24,516 

8,772 
10,292 

65.735 
77,335 

8,628 
46,003 
94.701 
48,287 
42,053 
25.146 

7.699 
11,473 

5.986 

4*456 


J««.s. 


£ 
12,608 
10,668 

31.199 
29,840 

8,689 
19.915 
33,411 
10,003 
13,802 
22,144 

8,885 

6,824 
67,880 
15,016 

7.*49 
34.641 
17,184 
21,484 
68,609 
34»i02 
27,860 
33.454 
*7,484 

9,716 
62,687 

20,  H5 
11,883 

2,756 
16,025 

48,854 
29,546 
21,798 

2,879 
16,775 
3*. 545 
48,314 

7,230 
19.459 
65,173 

9.252 

9.522 
34,a32 
26,570 

8,484 
10,352 

66,617 

77,790 

9,018 

46,499 
98,000 

5>»474 
43.617 
26,625 

7,469 

12,016 

6j065 

4.5»* 


JaB.10. 


£ 
10,827 
11,746 

3»,350 
28,248 

8,783 
20.606 

34,013 
10,521 
14,200 
a3,3i5 

9,379 

7.357 
69,928 
14.892 

7,666 
36.774 
17,207 
42,745 
70,474 
33.711 
27,617 
33,434 
30,548 
10,487 
61,954 
2»,378 
13,282 

2.902 
16,820 
48,064 
30,860 
23.459 

2,938 
17,270 

34.945 
48.177 

7.603 
20,125 
66,356 

8,662 
10,000 

35.515 
27,726 

8,277 
10,374 
69,344 
79.5iO 

9,590 
48,680 

99,193 

54,882 

46,253 

28,624 

8,253 

11,987 

6,687 

4.48a 


Jul,  17. 


£ 

11.845 

ii«883 
31.695 
29.581 
10,399 
21,605 

33,793 
io,30« 
13,662 
24,290 
9.444 
7,711 
72,104 

14,530 
7,767 
35.873 
17,898 
a3.32i 
70,458 
33,3a2 
27,075 
33.192 
33,*o8 
11,610 
63,538 
a2.688 
12,876 
2,625 

15.751 
49,200 
31.258 
»3.97o 
2.580 

17,694 
36,807 

46,995 

7,820 
20. 106 
67,619 

8,450 
10,919 
36,200 
28,055 

8,270 
10,283 
7i,3ia 
80,610 

9.844 
49.307 
99,030 
52,889 

46,363 

29,216 

8,128 

12,117 

6,349 

4,260 


WEEKLY  BETURNS  OP  BA>fKB  OF  ISSUE* 


MAHI  or  BANK. 


58  Guildford  Bank  

59  Grantham  Bank — Hardy  and  Co. 

60  Hastings  Old  Bank 

61  Hereford  City  and  County  Bank.. 

62  Hull  &  Kingston -upon- Hull  Bank 

63  Huntingdon  Tuw«  &  County  Bank 

64  Harwich  Bank .,-. 

6$  Hertfordshire,  Hitchin  Bank , 

66  Hereford,  Ross,  &  Archenfield  Bk 

67  Ipswich  Bank 

68  Ipswich  &  Needharo  Market  Bank 

69  Kentish  Bank — Mercer  &  Co.   .. 

70  Kington  and  Radnorshire  Bank.. 

71  Knaresborough  Old  Bank  

72  Kendal  Bank    

73  Kettering  Bank    

74  I^ne  End  Staffordshire  Bank    .. 

75  Leeds  Bank 

76  Leeds  Union  Bank 

77  Leicester  Bank 

78  Lewes  Old  Bank 

79  Lincoln  Bank  

^o  Llandovery  Bank  &LlandiloBank 

81  Loughborough  Bank  , 

82  Lymington  Bank , 

83  Lynn  Regis  and  LincoInshireBank 

84  Lynn  Regis  and  Norfolk  Bank 

85  Macclesfield  Bank  , 

86  Manningtree  Bank    „, 

87  Merionethshire  Bank  , 

88  Miners*  Bank    

89  Monmouthshire  Agricultural  and 

Commercial  Bank , 

90  Monmouth  Old  Bank , 

91  Newark  Bank  , 

92  Newark  and  Sleaford  Bank*  ... 

93  Newbury  Bank , 

94  Newmarket  Bank , 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

96  Norwich  and  Norfolk  Bank   .., 

97  Nottingham,  Nottinghamshire 

98  Nuneaton  Bank   

99  Naval  Bank,  Plymouth  , 

1 00  New  Sarum  Bk.~Everett  &  Smith 
lot  Nottingham  Bank 

102  Oswestry  Bank    

103  Oxford  Old  Bank , 

104  Old  Bank,  Tonbridge 

105  Oxfordshire  Witney  Bank 

106  Pease*s  Old  Bank,  Hull , 

107  Penzance  Bank    

108  Peterboroogh  Bank— Yorke  &  C9. 

109  Pembrokeshire  Bank  

1 10  Reading  Bank — Simmonds  &  Co. 
rii  Reading  Bk.~Stephens  &  Blandy 

112  Richmond  Bank,  Richmond  

113  Rochdale  Bank    

1  f  4  Rochester,  Chatham,  &  StroodBk, 

115  RoystonBank , 

zi6  Rugby  Bank 


Aathotlacd 

lUttS. 


14,524 
30.372 
38,038 
22,364 
"9.979, 
56.59 », 
5.778 
38,764! 
27,^^25 
21,901 
80,699 

» 9,895 

26,050 

21,825 

44.663 

9.19a 

5.624 

53.357 

57,459 

32,322 

44,836 

100,342 

3^.945 

7,359  I 

5.038 

42,817 

13.917 

15.760 

7.692 

10,906 

18,688 

29,335 
»6.385 
z8,788 

5'.6i5 
36,787 
23.098 

49*671 
99.665 
10,866 
5.898 
27,321 

'5.659 
31.047 

18,471 
34,391 
13.183 
11,852 
48,807 
11,405 

ia.545 
12,910 

37.519 

4^*271 
6,889 
5.590 

10,480 

16,393 
17.250 


▲TKRAOE  AUOUlfT. 


Dte.t7. 

JMI.3. 

Jaa.  10. 

J«n.  17. 

£ 

£ 

£ 

£ 

12,576 

12,714 

13.178 

13.411 

28.447 

28,628 

30.468 

31,162 

29.715 

^9,575 

31.635 

32.799 

15,216 

15,490 

15.805 

16,213 

19.657 

20,410 

2C,<37 

18.984 

51.789 

51,682 

51.860 

53,097 

5.158 

5.038 

5.^55 

Sf^Si 

32,205 

32,640 

32,252 

32,667 

18.789 

17.257 

19.469 

10,934 

21,316 

21,838 

22,404 

21,650 

66,086 

67,460 

67,828 

70,146 

'3,133 

12,632 

14.655 

16,023 

25,146 

26,948 

25.864 

25.803 

20,42; 

20,549 

40,712 

20,743 

39,4»8 

39.202 

40.884 

39.407 

8,771 

8,779 

9,394 

9,555 

5.283 

5,260 

5,175 

5.314 

49,630 

48.401 

53,143 

58.751 

36,712 

36,886 

37,053 

38.510 

29,080 

28,521 

28.889 

29.403 

26,107 

26.982 

27.880 

28,213 

86,100 

86,685 

89,997 

93,272 

22,629 

22,099 

20,478 

19,573 

6,957 

7,066 

7,183 

7,151 

3,005 

3,315 

3.671 

3,738 

36,4'4 

37,648 

39,776 

39.111 

12,890 

12,241 

13,139 

12,706 

14,369 

15.386 

15,858 

15.555 

1,918 

2,120 

2,892 

2.935 

9,531 

8,933 

8,349 

8.125 

19,048 

18,171 

'8,357 

17,321 

25,382 

25,715 

29,139 

26,976 

14.893 

14,345 

14,037 

13,769 

24.646 

24,461 

24,162 

15,063 

50,450 

49,875 

51.500 

51,855 

21,006 

21,209 

21,546 

11,145 

20,125 

20,618 

20,260 

21,115 

48,703 

50.485 

48,979 

49,159 

97,944 

100.525 

102,124 

102,960 

10,736 

10,615 

10,710 

10,894 

3,"o 

3,250 

3,4i« 

3.681 

18.105 

19,477 

21,594 

11,473 

8,o93 

8,245 

8,180 

8,589 

29,154 

3».«45 

31. ^58 

31.310 

10,136 

9,892 

11,664 

11,382 

31,436 

31.712 

30,891 

31,028 

8,631 

9,017 

9.311 

9.050 

9.710 

9,862 

10,605 

10,605 

47,244 

47,808 

48,111 

47,896 

11,592 

10,480 

10,287 

10,082 

8,372 

8,203 

9,392 

10,276 

12,472 

12,775 

12,996 

11.830 

29.648 

30,347 

30,672 

30,487 

27.726 

28,857 

29,620 

19,799 

6,468 

6,166 

6,750 

6,737 

3.773 

3,823 

3,940 

4.105 

7.696 

8,H4 

8,042 

7,565 

'3.924 

14.246 

14.137 

14.414 

7,739  i 

81458 

9,186 

_9,045 

WEEKLY  BBTUBN8  OF  BANKS  OV    ISSITB. 


MAIIB  or  BANK. 


AntboriMd 

lamie. 


117  ByeBaiik r 

1 18  Bofis  Old  Bank,  Herefordshire   ... 

1 1 9  Saffron  Walden  &  North  Esse^  Bk. 

120  Salop  Bank  

121  Scarborough  Old  Bank   

122  Shrewsbnrj  Old  Bank 

123  Sittingboame  and  Milton  Bank... 

124  Southampton  Town  &  County  Bk. 

125  Southwell  Bank   

126  Southampton  and  Hampshire  Bk. 

127  Stone  Bank   

U8  Stafford  Old  Bank  

129  Stamford  and  Rutland  Bank 

4  30  Shrewsbury  and  Welsh  Pool  Bank 
igi  Taunton  Bank 

132  Tayistock  Bank  

133  Thombury  Bank 

134  Tiverton  and  Deyonshire  Bank.. 

135  Thrapstone  and  Kettering  Bank. 

136  Tring  Bank  and  Chesham  BAnk. 

137  Towcester  Old  Bank  

138  Town  and  County  of  Poole  Bk. 

and  Ringwood  and  Poole  Bk. 

139  Union  Bank,  Cornwall   

140  Uxbridge  Old  Bank    

141  Wallingiford  Bank  

142  Warwick  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  .. 

144  West  Riding  Bank 

145  Whitby  Old  Bank   

146  Winchester,  Alresford  &  Alton  Bk. 

147  Weymouth  Old  Bank 

148  Wirksworth  and  Derbyshire  Bk, 

149  Wisbeach  and  LlncolniBhire  Bank 

150  Wiveliscombe  Bank., 

151  Wolverhampton  Bk. — Goodricke 

152  Worcester  Bank  

1^3  Worcester  Old  Bank  « 

154  Wolverham.  Bk.— R.  &  W.  Fryer 

155  Yarmouth  and  Suffolk  Bank 

156  Yarmouth,  Norfolk,  &  Suffolk  Bk. 
J157  York  Bank  ..., ^ 


£ 

29,864 

4,4*0 
4^,646 
".338 
H,8i3 
43,«9« 

4,789 
18,589 
14,744 

6,770 

9,^54 
14,166 
31,858 
25,336 
29,799 
13,421 
10,026 

13,470 
",559 
13,531 
10,801 

",856 
17,003 

17,064 

30,504 
6.528 
46,158 
14,258 
25,892 
16,461 
37,601 

59.713 
7,602 
14,180 
15,463 
87,448 
11,867 
53,060 
13,229 
46,387 


AVBRAOB  AMOUNT. 


Dec  27. 


£ 

13,408 
4,298 

31,893 
12,458 
22,049 

37,565 

2,322 

11,002 

11,876 

3,084 

340 

11,378 

27,863 

23*523 

25,379 

7,800 

8,989 

10,877 

1 1 , 202 

11,683 

6,976 

IO,<92 

16,620 
12,998 

8,3*3 

22,7fil 

3,440 
42,459 
14,020 

17,179 

14,655 
35,003 

53,743 

6,768 

ii,J27 

4,349 
60,311 
11,009 

50,253 
12,966 

42,581 


J«ll.». 

Jan.  10. 

£ 

£ 

13,472 

13,841 

4,415 

4,014 

33,086 

34.9«6 

13,280 

14,545 

22,204 

23,271' 

36,745 

39,641 

2,294 

2,453 

i2,6a8 

13,977 

11,244 

11,911 

3,!68 

3,261 

340 

340 

11,226 

12,281 

28,423 

30,308 

23,113 

24,462 

24,873 

25,150 

8,366 

10,232 

9,003 

9,596 

11,463 

11,618 

1M34 

11,843 

12,220 

13,025 

6,874 

7,739 

10,670 

11,157 

17,398 

17,002 

13.275 

13,574 

8,446 

8,560 

23.266 

24,329^ 

3,447 

3,828 

43,821 

46,010 

14,275 

14,486 

16,581 

18.387 

15,310 

16,154 

35,849 

35,^32 

53,999 

53,685 

6,616 

6,819 

11,446 

11,394 

4,381 

5,053 

58,422 

60,665 

10,300 

10,540 

50,663 

51,009 

13,078 

13,290 

42.037 

1 
1 

43,637 

1 
1 

i 

Jaa.  17. 

"~£ 

14,056 
4,413 
34,416 
14,798 
24,364 
40,545 
2,767 
12,905 
12,099 

3,393 
340 
12,910 
30,862 
24,857 
25,216 

8.903 

9,217 

1 1 , 603 

11,655 

13,904 
7,607 

11,425 
14.843 
13,989 

8,458 
25,982 

3,718 

47,363 
14,100 
18,882 
16.44c 
36,490 
53,220 

6.623 
11,300 

5,207 
62,006 

11,153 
51,115 
12,895 
45,941 


JOINT  STOCK  BANKS. 


1  Babk  of  Westmoreland 

2  Bamaley  Banking  Company    

3  Bradford  Banking  Company    

4  Bilston  District  Banking  Company 

5  BankofWhitehayen ^. 

6  Bradford  Commercial  Banking  Co. 

7  Barton,Uttoxeter,  and  Staffordshire 

Union  Bank  ., 


ia,225 

7,614 

7, 214 

7,065 

9'5^i 

8,666 

8,966 

9,180 

49.192 

47,148 

47,605 

49,468 

9,418 

9,669 

9,710 

9,190 

32,681 

27,307 

27,553 

28,629 

20,084 

18,080 

17,690 

18,308 

60,701 

54*725 

54»545 

56,841 

6,952 
9,190 
50,388 
7,699 
30,475 
19,201 

52,920 


WEEKLY  BSTtTRNS   OF   BANKS  OP    ISSUE. 


NAHB  OP  BANK. 


iMi,t)iDr(i«i 


8  Chesterfield  &  K.Derbysh.  Bk.  Co. 

9  Camberland  Union  Banking  Co.... 
xo  Coventrj  and  Warwickshire  Bk.  Co. 

1 1  Coyentry  Union  Banking  Company 

1 2  County  of  Gloucester  Banking  Co. 

1 3  Carlisle  &  Cumberland  BankingCo. 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  BankingCo. 

1 7  Darlington  Diet.  Joint  Stock  Bk.  Co. 

18  East  of  England  Bank | 

19  Gloucestershire  Banking  Company 

20  Halifax  Joint  Stock  Bank j 

21  Huddersfield  Banking  Company. 
2 £  Hull  Banking  Company   

23  Halifax  Commercial  Banking  Co. 

24  Halifax  &  Huddersfield  Union  Bk. 

25  Helston  Banking  Company 

26  Herefordshire  Banking  Company. . 

27  Knaresborough  and  Claro  Bk.  Co. 

28  Kingsbridge  JcAnt  Stock  Bank  .... 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

31  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Bsjiking  Co.. 

33  Leamington  Priors  and  Warwick- 

shire Bank 

34  Ludlow  and  Tenbury  Bank 

35  Moore  &  Robinson's  Notts.  Bank... 

36  Nottingham  and  Notts.  BankineCa 
3  7  National  Proyincial  Bk.  of  England 

38  North  Wilts  Banking  Company  .. 

39  Northamptonshire  Union  Bank  .. 

40  Northamptonshire  Banking  Co.  .. 

41  North  and  South  Wales  Bank 

42  Fare's  Leicestershire  Banking  Co., 

43  Saddleworth  Banking  Company  .. 

44  Sheffield  Banking  Company 

45  Stamford,  Spalding  &BostonBk.Co. 

46  Stuckey's  Banking  Company  

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &  Rotherham  Jt .  Stock  Bk. 

51  Swaledale  and  Wensleydale  Bank.. 

52  Wolverhampton  &  Stafibrdsh.  Bk.. 

53  Wakefield  and  Bamsley  Union  Bk. 

54  Whitehayen  Joint  Stock  Bank 
$$  Warwick  and  Leamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Bankine  Company 
«)8  West  Biding  Union  Banking  Uo... . 
59  Whitchurch  and  Eliesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 

61  York  Union  Banking  Company  ... 

62  York  City  and  County  Banking  Co. 

63  Yorkshire  Banking  Company  ... 


£ 
10,421 
35,395 
2«,734 
16,251 

t44»352 
aS,6io 
19.972 
37.696 
i0,093 
26.134 

25.0*5 
» 55.920 

»«.534 
37.354 
29.333 
13,733 
44.137 

25.047 
28,059 

3,952 
64,311 
23,076 
86,060 
51,620 

13.875 
10,215 

35.813 
29.477 

442,371 
63,939 
84,356 

I  i6,4oi 

I  63,951 
59.300 

8,122 

35.843 

55.721 

356,976 

47,951 
56,830 

23.524 
52,496 
54,372 
35.378 
14,604 
31.916 
37,124 

83.535 
76,162 

34,029 
7,475 
6,848 

71,240 
94,695 
122,532 


▲yBAAOB  AMOUNT. 


Tht,V^ 


£ 

9,269 
35,061 
25,376 

14,594 
109,603 
22,570 
18,698 
34,860 
20,385 
21,605 
24,076 
144.488 
16,997 
32,978 
26,973 
11,492 
38,025 

1,514 
19,771 
26,871 

3,261 
54,563 

22,755 
72,785 
48,056 

9,172 
8,111 

32,979 
26,985 

421,385 
38,756 
77,599 
20,512 
54,821 
48,041 

37,393 
49.897 
344,810 
44,452 
56,784 
24,183 
52,727 
51*241 
32,060 
12,648 
26,247 
28,498 

73,349 
75,274 
29,069 

5,587 

5,062 

70,140 

88,272 

113,795 


9,223 
35,390 
25,545 
15,026 

111,499 
21,649 
18,722 
35,627 
19,999 
20.465 

146,419 
16,716 

31,746 
27,847 
11,983 

38,530 
1,480 

18,733 
26,077 

3,174 
52,203 
23,186 
73,505 
48,738 

9,681 

8,411 

34,679 

27,025 

424,435 
37,960 
77,588 
20,048 

53,122 

48,469 
i.833 

35.573 
49,348 
348,750 
45,449 
56,840 
20,965 
51.127 
50,877 
30,527 
12,272 
26,235 
27,913 

72,186 

75,581 

28,400 

5,660 

4,944 

71,753 

90,175 

113,400 


Ju.  10.    JaB.t7, 


£ 
9,837 
36,777 
27,130 
16,690 
i«6,337 
23,696 
19,605 
38,216 

19,789 
21,609 
25,752 
148,534 
16,681 

33,740 
27,927 
13,415 
40,586 

1,460 
18,533 
27,549 

3,139 
57,748 
23,336 
75,761 
5i»77i 

10,882 
9,734 
33,698 
27,598 
438.754 
39,358 
79,3»9 
20,522 

53.503 
51,007 
1,827 
34,672 
51,257 
361,845 
44,618 

57,119 
20,751 
52,254 
50,387 
30,186 
12,867 
26,225 
30,662 

73,922 

78,193 

30,465 

5.905 

5,525 

72.362 

92,810 

120,145 


Digitized  b^  VjOO  JlC 


9,791 
33,780 

27,456 

16,694 

117,980 

H,383 
20,612 
39,656 
18,766 
21,956 
24, 230 
«5o,i73 
17,450 
37,556 
29,571 
14,244 
45,479 
1,440 

19.536 
27,018 
3.265 
57,760 
22,901 
75,996 
52,723 

12,090 
10,092 
33,388 
28,009 

442,903 
40,672 
84,229 
21,448 
54, 290 
5i,855 
1,815 
34,680 

52,437 
361,568 

45,445 
55.508 
23,272 
50.983 
49,»3i 
31,090 

13,440 
26,805 
30,304 

72,391 

74,8i2 

33,377 

6,208 

5,653 

69.838 

92,612 

129,155 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE, 


153  Private  Bankf 

63  Joint-Stock  Banks. 


Fixed  lutiM. 

3»303»357 


zzi 


Total! 


7,8i6yH9 


Dee.  97. 
i.99.i»543 


<»6ii,394 


Jan.  8. 

it3»^70,073 
a.993f454 


^,663,517 


Jan. 10. 

£3,784.aH 
3,092,651 


6,876,875 


Jan.  17. 

£3,8*3,744 
3,126,141 


6,949,885 


Avenge  Weekly  Circulation  of  these  Banks 
for  the  month  ending  JUmnaiy  17th : — 

PriTtte  Banks , ,.  j^,797»473 

Joint^tock  Banks S,0S0,947 


Average  Weekly  Circulation  of  Priyate 
and  Joint-Stock  Banka  ending  as  above  jff0,778,49Q 

On  a  comparison  of  the  above  with  the 
Batnms  for  the  month  ending  20th  December 
laat, it  shows:— 
An  wtcremse    in  the  notes  of   Priyate 

Banks,  of 4fl7,7ft9 

An  imereaae  In  the  notoa  of  Jolnt-Bcoek 

Banks,  of   0.efiS 


Total  kteretue  on  the  month* « jf8S,80^ 


Andf  as  compared  with  the  month  ending 
January  19th,  1S56»  it  shows^ 
A    decreoM  in   the    notes   of  Private 

Banks,  of 4^185,781 

A  deoreaee  in  the  notes  of  Joint-Stock 

Banks,  of 89,936 

Total  tfscrfose,  as  compared  with  the 

same  period  of  last  year    jf815,707 

The  following  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues-- 

The  Priyate  Banks  are  below  their  fixed 
issues je788,6l9 

The  Joint.  Stock  Banks  are  below  their 
flzedissues 808,410 

Total  axLoir  the  iUed  iasnea j^i,0^,080 


Irtfifl^  aitii  g^uAO^  Cirrulatton  J^tvava^ 

Average  CireulaiUmy' and  Coin  held  by  the  Iribb  and  Scotch  Bavkb  during  ikefivr 
weekjt  ending  SeUwrda^,  the  17ih  dag  of  January,  1857. 

IRISH    BANKS. 


NAIIB  OF  BAKK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank  

Northern  Bank  ••.., 

Ulster  Bank   

National  Bank  of  Ireland..* 

Totals  (Irish  Banks) 


▲atboriasa 
CireaUcioB. 


£ 

3.73Ma^ 
927,667 
281,611 
^43,44^ 
311.079 
852,269 


6,354»494 


Atcniffe  CireulaUoB  durinf  Foar  Wsckt, 


£ 

2,101,0x5 

4*3,95* 
80,094 
44,861 
68,767 

549»7*8 


3,268,427 


TJuLuM^ 


£ 

1,466,3*5 
696,604 

4", 25a 
a53i39o 
437,041 
635,667 


3,900,279 


TouL 


3,567,350 
1,120,556 

491.346 

298,251 

505,808 

1,185,296 


Bank  of  Scotland  «... 

Royal  Bank  of  Scotland  ... 

British  Linen  Company. 

Commercial  Bk.  or  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  and 
BankingCom.  in  Aberdeen 
Sdinbnrgb  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co. 
^  Dundee  Banking  Company 
Eastern  Bank  of  Scotland.. 
W0stom  Bank  of  Scotland. 
Clydesdale  Banking  Co.  .. 

City  of  Glasgow  Bank  

Caledonian  Banking  Co.  .. 
Perth  Banking  Company .. 
Central  Bank  of  Scotland.. 


800T0B   BANKS. 

300,485  135, *5»  265,616 
183,000  90,656  154. 92 » 
438,024  164,162  310,47a 
374,880  161,041  319,868 
297,024      115,551       220,160 


415.690 

136.657 

70,133 

154,319 

33,451 

33.636 

337,938 

104,028 

72,921 

£3,434 

38,656 

4^,933 


171,499 
61,349 
39,577 
^1,468 
U,058 
15,535 

140,176 
48,877 

"6,947 
a2,58i 
17,228 
20, 786 


35»,39a 
93,150 
73,909 

106,380 
26,423 
»6,333 

339ii59 

104,478 

177,513 
45,409 
34,999 
39,347 


7,168,607 


400,767 
a45.578 

474,635 
480,909 

335,711 

522,891 

154.499 
113,486 

197.848 
39,48* 
41,868 

479,335 

153,356 

304,461 

67,990 

52,228 

60,134 


ot  Gold  a  811- 
T«r  Co4|i  h«ld 
during  Foiir 
WMkiAodlac 

M  »bOT*. 


£ 

801,247 
498.738 

3^8,201 
i3*,o53 
149,34* 
773, *i5 


2,782,796 


189,89a 
109,067 
147,686 
177,396 
99,567 

184,094 
58,647 
56,967 
81,563 
18,113 
19,024 

205,312 

85,463 
296,400 
*7,370 
30,019 
28,173 


Total*  (Scotch Banka)...  3,o87,ao9  1, 435,64*  *t689,530  4ii*5ii78   1,814,753 
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SUMMARY  OF  IRISH  A  SCOTCH  RETURNS  TO  JANUARY  17,  1857. 


The  Retains  of  Circnlaaon  of  the  Iriah 
and  Scotch  Banks  for  the  fonn  weeks  ending 
17th  Janoary,  when  added  together,  give  the 
following  as  the  arerage  weekly  circulation 
of  these  banks  daring  the  past  month,  viz. .  ^ 

Average  CirciiIat|oii  of  the  Iiiih  Banks..  4ff7tl<to,007 
Average  Cirealacion  of  the  Scotch  Beaks    4^  1 S5, 1 78 

Total  Average  Ch-enlation  of  these  Banks 
for  the  past  month    Xll,29S,786 

On  comparing  these  amoants  with  the 
Retams  for  the  month  ending  20th  December 
last,  they  show — 

Pecrease  in  the  Cireulation  of  Irish  Banks  £128^696 
Decrease  in  the  Ctreolation  of  Scotch  Bauks  SS4,20S 


Total  decrease  on  the  month jtf36f,00l 

And,  as  compared  with  the  month  ending 
Janoaiy  19th,  1856,  they  show— « 

Increase  in  theCircnlation  of  Irish  Banks.i^l99,4;7 
Decrease  In  the  Cireala^n  of  Scotch  Banks    17,01 1 

Total  increaee  on  the  year j6ri80,804J 


The  fixed  issaes  of  the  Irish  and  Scotch 
Banks  at  the  present  time  am  given  in  the 
Banking  Almanac,  as  follows : — 
6  Banks  in  Ireland,  allowed  to issne..  ..j(6,854,494 
18  Banks  In  Scotland,  allowed  to  issue  . .    8^(187,209 

84  Banks  in  all,  allowed  to  Issue <ie9,44 1,708 

The  following  appears,  therefore,  to  be  the 
comparative  state  or  the  circalation:'— 

Irish  Banks  are  above  their  fixed  isane  . .    4(8 1 4, 1 18 
Scotch  Banks  are  above  their  fixed  issue      1  ,OS7,90Q 

Total  above  the  fixed  issue  4^1,868,888 

The  amoants  of  Gold  and  Silver  held  at  the 
head  ofiices  of  the  several  banks,  duEing  the 
pasfr  month,  ha^e  been  as  follows  i-^ 

Gold  and  Silver  held  by  the  Irish  Banks  jffS.7>«.7M 
Gold  and  SUver  hehl  by  the  Scotch  Banks  1,814.768 

Total  of  Gold  and  SUver  Coin £^i97M9 

Being  an  increase  of  £160J09  on  the  nart  of 
the  Irush  Banks  and  a  decrease  of  £14^432 
on  the  part  of  the  Scotch  Banks,  on  t^e 
several  amoimts  held,  by  them  daring  the 
preceding  month. 


OmOULATION  OP  THE  UNITED  KINGDOM  TO  JANUARY  17,  1857- 

Tbe  following  is  the  state  of  the  Note  Circalation  of  the  United  Kingdom,  fortlie 
month  ending  the  17th  January^  1857  :— 


Circalation  of  Notes  for  the  Month  ending  17th  Jaaoarr,  ss  compared  with  the  prevloas  meatb  > 


Bank  of  England  .. 
Private  Banks  .... 
Joint-Stock  Banks 

Total  in  England  .. 

Scotland 

Ireland 


United  Kingdom. . 


Bee  80. 
^18.978,935 
8,699.721 
8,044,896 


S5J1 8,651 
4,349.883 
7,307,308 


jff87,875,8S7 


Jan.  17. 
4019,193,100 
8,7S7,478 
3,050,947 


26,971*680 
4,185,178 
7,108,007 


jfS7,805,SO5 


Increase. 
je219,l05 
27,768 
6,06a 


S42,969 


j»4S,909 


DeecesM. 


ift24,S05 
188,696 


^S6S,90I 


The  comparison  of  the  month  ending  Januaxy  19th,  1856,  with  the  month  ending 
Janaarj  17th,  1857,  shows  an  increase  in  the  Bank  of  England  circalation  of  i:i.03,253, 
a  decrecue  in  Private  Banks  of  ;f  185,781,  and  a  decrease  in  Jointi^Stock  Banks  of 
jf  29,926;  being  a  total  decrease  in  England  of  j^ll2,454;  while  in  Scotland  there  is  a 
decrease  of  ifl7,611;  and  in  Ireland  an  tncr^ose  of  j£'198,4l7.  Thqs  showing  that  the 
month  ending  17th  Jannary,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  ;^1 12,454  in  England,  and  an  increase  of  jt68,352  in  the  United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  January  17th, 
giyes  an  aggregate  amount  in,  both  departments  of  j^lO,176,027.  On  a  comparison  o(, 
this  with  the  Setum  for  the  month  ending  December  20th,  there  appears  to  be  a  decrease 
of  ^^49,959;  and  a  decrease  of  ;^373,802'a8  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  daring  the  month 
ending  17th  January,  was  ^4,597,549;  being  an  increase  of  £^45,677  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  ;^ 448,597  as  compared  with  the 
corresponding  period  last  year. 


Waterlow  and  Sons,  Piintersi  Oarpenters*  Eall,  London  Wall.. 
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■III      I 

PABLIAMENTARY  BEl^iRESENTATION. 
AxVHOUOH  a  general  election  realises  in  the  most  direct  and 
practical  form  the  theory  of  self-government^  which  is  the  basis 
of  the  British  constitution^  it  is  doubtful  whetlier  even  a  small 
minority  of  the  electoral  body,  when  they  are  called  upon  to 
exercise  the  right,  take  into  account  the  conset[uence  of  theii' 
votes  in  the  formation  of  the  legislature  and  the  ef  ecutive^  by 
whom  the  actual  work  of  law  m^ing  and  law  administi'ation  is 
to  be  carried  out.  Party  bias — strotig  personal  feeling — pecuniary 
interest — anticipations  of  immediate  or  future  personal  advan- 
tages— and  a  host  of  other  considerations^  interpose  to  pervert 
the  judgment  and  to  distract  the  mind  from  the  one  great  con-^ 
sideration^ — Is  the  candidate  who  asks  us  for  our  vote  the  best 
fitted  by  previous  occupation,  station,  experience,  and  ability,  to 
represent  that  particular  interest  with  which  we  are  associated? 
In  legislating  for  a  nation  like  this,  composed  of  so  many— and 
at  times  apparently,  but  only  apparently — conflicting  interests, 
it  is  essential  that  all  should  be  freely  represented.  Agriculture 
and  land  should  be  represented  by  agriculturists  and  land- 
owners, or,  at  all  events,  by  men  practically  conversant  with 
the  culture  of  the  soil  and  the  relations  of  landlord  and  tenant ; 
while  trade  and  commerce  should  be  represented  by  men  who 
have  turned  their  attention  and  devoted  their  energies  to  mer- 
cantile pursuits,  and  whose  success  in  those  pursuits  and  the 
high  character  they  have  won  prove  on  the  one  hand  the  cor- 
rectness of  their  general  views,  and  on  the  other  the  honour 
and  probity  with  which  those  views  have  been  carried  into 
operation.    To  select  a  man  as  the  representative  of  a  mercan^ 
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tile  constituency  because  he  belongs  to  an  aristocratic  family, 
because  lie  is  a  large  land-owner^  or  because  he  has  attained 
high  distinction  as  a  lawyer^  an  author^  or  military  commander^ 
is  an  anomaly.  It  is  equally  absurd  to  return  as  the  member 
for  an  agricultursJ  county  a  man  whose  knowledge  extends 
scarcely  beyond  the  precincts  of  the  counting-house  or  the  walls 
of  the  factory.  Yet  we  see  these  mal-appropriate  unions  con- 
summated continually. 

Probably^  the  class  which  finds  most  favour  with  electors  is 
the  lawyers.  Agricultural,  commercisJ,  or  manufacturing — all 
constituencies  seem  to  rest  satisfied  if  they  can  secure  the 
services  of  a  barrister  as  their  representative— as  though  it  were 
as  essential  that  their  interests  should  be  watched  and  advo- 
cated by  a  lawyer  in  Parliament,  as  it  is  that  they  should  have 
a  barrister  to  plead  for  them  in  the  Court  of  Chancery  or  the 
Queen's  Bench.  That  men  who  have  attained  to  high  standing 
and  great  eminence  at  the  bar  should  be  in  Parliament,  is 
always  desirable.  Their  learning,  their  varied  knowledge, 
ready  perception,  and,  in  general,  sound  judgment,  acquired  by 
long  and  extensive  practice  in  the  profession,  will  always  be  of 
the  highest  vsdue  in  an  assembly  like  the  House  of  Commons, 
as  tending  to  correct  decisions  and  satisfactory  legislation. 
But  these  will  under  any  circumstances  be  sought  out,  and  if 
they  have  the  political  turn,  always  find  constituencies  to  whose 
favour  their  legal  reputation  will  be  a  ready  passport.  The 
public  will  be  ever  willing  to  appreciate  and  acknowledge  the 
advantage  which  their  presence  in  the  legislature  and  their 
active  co-operation  in  the  business  of  law-making  necessarily 
confers.  That,  however,  is  a  very  different  matter  from  the 
House  of  Commons  to  the  extent  of  one-fifth  or  one-sixth  of  its 
entire  members,  as  has  been  generally  the  case  of  late,  being 
made  the  refuge  where  the  respectable  mediocrity  or  notorious 
incompetency  of  the  law  may  find  profit  and  occupation  as  the 
reward  of  subserviency  to  the  minister  of  the  day,  or  the  never- 
failing  party  vote  which  aids  in  making  the  minister  of  the 
morrow.  In  the  Parliament  whose  existence  has  been  so  sud- 
denly closed,  that  the  legal  element  prevailed  to  an  undue 
extent,  very  few  even  amongst  the  legal  profession  will  be  bold 
enough  to  deny.  It  is  possible  also  that  the  military  element 
was  somewhat  too  conspicuous — ^though,  when  the  vast  number 
of  individuals  composing  our  two  great  military  services  is  con- 
sidered, and  it -is  farther  remembered  that  they  have  no  voice 
of  their  own  in  the  election  of  those  who  make  the  laws  they 
are  bound  to  obey,  in  this  respect  being  placed  in  a  position  of 
disadvantage  as  compared  with  the  rest  of  their  fellow-citizens — 
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it  may  be  questionable  whether  it  would  be  altogether  just  to 
diminish  the  number  of  representatives  connected  with  the  army 
and  navy, 

But  a  far  more  serious  consideration  is  the  representation  of 
the  great  mercantile  and  trading  interests.  On  the  prosperity 
and  progress  of  these  the  maintenance  and  extension — ^which  in 
this  case  are  synonymous^  since  not  to  progress  is  to  retrograde 
— of  the  national  power  depends.  However  important,  therefore^ 
i&  the  protection  of  representation  in  the  other  spheres  of  indu8« 
trial  and  wealth-getting  occupation^  it  is  for  national  purposes 
infinitely  more  so  in  that  of  manufactures  and  commerce.  This 
is  a  matter  which  in  the  general  election  now  taking  place  it  is 
to  be  hoped  the  electoral  body  have  borne  and  will  b«Mr  in  mind. 
There  would  be  no  deficiency  of  well-qualified  and  energetic 
commercial  men  to  represent  commerce,  \£  they  were  invited  and 
encouraged  to  come  forward ;  and  there  is  no  reason  whatever, 
but  the  vanity  or  thoughtlessness  of  the  constituencies  them- 
selves, why  every  borough  in  the  kingdom  where  manufactures 
or  commerce  is  carried  on  to  any  extent  should  not  have  for  its 
representatives  in  the  Legislature  men  who  belong  to^  and  have 
distinguished  themselves  in^  those  vocations.  The  suddenness  of 
the  recent  dissolution  of  Parliament,  and  the  rapidity  with  which 
the  appeal  to  the  country  has  followed  upon  it,  may  possibly 
render  these  remarks  nugatory  in  regard  to  any  immediate 
practical  effect,  but  addressed  as  they  are  to  mercantile  circles 
almost  exclusively,  they  may,  nevertheless,  furnish  a  hint  which 
may  be  useful  in  fdture  doctoral  changes. 

Another  subject  which  the  general  election  forces  upon  our 
attention  is,  the  condition  of  political  parties.  Sir  Robert  PeePs 
ever-memorable  coup  dPitat^  in  which,  casting  to  the  winds  the 
principles  upon  which  he  had  risen  to  power,  he  destroyed  public 
confidence  in  public  men,  produced  a  state  of  chaos  which  has 
continued  ever  since.  The  Whigs,  by  their  conduct  upon  that 
long-contested  question  of  Free  Trade  or  Protection,  had  already 
induced  doubts  in  the  public  mind  whether  such  a  thing  as  con- 
sistency of  principle  formed  any  part  of  their  political  creed. 
Pledged  as  they  were,  quite  as  deeply  as  the  Tories,  to  protec- 
tion, their  budget  of  1841,  in  which  they  made  their  first  bid  in 
the  direction  of  free  trade,  was  regarded  as  a  violation  of  faith 
by  many  of  their  adherents,  and  produced  an  alienation  between 
the  great  Whig  landocracy  and  the  Whig  Radicals,  of  whom 
Lord  John  Russell  was  then  the  recognised  leader,  the  remem- 
brance of  which  has  never  been  wholly  eradicated  from  the 
memory  of  either  side.  The  immediate  result  was  to  swell  the 
ranks  of  the  Tories,  by  the  accession  of  men  like  the  late  Sir  F. 
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Bardett;  who  were  Badical  by  profession^  but  only  when 
Radicalism  steered  clear  of  what  they  regarded  as  their  own  per- 
sonsJ  interests^  and  to  bring  in  Sir  Robert  Peel  at  the  head  of 
an  overwhelming  majority,  to  st^uid  as  a  bulwark  against  the 
advance  of  the  new  doctrine,  which,  under  the  zealous  apostle- 
ship  and  systematic  teaching  of  Cobden,  Bright,  and  their 
numerous  coadjutors,  were  beginning  to  make  formidable  way 
in  the  minds  of  all  classes.  The  sudden  conversion  of  him  who 
was  regarded  at  that  time  as  the  only  statesman  combining 
great  sagacity  with  high  and  chivalrous  principle,  to  that  doc- 
trine, and  the  unscrupulous  use  he  made  of  the  powers  which 
had  been  placed  in  his  hands,  for  the  very  contrary  purpose — 
though,  perhaps,  like  the  more  vecGntcoup  d'etat  in  France,  jus- 
tified  by  the  end — completed  what  the  Whigs  had  begun.  From 
that  time  to  the  present.  Parliament  has  been  divided  not  into 
two  great  parties  as  theretofore,  each  having  an  understood  head 
and  united  system  of  action,  based  on  well-defined  and  recog- 
nised political  principles,  propounded  conscientiously  for  the 
public  good  and  the  enhancement  of  the  nationsJ  prosperity, 
however  mistakenly,  and  however  much  each  might  diflFer  from 
the  other,  but  into  some  half-dozen  or  more  sections  of  parties, 
neither  of  them  strong  enough  to  effect  any  great  object  of 
itself,  but  coalescing  from  time  to  time  with  any  or  all,  or 
separating  from  all  other  sections,  according  as  their  views  at 
the  moment  may  agree  or  are  opposed.  Of  these  sections,  the 
only  one  that  can  boast  of  anything  Uke  the  numerical  strength 
of  a  party  is  the  Tories.  But  they  are  still  far  too  weak  in 
numbers  to  be  enabled  to  undertake  anything  without  aid  from 
those  with  whom  they  are  habitually  or  occasionally  in  hostile 
collision,  while  in  debating  power  they  are  far  below  either  of 
the  others. 

The  strongest  of  these  politicsd  divisions  in  this  latter  resfpect, 
as  well  perhaps  as  in  administrative  capability,  is  unquestionably 
that  which  is  the  least  potent  in  numbers — the  Peelites,  whose 
temporary  junction  with  Lord  John  Russell  and  the  Whigs 
contributed  to  the  formation  of  a  Government  which,  by  the 
tolerance  of  its  adversaries  rather  than  by  its  own  inherent 
strength,  endured  for  a  season.  Lord  Palmerston^s  Government, 
which  succeeded,  has  required  and  obtained  even  more  of  for- 
bearance^  because  of  its  greater  numerical  weakness,  and  that 
forbearance  having  been  generally  and,  it  must  be  admitted, 
generously  accorded,  it  has  been  enabled  to  carry  out  the  pur- 
poses for  which,  at  a  period  of  difficulty  and  danger,  it  was  called 
upon  to  take  office.  Whether  the  circumstances  under  which 
it  will  have  succumbed^  should  the  election  be  adverse  to  Lord 
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Palmerston^  justify  the  event,  many  will  be  disposed  to  doubt; 
but  if  the  result  should  be  to  do  away  in  some  degree  with  these 
sectional  distinctions,  and  restore  or  sow  the  seed  for  the  future 
restoration  of  those  broad  and  plainly-marked  lines,  which  for-* 
merly  divided  the  legislature  into  two  great  parties,  ever  watchful 
and  ever  jealous  of  each  other — each  bidding  for  the  popular 
support  by  its  exertions  to  promote  righteous  government  and 
effective  and  healthful  legislation—  the  country  will  be  largely 
the  gainer. 

It  was  once  said  by  somebody,  who  had  not  known  the 
absence  of  party  strife,  that  party  was  the  curse  of  the  nation. 
The  experience  of  the  last  few  years  has  proved  that  the 
existence  of  party,  if  not  actually  conducive  to  good  government, 
is  at  least  an  important  element  in  the  work  of  law  making. 
We  have  seen  that  as  party  ties  became  loosened,  and  party 
rivalries  failed  to  excite  emulation  in  Parliament,  the  practical 
business  of  the  legislature  has  been  indifferently  performed. 
Members  of  Parliament  become  less  vigilant — ^they  take  little  or 
no  interest  in  the  measures  which  are  brought  forward^  and, 
except  in  those  cases  where,  by  the  representations  of  consti- 
tuents or  some  extraneous  influence,  their  attention  is  specially 
directed  to  the  subject  matter  of  the  proposed  legislation — bills 
are  allowed  to  be  introduced  in  a  crude  and  ill-digested  form, 
and  without  examination  are  passed  into  unworkable  laws,  the 
self  contradiction  and  absurdities  of  which  are  only  brought  to 
light  when  the  Courts  of  law  are  called  upon  to  interpret  them. 
Since  Sir  Robert  PeeFs  time,  we  have  had  numerous  specimens 
of  this  kind  of  careless  legislation,  and  scarcely  a  session  has 
passed  over  in  which  it  has  not  been  found  necessary  to  undo 
something  that  had  been  improperly  done  in  the  preceding 
session,  to  supply  something  that  had  been  forgotten,  or  to  pass 
declaratory  or  explanatory  acts  for  declaring  what  Parliament 
meant  by  what  it  had  previously  done,  and  explaining  away  the 
diflBculties  it  had  by  its  own  negligence  created. 

To  break  down  confidence,  and  sever  the  ties  which  bind 
political  parties  together,  is,  where  power  and  determination  are 
combined,  no  very  difficult  matter;  to  rebuild  that  confidence 
and  reunite  the  severed  bonds,  is  a  task  long  and  ^duoua.  It 
may  be  too  much,  therefore,  to  expect — ^though  more  than  a 
dozen  years  has  elapsed  since  the  disruption  took  place,  and 
though  he  who  wrought  it  has  long  since  left  tl^e  scene — that 
the  coming  Parliament  will  restore  the  chaotic  elements  into 
form,  and  in  this  way  give  increased  force  and  useAilness  to 
Parliamentary  action.  Meanwhile,  we  may  hope,  that  by  a 
wise  and  judicious  selection  of  the  materials  which  go  to  form 
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tlie  Parliamentary  whole^  the  constituencies  will  take  care  that 
all  the  great  interests  of  the  country  are  fairly  and  eflBciently 
represented^  and  that^  as  far  as  they  are  concerned^  the  invaluable 
privilege  of  self-government  is  exercised  for  the  advantage  of  all 
classes  of  the  community^  the  advancement  of  national  power^ 
and  the  maintenance  of  the  national  honour. 


FRENOH- BANKS  AND  BANKERS. 
The  history  of  French  banking,  in  its  pure  and  proper  sense  of 
dealing  with  capital^  and  in  money  and  money  values,  only,  may 
be  said  to  have  been  comprised  io  that  of  the  Bank  of  France 
and  its  branches,  such  as  that  was  briefly  sketched  in  our  last 
number,  until  about  the  year  1840.  It  is  true,  as  then  observed, 
that  bankers,  of  a  class  so  called,  were  never  wanting;  for 
every  merchant  almost,  if  not  every  trader,  who  discounted  a 
bill  from  temporarily  superfluous  funds,  was,  or  was  styled,  a 
banker  as  well.  The  term  banker  was,  in  fact,  of  very  common, 
indiscriminate  usage.*  Merchant  and  banker  was,  and  is,  a 
common  binary  designation  for  one  and  the  same  party,  the 
etiquette  still  ruling,  as  with  us,  on  public  occasions,  if  not  in 
social  life,  to  subordinate  the  latter  appellation,  as  a  sort  of 
natursJ  appendage  in  France,  to  the  former.  The  merchant 
moreover,  as  a  general  rule,  has  a  special  caisse,  or  cash  office, 
in  his  bureau,  with  a  cashier  to  pay  and  receive  all  moneys, 
where  his  own  acceptances  are  also  made  payable,  and  not«  as 
with  us,  at  a  banker's.  Great  houses,  like  the  Rothschildai  of 
Paris  and  this  city,  act  as  foreign,  but  not  as  home  bankers,  in 
our  sense.  They  accept  and  pay  foreign  bills  of  exchange^ 
honour  and  grant  letters  of  credit,  and  consent  to  open  accounts 
current  upon  funds  received  or  credits  lodged ;  but  there  their 


*  A  laughable,  bnt  not  exaffgerated  illustration  of  its  use  and  abuse,  was  given 
in  Blackwood  years  ago.  An  Englishman  in  Paris  answered  an  advertisement  for 
furnished  apartments.  On  seeing  the  owner,  and  his  rooms,  commodious  enough, 
but  miserably  furnished,  the  terms  of  rent,  a  bailj  were  soon  adjusted.  Next  came 
the  furniture  to  be  purchased,  a  wretched  lot,  for  which  the  sum  of  £30  (750  francs) 
was  asked ;  about  double  the  value  was  demanded  and  agreed  to,  for  the  suite  of 
rooms  and  the  situation  were  the  olrject.  But  the  Frenchman  was  pressing  for 
the  money  down  there  and  then,  and  possession  to  be  taken,  as  he  was  under  the 
necessity  of  setting  out  on  a  journey  to  Bordeaux  tiie  next  morning,  and  could 
not  do  without  the  money.  ''Then,"  observed  the  Englishman,  naturally 
curious  about  his  man,  **  you  are  a  wine  merchant"  '*  Non,  monsieur,"  was  the 
reply.  "  What  then?"  "  Mais,  monsieur,  je  suis  un  banquier."  Here  was  a 
banker,  toi-ditant,  who  was  unable  to  set  off  on  a  journey  without  £30.  The 
object  of  the  fripon  was,  of  course,  to  escape  from  the  lancfiord  of  the  house,  and 
leave  the  Englishman  to  settle  for  shortcomings  of  rent. 
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purely  banking  mission  mostly  ends,  for  we  believe  they  do  not 
cultivate,  or  usually  open  home  deposit  accounts  to  be  drawn 
against  in  account  current,  according  to  our  banking  practice. 
Their  affair  lies  with  masses  of  capital,  great  loans,  mighty 
enterprises,  and  foreign  exchanges.  Meanwhile,  money  changers, 
not  to  be  confounded  with  bankers,  there  were  and  are,  in 
plenty,  in  Paris,  and  other  chief  places  in  France — a  class  who, 
at  a  certain  agio  and  current  rates  of  exchange,  are  ready  to 
discount  your  English  and  other  foreign  bank  notes  and  coins 
into  French  bank  notes  or  specie,  or  vice  versd,  and  the  latter 
into  each  other,  as  the  relative  rates  of  value  between  gold  and 
silver  may  chance  to  vary.  But  they  would  not  at  all  under- 
stand the  dealing  and  discounting  of  bills  of  exchange  payable 
at  a  distant  term  after  date  as  within  their  province.  Like  the 
Lombards  of  old,  in  Lombard-street  or  about  Thange,  as,  indeed, 
there  to  be  found  still,  the  fraternity  of  moneychangers  abroad, 
who  are  often  jewellers  and  dealers  in  plate  as  well,  may  be 
recognised  by  the  bowls  of  gold  and  silver  coins  of  home  and 
foreign  denominations  in  their  windows,  which  remain  the  old 
telling  expounders  of  their  functions. 

Just  previous  to,  but  more  especially  following,  1840,  however, 
the  dawn  of  a  new  era  opened  upon  the  science  and  practice  of 
banking  in  France,  for  which  the  writings  of  eminent  French 
economists,  with  the  slower  but  more  sure  and  shrewd  apprecia- 
tions of  practical  men,  had  been  long  preparing  the  way.  The 
Government,  confounding  banking  with  currency,  and  resolved 
above  all  to  reserve  the  regulation  and  preserve  the  integrity  of 
the  latter  through  the  medium  of  the  state  bank,  which  was 
ruled  in  chief  by  highly  salaried  governors  of  its  own  api>oint- 
ment,  yielded  with  reluctance  to  the  pressure  of  new  ideas  and 
a  more  matured  public  opinion,  and  then  only  with  all  pre- 
caution and  by  slight  degrees.  The  Bank  of  France^  with  its 
monopoly  and  dividend  seeking  proprietary^  was  even  more 
difficult  still  to  move,  or  be  moved  out  of  a  beaten  path.  Not- 
withstanding reiterated  reclamations  from  all  the  great  centres 
of  action,  agricultural  and  commercial,  setting  forth  the  notorious 
deficiency  of  banking  accommodation,  and  the  non-existence  of 
banks  everywhere,  which  led  to  the  most  extortionate  rates  of 
interest,  and  fostered  only  a  low  grinding  race  of  usurers, 
especially  in  the  departments  more  purely  agricultural,  it  was 
not  until  the  year  1886,  and  then  only  at  the  repeated  instances 
of  the  Government  itself,  that  the  Bank  consented  to  the  experi- 
ment of  establishing  two  comntoirs  or  branches,  one  at  Bheims, 
the  other  at  St.  Etienne.  This  was  followed,  in  1888,  by  the 
opening  of  two  more  in  St.  Quentin  and  Montpellier,  and  so  on 
gradually,  until,  in  1847,  fifteen  branches  were  in  operation. 
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These  provincial  establisbments^  so  cbarily  conceded,  for  a 
time  were  the  means  of  affording  a  sensible,  though  partial  relief 
only,  to  the  districts  in  which  they  were  located;  but  for  the 
first  few  years  it  was  the  complaint  of  the  parent  bank,  that  fiur 
from  yielding  beneficial  returns,  they  were  a  source  of  constant 
loss,  and  fell  far  short  of  covering  the  charges  of  their  adminis- 
tration. This  should  naturally  have  been  anticipated,  as  in  the 
case  of  new  establishments  of  any  description.  Some  allowance 
ought  to  be  made,  nevertheless,  fur  the  disinclination  exhibited 
by  the  Bank  of  France  to  extend  the  sphere  of  its  operations 
from  Paris  to  the  departments  by  means  of  branch  establish- 
ments, in  view  of  the  decisive  failure  of  that  policy  on  a  former 
occasion,  for  it  was  by  no  means  an  original  and  practical  con- 
ception of  1836.  In  the  latter  years  of  the  first  empire,  and  in 
accordance  with  a  previous  imperial  decree,  dating  from  1808, 
three  local  branches  had  then  been  seated  at  Lille,  Bouen,  and 
Lyons.  But  they  proved  utter  failures,  and  were  suppressed  in 
1813  and  1817.  The  provincial  populations,  still  under  the 
influence  then  c^  the  disastrous  traditions  of  the  assignat  times, 
scarcely  a  score  of  years  gone  by,  recoiled  in  distrust  from  another 
circulation  of  paper  m(mey. 

Contei^poraneous  with,  but  more  slowly  pursuing,  the  lead  of 
the  Bank  of  France  with  its  branches,  came  the  reintegration, 
or  rather  the  revivification  of  the  joint-stook  banking  system, 
so  far  as  provisionally  and  for  the  service  of  local  interests,  for 
the  monopoly  of  the  state  bank  was  antecedently  as  strictly 
upheld  for  the  metropolis  as  since  and  now.  So  long  ago  as 
1817  and  1818,  three  joint-stock  banks  had  been  constituted  in 
Bouen,  Bourdeaux  and  Nantes,  under  the  provisions  of  a  law 
enacted  so  far  back  as  1802,  but  never  before  acted  on--ra  fact 
not  hitherto  remarked  upon,  if  known,  in  this  country — where 
the  late  lamented  Mr.  Joplin  claimed,  and  not  without  a 
plausible  show  of  reason,  to  have  been  the  founder  of  the  system 
somewhere  about  1830,  although,  in  face  of  its  long  anterior 
existence  in  Scotland,  it  would  have  been  more  correct  to  say 
that  he  was  the  first  only  to  introduce  it  here.  In  France,  the 
special  authorisation  of  the  Grovernment  was  indispensable  in 
each  separate  case.  The  three  banks  cited  do  not  appear  to 
have  met  with  much  'success,  and  remained  for  nearly  twenty 
years  without  followers  or  imitators.  The  movement  of  the 
Bank  of  France  in  the  establishment  of  its  branches  gave  at 
length  an  impulse  to  the  sleeping  system,  and  several  other  of 
the  larger  cities  preferred  to  have  privileged  banking  associa- 
tions of  their  own,  rather  than  to  be  dependent  upon  the  sub- 
servient agencies  of  the  great  central  corporation.    The  number 
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of  tliese  joint-stoek  banks,  new  and  old,  did,  however,  not  exceed 
nine,  viz.,  for  Bourdeaux,  Rouen,  Nantes,  Lyons,  Marseilles, 
Havre,  Lille,  Toulouse,  Orleans.  In  1847,  the  last  year  for 
which  balance-sheets  were  published,  and  virtually  of  their 
existence  indeed  in  a  distinct  organisation,  the  aggregate  total 
of  their  discount  operations  for  the  year  was  represented  by 
851,600,000  francs  (£34,064,000) ;  of  their  note  circulation, 
90,100,000  francs  (£8,604,000) ;  of  their  capital,  20,350,000 
francs  (dB934,000).  Their  shares,  of  1,000  francs  each,  were 
quoted  on  the  Bourse  as  variously  ranging  from  1,200  francs,  as 
the  minimum  for  the  Orleans  Bank,  up  to  3,700  francs  for  that 
of  Lyons ;  whilst  at  the  same  time  those  of  the  Bank  of  France 
wore  quoted  no  higher  thwi  3,200  francs.  Their  note  circu- 
lation, it  must  be  observed,  was  payable  and  convertible  only  at 
the  place  of  issue,  and  had,  therefore,  no  general  official  cha- 
racter like  that  of  the  state  bank. 

When,  in  consequence  of  the  socialist  revolution  of  1848,  the 
Bank  of  France  was  compelled  to  suspend  its  payments  in  spe- 
cie, and  its  notes  were  msule  legal  tender  to  maintain  them  in 
forced  currency;  the  question  was,  how  to  deal  with  the  circu- 
lation of  the  joint-stock  banks.  The  resolution  adopted  on  the 
spur  of  the  moment  was,  to  place  that  species  of  paper  currency 
in  the  same  condition,  but  hence  arose  a  confusion  that  had 
not  been  calculated  upon.  For,  as  before  shown,  that  currency 
was  redeemable  in  coin  at  the  places  only  whence  issued,  and, 
therefore,  beyond  that  restricted  sphere  of  circulation,  possessed 
but  little  credit,  because,  as  a  medium  of  exchange,  of  little  or 
very  limited  use.  When  declared  inconvertible,  therefore,  with 
the  same  restrictions  as  to  locality,  the  notes  lost  all  credit  and 
value  whatever  in  the  very  localities  even  where  issued.  For, 
as  the  banks  had  no  national  character  of  guarantee,  their  paper 
issue  could,  neither  then  nor  previously,  be  accepted  in  payment 
of  taxes  and  customs'  duties.  In  rescdt,  and  as  the  only  escape 
from  the  dilemma,  Hieir  fusion  with  the  state  bank  was  deter- 
mined on.  After  some  delay  and  negodation  about  the  terms 
on  which  this  was  to  be  accomplished,  with  reference  to  the 
market  value  or  rates  of  premium  of  the  shares  of  each  respec- 
tively, the  gordian  knot  was  cut  in  originsJ  simplicity  by  the 
admission  of  joint-stock  bank  shares  to  exchange  and  rank  as 
Bank  of  France  shares,  at  the  paid  up  par  rate  for  each  of  1,000 
francs.  Thus  the  state  bank  made  a  considerable  sacrifice, 
according  to  the  scale  of  premiums  in  each  case  respectively, 
excepting  as  respected  the  Bank  of  Lyons,  which,  on  the  other 
hand,  was  a  loser  by  the  bargain.  But  for  this  sacrifice  the 
state  bank  was  sufficiently  indemnified;  in  the  first  place  by 
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the  addition  of  nearly  4  millious  sterling  to  its  before-appointed 
limits  of  14  millions  of  circulating  power;  secondly,  by  the 
accession  of  82  millions  sterling  of  annual  operations  in  discount 
business ;  thirdly^  by  a  reinforcement  of  its  capital  to  not  tea 
short  of  one  million  sterling.  Nor^  in  the  peculiar  circumstances 
and  with  the  popular  prejudices  of  France  provincial^  was  it 
other  than  a  very  matenal  advantage  thus  to  have  secured  an 
uniformity  of  paper  currency^  which  met  with  general  accepta- 
tion and  must  be  of  undoubted  convenience  both  to  the  state 
and  people. 

We  may  hereafter  examine  the  extent  to  and  the  manner  in 
which  banking  power,  apart  from  a  paper  money  circulation,  has 
been  affected  or  aggrandised  by  the  state  financial  policy,  and 
more  animated  if  not  excited  spirit  of  commercial  enterprise 
during  the  last  five  years  of  an  eventful  period^  which  has  devel- 
oped so  many  new  and  varied  sources  of  action. 


THE  TURKISH  NATIONAL  BANK. 

Thb  latest  despatehes  from  Constantinople  furnish  the  detuls  of  the 
ooncession  for  the  Turkish  National  Bank,  and  they  appear  on  the  whole 
perfectly  sound  and  satisfactory.  The  capital  is  to  he  £10,000,000,  with 
power  to  increase  to  £12,000,000,  in  shares  of  £20  each,  with  £5  paid,  the 
right  of  subscription  being  equally  divided  between  Turkey,  Germany, 
France,  and  England.  The  institution  is  to  have  power  to  issue  bankpost 
bills  and  to  transact  every  description  of  exchange  and  bantdng  business. 
It  is  likewise  to  have  the  privilege  of  issuine  notes  to  any  amount  not 
exceeding  £16,000,000,  on  condition  of  one-half  oeing  secured  bj  a  reserve 
of  specie.  The  board  of  management  is  to  consist  of  a  president,  vice- 
president,  and  twenty-four  directors,  of  whom  the  president,  vice-president, 
and  six  directors  are  to  be  chosen  by  the  Government,  the  remaining 
eighteen  directors  bein^  nominated  in  the  first  instance  by  the  contractors, 
and  after  three  years  hv  the  shareholders.  Weekly  accounts  are  to  be 
published,  and  a  general  balance  is  to  be  taken  every  six  months  after  the 
manner  of  the  Bank  of  England.  All  difi'erences  between  the  Gk>vemment 
and  the  Bank  are  to  be  settled  by  arbitration,  and  special  clauses  are  intro- 
duced guaranteeing^  the  exclusive  right  of  issue  throughout  the  Turkish 
empire,  and  providing  for  the  punishment  of  forgery,  for  the  better  recovery 
of  debts,  &c.,  for  military  protection,  and  for  exemption  from  taxes.  The 
Government  are  to  ^ive  the  land  for  the  banking-house,  and  to  pay  for  the 
building  at  the  termination  of  the  concession,  which  is  to  be  for  thir^  years, 
with  one  year's  notice,  and  reimbursement  of  all  advances.  The  Bank,  at 
the  request  of  the  Government,  are  to  undertake  its  account,  and  any  tem- 
porary loans  they  may  make  on  Exchequer  bills,  in  anticipation  of  revenue, 
are  to  bear  interest  at  a  rate  not  exceeding  6  per  cent.  They  are  to  com- 
mence operations  within  six  months  from  the  d^te  of  the  firman,  and  mean- 
while the  caution  money  is  fixed  at  £200,000.  The  first  and  most  important 
duty  to  be  performed  will  be  that  of  restoring  the  currency.    According  to 


Digitized  by  VjOOQ IC 


IVade  qf  the  United  Kingdom.  287 

wtiiiiate,  there  is  at  present  in  circulation  £2,500,000  of  interest-bearing 
paper,  £2,500,000  of  paper  without  interest,  and  £2,000.000  or  more  of 
depreciated  coinage,  making  a  total  of  £7,000,000.  The  first  is  to  be  with- 
drawn in  six  months,  the  second  in  fifteen  months,  and  the  third  gradually, 
the  Qoyemment  granting  to  the  Bank  6  per  cent,  transferable  bonis  secured 
bj  specific  revenoes  for  3ie  amounts  furnished.  From  these  particulars  it 
is  i>hun  that  the  Gtoyemment  have  carefully  weighed  all  the  conditions  to 
wmch  they  haye  acceded,  and,  while  ayoicung  improyident  commitments, 
haye  endeayoured  to  lay  a  basis  that  may  enable  the  Bank  to  take  a  solid 
and  becoming  rank  among  the  financial  establishments  of  Europe.  Among 
speculators  a  ground  of  complaint  wiU  probably  be  found  in  the  proyision 
tnat  the  reserye  of  gold  against  the  note  circulation  is  to  amount  to  one- 
half,  but,  although  under  ordinary  circumstances  a  third  has  usually  been 
considered  ample,  no  prudent  persons  will  regret  that  the  leaning  has  been 
towards  extreme  precaution.  With  regard  to  mani^ement,  it  may  be 
assumed  the  Board  will  be  composed  proportionably  of  the  representatiyes 
of  the  shareholders  in  the  yarious  subscribing  countries,  actuated  by  a  suffi- 
dent  diyersity  of  interests  to  preyent  the  eyils  of  any  indiyidual  sway,  and 
who  will  at  the  same  time  be  under  the  eye,  although  not  the  control,  of 
tiie  responsible  nominees  of  the  State.  These  seyeral  bodies,  moreoyer, 
will  be  able  to  reckon  upon  the  concerted  action  of  their  Goyemments  for 
the  preseryation  of  their  rights,  and  hence,  with  the  arrangements  made  for 
the  publicity  of  accounts,  and  the  watchfulness,  political  and  mercantile, 
eertain  to  be  bestowed  on  all  the  transactions  of  the  establishment,  there 
seems,  as  far  as  its  constitution  is  concerned,  eyery  ground  to  look  upon  it 
with  confidence. 


SAVINGS  BANK  BILL. 
The  dissolntlon  of  Parliament  has  rendered  it  necessary  that  the  pro- 
posed biU  for  the  regulation  of  sayings  banks  should  be  diseharged. 
The  measure  was  calculated  to  afford  security  to  the  depositor,  and  it 
would  no  doubt  have  received  the  support  of  those  interested  in  the 
success  of  such  establishments.  There  is,  however,  some  satisfaction 
in  knowing  that  Sir  G.  C.  Lewis  will  bring  forward  a  similar  plan  in 
ihe  new  parliament  shonld  the  present  ministry  maintain  power,  and 
that  the  members  who  have  watched  the  subject  are  prepared,  if  they 
retain  their  seats,  to  accord  him  the  requisite  assistance  in  forwarding 
government  views.  We  consequently  regard  the  question  as  one  only 
in  abeyance,  to  be  revived  at  the  earliest  opportunity,  and  carried  into 
effect,  should  the  present  Chancellor  of  the  Exchequer  be  efficiently 
supported.  Before  any  measure  of  the  kind  is  agreed  to,  it  will  be 
necessary  to  give  it  full  ventilation,  but  such  is  the  universal  desire 
to  see  the  savings  of  the  poor  adequately  protected,  that  aU  possible 
celerity  in  securing  that  end  will  be  applauded. 


TEADB  OP  THE  UNITED  KINGDOM. 
The  Board  of  Trade  returns  for  the  past  month  were  issued  on  the 
25th  of  February,  and  show  that,  notwithstanding  the  lar^  totals  ex- 
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hibited  in  1856,  the  present  year  has  opened  with  an  angmented 
business.  The  declared  value  of  our  exportations  has  been  £1,083,319 
in  excess  of  those  of  the  corresponding  month  of  last  year,  a  large 
improvement  being  observable  in  cotton,  silk,  and  woollen  goods  as  well 
as  in  metals  and  saddlery.  Although  these  tables  have  been  issued 
with  increased  despatch,  they  are  in  a  greatly  extended  form,  and  fur* 
nish  evidence  of  a  constant  desire  to  render  them  as  useful  as  possible^ 
the  principal  countries  being  distinguished  whence  our  imports  are 
derived  and  to  which  our  exports  are  despatched.  The  annexed  table 
of  exportations  of  British  produce  and  manufactures  shows  the  exact 
increase  or  decrease  under  each  head  i-^ 


Declared  Value  of  ] 

Exportations. 

Months  ending  Jan.  Slat,  1856, 
and  Jan.  Slat,  1857. 

1866. 

1857. 

Increase. 

Decrease. 

Apparel  and  slops       

£123,887 

£160,397 

£26,610 



Beer  and  ale        

133,959 

135,430 

1,471 

— 

Books    

28,843 

30,357 

1,614 

— 

Butter 

68,171 

50,757 

— 

*      7,414 

12,602 

24,561 

11,949 

— 

Cheese 

8,862 

13,027 

4,159 

— 

Coals  and  culm    

156,686 

177,957 

22,271 

— 

Cordage 

22,548 

11,327 

— 

11,221 

Cottons 

2,181,550 

2,608,971 

427,421 

— 

Cotton  yam 

678,812 

521,991 

— 

56.821 

Earthenware       

93,630 

114,072 

29,642 

— 

Fish  (Herrings) 

20,477 

20,210 

.» 
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Furniture     

9,294 

16,274 

6,980 

— 

Glass     

49,684 

43,149 

— 

6,636 

Haberdashery     

287,981 

317,276 

29,294 

— 

Hardwares 

270,375 

286,906 

16,631 

— 

Leather        

108,403 

163,129 

64,726 

— 

Linens 

397,368 

410,246 

12,887 

— 

Linen  yam 

93,499 

92,467 

— 

1,032 

Machinery    

149,796 

193,587 

43.791 

— 

Iron  and  steel     

661,242 

791,926 

130,683 

— 

Copper  and  brass 

Leaa     „    

201,794 

213,816 

12,022 

— 

46,458 

44,916 

— 

1,643 

Tin        

90,020 

132,758 

42,723 

— 

Oil 

31,794 

46,191 

14,397 

— 

Painters*  colours 

22,088 

28,601 

6,613 

— 

Pickles  and  sauces     

27,924 

19,946 

— 

7,979 

Plate  and  Jewellery 

27,722 

34,490 

6,768 

— 

Salt       

25,569 

24,046 

— 

1,523 

iSll&S       *••      .«•      •••     •••      •••      •.• 

184,399 

311,926 

127,627 

— 

isoap      ■••     •••     •••     •••     •••     ••• 

27,308 

19,386 

— 

7,922 

40,158 

45,219 

5,061 

— 

Spirits 

48,438 

89,296 

40,868 

-— 

Stationery    

47,691 

60,482 

2,791 

— 

Sugar,  refined     

1,761 

41,667 

39,906 

— 

Wool     

54,936 

60,432 

6,496 

— 

Woollens      

963,818 

1,078,585 

124,767 

— 

Unenumerated  articles      

696,339 

644,357 

— 

61,982 

Total 

7,974,786 

9,058,106 
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With  regard  to  imported  commoditieB,  gniin,  flonr,  and  rice  continue 
to  be  taken  in  considerable  quantities.  Of  salted  provisions^  cocoa, 
sugar,  wines,  spirits^  and  fruits,  there  has  also  been  an  increased  con- 
sumption. Coffee  and  tea  exhibit  a  large  decrease,  attributable^ 
especially  as  regards  the  latter,  to  the  pending  question  of  the  duty. 

Subjoined  are  the  quantities  of  provisions,  &c.,  imported  and  taken 
for  home  consumption  :-^ 


HontliB  ending  Jan.  31st,  1856, 

Imported. 

Home  Consmnption. 

and  Jan.  31st,  1857. 

1856. 

1857. 

1856. 

1857. 

Oiain,  wheat,  qrs 

Grain  of  other  descriptions,  qrs. 

Indian  corn,  qrs 

Floor  and  meal,  cwt 

ProYiflions — Bacon,  &c.  &c.,  cwt. 

Batter  and  cheese,  cwt.    

Animals,  No 

£ggB,  No.    ...    ... 

Co(xia,lb.     

Coffee,  British,  lb.      

Ditto,  foreign,  lb.       

207,600 

151,687 

157,623 

190,154 

10,041 

42,713 

4,301 

5,383,800 

78,226 

104,429 
182,984 

332,401 

220,758 

47,382 

833,163 

14,680 

54,165 

5,764 

5,078,400 

235,614 

1,170,062 
247,492 

207,600 
151,687 
157,623 
190,154 
Free. 
46,574 
Free. 
5,384,000 
259,721 

3,856,750 
781,240 

332,401 
229,758 

47,382 
333,163 
Free. 

62,067 
Free. 
5,103,000 
345,036 

2,437,016 
494,289 

Total  coffee 

Sogar,  cwt .•    •*• 

Tea,  lb....     ...    »    •».     ••• 

Spirits,  gallonB    

Wines,  gallons    

Tobacco,  lb. 

Corrants,  figs  and  raisins,  cwt... 
Lemons  and  oranges,  bushels  ... 

Ditto,  cwt 

287,413 

167,563 

2,124,814 

32,744 

190,638 

143,856 

1,094,511 

2,436 

102,531 

285»287 

1,417,554 

217,200 

5,140,526 

22,484 

151,469 

299,781 

1,031,543 

22,315 

152,297 

224,105 

2,519 

4,137,990 

319,457 

9,424,140 

115,064 

452,749 

610,296 

3,064,597 

15,711 

143,560 

530,028 

526 

2,931,305 

580,754 

4,593,479 

107,284 

497,219 

677,761 

2,993,645 

27,074 

163,572 

447,402 

1,192 

The  following  are  the  comparative  imports  and  exports  of  raw  mate- 
rial, showing  an  increase  in  each  case  except  hemp  and  tallow : — 


Months  endmg  Jan.  Slst,  1856, 

Imported. 

Fixported. 

and  Jan.  Slst,  1857. 

1856. 

1867. 

1856. 

1857. 

Flax,  cwt.    

Hemp,  cwt 

KawBilk,lb 

Cotton,  cwt 

Wool,  lb 

Tallow,  cwt 

19,754 

28,716 

117,227 

289,882 

1,314,859 

56,685 

39,473 

10,378 

225,219 

300,807 

1,296,180 

23,315 

228,282 

79,294 

716,745 

130,738 

51,688 

632,498 
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Of  silk  mami&ctiires  the  totals  stand  thas ': — 


Months  ending  Jan.  3l8t,  1856» 

Imported. 

Home  Consumption. 

and  Jan.  3lBt,  1857. 

1856. 

1857. 

1856. 

1857. 

Bilk  manufactures  of  Europe,  lb. 
Ditto  of  India,  pieces       

57,330 
23,469 

75,344 
7,890 

59,654 
8,866 

78343 
15,415 

THE  BANK  OP  FRANCE. 

Thb  JlfoAt^tfiir  publishes  the  following  monthly  debtor  and  ereditor  acoouni 
of  the  Bank  or  France,  made  up  to  we  12th  of  March : — 


Dbstor. 

Capital  of  the  Bank    

Beaenre  of  the  Bank  

Beserre  of  the  Bank  in 
Umded  propertjfr    

Bank  notes  in  circalation 

Ditto  of  the  branch  banks 

Bank  notes  to  order    

Beceipts  payable  at  sight 

Treasury  accoant-corrent, 
creditor     

Sondry  accoonts-corrent. . . 

Do.  with  the  branch  banks 

JMyidends  pa^'able  

Discoonts  and  sundry  in- 
terests     

Comnusdon  on  deposits  ... 

Be-disoounted  daring  the 
last  six  months    

Protested  bills     

Sundries       


F.  O. 

91,260,000    0 
12,980,750  14 

4»e00,000    0 

618,244,000    0 

62,182,276    0 

6,441,894  36 

4006,108    0 

103,490,235  81 

107,254,686  67 

21,466.077    0 

944,342  25 

906,618  66 
.9,216,820  38 

1,981,788  65 

9,441  72 

1,388,242  45 


F.  944,666,179  2» 


C&EDraoR. 

Cash  in  hand    

Cash  in  the  branch  banks 
Commercial  bills  overdne 
Do.  disoonnted,  bat  not  doe 
Ditto  in  the  branch  banks 
Advanced  on  deposit   of 

bulHon  

Do.  by  the  branch  banks 
Do.  on  French  public  secu- 
rities       

Do.  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  to  the  State  in  1848 
Discount  of  Treasory  Bonds 
Grovemment  stock  reserved 

Ditto  disposable  

Hotel  &  furniture  of  theBk. 

Landed    pronerty  of  the 

branch  iMuaiks  .............. 

Expenses  of  the  Bank  . . . 
Premium  on  the  purchases 

of  gold  and  silver     

Sondries    


r.  a 

107,166,914  91 
116,128,539    0 

681,248  61 
239,306,911  62 
262,023,680    0 

616,800    0 
2,030,900    0 


19,964,136  10 

6,632,200    0 

14,213,000    0 

6,948,160    a 

66,000,000    0 

40,000,000    0 

12,980,750  14 

52,274,110  88 

4,000,000    0 


6»150,623    0 
869,086  64 

1,031,497  98 
774380  56 


F.  944,666,179  2» 


Certified  by  the  Govenior  of  the  Bank  of  France,  D'Aboout. 

ThiB  statement  is  as  favourable  as  had  been  anticipated.  I^e  stock  of  bol- 
lion  shoirs  an  increase  of  £1,085,000,  and  the  total  now  stands  at  £8,890,000. 
The  position  of  the  establisliment  has  also  been  strengthened  by  a  further 
diminution  of  £600,000  in  its  note,  and  of  £520,000  in  its  deposit  liabilities. 
The  discounts,  which  last  month  presented  a  decrease  of  £1,450,000,  again 
figure  for  a  decrease  of  £1,125,000,  caused  by  a  contraction  of  mercantile 
bosiness,  which  has  rendered  the  supply  out  of  doors  adequate  for  the 
eeneral  wants.  The  advances  on  stocks  and  shares,  which  had  previously 
been  reduced  to  a  comparatively  insignificant  amount,  show  a  further  cur- 
tailment of  £126,000.  The  balance  to  the  credit  of  the  Government  haa 
increased  £900,000.  Judging  from  the  sum  of  £16,430  paid  for  premiums, 
the  gold  purohases  of  the  month  must  have  reached  about  £1,500,000.    It 
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must  not,  however,  be  inferred  that  but  for  these  purchases  the  stock  of 
specie  would  have  shown  a  loss,  instead  of  a  gain,  since,  if  the  market  had 
been  left  to  its  natural  course,  the  amount  would  have  flowed  in  without 
much  delay.  The  artificial  purchases  slightly  accelerated  its  arrival,  but  in 
every  other  respect  the  charge  incurred  for  premiums  has  been  an  entirely 
useless  loss. 


BANKEUPT8»    ESTATES. 


TBE  ESTATE  OF  W.  FUSTANA  AND  00.,  AND  OALUTA, 
BBOTHEBS. 

Statement  qf  Affairs 

LIABILITIES. 

Creditors  on  open  account £19,227  5  11 

Creditors  on  Fustana  and  Co.'s  acceptances         30,059  4    5 

Creditors  on  Caluta,  Brothers*  acceptances          18,579  0    4 

Creditors  on  bills  reoeivable           4,593  6    3 


£72,458  16  II 


ASSBTS* 

Outstanding  debts,  good      £8,770    5  3 

Doubtfol  and  bad,  worth      664  14  4 

Bills  and  cash  on  hand         10,876  14  9 

Goods  on  hand,  and  on  the  way      3,324    0'  5 

£23,635  14  9 
Amonnt  at  the  debit  of  the  foreign  houses  for  consign- 
ments   49,749  13  5 


£73,385     8    2 


At  a  meeting  of  the  creditors  of  Messrs,  Fustana  and  Co.,  of  Liverpool, 
and  Messrs.  Cuuta,  Brothers,  of  Manchester,  held  at  the  office  of  Messrs. 
Lowndes,  Bateman  and  Lowndes,  the  11th  of  February,  1857.  The  repre- 
sentatives of  thirty-three  creditors  being  present.  Mr.  W.  Courtnay'Crut- 
tenden  in  the  chair.  A  summary  of  the  accounts  as  exhibited  above, 
prepared  by  Messrs.  Bewley  and  Son,  public  accountants,  was  read  to  the 
meeting,  and  from  these  accounts  it  appeared  that  there  was  every  pro- 
babiUW  that  if  time  was  given  all  debts  would  be  paid  in  full.  Mr.  Fustana 
and  lur.  Qeorge  Caluta  were  caUed  in,  and,  having  ffiven  satisfactory 
answers  to  the  questions  submitted  to  them,  they  were  asked  what  proposal 
they  had  to  make,  when  they  submitted  the  following,  viz. : — To  pay  4«.  in 
the  pound  in  August,  1857  ;  4«.  in  the  pound  in  January,  1858 ;  4^ .  in  the 
pound  in  July,  1858  ;  4«.  in  the  pound  m  January,  1859 ;  4«.  in  the  pound 
m  Jidy,  1859.  It  was  resolved,  that  the  above  proposiJ  be  accepted.  It 
was  further  resolved,  that  in  order  to  secure  the  funds  of  the  concern,  the 
same  shall  be  placed  as  received  in  the  Boyal  Bank  in  l^e  names  of  the 
chairman  and  Mr.  Stefano  Franghiadi,  but  in  all  other  respects  Messrs. 
Fustana  and  Caluta  be  left  to  wind  up  the  business  without  inspection. 
That  Mr.  Bewley  be  authorised  to  proceed  to  London  to  explain  to  the 
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Ottoman  Bank,  and  other  ci^iton  there,  the  position  of  the  affaim,  and 
tiiat  he  convey  to  them  and  the  other  absent  creditors,  the  importance  of 
their  acceding  to  the  above  resolutions. 

(Signed)  Wm,  Ooubtknat  Ceuttendbn, 

Ohairmao, 

THE  ESTATE  OF  MESSES.  SWAYNB  AND  BOVILL. 

A  MBBTiNO  of  the  creditors  of  Messrs*  Swayne  and  Bovill,  merchants  and 
engineers,  who  failed  on  the  3rd  March,  was  held  on  the  9th,  when  it  was 
a^ded  to  wind  up  the  estate  under  inspection,  the  following  gentlemen 
being  selected  to  superintend  the  process  ; — Mr.  Lockett,  Mr.  J.  Gary,  Mr. 
Biz,  Mr.  J.  Freeman,  and  Mr.  F.  Bramwell.  The  whole  of  the  discussion 
was  in  relation  to  the  prospects  of  dividend^  and  the  measures  to  be 
adopted  for  completing  the  works  in  progress,  since  the  results  of  these, 
together  with  the  proceeds  of  various  patents,  will  greatly  assist  to  increase 
the  total  assets.  The  annexed  figures  represent  the  principal  items  in  thd 
approximate  statement  submitted  by  Mr.  Turquand,  tne  accountant : — 

To  sundry  creditors  unsecured         £46,352    6    8 

Ditto  holding  security  as  per  contra...  £80,304    9    0 

To  liabilities 14,743    0    0 


£61,095  6  8 

By  cash  balance          •        100  0  0 

Debtors  good 10,648  7  5 

Ditto  doubtful £11,254    2     0\     ,^o-  ,  ^ 

At  10*.  per  pound/    ^^^^  ^  ^ 

Oonsignmente  of  iron  surplus  over  advances         3,700  0  0 

Property  unencumbered 19,147  5  6 

£39,222  13  11 

Deduct  estimated  payments  required  to  complete  works  ...       1,700  0  0 


£37,522  13  11 


By  property  held  as  security  as  per  contra  £161,565  17    0 
By  patents,  &c.,  not  included  in  the  above 
assets,  estimated  probable  value        •••       90,000    0    0 


THE  ESTATE  OF  MESSRS.  0.  FRANGHIADI  SONS. 

A  MBBTiNO  of  the  creditors  of  Messrs.  0.  Franshiadi  Sons,  Greek  mer- 
chants, who  failed  on  the  20th  of  February,  was  held  on  the  11th  of  March, 
Mr.  Digffles  presiding,  when  the  following  statement  was  presented  by  Mr. 
J.  E.  Ooleman,  the  accountant : — 

Statement  qftJie  affairs  ofC,  Franghiadi  Sons,  qf  Gresham^house,  Old 

Broad-street,  Merchants,  Feb,  20,  1857. 
Dr. 

To  creditors  on  open  accounts        £12,754  14    6 

Creditors  on  bills  payable     £86,109  15     6 

Less  debit  balances  against  same    ...         7,721     9    2 

78,388    6    4 


Carried  forward        —    £91,143    1    0 
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Brought  forward     ...  £91,143     1     0 

Oreditom  partially  secured £770    9  10 

Less  security  held      614  12    6 


Creditors  fully  secured  x — 

Security  held •        21,515    4    8 

Claims 17,874  19    7 


165  17    i. 


Contra £3^640    5     1 

Liabilities  on  bills  receivable   £114,536   8^.  9d.,  of 

which  it  is  expected  there  will  rank  on  the  estate...       24,760    0    0 

£116,058  18    4 

Cr.  — — — 

By  cash  ••«        ••%        •••        •••        •••        •••        4»*        £573    8     5 

Debtors,  good        ..^        «.        1,^78    3    7 

Ditto,      doubtful       £1,517  14    2 

Ditto,     bad 6,065  17    6 

Bills  receivable,  good      • 785    0    0 

Ditto,  doubtful  3,800    0    0 

Assets,  consbting^  of  wheat,  &c.    ^ 

Surplus  on  securities  held  by  creditorsi  contea 

Less  creditors  under  £10  and  amounts  to  be  paid  in 

luu        •••        ...        ...        .••        ...        ...        ••• 

£15,558  10    3 
Amounts  dud  by  parties  after  ihey  have  provided  for 

their  draughts <.        • 6,639  19    7 

Amounts  due  from  Franghiadi  and  Yalenti,  of  Alex- 
andria   «.•         •••         ..%        ...         ...         •••         .4.       61,271  17  11 

£82,470     7     9 
Balance  in  the  hands  of  parties  who  are  holders  of  bills 
receivable 817    0    8 


9,243    7 
3^40     5 

7 
1 

£15,820    4 
261  14 

8 
5 

It  was  explained  that,  although  the  balance-sheet  shows  liabilities  to  the 
extent  of  £116,000,  with  assets  representing  £82,000,  these  figures  will 
have  to  be  modified,  owing  to  the  position  of  the  firms  abroad.  There  are 
three  houses  in  addition  to  the  London  establishment,-— one  at  Galatz  (pre- 
sumed to  be  solvent),  a  second  at  Alexandria,  and  a  third  at  Trieste.  The 
house  at  Trieste  has  stopped,  and  the  liabilities  will  be  increased  through 
this  event  about  £9,000,  making  a  total  of  £125,000.  Against  this  amount 
the  assets  in  London  are  taken  at  £15,550,  and  at  Trieste  at  £3,500,  while 
Mr.  Coleman  has  thought  it  prudent,  in  consequence  of  the  Trieste  house 
being  creditors  for  £32,000,  to  take  the  Alexandria  balance  at  £29,000, 
inst^  of  £61,271,  as  it  stands  in  the  books.  In  this  shape  the  accounts 
will  show  £48,050*  to  meet  £125,000 ;  and  if  the  house  of  Franghiadi  and 
Yalenti,  of  Alexandria,  is,  on  a  settlement,  liable  for,  or  in  a  position  to 
pay,  a  greater  amount,  the  excess  will  increase  the  general  dividend.  Since 
the  London  house  stopped,  £6,850  has  been  received,  principally  from 
Alexandria,  and  thb,  together  with  the  £15,500,  makes  £22,300,  which  it 
is  thought  may  be  safely  reiJised, — allowing  a  distribution,  if  the  creditors 
YOL.    XVII.  ^  21 

Digitized  by  LjOOQ IC 


294  The  Estate  of  P.  Sinanides  and  Co, 

concur,  of  2^ .  in  the  pound  at  no  distant  period.  As  some  of  the  claimants 
have  commenced  proceedings  in  Bankruptcy,  it  was  suggested  that  it  would 
be  desirable  to  ascertain  what  steps  they  intended  to  pursue,  and  Mr.  Lavie. 
supported  by  the  majority,  explained  that  recourse  to  that  tribunal  will  not 
improYO  the  assets  or  facilitate  the  administration  of  the  estate.  A  long 
discussion  ensued  with  regard  to  the  manner  in  whicb  one  or  two  transac- 
tions had  been  conducted,  and  the  parties  opposing  said  they  could  not 
pledge  themselves  to  accede  to  the  mode  ot  liquidation  suggested.  In 
answer  to  questions,  it  was  stated  that  the  firm  commenced  with  a  capital 
of  £12,500,  and  that  the  losses  and  expenses  have  included  from  £50,000 
to  £60,000,  £24,000  of  which  are  through  liabilities  on  bills.  A  balance 
was  struck  on  the  1st  of  January,  but  several  lar^e  sums  were  then  kept 
under  the  head  of  suspense  account,  instead  of  bemg  carried  to  profit  and 
166S.  After  some  further  conversation  with  regard  to  the  expediency  of 
despatching  an  agent  to  Alexandria  to  ascertain  the  position  of  the  house 
there,  the  annexed  resolution  was  agreed  to  : — 

"  That  the  following  gentlemen — Mr.  Westmoreland,  Mr.  E.  G.  Frang- 
hiadi  (Franghiadi  and  Bodocanachi),  and  Mr.  Lazard— do  form  a  com- 
mittee, with  authority  either  to  select  some  competent  person  to  ^o  out  to 
Alexandria,  or  to  forward  instructions  to  some  house  at  Alexandria  with  a 
view  to  ascertain  the  true  position  of  the  firm  there,  and  to  obtain  the 
remittance  of  funds  to  the  committee  as  quickly  as  possible."  In  the  mean- 
lime  the  assets  are  to  be  realised,  under  the  direction  of  the  committee, 
with  a  view  to  an  early  dividend,  and  all  funds  to  be  deposited  at  the  Bank 
of  England,  in  the  joint  names  of  Mr.  G.  C.  Franghiadi  and  Mr.  Coleman. 

The  firm  has  since  been  made  bankrupt. 


THE  ESTATE  OF  P.  SINANIDES  AND  00. 

A  MEETING  of  the  creditors  of  P«  Sinanides  and  Co.,  Greek  merchants,  who 
failed  on  the  21st  of  February,  was  held  on  the  10th  of  March,  when  an 
adjournment  of  three  weeks  was  agreed  to,  vnth  the  view  of  receiving 
advices  from  Alexandria  regarding  the  debt  of  P.  H.  Andrea  and  Son, 
amounting  to  £20,800.  The  assets,  irrespective  of  this  sum,  show  about 
2s.  in  the  pound,  but  it  is  hoped  that  they  vrill  be  further  increased.  The 
creditors  present  expressed  an  opinion  in  favour  of  a  liquidation  under  in- 
spection in  preference  to  an  appeal  to  bankruptcy.  Subjoined  is  the  state- 
ment submitted  by  Mr.  Quilter,  the  accountant : — 

P.  Sinanides  and  Co.    BaUmee-sheet,  Feb,  21,  1857. 
Dr. 

To  creditors  unsecured         ...        ...        ,.     £30,855    8    9 

Creditors  partly  secured,  viz.  :- 


Claim        £5,125  17  11 

Less  securities      2,623  16    8 


To  creditors  fully  secured,  viz. : — 

Securities 9,580    0    0 

Less  claims  • 7,499  10    0 


2,502    1    a 


Surplus  taken  as  an  asset  per  contra    ...£2,080  10    0 
To  holders  of  our  acceptances  of  P.  H.  Andrea  and  Son*8 
drafts  3,183    7    3 


Carried  forward     ...  £36,550  17    3 
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Brought  forward     ...  £36,550  17    3 
To  liabilities  on  bills  receivable : — 

Gonsidered  good £21,431  17    6 


To  liabilities  on  bills  payable  for  our  acceptances  of  H.  0. 

H.  Moyssi's  drafts  outstanding  in  the  excess  of  the 

estimated  balance  owing  to  him,  viz. : — 

Acceptances         ...         ...         , £4,660    0     0 

Estimated  balance         2,502     1    3 


£2,097  18    9 


Cr. 
By  cash  and  bills  in  hand,  viz.  \-^ 

At  Bank  of  England     £9  18     1 

Bills  receivable 1,139  16    0 


£36,541     7     3 


£1,149  14     1 


By  debtors  considered  good 652  12    2 

Considered  bad £10,979  15    2 


By  debtors  in  respect  of  bad  liabilities  ...  £11,895  13     1 

By  surplus  securities  in  hands  of  creditors,  per  contra  ...         2,080  10    0 
By  P.  M.  Andrea  and  Son : — 
Balance  of  account  current,  as  per  state-* 

ment £17,709  11    3 

Bills  accepted  on  their  account  ••.     3,183  17    3 

. 20,893    8    6 

By  shares — cost        ^^        *  300    0    0 

By  deficiency  carried  over        ..«        « 11,465    2    6 

£36,541     7     3 

I 


THE  ESTATE  OP  MESSES.  COPLAND,  BAENES  AND  CO. 

A  XEETnro  of  the  creditors  of  Messrs.  Copland,  Barnes  and  Co.,  provision 
merchants,  who  failed  on  the  4th  of  March,  was  held  on  the  19th  of  March, 
Mr.  Barker  presiding,  when  the  following  statement  was  submitted  by  Mr. 
Pollein  (of  the  firm  of  Harding  and  Pullem),  the  accountant : — 

COPULNn,  BASNBS  AND  CO.,   OF  BOTOLPH-LANB,   LONDON,  FB0TI8I0N 
MEBOHANTS. 

Statements  qf  Jffairsy  March  4,  1857. 

LIABILITIBS. 

Dr, 
To  creditors  unsecured         £25,298  19  11 

Creditors  partially  secured  £524  11  11 

liCflfl  value  01  securities        408    0    0 


116  11  11 


Carried  forward      ...  £25,415  11  10 
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Brought  forward     ...  £25,415  11  10 

To  creditors  fblljr  secured 18,357    3    2 

Yalue  of  securitios ^        21,231     8  11 

Surplus,  see  contra 

Creditors  to  be  paid  in  full : — 
Bent  and  salaries  w.        ..« 
Creditors  under  £10         

See  contra  ...        •••        •••        ••• 


To  liabilities  on  bills  receivable,  &c. 
Less  amount  not  expected  to  be  claimed 
against  the  estate  


.  2,874  5 

0 

.   474  12 
181  10 

7 

7 

656  3 

2 

.  9,610  10 

i 

.  8,157  14 

9 

1 

1,452  16    8 
£26.868    8     6 


ASSBTS. 

Cr, 

By  debtors — considered  good  £2,542  12  10 

Doabtful  and  bad       £1,657    0    7 


Gash  in  hand         ».        ...  139    5    0 

Stock  in  trade,  &o.  4,322  15    8 

Surplus  securities  held  by  creditors  2,874    5    9 

£9,878  19    3 
Less  creditors  to  be  paid  in  full  as  per  contra     656    3    2 

£9,222  16     1 

It  was  explained  that  the  assets  show  a  dividend  of  about  6s.  &d,  in  the 
pound,  and  that  the  losses  have  been  occasioned  by  the  rise  in  the  prices  of 
provisions,  the  firm  having  a  contract  with  the  Royal  Mail  Steampacket 
Company,  The  estimated  distribution,  it  is  thought,  will  be  realised,  since 
the  company  seem  disposed  to  take  the  remaining  stores,  both  at  home  and 
on  the  intercolonial  stations,  at  a  fair  price.  In  answer  to  questions,  it  was 
mentioned  that  the  private  estates  show  no  surplus,  and  that  the  amount  of 
.capital  originally  introduced  has  not  been  traced,  the  house  having  been 
xipwards  of  thirty  years  in  business.  After  hearing  further  details  from 
Mr.  Nicol  (of  the  firm  of  Messrs.  Allen  and  Nicol),  relative  to  the  cessation 
of  the  contract,  and  the  manner  in  which  it  had  been  carried  out,  several 
creditors  proposed  a  liquidation  by  inspection,  but  it  having  been  suggested 
that  an  investigation  is  essential  before  coming  to  a  final  determination,  tho 
annexed  resolution  was  ultimately  agreed  to  : — 

"  That  Messrs.  Barker,  Strong,  Snelling.  Thomas  Pennick,  Alexander  A. 
Battray,  and  Charles  Phillips,  be  appointed  a  committee,  three  to  be  a 
quorum,  to  investigate  the  affairs  of  Messrs.  Copland,  Barnes  and  Co.,  and 
report  the  same  to  a  meeting  of  the  creditors  to  he  called  for  the  purpose." 

At  an  adjourned  meeting  on  the  27th  March  of  the  creditors  of  Messrs. 
Copland  and  Barnes,  provision  contractors,  who  failed  on  the  5th,  it  was 
agreed  to  wind  up  the  estate  through  a  petition  for  private  arrangement, 
under  tho  control  of  the  Bankruptcy  Court,  Messrs.  Barker,  Anderson, 
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Ward,  and  C.  J.  Phillips  being  appointed  inspectors  and  trustees.  The 
loss  by  the  fiojal  Mail  Steam  contract  appears  to  haye  been  £25,000»  and 
the  finn  is  stated  three  years  ago  to  haye  heen  solrent. 


THE  BANK  OHAETEE  ACT  OOMMITTEB. 
The  investigation  into  the  Bank  Charter  Act  has  been  nipped  in  the 
bnd.  The  dissolution  of  Parliament  has  caused  the  inquiry  to  be 
suspended,  although  it  may  be  anticipated  that  renewed  action  will  be 
taken  in  the  matter  immediately  the  new  House  assen\bles  for  business. 
There  is  such  an  unanimous  concxtrrence  in  the  feeling  that  evidence 
should  be  taken  to  elucidate  the  progress  of  trade  and  its  influence  upon 
the  circulation  during  the  last  ten  years,  as  to  preclude  the  possibility 
of  the  investigation  being  delayed,  whoever  may  assume  power ;  and, 
consequently,  little  apprehension  is  entertained  of  even  a  change  of 
parties  causing  an  entire  abandonment  of  the  committee. 


LIQUIDATION  OF  THE  LONDON  AND  EASTEBN  BANKING 
COMPANY. 

Ahothbb  bank  is  announced  to  be  in  course  of  liquidation ;  and  the  cir- 
camstances  connected  therewith  are  of  the  most  discreditable  character. 
The  London  and  Eastern  Banking  Company  is  the  establishment  in  question ; 
and  the  conduct  of  the  directors  and  managers  deserves  the  severest  repre- 
hension. It  is  not  yet  certain  whether  the  attempts  to  wind  up  the 
establishment  in  the  quiet  way  proposed  will  be  attained ;  and  althougn,  for 
the  sake  of  the  avoidance  of  litigation,  it  might  be  hoped  that  success  would 
follow,  still,  so  flagrant  have  been  the  acts  of  the  executive,  that  the  full 
public  exposure  of  their  nefarious  proceedings  would  be  Sc  light  punishment 
for  the  loss  they  have  inflicted  on  their  shareholders.  The  event  was  madQ 
public  on  the  17th  of  March. 

The  head  office  of  this  bank  is  at  27»  Cannon-street,  City,  and  it  has 
branches  in  Mark  ](^ne,  Pall  Mall,  and  Westboume-terrace  ;  also  at  Calcutta 
and  Bombay.  It  was  established  in  1854,  with  a  nominal  capital  of  half  i^ 
million  sterling,  of  which  £250,000,  or  £50  per  share,  is  paid  up.  The 
number  of  partners,  or  shareholders,  in  the  bank,  which  is  incorporated  by 
royal  charter,  is  about  98.  The  Chairman  is  Mr.  John  Cam^c  Morris  ;  the 
deputy-chairman,  the  Hon.  John  C.  Erskine  ;  and  the  directors  are  Colonel 
Thomas  Ohadwick,  Colonel  W.  P.  Waugh,  Colonel  B.  E.  W.  W.  Yates,  and 
Messrs.  Henry  Fendall,  Bobert  John  Lattey ,  and  J.  E .  Stephens.  This  latter 
gentieman  is  also  general  manager.  "Die  trustees  are  General  George 
Brooke,  C.B.,  Colonel  Thomas  Chadwick,  and  Colonel  J.  G.  W.  Curtis,  O.B, 
The  companv  are  agents  in  London  for  the  Delhi  Bank,  Simla  Bank,  United 
Service  Bank  of  Agra,  and  the  Agra  Savings'  Bank.  Under  the  circum- 
stances, it  would  appear  that  the  loss  will  fall  solely  upon  the  shareholders. 
The  liquidation  is  m  regular  progress,  and  several  of  the  depositors  are 
understood  to  havQ  withdrawn  their  fuuds.    Owing  to  the  assistance  which 
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has  been  obtained,  and  which  has  preyented  any  direct  stoppage  of  pay- 
ment,  the  fuU  details  of  the  coarse  of  management  which  has  compelled 
the  undertaking  suddenly  to  wind  up,  with  the  Iqm  of  its  capital,  will  pro- 
bably not  come  before  the  public.  That  ereat  laxity  must  have  prevailed, 
is  to  be  inferred,  however,  from  the  fact  of  6  per  cent,  dividends  having 
been  paid  up  to  July  last,  when  the  condition  of  the  bank  was  stated  to  be 
so  prosperous  as  to  render  it  expedient  to  establish  two  new  branches,  the 
meeting  being  also  informed  that  the  audited  accounts,  after  allowing  for 
the  dividend,  ''  the  payment  of  all  expenses,  and  writing  off  bad  debts," 
showed  a  surplus  or  £10,378  to  be  carried  forward.  EiUier  this  statement 
must  have  been  deceptive,  or  the  whole  of  such  difficulties  as  have  been 
experienced  must  have  occurred  in  the  subsequent  interval.  According  to 
the  last  return  issued  by  the  bank  a  month  back  its  liabilities  and  assets 
stood  as  follows : — 

LIABILITIES. 

Shareholders  on  capital  account      .•• 

Fixed  and  floating  deposits  and  draughts  in  oircolation 

Profit  and  loss     ... 

Best  or  surplus  fuiid         ..^  ••?  ••>  ••• 


ASSETS. 

Indian  and  other  branches 

East  India  and  Government  securities,  bills  of  exchange, 
Treasury  and  agency  draughts,  credits,  discounts,  and 
cash  in  hand   •••  •••  %••  %••  ••• 

DtampSa*.  •••  •••  •••  ■••  ••• 

Bank  and  branch  hooses  and  preliminary  expenses     ... 


A  meeting  of  the  shareholders  was  held  on  the  25th  of  March.  The  direc- 
tors of  the  bank  have  hitherto  desired  to  avoid  publicity,  and  enough  has 
now  transpired  tq  explain  their  feeling  in  that  respect.  While  the  paid-up 
capital  was  £250,000,  it  appears  that  £237,000  has  been  lent  upon  mortgage 
on  estates  belonging  to  Colonel  Waugh,  one  of  the  directors,  at  Beddin^n, 
in  Surrey,  and  Branksea-castle,  Dorsetshire ;  while  other  advances,  to  a 
very  serious  extent,  have  been  made  to  directors  and  to  the  manager.  At 
the  meeting  to-day,  Mr.  John  Camac  Morris,  the  chairman  of  the  company, 
presided,  and  that  gentleman  admitted  he  was  indebted  £12,000  to  the 
establishment,  against  which  they  hold  securities  on  houses,  &c.  Mr.  Fen- 
dall,  a  director,  was  understood  to  have  borrowed  £5,350  on  the  security  of 
his  own  shares ;  Colonel  Curtis,  a  director,  £5,500  on  steam  shares  worth 
£3,000 ;  and  Mr.  Stephens,  the  manager,  £27,000  on  various  securities. 
During  the  proceedings  Mr.  Guedalla,  a  shareholder,  inquired  upon  what 
pretext  or  temptation  £237,000  could  have  been  sunk  in  mortgages  when 
the  legitimate  business  for  which  the  concern  was  established  offered  safe, 
regular,  and  heavy  profits.  The  reply  that  10  per  cent,  was  paid  upon  the 
mortgages  caused  a  strong  feeling  of  indignation,  since  the  very  fact 
of  such  a  rate  being  offered  should  have  been  a  warning  of  their 
questionable  character.      Captain  Corfield,  another  shareholder,  pointed 
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oat  the  deceptiye  character  of  the  clause  in  the  charter  pro- 
viding for  a  meeting  upon  a  fourth  of  the  capital  being  lost,  and 
maintained  that  those  by  whom  it  had  been  disregarded  deserved  heavy 
punishment.  The  direct  liabilities  of  the  bank  were  stated  by  Mr.  Ooleman, 
the  accountant,  to  be  £397,734  ;  and  it  was  intimated  that,  after  allowing 
for  large  losses,  the  assets  mav  yield  £413,450,  which  will  leave  about 
£16,000  to  meet  the  shareholders'  paid  up  capital  of  £250,000.  Four 
Indian  banks — ^the  Oriental,  the  North  Western,  the  Mercantile  of  Bombay, 
and  the  Agra,  were  stated  to  be  willing  to  advance  the  amount  necessary 
to  meet  immediate  liabilities  in  India,  about  £104,000,  and  also  to  give 
time  upon  such  bills  of  the  London  and  Eastern  Bank  as  are  at  present  in 
their  possession,  on  condition  that  certain  assets  shall  be  handed  over  to 
them,  and  that  the  shareholders  shall  give  their  notes  of  hand  for  the  50 
per  cent,  of  capital  still  remaining  uncalled.  This  arrangement  seemed  to 
oe  re^rded  as  a  fair  and  desirable  one ;  and  a  committee,  consisting  of 
Sir  WiUiam  Gomm,  Colonel  Yates,  and  Mr.  Seville,  was  ultimately  formed 
to  promote  it.  It  is  stated  that  the  Oriental  Bank  Corporation  hold  no 
bills  or  obligations  of  the  London  and  Eastern  Company,  but  are  influenced 
to  interfere  in  the  matter  with  the  hope  of  saving  the  unfortunate  share- 
holders (some  of  whom  are  shareholders  and  constituents  of  the  corporation) 
from  the  disastrous  consequences  of  the  litigation  which  would  be  likely  to 
arise  from  a  judicial  winding-up  of  the  affairs  of  the  London  and  Eastern 
Bank. 


THE  INTERNATIONAL  BANK, 

The  Indipendanee  Beige  publishes  the  details  of  the  intended  constitution 
of  the  new  International  Bank  at  Paris.  It  is  to  be  called  the  Interna- 
tional Society  of  Commercial  Credit,  and  the  founders  are  Mr.  William 
Gladstone,  Mr.  Weguelin,  governor  of  the  Bank  of  England,  and  Mr.  Charles 
Bell,  all  of  the  house  of  Thompson,  Bonor,  and  Co.,  of  London  and  St. 
Petersburg ;  Mr.  Alderman  Salomons ;  Mr.  Charles  Morrison,  of  the  firm 
of  Morrison,  Dillon,  and  Co. ;  Mr.  Arthur  Hankey ;  Mr.  S.  H.  Jl  Gold- 
schmidt ;  and  Mr.  Bobcrt  Campbell ;  the  Discount  Society  of  Berlin,  through 
its  gerant.  Id.  David  Haussman,  formerly  Prussian  Finance  Minister ;  the 
Northern  Bank  of  Germany,  at  Hamburg,  represented  by  Senator  Godde-* 
froy  and  Ernest  Merck,  consul-general ;  the  Leipsic  Credit  Bank,  repre- 
sented by  M.  Albert  Dufour  Feronce;  and,  finally,  Messrs,  L.  R. 
Bischoffsheim,  banker,  and  Armand  Donon,  of  the  firm  of  Donon,  Aubry, 
Gautier,  and  Co.,  bankers,  both  of  Paris.  The  company  are  to  discount 
commercial  paper,  to  issue  letters  of  credit,  to  make  advances  on  public  funds 
or  on  shares  or  obligations  of  railways  and  other  industrial  undertakings,  to 
receive  deposit  accounts  to  be  paid  against  cheques  and  at  interest  or 
otherwise,  according  to  the  plan  of  the  English  banks;  to  participate 
in  the  issue  of  national  loans,  and  to  subscribe  thereto  with  the  express 
authority  of  the  Government;  to  receive  the  custody  of  securities  of  all 
descriptions ;  to  make  loans  and  advances  on  warrants  and  bills  of  lading 
and  to  transact  every  kind  of  ordinary  banking  operations.  They  are  also 
to  be  empowered  to  establish  agencies  or  branches'  abroad  to  carry  on  the 
same  business,  and  to  make  advances  on  French  securities,  or  to  pay  the 
dividends  on  them.  They  may  likewise,  with  the  authority  of  the  Govern-, 
ment,  establish  branches  in  France.  The  capital  is  to  be  £4,800,000,  in 
shares  of  £200  each,  of  which  only  half  are  to  be  issued  in  the  first 
instance.     One- third  of  the  amount  is  to  be  subscribed  in  London,  one- 
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third  in  German j,  Belgium,  and  Holland,  and  one-third  in  France.  £40 
per  share  is  to  be  paid  on  subscribing,  and  £40  within  a  month  after  the 
date  of  decree  of  authorisation.  The  remaining  £120  will  be  called  up  at 
the  discretion  of  the  directors,  but  not  until  after  the  issue  of  the  entire 
capital.  The  board  of  directors  is  to  consist  of  twenty-five  members,  to  be 
chosen  by  the  shareholders  at  a  general  meeting,  and  they  are  annually  to 
nominate  a  president,  subject  to  the  approval  of  the  Government.  The 
shares  of  the  company  wiH  be  to  bearer.  Of  the  directors,  fifteen  are  to  be 
French,  six  English,  and  four  German. 


NATIONAL  BANK  OF  VICTORIA. 

A  proposal  of  the  local  government  of  Victoria,  to  establish  a  national 
bank  of  issue  in  that  colony,  is  likely  to  meet  with  powerful  opposition 
from  the  body  of  persons  interested  in  the  existing  joint-stock  banks.  On 
the  other  hand,  the  scheme  promises  to  be  popular  with  the  people  at  large, 
the  majority  of  whom  are  easily  led  away  by  the  fallacy  that  by  taking  the 
circulation  intQ  its  own  hands  the  Government  would  bring  down  the  high 
rates  of  interest  at  present  charged.  The  ar^ments  for  the  principle  of 
establishing  a  national  bank  with  functions  strictly  limited,  by  which  en- 
tire security  would  be  given  to  the  paper  issue  while  the  country  at  large 
would  obtain  the  profito  of  them,  may  be  generallv  admitted,  but  it  womd 
be  an  unjustifiable  measure  if  the  Government,  after  the  existing  institu- 
tions, by  their  enterprise  and  good  management  have  familiarised  the 
country  with  the  advanta^  of  a  note  currency,  and  established  general 
confidence  {n  its  ne^ociability  and  yalue,  were  suddenly  and  without  com- 
pensation pf  any  kind  tp  seek  to  seize  the  business  that  has  thus  been 
created.  Yet,  ^ccprding  to  a  descrintjon  of  the  plan  of  the  CQlonialTreasurer» 
given  by  Mr.  Westgarth  in  an  address  to  the  Melbourne  Chamber  of  Com- 
merce, something  of  this  kind  is  contemplated.  A  oertjain  day  is  to  be  named 
on  which  the  banks  at  present  issuing  are  to  be  obliged  to  confine  their 
issues  to  the  extent  of  their  then  circulation.  Another  day  is  to  be  named 
on  which  they  are  to  cease  re-issuing  any  notes  that  may  be  paid  in,  and 
finally,  a  day  is  to  be  notified  when  their  notes  shall  no  longer  be  receivable 
at  the  Treasury.  The  intervals  at  which  these  arrangements  are  contem- 
plated do  not  seem  yet  to  have  been  mentioned,  but  it  is  to  be  assumed  that 
they  are  short.  Mr.  Westgarth,  in  the  interest  of  the  banks,  denounces 
the  proposition  a3  an  attack  upon  vested  rights,  and,  within  certain  limits, 
his  view  is  palpably  correct.  In  England,  when  Sir  Robert  Peel  resolved 
to  interfere  witii  the  issuing  powers  pf  the  private  banks,  he  confined  him- 
self to  restricting  them  to  tneir  then  amount,  and  fixed  ten  jears  as  the 
period  before  any  steps  could  be  taken  fpif  the  extinction  of  th^ir  privileges. 
A  similar  grace  should  at  least  be  accorded  to  establishments  like  those  in 
Victoria,  which  have  cpntended  creditably  with  all  the  trials  and  risks  of 
the  most  anxious  epoch  in  the  history  of  the  colony.  Should  a  less  con- 
siderate course  be  pursued.  It  will  probably  prove  less  profitable  than  its 
originators  imagine.  The  local  Government  announce  that  thev  are  desirous 
of  carrying  on  the  principal  railway  and  other  works  of  the  colony  by 
debenture  loans,  and  the  rate  at  which  these  may  be  negotiable  will  not  be 
unaffected  by  the  tone  that  may  be  manifested  by  the  legislature  in  dealing 
Tf  ith  existing  rights,  actual  or  implied. 
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The  more  searching  the  inyestigation  into  the  affairs  of  this  establish-* 
ment,  the  more  startling  are  the  disclosures.  The  examination  of  the 
late  governor,  Mr.  E.  Esdaile,  presents  a  most  deplorable  pictitre  of 
the  shifts  and  manceuTres  resorted  to  for  maintaining  the  credit  of  the 
establishment.  The  business,  as  conducted  bj  the  directors  and 
manager,  the  heavy  debts  incurred  by  Mr.  H.  Brown,  Mr.  H.  I. 
Cameron,  and  others,  and  the  duplicity  exercised  to  obtain  support  and 
enlarged  capital,  form  the  most  reckless  features  ;  and  it  is  only  sur- 
prising, to  use  an  Americanism,  that  "  an  explosion  "  had  not  long 
since  taken  place.  The  shareholders  and  customers  having  agreed  to 
a  compromise,  there  is  a  prospect  of  the  litigation  being  arrested  ;  but 
the  dissolution  of  Parliament  has  prevented  the  immediate  introduction 
of  a  bill  to  e£fect  that  object.  A  measure,  however,  will  be  brought 
forward  so  soon  as  legislation  can  take  place.  Another  dividend 
sitting  has  been  fixed  for  the  17  th  April,  when  an  amount  of  2s.  or 
2$,  6d.  in  the  pound  will  be  distributed.  We  continue  to  furnish  a 
record  of  the  proceedings,  although  they  extend  to  a  considerable 
length  : — 

A  general  meeting  of  the  depositors  was  held  at  the  Freemasons'  Tavern, 
Great  Queen-street,  on  the  4th  of  March,  for  the  purpose  of  obtaining  their 
assent  to  the  compromise  proposed  by  the  shareholders,  and  whicn  had 
been  api>roved  by  the  oommittee  of  depositors.  Resolutions  were  also  to 
be  submitted  to  the  meeting  in  favour  or  the  general  act  of  Parliament,  by 
which  the  above  object  might  be  effected. 

The  large  room  of  the  tavern  was  crowded  by  anxious  creditors  of  this 
notorious  bank,  and  at  7  o*oloek  it  was  proposed  that  Mr.  James  Wyld,  the 
ehairman  of  the  oommittee,  should  take  the  chair.  Some  opposition  was 
evinced  by  a  small  body  of  persons,  led  on  by  a  Mr.  Dwyer,  wno  said  that 
the  chair  ought  not  to  be  occupied  by  any  one  who  was  already  committed 
to  a  particular  line  oF  action,  and  he  therefore  proposed  that  Dr.  Wakley 
should  preside.  Much  noise  and  confuMon  ensued,  when  Mr.  Dwyer  at 
length  became  so  excited  that  he  was  obliged  to  be  ejected  bv  force  from 
the  room.  After  considerable  delay,  and  after  many  irregular  speechee 
had  been  made,  the  meeting  settled  down  quietly,  and  on  a  show  of  hands 
Mr.  Wyld  was  all- but  unanimously  called  to  the  chair. 

The  Chairman  said  they  were  met  to  discuss  an  important  question 
affecting  their  own  interests,  and  he  hoped  the  proposition  which  was  about 
to  be  submitted  to  ti^em  would  be  discussed  fairly  and  dispassionately.  It 
had  been  said  that  he  was  committed  to  a  certain  line  of  conduct ;  he  was 
certainly  committed  to  one  line  of  conduct,  which  was  to  obtain  for  the 
depositors  of  the  British  Bank  all  that  it  was  possible  to  obtain  for  them. 
(Gneers).  Mr.  Wyld  then  entered  into  an  historical  detail  of  all  the  pro- 
ceedings which  had  taken  place  from  the  time  of  the  failure  of  the  bank 
on  September  3,  1856,  down  to  the  present  day  in  the  Court  of  Chancery^ 
and  in  Bankruptcy,  and  with  which  our  readers  must  be  quite  familiar. 
After  describing  tne  contest  between  the  assignees  of  the  creditors  in  bank- 
ruptcy and  the  official  manager  of  the  shareholders  in  Chancery,  and  the 
fact  that  the  assignees  finally  succeeded  in  getting  possession  of  the  pro- 
perty«  he  proceeded  to  state  that  a  dividend  of  5^ .  6d.  in  the  pound  was 
immediately  declared,  and  that  but  for  the  vexatious  delays  occasioned  by 
the  present  disgraceful  state  of  the  law,  a  further  dividend  of  2s.  or  3j.  in 
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the  pound  would  have  been  paid  before  this.  He  hoped  that  would  be  done 
within  the  next  two  months,  and  if  the  estate  should  turn  out  according  to 
Mr.  Coleman's  expectations  there  was  reason  to  believe  that  a  further  divi- 
dend of  \s.  or  2s.  might  be  realised,  and  then  the  estate  would,  he  believed, 
be  exhausted.  But  the  committee  had  not  confined  their  exertions  to  the 
distribution  of  the  funds  already  obtained ;  they  had  endeavoured  to  efi'ect 
an  arrangement  with  the  shareholders,  which  would  be  beneficial  to  the 
depositors,  and  at  the  same  time  the  least  onerous  of  the  shareholders 
themselves.  It  was  found  that  some  of  the  creditors  were  pursuing  and 
harassing  individual  shareholders,  driving  them  into  the  Bankruptcy  Court, 
and  turning  their  wives  and  children  into  the  streets,  not  for  the  purpose 
merely,  let  it  be  remembered,  of  obtaining  payment  of  the  debts  due,  but 
to  defray  enormous  law  expenses.  Others  of  the  shareholders— the 
wealthiest  and  the  most  dishonest,  npt  being  attached  to  trade,  were  fly- 
ing across  the  water  and  thus  putting  the  channel  between  them  and 
their  creditors.  What,  than,  aid  the  committee  do  P  They  adopted 
that  course  which  he  believed  time  would  show  was  the  wisest  for  them  to 
pursue — they  expressed  themselves  ready  to  accept  from  the  shareholders 
as  much  as  they  could  get.  No  doubt  they  were  entitled  to  20«.  in  the 
pound,  but  in  what  way  were  they  to  obtain  it  P  There  were  three  lists  of 
shareholders — list  A  comprised  the  present  shareholders,  who  were  liable 
for  all  the  debts  of  the  bank ;  list  B  consisted  of  new  shareholders,  who, 
under  the  advice  of  an  able  lawyer,  said,  "  We  are  seventy-four  in  number : 
we  subscribed  to  this  bank  upon  the  strength  of  certain  accounts  which 
were  presented  to  us ;  they  were  fraudulent  accounts,  and  we  are  neither 
morally  nor  legally  liable  to  pay  you,  and  we  shall  contest  inch  by  inch 
our  liability."  The  third  list  were  those  who  were  not  on  the  present  list, 
but  who  had  been  shareholders  during  a  period  of  three  years.  It  was 
under  these  circumstances  that  a  composition  was  proposed  by  the  share- 
holders. A  list  was  handed  to  the  committee  with  the  amount  of  contri- 
bution placed  opposite  each  shareholder's  name.  That  list  had  been  care- 
fully gone  through,  and,  after  the  best  knowledge  that  could  be  acquired  as 
to  the  circumstances  of  every  shareholder,  the  committee  had  come  to  the 
conviction  that  the  greater  portion  of  them,  at  all  events,  had  contributed 
to  the  full  extent  of  their  means.  No  doubt  if  the  depositors  insisted  upon 
it  they  might  ultimately  get  20^.  in  the  pound ;  but  though  the  demand 
might  be  just,  yet  it  might  not  be  expedient  to  enforce  it.  The  question 
they  had  to  consider  was — was  it  worth  their  while  to  accept  a  composition 
of  15*.  in  the  pound  P  (Cries  of  "  Yes,  yes  !  "  "  No,  no !  ")  The  committee 
had  not  come  there  to  press  upon  the  depositors  a  foregone  conclusion ; 
they  were  asking  for  their  verdict — ^aye  or  no.  It  was  absurd  to  suppose 
that  any  compromise  could  be  carried  out  without  the  deliberate  consent  of 
a  large  majority  of  the  creditors,  and  before  that  consent  would  be  of  any 
effect  it  must  be  given  under  their  hand  and  seal.  (Cheers.)  They  had 
already  received  5*.  Qd.  in  the  pound.  A  dividend  of  3s.  would  be  paid 
in  two  months,  and  the  solvent  shareholders  proposed  to  pay  6ff.  6<{.  in  the 
pound,  making  15*.  in  the  pound.  For  this  hs.  6(2.  he  had  required  a 
guarantee  of  £20,000  hard  cash,  to  be  lodged  in  the  joint  names  of  himself, 
Mr.  Lawrance,  and  Mr.  Field.  That  £20,000  was  to  be  paid  over  to  the 
official  assignee,  and  he  was  to  place  it  against  the  calls  of  the  directors. 
The  object  was  that,  should,  after  all,  this  arrangement  fail,  the  estate 
would  still  be  benefited  to  the  extent  of  £20,000.  (Cheers.)  At  the  present 
moment  more  than  £10,000  of  that  sum  was  subscribed,  and  the  whole 
arrangement  would  be  completed  before  the  end  of  April  next.  (Cheers.) 
It  had  been  said  that  if  they  accepted  this  proposition  they  would  deprive 
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themfielvefl  of  the  benefit  of  the  priDciple  of  unlimited  liability.  They  would 
do  no  such  thing.  But,  in  truth,  the  principle  of  unlimited  liability  was 
the  principle  of  humbug.  (Cheers  and  laughter.)  If  every  shareholder  of 
the  British  Bank  had  been  liable  for  every  £100  share  to  the  extent  of  £500, 
be  would  have  paid  the  money,  and  all  the  depositors  would  have  received 
20s.  in  the  pound  ;  but,  as  according  to  the  present  law  every  shareholder 
found  himself  liable  to  the  extent  of  £2,000  or  £3,000  for  each  £100»  he 
was  obliged  to  shirk  his  liability  by  every  means  that  the  law  enabled  him 
to  do.  The  chairman  here  became  suddenly  hoarse,  and  was  obliged  to 
resume  his  seat,  which  he  did  amid  loud  cheers. 

Mr.  B.  Taylor,  in  moving  the  first  resolution,  said  that,  unhappily,  in  this 
metropolis  there  were  many  pettifogging  lawyers,  who  worked  mischief 
instead  of  good  to  society.  If  these  affairs  had  been  intrusted  to  men  of 
business  instead  of  to  lawyers,  the  whole  matter  would  have  been  settled 
long  ago,  and  they  would  have  known  the  worst  of  it.  He  strongly  recom- 
mended the  depositors  to  accept  the  terms  proposed,  and  moved  the  following 
resolution : — 

"  That,  in  the  opinion  of  this  meeting,  it  is  essential  to  the  interests  of 
the  creditors  of  the  Royal  British  Bank  that  the  proposed  composition  of 
6s.  6d.  in  Uie  pound,  beyond  the  assets  in  Bankruptcy,  should  be  accepted, 
and  that  the  shareholders  should  be  required  to  pay  the  same  by  instalments 
before  the  30th  of  April  next/' 

Mr.  SLain  secondea  the  resolution. 

Mr.  Wakley,  Jun.,  then  moved  an  amendment  in  these  terms : — 

'*  That  this  meeting  is  of  opinion  that  it  is  not  expedient  to  accept  any 
offer  of  a  composition  from  the  shareholders  of  the  Boyal  British  Bank 
mitil  an  official  statement  has  been  laid  before  the  depositors  of  the  actual 
pecuniary  resources  of  the  shareholders,  nor  without  receiving  the  most 
ample  and  satisfactory  security  for  the  payment  of  any  composition, 
should  any  offer  from  the  shareholders  to  that  effect  be  accepted  by  the 
secretary." 

He  believed  there  were  shareholders  who  were  able  to  pay  much  more  than 
the  sums  which  it  was  proposed  they  should  contribute.  He  knew  at  the 
present  moment  a  shareholder  who  was  on  the  board  of  a  public  company, 
and  who  was  driving  his  carriage  in  the  streets  of  London.  (Ones  of 
"  Name.*')  He  had  been  asked  to  prove  this,  but  he  called  upon  the  Court 
of  Bankruptcy  to  prove  it.  These  snareholders  should  be  sununoned  before 
the  commissioners,  and  an  inquiry  should  be  made  into  their  circumstances. 
This  had  been  done  in  two  or  three  instances  by  Mr.  Linklater,  but  that  gen- 
tleman had  applied  to  the  commissioner  to  have  inquiries  carried  on  in 
secret.  How  could  the  creditors  in  that  case  know  what  these  men  were 
worth  P  Why  was  Mr.  Humphrey  Brown  not  examined  P  (Cheers.)  He 
was  heard  in  private,  because  he  could  give  some  important  information. 
What  was  that  important  information  P  (Cheers.)  Let  it  be  produced. 
All  these  examinations  ought  to  be  produced.  (Hear,  hear.)  Every  thing 
ought  to  be  known.  Mr.  H.  Brown  alleged  that  he  did  not  owe  the  estate 
anything,  but  Mr.  Coleman  proved  that  he  was  indebted  to  the  bank  to  the 
amount  of  upwards  of  £75^000.  He  repeated  that  if  proper  means  were 
taken,  the  depositors  could  get  20^.  in  the  pound.  (Cries  of  "  How  P") 
He  knew  they  could  if  they  could  get  hold  of  tne  shareholders  who  had  the 
money.  (Laughter.)  The  Question  was,  whether  they  would  permit  those 
men  who  had  made  over  tneir  property  to  other  persons,  and  who  were 
evading  their  creditors  by  living  on  tne  other  side  ot  the  water,  to  defraud 
them,  and  whether  they  were  to  allow  themselves  to  be  led  into  a  compro- 
mise by  which  they  would  lose  a  fourth  of  their  just  demands  P  (Hear, 
hear.) 
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Mr.  Kins  seconded  the  amendment. 

Mr.  Linldater,  having  been  loudly  called  for,  then  addressed  the  meeting, 
and  entered  into  a  long  statement  of  the  legid  steps  which  had  been  taken 
to  get  the  assets  of  the  bank  out  of  the  hands  of  the  directors,  and  to  place 
them  under  the  control  of  the  assignees  in  Bankruptcy.  That  great  or^an 
of  public  opinion,  The  Times,  lamented  the  destruction  of  the  property  of 
the  creditors,  by  its  being  attempted  to  be  placed  in  Chancery  under  the 
administration  of  the  directors  themselves,  over  whose  conduct  the  credi- 
ditors  had  no  control  whatever.  If  it  had  not  been  for  that  disgraceful 
state  of  the  law,  the  depositors  never  would  have  heard  of  him,  or  of 
a  bankruptcy  in  this  case.  (Cheers.)  He  disclaimed  aU  interested 
motives  in  the  course  he  had  pursued,  and  declared  that  he  felt  he 
should  have  neglected  a  duty  he  owed  to  the  public  if  he  had  sat  by 
and  suffered  such  vast  property  to  be  so  mismanaged,  and  he  there- 
fore obtained  an  adjudication  of  bankruptcy  agai^t  the  bank.  This 
gave  the  creditors  that  which  it  was  desirable  thejr  should  possess — a  power 
of  distribution  over  their  own  property,  equal  rights,  and  a  protection  of 
their  property  for  the  general  good  ;  and  lastlj,  and  that  which  he  con- 
sidered a  paramount  public  question,  a  right  to  inquire  into  the  conduct  of 
those  men  who  had  brought  a  scandal  and  disgrace  on  the  banking  interests 
of  this  country.  (Loud  cheers.)  From  that  hour  the  whole  proceedings  of 
this  bankruptcy  had  been  under  the  control  of  the  committee  of  depositors. 
He  was  quite  content  to  await  the  result  of  time  to  expose  and  refute  the 
egregious,  scandalous,  and  disgraceful  misrepresentations  concerning  this 
bankruptcy.  (Loud  cheers.)  The  present  was  a  question  for  finally  putting 
an  end  to  the  differences  existing  between  4,000  depositors  and  280  share- 
holders; and  it  was  for  the  meeting  to  decide  whether  this  should  be 
effected  by  the  compromise  proposed  or  not.  (Cheers.)  The  learned 
gentleman,  in  adverting  to  what  had  been  said  by  Mr.  Wakley  respecting 
the  conducting  of  the  examinations  of  certain  parties  before  the  commis- 
sioner in  **  secret,"  indignantly  denied  the  charge,  and  said  that  to  ask  a 
man  in  a  Court  of  Bankruptcy,  who  was  a  debtor,  what  were  his  means  of 
payment,  was  unconstitutional,  and  was  not  permitted.  One  such  question 
was  asked  of  a  shareholder,  and  he  said  he  declined  to  answer  the  question, 
by  the  advice  of  his  solicitor.  Mr.  Linklater  then  referred  to  the  case  of 
Mr.  Humphrey  Brown,  and  said  that,  in  consequence  of  a  speech  which 
that  gentleman  had  made  to  his  constituents  at  Tewkesbury,  in  which  he 
used  words  that  would  convey  the  impression  that  he  disputed  bein^  a 
debtor  to  the  bank,  he  (Mr.  Linklater)  wrote  to  Mr.  Brown  requesting  him 
to  state  whether  he  intended  that  his  language  should  convey  that  impres- 
sion, seeing  that  he  was  upwards  of  £70,000  in  debt  to  the  bank,  subject 
to  be  reduced  by  securities  held  by  the  bank,  and  which  he  (Mr.  Brown) 
estimated  to  be  worth  £40,000.  To  that  letter  the  following  answer  was 
received : — 

"  Westminster,  March  2. 

*'  Gentlemen, — ^I  beg  to  acknowledge  the  receipt  of  your  letter  of  the 
28th,  referring  to  a  speech  made  by  me  at  Tewkesbury,  and  in  reply  to 
your  question  whether  or  not  I  intend  to  deny  the  existence  on  my  part  of 
any  debt  to  the  bank,  I  beg  to  say  that  I  did  not  make  any  statement  ex- 
pressly or  inferentially  to  tnat  effect. 

"  My  complaint  throughout  the  investigation  into  the  affairs  of  the  bank 
is,  that  I  have  been  constantly  represented  as  having  appropriated  moneys 
to  my  own  use,  whereas  the  sums  advanced  to  me  were  advanced  in  the 
same  way  as  to  other  customers,  covered  by  securities  estimated  at  the  time 
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by  the  bank  brokers  as  ample  to  cover  the  advances.  I  need  not  allude 
now  to  the  circumstances  under  which  those  advances  were  made.  This 
forms  part  of  the  inquiry  now  going  on,  and  will  come  before  you  in  due 
course.  No  one  has  more  cause  to  lament  the  depreciation  in  these  securities 
than  myself,  and  still  more  so  that  I  should  have  been  stigmatised  as  I  have 
been  on  transactions  in  no  way  different  from  every-day  practice  as  between 
bankers  and  their  customers. 

"  I  need  scarcely  add  that  my  observation  has  no  personal  application  to 
yourselves  or  to  the  assignees,  but  intended  to  have  reference  to  the  stric- 
tures so  cruelly  passed  upon  me  in  various  public  quarters. 

"  I  am,  gentlemen,  yours  most  respectfully, 
"Humphrey  Bbown. 

*'  Messrs.  Linklater  andHackwood,  Sise-lane." 

After  explaining  the  course  which  the  assignees  had  pursued  with  re- 
spect to  the  claim  on  Mr.  H.  Brown,  Mr.  Linklater  assured  the  meeting  that 
nothing  had  been  done  which  would  enable  Mr.  Brown  to  escape  a  full  in- 
quiry into  his  conduct,  and,  if  it  were  possible,  by  the  Attorney-General 
elsewhere.  (Loud  cheers).  But  if  he  were  to  tell  the  meeting  all  the 
means  that  were  being  taken  for  the  purpose  of  bringing  to  justice  all  those 
fugitives  to  whom  Mr.  Wakley  had  referred,  they  would  themselves  be  the 
first  to  condemn  his  imprudence.     (Cheers.) 

The  amendment  was  then  put,  when  only  thirteen  hands  were  held  up  in 
its  favour,  after  which  the  resolution  was  put  and  carried  almost  unani- 
mously, and  amid  great  cheering. 

The  following  resolution,  moved  by  Mr.  Foster,  and  seconded  by  Mr.  P. 
Brown,  was  also  agreed  to : — 

"  That  it  is  desirable  that  the  acceptance  of  such  composition  by  a 
majority  of  the  creditors  should  be  binding  upon  the  minority,  and  that  an 
act  of  Parliament  for  that  purpose  should  be  obtained,  the  application  for 
which  this  meeting  pledges  itself  to  support,  and  that  the  petition  already 
prepared  in  favour  of  sudi  act  be  presented  to  both  Houses  of  Parliament.*' 

A  petition  founded  on  the  foregoing  resolution  was  then  adopted. 

The  Chairman  explained  that  the  act  sought  for  would  be  a  public  act, 
and  would  not  be  passed  at  the  expense  of  the  depositors  or  promoters  of  it. 
He  had  had  an  interview  with  the  Attorney- General  on  the  subject,  and  a 
bill  would  be  brought  into  Parliament  this  session,*  provided  it  should  last 
long  enough  to  admit  of  its  being  introduced.     (Cheers  and  laughter.) 

A  vote  of  thanks  was  then  passed  by  acclamation  to  the  chairman,  and 
the  proceedings  of  the  evening  terminated. 

Court  of  Bankruptcy,  Basinghall' street,  March  11. — {Btfore  Mr.  Commit" 
sioner  Holroyd.) 

RB  THB  ROYAL  BRITISH  BANK. BXAMINATIOX  OF  MR.  ESDAILE,  THB  GOVERNOR 

OF  THE  BANK. 

This  was  a  sitting  appointed  for  the  examination  of  Mr.  Edward  Esdaile, 
the  governor  of  the  bonk. 

lib.  Linklater  appeared  for  the  assigness,  and  Mr.  Yenning  for  Mr.  Esdaile. 

Mr.  Edward  Esdaile,  in  answer  to  Mr.  Linklater,  who  appeared  for  the 
assignees,  stated  that  he  was  a  director  of  the  bank  from  its  commence- 
ment to  its  close,  and  was  governor  of  the  court  of  directors  from  Feb- 
ruary, 1855.  He  could  not  say  how  much  the  bank  had  when  they  com- 
menced business  on  the  19th  of  November,  1849,  but  he  believed  the  sum 

*  Owing  to  the  dissolution  of  Parliament  the  bUl  is  temporarily  postponed. 
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of  £20,250  as  standing  to  the  credit  of  the  Bank  in  their  bookfl  was  cor- 
rect. He  "was  aware  that  by  the  terms  of  the  act  of  Parliament  they  should 
have  had  £50,000,  being  one-half  of  the  paid-up  capital,  before  they 
petitioned  her  Majesty  in  council  for  a  charter  of  incorporation.  On  the 
20th  and  21st  of  November,  1849,  two  sums  of  £5,685  and  £3,110  were 
paid  into  the  Bank  of  England  to  the  credit  of  the  bank,  and  on  the  same 
days  two  cheques  were  drawn  by  Alderman  Kennedy,  Mr.  Cameron, .  and 
himself,  in  favour  of  Mr.  James,  for  the  like  amounts. 

Do  you  know  whether  any  loan  had  been  obtained  by  the  directors  of  the 
Boyal  British  Bank  for  the  purpose  of  making  it  appear  that  the  account 
in  the  Bank  of  England  was  larger  than  it  actually  was  P — Not  to  my 
recollection. 

'It  is  a  matter  of  considerable  importance,  and  about  which  one  would 
think  your  memory  would  enable  you  to  answer  with  certaintj.  I  ask  you 
again,  are  you  not  aware  that  the  directors  of  the  Boyal  British  Bank  bor- 
rowed money  for  the  purpose  of  paying  in  to  the  credit  of  their  account 
with  the  Bank  of  England,  in  order  to  swell  up  the  amount  standing  to 
their  credit  at  the  time  they  commenced  business  P — Speaking  from  my 
recollection  at  this  moment,  I  cannot  say  that  I  do  recollect  the  circum- 
stance. 

Is  that  the  only  answer  you  give  to  that  question  P — That  is  my  answer. 

Can  you  pledge  your  word  that  no  such  loans  were  obtained  P — I  should 
think  not,  from  the  imperfect  recollection  of  the  circumstance  of  that  day. 
I  should  not  like  to  pledge  myself  to  any  statement  that  was  not  coincident 
exactly  with  my  recollection.  If  it  had  been  so,  I  should  have  no  motive 
in  concealing  it,  Mr.  Linklater — at  least  I  should  give  you  my  most 
straightforward  impression. 

Do  you  believe  it  to  be  true  that  loans  were  obtained  on  behalf  of  the 
directors,  for  the  purpose  to  which  I  have  alluded  P — I  do  not  recollect  the 
circumstance. 

Do  you  believe  it  to  be  true  P — 1  cannot  give  an  answer  satisfactory  to 
myself  to  that  question. 

Again  I  must  ask  you,  do  you  believe  it  to  be  true  P  Pray  attend  to  the 
question— do  you  believe  it  to  be  true  P  I  do  not  wish  to  attribute  your 
hesitation  to  any  unwillingness  to  answer. — Not  at  all ;  I  am  only  consi- 
dering what  answer  I  can  give  truthfully. 

I  must  have  an  answer  to  that  question. — I  have  no  recollection  of  the 
fact. 

That  is  no  answer. 

The  Oonmiissioner — ^What  is  your  belief  upon  the  subject.  If  you  have 
no  belief  one  way  or  the  other,  of  course  you  will  say  so. — To  be^verr 
candid  with  you,  I  have  no  belief  upon  the  subject.  My  mind  is  a  blank 
upon  the  subject  entirely.    I  have  no  belief. 

Mr.  Linklater — ^We  will  take  your  answer  as  such.  I  observe  it  is  stated 
in  the  account  to  which  you  have  referred,  and  which  we  will  mark  A,  that 
there  were  86  shares  allotted  to  Mr.  Cameron,  upon  which  the  first  and 
second  instalment  would  be  £4,300. — I  dare  say  there  were. 

Did  the  directors  receive  from  Mr.  Cameron  his  promissory  note  for  that 
amount  P — I  have  no  doubt  they  did. 

Did  Mr.  Cameron  ever  pay  one  farthing  of  those  shares  P — ^In  money  P 

Did  he  ever  pay  one  furthmg  of  those  shares  P — I  cannot  say  that  he  did, 
but  we  held  him  strictly  responsible,  believing  that  he  was  able  to  assume 
the  responsibility  of  them.  Mr.  Cameron  was  then  looked  upon  as  a  man 
of  means,  quite  equal  to  that  obligation. 

There  was  Mr.  Cameron's  promissory  note  for  £4,300,  a  portion  of  what 
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the  directors  represented  as  the  paid-up  capital  P — I  presume  it  was  so. 
It  states  the  fact  here,  and  I  have  no  doubt  tnat  is  correct.  I  was  present 
at  the  meeting  of  the  14th  of  October,  1849,  when  a  loan  of  £7,500  was 
made  to  Mr.  McGregor,  and  a  sum  of  £1,000  was  divided  amongst  the 
directors  for  their  services  in  1849,  and  which  was  represented  as  preli- 
minary expenses  upon  the  formation  of  the  bank  in  November  following, 
and  wnich  amounted  to  £9,523  II5.  lOd.  before  commencing  business. 

Mr.  Linklater — ^And  that  £1,000  was  a  sum  which  the  directors  took 
for  themselves  without  letting  it  appear  in  the  books  at  alL  Now,  what 
proportion  did  you  take  P 

Mr.  Esdaile — I  cannot  recollect ;  but  the  largest  sum  was  taken  by  the 
then  governor.  On  the  19th  of  November,  1849,  the  sum  of  £500  was 
awarded  to  the  governor  for  his  important  services,  and  £600  to  the  direc- 
tors. The  total  loss  to  the  bank  through  Mr.  Mullens  was,  I  believe,  from 
£8,000  to  £10,000 ;  but  that  was  not  knovm  until  after  his  decease.  I  was 
present  at  the  meeting  recording  the  talent  and  amiable  qualities  of  Mr. 
Mullens,  on  the  13th  of  December,  1653.  I  remember  Mrs.  Goodrich 
applying  for  some  deeds  which  had  been  lodged  as  security  for  the  advances 
to  Mullens,  and  which  she  represented  had  been  deposited  without  her 
authoritj^,  and  they  were  returned  to  her. 

Mr.  Lmklater— We  have  heard  of  a  small  private  pocket  ledger  kept  by 
Mr.  Cameron,  the  manager.  Is  this  it  P  (Producing  an  immense  ledger, 
amidst  much  laughter.) 

Mr.  Esdaile— I  believe  it  is.  I  do  not  remember  seeing  it,  except  on 
Mr.  Oameron*s  table,  until  after  I  became  governor  in  February,  1855. 

Mr.  Linklater  here  called  the  attention  of  the  Court  to  the  petition  to  Her 
Majesty  in  Council,  dated  2nd  June,  1849,  signed' by  John  M'Gregor,  M.P. 
for  Glasgow,  Apsley  Pellatt,  Alderman  Kennedy,  Edward  Esdaile,  Esq., 
and  the  other  directors,  representing  that  £50,000  had  been  paid  up  on 
1,000  shares,  and  upon  whicn  misrepresentation  the  lords  reported  that  the 
povisions  of  the  7th  and  8th  Yict.  for  regulating  joint-stock  banks  had 
Deen  complied  with,  and  the  charter  was  obtained. 

Examination  in  chief  resumed. — The  directors  had  many  applications 
for  shares  from  persons  residing  at  Newcastle-upon-Tyne,  which  had  been 
canvassed  by  Alderman  Kennedy  and  Mr.  Cameron.  A  cheque  for  £610 
was  aftewanis  dravm  in  favour  of  Mr.  Mullens,  to  enable  him  to  go  dovm 
to  obtain  a  transfer  of  those  shares,  as  the  depositors  refused  to  sign  the 
deed  of  constitution.  On  the  26th  of  October,  1849,  the  deposits  were 
returned  to  the  amount  of  £610. 

Mr.  Linklater — This  your  Honour  will  find  was  illegal,  by  the  7th  and 
8th  Yict.,  without  the  consent  of  the  law  officers. 

Mr.  Esdaile  then  proceeded  to  state  that  after  he  was  elected  governor, 
on  l^e  1st  February,  1855,  his  attention  was  drawn  to  the  ledger,  and  he 
found  that  accounts  had  been  opened  with  several  of  the  directors  of  the 
bank,  and  that  Cameron  was  indebted  on  his  discount  account  above 
£15,000.  In  August,  1854,  Cameron  lent  him  £500  on  his  promissory  note, 
which  was  paid  t)y  him  in  February  foUovdng.  The  cheque  was  drawn 
npon  the  bank  with  which  his  promissory  note  was  discounted.  It  was 
purely  a  simple  transaction  between  himself  and  Mr.  Cameron,  and  he 
might  state  in  explanation  that  it  was  thought  desirable  to  double  the 
qualifications  of  the  directors,  and  he  borrowed  the  money  of  Cameron  to 
enable  him  to  take  up  ten  extra  shares.  He  did  not  take  the  pains  to 
apply  to  the  finance  committee  to  know,  if  Cameron  had  applied  for  per- 
mission to  discount  his  promissory  note  ;  he  never  had  any  drawing  account 
himself  at  the  bank.    From  the  time  he  became  governor,  in  February, 
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1855,  to  the  dosing  of  the  bank,  Cameron's  account  had  increased  froni 
£15,000  to  £19,146.     Himself  and  the  other  directors  had  frequently  taken 
steps  to  compel  Cameron  to  reduce  his  account  but  had  been  unsuccessful. 
His  Honour — ^What  I  want  to  know  is,  if  that  £19,146  was  adyanced  on 
Cameron*s  personal  security  P 
Mr.  Linklater — Yes,  and  upon  shares. 

Examination  continued — He  was  aware  that  by  the  deed  of  settlement 
ihey  could  not  legally  advance  money  on  shares  of  the  bank.  In  February, 
1854,  they  advanced  £820  to  Mr.  Thomas  Chandler,  one  of  the  auditors  of 
the  bank,  on  nineteen  shares  and  his  promissory  note,  which  had  not  been 
paid.  In  July,  1854,  Cameron  advamced  Humphrey  Brown,  M.P.,  £1,000 
on  the  deposit  of  some  shares  as  security.  From  May,  1855,  to  July,  1856, 
the  other  directors  and  himself  repeatedly  referred  to  Cameron's  account, 
and  they  found  it  generally  increasmg,  but  sometimes  decreasing.  At  the 
half-yearly  meetings  of  shareholders  in  February,  1856,  and  June,  1856, 
Cameron's  account  was  returned  as  a  good  asset.  They  had  five  or  six 
different  sorts  of  securities,  but  at  present  he  could  not  describe  them. 
The  bank  had  lost  by  the  Welsh  works  £120,000,  subject  to  what  would  be 
obtained  for  them.  This  expenditure  was  also  represented  as  a  good  asset 
in  June  last  to  the  shareholders,  as  they  had  hoped  to  raise  a  company  by 
shares.  Messrs.  Fuller  and  Horsey  were  instructed  to  sell  the  mines.  On 
the  27th  of  June,  1854,  the  directors  came  to  a  resolution  as  to  the  reserve 
bid.  The  reserve  bid  was  to  be  £53,000 :  there  was  no  bidder.  At  that 
time  advances  had  been  made  on  the  mine  to  the  extent  of  £75,000.  He 
did  not  know  that  Mr.  Apsley  Pellatt  had  retired  from  the  direction  on 
account  of  some  irregular  transactions  in  connexion  with  these  mines.  In 
May,  1855,  he  had  come  to  the  conclusion  that  there  would  be  a  very  great 
loss  on  the  mines  except  some  desirable  arrangement  could  be  made.  There 
was,  however,  a  belief  that  this  might  be  avoided  by  means  of  the  formation 
of  a  limited  liability  company.  Mr.  Walker,  a  lawyer,  was  the  person 
employed  in  getting  up  the  company,  but  he  did  not  know  where  he  lived. 
He  was  a  young  professional  man,  and  he  believed  he  resided  in  London. 
Walker  thought  that  access  might  be  got  to  certain  parties  of  wealth  and 
position  who  would  take  up  the  company, 

Mr.  Linklater — ^Their  names  P 

Mr.  Esdaile  did  not  think  it  would  be  right  to  give  their  names. 

J^Ir.  Linklater — It  is  all-important  that  you  should  do  so. 

A  gentleman  in  court  said  Walker  had  been  a  clerk  in  his  offioe  for  oine 
months,  since  which  time  he  had  not  seen  him. 

Mr.  Esdaile's  examination  continued — Mr.  Thompson,  civil  engineer,  had 
been  employed  by  the  directors  in  the  matter  of  the  mines ;  he  hs^  not  given 
it  up  as  a  hopeless  case,  but  for  other  reasons. 

Mr.  Linklater  asked  Mr.  Esdaile  to  refresh  his  memory  by  a  reference  to 
the  minutes  of  the  bank  of  the  26th  of  August,  1856,  in  which  the  name  of 
Mr.  Francis  Walker  was  mentioned. 

Mr.  Esdaile  referred,  and  said  that  it  was  probably  towards  the  end  of 
July,  1856,  that  the  negotiations  took  place  with  Walker. 

Do  I  understand  you  now  to  say  that  you  represented  that  which  you 
believe  to  be  true  when,  in  the  accounts  ending  June,  1856,  you  stated  the 
Welsh  works  to  be  a  good  asset  to  the  amount  of  £120,000  P — Well  we  did 
feel,  and  we  were  prepared  to  say,  that  the  eventualities  would  be  such  as 
produce  a  loss  to  the  bank  upon  that — 

I  do  not  want  to  interfere  with  the  exercise  of  all  the  eloquence  of  your 
vocabulp.ry,  but  I  want  an  answer — ^yes  or  no.  Do  I  understand  you  to  re- 
present that  you  believe  you  were  stating  the  truth  when,  in  the  accounts 
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ending  the  30ih  of  June,  1856,  you  represented  to  the  shareholders  that  the 
Welsh  mines  constituted  an  available  asset  of  the  yalue  of  £120,000  P  It 
is  a  plain  question,  let  me  have  an  answer — ^yes  or  no  P — It  is  not  a  question 
that  I  can  give  a  plain  answer  to.  We  may  have  had«  and  must  have  had, 
of  course,  certain  anxious  feelings  with  regard  to  what  the  future  would 
brine  about  as  to  that  property,  but  we  were  not  prepared  to  say  that  there 
wooM  be  a  loss  before  that  loss  was  proved.  I  tnerefore  cannot  give  you 
a  yes  or  no  answer.  I  can  only  give  you  such  an  answer  as  is  present  to 
my  own  mind. 

I  must  ask  you,  Mr.  Esdaile,  upon  the  obligation  of  the  oath  you  have 
taken,  whether  on  the  30th  of  June,  1850,  you  believed  the  Welsh  mines  to 
be  of  the  value  of  £120,000  P  Do  not  hesitate  so  long. — I  am  obliged  to 
hesitate,  because  at  that  time  we  were  in  confident  hopes  that  we  might 
make  arrangements  by  which  the  property  would  be  redeemed,  that  those 
advances  would  be  redeemed. 

Had  not  Mr.  Donally  been  in  communication  with  the  bank  in  reference 
to  the  sale  of  these  mines  P — ^Years  before. 
What  do  you  call  years  before^l855  P— No,  1852. 
Mr.  Paddison — 1852  or  1853  P — ^The  mines  had  not  been  developed  at  all 
because  we  had  not  laid  our  railway  dovm.  We  had  not  opened  our  slips 
or  extended  our  cutting  and  other  things.  The  property  was  in  a  very  dif-- 
ferent  state. 

Mr.  Linklater — I  will  ask  you  until  I  get  an  answer.  Do  you  or  do  you 
not  believe  that  you  were  making  an  honest  representation  to  the  share- 
holders in  telling  them  that  the  Welsh  mines  were  an  available  asset  to  the 
amount  of  £120,000  P — I  can  only  make  the  same  answer  that  I  made 
before. 

With  that  answer  I  am  not  satisfied. — I  cannot  give  you  any  other.  I 
can  only  say  that  at  that  time  we  did  not  believe  amongst  ourselves  that 
there  would  be  a  loss  upon  that  property.  There  is  no  question  as  to  its 
lost  power  of  development. 

The  Gommissioner — ^You  would  have  sold  it  for  £53,000  if  you  could  P — 
But  since  that  time  we  have  done  a  good  deal.  We  made  a  very  large 
extra  outlay  upon  it. 
After  1854  ? — In  fact  the  principal  outlay  was  subsequent  to  that  period. 
Subsequent  to  the  expected  sale  of  Messrs.  Fuller  and  Oo.  P — ^Yes.  Per- 
haps, while  we  are  upon  that  property,  it  may  not  be  considered  germane  to 
the  question  to  say,  that  the  value  of  the  mineral  property  depended 
almost  entirely  upon  the  railway  communication  we  could  make  to  it.  Had 
we  succeeded,  which  we  fuHj  anticipated  doing,  in  introducing  our  coke 
fairly  to  some  of  the  leading  railways,  I  think  wat  there  were  the  elements 
of  redemption  on  that  account,  and  indeed,  it  is  that  feeling,  Mr.  Linklater, 
which  makes  me  hesitate  to  give  you  a  straightforward  answer,  which  you 
think  I  am  shirking,  which  is  no  such  thing.  I  repeat  it,  the  coal  was  of 
great  value  for  railway  purposes,  and  had  we  been  in  a  position  to  have 
opened  a  free  access  to  the  Great  Western,  the  South  Devon,  or  to  the 
South  Wales,  or  even  to  run  up  to  the  Midland,  such  a  new  and  important 
feature  would  have  been  impressed  upon  the  whole  thing  that  I  do  believe, 
and  we  believed  up  to  that  very  time,  within  a  week  of  our  stoppage,  that 
there  would  be  the  chance  of  ultimate  realisation,  and,  therefore,  you  must 
not  press  me  to  say  whether  I  am  prepared  to  admit  that  we  were  making 
an  honest  statement. 

In  the  balance-sheet  ending  the  30th  of  June,  1856,  submitted  to  the 
ahareholders  on  the  1st  of  August,  did  you  not  rej^resent  the  bank  as  sol- 
Tent  P— It  is  impossible  to  say  we  were  not  deficient.    We  were  sanguine 
VOL.    XVII,  22 
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of  sunnounting  the  difficulty  by  the  extension  of  boBiness  and  the  increase 
in  capital. 

Were  you  not  aware  that  the  whole  of  the  subscribed  capital  was  lost  P 
-^I  can't  deny  but  that  were  in  jeopardy.  I  can't  sa^  lost,  while  there  was 
a  chance  of  redeeming  the  Welsh  property  and  realising  Mr.  Humphrey 
Brown's  security. 

Mr.  Linklater — How  much  out  P — It  would  depend  on  the  estimate  at  the 
time  of  the  value  of  the  securitiesi 

Mr.  Linklater  several  times  asked  if  the  account  given  in  February,  1856, 
was  true  or  false ;  and  Mr.  Esdaile  said  he  could  not  deny  that  it  conveyed 
an  erroneous  impression. 

Did  you,  Mr.  Esdaile,  as  governor,  sanction  those  accounts,  knowing 
them  to  be  false  P — ^A  long  pause,  and  no  answer. 

Question  repeated — ^No  answer. 

I  again  ask  whether  you  did  not  know  the  accounts  to  be  false  P 

Mr.  Esdaile  (warmly) — By  this  question  you  are  charging  me  with  an 
untruth,  which  is  foreign  to  my  nature.  I  will  not  answer  the  question  in 
that  way. 

Mr.  Linklater — In  your  anxiety  to  protect  the  shareholders,  did  you  not 
give  a  statement  which  was  false  P — It  was  not  strictly  justified  by  truth. 

Mr.  Linklater — I  find,  in  the  accounts  ending  the  30th  of  June,  the 
gross  profits,  afler  making  allowance  for  bad  debts,  interest  on  promissory 
notes,  &c.,  amount  to  £15,069  lbs,  6d.    Was  there  any  profit!* — Yes. 

Mr.  Linklater — ^Were  not  bad  debts  to  £100,000  taken  credit  for  as 
assets  P — ^You  mean  including  advances  to  directors.  (Question  repeated.) 
Adding  reserved  fund  and  increased  capital,  there  was  a  large  margin. 

Mr.  Linklater — Was  not  the  representation  untrue  P — It  was  certainly 
not  borne  out  by  the  analysis. 

Did  you  believe  it  made  a  sufficient  reduction  in  the  bad  debts  P — No ; 
but  in  the  course  of  years  we  hoped  to  find  it  sufficient. 

The  Commissioner — ^You  wanted  to  throw  the  present  losses  on  future 
generations. 

Mr.  Linklater — ^In  the  £810,000,  were  not  debts  included  as  assets  which 
had  been  bad  for  years  P — ^Thought  as  doubtful.  We  received  £13,000 
last  year. 

Mr.  Linklater — ^But  a  large  amount  P — ^Yes. 

Mr.  Linklater — Knowing  them  to  be  bad,  did  you  not  insert  them  as 
good,  intending  they  should  extend  over  future  years  P — ^Yes, 

Mr.  Linklater — Did  not  the  bad  and  doubtful  debts  exceed  £150,000  P — 
They  must  have. 

you  knew  that  in  August,  1854  P — ^Yes. 

And  in  December  and  June,  1855  P — Partially. 

Mr.  Linklater — Then  those  statements  made  to  the  shareholders  were 
untrue  P — ^Yes,  with  some  explanations. 

Then  you  knew  there  should  have  been  no  division  of  profits  in  1854, 
1855,  and  1856  P — If  we  were  governed  by  the  principle  of  meeting  every 
obligation  that  appeared  on  our  books. 

Question  repeated. — Yes. 

At  the  time  Mr.  Paddison,  the  solicitor,  wrote  to  the  Board  of  Trade  for 
a  certificate  under  the  supplemental  charter,  did  you  know  you  were  in  a 
state  of  hopeless  insolvency  P — No  ;  only  embarrassment. 

The  Commissioner — You  could  not  have  paid  your  way  without  new  capi- 
tal P— No. 

Mr.  Linklater — ^You  became  governor  in  June,  1855  ;  and  did  you  then 
believe  all  the  capital  to  be  lost  P — ^Mr.  Esdule — ^We  believed  we  should 
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have  recoyered  Cameron's  debt,  and  that  Humphrey  Brown  would  pay. 
In  June,  1855,  he  did  not  know  all  the  capital  was  lost,  but  believed  it  to 
be  compromised.  Went  on  paying  dividends  after  that.  Believed  Alderman 
Kennedy  was  not  aware  of  the  position  of  the  bank,  but  could  not  say  he 
did  not  Know  it  to  be  insolvent.  The  new  shares  were  issued  at  a  premium. 
After  some  further  examination  of  a  less  important  character,  the  sitting 
broke  up. 

Court  cf  Bankruptcy,  BasinghalUstreeit  March  18. — {BrforcMr,  CommUsumer 

HOLROTD). 
THB  liOTAL  BRITISH  BANE. — EXAMINATION  OF  THE  OOTERNOR. 

The  examination  of  Mr.  Edward  Esdaile,  the  late  governor  of  the  bank, 
was  resumed  this  morning, 

The  Commbsioner  took  his  seat  shortly  after  eleven  o'clock. 

Before  the  regular  examination  was  commenced,  Mr.  Esdaile  wished  to 
make  a  statement  in  explanation  of  something  which  he  had  said  at  the 
last  meeting.  In  answer  to  questions  })y  Mr.  Venning,  be  said,  the  pro- 
missory note  produced  for  £500,  is  the  one  given  by  me  to  Cameron.  The 
transaction  arose  out  of  the  proposal  that  we  should  double  our  amount  of 
shares.  It  was  simply  a  private  transaction  between  Cameron  and  me.  I 
was  not  aware  that  the  money  came  from  anywhere  but  his  own  private 
resources.  In  point  of  fact,  the  note  was  never  either  discounted  or  en- 
dorsed. 

Mr.  Linklater  said,  the  ex]}lanation  left  the  matter  just  where  it  was. 

Mr.  Venning — With  this  difference,  that  he  never  availed  himself  of  his 
position  as  director  to  make  use  of  the  funds  of  the  bank. 

By  Mr.  Linklater — I  believed  that  the  £500  came  out  of  Cameron's  own 
private  account  with  the  bank. 

Did  you  not  know  that  it  came  out  of  the  coffers  of  the  bank  P — Only 
from  Cameron's  private  account,  which  I  had  no  reason  to  believe  was  other 
than  in  credit. 

Mr.  Venning — He  drew  upon  his  account  at  the  bank  as  he  would  have 
done  to  pay  his  butcher. 

Mr.  Linklater  —  He  might  as  well  have  drawn  upon  Aldgate  pump. 
(Laughter). 

Mr.  Esdaile — My  acts,  as  regards  raising  the  capital  of  the  bank,  were 
simply  in  conformity  with  the  advice  of  Mr.  Mullins,  our  solicitor  at  the 
time.  Of  the  £1,100  drawn  by  the  directors  for  their  services,  I  find,  by 
reference  to  my  own  private  ledger,  that  I  received  £80,  which,  I  presume, 
would  be  about  15«.  tor  each  attendance.  The  money  returned  (£6lo)  to 
the  Newcastle  shareholders  was  no  part  of  the  capital  certified  to  the  Board 
of  Trade.  I  am  giving  my  belief.  The  increase  in  Cameron's  balance, 
from  £15,000  to  £19,000,  after  I  became  governor,  was  principally  owing, 
to  the  extent  of  £3,500,  to  a  very  informal  transaction  or  his  with  the  bank 
in  its  earlier  period.  He  directed  the  then  accountant  to  transfer  £3,500 
to  the  Three  per  Cents.,  which  was  afterwards  transferred  to  the  British 
Linen  Company,  shares  of  which  company  were  placed  in  Mr.  Craoford's 
hands  as  secaril^.  The  £3,500  was  only  debited  to  Cameron's  account  a 
few  days  before  he  left  the  bank,  entirely  without  our  knowledge.  It  was 
first  brought  to  my  knowledge  by  Mr.  Craufurd.  I  had  no  account  in  the 
green  ledger — neither  drawing,  discount,  nor  cash  account.  I  wish  to  take 
this  opportunity  of  stating  that,  at  the  closing  of  the  bank,  the  impression 
on  oar  minds  was  that  we  had  still  the  chance  of  redeeming  the  loss  on  the 
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Welsh  mines ;  for  we  had  in  oar  hands  the  report  of  a  profeesional  mad-^ 
Mr.  Thos.  T.  Strick — showing  that  the  property  was  capable  of  yielding 
£16,000  a  year.  Very  shortly  before,  we  had  been  in  treaty  with  parties 
who  were  ready  to  give  snch  a  royalty  on  the  property  as  would  have  in- 
creased its  Talae.  Under  those  convictions,  we  did  not  feel  justified  in 
putting  it  down  as  a  doubtful  asset.  On  the  last  occasion,  in  referring  to 
the  causes  of  our  failure,  I  did  not  allude  to  any  other  bank,  but  to  the  at- 
tacks that  had  been  systematically  made  upon  us.  I  did  not  wish  to  throw 
out  any  imputation  on  any  other  establishment. 

By  Mr.  Lmklater — I  became  governor  in  February,  18S5,  and  was  deputy- 
governor  for  a  year  before  that.  Mr.  Frederick  Clarke  was  a  director  at  one 
time— possibly,  from  February,  1852,  to  May,  1853, 

Did  you  ever  hear,  in  the  early  part  of  1854,  that  the  bank  had  been  in- 
solvent from  February,  1852  P — Wot  to  my  knowledge. 

(Question  repeated) — Certainly  not. 

You  never  heard  that  P — Not  to  the  best  of  my  knowledge. 

You  just  now  said,  certainly  not. — Then  I  repeat  it — certainly  not.  Mr. 
Clarke,  on  retiring  from  the  bank,  became  manager  of  the  Welsh  mines. 
The  letter  produced,  written  by  him,  dated  30th  May,  1854,  I  may  have 
seen  before.  It  is  addressed  to  Mr.  Paddison.  This  is  only  Mr.  Clarke*s 
personal  opinion. 

Mr.  Linklater  proposed  to  read  the  letter. 

Mr.  Yenning  objected.  It  was  not  competent  to  introduce  into  this  exa- 
mination a  letter  of  a  third  party  expressing  an  opinion  that  the  bank  was 
insolvent.    That  was  one  way  to  damage  the  creditors. 

The  letter  was  as  follows  .— 

"  29,  Great  Tower-street,  London,  May  80,  1854. 
**  Without  prejudice. 

"Sir, — I  have  received  your  letter,  and  will  not  express  my  surprise  at  it» 
contents,  after  the  monstrously  ungratefrd  and  unjust  conduct  I  have  before 
received  from  your  clients.  I  found  the  bank  absolutely  insolvent  when  I 
joined  it,  through  their  previous  bad  management,  and  made  the  most  self- 
sacrificinff  efforts  to  redeem  it  without  any  prospect  of  reward  until  I  had  first 
accomplished  their  emancipation,  and  this  is  the  reward.  But  a  day  of  reckon- 
ing will  come.  In  further  reply  to  your  letter,  I  have  only  to  say,  that  I  had 
thought  that  the  time  for  my  personal  interference  in  the  matter  had  gone  by  ; 
but  were  I  disposed  again  personally  to  interfere,  I  do  not  see  how  I  can  be 
prepared  to  come  to  such  an  arrangement  at  once  as  may  be  satisfactory  to  the 
Dank,  without  having  before  me  the  terms  of  such  arrangement,  which  your 
letter  does  not  contain. 

"  I  am,  sir,  yours  respectfully. 

"  R.  Paddison,  Esq."  "  Fredk.  Clarke. 

Mr.  Esdaile — ^I  have  no  idea  what  Mr.  Clarke  means  by  the  expression 
'*monstrousW  ungrateful  and  unjust  conduct,"  nor  have  I  any  recollection 
of  being  told  before  that  time  that  the  bank  was  insolvent.  The  letter  was 
read  at  the  Court  after  it  was  received.  Mr.  Clarke  had  brought  an  action 
against  the  bank  for  his  loss  on  the  Welsh  property,  and  the  bank  brought 
a  cross  action  for  breach  of  contract.  It  appears,  from  a  subsequent  minute, 
that  the  actions  were  compromised  by  the  payment  of  £2,000  by  the  bank 

Was  that  compromise  effected  by  the  directors  because  they  feared  the 
exposure  of  that  trial  P — I  should  say  it  was.  I  believe  the  late  Attorney. 
General  said  the  directors  would  be  mad  to  let  that  action  be  tried.  I  am 
at  a  loss  to  know  why.  During  Mr.  Charles  Walton's  illness,  while  he  was 
governor,  I  frequently  filled  the  chair.  In  January,  1855,  I  became  aware 
that  a  large  sum  appeared  to  hi»  debit. 
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Did  you  then  know  it  for  the  first  time  P — I  swear  that  my  knowledge  of 
the  state  of  his  account  was  derived  from  the  green  ledger.  I  was  in  error 
ki  stating  that  I  did  not  see  that  book  till  I  assumed  the  chair  myself. 
Cameron  was  in  attendance  at  the  bank  up  to  the  1st  February,  1855. 
I  might  hare  seen  the  green  ledger  as  early  as  the  12th  January,  but 
did  not  know  what  accounts  it  contained.  I  don't  think  I  knew  the  state 
of  Mr.  Walton's  account  from  the  green  book.  It  might  have  been  from 
his  discount  slip-book.  I  might  haye  known  in  two  or  three  ways.  I  dare 
say  I  then  learned  that  Mi,  Walton  was  indebted  to  the  bank  upwards  of 
£42,000.  That  led  me  to  inquire  into  the  securities.  I  believe  that  was 
before  the  Ist  February.  To  the  best  of  my  belief,  it  was  that  circumstance 
which  led  Mr.  Spens,  Mr.  YfuUant,  Mr.  Alderman  Kennedy,  and  myself,  to 
resolve  that  Mr.  Walton  ought  no  longer  to  fill  the  chair.  It  is  very  likely 
that  I  heard  in  January,  1855,  that  the  bank  must  stop  if  the  governor 
and  two  other  persons  failed ;  also  that  six  others  would  stop  firom  the  same 
cause.    I  believe  that  led  me  to  look  into  the  accounts. 

You  told  us  on  the  last  occasion  that  it  was  the  acoount  of  Mr.  H.  Brown 
which  led  you  to  look  into  the  subject  P — They  were  both  mixed  up  toge- 
ther. Mr.  Walton  had  discount  transactions  with  Mr.  H.  Brown,  and  the 
security  was  the  mere  deposit  of  ships'  papers. 

Without  any  entry  on  the  registry  P — ^That  I  believe  was  the  irregularity. 
At  a  Court  of  directors,  in  the  early  part  of  1855,  Mr.  H.  Brown  might 
have  said  that  it  behoved  us  to  Iook  into  the  71st  clause  of  the  charter, 
with  a  view  to  the  position  of  the  bank.  It  was  not  mooted  as  a  question 
whether  the  bank  should  close  its  doors.  I  don't  remember  Mr.  Brown 
saying  he  was  prepared  to  prove  that  the  bank  had  come  within  that  clause, 
and  that  he  would  speak  to  the  Attorney-General  in  the  lobby  of  the  House 
of  Commons  some  fine  morning  on  the  subject.  It  was  very  unUkely  he 
should  say  so.  I  have  already  admitted  that  the  directors  were  anxious 
about  their  position.  I  do  not  remember  its  being  said  that  tiiie  Attorney- 
General  would  be  an  awkward  customer  to  mention  the  matter  to,  after  his 
being  concerned  in  Clarke's  action.  I  have  no  recollection  of  Mr.  Kennedy 
saying  to  Mr.  Paddison  that,  if  the  directors  continued  to  carry  on  the  banl^ 
they  must  do  it  on  their  own  responsibility  ;  or  of  Mr.  Paddison  replying 
that  they  must  do  so  if  they  were  within  the  7 1st  clause. 

Was  not  the  result  of  that  discussion  the  determination  to  issue  new 
shares  P — ^No ;  I  think  not.  That  was  quite  a  separate  matter.  Mr.  Paddison 
will  correct  me  if  I  am  wrong, 

Mr.  Bichard  Paddison,  the  secretary  and  solicitor  to  the  bank,  was  here 
sworn.  He  said,  I  was  secretary  and  solicitor  to  the  bank  for  two  years 
before  it  closed.  Before  ^at,  my  partner,  Mr.  MulUns,  attended  to  leg^ 
and  confidential  matters.  I  had  merely  to  do  with  matters  of  routine.  In 
Mardi,  1855,  there  was  a  discussion  at  a  Court  about  the  terms  of  the  71st 
clause  of  the  charter.  Mr.  H.  Brown  introduced  a  series  of  observations 
with  regard  to  the  position  of  the  bank.  Mr.  Alderman  Kennedy  was 
present.  Mr.  Brown,  in  a  long  rambling  speech,  said  he  was  prepared  to 
prove  that  the  bank  had  sustamed  such  a  loss  as  would  bring  it  within  the 
7  Ist  clause.  He  said  the  loss  on  the  Welsh  works  alone  would  bring  it 
within  that  provision.  Mr.  Esdaile  was  present  at  all  this  discussion.  Mr. 
Brown  referred  to  an  ofTer  made  for  the  works  through  Mr.  Albert  Dum- 
meUer,  and  to  the  fact  that  the  board  had  fixed  £40,000  as  the  reserve  bid 
on  the  works  when  Uiey  were  offered  for  sale  by  Fuller  and  Horsey.  He 
referred  to  the  loss  by  Oliver,  said  the  shareholders  ought  to  be  called 
together,  otherwise  the  directors  must  carry  on  the  bank  on  their  own 
jresponsibility,  which  he  objected  to  do.    He  also  objected  to  the  issue  of  new 
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shares,  and  said  he  should  lay  the  case  before  the  Attorney- General,  but 
withdut  naming  the  bank  concerned.  I  got  up  to  make  some  observations 
in  reply,  and  pointed  out  that  Mr.  Brown  was  mistaken  as  to  there  having 
been  an  offer  to  sell  the  WeUh  works  for.  £40,00U,  or  having  fixed  the 
reserve  bid  at  that  amount.  Mr.  Alderman  Kennedy  asked  me  as  the 
solicitor,  if  Mr.  Brown's  assertion  was  correct,  that  the  bank,  if  carried  on 
at  all,  after  having  sustained  such  a  loss,  must  be  carried  on  on  the 
directors'  own  responsibility.  I  answered,  undoubtedly ;  but  it  is  for  the 
directors  to  inquire  and  ascertain  whether  they  have  sustained  such  a  loss 
or  not.  and  whether  there  is  any  chance  of  their  retrieving  their  position. 
I  objected  to  &(r.  Brown  speaking  to  the  Atti»rney-General,  on  the  ground 
of  the  oath  of  secrecy  he  hud  taken,  and  naid  it  would  be  impossible  to  c<m- 
ceal  from  the  Attorney -General  what  bank  was  referred  to.  Mr.  Brown 
made  no  distinct  motion.  Mr.  Alderman  Kennedy  ob^terved  he  was  satisfied 
by  the  solicitor's  observation  that  they  might  go  on ;  an  answer  which 
rather  surprised  me,  as  I  had  given  a  very  plain  answer  to  a  plain  question, 
and  had  referred  the  inquiry  into  the  losses  to  themselves.  The  dibcuesion 
then  dropped. 

Mr.  Esdaile's  examination  was  resumed — I  believe  Mr.  Paddison's  state- 
ment to  be  correct.  We  did  not  understand  Mr.  Brown's  motive  for  mooting 
the  queaition  at  that  time ;  and  seeing  how  much  he  was  indebted  to  the  bank, 
we  thought  he  had  some  ulterior  motive. 

Mr.  Linklater — Did  you  think  he  was  putting  the  screw  upon  you  P — I 
dare  say  we  thought  that  he  wanted  to  get  moi^  accommodation,  but  I 
treated  the  matter  with  perfect  indifference. 

Mr.  Linklater — Perfect  indifference  P 

Mr.  Esdaile — Once  or  twice  in  1855  Mr.  Cameron  called  the  attention  of 
the  directors  to  the  71bt  clause,  Mr.  Spens  was  a  director  from  July,  1854, 
to  May,  1855.  I  don't  think  his  retirement  was  discussed  at  the  Court.  I 
don't  recollect  Alderm.an  Kennedy  saying  that  Mr.  Spens'  retirement  was  a 
very  serious  circumjitance,  and  one  requiring  their  serious  consideration. 
It  might  be  so.  He  might  have  said  that  it  behoved  us  to  ascertain  how 
far  we  were  really  compromised  by  the  various  untoward  cirumstances  that 
had  befuilen  the  bank — the  Welsh  mines.  Brown's  debt,  Oliver's  debt,  and 
others.  I  don't  know  why  he  should  say  this  more  than  any  other  director. 
Before  May,  1855.  it  is  very  likely  I  suggested  an  inquiry  as  to  the  exact 
amount  of  bad  debts. 

Did  yju  make  that  inquiry  P — I  don't  think  a  special  inquiry  was  made 
on  that  occasion. 

Was  any  inquiry  made  P — 1  don't  think  there  was.  I  don't  recollect  it  at 
all  events.  1  have  no  recollection,  in  May,  1855,  of  Alderman  Kennedy 
saying  it  would  not  do  to  call  the  shareholders  together,  forego  the  dividend, 
and  make  up  the  lost  capital. 

Will  you  swear  he  did  not  ? — It  is  out  of  my  power  to  do  that. 

Did  not  you  say  the  better  course  would  be  to  get  some  better  men  on 
the  board  and  issue  new  shares  P — I  might  have  said  that  it  would  be  bet- 
ter to  get  some  abler  men  than  ourselves.  Mr.  Stapleton  was  induced  to 
join  the  direction  in  1855,  not  by  me. 

The  Hon.  Mr.  Staplettm  P — So  he  was  described;  he  was  Lord  Beau- 
mont's brother.  I  seconded  his  appointment  as  a  director,  in  July,  1855, 
in  place  of  Mr.  Spens.  I  had  no  motive  in  carrying  on  the  bank,  except 
the  good  of  the  bank  itself.  I  believed  that,  if  the  bank  came  within  the 
71st  clause,  the  personal  responsibility  of  the  directors  was  pledged  for  the 
losses.  I  was  not  a  man  of  substance  myself.  If  my  personal  debts  had 
been  paid,  I  should  have  been  solvent — 1  will  not  say  tnose  to  my  firm  or 
my  father. 
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Mr.  Yenning  submitted  that  the  Tlst  clause  did  not  render  the  directors 
personally  responsible.    He  submitted  that  the  inquii^  was  irrelevant. 

Mr.  Linklater — The  Tlst  clause  throws  on  the  directors  the  duty  of 
ascertaining  whether  a  quarter  of  the  capital  has  been  lost,  and  Uiey  are 
then  required  to  call  the  shareholders  together. 

Examination  continued — Including  the  debt  due  to  my  father,  I  was  not 
solvent.  Of  the  call  made  by  the  directors  on  the  17th  September,  I  have 
not  paid  a  farthing.  I  have  since  paid  my  father  £4,000 ;  ne  held  security 
for  the  amount  on  the  business.  In  January,  1856,  I  don't  think  I  contem- 
plated retiring  from  the  direction.  I  might  have  had  a  wish  to  do  so.  I 
think  I  expressed  that  wish  to  some  of  the  directors  in  a  note  which  I  wrote. 
It  was  in  consequence  of  one  gentleman  whom  I  suspected  would  not  attend 
the  general  meeting  in  February,  1856  (I  don't  remember  who  it  was),  that  I 
tendered  my  resignation.  I  don't  think  his  refusal  was  because  he  thought 
the  bank  was  in  a  state  of  insolvency.  I  forget  what  was  the  reason 
assi^ed. 

Did  you  tell  him  the  best  way  was  to  present  a  solid  front  to  the  public, 
and  not  to  dangle  a  rope  of  sand  before  them  P  (Laughter.) — I  don't  recol- 
lect using  that  expression. 

Is  not  thb  your  letter,  dated  from  the  Boyal  British  Bank,  and  addressed 
to  Mr.  Owen,  the  deputy -governor  P 

''My  dear  Bir, — I  address  you  as  the  deputy-governor  of  this  corporation. 
Information  has  been  conveyed  to  me,  and  subsequently  corroborated,  that  it  is 
the  intention  of  another  of  our  board  to  quit  us.  In  the  previous  position  o(  the 
bank,  those  untimely  secessions,  exhibiting  to  the  world  our  apprehensions,  if 
not  our  dissensions,  seem  to  me  so  reckless  towards  the  institution  itself,  and  so 
suicidal  to  our  individual  interests,  that  I  have  no  alternative  left  me.  I  will 
not  be  placed  in  a  false  position.  If  you,  or  the  general  manager,  cannot  satisfy 
me,  by  personal  assurance  from  each  of  my  co-directors,  that  they  will  support 
me  with  their  presence  and  countenance  on  our  forthcoming  annual  meeting,  I 
shall  abstain  from  entering  the  court-room  again;  and  in  that  case  you  will, 
if  you  please,  place  the  accompanying  notice  of  my  resignation  in  the  hands  of 
the  general  manager.  Our  highest  policy  is  to  present  a  solid  front  to  the 
public;  our  weakest  conduct,  is  to  dangle  a  rope  or  sand  before  them— (laugh- 
ter). ^  I  am,  dear  sir,  &c., 

*' Edward  £sDAn.B." 

''We  want  courage  and  coolness,  and,  with  God's  blessing,  our  difficulties 
will  be  surmounte£''    (Great  langhter). 

Mr.  Esdaile— That  is  my  letter ;  and  I  hope,  Mr.  Linklater,  you  will 
never  be  in  circumstances  to  have  to  pen  such  a  one.  • 

Mr.  Linklater — I  trust  not,  with  all  my  heart,  Mr.  Esdaile. 

Mr.  Esdaile — I  ought  never  to  have  been  in  such  a  position. 

Mr.  Linklater  then  read  the  report  presented  at  the  meeting  in  February, 
1856,  announcing  the  issue  of  3,000  new  shares,  and  declaring  a  dividend 
of  6  per  cent. 

Was  that  report  circulated  with  your  sanction  P — ^Yes. 

Did  you  tell  Mr.  Stapleton  the  position  of  the  bank  before  he  joined  P — 
I  cannot  say  I  did.     I  was  not  the  party  introducing  him. 

You  merely  helped  him  in.  (Laughter.) — I  dare  say  I  sud  to  Mr.  Oame- 
ron  that  I  thought  he  ought  to  mention  to  Mr.  Stapleton  the  position  of  the 
bank. 

Are  you  sure  of  that  P — ^I  cannot  swear  to  it. 

Do  you  believe  you  did  P — It  is  very  probable  I  did.    I  think  I  may  say 

BO.  " 

Is  that  your  letter,  addressed  to  Mr.  Cameron  P 


Digitized  by  VjOOQ IC 


316  Failure  of  the  Royal  British  Bank. 

"  City  Saw  MiUb,  Feb.  20, 1856. 
"  Dear  Sir, — ^There  are  some  matters  connected  with  tbe  internal  discipline  of 
the  bank  with  which  the  directors  are  not  satisfied,  and  they  deem  it  expedient 
to  confer  with  you  on  the  subject  before  another  ffentleman  altogether  strange 
to  the  institution  joins  the  board.  Inasmuch  as  Air.  Stapleton  has,  it  appears, 
received  intimation  that  you  are  a  debtor  to  the  bank  without  adequate  security 
being  deposited  in  our  hands,  it  is  considered  only  right  and  conbistent  that 
these  matters  affecting  your  position  as  the  executive  of  the  corporation,  and 
the  peculiar  custodier  of  its  securities,  should  be  (for  the  reason  just  now  assigned 
more  particularly)  adjusted.  A  twelvemonth  has  elapsed  since  this  matter  was 
first  mooted,  because  then  first  known ;  and  I  believe  yon  will  not  impute  any 
undue  or  indelicate  pressure  on  this  point  and  others  to  myself  or  colleagues  in 
the  interim.  Will-  you,  therefore,  obRge  Mr.  Alderman  Kennedy,  Mr.  Stapleton, 
and  myself  by  meeting  us  privately  and  speciall;^  in  the  board-room,  on  Friday 
morning  (i.e.,  to-morrow),  at  11  o'clock,  at  wmeh  hour  these  members  of  the 
board  will  attend?'' 

It  is.  That  was  in  February,  1856.  I  knew  of  Oameron's  debt  of 
£14,000  in  February,  1855,  but  I  did  not  tell  Mr.  Stapleton  one  word  of  it 
when  he  came  into  the  direction  in  July,  1855.  The  last  half-yearly  meet- 
ing was  in  August,  1856.  Tt  might  shortly  before  that  have  been  matter 
of  conversation  as  to  calling  the  shareholders  together  under  the  71st 
clause.  Our  general  position  of  course  was.  At  the  general  meeting  in 
August,  1856,  a  report  was  presented,  setting  forth  the  solvency  of  the  bank, 
and  declaring  that  especial  provision  had  been  made  for  bad  debts. 

Mr.  Linklater — And  the  snareholders  were  kind  enough  to  pass  a  vote  of 
confidence  in  the  directors  P 

Mr.  Esdaile — ^A  vote  of  confidence  in  their  personal  honour  and  integrity. 
In  that  report  we  state  that  Mr.  Cameron  had  retired,  not  that  he  had  been 
displaced  by  the  directors — ^for  a  very  good  reason — we  did  not  wish  to 
attract  public  attention  to  our  disagreements.  Had  we  done  so,  the  bank 
would  have  been  a  closed  concern,  and  wjb  were  not  prepared  to  close  it. 
Such  a  step  would  have  increased  tbe  distrust  that  had  been  excited  against 
us  by  some  portion  of  the  press.  The  vote  of  confidence  in  the  directors, 
though  general  in  its  terms,  was  meant  as  apersonal  matter  to  the  directors. 
The  report  stated  that  the  business  at  the  Holborn  branch  was  progressing 
satisfactorily.  So  it  was. 
Mr.  Linklater — That  is,  deposits  were  coming  in  fast  P  (Laughter.) 
Mr.  Easdaile — ^Yes ;  that  is  the  only  business  of  a  bank. 
Is  it  not  also  their  duty  to  pay  them  P — ^Yes.  All  the  reports  prior  to  that 
of  August,  1856,  were  signed  by  the  general  manager.  This  one  is  not  so 
signed.  I  have  no  recollection  of  Mr.  Crauford  and  Mr.  Paddison  refusing 
to  sien  it ;  but  I  decline  to  swear  on  the  subject,  from  the  absence  of  all 
belief.  In  June  and  July,  1856,  it  is  improbable  that  I  got  parties  to  buy 
shares.     I  did  not  introduce  a  single  shareholder. 

Mr.  Linklater— Then  I  will  give  you  an  instance  of  what  you  have  done. 
Do  you  know  this  gentleman,  Mr.  Goddard,  now  a  bankrupt  P — I  have  seen 
him  before.  I  saw  him  in  the  bank,  before  the  general  meeting.  He  might 
have  told  me  he  had  purchased  four  shares  at  a  discount,  and  had  been 
offered  more ;  but  he  was  very  uneasy.  I  believe  he  asked  me  if  I  could 
account  for  the  depreciation  in  the  market  value  of  the  shares.  I  swear  I 
did  not  say  there  was  no  cause  at  all.  I  may  swear  I  did  not  speak  in  the 
most  flattering  terms  of  the  bank.  My  present  impression  is  tnat  I  could 
not  have  done  so. 

Will  you  swear  that  you  did  not  P — (After  appealing  to  the  Commissioner) 
— I  wiU  not  swear  it.    I  might  have  said  our  appearance  at  the  South  Sea- 
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lioiise  was  bringing  us  additional  custom,  and  that  we  had  opened  several 
new  accounts. 

Did  you  not  tell  him,  if  he  would  go  into  the  market  and  buy  shares  to 
the  amount  of  £1,000.  the  bank  would  take  his  bill  for  the  amount  P — I  be- 
lieve I  did  say  so.  I  knew  that  he  was  a  respectable  tradesman.  He  might 
have  said  that  if  he  knew  he  was  safe  he  would  not  object  to  buy.  I  have 
no  recollection  of  his  asking  if  all  he  could  possibly  lose  was  the  amount  of 
his  shares.  I  will  not  swear  I  did  not  hold  up  mv  hands  and  say  that 
nothing  so  bad  could  possibly  happen.  I  don't  recollect  his  referring  to  liie 
last  h^f-yearly  report.  I  will  not  swear  he  did  not.  I  might  have  advised 
him  to  buy  shares  in  that  particular  wav,  by  offering  to  lend  him  money.  I 
think  I  sueeested  that  he  would  serve  the  bank  by  doing  so. 

Mr.  LinUater — ^And  ruin  himself.  Was  it  in  these  words,  "  Don't  buy 
as  cheap  as  you  can ;  buy  as  dear  as  you  can ;  you  are  interested  in  keeping 
up  the  Dank ;  you  are  a  shareholder.  Don't  doubt  that  the  investment  will 
prove  a  profitable  one  P" — I  believe  I  said  something  to  that  effect.  Up  to 
that  time  we  had  never  speculated  in  the  market  in  our  own  shares.  Feel- 
ing at  that  time  that  we  might  check  the  depreciation,  I  gave  this  advice 
to  Mr.  Goddard,  whom  I  knew  to  be  a  respectable  man.  I  distinctly  deny 
that  I  knew  I  was  placing  him  in  a  position  in  which  he  would  be  dam- 
nified. He  was  the  only  person  I  advised  to  buy  shares.  Mr.  Crawford 
was  then  the  accountant.  Very  likelv  he  came  into  the  room,  and  said  he 
knew  Mr.  Qoddard  very  well.  Verv  likely  I  said  I  should  be  happy  to  see 
Mr.  Gtoddard  at  any  time,  as  I  should  to  any  customer  of  the  bank.  I  know 
Mr.  Louis  Marcus,  a  shareholder  and  depositor.  I  sent  for  him  in  August, 
and  offered  him  money  to  go  into  the  market  and  buy  shares.  I  don't 
recollect  the  amount.  We  looked  upon  Mr.  Marcus  as  a  substantial  man. 
He  would  not  do  it.  I  have  no  recollection  of  this  offer  being  made  to  any 
one  else.  I  know  that  Mr.  Cameron  was  at  Scotland  in  June,  1856,  but 
don't  know  that  it  was  for  any  business  purpose. 

Mr.  Linklater — Why,  did  not  you  write  to  him  "  to  hunt  up  the  game  P" 
i(Laughter.) — If  I  did,^  it  was  because  he  was  on  a  shooting  excursion. 

But  was  he  not  then  endeavouring  to  get  Sir  James  Matheson  to  become 
a  director,  as  well  as  trustee  P — ^Yes ;  but  it  is  unfair  to  distort  the  mean- 
ing of  a  term  in  this  way.  I  have  no  recollection  of  the  term  **  hunting 
up,"  but  it  is  one  I  should  very  likely  use.  Until  I  opened  the  green  ledger, 
in  February,  1855^  I  did  not  Imow  that  Mr.  H.  Brown  had  had  advances  on 
Shipping  securities.  I  did  not  say  I  did  not  know  till  then  that  he  was  a 
debtor  to  the  bank.  I  attended  the  general  meeting  of  shareholders  on  the 
20th  of  September^ 

Did  you  tell  them  that  you  did  not  know  Mr.  Brown  was  a  debtor  to  the 
bank,  till  you  assumed  the  chair  in  February,  1855  P — I  don't  know.  It  is 
properly  recorded.  I  must  have  said  so.  I  meant  to  convey  the  meaning 
that  we  did  not  know  he  was  indebted  on  unsafe  securities.  I  should  hardly 
be  justified  in  saying  we  did  not  know  till  then  that  he  was  indebted  to  the 
baiuc  at  all.  Mr.  Owen  might  have  said  that  the  directors  never  knew  of 
the  existence  of  the  private  ledger  till  after  Cameron  left,  in  February,  1855. 
I  did  not  contradict  him.  He  might  have  said  that  the  directors  then  first 
knew  of  Mr.  Brown's  debt  of  £75,000,  but  that  could  not  have  been  true. 
When  I  assumed  the  chair.  Brown's  debt  was  £23,000 ;  when  the  bank 
closed  its  doors,  it  was  £75,000,  not  reckoning  the  securities.  The  debt 
had  been  increased  by  transferring  the  debt  of  Mr.  Walton,  the  retiring 
»)vemor,  to  Mr.  Brown.  It  was  necessary  to  do  so  to  obtain  security  on 
die  shipping  property.  I  am  not  prepared  to  say  that  I  knew  of  Mr.  Brown's 
debt  before  I  aflsumed  the  chair,  in  1855,  though  Walton's  debt  must  have 
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brought  it  under  our  notice,  but  I  am  not  clear  on  that  point.  In  Feb- 
ruary, 1855,  Brown's  account  wa«  overdrawn  £13,000 ;  during  my  govemor- 
ehip  it  was  increased  to  £38,000.  This  arose  from  our  relieving  Walton 
from  his  co-obligation,  in  order  to  get  possession  of  the  shipping  securities. 
From  February,  1855,  I  had  Mr.  Brown's  account  continually  before  me, 
but  the  increase  was  such  as  we  could  not  avoid  ;  for  instance,  the  payment 
of  policies  of  insurance  on  ships,  and  other  expenses,  which  necessarily 
swelled  the  debit.  That  we  were  injudicious  in  relieving  Mr.  Walton  from 
his  obligation,  is  now,  I  think,  undoubted.  The  letter  produced,  dated  17th 
September,  1853,  is  one  from  me  to  Cameron  while  he  was  in  the  north. 
It  is  entirely  a  private  letter,  and  I  don't  think  you  are  entitled  to  read  it 
in  a  public  inquiry  of  this  nature. 

Mr.  Linklater — I  assure  you,  Mr.  Esdaile,  I  am  entitled  to  read  and 
use  everything  which  can  by  possibility  throw  light  on  this  conspiracy. 
(Applause.) 

Mr.  Esdaile — Conspiracy !    That  is  rather  a  strong  term  to  use. 

Mr.  Linklater — Not  stronger  than  the  occasion  deserves.  The  letter  is  in 
the  following  terms : — 

"  London,  September  17, 1855. 
"  My  dear  Mr.  Cameron, — I  was  pleased  to  see  your  handwriting  from  Edin- 
burgh, and  the  feeling  of  pleasure  was  enhanced  by  the  somewhat  less  doubtful 
prospect  you  hold  out  or  Sir  J.  M.'s  accession,     I  find,  from  the  letter  of  Mr. 

M'Leod,  that  both  your  friends,  and  I  may  add  ours,  Mr.  S n  and  Mr.  P 1, 

are  staying  where  you  are  bound  for.  This  concurrence  of  forces  is  alike  apropos, 
and,  in  a  military  point  of  view,  formidable.  (A  laugh.)  Before  this  concen- 
trated attack,  the  Malakoff  should,  I  think,  surrender.  It  has  occurred  to  me, 
and  this  is  my  principal  motive  just  now  for  writing — as  I  find  Macleod  has  pen 
in  hand  in  our  service  too — it  has  occurred  to  me  that  the  progressive  increment 
of  our  capital  should  be  a  good  weapon  to  use  with  your  powerful  friend.  I  can 
well  imagine  that  one  of  Sir  J.  M.'s  position  should  hesitate  in  connecting  his 
name  with  a  small  capital,  but  that  tne  objection  should  diminish  nearly  with 
the  increase.  £200,000  subscribed  is  one  thing—  £600,000  quite  another.  And 
the  prospect  of  eventually  (perhaps  at  no  very  distant  period )  converting  that 
figure  into  £1.000,000  subscribed,  so  essentially  different,  that  in  the  latter  case 
no  capitalist  need  be  ashamed  of  the  alliance.  But  all  this  line  of  argument  or 
observation,  I  am  sure,  is  already  present  to  your  mind,  and  it  strikes  me,  is  a 
powerful  one  to  use.  On  the  other  hand,  every  additional  £50,000  subscribed, 
IS  fortifying  his  position  in  regard  to  liability,  and  is,  in  fact,  reducing  that 
consideration  merely  to  one  of  in-jput,  which,  I  presume,  is  no  consideration 
with  him  to  whom  I  am  now  referring.  We  have  seen  nothing  of  the  alderman 
since  your  departure,  and  nothing  as  yet  of  the  £8,000 ;  but  I  presume  his  ire 
has  not  been  implacably  excited,  inasmuch  as  your  humble  servant  has  received 
from  his  under-sheriff  an  invitation  to  dine  with  the  sheriffs-elect— (laughter) — 
at  their  approaching  inauguration  festival  (which,  by-the-bye,  should  have  been 
yours).  With  regard  to  finance,  which  I  hardly  like  to  touch  upon  here,  we 
are  not  much  worse  than  on  Wednesday  last  in  the  total ;  but  I  quite  agree 
with  you  that  a  tight  hand  should  be  kept  upon  all  controllable  outgoings, 
and  you  may  depend  upon  it  such  shall  be  the  case  with  us.  We  have  not 
either  seen  A.B.'s  remittance  from  LiverpooL  Money,  with  our  establishment, 
seems  to  be,  as  a  rule,' rather  centrifugal  than  centripetal.  (Laughter.)  How 
is  it  with  the  Scotch  whom  you  have  been  conferring  with  ?  You  will  see  by 
Saturday's  returns  that  the  Dullion  in  the  Bank  of  England  has  been  subjected 
to  another  yery  serious  fall,  nor  do  things  seem  to  be  comfortable  with  the 
Bank  of  France  in  the  same  respect  We  have  to-day  put  up  a  notification  of 
our  new  issue  in  the  bank  here  and  its  branches.  As  far  an  shareholders  and 
customers  are  concerned,  we  think  it  may  act  as  an  indirect  stimulus  to  the 
public,  as  the  step  we  have  taken  is  sure  to  be  talked  about  out  of  doors.  Take 
care  of  your  new  gun.   I  do  not  like  new-fangled  fire-arms.   (Laughter.)  A  bad 
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fittinf?  in  any  part  of  the  structure  of  the  piece,  and  yon  need  not  go  so  far  as 
Sebastopol  for  a  result  (laughter.)  Wishing  you  high  health,  and  success  to 
your  sport,  be  the  game  what  it  way — (laughter)  —believe  me  to  remain, 

**  My  dear  sir,  yours  sincerely, 
''£dwabd  E." 

Mr.  Linklater — And  that  was  the  letter  which  you  thought  proper  to  ad- 
dress to  a  manager  who  was  in  your  debt  £14,000.  and  the  state  of  whose 
account  had  been  concealed  from  you  for  ^ears.  Pray  what  is  the  mean- 
ing of  the  expression,  speaking  of  the sherifTs  dinner,  ''which,  by-the-bye, 
should  have  been  yours  P'* 

Mr.  E^daile — I  really  cannot  call  to  mind  now  what  that  refers  to. 

1  believe  the  bank  had  paid  for  Cameron  taking  up  his  freedom  of  the 
City  P— I  did  not  know  that  they  did,  but  it  may  be  so.  The  fact  is,  we 
were  anxious  to  do  all  in  our  power  to  strengthen  the  bank.  Mr.  Hum- 
phrey Brown*8  debt  was  largely  increased  after  I  became  governor  of  the 
bank.  The  security  taken  consisted  of  ships.  On  these  Mr.  Walton  had  a 
first  mortgage,  which  we  paid  off,  and  added  the  amount  to  Mr.  Brown*B 
debt.  Above  £20,000  was  in  this  way  taken  off  Mr.  Walton*s  debt,  and  an 
undertaking  was  also  given  to  retire  certain  bills  of  Mr.  Brown's.  By  that 
means  the  bank  assumed  that  they  got  into  their  possession  sufficient  secu- 
rities, on  ships  or  freights,  to  cover  the  debt.  Mr.  Walton's  discount  ac- 
count was  gradually  liquidated  and  finally  closed.  Mr.  Walton  had 
introduced  Mr.  Oliver  to  the  bank  as  a  discounter.  A  large  loss  was 
sustained  by  him.  Mr.  Walton  was  not  liable  for  that.  The  transfer  of 
Walton's  debts  to  Brown  took  place  about  March,  1855.  Brown's  debt 
became  thus  increased  to  £50,000  or  £60,000.  Some  of  the  vessels  had 
been  previously  mortgaged  to  the  bank  by  Mr.  Walton,  but  the  deposits 
had  not  been  registered  at  the  Custom  House.  In  November,  1854,  five 
vessels,  known  as  the  Gloucester  ships,  were  mortgaged  to  the  bank,  but 
the  mortgage  was  not  registered.  The  ships  were  then  all  out  on  their 
voyages,  and  some  have  since  been  realised  by  Mr.  Brown  without  the 
flanction  of  the  directors.  It  was  an  injudicious  thing  for  us  to  act  accord- 
ing to  his  request :  but  he  wished  us  not  to  make  the  transfer  to  our  names, 
for  the  Kake  of  his  credit  at  Gloucester,  until  the  vessels  returned.  The 
fact  of  his  having  improperly  dealt  with  these  vessels  came  to  the  know- 
ledge of  the  directors  beiore  August  last — at  any  rate,  with  regard  to  one 
of  them,  the  "  Madonna."  In  one  instance,  Mr.  Brown  paid  the  proceeds 
to  the  bank.  The  bank  has  only  had  the  benefit  of  one  of  the  ships  out  of 
five.  The  "  Bride"  is  mortgaged  for  £3,000  to  Mr.  Hartland,  but  this  was 
done  without  our  knowledge  or  sanction.  The  same  as  to  the  mortgage  of 
the  "  Wasp"  to  Mr.  Kendal.  We  felt  much  aggrieved,  after  the  truHt  we 
bad  placed  in  Mr.  Brown,  in  allowing  the  registers  not  to  be  transferred. 
In  August,  1856,  Mr.  Brown  told  us  that  one  of  the  vessels  was  clear,  but 
in  fact  it  was  mortgaged. 

Mr.  Linklater  here  asked  for  an  adjournment,  on  the  ground  of  his  own 
indisposition. 

The  inquiry  was  acyourned  till  Wednesday  next 

Mr.  Ellis  said  he  was  desirous,  on  the  part  of  Mr.  Walton,  of  an  oppor- 
tunity of  giving  an  explanation  of  the  statements  that  had  been  made. 
He  hoped  that  an  opportunity  would  be  given  at  the  next  meetine.  He 
might  now  state  that  the  five  ships  just  alluded  to  were  not  any  of  those 
that  had  been  passed  to  the  bank  from  Mr.  Walton. 

Mr.  Linklater,  in  answer  to  Mr.  Paddison,  said  that  the  non-registration 
of  the  Gloucester  vessels  was  entirely  the  act  of  the  directors,  for  which 
Mr.  Paddison  was  not  at  all  responsible. 
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The  examination  of  Mr.  E.  Esdaile  was  concluded  at  the  Court  of 
Bankruptcy  on  the  25th  of  March,  when  further  details  were  elicited 
exhibiting  the  recklessness  of  the  conduct  of  business,  but  absence  of 
space  prevents  our  giving  an  abstract  in  this  number.  The  announce- 
ment of  an  additional  dividend  of  25«  or  2s.  6(f.  in  the  pound  was  hailed 
by  the  creditors  with  great  satisfactiott. 


iSanitfng  anil  Commercial  latD« 

ON  THE  LAW  RELATING  TO  SALES  Al^)  PLEDGES. 
The  public  attention  has  been  drawn  to  this  subject  by  the 
late  case  of  Kingsford  v.  Merry,  and  a  public  meeting  was 
held  at  the  London  Tavern^  on  the  19th  of  January  last^  at 
which  Baron  Rothschild  presided^  for  the  purpose  of  procuring 
an  alteration  in  the  law. 

This  drew  into  the  field  Mr.  Freshfield,  the  solicitor  to  the 
Bank  of  England  and  to  many  eminent  mercantile  firms,  as  an 
opponent^  and  Mr.  Lavie,  also  solicitor  to  many  equally  eminent 
mercantile  firms,  as  a  supporter  of  the  proposed  alteration. 
Mr.  Freshfield  considers  that  such  proposed  alteration  will 
establish  ^^  that  possession  of  goods^  however  acquired^  or  of  the 
documents  of  title  to  goods,  shall  constitute  a  good  title  in  the 
holder  to  dispose  of  them  without  the  knowledge  or  concurrence 
of  the  true  owner.''  This  he  considers,  '^  is  a  direct  violation  of 
the  law  of  England^  as  settled  and  acted  on  hitherto,  and  a  re- 
trograde step  in  the  progress  of  civilization.'^ 

On  the  other  hand,  Mr.  Lavie,  agreeing  as  to  the  nature  of 
the  alteration,  says : — 

Looking  to  the  immense  transactions  daily  going  on,  looking  to  the  enor- 
mous advances  on  the  security  of  bills  of  lading  and  warrants  made  by  the 
bankers  and  merchants,  looking  to  the  vast  capital  which  is  thereby  applied 
to  meet  the  demands  of  commerce,  looking,  on  the  other  hand,  to  the  few 
instances,  comparatively,  which  arise  of  theft  or  fraud,  and  to  the  still 
fewer  instances,  of  fraud  or  theft  being  committed,  except  from  some  negli- 
gence or  folly  of  the  true  owner;  looking  to  and  contrasting  these  two 
sides  of  the  question,  I  confidentially  repeat  the  inquiry— on  which  side  is 
the  greater  evil  P  On  which  of  the  innocent  parties  is  it  most  just,  and 
most  for  the  true  interest  of  commerce,  that  the  loss  should  fidl  P  Every- 
body must  feel  regret  that  frauds  or  thefts  should  ever  take  place.  But 
do  not  let  us  be  startled  by  being  told  that  we  are  making  a  retrograde 
step  in  the  progress  of  legislation,  or  that  when  we  are  giving  validity  to 
a  bond  fide  advance  or  purchase,  we  are  giving  any  license  to  cheat  or  steal, 
or  really  increasing  the  laxity  of  morals,  of  which,  I  agree  with  my  friend, 
the  times  give  too  many  symptoms." 

The  ease  of  Kingsford  v.  Merry  is  a  peculiar  case,  and  it  is 
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possible  that  the  law  may  be  rights  and  that  it  may  be  inexpe- 
dient to  alter  it^  but  yet  that  that  case  has  not  been  rightly 
decided.     The  facts  are  thus  stated  by  Mr.  Freshfield : — 

"  One  Anderson,  since  convicted  of  forgery,  was  in  negotiation  for  the 
pnrchase  of  nine  casks  of  tartaric  acid,  and  wished  to  inspect  the  goods. 
To  enable  him  to  do  so,  the  broker  lent  him  delivery  orders  of  the  goods. 
Anderson,  upon  these  orders,  got  the  goods  delivered  to  a  public  warehouse 
named  by  him,  and  had  them  there  entered  in  his  own  name.  He  then 
applied  to  Messrs.  Merry  for  a  loan  of  money  on  the  goods,  which  they 
agreed  to  make  on  having  the  warrants.  Anaerson  went  to  the  warehouse 
keeper,  got  warrants,  and  pledged  them  with  Messrs.  Merry.  Anderson  not 
having  repaid  the  money,  Messrs.  Merry  sold  the  goods,  and  the  original 
owner  afterwards  came  forward  and  sued  Messrs.  Merry  for  them.  The 
Court  decided  that  Anderson  was  a  mere  thief,  that  the  borrowing  orders 
to  inspect  and  then  obtaining  delivery  was  a  robbery,  and  that  the  owner 
might  follow  his  goods !  "  Mr.  Freshfield  then  makes  the  following  highly 
important  remarks : — "  Whether  the  Court  were  right  or  wrong  in  their 
view  of  the  facts,  is  not  material  to  the  public.  Perhaps  a  jury  would  have 
decided  differently.  But  the  parties  had  consented  that  the  Court  of  Error 
might  draw  such  conclusions  from  the  evidence  as  a  jury  might  have 
drawn,  and  the  view  the  judges  took  of  the  facts  does  not  concern  the  public 
because  it  is  confined  to  the  particular  case." 

From  this  statement,  it  appears  that  the  documents  of  title 
were  entrusted  to  Anderson,  to  enable  him  to  inspect  the  goods ; 
and  here  lies  the  cause  of  all  the  mischief^  and  it  may  well  be 
asked,  why  need  this  have  been  done  ?  Was  it  not  possible  to 
have  issued  an  inspecting  order? 

By  reason  either  of  misplaced  confidence  or  of  negligence, 
Anderson  was  enabled  to  commit  the  fraud ;  and,  as  there  seems 
to  us  to  have  been  no  imperative  necessity  requiring  the  exercise 
of  confidence  or  the  dispensation  of  caution,  the  ordinary  ideas 
of  justice  would  have  been  answered  better  by  fixing  the  loss  on 
the  party  who  thus  enabled  the  fraud  to  be  perpetrated. 

It  may,  therefore,  be  the  fact,  that  an  injustice  has  been  com- 
mitted upon  Messrs.  Merry,  and  yet  that  any  alteration  of  the 
law  would  not  be  expedient.  The  error,  perhaps,  arises  from 
having  had  a  question  proper  for  the  decision  of  a  jury  submitted 
to  judges,  and  the  fault  may  rather  rest  on  the  verdict,  as 
regards  the  facts^  than  on  the  decision  as  a  declaration  of  the 
law. 

It  must  be  remembered  that,  in  every  transaction  in  life  re- 
lating to  the  purchase  or  pledge  of  goods,  the  buyer  or  lender 
trusts  to  some  extent,  and  often  wholly^  to  the  integrity  of  the 

Sarty  he  is  dealing  with.  Sometimes  this  leads  to  apparent 
ardship ;  but  to  arm  every  person,  without  distinction,  who  is 
in  the  possession  of  goods,  with  the  power  of  conferring  a  good 
title  to  them  as  against  the  real  owner,  would  be  found  to  be 
attended  with  such  results  that  it  would  probably  not  be  endured 


Digitized  by  VjOOQ IC 


322  Legal  Miscellany. 

for  any  length  of  time.  The  discussion  of  the  question  may  do 
good^  but,  however  sound  the  arguments  may  be  on  either  side, 
it  is  probable  that  utility  and  convenience  will  really  decide  it. 
If  bankers  and  merchants  find  the  balance  of  evil,  as  manifested 
by  their  practice,  to  require  an  alteration  in  the  law,  such  altera- 
tion will,  no  doubt,  sooner  or  later  be  made,  but  if,  on  the  other 
hand,  their  experience  teaches  them  that  greater  evils  than  the 
present  would  flow  from  rendering  caution  on  the  part  of  the 
buyer  or  lender  wholly  unnecessary^  and  giving  the  possessor  of 
goods  and  documents  complete  power  over  them,  then  the  law 
must  remain  in  its  present  condition. 


2:effal  iHistrellanp^ 


Court  ofExcJtequer,  Feb.  24. — (Sittings  at  Nisi  Pritts,  btfore  the  Chief  Babok 
and  a  Special  Jury^  at  QuildhalLj 

THE  SADLEIfi  FRAUDS.— OINGBR  V,  LAW. 

Mb.  Hill  and  Mr.  Mill  ward  were  coansel  for  the  plaintiff;  Mr.  Edwin  James 
and  Mr.  Hannen  appeared  for  the  defendant. 

This  was  an  action  in  which  the  plaintiff  sought  to  recover  damages 
from  the  defendant  for  an  alleged  fraudulent  representation  as  to  the 
value  and  condition  of  certain  shares  in  the  Tipperary  Bank  as  an  invest- 
ment, and  the  honesty  of  a  prospectus  and  balance-sheet  relating  to  the 
same,  on  the  faith  of  which  the  plaintiff  had  been  induced  to  purchase 
forty  of  such  t^hares.  A  second  count  treated  the  representations  of  the 
defendant  as  the  foundation  of  a  contract,  for  the  breach  of  which  the 
plaintiff  sought  to  recover  the  purchase -money,  amounting  to  £500 ;  and 
a  third  count  was  for  money  had  and  received.  The  defendant  pleaded 
not  guilty,  and  a  denial  of  the  allegation  that  the  plaintiff  was  induced 
to  buy  the  shares  through  the  representations  of  the  defendant,  and 
never  mdebted  as  to  the  money  counts.  The  circumstances  under  which 
this  action  was  brought,  and  the  foundation  on  which  it  rested,  appear  in 
the  material  parts  of  the  evidence  adduced  on  the  part  of  the  plaintiff, 
which  we  subjoin : — 

Mr.  Harris — I  am  now  manager  of  a  bank  at  St.  Albans.  In  1855  I 
was  manager  of  the  London  and  County  Bank  at  Hemel  Hempstead.  I  was 
acquainted  with  Mr.  Ginger,  the  plainntiff,  as  a  customer.  Mr.  Law, 
the  defendant,  was  one  of  our  directors.  On  the  7th  of  April,  1855,  I  re- 
ceived this  letter  from  the  defendant : — 

"  14,  Mansfield-street,  Cavendish -square, 
"  April  7th,  1855. 
"  Dear  sir, — I  enclose  you  a  paper  embracing  the  prospectus  and  last 
annual  report  of  the  Tipperary  Joint-stock  Bank. 

"  As  our  shareholders  will  be  unable  to  obtain  any  greater  number  of  the 
new  shares  of  the  London  and  County  shares  than  tliey  can  absolutely 
claim,  it  has  occurred  to  Mr.  Sadleir  that  some  of  them  might  like  to  be- 
come shareholders  in  one  of  the  other  established  joint-stock  banks. 
To  meet  the  wishes  of  such  persons,  Mr.  Sadleir  has  secured  a  certain 
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namber  of  shares  in  the  Tipperary  Joint-stock  Bank,  in  which  he  is  and 
has  from  its  foundation  been  a  large  shareholder,  at  a  premium  of  £2  10«. 
per  share,  and  I  am  authorised  by  him  to  place  at  your  disposal  a  number 
not  exceeding  200,  upon  the  sale  of  any  of  which  you  will  be  at  liberty  to 
retain  for  your  remuneration  a  commission  of  IOj.  per  share.  Should  it 
be  more  convenient  to  any  of  your  purchasers,  they  can  have  the  option 
of  paying  a  first  instalment  of  £5  per  share,  and  the  residue  in  three  in- 
Btaunents  of  £2  10«.  each,  at  intervals  of  three  months.  As  Mr.  Sadleir 
has  the  highest  opinions  of  this  investment,  and  feels  convinced  the  shares 
will  command  a  high  premium,  he  is  naturally  desirous  to  see  them  held 
as  much  as  possible  by  shareholders  and  other  friends  of  the  London  and 
County  Bank. 

'*  I  ought  to  have  from  you,  on  or  before  May  1st,  a  return  stating 
what  number  of  the  shares  you  have  disposed  of,  with  the  names  and 
descriptions  of  the  purchasers,  and  the  mode  of  payment  adopted  by 
each. 

"  I  am,  dear  sir,  yours  truly 

"F.  J.  Law. 

"  P.S.  I  might,  perhaps,  mention  that  the  Provincial  Bank  of  Ireland 
shares,  which  are  principally  held  in  England,  and  upon  which  £25  per 
share  has  been  paid,  are  now  selling  at  £50  ;  and  the  Royal  Bank  of  Ire- 
land, upon  whicn  £10  has  been  paid,  are  now  selling  at  £19  per  share." 
(This  letter  was  accompanied  with  a  printed  prospectus  and  balance-sheet 
up  to  the  31st  of  December,  1854,  from  which  it  appeared  that  £100,000 
had  been  paid  up  out  of  a  subscribed  capital  of  £500,000  ;  that  6  per  cent, 
dividends  and  bonuses  of  £7  XOs.  per  share  had  been  regularly  paid ;  and 
that  the  *' customers'  balances"  amounted  to  £724,351  lbs.  5(2.,  and  "cash 
in  hand.  Government  and  other  securities,  and  bills"  amounted  to 
£&1 2,279  Is,  Id,  These  documents  professed  to  be  countersigned  by 
"  Wm.  Kelly,  manager,"  and  to  bear  date  "  Glonmel.  Jan.  27,  1855.)  I 
communicated  these  papers  to  Mr.  Ginger,  and  explained  them  to  him.  He 
said  he  would  consider  about  taking  shares,  and  afterwards  agreed  to  take 
ten  in  May.  Li  September  he  took  twenty  more,  all  at  £12  IOj.  per  share. 
I  received  the  purchase  money  from  him — £125  and  £250.  I  retained  10«. 
per  share,  according  to  the  letter  of  the  defendant,  and  the  balance  I 
remitted  to  the  London  office  to  the  credit  of  the  defendant.  I  also  received 
£1  lis,  64.  from  the  plaintiff  for  the  stamps  on  the  transfer,  which  I  re- 
mitted also  to  the  defendant.  I  received  letters  from  the  defendant  on  the 
24th  and  25th  of  April,  and  on  the  4th,  9th  and  1 1th  of  May,  relative  to  the 
issue  of  the  shares.  I  received  the  transfers  for  the  plaintiff  *s  ten  shares 
on  the  12th  of  May  from  the  defendant,  and  I  sent  up  money  I  had  received, 
including  that  of  the  plaintiff.  (Numerous  letters  from  the  defendant  to 
witness  were  then  read  relating  to  the  issue  of  the  shares,  the  execution  of 
the  transfers,  the  certificates,  and  dividend  warrants.  The  transfers  of  the 
9th  of  May  and  1st  of  September  of  ten  shares  each  from  "  Austin  Ferrall," 
described  as  of  Mountjoy-place,  Dublin,  to  the  plaintiff,  and  the  certificates 
of  such  shares,  were  then  read.  These  documents  were  signed  bv  James 
Sadleir,  B.  Keating,  and  John  Sadleir,  and  countersigned  by  W.  Kelly, 
manager.)  I  did  not  know  that  Mr.  Law  was  to  have  a  commission  of  £1 
per  share.  If  I  had,  I  should  not  have  sold  any  shares.  When  I  heard 
Mr.  Sadleir  had  destroyed  himself,  I  returned  the  sums  I  had  received  for 
oonmiission. 

Cross-examined — I  left  the  London  and  County  Bank  after  these  transac- 
tions.   At  that  time  James  Sadleir  was  chairman  of  the  Tipperary  Bank, 
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and  John  Sadleir  was  one  of  the  trustees  of  that  bank,  and  chairman  of  qkot 
bank. 

Mr.  Fabian,  the  manager  of  the  Leighton  Buzzard  Branch  of  the  London 
and  County  Bank,  proved  the  receipt  of  a  similar  prospectus,  &c.,  from  the 
defendant,  and  the  fact  that  by  his  directions  he  distributed  shares  among 
the  customers,  including  twenty  to  the  plaintiff,  and  the  remittance  of  the 
proceeds  to  Mr.  Law. 

By  the  Judge — I  am  now  the  manager  of  the  Unity  Bank  at  Bradford. 

Oross*examined — I  did  not  know  Mr.  Law  was  to  have  a  commission.  I 
was  to  have  one  of  IOj.  I  knew  Mr.  John  Sadleir  well.  He  used  to  live 
near  me,  and  came  down  hunting.  He  urged  me  many  times  to  sell  these 
shares.  He  told  me  the  capital  was  paid  up,  and  confirmed  the  statements 
in  the  prospectus  generally. 

Be-esamined — Mr.  Law  also  made  statements  to  me  confirming  the 
prospectus. 

John  Ginger — I  am  the  plaintiff.  I  am  a  farmer  at  Hemel  Hempstead. 
In  consequence  of  the  representations  of  Mr.  Harris  and  Mr.  Fabian,  and 
the  statements  in  the  prospectus  and  balance-sheet,  I  bought  40  shares.  I 
knew  nothing  of  the  bank,  except  from  those  sources.  I  bought  in  reliance 
of  the  truth  of  the  statements,  believing  the  shares  to  be  old  shares— -not  a 
new  issue. 

A  clerk  of  Mr.  Norris,  the  private  solicitor  of  Mr.  John  Sadleir,  was 
called  upon  to  produce  two  letters  from  the  defendant  to  Mr.  Sadleir,  both 
of  which  were  read.  One  of  them,  which  may  be  taken  as  a  sample  of 
both,  was  in  the  following  terms :— > 

"London,  March 31,  1855. 

"  My  dear  Sir, — Since  writing  to  you  yesterday,  I  have  received  a  tele- 
graphic message  and  your  two  communications  of  the  29th,  both  with 
enclosures.  I  have  not  yet  been  able  to  negotiate  the  £2,000  order  in 
the  city,  so  it  wUl  go  to  GaskilVs  credit  at  Knightsbridge.  I  have  paid 
£1.800  to  Glyn's  according  to  message,  and  have  protected  the  bill  for 
£600.  I  was  obliged  to  use  your  cheque,  as  Goodyear  had  only  a  bank  post 
bill  for  £500  to  give  me,  and  it  had  several  days  to  run.  I  fina  he  will  take 
an  order  to  square  up  his  account,  and  pay  me  any  surplus  in  cash.  If  they 
would  be  of  any  use,  I  could,  I  think,  obtain  an  acceptance  from  Goodyear 
for  £1,000,  and  one  also  from  Rogers  and  Dear  for  £1,000.  The  payment 
I  made  to  Glyn*s  was  young  Rhodes's  cheque  for  £1,000,  and  Goodyear  £800 
before  three  o'clock.  I  have  seen  Nesbitt  several  times  about  the  account. 
He  writes  to  you  to-d^y  on  the  subject.  I  shall  go  over  the  Tipperary 
Bank  prospectus  carefully,  and  put  it  m  the  printer's  hands  on  Monday.  It 
would  be  as  well  to  insert  the  year  in  which  it  was  established  on  the 
face  of  it,  otherwise  at  first  sight  parties  might  think  it  was  a  new  bank." 

The  second  letter  equally  showed  that  the  defendant  was  cognizant 
of  Mr.  Sadleir's  pecuniary  difficulties,  but  it  contained  no  reference  to  the 
Tipperary  Bank  shares. 

James  Newnham — I  am  a  clerk  in  the  East  of  England  Insurance 
Office,  and  knew  the  defendant  for  five  years.  He  was  a  director,  but 
ceased  to  be  so  last  April.  Mr.  Sadleir  was  not  one  of  our  directors: 
In  the  spring  of  1855,  the  defendant  gave  me  the  manuscript  draft  of 
the  Tipperary  Bank  prospectus  to  get  printed.  I  copied  circulars  to  the 
managers  of  the  London  and  County  Bank  branches.  Mr.  Sadleir  and  the 
defendant  used  to  meet  at  our  office. 

Cross-examined — This  is  the  original  MS.  of  the  prospectus.  It  is  in 
Mr.  Sadleir's  handwriting,  I  believe. 

W.  Kelly — I  became  the  manager  of  the  Tipperary  Bank  in  1850,  and  so 
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remained  till  it  broke  up.  The  amoimt  of  tbe  paid-up  capital  of  £40,550 
only  in  1855.  I  saw  this  prospectus  in  1856  for  the  first  time.  I  never 
subscribed  my  name  to  such  a  document.  In  1855  James  Sadleir,  Vincent 
BooUy,  and  Mr.  Wilson  Kennedy  were  directors.  Many  of  the  names  pub- 
lished in  this  prospectus  never  were  directors.  I  saw  this  balance-sheet 
first  in  May,  1856.  Its  statements  are  untrue.  (It  maybe  taken  that  the 
real  amounts  of  the  deposits  and  cash,  &c.,  in  hand,  were  about  doubled  in 
the  prospectus  and  balance-sheet  supplied  to  the  defendant  by  Mr.  Sadleir.) 
There  were  no  shares  numbered  beyond  4,050.  The  shares  in  question  are 
aU  numbered  beyond  that  figure.  I  know  Mr.  Austin  Ferrall.  He  formerly 
lived  in  Mountjoy-terrace,  ten  years  ago,  but  is  now  a  derk  to  a  wine  mer- 
chant in  London.  He  was  registered  as  the  holder  of  150  old  shares,  but 
not  of  those  in  these  transfers.  I  received  the  transfers  £rom  Mr.  Law,  and 
an  account  showing  that  he  disposed  of  1,561  shares,  for  which  he  ao« 
oonnted  to  me,  at  £11  per  share. 

Crosa-examined — James  Sadleir  was  the  elder  brother  of  John  Sadleir 
and  the  chairman  of  our  bank.  He  desired  me  to  prepare  a  balance-sheet 
in  accordance  with  the  forms  used  in  the  English  banks.  He  gave  me  a 
form.  The  books  showed  a  capital  of  £100,000  paid  up.  John  Sadleir 
owed  £120,000  to  the  bank,  which  was  treated  as  capital.  At  the  meeting 
of  1856  a  prospectus  was  put  forward  with  the  names  of  the  additional  di- 
rectors. I  spoke  to  him  about  it,  and  he  said  he  had  their  authority.  The 
whole  was  a  fraud  concocted  between  James  and  John  Sadleir.  These 
shares  issued  by  Mr.  Law  were  sent  to  me  in  the  usual  way.  We  generally 
kept  transfers  unstamped.  The  defendant  has  returned  himself  as  the 
holder  of  50  shares,  and  proceedings  are  now  beins  taken  in  Dublin  to  fix 
him  as  a  contributory — liable  for  all  the  debts  of  the  bank.  Mr.  Law  ac- 
counted to  the  bank  through  Glyn's  in  London,  and  to  Mr.  John  Sadleir  for 
the  balance.  Mr.  Sadleir  accounted  for  what  he  got  by  giving  us  a  check 
for  tiie  amount.  That  was  his  way  of  accounting.  The  blank  certificates 
for  these  Engliah  shares  were  genuine  when  they  were  issued  from  the  bank 
in  June,  1855.  Mr.  James  Sadleir  could  have  got  any  amount  of  shares  he 
wanted.  'Shej  were  intrusted  to  Mr.  James  Sadleir.  I  communicated  from 
time  to  time  with  Mr*  Law  as  to  the  issue  of  these  shares  in  England. 
Every  share  he  so  disposed  of  was  accounted  for  to  the  bank.  The  books 
of  the  bank  tfre  here,  which  show  how  Mr.  John  Sadleir  accounted  for  the 
proceeds  to  the  bank — ^namely,  by  giving  his  cheque  for  the  proceeds. 

Be-ezamined — ^There  was  an  account  opened  in  Mr.  Austin  Ferrall's 
name  in  August,  1855.  We  debited  him  with  5,945  shares,  and  1,566  of 
those  were  transferred  to  English  shareholders.  Not  one  of  them  was  paid 
op.  I  understood  from  James  Sadleir  that  he  was  acting  as  trustee  for  the 
bank. 

By  Mr.  James — ^Mr.  John  Sadleir  gave  his  cheqne  for  £13,000  and  odd 
pounds,  which  was  put  to  his  debit,  but  never  was  paid. 

Mr.  HiU  and  Mr.  James  both,  at  the  conclusion  of  Mr.  Kellv's  evidence, 
acreed  in  exonerating  him  from  any  implication  in  the  malpractices  of 
Itosrs.  John  and  James  Sadleir,  under  whose  orders  he  had  acted. 

The  chief  Baron — ^Then,  did  Mr.  Law  get  a  commission  of  £1  on  each 
of  the  1.566  shares  disposed  of  by  him  in  England. 

Hx.  Hill— Yes,  my  lord,  and  the  transfer  fees  also. 

Mr.  Towgood — I  am  a  stock-broker.  The  usual  commission  paid  on  the 
sale  of  shares  is  28.  6(2.  per  share  under  £20.  I  never  knew  of  such  a 
commission  as  £1  on  the  sale  of  such  shares. 

This  being  the  case  for  the  plaintiff, 
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Mr.  Jaiaes  iUbnatted  to  the  Ohief  Baven  that  there  was  no  oafle  to  go  to 
thejury  aeauust  the  defendant  on  the  two  first  oountB,  at  all  events. 

The  Chief  Baron  was  ahout  to  give  his  opinion  apparently,  when  the 
learned  eoonsel  entered  into  a  eonferenoe,  and,  after  eonsiderahle  dela^, 

The  Ohief  Baroa  called  their  attention  to  the  faot  that  the  court  and  jury 
were  waiting. 

Mr.  James-— My  lord,  we  are  engaged  in  effecting  an  arrangement  which 
shall  be  honourable  to  Mr.  Law. 

The  Ohief  Baron— An  honourable  what,  Mr.  James  P 

The  learned  counsel  then  resumed  their  negotiation,  and  after  a  further 
interval  of  some  length, 

Mr.  James  said  he  was  happy  to  state  that  he  had  come  to  an  arrange- 
ment under  whidi  a  verdict  was  to  be  entered  for  the  defendant  upon  oer- 
tain  terms  which  were  satisfactory  to  all  parties.  One  of  the  terms  of  that 
arrangement  was,  that  Mr.  Law  should  refund  to  the  plaintiff  and  all  the 
other  Enelish  shareholders  the  sum  received  by  him  by  way  of  commission. 

Mr.  HiTl — ^And  for  the  transfer  stamps  which  never  were  used  P 

Mr.  James — ^Yes ;  Mr.  Law  has  agreed  to  those  terms. 

The  Chief  Baron  having  expressed  his  surprise  at  the  plaintiff  consent- 
ing  to  waive  his  right  to  me  verdict,  at  least  on  the  money  counts. 

Mr.  Hill  stated  that  his  clients  were  actinff  on  behalf  not  only  of  the 
plaintiff,  Mr.  Ginger,  but  also  of  all  the  Bn^^ish  shareholders,  and  they 
had  deemed  it  proper  to  come  to  any  arrangement  which  would  put  an  end 
to  all  further  litigation  and  costs. 

The  Chief  Baron  then  directed  the  jury  to  find  a  verdict  for  the  defen- 
dant in  pursuance  of  the  arrangement  come  to  between  himself  and  the 
plaintiff.  He  could  not,  however,  refrain  from  giving  forth  to  the  public 
tiis  entire  disapproval  of  the  practices  resorted  to  in  the  management  of 
the  Tipperary  Bank.  He  renrobated,  in  the  strongest  language,  the  issue  of 
the  certificates  of  shares  in  olank,  but  agreed  in  acquitting  Mr.  Kelly  of  any 
participation  in  that  impropriety  beyond  a  very  subordinate  part  indeed, 
adding  that  he  believed  he  had  objected  to  some  things  which  had  been 
done.  As  far  as  this  cause  was  concerned,  the  plaintiff  had  chosen  to  agree 
with  his  adversary,  and  it  was  only  left  to  follow  out  that  agreement ;  but 
he  might  say  that,  whatever  might  have  been  the  result  of  the  cause  as 
far  as  the  first  two  counts  were  concerned,  it  was  dear  that  the  plaintiff 
would  have  been  entitled  to  recover  the  excessive  sums  which  the  defendant 
had  appropriated  to  himself  by  way  of  commission  on  the  sale  of  these 
shares. 

Thejury  then  found  a  verdict  for  the  defendant. 


Fiee-ChanccUor's  Courts,  Monday,  Feb,  23.— {Be/ore  Fice-ChanceUor  Sir 

John  Stuakt.) 

MOFFBTT  V  &ATSS. 

This  case  was  resumed  and  conchided.  John  Scott,  late  of  South  Shields, 
in  the  county  of  Durham,  gave  thirty  shares  held  by  him  in  the  Newcastle, 
Shields,  and  Sunderland  Union  Joint-Stock  Banking  Company,  and  certain 
real  estate,  to  his  executors  upon  trust  to  pay  the  dividends  on  the  shaves 
and  the  rents  of  the  real  estate  towards  the  maintenance  and  education  of 
Mar^ret  Jobson  (now  Margaret  Tindle)  during  her  minority,  and,  upon  her 
attaming  twenty-one  years  of  age,  upon  trust  to  pay  such  dividends  and 
rents  to  her  for  her  separate  use,  with  a  restriction  on  anticipation,  and 
after  her  death  for  the  benefit  of  her  children.    The  testatov  by  hig  ipU 
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beqneaihed  Mveral  peomuaiy  legacies,  and  gaye  loB  tenidaafy  penonal 
estate  to  hia  nephews  and  nieces.  The  testator  died  in  Jime»  1845.  In 
January,  1853,  an  order  was  made  to  wind  up  the  affairs  of  the  Newcastle, 
Shields,  and  Sunderland  Union  Joint«Stock  Banking  Company,  and  the 
plaintiffs  were  placed  on  the  list  of  contributories,  as  executors  of  the 
testator  in  respect  of  the  above  thirty  shares.  A  call  of  £20  per  share 
having  been  made  on  the  contributories  of  the  banldng  company,  ttie  official 
manager  instituted  a  creditors*  suit  at  the  Bolls  against  the  executors  of  John 
Scott,  for  the  purpose  of  obtaining  payment  of  we  sum  of  £600,  for  the  call 
of  £20  per  share  on  the  thirty  shares  held  by  the  testator,  and  by  Ihe 
decree  of  the  Master  of  the  Bolls,  made  in  June,  1855,  the  call  was  held  to 
be  a  debt  due  from  the  testator's  estate.  The  executoxs  had  paid  the  caJl 
out  of  a  balance  of  the  testator's  residuary  personalty  in  their  hands,  and  the 
present  suit  was  instituted  for  determining  the  question,  whether  such  call 
should  be  borne  by  the  testator's  residuary  estate  or  by  the  specific  legatee 
of  the  shares  out  of  the  real  estate  devised  for  her  benefit.  It  appeared  that 
Marsaret  Job6on«  to  whom  the  shares  were  given  for  her  separate  use  for 
life,  had  only  rec^itly  attained  twenty-one  years  of  age,  and  that  immediately 
upon  doine  so  she  renounced  the  bequest  to  her  of  the  shares.  But  it  was 
stated,  amou^  there  was  no  evidence  on  this  point,  that  the  dividends  of 
the  shares  had  been  paid  to  her  father  in  the  interval  between  the  testokor'a 
death  and  the  stoppage  of  the  bank  for  her  maintenanoe  and  benefit. 

Mr.  Matins  and  Mr.  John  Hinde  Pahner  appeared  for  the  plaintiffs,  the 
executors ;  Mr.  Bacon,  Mr.  0.  B.  Boimell,  Mr.  JEKoxburgh,  and  Mr*  Lonsdale 
for  the  residuary  legatees;  and  Mr.  Wigram  and  Mr.  Wakefield  for 
Margaret  Jobson,  the  specific  legatee  of  the  shares* 

The  Yice^Chanoellar  held  that  the  debt  in  respect  of  the  calls  on  the 
shares  bekmging  to  the  testator  was  payable  out  of  his  residnary  estate, 
being  of  opinion  that  the  assent  of  the  executors  to  the  beaoest  of  these 
shares  to  Margaret  Jobson  could  not  impose  any  liability  on  ner  in  respect 
of  them,  she  having  renounced  the  bequest  of  them  to  her  as  soon  as  she 
came  of  age. 


CouH  tf  Bankrupt^,  BatinghaU-strtet,  March  13»,— (B^ord  Mr.  Cmmsm 

sioner  Fajx^.) 

IN  SS  SAMUEL  ADAMS. — THB  WABB  AND  BSBTFOBD  BANK» 

This  was  an  adjourned  examination  meeting  in  the  case  of  the  above 

Mr.  Lawmnce,  for  the  assignees,  said  that  although  the  accounts  had 
been  before  the  Court  some  ^e,  great  alterations  were  still  considered 
necessary.  There  was  a  discrepancy  in  the  accounts  inrespect  to  400  and 
odd  quarters  of  malt,  which  it  was  necessary  should  be  explamed.  The 
bankrupt  had  taken  credit  in  his  assets  for  Dank-notes  to  the  amount  of 
£700,  but  the  notes  having  at  the  time  passed  into  the  hands  of  Mesaifl. 
Masterman  and  Co.,  they  could  only  be  written  off  their  account. 

Mr.  Whitmore,  the  official  assignee,  said  he  could  not  pass  the  accounts 
in  their  present  form.  The  bflmkmpt  had  in  December,  1854,  executed  a 
post-nuptial  settlement.  The  validity  of  that  settlement  must  dmend  on 
the  state  of  his  affairs.  It  would  be  the  duty  of  the  assignees  to  file  a  bill 
in  Chancery  to  set  it  aside.  The  bankrupt  made  it  appear  that  he  was  sol* 
vent  at  the  time  of  the  execution  of  the  settlement,  but  he  had  omitted  a 
very  large  liability  arising  out  of  the  suit  of  Kay  against  Johnson.  Afl 
the  worfi  acquitted  the  bankrupt  of  participation  in  those  proceeomffi.  (A 

Digitized  by  LjOOQ IC 


328  '  Legal  Miscellany. 

laugh.)  There  had  been  a  decree  of  £30,000  against  Johnfiton  and  oUierB, 
and  it  was  not  improbable  that  the  claim  against  the  bankrapt*s  estate,  con- 
sequent upon  that  decree,  would  be  compromised  by  the  admission  of  a  proof 
of  about  £10,000.  It  was  quite  clear  that  the  £10,000  must  go  to  the  debit 
of  the  bankruptcy  at  the  time  of  ezecutine  the  settlement,  and  the  assig- 
nees were  of  opinion  that  it  would  exhaust  nis  assumed  surplus.  Xobody 
charged  the  bankrupt  with  a  guilty  appropriation  of  the  money  that  came 
from  the  expectant  heir  (Kay). 

Mr.  IJnklater,  for  the  bansrupt,  said  the  surplus  at  tiie  time  of  the  nup- 
tial settlement  was  £13,000.  After  admitting  the  proof  of  £10,000,  he 
would  thus  haye  been  solvent  to  the  extent  of  £3,000. 

Mr.  Bagley,  for  Mr.  Swannell,  a  creditor  for  £3,700,  and  about  forty  other 
creditors,  asked  for  a  private  meeting,  to  examine  the  bankrupt.  They 
were  willing  to  incur  all  the  expenses  of  such  examination.  They  did  not 
suggest  that  the  assignees  would  not  do  their  duty  in  prosecuting  this 
inquiry.  Mr.  Elsey,  of  the  Bank  of  England,  was  one  of  the  assignees, 
and,  although  there  might  be  no  reason  to  suppose  that  the  Bank  of  Eng- 
land would  not  do  its  duty,  the  creditors  for  whom  he  (Mr.  Bagley)  appeared 
were  of  a  very  di£ferent  class.    They  were  depositors. 

The  Commissioner — In  what  respect  can  they  differ  from  other  creditors? 
I  deposit  my  money  with  my  bankers. 

Mr.  Bagley — I  dare  say  you  do,  but  some  of  the  depositors  in  this  case 
could  not,  by  an  arrangement,  withdraw  their  deposits  without  giving  notice. 
They  were  willing  to  defray  the  expense  of  the  mvestigation,  and,  until  he 
had  the  opinion  of  the  Oourt  to  the  contrary,  he  must  submit  that  they  were 
entitled  to  that  investigation. 

Mr.  Lawrance  said  the  Bank  of  England  were  very  large  creditors,  and 
he  (Mr.  Lawrance)  should,  only  be  too  happy  to  receive  any  suggestions  for 
theprosecution  of  any  injiuiry. 

Tne  Commissioner  said  it  was  only  interrupting  justice  to  indulee  in 
violent  complaints  against  the  conduct  of  the  bankrupt  at  this  stage  of  the 
proceedings. 

Mr.  Bagley  said  the  creditors  had  no  wish  to  supersede. 


{Brfore  Mr,  Commissioner  Holrotd.) 

IN  BB  W,  O.  TOUNO. 

Thh  bankrupt  was  a  shipowner,  insurance  broker,  and  underwriter,  ffis 
debts  are  about  £60,000.    This  was  a  dividend  meeting. 

Mr.  Green,  for  the  assignees,  said  they  proposed  now  to  divide  £12,000, 
(as  in  the  hands  of  Mr.  Lee,  the  official  assignee),  which  would  suffice  for  a 
dividend  of  nearly  5*.  in  the  pound.  It  was  fully  expected  that  in  the 
course  of  six  months  the  assets  would  have  realised  a  further  sum  sufficient 
to  pay  full  65.  in  the  pound  more.  The  estate  would  thus  have  paid  10*.  in 
the  pound,  as  originaUy  estimated.  He  might  take  that  opportunity  to  say 
that  it  was  the  opinion  of  the  assignees  as  well  as  of  himself,  that  this  Oourt 
would  have  administered  the  estate  both  cheaper  and  quicker  than  could 
have  been  effected  by  private  arrangement,  or  by  any  other  course,  consi- 
dering that  the  bankrupt  had  carried  on  three  businesses,  and  the  nature  of 
the  assets. 

His  honour  observed  that  he  wished  Mr.  Lavie  and  others  only  knew 
what  had  been  stated, 

A  dividend  will  be  declared  accordingly. 
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BANK  OF  MADRAS. 

ASSETS. 

Statement  of  the  Jffairs  of  the  Bank  of  Madras,  at  Slst  Deeember,  1856. 

Kfi.  5,76,719  12 


Oash  credits  on  deposit  of  Goyemment  securities 
Loans  on    ditto  ditto 

Goyemment  bills  discounted    ...        

Priyate  ditto  

Bank  of  Bengal 

Bank  of  Bombay 

Deadstock  

Balance  of  cash  on  hand  


LIABILITIES. 

Bank  notes  and  post  bills  in  circulation 

3)eposits 

Proprietors*  capital         

Eeseryed  fund  and  profits  for  half-year  ended 


15,83,017    9 
91,902     0 

4,81,498     2 
17,399  15 

1,361   12  11 
26.547  10     8 

37,30,039     8    4 


Rs.  65,08,486     7     7 


..  Bs.l8,6d,396  10  7 

15,23,326  14  8 

30,00,000     0  0 

1,16,762  14  4 


Beseryed  fund  at  30th  June,  1856 
Net  profit  for  half-year 


Diyidend  at  5  per  cent,  per  annum  on  capital .. 
Balance  of  reseryed  fund  , 


Es.  65,08,486  7 

7 

48,009  8 
68,753  5 

0 
7 

Rs.  1,16,762  14 

4 

75,000  0 
41,762  14 

0 
4 

Rs.  1,16,762  14 

4 

J.  T.  Spbkcs,  Auditor, 


BANK  OP  BENGAL. 

Statement  qfthe  Jffairs  of  the  Bat^  qf  Bengal,  for  the  Half-year  endina 

3lst  Deeemher,  1656. 

_      ,  LIABILITIES 

Bank  notes  and  post  bills 
Gurrent  accounts        ...        ,., 

Cash  credits  nndraWn 

Other  claims,  payable  on  demand 

Pipoprietors*  capital     

Bcseryefand    ..4 

Ph)fit  for  the  current  half-year 


Rs.  1,62,06,851 

1 

11 

95,82,620 

7 

1 

26,70,986 

11 

3 

9,220 

0 

0 

1,07,00,000 

0 

0 

3,96,498 

6 

3 

3,40,302 

9 

4 

Co.'sRs.  3,99,96,479    3  10 
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ASSETS. 

Ottsli     •••       •••        •••        •••        •••        ••• 

Goyemment  secarities  

Daes  from  Ck)Yenunent         

lEnt  certificates,  undue         

Loans  on  deposit  of  securities  

AoootintB  of  credit  on  ditto 

Goyemment  bills  discounted 

Mercantile  bills  ditto 

Interest  outstanding 

Deadstock     


.  Bs.  1,08,12,357  10 

1 

17.12,147  11 

3 

2,65,754  13 

3 

30,91,092    7 

0 

1,69,41,000     0 

0 

30,94,900    0 

0 

7,41,097     5 

3 

29,76,778  14 

3 

95,231     7 

8 

1,76,118  15 

1 

Oo/s  Bs.  3,99,06,479    3  10 


The  directors,  in  conformity  with  a  resolution  passed  at  a  general  meeting 
of  the  proprietors,  held  at  the  bank  on  the  10th  ultimo,  now  present  their 
report  upon  the  affairs  of  the  bank,  for  the  half-year  just  terminated,  yiz., 
from  1st  July  to  31st  December  inolusiye. 

The  statement  giyen  aboye,  shows  ihe  amount  of  the  assets  and  liabilities 
of  the  baidc  on  il&e  3lBt  ultimo. 

The  profit  and  loss  account  is  composed  of  the  following  details  .— 

BBCBIPTS. 

Amount  receiyed  in  discounts,  interest,  and  commission  Es.  4,32,922    0    0 

DISBUBSEMENTS. 

Gratuity  to  assistant  to  accountant,  on  the  occasion  of 

dispensing  with  his  seryices        ...       Bs.  277     0    0 
Ditto   for  certain  secret  seryice,  with 

the  yiew  to  detect  forgers 700    0    0 

Bank  establishment 71,745    0    0 

Pensions         1,588    0    0 

Oontingencies — 
Stationery      ...        Bs.  1,672    0    0 

liditing  396     0    0 

P^nntin^  661     0    0 

Adyertisements         ...      970    0    0 

Misellaneous 2,701     0    0 

Oredited  to  deadstock 

for  wear  and  tear  ...  4,806    0    0 
Special     establishment 

under  8ub*committee  4,589    0    0 


Deduct  fines   ••• 

15,795    0    0 
10    0     0 

15.785     0    0 
2,525     0     0 

Direotora'  fees 

*•«               .«•               ... 
.••               .■•               .*• 

Net  profit 

Bs.  3,40,302    0    0 

The  office  charges,  which  comprise  stationery,  printing,  adyertisements, 
ftc«i  ace  all  included  in  the  item  of  contingencies  in  the  foregoing  paisgraph 
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The  flahuries  of  the  bank  oflGLcere  exceeding  100  ropees  per  memiem,  in- 
dude— 

Secretary  and  treasurer     

Deputy  ditto 

Accountant   •••        •••        •••        ^t*        ••!        ••. 

let  Passing  officer 

2nd  ditto       

Superintendent  of  deposi tor's  dept .  

Accountant  ditto     

Assistant  to  chief  accountant        

Khazanchee  or  head  natiye  officer  

Deputy  ditto  

Assistant  ditto         ,.        ••• 

No  bad  debts  hare  been  reported  during  the  half-year,  nor  hare  any  sums 
been  disbursed  on  account  of  law  charges.  The  sums  expended  upon  build- 
ings and  repairs  are  as  follows  : — 

For  altering  and  enlarging  the  receipt  and  payment 

departments  of  the  cheque  office           Bs.  1,252  0  0 

Beflooring  the  same            744  0  0 

Sundry  repairs        ...        200  0  0 

A  sum  of  about  10|000  rupees  is  also  due,  as  the  last  instalment  for  the 
xeoent  additions  to  the  bank  premises,  and  a  further  sum  of  about  2,000 
rupees  is  due  for  office  desks,  furniture,  and  fittings. 

The  new  business  undertaken  by  the  bank,  consequent  upon  the  abolition 
of  the  Government  agency,  is  daily  increasing,  and  promises  to  yield  a  pro- 
fitable return.  The  deposits  of  public  securities  in  the  custody  of  the  bank, 
on  3lst  ultimo,  amounted  to  Bs.  3,13,37,138.  The  present  monthly  expense 
for  establishment  for  this  new  department  is  Bs.  1,216.  A  new  system  has 
been  introduced  in  the  cheque  department,  for  testing  the  balances  of  the 
constituents'  accounts,  which  has  been  attended  with  the  most  satisfactory 
results.  A  trial  balance,  prepared  by  the  auditors  employed  under  the 
sub-committee,  haying  shown  that  the  accounts  up  to  the  31st  December 
last  were  perfectly  correct,  with  the  exception  of  the  difference  of 
19,803-2-2  runees  preyiously  reported.  The  directors  haye  under  tiieir 
consideration  tne  question  of  extending  the  operations  of  the  bank,  by  the 
establishment  of  branch  offices  at  the  principal  towns  and  marts  in  the 
Upper  Proyinces  and  in  the  Punjab,  a  measure  which,  if  it  can  be  intro« 
duced  with  adyantage  to  the  interests  of  the  bank,  would  doubtless  be 
attended  with  beneficial  results  to  the  public.  It  is  also  the  intention  of 
the  directors  to  introduce,  as  early  as  practicable,  a  new  description  of  bank 
note,  to  be,  if  possible,  inimitable,  or  such  as  will  baffle  any  attempts  at 
forgery  or  alteration.  The  most  eminent  artists  in  England  and  Scotland 
haye  been  applied  to,  for  the  best  specimens  of  their  skill  in  engraying,  and 
for  designs.  The  paper  also  will  be  of  the  latest  and  most  improyed  manu- 
facture. The  directors  hope  to  produce  a  note  for  issue  during  the  current 
year  that  will  giye  general  satisfaction. 

The  directors  now  desire  to  advert  to  the  rate  of  dividend  declared,  viz., 
6|  per  oent.  per  annum,  or  126  rupees  per  share.  It  has  often  happened 
that  a  period  of  unusual  prosperity  has  been  followed  by  one  of  great 
depression.  The  great  falling  off  in  the  amount  of  the  present,  as  compared 
with  tiie  unusual^  high  fnreeedinff  dividends,  is  attrioutable  to  the  very 
great  influx  of  specie,  causmg  the  nank's  resources  to  be  suddenly  aad  oon« 
riderabiy  increased,  shnultaneons  with  whidb,  the  dema&d  for  loans  aad 
diseovnte  deceased,  ead  the  ratee  ef  bosiaew  eoose^pieBay  feU  ta  ite 
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lowost  possible  figures,  xiz.,  3  and  4  per  cent.  An  improTement  of  profit 
in  business  is  now  showing  itself,  and  it  is  expected  that  the  next  diTision 
will  show  an  increase  oyer  those  of  the  past  half-year. 


WEST  OP  ENGLAND  AND  SOUTH  WALES  DISTBIOT  BANK. 

The  twenty-second  annual  general  meeting  of  the  proprietors  of  this  bank 
was  held  at  the  company's  banking-house,  in  the  Exchange,  Bristol,  on 
the  6th  of  January,  lur.  Harman  Yisger  in  the  chair,  when  the  following 
report  was  read  and  adopted : — 

^  The  business  of  the  bank  during  the  past  year  has  continued  to  increase, 
and  the  directors  are  enabled  to  lav  before  you  a  satisfactory  statement  of 
the  profits  of  the  year.    A  dividend  has  been  paid  for  the  half-year  ended 
the  30th  June  last,  at  the  rate  of  £8  per  cent,  per  annum,  free  of  income 
tax,  and  the  directors  now  declare  a  dividend  at  the  same  rate  for  the  half- 
year  ended  the  31st  of  December,  and  a  bonus  of  5f.  per  share,  beine  a 
the  rate  of  £2  per  cent.    The  dividend  and  bonus  are  declared  free  of  in- 
come tax.    After  paying  these  dividends  and  the  bonus,  the  charges  of 
management,  the  income  tax  for  the  jrear,  and  making  due  provision  for 
all  bad  and  doubtful  debts,  and  providing  further  towards  meeting  the  ex- 
penditure on  the  new  bank  premises,  there  remains  the  sum  of  £11,333 
18#.  6(2.  to  be  carried  to  the  credit  of  the  reserve  Fund. 
The  statement  of  the  annual  account  is  as  follows : — 
The  amount  of  undivided  profits  standing  at  the  credit  of 
the  reserved  fund,  on  31st  December,  1855,  per  last  an- 
nual report    £81,628  19    2 

Net  profit  of  the  year,  after  payment  of  the  charge  of 
management,  and  the  income  tax,  and  making  due  pro- 
vision for  all  bad  and  doubtful  debts,  and  a  further  pro- 
vision against  the  expenses  now  being  incurred  in  build- 

ihg  bank  premises  in  Bristol      £61,226    8    6 

Half-yearly  dividend  at  the 
rate  of  £8  per  oent.  per 
annum,  to  the  30th  of 

June,  1856       £19,957    0    0 

The  same  to  3l8t  Decem- 
ber, 1856  19,957    0    0 

Bonus  of  6f.  per  share, 
being  at  the  rate  of  £2 
percent.  9,978  10    0 


49,892  10    0 


11,333.18    6 


Leaving  at  the  credit  of  reserve  firnd       £92,962  17    8 

^  tJnder  these  favourable  circumstances,  and  considering  especially  the 
increased  business  of  the  bank,  the  directors  have  thought  it  tneir  dutv  to 
issue  the  remainder  of  the  unappropriated  shares  of  the  company,  and  they 
have  accordingly  made  the  final  allotment  of  shares,  at  par,  to  the  pro- 
prietors of  the  bank,  on  the  31st  ultimo,  in  the  proportion  of  one  new  share 
for  every  four  shares  then  held.  The  few  shares  which  will  remain  after 
the  allotment  at  that  rate,  yix.,  one  hundred  and  eight  shares,  will  be  sold 
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by  the  directom,  and  the  profit  arising  from  the  sale  of  them  will  be  placed 
to  the  credit  of  the  bank. 
The  capital  account  will  stand  as  follows : — 


18S6. 

Shares 

Amounts 

Paid  up 

Paldnp 
Capital. 

SubMsribed 

DM.8L 

iBraed. 

per  Share. 

per  Share. 

Capital. 

39.914 

£20 

£12   10^. 

£498,925 

£798,280 

18S& 

To  be  paid  by 

Dec.  81. 

Allotted. 

8lBt  Deo.,  1857. 

9,978 

£20 

£12   lOf. 

124,725 

199,560 

To  be  sold  for  bene- 

fit of  the  bank... 

108 

£20 

£12   10*. 

1,350 

2,160 

Shares 

.  50,000 

£625,000 

£1,000,000 

It  was  then  resolved — That  the  report  now  read  be  approved,  and  printed 
for  circulation  amongst  the  proprietors ;  that  the  thanks  of  the  proprietors 
be  given  to  the  directors  for  their  valuable  services  during  the  past  year ; 
and  that  the  thanks  of  the  proprietors  be  tendered  to  Mr.  Bates  for  the 
zealous  performance  of  the  arduous  duties  of  his  office. 


YORK   CITY  AND   COUNTY  BANK. 

Ths  annual  general  meeting  of  this  bank  was  held  on  the  29th  of  January, 
when  the  following  report  was  adopted. 

The  directors  of  the  x  ork  City  and  County  Banking  Company,  in  present- 
ing to  the  shareholders  their  twenty-seventh  annual  report,  have  the 
pleasure  to  state  that  the  business  of  the  bank  continues  to  be  of  a  most 
satisfactory  character,  and  that  the  profits  of  the  year,  after  allowing  for 
bad  debts,  are  £18,233  17*.  8(2.,  out  of  which  the  directors  recommend  a 
dividend  of  8  per  cent.,  clear  of  income-tax.  Also,  that  £5,000  be  set  apart 
for  a  reserved  surplus  fund,  and  the  balance  of  £5,233  17#.  8(1.  be  carried 
to  the  contingent  fund. 

The  dividend,  as  recommended,  was  agreed  to. 


BANK  OF  BOMBAY. 

A  omnnLLL  meeting  of  the  proprietors  of  this  bank  was  held  on  the  12tli 
February,  Mr.  B.  E.  Elliott,  president,  in  the  chair. 

Mr.  John  Stuart,  the  secretary,  read  the  notice,  as  jpnblished  in  the 
Qifvtmmewt  Gazette  and  newspapers,  convening  the  meetmg.  The  follow- 
ing  report  was  then  submitted : — 

1.  The  directors  have  the  pleasure  to  submit  to  the  proprietors  the  fol- 
lowing statement,  showing  a  gradual  and  steady  increase  in  the  business 
and  profits  of  the  bank,  and  it  is  believed  that  the  business  will  continue 
increasing,  in  consequence  of  the  modification  of  some  of  the  restrictions  of 
the  charter,  and  the  extension  of  the  business  allowed  by  the  acts  No.  21 
of  1854  and  No.  27  of  1855  of  the  Legislative  Council  of  India,  which  enable 
the  bank  to  afford  greater  accommodation  to  the  public  than  was  formerly 
the  case. 

2.  In  the  comparative  statement  of  the  business  for  the  last  eleven  yean, 
it  iriU  be  observed  that  the  amount  of  bills  discQvnted  annually  has  in- 
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ereased  from  one  erore  and  fourteen  lakhg  of  mpees  in  18i6  to  upwards  of 
three  crores  and  fifty-eight  lakhs  in  1856,  and  althooffa  theae  tranaaotiona 
include  advances  to  all  classes  of  the  conunmiitj,  and  we  aggregate  amoont 
of  the  bills  discoonted  from  the  commenoement  of  the  bank  is  upwards  of 
twentj-two  crores  of  rupees,  the  total  losses  amount  to  only  16,000  rupees. 
The  other  items  in  the  statement  show  an  equally  satisfactory  progress ;  the 
amount  of  notes  issued  last  year  was  upwards  of  ten  crores  and  forty  lakhs 
of  rupees,  and  the  total  payment  on  all  accounts  upwards  of  twenty-eight 
crores  and  eighty-six  lakhs  of  rupees,  being  an  increase  of  more  than  100 
per  cent,  within  the  last  six  years. 

3.  The  bank  being  now  authorised  to  transact  the  business  hitherto 
carried  on  by  the  GK)Yemment  agents  for  the  public  creditors  of  Government 
and  others,  a  great  increase  has  taken  place  m  the  amount  of  Grovernment 
and  other  securities  deposited  with  the  oank  for  the  purpose  of  realising  the 
interest  and  dividends  as  they  become  due,  and  remittuo^  the  same  to  con- 
stituents resident  in  England  and  else^Hiere. 

4.  To  meet  this  increase  of  business,  the  directors  have  prompted  Mr. 
Blair,  head  accountant,  to  be  deputy  secretary,  and  have  requested  Mr. 
Gilbart,  of  the  London  and  Westminster  Bank  (who  has  upon  former  occa- 
sions kindly  afforded  the  directors  the  benefit  of  his  experience),  to  select 
and  send  out  a  well-qualified  accountant,  and  it  is  expected  that  the  person 
appointed  will  arrive  here  by  the  first  steamer  in  March.  It  will  also  be 
necessary  to  employ  some  additional  clerks,  and  the  directors  now  request 
the  proprietors  to  sanction  such  expenditure  as  may  be  requisite  to  enable 
them  to  carry  on  the  business  of  the  bank,  and  for  this  purpose  the^  propose 
that  the  sum  allowed  under  Section  23  of  Act  III.  of  1840  be  mcreased 
from  60,000  to  80,000  rupees. 

5.  The  majority  of  the  directors  are  of  opinion  that  some  mmuneration 
should  be  allowed  to  them  for  the  time  bestowed  upon  the  business  of  the 
bank,  and  they  propose  that  a  sum  of  fifteen  rupees  be  paid  to  each  director 
present  at  the  weekly  meeting  of  the  board. 

By  order  of  the  board  of  directors, 

JoHic  Stuart,  Secretary  and  Treoiurer. 
Bank  of  Bombay,  \2ih  February,  1857. 


Comparative  Statement  of  the  operations  of  th€  Bank  of  Bombay  for  each 

year  from  1846. 
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Statemetii  o/Ket  PrqfU  realised  for  each  year  from  the  eemmeneement  pf 

the  hank. 


1840.  By  net  profit  for  the  year  ending  31st  Deoember 

1841.  Ditto  ditto 
1843.  Ditto  ditto 

1843.  Ditto  ditto 

1844.  Ditto  ditto 

1845.  Ditto  ditto 

1846.  Ditto  ditto 

1847.  Ditto  ditto 

1848.  Ditto  ditto 

1849.  Ditto  ditto 

1850.  Ditto  ditto 

1851.  Ditto  ditto 

1852.  Ditto  ditto 

1853.  Ditto  ditto 

1854.  Ditto  ditto 

1855.  Ditto  ditto 

1856.  Ditto  ditto 


Be.        a.    p. 

84.548  9  8 
2,53,778  1  6 
3,60,596  14  2 
3,61,512  13  7 
3,92,711  7  11 
3,85,516  14  4 
4,16,117  8  9 
4.11,210  0  9 
3,89,388  6  6 
3,01,814  6  8 
3,86»507  11  5 
3,18,375  12  9 
2,86,370  6  11 
3,43,104  3  6 
3,57,904  7  8 
4,66,343  13  8 
4,86,390  12     8 


Total Bs.  60,02,19;     8    5 


S«  W.  Bead,  Acting  Accountant. 

Proposed  by  Dr.  Don,  and  seconded  by  Mr,  Cowie,  and  resolved,  That 
the  sum  of  60,000  rupees,  allowed  under  Section  23  of  Act  III.  of  1840 
for  the  expenses  of  the  establishment,  be  increased  to  80,000  rupees  per 
annum.  Proposed  by  Mr.  Bustomjee  Jamsetjee,  seconded  by  Mr.  Oowie. 
and  resolved.  That  the  5th  paragraph  of  the  report  now  read,  regarding 
remuneration  of  the  directors,  be  not  adopted.  Proposed  by  Dr.  Don, 
seconded  by  Mr.  Cowie,  and  resolved.  That  the  tiianks  of  the  meeting  be 
eiven  to  the  chairman  for  his  conduct  in  the  chair.  Thee  meeting  was  then 
dissdved. 


ENGLISH,  SCOTTISH,  AND  AUSTBAMAN  OHABTBEED  BANE. 

Tbs  seventh  ordinary  meeting  of  the  proprietors  of  thia  bank  was  held  on 
the  25th  of  February,  at  the  London  Tavern,  Mr.  Charles  Johnston, 
ehumuuQL  of  the  board  of  directors,  in  the  ehair,  when  the  foUowing 
report  was  presented : — 

The  directors  have  much  pleasure  in  referring  to  the  annexed  statement 
of  liabilities  and  assets,  wnich  they  feel  will  be  gratifying  to  the  pro- 
prieton,  as  it  exhibits  a  decided  improvement  in  the  general  o^rations  of 
the  bank,  and  fully  justifies  the  opinion  expressed  in  the  nrevious  report. 
The  progress  made  during  the  year  ending  30th  Septemoer  last,  in  the 
business  of  the  branches,  will  be  seen  by  comparing  the  following  items, 
via: — 

At  aOkh  Sept,  18S5.        At  80th  Sepi,  ISSS.  Zncreue. 


Bills  discounted  and 
local  advances  ... 
Circulation 
DepositB     


£306,263 

69,025 

136,097 


6...£466,630 
0...  92,975 
6...   231,676 


0  3...£160,366  15  0 
0  0...  23,950  0  0 
8  10...     96,578  19     4 


It  ynSL  abo  be  observed  that  the  balance  of  profit  and  loss  account  is 
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equal  to  7  per  cent,  per  annam  on  the  capital  of  the  corporation.  The 
arrangements  for  opening  a  branch  at  Adelaide,  alluded  to  in  the  last 
report,  have  not  been  completed.  The  increased  amount  at  debit  of  bank 
premises  arises  from  payments  on  account  of  the  buildings  in  Melbourne 
and  London,  and  the  purchase,  by  the  inspector,  of  a  very  eligible  plot  of 
freehold  ground  at  Sydney,  whereon  to  erect  a  banking-house,  all  of  which 
the  directors  consider  adyantageous  investments.  The  directors  have  great 
satisfaction  in  informing  the  proprietors,  that  the  inspector  and  managers 
report  the  current  transactions  of  the  branches  to  be  of  a  very  safe 
character,  and  that  the  provision  already  made  to  meet  estimated  losses  in 
the  colonies  will  be  found  amply  sufficient  for  that  purpose.  They,  there- 
fore, recommend  that  the  balance  of  £17,955  8^.  8d.  at  the  credit  of  profit 
and  loss  account  be  appropriated  as  follows,  viz : — 

To  the  payment  of  a  dividend  at  the  rate  of  5  per  cent, 
per  annum  (free  of  income-tax)  on  £500,000,  the  paid-up 
capital  of  the  bank £12,500    0    0 

Towards  the  reduction  of  the  amounts  at  debit  of  bank 
premises  and  furniture  accounts 940    0    0 

Preliminary  expenses 500    0    0 

Leaving     ... 4,015     8    8 

to  be  carried  to  the  reserve  fund. 

The  directors  have  further  to  report  that  the  auditors  have  certified  to 
the  correctness  of  the  securities  deposited  for  loans,  and  have  satisfied 
themselves  that  the  system  adopted  for  the  transfer  and  registration  of 
shares  affords  ample  protection  against  error. 


LIABILITIES. 

t'aid-up  capital         

...  £500,000 

0 

0 

iDeposits         

BiOs  payable,  and  other  liabilities 

... 

...      231,676 

8 

10 

... 

81,002 

5 

0 

Circulation 

••• 

...        92,975 

0 

0 

Amount  carried  to  profit  and  loss  account... 

... 

...        28,667 

17 

2 

ASSETS. 

BiDs  receivable,  including  those  overdue,  loans  on  security, 

Cash  at  Bankers,  &o 

Specie  and  bullion 

Bank  premises  and  furniture  

Preliminary  expenses  


Prqfit  and  Loss  Account. 
To  current  expensess  in  London,  Sydney,  Melbourne,  and 

sub-branches  (including  income-tax) 

Balance       ...        ...        ...        ...        •••        ••• 


By  amount  brought  down      ... £28,667  17    2 
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£934,321   11 
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£696,007  14 

183,844  16 

46,388  14 

9,080     6 

0 

0 

U 

1 

£934,321  11 

0 

I 

.  £10,712    8 

.      17,955    8 

6 

8 

£28,667  17 

2 
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The  Ohairman,  in  moying  the  adoption  of  the  report,  said  it  was  partiou* 
larly  satisfoctoryi  as  shewing  that  no  sooner  had  the  crisis  in  Australia 
passed  away,  than  a  morement  took  place  in  the  business  of  the  bank. 
He  thought  their  inspector,  Mr.  Jackson,  had  shown  great  judgment  in 
limiting  his  operations  during  the  time  of  diffieulty.  The  experience  he 
had  then  acquired  would  now  enable  him  to  act  still  more  certainly  for 
the  advantage  of  the  proprietors.  With  regard  to  the  branch  at  Adelaide, 
it  was  still  a  matter  of  detail  and  consultation  among  the  directors,  and 
he  thought  it  wiser  not  to  enter  into  the  subject,  as  he  could  not  explain 
exactly  how  it  stood  without  entering  into  other  matters  which  it  would 
not  be  advisable  to  bring  forward.  The  proprietors  would  observe  that 
the  outlay  for  bank  premises  had  increased  ;  they  had  taken  advantage  of 
the  temporary  depreciation  in  the  value  of  land  in  that  colony,  to  secure 
most  favourable  sites  for  building,  both  at  Sydney  and  Melbourne,  and 
when  the  proprietors  considered  tibe  enormous  rates  they  had  been  paying 
for  houses,  it  would  be  found  they  had  made  a  most  advantageous  mvest- 
ment ;  in  both  towns  they  had  got  the  best  possible  situations  for  their 
premises.  At  Sydney,  the  inspector,  having  a  favourable  opportunity,  had 
purchased  more  land  than  was  actually  required,  so  that  they  would  be 
able  to  dispose  of  a  portion  of  it  to  advantage.  He  begged  to  move  that 
tiie  report  and  accounts  be  adopted,  and  that  a  dividend  be  declared  at 
the  rate  of  5  per  cent.,  free  of  mcome  tax. 

Mr.  Thompson  seconded  the  motion. 

Mr.  Josiah  Wilson  said  that  in  the  account  presented  to  the  shareholders 
in  1855,  there  appeared  a  reserve  fund  of  £3,978.  There  was  no  trace  of 
that  sum  in  the  present  account ;  and,  although  it  might  have  been  all  lost, 
yet  he  contended  that  the  account  ought  to  have  been  brought  forward. 

Mr.  Robertson  explained  that  in  the  last  report  the  directors  had  stated 
that  there  were  a  large  number  of  overdue  bills  included  in  the  account ; 
they  had  gone  carefulfy  through  the  list,  and  came  to  the  conclusion  that  it 
would  be  better  at  once  to  write  off  aU  those  which  it  was  impossible  to  re* 
cover ;  the  meeting  authorised  the  directors  to  adopt  that  course,  and  the 
amount  written  on  absorbed  a  sum  of  £4,297,  in  addition  to  the  whole 
amount  standing  to  the  credit  of  the  reserve  fund. 

Mr.  Franklin  complained  of  the  meagre  and  unsatisfactory  form  of  the 
accounts.  It  was  true  the  proprietors  might  obtain  every  information  on 
application  at  the  office,  but  if  the  accounts  were  properly  made  up,  no  in- 
quiries would  be  necessary.  He  found  in  the  account  now  presented  that 
die  current  expenses  were  set  down  at  a  lump  sum  of  £10,712;  he  had 
asked  at  the  office  for  the  particulars,  and  he  found  it  included — ^general  ex- 
penses in  London,  £1,075  ;  directors*  remuneration,  £2,000  ;  commission, 
£144  ;  charges  at  Sydney,  £2,348 ;  at  Melbourne,  £3,226 ;  charges  of  in- 
spection, £1,190  ;  and  income-tax,  £585.  It  would  be  better  to  give  all  this 
information  at  once,  as  it  showed  how  it  was  it  cost  them  £10,712  to  divide 
£12,500.  He  was  also  glad  to  learn  that  the  amount  of  overdue  bills, which 
last  year  was  £29,000,  was  now  onl^  £11,000.  He  thought  the  directors 
did  not  do  themselves  justice  in  keeping  back  these  facts. 

Mr.  Parsons  also  objected  to  the  mode  in  which  the  accounts  were 
prepared* 

A  Shareholder  considered  the  expenditure  in  land  and  buildings  to  be 
▼ery  large  ;  it  now  amounted  to  one -tenth  of  the  paid-up  capital,  and  he 
wished  to  know  whether  there  was  any  prospect  of  a  further  expenditure 
on  that  head  P  The  greater  portion  of  the  business  of  the  bank  was  done 
in  the  colony,  and  as  tne  dbectors,  therefore,  had  very  little  to  do,  he  thought 
£3,000  a  year  aa  excessive  remuneration  for  them. 
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The  Ohftirman  said  there  wms  a  great  deal  of  boAmees  to  be  dene  In 
London,  and  some  of  the  direotore  were  obliged  to  attend  every  day. 
£3,000  was  the  utmost  allowance  they  ooold  have  under  any  ciroumstanoes 
but  last  year  they  had  only  taken  £1,500,  and  this  year  £2,000.  There 
would  be  some  further  addition  to  the  expenditure  for  building,  but  he 
oould  not  say  how  much,  as  thejr  had  not  yet  reoeiyed  the  estimate  for  the 
new  premises  at  Sydney,  but  against  this  they  had  the  yalue  of  the  surplus 
land.  They  had  abready  expended  £2,015  on  their  new  premises  in  Oom- 
hill,  the  totel  amount  would  be  about  £5,000 ;  they  were  subject  to  a  rent 
of  £500,  but  as  they  calculated  on  receiving  £570  from  the  portion  they 
would  be  able  to  let  off,  they  would  have  their  offices  for  the  interest 
of  the  sum  expended,  which  was  a  very  low  figure,  considering  the  loca- 
lity. As  to  the  form  of  the  accounts,  he  would  bring  the  matter  before  the 
board,  and  hoped  before  the  next  meeting  he  would  be  able  to  make  a  satis- 
factoiy  arrangement. 

Mr.  Frederick  ParUng  was  re-elected  a  director,  and  Mr.  Alderman 
Salomons  and  Mr.  George  H.  Donaldson  were  elected  in  the  room  of  the 
two  directors  retiring. 

The  auditors,  Messrs.  P.  Oazenore  and  J.  Moore  were  re-elected. 

A  yote  of  thanks  was  then  passed  to  the  chairman,  and  the  proceeding9 
terminated* 


AUSTRIAN  CREDIT  BANK« 

Trb  General  Assembly  of  the  Austrian  Credit  Bank  took  place  for  the 
first  time  on  the  3d  of  March.  About  1,000  shareholders  were  present,  and 
at  half-past  nine  the  sitting  was  opened  by  Prince  Schwanenberg,  tiie 
president  of  the  board  of  di^tors,  with  a  short  speech.  Among  the  per- 
sons present  were  many  of  the  highest  nobles,  the  principal  bankers  and 
mercnants,  barristers,  physicians,  miUtary  men,  the  editors  of  the  principal 
papers,  tradesmen,  stockjobbers,  &o.  Auer  the  president  had  introduced 
to  the  Assembly  the  Imperial  Commissarj^,  M.  yon  Brentano,  who  is  a 
councillor  in  the  finance  department,  the  principal  director  of  the  Credit 
Bank  read  the  printed  account  of  the  transactions  of  the  company  during 
the  year  1856.  Subjoined  is  a  condensed  summary  of  the  contents  of  the 
document,  which  is  of  considerable  length : — 

"On  the  3l8t  December  the  '  Debtor  Account '  (passiva)  of  the  company 
stood  thus  .—-Subscriptions  paid  up,  30,491,4200. ;  balance  of  current 
accounts,  40,685,064fl.  18k. ;  Dills  of  exchange  for  the  establishment  in  cir- 
culation, 3,093,087fl.  42k. ;  interest  of  shares  which  had  not  been  claimed, 
56,455fl. ;  profits  derived  from  the  stock  of  the  company,  4,360,036fl.  52k. ; 
commission,  160,522fl.  52k. ;  interest,  l,526,959fi.  50k.  Taken  together,  the 
foregoing  sums  make  80,392,246fi.  34k. ;  but  as  171,56dfl.  14k.,  as  the  out- 
lay lor  bureaux,  payment  of  clerks  and  furniture,  must  be  deducted  from  it, 
the  total  of  this  property  is  80,2 10.683fl.  20k.  The  '  Creditor  Account  * 
{activa)wa8  as  follows  :--Certificates  of  railroad  shares,  8,856,034fl.  15k.; 
industriel  stock  of  different  kinds,  5,198,1 14fl.  ;  Government  stock, 
6.468,897fl.  9k. ;  Priority  bonds,  950,802fl.  23k.— together,  21,4d2,847fl  47k. 
Bill  Portfolio,  22,768,052fl.  27k. ;  advances  made  on  Government  and  mdus- 
triel  stock,  19,836,238fl.  47k.;  balance  of  current  accounts,  12,234,922fl.  27k. ; 
cash  in  hand.  Exchequer  bills  and  coupons,  2,886,854fi.  30k. ;  furniture, 
according  to  inventory,  36,039fl.  57k. ;  mterest  paid  in  advance  on  own 
shares,  965,727fl.  25k.  Total  of  this  property,  80,210,683fl.  20k.  By  the 
foregoing  it  will  be  seen  that  the  gross  profits  of  the  establisfainent  amonnted 
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to  6,884,e50il«  30L  AfUr  dedaotinff  40e,690fl.  7k  fo?  tbo  6  pur  oent 
iaeome-tax,  and  965,727fl.  25k.,  the  aoovAmentioiied  5  per  cent,  interest  on 
Bharea,  the  net  profits  amount  to  4,510,278fl.  48k.  As  the  Credit  Bank  did 
not  begin  business  ontil  January  15,  1856,  and  as  the  greater  part  of  the 
second  instalment  was  not  paid  up  until  the  end  of  November,  the  establish- 
ment worked  during  the  year  1856  with  a  capital  of  about  19,000,000fl. 
Thus  the  Austrian  Credit  Bank  pays  to  the  shareholders  about  31  per  cent, 
on  the  capital  employed.  The  net  profit  of  4,510,276fl.  48k.  was  thus  dis- 
posed of  : — 10  per  cent,  of  that  sum  (451,027fl.  53k.)  was  set  aside  as  a 
reserve  fund  ;  5  per  cent,  of  tho  remaining  sum  of  4,059,250fl.  55k.  was 
divided  between  the  members  of  the  board  of  administration,  and  another  5 
per  cent,  among  the  directors  and  clerks  of  the  establishment.  As  10  per 
cent,  on  4,050,250fl.  55k.  makes  about  400,000fl.,  the  sum  of  3,600,000fl. 
remained,  which  was  divided  between  the  300,000  shares,  so  that  each  share 
received,  in  addition  to  the  5  per  cent,  interest,  12fl,  or  6  per  cent.  By  the 
end  of  November  last  50  per  cent,  per  share  had  been  paid  up,  and  on  the 
3l8t  January,  1857«  another  payment  of  10  per  cent,  was  made." 


ALLIANCB  BANK. 

Thb  annual  general  meeting  of  this  bank  was  held  at  Paris  on  the  14th 
of  March,  Baron  A.  de  Barante  occupying  the  chair,  assisted  by  Baron  £. 
Seillidre,  M.  Des  Yarannes,  M.  de  Yillers,  and  other  members  of  the 
council. 
The  resident  directors  presented  their  report  to  the  following  effect : — 
"  The  directors  have  maoh  pleasure  in  meeting  the  shareholders  for  the 
second  time,  and  in  laying  berore  them  the  accounts  of  the  bank  up  to  the 
31st  of  December,  1856,  together  with  a  report  of  its  progress,  whereby  the 
expectations  held  out  at  the  first  meeting  were  fully  confirmed.  The  AUianee 
Bank  began  business  on  the  7th  of  April,  1856,  and  the  accounts  made  up 
to  the  31st  December,  1856,  show  the  amount  of  business  done  during  this 
period  of  eight  mouths  and  twenty-three  days  to  have  been  72,480,357francs 
28  cents  (£2,899,574  6#.  Sd.),  and  the  amoont  of  profits,  after  deducting 
all  the  current  expenses,  to  have  been  480,37d.franc8  27  cents  (£19,215  2d.) 
In  order  to  cover  the  portion  of  profits  not  realised  in  cash  on  the  31st 
December,  and  to  provide  for  the  formation  of  a  reserved  fund,  the  direc- 
tors propose  to  carry  forward  to  profit  and  loss  "new  account*'  the  sum  of 
158,299  francs  28  cents  (£6,334  195.  5d.)  They  also  propose  to  write  off 
at  onee  the  entire  amount  of  the  payment  made  for  preliminary  expenses, 
43,376  firancs  67  cents  (1,735  lOd,)  It  will  be  seen  from  the  annual 
aocoants  that  the  adoption  of  the  above  proposals  will  permit  the  bank, 
after  having  also  paid  the  earns  allowed  for  administration  and  direction, 
francs  28,699.93  (£1,147  19^.  lid,)  to  pay  to  the  shareholders  twentv-five 
francs  (one  pound  sterling)  per  share,  say  10  per  cent.,  on  the  250  francs 
(£10)  per  share,  called  up  during  1856,  which  appears  on  a  calculation  of 
the  dates  of  the  calls,  eauivalent  to  interest  at  the  rate  of  sixteen  per 
cent,  per  annum.  The  auditors*  report  was  then  presented  by  Mr.  Jaufiret» 
who  stated  that  they  had  examined  the  books»  and  found  the  accounts  to 
be  correct  and  satisfactonr  in  every  particular,  that  no  advances  had  be^ 
made  to  any  member  of  the  council  or  director,  and  that  the  prudence  and 
judgment  with  which  the  affairs  of  the  bank  had  been  conducted  were 
shown  hf  the  fact  that  on  the  entire  large  amount  of  exchange  and  discount 
teansacbODs  not  a  single  loss  had  been  incurred.  In  answer  to  a  question 
fxoiaa  shareholder,  it  was  stated  that  on  the  calls  made,  £15  per  share 
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remain  dae  on  160  sharee,  and  £10  per  share  on  845  shares,  makmg  a  total 
of  1,005  shares,  and  of  these  1,005  shares,  150  are  held  in  Franoe,  and  855 
in  England.    Several  shareholders  urged  the  directors  and  the  council  to 
adopt  stringent  measures  to  compel  payment  of  all  arrears  of  calls. 
Balance'sheet,  ZXH  December,  1856. 
Dr 

To  share  capital frs.  5,000,000— £200,000 

*Less  amount  not  paid  up  on 
31st  December,  1856         ...         2,335,125— £94,205 

^2,644,875— £105,795     0     0 

Bills  payable 351,371.55     14,054  17    2 

Amount  due  by  the  bank  on  current  and 

deposit  accounts 654,305.40    26.172    4    3 

Profit  and  loss  480,375.27     19,215    0    7 


Frs.  4,130,927.22  £165,237    2    0 


Cr. 

By  cash  on  hand  and  at  call Frs.  968,947.38  £38,757  18  0 

Bills  receivable        1,646,333.51  65,853     6  10 

Furniture  of  the  bank        20,539.65  82111  7 

Preliminary  expenses          ...        43,376.67  1,375     1  2 

Sundry  accounts  debtor,  including  tempo- 
rary advances  on  approved  securities  ...  1,451,730.61  58,069    4  5 

Frs.  4,130,927.22  £165,237    2  0 


Prqfit  and  Loss, 
Dr. 

To  preliminary  expenses         Frs.  43,376.07    £1,735     1    2 

Allowance  to  council — 

5  per  cent,  on  286,999.20— Fs.  14,349'.96  £574 
Ditto  to  management — 

5  per  cent,  on  286,999.20—     14,349.96     574 

28,699.92       1,148     0     0 

Dividend  at  the  rate  of  25f.,  or  205.  per  share  250,000.00     10,000    0    0 
Amount  carried  to  credit  of  profit  and  loss 
account,  1857,  and  for  the  formation  of  a 
reserve  fond,  in  conformity  with  the  statutes  158,299.28      6,331  19    5 

Frs.  480.375.27  £19,215     0     7 


Or. 

By  amount  ofprofit  to  the  3l8t  December,  1856  Frs.  480,375.27  £19,215  0   7 

It  was  then  resolved  unanimously,  that  the  reports  and  accounts  now  laid 
before  the  meeting  be  received  and  adopted.  That  a  dividend  of  twenty- 
five  francs  (one  pound  sterling)  per  share  be  declared,  payable  on  and  after 
Monday,  the  16tn  instant,  in  conformity  with  Art.  5  of  the  law  of  the  17th  of 
July,  1856.    That  the  best  thanks  of  the  meeting  be  given  to  the  resident 

♦  NoTB.— The  last  call  of  250  firancs  (£10)  per  share  was  made  payable  on  Ist 
January,  1857. 
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director,  Mr.  Stokes ;  to  the  assistant  director,  0.  E.  Hall ;  and  to  the 
manager,  Mr.  G.  H.  Jones,  for  their  able  and  unremitting  exertions  in  the 
Beryice  of  the  Alliance  Bank. 


LONDON  AND  PABIS  JOINT-STOCK  COMPANY  BA2^. 
A  MBBTiNO  of  the  directors  and  shareholders  of  this  company  was  held 
on  the  16th  of  March,  at  the  London  Tavern,  Mr.  G.  A.  H!amilton  in  the 
chair,  for  the  purpose  of  dissolving  the  oomj^any.  The  following  account 
and  balance-sheet  had  been  previously  circulated  among  the  share- 
holders : — 

CAPITAL  ACCOUNT. 

Dr.                                         1867— March. 
To  deposits  received  on  6,000  shares  at  10/.  per  share    ...     £60,000    0    0 
Galls  ...        .«•        ..^        98,393    3    2 


£158,393     3     2 

Or.  1857— March. 

By  repayment  of  deposits  on  6,000  shares,  at  £7  per  share  £42,000  0  0 

GaUs  repaid           98,303  3  2 

Balance      ...        ..« 18,000  0  0 

£158,393    3     2 

CUKBXSt  AiTdOTTKT  (BALANCd -SHEET.)' 

1857— March. 
To  balance  of  capital  account,  viz.,  £3  per  share  on  6,000 

shares      £18,000    0    0 

Literest       £2,286  15    6 

Less  paid  to  sundry  shareholders  on  calls    1,106    1    1 

Transfer  fees,  &o«  •••        •••        ..•        •••        •••        ••• 


1857— March. 
By  law  charges  in  London  and  Paris,  including  fees  for 
charter  and  other  expenses  incidental  thereto 
Expenses  of  deputations  to  Paris,  dpc,  and  travelling 
expenses  •••        •••        ■••        •••        •••        ••• 

Bent  of  offices        

Office  furniture  and  fixtures,  alterations,  and  repairs  ... 
.    Printing,  stationery,  brokerage,  books,  and  stamps 
Advertisements      ...        ...        ...        ...        •••        ••• 

Direction,  salaries  and  wages  to  Lady-day,  1857 

Charges  (petty)  and  other  expenses        

Jtsaiance       •••        •••        »••        •••        •••        •••        ••• 


The  Chairman  explained,  on  the  part  of  the  directors,  that  they  were 
VOL.  XVII.  24 
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allowing  interest  at  the  rate  of  5#.  Sd,  per  share  on  the  amount  of  shares 
on  which  all  calls  had  been  paid,  and  that  there  would  be  a  balance  of  13^. 
per  share  ;  so  that  there  would  be  I3s.  per  share  for  those  who  had  not  paid 
up  all  the  calls,  whilst  those  who  had  paid  up  all  the  calls  would  receive 
ISs,  Sd.  per  share.  Thus  the  loss  per  share  would  be  about  21.  2s.  or  21.  3s. 
The  directors  had  hoped  to  have  b^en  enabled  to  have  divided  the  balance 
at  once,  but  one  or  two  questions  had  since  arisen  which  might  interfere 
with  the  final  adjustment  of  all  claims.  The  directors  proposed  as  soon  as 
possible  to  pay  10#.  per  share. 

On  the  motion  that  the  company  be  dissolved, 

Mr.  Hartridge,  in  a  very  elaborate  address,  proceeded  to  put  a  variety  of 
questions  to  the  chairman.  First,  as  to  negotiations  which  it  had  been  stated 
were  opened  with  the  Boyal  British  Bank,  and  which,  as  he  was  given  to 
understand,  were  opened  at  the  time  of  that  bank  being  in  difficulties  ;  that 
they  were  not  able  to  wait  longer,  and  that  while  the  negotiations  were 
about  being  matured,  the  bank  failed.  He  should  like  to  know  the  terms 
which  were  offered  P  Secondly,  he  desired  to  know  under  what  circum- 
stances 2,000  shares  were  taken  by  the  directors  P  Thirdly,  he  desired  to 
be  informed  why  the  directors  had  appropriated  a  sum  of  £4,000  to  them- 
selves P  He  believed  there  were  10  eentlemen  who  had  divided  this  sum. 
Fourthly,  he  wished  to  know  under  ^at  circumstances  Mr.  Graves  had  re- 
tired from  the  direction  P  and,  fifthly,  he  required  an  explanation  of  a  sum 
of  £500  paid  to  Messrs.  Wilmer  and  Wilson  over  and  above  a  charge  of 
£1,110  for  charter  fees.  He  waited  for  a  reply  to  these  questions,  and  if  the 
reply  was  not  satisfactory  he  should  move  the  adjournment  of  the  proceed- 
ings, and  he  thought  in  the  meantime  a  committee  should  be  appointed  to 
inquire  into  their  accounts,  and  he  should  call  for  the  names  of  every  gen- 
tlemen who  voted.  Of  course  the  directors  would  defeat  him  by  proxies. 
He  should,  when  the  proper  time  arrived,  move  that  this  meeting  do  a(^ourn 
for  a  fortnight,  and  that  the  eentlemen  of  the  committee  be  re-appomted, 
and  that  they  do  report  to  the  adjourned  meeting,  and  that  this  meeting 
stand  adjourned  for  14  days  to  decide  on  what  course  should  be  adopted. 

The  Chairman  having  recapitulated  the  five  questions,  proceeded  to 
answer  them  in  their  regular  succession.  First,  with  regard  to  the  Royal 
British  Bank,  it  was  quite  true  that  at  one  time  there  were  negotiations 
opened  between  the  directors  of  the  Boyal  British  Bank  and  those  of  this 
company,  and  that  those  negotiations  might  have  involved  the  taking  over 
the  business  of  that  bank  and  its  purchase ;  but  those  negotiations  did  not 
go  beyond  the  first  appointment — they  were  abandoned,  and  the  whole  matter 
fell  to  the  ground,  tne  first  condition  made  being  that  there  should  be  a  duly 
authorised  statement  of  accounts ;  next,  as  to  the  time  and  circumstances 
under  which  the  2,000  shares  were  taken  by  the  directors — ^they  had  not  been 
previously  allotted,  and  when  allotted  they  were  paid  up  in  cash,  if  not  at 
the  immediate  period,  immediately  after.  That  was  the  deposit  on  the  2,000 
shares.  Thirdly,  as  to  the  sum  of  £4,000  appropriated  by  the  directors. 
Now  he  spoke  for  himself  and  his  brother  directors  when  he  stated  Uiat 
nnder  the  circumstances  of  the  case,  and  considering  Ihe  unsatisfactory 
result  of  the  project,  they  would  not  pocket  one  penny  for  their  own  advan- 
tage. At  the  period  when  the  directors  met  a  certain  number  of  the  share- 
holders at  the  office,  he  must  admit  there  was  a  prevailing  feeling  in  favour 
of  the  dissolution  of  the  company,  but  there  was  no  reco^  of  that  fact — ^it 
was  a  private  meeting.  The  directors  thought  that  the  project  would  be 
likely  to  succeed  if  the  shares  which  the  IVench  declined  were  Uiken  up 
here.  The  directors  took  those  shares  at  par  without  any  objection ;  they 
took  them  as  original  shareholders,  and  they  thus  made  themselves  respon* 
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iBible  to  Uie  extent  of  one -third  of  the  preliminary  expenses.  The  hononr- 
able  gentleman  proceeded  to  show  by  complicated  tables,  that  had  the  com- 
pany been  dissolved  at  the  period  he  had  referred  to,  without  the  directors 
taking  one  farthing  of  the  £4,000,  the  dividend  would  have  been  I5s, 
instep  of  15;.  2d.,  as  now  proposed.  That  £4,000  was  taken  to  repay  the 
amount  of  liability  incurred  by  the  directors  in  respect  to  taking  the  2,000 
i^ares,  &o.,  but  it  did  not  remunerate  them.  Fourthly,  as  to  Mr.  Graves's 
retirement  from  the  board,  it  was  perfectly  true  that  that  gentleman  objected 
to  these  2,000  shares  being  taken  up,  and  with  that  manly  feeling  which 
characterised  him,  he  retired  from  the  direction. 

Mr.  Hartridge  moved  an  amendment,  seconded  by  Mr.  Gunton,  which, 
after  some  alterations,  was  put,  resolving  that  a  committee  of  five  gentlemen 
be  appointed  to  investigate  the  accounts  and  report  furnished  by  the 
directors  to  the  shareholders,  and  upon  any  other  matters  they  may  think 
desirable  to  inquire  into ;  and  that  the  meetmg  be  postponed  for  a  fortnight, 
when  the  said  committee  shall  make  llieir  report  to  the  general  meeting  to 
be  then  held. 

The  amendment  having  been  put,  the  show  of  hands  was  declared  to  be : — 

For  the  amendment 30 

Against  it       ...        ...        •••        •••        •••        •••      12 

Majority      •••        •••        ...        •••        •••      18 

A  poll  was  then  demanded  by  Mr.  Wilson,  the  result  of  which  was  :r- 

For  the  amendment,  including  proxies       84 

For  the  original  motion  for  the  dissolution  of 

the  company  Votes     144 

Proxies  159 

303 

Majority  against  the  amendment 210 

The  amendment  was  negatived,  and  the  original  motion  was  carried. 


BANK  OF  ENGLAND, 


Thb  usual  half-yearly  Court  of  Proprietors  of  Bank  Stock  was  held  in  the 
Bank  parlour,  on  the  19th  of  March,  but  it  was  not  numerously  attended. 
Shortly  after  12  o'clock,  the  Governor,  Mr.  T.  M.  Weeuelin,  M.P.,  accom- 
panied by  the  Deputy- Governor,  Mr.  S.  Neave,  and  the  other  directors 
entered,  and  the  proceedings  were  at  once  commenced. 

The  minutes  of  the  former  court  having  been  read  by  the  secretary  and 
oonfirmed. 

The  GtOYemoT  said — ^I  have  now  to  acquaint  the  court  that  this  is  one  of 
the  half-yearly  meetings  appointed  by  the  twelfth  bye-law  for  the  making 
of  a  dividend.  The  net  profits  for  tiie  half-year  ending  the  28tli  of  February 
last  were  £666,330  2<.  lOd.,  making  the  amount  of  the  "rest*'  on  that  day 
£3,719,855  10«.  After  providing  for  a  dividend  of  4^  per  cent.,  the  "  rest" 
will  be  £3,064,970  105.  The  court  of  directors  therefore  propose  that  a 
half-yearly  dividend  of  interest  and  profit  may  be  made  on  the  5th  of  April 
next  at  the  rate  of  4^  per  cent.,  without  deduction  on  account  of  income-tax. 
(Hear.)  The  governor  then  put  the  question  that  a  dividend  of  this  amount 
be  declared. 

Mr.  0.  G.  Brown  remarked  that  at  the  same  period  last  year  the  dividend 
was  5  per  cent. ;  the  yalue  of  money  since  then  had  advanced,  and  there 
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mast  have  been  an  aocumulation  of  profits  arising  from  the  increased  rate 
of  interest.  Was  there  any  reason,  then,  why  the  dividend  should  now  be 
one-half  per  cent,  less  than  it  was  in  the  corresponding  period  of  last  yearP 
The  Governor— The  hon.  proprietor  will  see  that  we  have  carried  ovef 
£64,070,  which,  if  he  calculates,  he  will  find  is  only  £8,000  short  of  a  5  per 
cent,  dividend.  ^Hear.)  The  difference  of  £8,000  may  be  accounted  for 
through  various  curcnmstances.  and  the  j)rofits  consequently  are  nearly  the 
came  this  half-year  as  they  were  at  the  similar  period  last  year.    (Hear.) 

Mr.  M.  Clark  said  it  was  clear  the  Court  of  Directors  could  not  give  more 
than  4^  per  cent,  without  evading  the  rule  of  taking  the    "rest"  at 
£3,000,000.    It  was  not  the  practice  to  divide  quarter  per  cents.,  only 
halves  ;  and  as  they  had  on  the  present  occasion  only  nine  half  per  cents., 
and  not  ten,  they  could  not  make  a  10  per  cent,  dividend.    (Hear.) 
The  Governor — That  is  in  reality  the  case. 
The  question  was  then  put  and  carried  unanimously. 
The  (Governor — I  have  now  to  acquaint  the  court  that  the  dividend  war- 
rants will  be  delivered  and  paid  on  Monday,  the  6th  of  April  next. 

Mr.  Thompson — May  I  be  allowed  to  ask  if  there  is  any  truth  in  a  report 
which  has  been  circulated  of  an  intention  to  allow  iitterest  upon  deposits  P 
(Hear,  hear.) 

The  Gh)yemor — ^That  report  is  not  correct,  and  was  not  authorised  by  the 
court. 
Mr.  Thompson-^  One  other  question.   Is  the  West-end  branch  successful  P 
The  Governor — The  West-end  branch  is  successful,  so  far  as  operations 
have  at  present  gone. 

On  the  motion,  **  That  this  Court  shall  adjourn,*' 

Mr.  M.  Clark  proposed  a  vote  of  thanks  to  the  governor,  the  deputy- 
governor,  and  the  court  of  directors  for  their  management.  *  Considering 
5ie  general  course  of  affairs,  the  perilous  period  through  which  the  public 
had  passed,  the  state  of  the  money-market,  and  the  efflux  of  gold,  great 
caution  and  decision  was  recj^uisite  in  directing  the  proceediugs  of  this  im- 
portant institution ;  and,  believing  that  these  duties  had  been  discharged 
in  a  most  efficient  manner,  he  begged  to  move  that  a  vote  of  thanks  be 
carried.     (Cheers.) 

Mr.  Brown  seconded  the  proposition,  and  desired  to  add  that,  with  refer- 
ence to  the  question  he  had  raised  concerning  the  dividend,  it  was  with  the 
view  of  eliciting  information,  he  being  fully  satisfied  with  the  management. 
(Hear,  hear.) 
Mr.  Clark  having  put  the  question,  it  was  immediately  agreed  to. 
The  Governor,  in  acknowledging  the  compliment,  thanked  the  proprietore 
on  behalf  of  himself  and  his  colleagues  for  this  testimony  in  favour  of  the 
management,  and  he  desired  to  assure  them  that  the  vote  was  appreciated. 
(Hear,  hear.) 

Mr.  Alderman  Salomons  suggested  that  the  votes  of  thanks  should  be 
advertised  in  the  morning  and  evening  papers ;  and  a  resolution  to  that 
effect  was  proposed  and  carried. 

The  court  then  separated,  the  proceedings  having  occupied  but  a  verj 
short  time. 
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BANK  OP  EGYPT. 

Thb  first  eeneral  meeting  of  shareholders  of  this  bank  was  held  on  the 
24th  March,  Colonel  James  Oliphant  in  the  ohair,  when  the  following 
report  was  presented : — 

llie  bank  opened  for  business  at  Alexandria  on  the  7th  July  last ;  and 
the  directors  have  now  the  pleasure,  in  accordance  with  the  provisions  of 
the  deed  of  settlement,  to  submit  to  the  shareholders  a  statement  of  the 
affairs  of  the  company  ending  the  3 1st  December  last.  The  audited 
accounts  which  are  appended,  show  a  balance,  on  that  date,  to  the  credit  of 

S refit  and  loss,  of  £5,941  Os.  2d.  Favourable  as  the  above  results  may  be 
eemed,  it  must  be  borne  in  mind  not  only  that  the  canital  of  the  bank  could 
be  but  partially  employed  for  the  first  three  monUis,  but  also  that  the 
charges  debited  agamst  profit  and  loss  commenced  several  months  ante- 
cedent to  the  opening  of  the  bank  for  business,  and  include  all  rents,  salaries, 
and  charges  oi  every  description  in  Alexandria  up  to  the  3l8t  December. 
The  paid-up  capital,  at  the  opening  of  the  bank,  was  £125,000  ;  and  the 
subsequent  call  of  £6  5f.  per  share,  payable  on  the  31st  October  last,  was 
met  with  remarkable  punctuality:  the  working  capital  was  therefore 
£125,000  for  four  months,  apd  £187,500  for  two  months.  Although  a 
dividend  could  thus  be  made,  after  setting  apart  funds  for  the  grt^ual 
liquidation  of  the  preliminary  expenses,  the  directors  recommend  that  no 
division  of  profits  should  take  j^Iace  until  the  expiration  of  twelve  months 
from  the  commencement  of  busmess,  at  which  time  they  propose  again  to 
call  the  proprietors  together.  In  accprdance  with  the  provisions  of  the 
deed  of  settlement,  the  directors  now  go  out  of  office  ^nd  fure  eligible  for 
re-election. 

LIABILITIBS. 

Capital,  viz. :— 10,000  shares  at  £25 
(£250,000),  upon  which  £18  15^. 
have  been  called  up  as  fbUows  :-<- 

Deposit  (5  per  share)  31st  Jan.,  1856  £50,000    0    0 

First  call  (£7  XOs.)     3l8t  May,     „  75,000    0    0 

Second  call  (£6  5^.)     31st  Oct.,     „  62,500     0    0 

Capital  not  called  up,  £62,500  £187,500     0     0 

Bills  payable,  current  and  other  accounts  141,287    5    4 

B^ftQC^  (being  net  profit  as  below) 5,941    0    2 


£334,728     5     6 


ASSETS,  &C. 

\^asu    •••        •••        «••         •••         •••         •■• 

Bills  receivable,  advances  and  other  securities 

Second  call  due  (since  paid) 

Office  furniture  and  fixtures 

Preliminary  expenses 


.     £43,554     4 

8 

,     277,058     3 

7 

2,500     0 

0 

1.421  16 

0 

10,194     1 

3 

£334,728     5     6 


The  foregoing  accounts  have  been  examined  by  us,  and  compared  with 
the  books  at  the  office,  and  the  balance  statement  from  the  managers  at 
Alexandria,  and  we  hereby  certify  that  such  accounts  are  correct. 

(Signed)  J.  B.  Coleman,  )  Auditors. 

G.  W,  Horn,      J 
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PrqfU  and  Loss,  3lst  December,  1856. 
Dr. 

To  rent,  salaries,  and  charges  at  London  office    ^    £588    9    3 

Bent,    salaries,    charges,    and    rebate    of    interest,    at 

Alexandria  5,087    0    6 

<*  Net "  profit  (inclusive  of  £83  2s.  6d.  premium  on  shares)     5,94 10    2 

£11,616    9     5 


Or. 
By  interest,  discount,  commission,  and  exchange £11,616    9    6 

The  Chairman  said  he  had  to  apologise  for  the  absence  of  three  of  the 
directors  who  were  busily  engaged  m  canvassing  their  constituents,  but  he 
hoped  they  would  allow  him  to  make  a  few  observations  on  the  original 
formation  of  the  bank,  the  preliminary  expenses  incurred  in  establishing  it, 
the  working  of  the  bank  up  to  the  31st  December  last,  its  present  position, 
and  its  future  prospects.  ^Yhen  the  directors  undertook  the  formation  of  a 
bank  in  Egypt,  that  country  was  a  perfect  terra  ineognita,  so  far  as  banking 
was  concerned.  No  such  institution  had  ever  been  known  in  Egypt,  and  it 
became  a  matter  for  the  serious  consideration  of  the  directors  whether, 
looking  at  the  information  they  had  obtained,  it  was  wise  in  them  to  enter 
on  the  formation  of  such  an  establishment,  but  after  taking  everything  into 
consideration  and  finding  that  the  support  of  the  Egyptian  Government  was 
a  sine  qttd  non  to  the  success  of  the  undertaking,  the  directors  resolved  if 
that  support  could  be  obtained,  which  was  necessary  before  a  charter  could 
ba  had  in  this  country,  to  carry  it  out.  Therefore  it  was  that  in  the  contract 
they  made  with  regard  to  the  original  expense  of  obtaining  this  support  of 
the  Viceroy  of  Egypt,  and  for  obtaining  the  charter,  it  was  stipulated  that 
the  gentleman  who  undertook  to  obtain  them  should  himself  be  alone  re- 
sponsible if  his  endeavours  failed,  but  that  if  he  were  successful  the 
directors  would  repay  him  the  expenses  he  had  incurred,  with  such  a 
reasonable  amount  in  the  shape  of  remuneration  as  to  them  appeared 
just.  Hence  it  was  that  in  tneir  preliminary  expenses  there  appeared 
a  sum  of  £7,500  paid  to  M.  Pasquali.  He  might  tell  them  that 
M.  Pasquali  considered  this  a  less  sum  than  he  ought  to  have  received. 
His  account  included  some  items  it  was  difficult  to  disprove.  At  the 
same  time,  the  directors,  looking  at  the  time  M.  Pasquali  had  been 
engiBLged  in  the  work  and  at  the  expenses  he  had  incurred,  determined  upon 
awarding  the  sum  he  had  mentioned.  He  might  add  that,  taking  into 
consideration  the  experience  they  had,  and  what  they  had  a  right  to  look 
forward  to,  the  directors  saw  no  reason  whatever  to  regret  the  arrangement 
thej  had  come  to.  There  were  two  other  items  in  the  preliminary  expenses 
which  he  thought  it  right  to  explain.  One  was  a  sum  to  a  gentleman  who 
had  occupied  the  situation  of  secretary,  and  who  might  have  expected 
to  retain  the  office,  and  they  thought  it  right  to  make  him  a  small  remu- 
neration. The  other  item  he  believed  was  customary  in  the  establishment 
of  all  sorts  of  companies ;  it  was  a  sum  which  was  pidd  to  gentlemen  of 
the  Stock  Exchange  for  their  interest  in  laying  before  tiie  public  and 
bringing  forward  at  the  Stock  Exchange  what  they  desired  to  come 
authorised  in  their  names.  There  would  still  be  a  few  items  to  add,  which 
would  be  of  small  amount,  one  of  which  was  for  the  deed  of  settlement, 
the  account  for  which  had  not  come  in,  and  the  payments  included  every 
thin^  that  was  requisite  for  procuring  the  sanction  of  the  viceroy,  and 
obtaming  the  charter  in  this  country.    Now,  iu  regard  to  what  they  had 
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done  daring  the  first  six  months  of  their  operations — ^it  was  hardly  fair  to 
call  them  &is.  months,  because  if  they  looked  at  the  accounts  they  would 
see  that  a  small  portion  of  the  capital  only  was  available  in  Egypt  during 
a  great  portion  of  the  time.  At  the  end  of  September,  another  portion  be- 
came ayailable,  but  in  Egypt  no  such  thing  as  a  bank  was  known,  and  there 
was  no  such  thing  as  a  depositor,  and  no  such  thing  as  a  bank  note  at  present, 
though  he  hoped  there  soon  would  be,  and  therefore  he  thought  they  would 
not  think  it  a  very  bad  account  they  had  to  render  of  their  stewardship, 
when  in  so  small  a  time  and  with  so  limited  a  capital  they  could  show 
such  a  balance  to  the  credit  of  profit  and  loss.  That  balance  would  have 
been  considerably  more  if  they  had  adopted  the  usual  mode  of  transacting 
banking  business  in  Egypt,  but  he  thought  they  could  better  ask  for  Uie 
confidence  of  the  shareholders  when  they  showed  that  they  had  resolved 
faithfully  to  pursue  the  legitimate  practice  of  banking  pursued  in  this 
country,  to  look  to  the  secmrity  of  their  loans  rather  man  by  making  a 
coup,  as  it  was  called,  putting  in  jeopardy  what  was  entrusted  to  their 
management.  He  might  also  observe  that  the  profits  in  January  and 
February,  as  compared  with  the  preceding  months,  showed  an  increase  of 
50  per  cent.,  which  he  hoped  would  be  taken  as  a  satisfactory  indication 
that  the  business  of  banking  in  Egypt  would  steadily  increase.  He  thought 
it  right  to  mention  another  thing  which  was  exceedingly  creditable  to  tho 
managers  in  Egypt — ^that  up  to  the  time  to  which  the  accounts  extended, 
they  had  not  made  a  single  bad  debt.  He  would  also  remark  that  the  ac- 
counts had  been  open  to  the  inspection  of  the  shareholders  during  the  last 
ten  days,  and  had  oeen  submitted  to  the  official  accountants,  Mr.  Ooleman 
and  Mr.  Home.  One  of  his  co-directors  had  reminded  him  that  they  had 
made  one  bad  debt  since  the  accounts  were  made  up,  but  he  believed  that 
the  loss  would  be  a  mere  nothing.  He  should  be  ready  to  answer  any 
question  which  might  be  put  to  him;  and  in  conclusion  he  moved  the 
adoption  of  the  report, 

Mr.  Howes  seconded  the  motion,  and  said  he  should  like  to  know  the 
kind  of  sanction  the  Viceroy  of  Egypt  had  given  to  the  imdertaking ;  also 
in  whose  hands  the  management  in  Egypt  was  placed.  He  did  not  think 
it  ought  to  be  in  the  han£  of  any  but  Englishmen,  nor  did  he^  think  the 
manager  should  be  a  director,  as  there  had  been  one  instance  in  the  city 
where  the  managing  director  had  managed  to  appropriate  the  whole  capi- 
tal to  himself. 

A  shareholder  said  he  did  not  think  it  necessary  to  propitiate  the  Stock 
Exchange  by  giving  them  anything. 

Mr.  Howes  believed  it  was  usual  to  allow  the  brokers  at  the  Stock  Ex- 
change a  commission  on  the  shares  they  took  themselves,  but  he  objected 
to  giving  them  a  commission  on  the  whole  of  the  shares. 

iRie  chairman  said,  with  regard  to  the  sanction  of  the  Viceroy,  he  allowed 
them  the  privilege  of  estabHshing  a  bank  there  under  the  sanction  of  the 
British  vice-consul,  who  had  been  exceedingly  useful  to  them.  The  Go- 
vernment of  Egypt  had  also  supported  the  bank  themselves.  About  three 
weeks  ago  they  were  threatened  with  the  establishment  of  a  rival  bank, 
which  he  was  happy  to  say  would  not  be  allowed  to  take  place.  The  com- 
mission granted  was  not  on  the  whole  of  the  shares.  The  management  at 
Egypt  was  in  the  hands  of  M.  Pasquali  and  Mr.  Forceman,  the  latter  of 
whom  was  appointed  from  his  strong  recommendations  in  the  city.  It  was 
thought  weU  to  join  M.  Pasquali  in  the  management,  as  he  was  a  native  of 
Alexandria,  and  knew  the  country. 

Mr.  Howes — ^The  management  being  placed  in  the  hands  of  M,  Pasquali 
is  not  satisfactory  to  us. 
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The  Ohairman — "So  act  of  M.  Pasquali's  is  binding  without  the  authoritj 
of  Mr.  Forceman. 

Mr.  Sebag  thought  it  ezoeedingly  desirable  that  they  ehoiild  ayail  them- 
selyes  of  the  knowledge  of  a  native  of  the  coontry.  He  apprehended  that 
the  supreme  control  was  in  the  London  office,  and  there  was  communieaiioa 
in  a  few  days  by  steamer.  A  friend  of  his  (Mr.  Qailoway),  who  liyed  at 
Alexandria,  informed  him  that  the  bank  stood  exceedingly  well  in  that  city, 
and  especially  with  the  British  merchants  there,  and  that  Alexandria  was  a 
profitable  field  for  banking.  He  trusted  that  the  bank  would  not,  as  other 
hanks  had  done  to  their  loss,  make  adyances  on  goods. 

The  Ohairman  said  there  were  no  adyances  on  goods. 

The  motion  was  then  put  and  carried  unanimously,  and  the  directors  were 
re-elected  with  the  exception  of  M.  Pasquali. 

The  Ohairman  said  they  thought  it  better  that  the  name  of  M.  Pasquali 
should  no  longer  appear  in  the  list  of  directors,  but  he  was  anxious  that  the 
proprietors  should  keep  a  place  in  the  direction  open  for  a  gentleman  he  had 
in  his  eye,  who  was  connected  with  the  Peninsular  and  Oriental  Oomnany, 
the  intimate  relations  of  which  with  the  Pacha  of  Egypt  they  were  aJl  ac- 

Suainied  with.    That  eentleman  had  gone  to  the  East,  but  hie  would  be  in 
[lis  countiy  in  six  weeks. 

Mr.  Howes  moved  that  the  directors  be  empowered  to  fill  iq>  the  vacancy, 
subject  to  the  confirmation  of  the  shareholders. 
•  The  motion  was  agreed  to,  and 

The  Ohairman,  in  answer  to  a  question,  said  the  gentleman  in  question 
was  Mr.  James  Hartley. 

Mr.  Ooleman  and  Mr.  Home  were  then  re-appointed  directors,  and  the 
meeting  concluded  with  the  usual  vote  of  thanks  to  the  chairman. 


OTTOMAN  BANK, 

The  first  annual  meeting  of  this  bank  wjm  he}d  on  the  26th  March,  at  the 
offices  of  the  company.  Old  Broad-street,  Dr.  Layard  in  the  chair^  when  the 
following  report  was  presented. 

By  the  royal  charter  of  incorporation,  which  was  issued  on  tbe  24th  of 
May,  1856,  it  is  required,  that  within  one  ^ear,  a  deed  of  settlement,  ap« 
proved  by  the  Treasury,  should  be  entered  into  by  the  shareholders.  This 
deed  fixes  the  month  of  March  as  the  period  for  the  annual  meeting  of  the 
company  ;  and,  although  it  has  not  been  found  practicable  to  complete  that 
instrument,  so  as  to  admit  of  its  being  executed  by  the  sharenolders  in 
sufficient  time  to  hold  a  meeting  under  its  provisions  during  the  present 
month,  the  directors  have  considered  that  it  would  be  satisfactory  to  the 
sh^eholders  to  be  called  tpgether  for  the  purpose  of  receiviijLg  a  report  of 
the  past  operations  of  the  bank,  its  p^sent  position  ^d  future  prospects. 
Hence,  the  present  meeting  of  the  regjistered  subscribers.  The  accounts, 
from  the  date  of  the  commei^cement  of  business  up  to  the  Slst  December, 
1856,  audited  by  Mr.  Ooleman,  the  public  accountant,  are  appended,  and 
show  a  balance  to  the  credit  ofprofit  and  loss  of  £31,479  Ids.  The  directors 
recommend  that  a  payment  or  I5s.  per  share  (being  equal  to  10  per  cent, 
per  annum  on  the  oalled-up  capital  to  the  31  st  December  last)  snould  be 
made  to  each  registered  shareholder  on  his  signing  the  deed  of  settiement, 
which  will  lie  at  the  offices  of  the  bank  for  execution,  on  and  after  the  26th 
March  instant.  The  proposed  payment  of  interest  will  leave  a  balance  of 
^12,729  I9s.  to  be  carritd  to  the  credit  of  the  current  year's  account.  The 
directors  feel  justified  in  congratulating  the  shareholders  upon  the  success 
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whiob  has  hitherto  attended  the  operations  of  the  bank.  They  have  the 
satisfaction  of  Imowing  that  the  advanta^s  offered,  b j  the  introduction  into 
Turkey  of  a  legitimate  system  .of  bankine,  are  appreciated,  and  that  the 
credit  and  usefalness  of  the  bank  is  daily  increasmg  in  the  East.  They 
confidently  anticipate  that  the  resalts  which  were  contemplated,  when  the 
Ottoman  Bank  was  established,  will  be  fully  realised.  The  prospectus  con- 
templated the  establishment  of  branches,  not  only  in  Constantinople,  but 
in  some  of  the  principal  ports  and  cities  of  the  Turkish  empire ;  and,  ac- 
cordingly, the  operations  of  the  bank  have  already  been  extended  to  Smyrna, 
Beyrout,  and  Qalatz.  Although,  at  the  present  moment,  it  does  not  appear 
to  the  directors  necessary  to  make  a  further  call,  they  deem  it  right  to 
notify  to  the  shareholders  that  a  profitable  extension  of  business  may  ne- 
cessitate the  payment  of  the  remaining  instalment  on  the  shares.  The 
directors  have  been  fortunate  enough  to  secure  the  services  of  Mr.  Falcon- 
net,  a  gentleman  of  large  continental  banking  experience,  as  their  general 
manager,  under  an  arrangement  calculated  to  advance  the  interests  of  the 
undertaking.  Mr.  Falconnet  is  absent  on  a  tour  of  inspection  of  the  estab- 
lishments, and  the  directors  anticipate  much  advantage  from  the  practical 
experience  which  he  will  brine  to  bear  upon  the  working  of  the  several 
branches,  and  tiie  knowledge  which  a  personal  inspection  cannot  fail  to 
afford  him  for  future  guidance  in  the  general  management  of  the  bank. 
The  establishment  of  a  Turkish  national  bank  has  received  considerable 
public  attention  during  the  last  twelve  months.  The  directors  have  taken 
finch  steps  in  the  mat^r  as  in  their  judgment  were  jconsistent  with  the 
interests  of  the  shareholders  of  the  Ottoman  Bank,  and  in  furtherance  of 
which,  and  for  the  general  interests  of  the  bank,  the  chairman  has,  at  the 
reauest  of  the  board,  twice  proceeded  to  the  East.  In  conjunction  with 
innaential  French  parties,  the  directors  made  proposals  to  the  Porte  which 
were,  they  believe,  oest  calculated  to  give  full  effect  to  the  desire  of  the 
Turkish  Government  to  place  its  finances  on  a  satisfactory  footing; 
but,  in  conunon  with  the  house  of  Bothschilds  and  the  Association  of  Na- 
tive Bankers  at  Constantinople,  the  directors  considered  it  their  duty  to 
decline  the  counter  proposal  made  by  the  Porte,  on  the  ^ound  that  the 
terms  suggested  involved  speculative  considerations  not  within  the  logiti- 
mate  operations  of  a  commercial  bank.  Should  the  very  important  differ- 
ences which  are  understood  at  present  to  exist  between  the  parties  who 
accepted  the  Porte's  terms,  and  the  Turkish  Government,  be  a^'usted,  and 
large  amount  of  capital  necessary  for  the  establishment  of  the  proposed 
national  bank  be  forthcoming,  the  directors  will  be  prepared  to  avail  tnem- 
selves  of  the  advantage  which  cannot  fail  to  result  to  the  Ottoman  Bank 
from  any  amelioration  of  present  unsatisfactory  condition  of  the  Turkish 
currency. 

Liabilities  and  Assets  qf  the  Ottoman  Bank,  31st  December,  1856. 

LIABILrriBS. 

To  capital  called~25  000  shares  at  £20 
each,  upon  which  £15  has  been 
called — deposit  due  in  February 

last £125,000    0    0 

1st  call  due  17th  May  last     125,000    0    0 

2nd  call  due  8th  October  last 125,000    0    0 


£375,000    0     0 
Less  outstanding— 2nd  call    ....    13,450    0    0 

Carried  forward £361,550    0    0 
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Gamed  forward      ...£361,560  0  0 
Bills  of  exchange,  and  amounts  due  by  the  bank  and 

its  branches,  on  deposits  and  current  aooountET       ...     340,314  16  0 

Profit  and  Loss  account 31,479  19  0 


£733,344  15     0 


By  cash  on  hand  in  London  and  at  the  branches £112,898    6  3 

Bill  of  exchange,  promissory  notes  discounted,   and 

balances  due  to  the  bank  in  current  accounts         ...  283,745  15  1 

Loans  and  securities        325,668  18  8 

Leasehold  premises,  furniture,  &c.,  in  London  and  at 

the  branches     5,031  16  0 

Balance  of  preliminary  expenses  carried  forward      ...  6,000    0  0 

£733,344  15  0 


Profit  and  Loss  Account,  3lst  December,  1856. 
Dr. 

To  current  expenses,  telegraphs,  postages,  &c £565    4  11 

Bent  of  London  office  to  31st  December,  1856 337  13    6 

Salaries  in  London  office  and  of  direction         3,457  19    0 

Amount  of  preliminary  expenses  ...  £7,496     2    2 

Less— written  off  to  the  present  year     1,496    2    2       1,496    2    2 

Leaving  for  liquidation  hereafter    ...  £6,000    0    0 

Balance       31,479  19    0 


£37,336  18    7 


Cr. 
By  profits         ...        ...        ...        ...        ...        ...        •••  £37,336  18    7 


I  have  examined  the  several  statements  transmitted  from  the  establish- 
ments at  Constantinople,  Smyrna,  Beyrout,  and  Galatz,  and  the  books  in 
London  upon  which  the  accounts  have  been  framed,  and  hereby  certify  as 
to  their  accuracy,  according  to  such  documents  and  books  to  the  3lBt 
December,  1856. 

(Signed)        Jambs  Edwd.  Oolemax,  Public  Accountant. 

London,  6th  March,  1857. 

The  report  and  cash  account  having  been  taken  as  read. 
The  Ohairman  congratulated  the  subscribers  upon  the  results  of  their 
operations  up  to  that  point.  The  meeting  had  been  called  because  it  was 
thought  desirable  that  there  should  be  an  annual  rendering  of  accounts, 
and  it  took  place  at  that  particular  time,  because  the  deed  of  settlement, 
when  executed,  would  fix  the  annual  meeting  in  the  month  of  March.  The 
delay  which  had  occurred  in  the  completion  of  that  deed  arose  from  cir- 
cumstances over  which  the  directors  had  had  no  control.  They  had  in  fact 
only  just  obtained  the  document  from  the  Treasury,  but  it  was  then  actually 
in  Uie  office,  and  was  ready  for  the  signatures  of  the  shareholders.    The 
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aooonnts  had  been  examined  by  Mr.  Ooleman,  the  well-known  public  ac- 
countant, in  whom  the  board  had  every  confidence,  and  whose  signature, 
the  meeting  would  have  observed,  was  appended  to  them.  (Hear,  hear.) 
The  company's  branch  at  Constantinople  had  opened  since  June  last,  that 
at  Galatz  since  July,  that  at  Smyrna  since  September,  and  that  at  Beyrout 
Bince  October.  The  circumstances  which  had  led  to  the  establishment  of 
this  institution  were  as  follows  :  The  meeting  were  no  doubt  aware  that  the 
Turkish  government  had  for  some  time  been  desirous  of  introducing  banks, 
and  of  availing  themselves  of  European  capital ;  indeed,  in  the  royal  edict 
attached  to  the  treaty  of  Paris,  it  was  specially  declared  that  the  govern* 
ment  of  the  Sultvn  would  occupy  itself  in  the  establishment  of  banks  in 
Turkey.  Several  gentlemen  who  were  interested  in  financial  matters 
determined  to  engage  in  these  important  operations,  and  they  asked  him 
(Mr.  Layard)  if  he  would  be  the  chidrman  of  a  Turkish  bank.  He  (Mr. 
Layard)  had  not  much  jpractical  acquaintance  with  bailing ;  but  still  he 
felt  so  deep  an  interest  in  the  affairs  of  Turkey,  and  was  acquainted  with 
BO  much  of  the  country,  that  he  felt  himself  justified  in  acceding  to  tiiie 
proposal.  It  was  the  desire  of  the  directors,  if  possible,  to  establish  a  na- 
tional Bank  of  Turkey,  which  might  conduct  the  financial  operations  of 
the  Turkisk  government.  Some  gentlemen  in  France  entered  into 
thifl  idea,  and  a  plan  was  drawn  up  which  he  was  au^onsed  to 
submit  to  the  Turkish  government.  Dr.  Evan,  a  man  of  consi- 
derable ability,  was  sent  to  advocate  the  interests  of  those  gentlemen 
in  France;  and  the  plan  was  almost  accepted,  when,  unfortunately,  a 
change  took  place  in  the  Turkish  ministry.  The  new  Grand  Vizier, 
Beschid  Pacha,  stated  that  the  plan  was  not  in  accordance  with  his  views. 
He  wibhed  to  establish  a  national  bank,  and  to  make  that  the  sole  object 
of  any  financial  alteration  in  Turkey.  He  (Mr.  Layard)  had  at  that  time 
left  Turkey,  and  was  in  Italv  ;  but,  at  the  urgent  request  of  the  directors, 
he  returned  to  Constantinople.  He  found  that  Beschid  Pacha  had  himself 
drawn  up  a  scheme,  and  he  submitted  it  to  the  four  parties  who  were 
desirous  of  obtaining  the  concession  to  establish  a  bank — viz.,  their  own 
company,  the  Messrs.  Bothschild,  the  Association  of  Native  Bankers, 
and  Messrs.  Wilkins.  He  (Mr.  Layard)  duly  considered  that  plan,  and  he 
felt  it  his  duty,  in  conjunction  with  Messrs.  Bothschild  and  the  Association 
of  Native  Bankers,  to  reject  the  proposal,  which  appeared  to  him  to  involve 
considerations  that  were  quite  bevond  the  legitimate  scope  and  action  of  a 
national  bank.  He  therefore  declined  the  conditions  which  had  been 
offered  him ;  and  that  step  which  had  been  ratified  by  the  directors,  would, 
he  hoped,  meet  also  with  the  approbation  of  the  meeting.  In  the  mean- 
while the  board  had  not  been  idle,  for  they  had  established  the  four 
branches  which  had  been  named.  They  had  been  so  fortunate  as  to 
secure  the  services  of  Mr.  Falconnet  as  their  general  manager.  He 
(Mr.  Layard)  could  speak  ftom  personal  experience  of  the  great  advantages 
which  had  accrued  from  that  step ;  for  as  soon  as  Mr.  Falconnet  arrived 
in  Constantinople,  he  at  once  engaged  in  a  difficult  and  delicate  negotiation 
with  the  Porte  tor  a  loan ;  and  the  manner  in  which  he  succeeded  in  effecting 
that  operation  would,  he  hoped,  prove  of  great  benefit  to  the  company. 
(Hear,  near.)  Mr.  Falconnet  had  already  gained  the  confidence  and  esteem 
of  persons  of  all  classes  in  Constantinople,  Mahommedans  as  well  as  Chris- 
tians ;  and  he  (Mr.  Layard)  had  no  doubt  that  he  would  render  the  asso- 
ciation a  very  essential  service.  (Hear.)  He  (Mr.  Layard)  had  every 
reason  to  beheve  that  the  branches  would  prove  highlv  successful.  At 
Smyrna,  even  the  Greek  houses,  from  whom  they  had  met  with  much 
opposition,  were  beginning  to  make  use  of  the  company's  bank.     (Hear.) 
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At  ConttontiDople  thej  bad  had  a  difficnlt  battle  to  fig^t.  That  bdng  the 
head  qoarten,  they  had  naturally  met  with  much  oppositaon,  the  system  of 
banking  heretofore  porsaed  there  being  of  a  specalatire  character,  by 
which  a  few  persons  made  great  profits  at  the  expense  of  the  Turks.  Still 
he  saw  CTerr  reason  to  hope  that  the  objects  they  had  in  view  would  be 
well  carried  out,  and  tiiat  while  the  shareholders  would  reap  an  ample 
reward,  they  would  be  able  to  afford  a  substantial  benefit  to  Turkey. 
(Cheers,)  In  making  up  their  accounts  the  board  had  acted  with  ereiy 
caution,  and  they  had  given  the  shareholders  as  laige  a  dividend  as  posdble 
consistent  with  retaining  such  a  reserve  as  would  make  them  perfectly  safe. 
He  hoped  that  the  present  dividend  would  have  nothing  exceptionable 
about  it,  except  that  if  future  dividends  should  differ  from  it  they  would  be 
on  the  right  side.  (Cheers.)  He  had  heard  it  said  that  if  the  National 
Bank  succeeded  it  would  interfere  with  the  prospects  of  this  institution. 
But  the  National  bank,  if  established,  would  be  on  Uie  same  footing  as  tiie 
Bank  of  England  and  the  Bank  of  France,  and  those  two  ^at  establish- 
ments had  not  put  an  end  to  all  banking  operations  but  their  own  in  Eng- 
land and  France.  (Hear,  hear.)  So  far  indeed  from  the  National  Bank 
of  Turkey  proving  injurious  to  this  association,  it  would  rather  tend  to  im- 

?rove  its  position  by  infusing  something  like  regularity  into  the  finances  of 
'urkey.  (Hear,  hear.)  Mr.  Layard  concluded  by  moving  that  a  dividend 
of  15«.  per  share  (equal  to  10  per  cent.)  be  paid  to  each  shareholder  on 
signing  the  deed.    (Cheers.) 

Mr.  Atkinson  asked  what  were  the  provisions  of  the  deed  with  respect 
to  the  appointment  of  auditors  P 

Mr.  Dalrymple  replied,  that  the  treasury  had  appointed  one  auditor  (Mr. 
Ooleman),  and  that  at  another  meeting,  which  would  be  held  as  soon  as  the 
deed  was  si^ed,  the  shareholders  wo^d  be  at  liberty  to  appoint  another. 

The  Chairman,  in  answer  to  other  questions,  said  that  the  direction 
remained  exactW  as  it  did  except  that  Mr.  Cummins  had  retired,  and  his 
place  had  been  mled  up  by  Mr.  Bell,  of  the  firm  of  Thompson,  Bonar,  and 
Go.    (Cheers.) 

Mr.  Atkinson  expressed  himself  perfectly  satisfied,  but  sugeested  that 
the  names  of  the  directors  should  be  published — those  names  being  quite 
sufficient  to  guard  the  company  from  any  imputation  of  practices  at  all 
resembling  those  which  of  late  had  made  the  mercantile  public  of  England 
tremble.  (Cheers.)  Was  the  limited  liability  of  the  shareholders  secured 
by  the  deed  P 

Mr.  Dalrymple  said  that  that  was  provided  for  by  the  royal  charter. 
(Cheers.) 

Mr.  Surrage  wished  to  know  whether  any  loans  had  been  granted  to 
directors ;  for  he  observed  that  a  very  large  portion  of  the  company's  assets 
were  stated  to  be  securities  for  loans.  Ten  per  cent,  was  a  large  return, 
but  he  would  remind  the  meeting  of  the  Duke  of  Wellington's  maxim,  that 
a  high  rate  of  interest  generally  meant  a  low  rate  ot  security.  (Hear  hear.) 

The  Chairman  said  the  Duke  of  Wellington's  remark  applied  to  loans  in 
England.  Of  course  if  they  took  ten  per  cent,  when  the  legal  rate  of 
interest  was  only  five,  there  would  be  some  ground  for  Mr.  Surrage's 
remark.  The  securities  were  chiefly  bonds  of  the  Turkish  Government, 
and  that  government  was  notorious  for  its  honesty  in  such  matters.  Indeed 
he  was  informed  that  a  large  portion  of  them  had  already  been  piud  off. 
(Hoar,  hear.)  Of  course  the  directors  themselves  had  had  no  loans. 
(Cheers.) 

After  some  further  conversation  the  motion  was  a^eed  to,  and  votes  of 
thanks  having  been  given  to  the  chairman  and  directors,  the  meeting 
broke  up. 
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Communtcattonsti 

fo  the  Editor  of  the   **  Bankers*  Magazine." 

WHAT  CONSTITUTES  A  BANKER  P 

StB, — ^Be  80  good  as  to  decide  a  question  for  me  in  your  next  publication — • 
"  As  to  what  constitutes  a  Banker  P*'  and  whether  bank  managers  and  bank 
agents  have  any  title  to  call  themselves  bankers  P 

A  SUBSOBIBEB. 

Spalding,  26th  February,  1857* 

[We  think  bank  managers  and  bank  agents  have  a  right  to  call  them- 
selves bankers  in  a  popmar  sense,  as  bein^  persons  transacting  the  business 
of  banking.  If  they  are  members  of  a  joint  stock  bank  they  are  bankers 
within  the  meaning  of  the  bankrupt  laws.  The  Attorney- General  has 
lately  ^ven  a  well-considered  opinion  on  the  question  what  constitutes 
the  Dusmess  of  a  banker,  and  conceives  it  essential  that  he  should  receive 
cash  and  hold  it  to  honour  cheques  payable  on  demand.  It  has  been 
contended  in  these  pages  that  no  person  is  a  banker  who  does  not  make 
tiie  return  required  by  the  banking  acts.  The  word  banker  may  be  used 
in  various  senses.] 


AOOBPTANCE  VAETING  FROM  TENOR. 

Sia, — ^WiU  you,  or  some  of  your  correspondents,  favour  me  vrith  your 
opinion  in  your  next  month's  magazine  on  the  following  points  of  importance 
to  bankers . — ^A  bill  of  exchange,  dated  1st  of  the  month,  at  three  months, 
would  become  due  on  the  4th,  but  the  acceptor  makes  it  payable  on  the 
5th  in  writing  across  the  face  of  the  bill :  is  the  acceptor  bound  to  pay  the 
bill  on  the  4th  or  5th  P  would  a  notary  be  justified  in  noting  it  on  the  4th  P 
and  does  not  the  drawer  acknowledge  the  acceptance  of  the  5th  by  receiving 
it  without  alteration. 

I  am,  sir,  your  obedient  servant, 

A  JouxT  Stockbsokbr's  Oashibb. 

London,  26th  Pehruary^  1857. 

[The  acceptance  is  valid,  and  the  bill  is  not  due  until  the  6th,  and  cannot 
be  protested  sooner ;  but  if  there  were  indorsers  whose  consent  to  the  ex- 
tension was  not  obtained,  it  is  presumed  they  will  be  discharged.  The 
drawer  could  have  protested  the  biU  for  non-acceptance.] 


BILLS  OF  EXCHANGE.— LIABILITY  OF  DRAWER. 

Sib, — ^Be  kind  enough  to  inform  me  in  what  relation  does  the  drawer 
of  a  bill  of  exchange  stand  with  reference  to  the  holder.  Is  he,  like  the 
acceptor,  always  liable  to  the  last  indorser,  or  will  he  be  exonerated  pro- 
Tided  due  notice  (in  case  of  dishonour)  has  not  been  ^ven  him  P 

Yours  very  truly, 

Manchester,  l^th  October,  1857.  A  Noyicb. 

[The  liability  of  the  drawer  is  not  like  that  of  the  acceptor.  The  drawer 
is  m  the  same  position  as  an  indorser,  and  both  drawers  and  indorsers  are 
only  liable  after  the  acceptor  has  made  default,  and  are  discharged  if  due 
noiioe  of  dishonour  be  not  given.  Accommodation  bills  may  supply  some 
ezoeptiona  to  these  rules.] 
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LIABILITY  OF  BANKER  IN  COLLECTING  BILL  OF  EXCHANGE. 

Sir, — A  banker  in  Ireland  receives  a  bill  for  collection  from  a  party  in 
England,  with  whose  existence  or  stability  he  has  had  no  previous  acquaint- 
ance. The  biU  bears  the  acceptance  of  a  person  living  four  or  five  miles 
out  of  town — ^pajf able  at  his  residence,  and  due  on  the  day  the  banker  re- 
ceives it.  Is  it  incumbent  on  the  latter  to  send  a  special  messenger  to  pre- 
sent it ;  and,  in  addition  to  the  inconvenience  whicn  may  result  to  himself, 
from  the  absence  of  his  porter  or  other  officer  for  the  greater  portion  of  a 
day,  to  incur  an  expense  for  car  hire,  which,  as  he  cannot  retain  the  bill  till 
these  expenses  be  refunded,  he  has  no  means  of  recovering  P 

Yours  obediently, 

12^^  March^  1857.  Hkobatiokisb. 

[It  is  entirely  optional  with  the  banker  whether  he  will  act  or  not,  but  if 
he  decline  to  act,  we  think  he  should  return  the  bill  by  next  post,  although 
we  do  not  consider  him  bound  to  do  so.] 


CHEQUES.— PLACE  OF  ISSUE.— KNOWLEDGE  OF  BANKER. 

Sir, — ^May  I  ask  the  favour  of  your  opinion  on  the  following  in  your 
next  number  P 

A  public  company  at  E  draw  cheques  upon  their  bankers  at  W,  which 
is  more  than  fifteen  miles  from  E,  and  transmit  them  by  post  to  their  agent 
at  W,  for  delivery  to  the  payees,  such  cheques  being  dated  W.  Is  the 
place  of  issue  E  or  W,  and  are  such  cheques  liable  to  the  penny  stamp 
dutyP 

If  presented  to  the  banker  unstamped,  is  he  boxmd  to  make  any  inquiry 
as  to  the  place  of  issue,  he  having  no  positive,  only  a  presumptive,  knowledge 
that  it  has  not  been  drawn  and  issued  as  stated  on  the  face  of  it,  viz.,  at  W, 
or  must  ho  pay  it  without  inquiry  P 

I  am,  Sir,  yours  faithfully, 

2Uh  February,  1857.  Cashier. 

[We  think,  in  order  to  fix  the  bankers  with  any  responsibility  of  the  kind 
suggested,  that  positive  knowledge  of  the  facts  must  be  proved ;  and  we 
also  think  that  the  mere  writing  out  the  cheque  is  not  an  issuing,  and 
neither  is  sending  it  to  a  servant  of  the  drawer's,  to  pay  to  a  third  party. 
The  nearest  case  we  can  find  in  point  is,  Exparte  Bignold,  1  Deacon's  Be- 
ports,  712,  which  will  be  found  fully  stated  in  Shaw  on  Cheques,  page  114. 
The  cheque,  in  our  opinion,  was  not  issued  within  the  meaning  of  the 
Stamp  Act  until  the  agent  at  W  delivered  it  to  the  payees,  and  therefore  it 
was  properly  dated  at  W.] 


INDORSEMENT  OF  OVERDUE  BILL.— INSOLYENCY. 

Sib, — A  bill  of  exchange,  drawn  by  A  upon  and  accepted  by  B  for  £500, 
payable  two  months  after  date,  is  discounted  by  A  at  his  bankers.  Before 
the  bill  becomes  due  B  is  insolvent.  At  the  maturity  of  the  bill,  A  requests 
his  bankers  to  hold  it  for  a  short  time,  which  they  consent  to  do  on  having 
further  security.  A  then  procures  C  to  indorse  the  bill,  which  indorsement 
is,  of  course,  made  after  the  bill  is  due.  Before  the  bill  is  paid,  C  executes 
an  assignment  for  the  benefit  of  his  creditors.  Can  the  bonkers  now  claim 
a  dividend  on  the  £500  under  C's  estate  P 
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Will  you  have  Undness  to  insert  this  case,  with  your  reply,  in  the  next 
Bankers*  Mcigazine,  to  oblige 
March  9,  1857.  An  Old  Subscriber  and  Bankhr. 

[We  think  the  bankers  can  daim  a  dividend  on  £500  under  C's 
estate,  proyided  there  be  that  amount  due  from  A  on  the  bill ;  but  if  not, 
then  on  so  much  as  is  due.  G  is  in  the  position  of  a  surety.  There  is 
nothing  illegal  in  indorsing  the  bill  after  it  became  due,  and  was  unpaid.] 


GROeSED  GHEQUES. 

Sir. — ^Your  opinion  on  the  following  will  much  oblige : — 
In  the  country,  bankers  are  in  the  habit  of  changing  cheques  (should 
the  drawer  or  presenter  be  known)  on  other  banks.  Now,  supposing  a 
cheque  drawn  on  Smith,  Payne  and  Go.,  be  presented  here  by  a  person 
known  to  me,  and  crossed  "and  Go.,"  does  the  law  forbid  me  to  pay 
that  cheque  oyer  the  counter,  or  does  the  "  crossing "  apply  to  Smith, 
Payne  and  Go.  only  P 

I  am.  Sir,  your  obedient  servant, 
Arundel,  March  3,  1657.  B. 

[The  crossing  applies  to  Smith,  Payne  and  Go.  only;  and  if  they  paid 
the  cheque  to  any  other  party  than  a  banker,  such  payment  would  be  at 
their  peril.  The  transaction  referred  to  is  not  a  payment  of  the  cheque, 
but  a  negociation  of  it,  and  crossing  does  not,  either  before  or  since  the 
19  &  20,  Vic,  c.  25,  interfere  with  the  negociability  of  a  cheque.] 


BANK  NOTES  ON  ONE  PENNY  STAMPS. 

Sir, — ^I  perceive  some  of  my  neighbours  issue  drafts  on  London  for  more 
than  £5,  on  a  bill  or  note  stamp  of  one  penny.  This,  to  me,  does  not  seem 
in  accordance  with  act  of  Parliament.  Please  favour  me  with  your  opinion, 
and  if  I  am  subject  to  a  penalty  for  negociating  such  an  order. 

I  am,  Sir, 

B.  B.  B. 
Workington,  llth  March,  1857. 

[If  the  drafts  be  payable  to  order,  we  think  they  are  legal,  and  that  no 
penalty  is  incurred  by  negociating  them.] 


INDOBSING  GHEQUE  PAYABLE  TO  BEABEE. 

Sir, — ^If  a  party  presents  a  cheque  drawn,  payable  to  bearer,  and  objects 
to  indorse  it,  would  a  banker  on  that  account  be  justified  in  refusing  pay- 
ment of  said  cheque. 

Your  obedient  servant, 

A  Gashibr. 

I9th  March,  \%bl. 

nVe  think  a  banker  would  not,  for  the  reason  stated,  be  justified  in 
renisin^  payment,  and  that  it  would  embarrass  bankers  if  the  law  were 
otherwise.  If  the  banker  has  reason  to  suspect  the  cheque  to  have  been 
stolen,  he  would  be  justified  in  delaying  payment  until  he  could  communi- 
cate with  the  drawer,  taking  care  to  give  such  a  reason  as  would  not 
damage  the  drawer's  credit.] 
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BANKERS*  COMPOSITION,  COLONIES. 

Sir, — ^Will  you  kindly  inform  me  in  your  next  publication,  what  stamp, 
if  any,  is  required  on  drafls  drawn  by  any  of  the  banks  in  the  colonies  and 
payable  in  England  P  Can  they  compound  under  Act  9,  Geo.  IV.  c.  23, 
same  as  banks  in  England,  or  should  the  usual  foreign  stamp  be  affixed  P 

I  am  sir,  your  obedient  servant. 

Knareshoro\  12  March,  1857.  0.  D. 

[The  9,  Geo.  lY.  o.  23,  is  confined  to  bankers  in  England.  The  usual 
foreign  stamp  should  be  affixed.] 


DEPOSIT  BY  MAERIED  WOMEN. 

Sir, — ^In  your  number  of  the  1st  instant,  in  an  answer  to  a  question  (in 
a  letter  signed  "  Juvenis"),  whether  a  banker  can  legally  take  a  deposit  of  a 
married  woman  without  joining  her  husband's  name  in  the  receipt,  you  say — 
"That  a  bank  may  take  money  on  a  deposit  from  a  married  woman  without 
joining  her  husband's  name,  but  that  he  can  demand  and  recover  the  money 
during  his  lifetime,  and  his  executors  could  do  so  after  his  death."  I  am 
inclined  to  think  that  you  are  wrong  in  saying  that  the  executors  could 
recover.  I  assume  the  deposit  to  be  without  fraud  or  collusion,  and  with 
the  knowledge  or  subsequently  comes  to  the  knowledge  of  the  husband, 
and  if  he  omits  any  intention  to  reduce  that  deposit  into  possession,  I 
think  it  would  become  the  absolute  property  of  the  wife,  but  as  the  ques- 
tion is  a  material  one,  from  the  number  of  deposits  so  made,  I  should  be 
much  obliged  if  you  would  give  it  further  consideration,  and  if  you  see 
no  reason  to  alter  your  opinion,  you  need  not  trouble  yourself  to  take  any 
notice  of  this  letter  in  your  next  number. 

I  remain  sir,  yours  obediently, 

l^th  March,  1857.  An  Old  Subscriber. 

[We  certainly  think  our  answer  correct  as  the  queQtion  was  put,  and  we 
do  not  think  that  the  deposit  can  be  technically  considered  to  be  out  of 
the  husband's  possession.  In  the  case  of  money  lent  by  a  married  woman 
on  a  note  payable  to  herself  alone,  according  to  Byles  on  Bills,  the  wife 
would  be  a  trustee  for  the  husband's  executors.  It  is  a  common  thing  for 
a  husband  to  allow  his  wife  to  keej^  a  separate  account  at  bankers  for 
housekeeping  purposes,  and  not  at  all  intending  to  secure  her  any  property 
in  the  money.  Such  a  state  of  things  was  lately  considered  in  an  admi- 
nistration suit  in  Chancery  of  Hoyls  v.  KindersleyJ] 


CHEQUES.— AMOUNT  FOR  WHICH  THEY  MAY  BE  DRAWN. 

Sir, — ^In  the  oommentery  on  banking  and  commercial  law,  in  your  Maga- 
zine of  September,  1854,  it  is  stated  (referring  to  the  Stamp  Act,  17  and 
18  Yict.,  c.  63),  "  that  the  limitation  of  the  amount  for  which  a  cheque  is 
drawn,  which  prohibited  cheques  under  20^.,  is  repealed,  and  they  may  now 
be  drawn  for  any  amount.''  This  opinion  is,  no  doubt,  founded  on  the  9th 
sect,  of  that  act,  which  repeals  the  restrictions  of  the  17th  Geo.  III.,  c.  30, 
on  the  negotiation  of  promissory  notes  and  inland  bills  of  exchange  under 
a  limited  sum,  and  enacts,  "  That  the  said  act  or  any  act  or  acte  continuing 
or  perpetuating  the  same  shall,  so  far  as  they  respectively  extend,  or  may 
be  deemed  or  construed  to  extend,  to  any  draft  on  a  banker  for  payment  of 
money  held  for  the  use  of  the  drawer,  be  repealed."    But  I  find,  in  a 
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treatise  on  the  law  relating  to  bankers  and  banking,  lately  edited  by  "Mr^ 
James  Grant,  that  "  a  cheque  for  less  than  20s.  is  absolutely  void,  and  the 
uttering  or  negotiating  such  instruments  render  liable  to  a  penalty  of  £20, 
mitigable  to  £5.  Also,  it  is  a  statutory  offence  to  utter  a  cheque  on  which 
less  than  20^.  remain  due."  And,  for  confirmation,  he  refers  to  48  Gteo. 
In.,  c.  88.,  8.  3.  That  Mr.  Grant  has  not  overlooked  the  act  of  17  and  18 
Vict.,  c.  83,  is  evident  from  his  referring  to  it  in  the  next  paragraph  to  that 
which  I  have  referred. 

Would  you  oblige  me  by  your  opinion  whether  Mr.  Grant  is  eonrect  in  his 
law  that  a  cheque  under  20s,  is  illegal  P 

I  am,  sir,  your  obedient  servant, 

An  Old  Subscbibb  ft 
Exeter,  2^h  February,  1857. 

[We  have  referred  to  the  acts  on  this  subject,  which  are  not  easily  under- 
stood ;  but  we  doubt  whether  we  were  right  in  stating  the  law  as  we  did 
in  1854.  The  first  of  these  acts  seems  to  be  the  15  Geo.  III.,  c.  51,  which 
made  void  drafts  f(»r  less  than  20s. ;  then  cta&e  the  17  Geo.  III.,  o.  30,  to 
extend  the  prior  act ;  then  the  48  Geo.  III.,  c.  88,  repealed  the  15  Geo.  III., 
c.  51,  and  enacted  more  stringent  provisions  ;  then  the  3  Geo.  IV.,  o.  70„ 
to  suspend,  and  the  7  Geo.  IV.,  c.  6,  to  repeal  the  last  act,  and  revive  the  17 
Geo.  III.,  c.  -30,  and  enact  fresh  provisions,  and,  by  it,  drafts  on  bankers 
are  exempted  from  its  operation ;  then  comes  the  17  and  18  Viet.,  c.  83> 
stated  in  our  correspondent's  letter.  If  all  these  acts  are  to  be  read  as 
one  act,  there  seems  to  be  no  limitation  on  the  amount  for  which  a  cheque 
may  be  drawn,  but,  if  not,  then  the  48  Geo.  III.,  c.  88,  is  not  expressly 
interfered  with  or  qualified.  It,  however,  extends  only  to  negotiable  mstru- 
ments,  and  would  not  apply  to  a  cheque  not  payable  to  bearer  or  to  order* 
We  do  not  feel  satisfied  that  Mr.  Grant  is  correct,  but  his  view  is  the  safe 
bne.J 


GOSSIP  EESPECTING  FAILUEES. 

Thb  extensive  stock  of  Messrs.  Jennings  and  Hargreaves,  stuff  merchants^ 
tDf  Bradford,  whose  failure  recently  occurred,  has  been  purchased  by  the 
firm  of  Messrs.  Morrison,  Dillon,  and  Co.,  of  London ;  and  the  creditors, 
it  is  said,  will  realise  a  dividend  of  14^.  in  the  pound,  under  the  manage- 
ment of  a  committee  of  inspection.  Notwithstanding  the  low  state  of  the 
Birmingham  glass  manufacture^  more  especially  of  table  descriptions,  a 
limited  liability  company  has  been  established  to  carry  on  the  extensive 
works  of  Messrs.  Harris  and  Son,  now  bankrupts  ;  and  great  confidence  is 
entertained  of  its  success.  The  Pelsall  Collieries  have  been  sold  by  the 
assienees  of  Mr.  Greene,  late  banker,  of  Lichfield,  to  Mr.  Wardell,  of  Norton- 
in-l£e-Moors,  Staffordshire,  for  £11,500.  The  value  of  the  collieries  at 
the  time  of  Mr.  Greene's  bankruptcy  was  estimated  to  be  dose  upon  £30,000 ; 
and  it  is  believed  that  the  banbrupt  purchased  them  from  the  lessee  of  the 
South  Staffordshire  Bailwi^  at  a  price  some  thousands  higher  than  the 
amount  for  which  they  are  now  sold.  The  loss  will  be  a  serious  reduction 
of  the  dividends  expected  from  the  Lichfield  Bank  estate. 
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Ebtimates  ov  the  Rbvxntte  DBPABTifEifis. — ^Tho  estimates  of  the  Reyemie 
Departments,  BO  ci^ed,  for  the  year  ending  March  21,  1856,  hare  been  pub- 
lished by  order  of  the  House  of  Commons.  The  gi-and  total  charge  amounts  to 
£4,699,066,  against  £4,588,744  in  1856-7,  thus  exhibitinff  an  increase  of  £110,322. 
An  increase  occurs  in  the  Customs,  Post-office,  and  tne  non^ffectlTe  charges, 
and  a  decrease  in  the  Customs  (the  charge  for  the  Coastguard  having  beea 
transferred  to  the  Navy  Estimates)  and  the  Inland  Revenue.  The  gross 
increase  is  £626,424,  and  the  ^oss  concurrent  decrease  £516,102.  To  the 
Customs  (salaries  and  expenses)  is  to  be  appropriated  £855,482 ;  to  the  Inland 
Revenue,  £1,429,133;  to  the  Irish  Revenue  Police,  £63,120;  to  the  Post-office, 
£1,868,181,  and  to  superannuations,  compensations,  &o.,  of  the  three  depart- 
ments, £483,150.  The  items  of  the  Post-office  charge  include  £417,447  for  the 
chief  offices  in  the  three  capital  cities  of  the  United  Kingdom;  £45,155  for  sur- 
veyors, &o.;  £404,802  for  provincial  establishments  in  Endand  and  Wales; 
£48,475  for  those  of  Irehind,  and  £66,385  for  those  of  Scotland;  £18,864  for 
colonial  establishments  and  agents  abroad;  £796,323  for  conveyance  of  mails; 
£40,200  for  buildings  and  repairs,  and  £30,530  for  the  making  of  postage  stanipa. 
For  conveying  mails  the  following  railway  companies  receive  the  following 
sums:— The  Bristol  and  Exeter,  £9,260 ;  the  Chester  and  Holyhead,  £30,400 : 
the  Eastern  Counties,  £19,517;  the  Great  Northern,  £9,304;  the  Carlisle  and 
Lancaster,  £14,412;  the  North-Western,  £56.500;  the  Sonth-Westem,  £14,980; 
the  Midland,  £27,203;  the  South-EasteTU,  £14,625;  and  the  Great  Western, 
North-Eastem  and  South  Wales  (which  are  bracketted  together)  the  sum  total 
of  £204,703. 


SiLVEB  ComAOE  nr  Ikdia.— In  1854>55  the  value  of  the  coinage  of  silver  in 
India  was  as  follows  :— At  the  Calcutta  Mint,  7,043,170  rupees ;  at  the  Madras 
Mint,  28,58,429;  and  at  the  Mint  of  Bombay,  37,47,416  rupees.  The  decrease 
as  compared  with  1853-54  and  former  years  is  remarkable.  In  the  first-named 
year  the  Mint  at  Calcutta  held  2,31,82,702  rupees  of  silver;  the  Madras  Mint, 
67,50,846;  and  the  Bombay  Mint,  2,26,00,817  rupees. 


Bankers,  bewabe  I — Some  swindlers,  pretending  to  be  a  mercantile  firm,  havo 
been  engaged  lately  in  Scotland,  Ireland,  and  ouer  parts,  in  endeavouring  to 
obtain  goods  by  giving  reference  to  various  banks  as  to  their  respectability. 
Of  course,  upon  reference  being  made,  the  imposition  is  detected ;  but  such  Is 
occasionally  the  want  of  caution  among  tradesmen,  that  in  some  cases  the  goods 
have  been  fiimished  before  the  receipt  of  the  answer  to  the  inquiry* 


Napoleon  Docks.— The  Police  Court  of  Paris  has  ffiven  Judgment  in  (Ji« 
case  of  the  Directors  of  the  Company  of  the  Docks  Napoleon  and  M.  Arthur 
Berryer,  Government  Commissioner,  accused  of  breach  of  confidence  by  fraudu- 
lently appropriating  to  themselves  the  funds  of  the  company.  M.  Orsi  was 
acqmtted ;  M.  Cusin  was  sentenced  to  imprisonment  for  tmree  years  and  pay  a 
fine  of  5,000f  ;  Arthur  Berryer,  imprisonment  for  two  years  and  a  fine  of  5,000£ ; 
Legendre,  imijrisoned  for  one  year  and  5,000f.  fine ;  Duchesne  de  Vere,  impri- 
sonment for  six  months  and  a  fine  of  2,000f  ;  and  by  a  further  judgment,  Uiey 
were  sentenced  to  refund  the  sums  firaudulently  appropriated. 


SuBVETOBS  OF  Staicfs  AND  Tazes. — It  ajppears,  from  a  return,  that  there  are 
in  England  11  inspectors  of  tazes,  receiving  (in  the  aggregate)  sidaries  of 
£5,600  y  in  Scotkndf  7,  receiving  £2,400;  and  in  Ireland,  3,  receiving  £l,5oa 

Digitized  by  VjOOQ IC 


Nates  of  the  Months  859 

^Kio  nnmlief  of  surveyors  of  stamps  and  taxes  is  in  England,  197,  salaries, 
iS49,7dO;  in  Scotland,  37,  salaries,  £6,200;  and  in  Ireland,  17,  salaries,  £4,490« 


BntMnraHAM  Dxamucr  Gouiet  of  BAirKauFTor. — ^The  first  meeting  nnder  the 
fiat  issued  against  Messrs.  Fox.  and  Henderson  has  taken  place  oefore  Mr. 
Kegistrar  Waterfield.  Both  the  bankrupts  were  present.  The  proceedings 
were  merely  formal,  and  the  choice  of  assignees  passed  off  without  tne  slightest 
opposition.  The  gentlemen  nominated  and  appointed  were: — Mr.  Joseph 
Robinson,  of  the  Ebbw  Yale  Company ;  Mr.  Charles  Browning,  ironmaster,  of  tne 
Milford  Works,  Staffordshire;  and  Mr.  James  Timmins  Qiance,  glass-manu- 
facturer, Bmethwick.  The  debts  proved  amounted  to  somewhere  about  £60,000. 
The  examination  of  the  bankrupts  is  fixed  for  the  30th  of  March.  The  assignees 
were  inspectors  under  the  deed  of  assignment. 


The  Fublio  Dbbt.^  The  gross  amount  of  all  sums  received  and  credited 
including  interest)  by  the  commissioners  for  the  reduction  of  the  debt  on 
account  tor  banks  for  savings  and  friendly  societies,  from  August,  1817,  up  to 
the  20th  of  November,  1856,  was  £74,801,612,  and  the  gross  amount  of  the  sums 
paid  £37,729,691.  £33,645,826  was  paid  for  the  purchase  of  the  following 
stock,  standing  in  the  names  of  the  commissioners,  viz. : — £27,520,423  Three 
per  Cents. ;  £31,900  Two-and-a-Half  per  Cents. :  £5,480,000  Exchequer  bills  ; 
and  £1,765,000  Exchequer  bonds.  The  gross  amount  of  interest  paid  and  cre- 
dited to  savings  banks  and  societies  up  to  and  due  on  the  20th  of  ^ovember  last 
was  £29,262,481.  £74,218  immediate  and  £1,300  deferred  annaities  were 
granted  within  the  year  ending  the  5th  of  January,  1857.  £226,999  is  the  gross 
amount  of  all  moneys  received  and  paid  by  the  commissioners  on  account  of  the 
fund  for  military  savings  banks  between  the  19th  of  September,  1845,  and  the 
6th  of  January,  1857. 

CnsTOifs  Mutual  GuASAifrBis  Fubtd. — The  Commissioners  of  Customs  have 
authorised  the  formation  of  a  mutual  guarantee  fund  for  such  officers  of  that 
establishment  as  may  be  disposed  to  avail  themselves  of  it,  in  lieu  of  providing 
by  other  means  the  personal  security  required  from  thenu  It  is  to  be  consti- 
tuted by  a  payment  from  each  officer  of  one  per  cent,  on  the  amount  of  security 
taken.  No  further  payments  will  be  called  Tor,  except  in  case  of  necessity,  to 
prevent  the  fund  from  falling  below  £3,500. 


Rich  Mux  nr  New  ToBK.*-Wm.  B.  Astor  is  our  richest  man ;  he  inherited 
his  wealth.  Stephen  Whitney,  5,000,000  dels.,  owes  his  fortune  to  speculations 
in  cotton,  and  the  rise  in  real  estate.  W.  H.  Aspinwall,  4,000,000  dels.,  came 
of  a  rich  family,  and  gained  vast  increase  of  wealth  in  the  shipping  business. 
James  Lennox,  3,000,000  dels.,  which  he  inherited.  The  late  reter  Harmony, 
2,000,000  dels. ;  came  to  this  city  as  a  cabin-boy,  and  grew  rich  by  commerce. 
The  Lorillards,  2,000,000  dels.,  came  from  France  poor,  and  made  their  huge 
fortunes  in  the  tobacco  and  snuff  business.  The  late  Anson  G.  Fhelps. 
2,000,000  dels. ;  learned  the  trade  of  a  tinner,  and  made  a  fortune  in  iron  and 
copper.  Alexander  T.  Stewart,  2,000,000  dels.,  now  of  the  dry  goods  palace ;  be- 
gan business  in  a  little  fancy  store.  Of  those  who  are  put  down  K)t  1 ,500,000  dols., 
George  Law  began  life  as  a  farm  labourer.  Cornelius  Vanderbilt  as  a  boatman. 
John  Laffarffe  as  steward  to  Joseph  Bonaparte.  Of  the  millionaires,  James 
Chesterman  began  life  as  a  journeyman  tailor,  and  Peter  Cooper  as  a  glue  maker. 
George  Bancroft,  Professor  Anthon,  Thomas  M'Elrath,  and  Dr.  Francis  are  each 
stated  to  possess  100,000  dols.  Edwin  Forest  is  rated  at  a  quarter  of  a  million ; 
so  is  Sidney  E.  Morse,  of  the  New  York  Observer.  Mr.  Bennet  has  150,000  dols. 
But  perhaps  the  most  remarkable  of  all  is  that  Mrs.  Okill  has  made  250,000  dols. 
by  keeping  school  I — Charleston  Courier^ 
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EzoHBQUEB-BiLL  IsBUEfl. — It  oppears  that,  ovring  to  a  portion  of  the  piscteff  cffS 
paper  employed  for  the  Goremmeut  Exehequer-bilLi  having  been  destroj^ed  at 
the  recent  nre  at  Messrs.  Perkins,  Bacon,  and  Co.,  the  ^vemment  will  ber 
unable  to  issue  new  bills  to  the  amount  of  about  £600,000  against  those  recently 
f  ent  into  the  Exchequer  for  renewaL  The  descriptions  wanted  are  those  of 
JC200  and  £500  each,  and  they  are  not  expected  to  be  ready  for  a  moifth.  It  is 
singular  that  precaution  should  hare  been  neglected  for  preserving  a  duplicate 
stock  against  accidents. 


The  Prmknt  PARLiAirENT.— The  present,  which  is  the  fourth  Parliament  of 
Queen  Victoria,  and  the  sixth  of  the  **  Reformed  "  Parliaments,  was  elected  in 
July,  1852,  under  the  auspices  of  the  Elarl  of  Derby,  then  at  the  head  of  the  Tory 
Administration.  It  would  not,  according  to  the  Septennial  Act,  die  a  natund 
death  until  the  20th  oi  August,  1859  (the  day  on  which  the  writs  for  the  new 
Parliament  were  node  returnable^  but  since  the  ^ear  1826  no  Parliament, 
according  to  Mr.  Dod,  has  approacned  its  extreme  limit.  The  present  Parlia^ 
ment,  if  dissolved  without  any  material  delay,  will  have  failed  to  attain  the  a^ 
of  five  jears  by  some  four  or  five  months.  The  Russell  Parliament,  elected  in 
July  and  August,  1847,  lasted  four  years  seven  months  and  twelve  days,  and 
the  Parliament  which  placed  the  late  Sir  Robert  Peel  in  office  in  the  year  1841, 
lasted  as  long  as  five  years  and  eleven  months,  or  very  nearly  six  years.  This 
was  the  longest  of  the  Reformed  Parliaments,  the  shortest  having  been  the  first, 
elected  at  the  end  of  the  year  1832,  the  age  of  which  was  one  year  and  eleven 
months  only.  It  will  be  found  that  the  average  duration  of  the  six  Reformed 
Parliaments  elected  from  1832  to  1852  has  been,  as  nearly  as  possible,  fouryeanc 


MEROANTILE  SUSPENSIONS. 

The  following  is  the  list  of  the  principal  mercantile  suspensioBS  daring  the 
month  of  March ; — 

Mardi. — ^Messrs.  Swayne  and  Bovill,  London,  merchants,  and  patentees 
of  machinery. 
„      Oheape  and  Leslie,  London,  merchants. 
Mr.  0.  Foa,  Old  Broad  Street,  seed  merchant. 
Mr.  E.  Train,  Liverpool,  merchant. 
Messrs.  F.  W.  Stein  and  Co.,  London,  silk  trade. 

„     Barnes,  Copland,  and  Co.,  London,  provision  merchants. 
„      Dodge,  Bacon,  and  Co.,  London,  and  Newark  (U.  S.)» 

merchants  and  patentees. 
„     B.  James  Brown  and  Co.,  Sunderland,  timber  merchants 
and  ship  builders. 

The  estates  of  Messrs.  Swayne  and  Bovill,  and  Mes^s.  Barnes,  Copland^ 
and  Co.,  are  to  be  wound  up  under  inspection ;  and  the  balance-sheets  appear 
in  another  part  of  the  Bankers*  Magazine.  Messrs.  Dodge,  Bacon,  and  Co.« 
after  temporarily  suspending,  have  renewed  business,  the  parties  abroad 
for  whom  they  were  under  engagement,  bein^  in  a  situation  to-  meet  those 
special  liabilities.  The  failure  of  Messrs.  K.  James  Brown  and  Co.,  of 
Sunderland,  is  for  upwards  of  £250,000 ;  and  the  assets,  it  is  stated,  will 
pay  about  10s,  or  I2s.  in  the  pound.  It  is  feared  other  houses  connected 
with  them  must  follow.  The  afi'airs  of  Mr.  Train,  of  Liverpool,  or  of  Mr^r 
Foa  or  Mr.  Stein,  of  London,  do  not  involve  a  large  amount. 
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BANK  MOVEMENTS. 

Tlie  Committee  on  the  Bank  Charter  Act  has  permanently  adjonnted,  in  ocrn    " 
leqaence  of  the  dissolution  of  Parliament. 

It  is  stated  that,  owing  to  the  protracted  ahsence  of  Sir  H,  L.  Bulwer  on  his 
diplomatic  mission  in  the  East,  Mr.  Roebuck  has  been  elected  Governor  of  the 
Western  Bank  of  London. 

It  has  been  announced  by  the  Attorney-General  that  in  the  next  Parliament 
he  intends  to  bring  in  a  bill  for  the  ponishment  of  banking  delinquencies  and 
other  analogous  breaches  of  trust,  and  also  a  bill  to  facilitate  the  winding-up  of 
the  Boyal  British  Bank. 

The  directors  of  the  Ionian  Bank  haye  declared  a  dividend  at  the  rate  of  5  per 
cent,  per  annum. 

The  directors  of  the  Bank  of  Australasia  have  declared  a  dividend  at  the  rate  of 
20  per  cent  per  annum. 


MONTHLY  CHEONOLOGT. 

March  3. — The  suspension  of  Messrs.  Swayne  and  Bovill,  merchants  and 
patentees  of  machinery  with  liabilities  estimated  at  about  £100,000. 

3. — In  connexion  with  Messrs.  Swayne  and  Bovill,  the  stoppage  of  Messrs. 
Cheape  and  Leslie,  in  the  East  India  trade  was  also  notified. 

4. — Ministers  defeated  in  the  House  of  Commons  by  a  majority  of  sixteen,  on 
a  motion  of  Mr.  Cobden  deprecatory  of  the  Chinese  war. 

4. — Announcement  of  the  failure  of  Mr.  Gustave  Foa,  seed  merchant,  of  Old 
Broad-street. 

5. — Announcement  made  in  both  Houses  of  Parliament  that,  in  consequence 
of  the  adverse  vote  on  Mr.  Cobden's  motion.  Ministers  did  not  intend  to  resign, 
but  to  appeal  immediately  to  the  country. 

6. — Suspension  of  Messrs.  Barnes,  Copeland  and  Co.,  provision  merchants. 
The  liabilities  of  the  firm  estimated  at  £40,000. 

10. — Failure  of  Messrs.  Dodge,  Bacon  and  Co^  of  London  and  Newark,  New 
Jersey,  merchants  and  patentees  of  India-rubber  cloth.  Estimated  liabilities, 
£100,000. 

17.—  Liquidation  of  the  London  and  Eastern  Banking  Company  announced. 

21. — Parliament  prorogued  by  Commission,  and  subsequetatly  dissolved  by 
Boyal  Proclamation,  published  in  a  Supplement  to  the  London  Gazette, 

25.— Suspension  of  Messrs.  R.  James  Brown  and  Co.,  timber-merchants  and 
ship-owners,  of  Sunderland ;  their  liabilities  said  to  be  about  £250,000. 

26. — The  first  election  for  members  to  serve  in  the  new  Parliament  took  place 
at  Westminster. 


iWonetarg  JntelKffenm 


BBVIEW  OF  THE  MONEY  MARKET  FOB  THE  MONTH  OP 
MARCH,  1856. 

The  course  of  financial  and  mercantile  affairs  during  March  has  not  been 
distinguished  by  much  variety.  The  pressure  in  the  money  market  has  not 
diminished,  bat  although  the  rates  at  the  Bank  of  England  and  in  Lombard- 
street  have  been  supported  at  their  former  elevation,  the  public  have  sua- 
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tuned  litUe  inoonvenienoe.  Seyeral  gold  yewels  have  amved  from  Ana* 
tralia,  and  remittances  have  been  received  from  America,  but  nearly  the 
whole,  if  not  the  whole,  is  purchased  to  supply  the  demand  on  the  continent 
and  to  provide  the  large  amount  of  silver  forwarded  to  China  and  India* 
But  while  this  is  the  case  and  the  withdrawals  from  the  Bank  have  slightly 
augmented,  the  stock  of  bullion  has  been  kept  in  a  favourable  position  by 
the  return  of  coin  from  Ireland  and  Scotland  and  the  influx  of  specie  frt>m 
Turkey,  the  Levant,  &c.,  and  consequently  the  weekly  returns  have  not 
occasioned  alarm.  The  adjustment  of  the  accounts  at  the  Stock  Exchange 
are  now  regarded  with  some  anxiety,  as  they  temporarily  influence  the  value 
of  money,  and  lead,  durine  the  progress  of  their  arrangement,  to  an  increased 
caU  in  all  quarters.  As  far  as  at  present  can  be  ascertained,  there  is  little 
expectation  of  a  return  to  ease,  since  the  heavy  advances  made  by  the  Bank 
will  have  to  be  repaid  when  the  April  dividends  are  distributed,  and  no 
great  surplus  can  oe  retained  from  the  further  remittances  immediately 
anticipated  from  Australia.  Indeed,  it  seems  to  be  believed,  by  those  con- 
versant with  the  probable  future  of  the  money  market,  that  any  relaxation 
cannot  be  looked  for  previously  to  the  turn  of  the  half-year,  and  that  a 
great  deal  will  then  depend  upon  the  progress  of  the  crops  and  the  general 
state  of  trade.  It  will  be  requisite  to  bear  in  mind  that  even  a  favourable 
alteration  will,  at  this  advanced  period,  also  be  subject  to  the  dL9position 
evinced  to  encourage  speculative  business,  and  that  if  attempt  shall  be  made 
to  launch  numerous  joint-stock  schemes,  they  will  at  once  retard  and  perhaps 
permanently  delay  the  movement.  The  bankers  and  discount  establish- 
ments are  well  supplied  with  capital,  but  some  of  the  latter  have  incurred 
losses  through  the  recent  failures.  This  was  to  have  been  expected,  from 
the  competition  to  secure  business,  especially  since  the  organisation  of  dis- 
count companies  and  the  introductionof  several  new  joint-stock  banks.  The 
rates  for  money  on  the  continent  have  not  presented  much  alteration,  with 
the  exception  of  Hamburg,  in  which  city  they  have  gradually  advanced  to 
6}  per  cent.,  owing  to  the  continuous  operations  in  silver.  As  an  i^nroxi- 
mate  estimate  (an  exact  account  being  impossible),  it  may  be  stated  that 
the  imports  of  the  precious  metals  during  the  month  have  been  about 
£2,000,000  and  the  exports  about  £3,200,000. 

The  ran^e  of  prices  in  Oonsols  has  been  about  one  per  cent.,  but  the 
actual  declme  has  not  been  more  than  three-eighths.  The  operations  have 
been  wholly  influenced  by  the  events  connected  with  the  dissolution  of 
Parliament,  and  although  at  length  there  has  been  a  trifling  recovery,  sales 
on  the  average  have  preponderated.  An  impression  appears  to  be  enter- 
tained that  after  the  elections  renewed  activity  will  be  manifested,  and  that 
the  markets  for  public  securities  wiU  altogether  exhibit  a  buoyant  tendency. 
Exchequer  bills  have  presented  scarcely  any  alteration,  few  transactions 
having  taken  place  either  in  the  large  or  small  issues. 

Foreign  securities  have  been  deSt  in  to  some  extent,  but  Turkish  and 
Mexican  have  taken  the  lead.  A  rise  in  both  these  descriptions  has  occurre^- 
though  the  former  has  alone  maintained  the  improvement.  Mexican,  mm 
advancing  about  2}  per  cent.,  has  receded  nearly  IJ,  the  treaty  with 
America,  through  which  pecuniary  assistance  was  proposed,  having  been 
rejected.  Turkish,  to  the  latest  moment,  remains  supported,  and  further 
purchases  continue  to  be  efi'eoted.  Russian  does  not  seem  so  firm  as  at  the 
commencement  of  the  month,  and  Peruvian  has  suffered,  owing  to  the 
expectation  of  new  supplies  of  guano  from  other  sources.  Speculative 
business  has,  however,  latterly  generally  diminished. 

In  railway  shares  there  has  been  fluctuation  to  tiie  extent  of  about  £4  or 
£5  per  share.    After  a  general  improvement,  a  reaction  has  ensued,  and 
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mediom  qnoiatioiis  are  those  now  earfenK  A  good  bnBiness  haa  been 
traoBaoted  and  Indian  and  foreign  shares  have  participated  in  tiie  moye- 
ment.  Whenever  the  half-monthly  settlements  occur,  the  pressure  for 
monej^  partially  arrests  the  upward  tendency  and  for  the  time  a  subsidence 
of  activity  is  noticeable.  That  is  now  the  case,  but  it  is  thought  the  market 
will  not  long  continue  in  a  passive  state. 

Joint-stock  bank  shares  have  declined,  and  quotations  in  most  direiitions 
exhibit  heaviness.  Australian  securities  present  a  drop  of  £4  or  £5,  the 
endeavour  to  establish  a  Qovemment  bank  of  issue  m  Victoria  having 
alarmed  holders.  Other  shares  are  unfavourably  influenced  by  the  revela* 
tions  of  the  Boyal  British  Bank  and  the  London  and  Eastern  Banking 


The  tbllowing  are  the  fluctuations  in  the  English  and  Foreign  Stocks, 
and  Bailway  Shares,  during  the  month  just  conduded : — 


Price  on 
Feb.  26. 

Highest. 

Lowest. 

Price  on 
Mar.  38. 

E!]fOi:.is&  PnvDA 

Gonsolfl       •••        •••        •••        ••• 

931-93} 

93} 

92} 

93}-93} 

Exchequer  billa     •••        •••       ••• 

to     I 

4*.  pm. 

3#.dis. 

(Is.  dis. 
\     to 
^3pm. 

t4#.pm.J 

Foreign  Stocks. 

Brasdlian     

— 

103i 

102 

102 

Chilian        

— 

105 

104} 

105 

Dutch,  2)  per  cent.           

65 

65} 

65 

65 

Mexican      .••        •••        ••>        ••. 

21} 

24} 

21} 

22} 

Peruvian,  4}  per  cent 

80i 

81} 

77} 

78 

Bussian       ••»        •••        •••        ••• 

110 

110 

107 

108 

46} 

41f 

40} 

41} 

Turkish,  6  per  cent 

96^ 

99 

95} 

98} 

Ditto,  4  per  cent. 

lOli 

101} 

100} 

101 

Bailwat  Shakes. 

Brighton     •••        ••■        •••        ••• 

109 

110 

107} 

108} 

Caledonian 

68} 

71 

67} 

68}  xd. 

Eastern  Counties 

lOf 

11} 

10} 

11}  xd. 

Great  Northern      

941 

98 

93 

96} 

Great  Western       ...        .»• 

69 

69}  ex.  d. 

67} 

68} 

Lancashire  and  Yorkshire 

lOOi 

102} 

98}ex.d. 

102} 

London  and  North  Western 

109 

109} 

103} 

104} 

Midland       •••        •••      .  •.•        ••• 

841 

85} 

80} 

82} 

South  Eastern        

78J 

79} 

73}  ex.  d. 

76 

Southwestern       

105} 

106} 

104 

103} 

York,  Newcastle,  and  Berwick    ... 

89} 

90 

84}  ex.  d. 

86} 

Yoxk  and  North  Midland 

G5 

65} 

61}ex.d. 

63} 

East  Indian 

113} 

114} 

Ill 

111} 

Northern  of  Fratice          

38 

41 

37} 

40} 

THE  GBAIN  TRADE. 
LiTTLB  variation  has  taken  place  in  the  seyeral  markets,  but  there  is  a 
tendency  towards  decline.    At  Mark  Lane,  the  trade  roles  heavj;  and 
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S64  Notices  to  Correspondents. 

since  supplies  increase,  the  result  seems  pretty  certain.  The  accounts  hom 
the  principal  districts  are  favourable,  the  appearance  of  the  young  plant 
being  satisfactory. 

The  Oazette  returns  for  England  and  Wales  have  been  :— 

CorrenpoDdlns 

Week  Whe»L  Weekly  Biz  Weeks'  Six  Weeks 

ending  Qrs.eold,  Average.  Arerage.  Duty.  liUt  Year. 

1857.  «.      d.  9.      d.  s.     d,                9.      d, 

Feb.   21    ......  108,890  ...     55  10  ...     67    6     ...  1     0  ...     73  11 

.,  28  108,805  ...  65  6  ...  56  10  ...  1  0  ...  72  9 

Mar.  7  112,007  ...  55  4  ...  55  3  ...  1  0  ...  71  7 

„     14     109,123  ...     55     6  ...     55  10     ...  1     0  ...     70     4 

„     21     106,868  ...     65  10  ...     55     9     ...  1     0  ...     89     3 

The  importations  since  the  harvest  of  1856  have  been : — 

Wheat  Other  OralxL  Total. 

Qra.  Qtb.  Qra. 

Thirty  weeks  ended  1 1th  Feb 3,058,131  1,959,524  5,017,655 

Five   weeks  ended  18th  March 153,043  201,151  354,194 


3,211,174  2,160,675  6,371,849 

And  the  weekly  averages  have  been : — 

Thirty  weeks  ended  11th  Feb 102,000  65,000  167,000 

Five  weeks  ended  18th  March 30,000  40,000  70,000 

Less 72,000  25,000  97,000 


THE  STATE  OF  TRADE. 

Bttsikbsb  in  the  manufacturing  districts  has  been   interrupted  by  the 

Erogress  of  the  elections,  and  no  revival  of  activity  will  take  place  until  thej 
ave  terminated.    There  are,  however,  few  complaints  of  falling  prices. 


HOnCES  TO  GOBBESPOVDSNTS. 


There  are  still  two  or  three  important  commimicatioiis  in  arrear,  and  notwithBtandrag  an 
additionid  qtiantity  of  space,  we  are  unable  to  find  room  for  several  reviews.  The  in- 
crease of  banking  meetings,  and  the  proceedings  connected  with  the  Royal  British 
Bank  and  the  London  and  Eastern  Banking  Companies,  continue,  as  most  be  perceived* 
to  occupy  a  considerable  portion  of  the  Magazitw,  Correspondents  will  please  remember 
that  letters,  to  ensure  punctual  attention,  should  be  forwarded  by  the  20th  of  the  month. 

Verax  and  Enquibbr  (ulasgow)  will  understand  firom  the  above  the  cause  of  the  post« 
ponement  of  their  letters. 

Depott-Casbieb. — ^The  establishment  had  long  been  regarded  with  suspicion. 

Ak  Obiqdial  PBOFBiEio».~8ucoes6  may  be  ensured,  but  the  working  of  the  double 
iD8Ututio&  is  viewed  by  many  as  doubtfu]. 
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Aerount,  panaant  to  the  Act  7th  and  8th  of  Victoria,  cap.  33,  for  the  Wceki  ending  as  foHom:- 
ISSUE  DEPARTMENT. 


1857. 
Feb.  21st. 

1857. 
Feb. 28th. 

1857. 
March  7th. 

1857. 
March  Uth. 

Notes  issued.  ..••.. 

iff 
24,168,680 

24,113,640 

24,098,046 

34,049.626 

OoTernnifint  dfibt*  ••••••••••••• 

11,015,100 
3.459,900 
9,693,680 

11,015,100 
3,459,900 
9,638,640 

11,015,100 
8.459.900 
9,623,045 

11,01.5,100 
3^59,900 
9,674,626 

Other  securities  

Gold  coin  and  bullion   .-. 

Silver  bullion   

24,168,680 

24,113,640 

24,098,045 

24,049,625 

BANKING  DEPARTMENT. 


1857. 
Feb.  2l8t. 

1857. 
Feb.  28th. 

1857. 
March  7th. 

1857. 
March  14th. 

Pronrietors'  eanital 

14,553,000 
»,521,88(> 

7,456,290 

9,294.508 

726,860 

14,563,000 
3,719,864 

7,684,189 

10,716,611 

743,563 

14,653,000 
3,736,603 

8,137,341 

9,955.504 

739.596 

14,553.000 
3,800,464 

8.6-4,488 

9.798,867 

700,367 

liest   

Public  deposits  (including  Ex- 
chequer, Savings  Bank«,  Com- 
missioners of  National  Debt, 
and  Dividend  AccounU)    .... 

Other  denosits 

Seven  day  and  other  biHs 

35,650,644 

37,416,317 

37,173,043 

37,537.176 

Government  securities  (including 
Dead  Weight  Annuities)    . . 

Other  securities  

Notes 

Gold  and  silver  coin  


11,530,213 

17,755,796 

5,553,525 

711,010 


36,550,544 


11,573,889 

19,620,343 

5,516,910 

705,075 


37,416,317 


11,678,516 

19,535,196 

5,270,880 

687,451 


37,172,043 


11.696,733 

19.575,143 

5,532,260 

723,040 


37,527,176 


Cf)t  ©jctfeaiTjies!* 


Amsterdam,  short  .. 

Ditto      3  months. . 

Rotterdam,  ditto    .. 

Antwerp,      ^tto    . . 

Brussels,  ditto 

Hamburgh,  ditto. . . . 

Paris,  short  

Paris,  3  months  .... 
Marseilles,  ditto  .... 
Frankfort,  ditto  .... 

Vienna,  ditto 

Trieste,  ditto 

Petersburgh,  ditto  . . 

Madrid,  ditto    

Cadis,  ditto  

Leghorn,  ditto 

Genoa,  ditto «.. 

Naples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lisbon,  ditto    

Oporto,  ditto 

RioJaneiro60  dya.'dte 


Foreiim  Gold  in  Ban  .. 

(Standard)    

Mexican  Dollars 

Silver  in  Ban  (Stand.). . 


Feb.  13th. 


11  IS 
11  18i 
11  I8i 
35  37i 
26  37* 
13    1\ 
25  25 
25  65 
35  65 
1191 
10  81 
10  33 
371 
49i 
49{ 
39  45 
85  73i 
48^ 
129i 
130 
5li 
51i 


Feb.  80th. 


II  16 
II  18| 
11  18{ 
25  45 
25  45 
18  74 
25  27} 
25  67) 
25  671 
1191 
10  80 
10  33 


29  47i 

26  75 

432 

129f 

130 

511 

51i 


Feb.  S7th. 


11  16 
11  18} 
11  181 
35  60 
35  50 
13  8| 

25  274 

85  70 

86  70 
1194 
10  29 
10  30 
37* 
491 
49i 
29  45 

26  75 
434 
129f 
130 
61i 
63 


March  6th. 


16 

181 

181 


67f 
.671 


PBICES  OF  BULLION. 


Per  Ounce. 

j£S  17    9 

0    0    0 

0    5     li 


Per  Ounce. 

j63  17  9 
0  0  0 
0     5     IS 


Per  Ounce. 
rf3  17    9 

0     0     0 
0     5     If 


26     50 

25     50 

13 

35     374 

35     67" 

85     " 

1191 

10    88 

10    89 

S7| 

*9i 

50 

29  45 

35  72i 

43} 

>30 

130^ 

51: 

83J 


Per  Ounce. 
i£s  17    0 


S  ;  ?#ogle 


iSnrntant  to  the  Act  7  4r  B  Victoria  e,  32  /  ojetraetedfrom  the  London  Gazettes. 


PRIVATE  BANKS. 


NAME  OF  BANK. 


AotboriMd 
luue. 


1  AndoverBank  

a  Ashford  Bank    

3  AylesbaiyOld  Bank« 

4  Baldock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    

6  Basingstoke  and  Odiham  Bank   ... 

1  Bedford  Bank 

8BewdleyBank    

9  Bicester  and  Oxfordshire  Bank  ... 

10  BirmingfaamBank  —  Attwoods&Co. 

1 1  Birmingham  and  Warwickshire  Bk. 

12  Blandford  Bank 

f  3  Boston  Bank— Garfit  and  Co 

14  Boston  Bank — Gee  and  Co.... 

■5  Bridgewater  Bank ; 

i6  Bristol  Bank  i 

17  Broseley  and  Bridgenorth  Bank  ...' 
i8  Buckingham  Bank I 

19  Burjr  and  Suffolk  Bank * 

20  Banbury  Bank   I 

ai  Banbury  Old  Bank   I 

32  Bedfordshire  Leighton  Buzzard  Bk, 
23  Birmingham  Bk. — Uoyds&.Co.  ... 
24.  Bradford  Old  Bank 

25  Brecon  Old  Bank 

26  Brighton  Union  Bank 

27  Burlington  and  I>riffield  Bank , 

28  Bury  St.  Edmund's  Bank 

39  Cambridge  Bk. — Mortlock  &  Co. 

30  Cambridge  and  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  ChertseyBank  

34  Colchester  Bank < 

35  Colchester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  &  Co,   ... 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank — Alcocks  &  Co.    ... 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  

42  Derby  Bank — Smith  and  Ca  

43  Derby  Old  Bank    

44  Devizes  and  Wiltshire  Bank    

45  Diss  Bank  

46  Doncaster  Bank  and  Retford  Bank 

47  Darlington  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank 

50  East  Cornwall  Bk. — Robins  &  Co. 

51  East  Biding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank 

54  FaringdonBk.  &Bk.  of  Wantage 

55  FamhamBank  

56  F^versham  Bank  •••• 

57  Godalmkig  Bank 


£ 

1 1,849 
48,461 

37,223 
17,182 

24.730 
34,218 

18,597 

27,090 

23,695 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 
36,829 
38,816 
12,676 
68,271 
33,794 
*  2,745 

3,201 

25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154 

9,387 
13,332 
4^,304 
27,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 

8.977 

14.202 
6,681 
6,322 


AVERAGE  AMOUNT. 


£ 

n,3i2 

12,638 
32,346 

29*335 
10,328 
22,540 
33,056 
10,458 
12,895 
23,803 

9»749 
7,820 
70,900 
15,000 
7,436 
35*481 
17,426 
21,887 
73*278 
33»452 
27,931 
33,377 
32,355 
11,858 

58,455 
21,598 
12,587 
2,528 
15*063 

47,875 
31*460 
23.917 
2,720 
17,430 
36,043 
46,225 

7,735 
19,284 

68,574 
8,460 

11,777 

35* '36 

27,712 

8,097 

10,343 
69,803 
82,132 

9*799 
48,339 
96,986 
50,202 
45.253 
27,579 

7,900 

12,422 
5.927 
4.190 


Jan.  31.    Feb.  7. 


£ 

10,605 
10,814 
30,859 
27,456 
10,006 

22,327 
32,258 

10,734 

13.704 

23*362 

9*113 

7,783 

67,947 

14*449 

7,193 

34.294 

17,288 

23*391 
68,878 

33,307 
27,400 

34,173 
30,365 
11,230 
54*385 
20,734 
12,209 

2,718 
14,624 
48*336 
30,194 
23*593 

2,9'3 
17,16c 
36,121 

23.775 
8,120 

X8,202 

69,500 

8,968 

'2,355 
33.529 
27.256 

8,523 
10,273 
70,487 
78.589 

9.530 
49.139 
95.036 
50,469 
44.549 
25*439 

7*515 
12,044 

6,000 

4*431 


£ 

11*447 
11.319 
29,968 
27,726 
9,007 
20,940 
31,968 
10,596 
13,887 

23,059 
8,862 

7.541 
66, 100 

'4.467 
7.289 

35*105 
»6,344 
21,937 
68,506 
31*526 
25*876 
34*672 
30,267 

10,435 
56,600 
21,104 
12,429 

2,685 
14,819 
46,440 
29,631 
23*111 

3*157 
16.921 
35*410 
43.048 

7*633 
17,990 

69,475 

8,890 

12,478 

33,750 

25*541 

8,385 

10,685 

72,695 

77.908 

8,670 

49.174 

92.572 

49.525 

45*537 

23*598 

7,730 

11.859 

6,277 

4.503 


Feb.  14. 


£ 

1 1 , 650 
10,464 
28,915 
28,973 

8,729 
21,146 
31.267 
10,186 
'2,827 
23.508 

8,728 

7.533 
66,093 
13.993 

7*335 
34*044 
16,218 
21,511 

69,993 
31,068 

25*356 
34*169 
29,928 

9.793 
59*. h6 
20,806 
12,040 

2,380 
15,161 

45.691 
28,981 
22,047 
3*056 
17,063 

34*575 
42,696 

7,736 
18,522 
70,641 

7,968 
12,133 
34*545 
26,386 

8,121 
10,284 
70,581 
81,489 

8,001 
47,406 
91,018 
50*779 
45*588 
24.093 

7,585 
11.655 

5.805 

4.675 


VfEEKLY  EBTURNS  OF  BANKS  OF  ISSX7E. 


NAMB  OF  BANK. 


58  Guildford  Bank  

*».9  Grantham  Bank — Hardj  and  Co. 

60  Hafltings  Old  Bank 

6x  Hereford  City  and  County  Bank.. 
62  Hull  &  Kingston-upon-Hull  Bank 
6i  Huntingdon  Town  &  County  Bank 

64  Harwich  Bank 

65  Hertfordshire,  Hitchin  Bank 

66  Hereford,  Ross,  &  ArchenfieH  Bk. 

67  Ipswich  Bank  

68  Ipswich  &  Needham  Market  Bank 

69  Kentish  Bank— Mercer  &  Co.  ... 

70  Kington  and  Radnorshire  Bank... 

71  Knaresborough  Old  Bank  

72  Kendal  Bank    

73  Kettering  Bank    

74  Lane  End  Staffordshire  Bank    ... 

75  Leeds  Bank  

76  Leeds  Union  Bank 

77  L-cicestcr  Bank 

78  Lewes  Old  Bank 

79  Lincoln  Bank  

80  Llandovery  Bank  &LIandiIoBank 

81  Loughborough  Bank  

82  Lyraington  Bank 

83  Lynn  Regis  and  LincolnshircBank 

84  Lynn  Regis  and  Norfolk  Bank  ... 

85  Macclesfield  Bank  

86  Munningtree  Bank    

87  Merionethshire  Bank   

88  Miners' Bank    

89  Monmouthshire  Agricultural  and 

Commercial  Bank 

90  Monmouth  Old  Bank 

91  Newark  Bank  

92  Newark  and  Sleaford  Bank   

93  Newbury  Bank 

94  Newmarket  Bank 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

96  Norwich  and  Norfolk  Bank   

97  Nottingham,  Nottinghamshire  ... 

98  Nuneaton  Bank   

99  Naval  Bank,  Plymouth  

1 00  New  Sarnm  Bk. — Everett  &  Smith 

101  Nottingham  Bank   

102  Oswestry  Bank    , 

103  Oxford  Old  Bank 

104  Old  Bank,  Tonbridge 

105  Oxfordshire  Witney  Bank 

106  Pease*8  Old  Bank,  Hull  

107  Penzance  Bank    

108  Peterborough  Bank — Yorke  &  Cd. 

109  Pembrokeshire  Bank  

1 10  Reading  Hank — ^immonds  &  Co. 

1 1 1  Reading  Bk. — Stephens  &  Blandy 

ti2  Richmond  Bank,  Richmond  

113  Rochdale  Bank    

t  r4  Rochester.  Chatham,  &  StroodBk. 

115  RoystonBank 

ii6  Rugby  Bank 


AuthotiMd 
Inns. 

▲VICRA6E  AMOUNT. 

J«B.  S4. 

Ju.  31. 

Feb.  7. 

£ 

£ 

£ 

X 

>4,5M 

13,190 

13,492 

»3.479 

30,371 

30,007 

17.957 

^7,955 

38,038 

33,4>4 

32,729 

31,135 

22,3^4 

»5,702 

15,703 

17,080 

19.979 

18,816 

19,642 

18,782 

56,59* 

53.083 

50,548 

50,376 

5.778 

5.788 

5,680 

5,035 

38.764 

33,134 

31.881 

33,134 

i7,<525 

21,127 

20,689 

23.226 

21,901 

22,524 

22,619 

22,368 

80,699 

71.569 

69,315 

67,388 

19.895 

15.885 

14,355 

12,690 

26.050 

24.645 

25.673 

25,811 

21,825 

20,624 

20.773 

20,478 

44,663 

39.106 

40,356 

40,691 

9.19* 

9,133 

8.354 

8,406 

5.6H 

5,216 

5,»30 

5.186 

53,357 

57.040 

50,294 

50,993 

37.459 

37,250 

37,158 

37,333 

3»,322 

30,348 

29,788 

19,  "7 

44,836 

27,33' 

27.235 

17,364 

100,342 

92,039 

89,887 

85,419 

32.945 

17,946 

16,056 

i8,3»8 

7,359 

7,  cos 

7.190 

7,437 

5.03^ 

3,776 

3.845 

4,328 

42,817 

38,077 

33,027 

37.776 

13,917 

12,149 

12,086 

12,405 

15,760 

14.958 

15,540 

15.471 

7,692 

2,332 

2,186 

1,207 

10,906 

6,552 

5.774 

5,193 

18,688 

16,708 

16.398 

16,413 

29.335 

X5.036 

22,710 

14, 195 

16.385 

13.658 

12,915 

13,290 

28,788 

25.468 

26,010 

15»429 

5'.6i5 

5»,6o4 

49,773 

49.501 

36,787 

21.205 

20,405 

20,471 

23,098 

20.919 

10,571 

19.608 

49.671 

48,53' 

48.130 

47,504 

99.665 

102,652 

99,669 

99.135 

10,866 

10.634 

10,086 

ic,095 

5,898 

3,481 

3,390 

3,145 

27,321 

20.594 

20,37^ 

19.871 

•5,659 

8,936 

9,011 

8,814 

3i,047 

33^,911 

31,533 

18,773 

18,471 

10,252 

10,043 

9»653 

34,391 

30.529 

32,533 

34.549 

13,183 

9,461 

8,«75 

9,031 

11,852 

10,263 

9,760 

9.735 

48,807 

46,973 

46,^45 

46,765 

1 1,405 

10,272 

9.974 

10,125 

12.545 

9,854 

9. 50' 

8,961 

12.910 

12,280 

11,557 

11, 661 

37,519 

30,361 

29.673 

29.838 

43.271 

30,347 

31, 5H 

31.809 

6,889 

6,388 

6,191 

5.889 

5,590 

4,306 

4,173 

3.980 

10,480 

7,715 

7,949 

7,671 

16,393 

14,819 

14»595 

14,514 

17,2501 

9»5i6 

9,210 

9,Oi6 

Feb.  14. 

£ 

13,389 
27,227 
32,660 
i5,74« 
19,941 
.50i5«i 
4.985 
31,943 
13,140 
18,815 
66,016 
13,169 
15.260 
10,496 
43,779 
8,351 
5.359 
54.862 

37,874 

19.669 

16,645 

82,541 

19,033 

7,449 

3.739 

36,735 

ii,9'4 

14,390 

2,002 

5.531 

16,578 

16,999 
13,567 
14,543 
48,134 
10,397 
19.845 

47,371 
98,741 

9,864 

3,175 
18,428 

8,387 
17,430 

9,678 

8,290 

10,025 

46,869 

10,210 

9,004 

12,048 

18,475 

31.056 

6,146 

3.748 

7,071 

14,330 

9,222 


WEXKLT  RBTVBNS  OT  BANKS  OF    ISSUE. 


HAHE  OF  BANK. 


1 19  Bje  Bank , 

iiS  Ross  Old  Bank,  Herefordshire   ... 

1 1 9  Saffron  Walden  &  North  Essex  Bk. 

120  Salop  Bank  

121  Scarboroagh  Old  Bank   

124  Shrewsbury  Old  Bank 

123  Sittingbourne  and  Milton  Bank... 

124  Southampton  Town  &  County  Bk. 

125  Southwell  Bank   

126  Southampton  and  HamoshireBk 

127  Stone  Bank   

128  Stafford  Old  Bank  

129  Stamford  and  Rutland  Bank 

130  Shrewsbury  and  Welsh  Fool  Bank 

131  Taunton  Bnnk 

132  Tavistock  Bank  

133  Thorn  bury  Bank 

134  Tiverton  and  Devonshire  Bank 

135  Thrapstone  and  Kettering  Bank.. 

136  Tring  Bank  and  Chesham  Bauk.. 

137  Towcester  Old  Bank 

13S  Town  and  County  of  Poole  Bk. 

and  Ringwood  end  Poole  Bk. 

139  Union  Bank,  Cornwall 

140  Uxbridge  Old  Bank 

141  Wallingiford  Bank   

142  Warwick  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  

144  West  Riding  Bank 

145  Whitby  Old  Bank    

146  Winchester,  Ah^sford  &  Alton  Bk. 

147  Weymouth  Old  Bank 

148  Wirksworth  and  Derbyshire  Bk. 

149  Wisbeach  and  Lincolnshire  Bank 

150  Wiveliscombe  Bank 

15  >  Wolverhampton  Bk. — Qoodricke 

152  Worcester  Bank  

153  Worcester  Old  Bank  

154  Woiverhara.Bk.—R.  &  W.  Fryer 

155  Yarmouth  and  Suffolk  Bank 

156  Yarmouth,  Norfolk,  &  Suffolk  Bk 

157  York  Bank  , 


AVBRAGB  AMOUNT. 


£        I 
29,864! 

4,420' 

47,646 

M,8i3i 

43,»9i; 

4.789 

18,589 

14,744. 

6,77c 

9,1*^41 
14,166^ 
31,858 
25,336 
^9,799 
13,411 
10,026  { 
>3f470 
",559 
13,531 
10,801 

11.856 
17,003 

17,064 

30,504 
6.5*8 
46,158 
14,258 
25,89* 
16,461 
37,602 

59.713 
7,602 
14,180 
15,463 
87,448 
11,867 
53,060 
13,229 
46,387 


£ 
13,900 

4,430 
32,196 
14.585 
24,427 
37.721 

3.021 

12,741 

12,300 

3.346 

34Q 
12,539 
30,  IC3 
23.973 
24,488 
8,182 
9,103 
11,615 
11,146 

13,644 

8,225 

10,852 
14.32J 
14,657 

8,085 
25,3*7 

3.503 
46,294 

14,125 
19.539 
17,171 
36,638 
53,677 
6,281 
10,440 

5.324 
61,939 
11,805 

49.517 
12,788 

47,757 


Jan.  ni. 


£ 

13.415 

3,745 

32,649 

14,290 

24.295 
36,221 

2,825 
12,158 
12,089 

3.472 

340 

12,704 

28,457 

22,918 

23,676 
7,517 
8,710 

11,109 

11,457 

13,302 
7,897 

10,648 
14,800 

13,795 
8,201 

24,7>2 

3.196 

44,557 
14.589 
18,349 
16,490 
36,819 
52.566 

5,901 
10,758 

5,145 
65,620 
11,612 
48,046 
12,926 
46,846 


Feb.  7. 


JOINT  STOCK  BANKS. 


t  Baiik  of  Westmoreland ' 

X  Bfunsley  Banking  Company    I 

3  Bradford  Banking  Company    ' 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Biirton,Uttoxeter,  and  Staffor£hlre 

Union  Bonk  


£ 

13.043 

4.226 

32,032 

14.575 
24,068 
36,079 
2,571 
12,170 

12,379 

3,256 

340 

12,654 

26,570 

22,150 

23,306 

7,652 

8.623 

10,532 

11,524 

12,721 

7,570 

io,447 
15.153 
13,495 

7,756 
24,130 

2,975 
44,216 

13,613 
18,009 
16,200 
35,229 
50,819 
5,451 
10,405 

5.135 
65,856 

io,5«5 
46,193 

12,735 
44,621 


Feb.  14. 

£ 

'3,145 

4.137 

31,937 

14.510 

24.055 
38,369 

2,345 

11.250 

12,151 

3,109 

340 

12,764 

26,744 

21,440 

22,750 

8,370 

8.390 

10,579 

11,175 

13,541 

7,327 

10,782 

14,944 

12,860 

7,689 

24.879 
2,822 

45.039 
13,387 

18,051 

15.479 

35.533 
50,540 

5.415 
10,635 

5, CIO 

66,035 
11, 35« 
44.427 
13.054 
43,776 


12,225 

6,676 

6,671 

7,417 

9,563 

9.025 

9.003 

9.033 

49.292 

48.899 

49,370 

47.594 

9,418 

8,735 

9,188 

8,927 

32.681 

30,654 

30.465 

30.065 

20,084 

18,604 

17,964 

17,407 

60,701 

5«>»9}6 

49,000 

47,387 

9.296 

8,670 

47,726 

8,868 
30,111 
16,742 

48,73* 


WEBKLT   BSTURNS  OV   BAKKS  Ot    ISSXTB. 


NAMB  OF  BANK. 


£ 

8  Chesterfield  &  N.  Derbysh.  Bk.  Ck).;    10^2 1 

9  Cumberland  Union  Banking  Co  ...'    35,395 

10  Coventry  and  Warwickshire  Bk.  Co.,    2?i,734 

1 1  Coventry  Union  Banking  Company ;  1 6,  j  5 1 
iz  County  of  Gloucester  Banking  Co.'  144,352 

13  Carlisle  &  Cumberland  BankingCo.i  25,610 

14  Carlisle  City  and  District  Bank  ...I  19,972 

15  Dudley  &  West  Bromwich  Bk.  Co.j  37,696 

16  Derby  and  Derbyshire  Banking  Co.'  ^0,09 3 

17  Darlington  Dist.  Joint  Stock  Bk.  Co.  26,134 

18  East  of  England  Bank |  25,025 

19  Qloncestershire  Banking  Company!  155,920 
ao  Halifax  Joint  Stock  Bank i^,534 

21  Huddersficld  Banking  Company...)    37,354 

22  Hull  Banking  Company   •  29,333 

23  Halifax  Commercial  Banking  Co...  >  13,733 

24  Halifax  &  Huddereficld  Union  Bk.'   44,137 

25  Helston  Banking  Company '      1,503 

26  Herefordshire  Banking  Company.  .1    25,047 

27  Knaresborongh  and  Claro  Bk.  Co.lj  28,059 

28  Kingsbridge  Joint  Stock  Bank  ....'|     3,952 

29  Lancaster  Banking  Company  !J  64,311 

30  Leeds  Banking  Company ij  23,076 

31  Leicestershire  Banking  Company...! I  §6,060 

32  Lincoln  and  Lindsey  Banking  Co..;|  51,620 

33  Leamington  Priors  and  Warwick-j 

shire  Bank I  13,875 

34  Ludlow  and  Tenbury  Bank [  10,215 

3  5  Mooro  &  Robinson's  Notto.  Bank. . . ; ,  3  5,8 1 3 

36  Nottingham  and  Notts.  BankingCo.    29,477 

37  National  Provincial  Bk.  of  England  442,37 1 

38  North  Wilts  Banking  Company  ...I    63,939 

39  Northamptonshire  Union  Bank   ...    84,356 

40  Northamptonshire  Banking  Co 26,401 

41  North  and  South  Wales  Bank 1  63,951 

42  Pare's  Leieestershire  Banking  Co...    59,300 

43  Saddleworth  Banking  Company  ...      8,122 

44  Sheffield  Banking  Company 35*843 

45  Stamford,  Spalding&BostonBk. Co.  *  55,721 

46  Stuckey*B  Bunking  Company   35^*976 

47  Shropshire  Banking  Company {  47,951 

48  Stourbridge  and  Kidderminster  Bk.  I  56,830 

49  Sheffield  and  Hallamshire  Bank  ...  i  23,<;24 

50  Sheffield  &  RotherhamJt.  Stock  Bk.  I  52,496 

51  Swaledale  and  Wensleydale  Bank..    54,372 

52  Wolverhampton  &  Staffordsh.  Bk..|    35,378 

53  Wakefield  and  Bamsler  Union  Bk.     14,604 

54  Whitehaven  Joint  Stock  Bank    ...I    31,916 

55  Warwick  and  Leamington  Bk.  Co. I    37,124 

56  West  of  England  and  South  Wales! 

District  Bank .« |  83,535 

57  Wilts  &  Dorset  Banking  Company  76,162 
s8  West  Riding  Union  Banking  Co....  34,029 
59  Whitchurch  and  Ellesmere  Bk.  Co.  7,475 
50  Worcester  City  and  County  Bk.  Co.  6,848 

61  York  Union  Banking  Company  ...     7i»24o 

62  York  City  and  County  Banking  Co.    94,695 

63  Yorkshire  Banking  Company 122,532 


AVBKAOB  AMOUXT. 


las.  24. 

JaB.Sl. 

Feb.  7. 

Feb.  U. 

X 

X 

X 

£ 

9.746 

9,791 

10,117 

9.54t 

32,240 

33-450 

34.885 

36,312 

27,960 

27,757 

25,428 

24.038 

16,100 

14,101 

14,505 

14.219 

117,104 

116,261 

114,730 

116,643 

24.316 

25,035 

24*342 

22,945 

20,648 

20, 166 

19,122 

18,469 

40,764 

39,387 

35,822 

34.275 

20,255 

19,098 

20,110 

18,947 

22,239 

21,321 

20,557 

22,831 

23.3«5 

23,857 

24,278 

24,144 

149.037 

147,966 

144,584 

14^340 

19,088 

19,136 

18.595 

16,745 

39,670 

37,073 

34.370 

35,450 

28,732 

26,426 

24.497 

24.695 

14,671 

13.829 

12,716 

12,793 

46,39« 

42,126 

39,311 

42,267 

1.494 

1.502 

1,500 

1,415 

'9.715 

19,889 

22,422 

21,656 

25.214 

'5,250 

25,597 

24,900 

3,590 

3,009 

2,812 

2.591 

58,768 

58,332 

61,199 

66,658 

22,613 

23,071 

23,353 

23,065 

74.070 

72,933 

70,397 

68,267 

52,060 

50,626 

48,335 

45,909 

11,138 

10,602 

10,815 

10,184 

10,560 

9.825 

9,879 

10,181 

33,947 

35.879 

36,077 

33.962 

28,630 

27.370 

27.345 

26,947 

440,098 

424,591 

416,909 

413,085 

39,574 

40,077 

40,015 

40,817 

82,190 

81,407 

78,224 

76,260 

21,415 

20,073 

19,235 

19.259 

52,3*4 

51,345 

47,9»8 

47,553 

52,725 

52,703 

51,529 

49,395 

2,000 

2,215 

2,435 

2,431 

35.285 

35,808 

35,921 

35.479 

50,746 

49.605 

47.521 

48.659 

355.305 

352.200 

353.591 

350.280 

42.306 

43,982 

43.678 

44.417 

59,818 

57,091 

56,033 

55,396 

23,705 

23.314 

22,274 

»3,645 

51,946 

52.401 

52,008 

52,403 

48.731 

47,805 

46,875 

47,734 

'  33.368 

31,108 

34,084 

36,163 

14.194 

13,628 

13,313 

13,268 

27,215 

26,929 

27.790 

28,793 

28,524 

28,262 

28,940 

28,644 

72,331 

70,321 

71,367 

75.443 

71,143 

71,562 

74,071 

77,380 

32,3»o 

29,942 

29,735 

3»,653 

6,035 

5.508 

4,871 

4.634 

Sf^SS 

6,269 

6,535 

5,815 

67,846 

67,415 

66,496 

67.644 

92,093 

89.923 

87,4-/8 

86,728 

125,372 

120,603 

116,714 

I20»222 

Digitized  b 

Goo 

Ik 

SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


158  PriTate  Banks 

63  Joint- Stock  Banks.. 

22X  Totals 


Average  Weekly  Circnlation  of  these  Banks 
fbr  the  month  ending  Febmaiy  14th ; — 

Private  Banks itf3,69S,03S 

Joint-Stock  Banka 3,037,124 


Kxedlsanes. 

^4i5 13.09a 

3,303,357 

Jan.  S4. 

£3,777,808 

3,101,148 

Jan.  91. 

^3,698,138 

3,042,816 

Peb.  7. 

^3,656,653 

3,000,800 

Peb.  U. 

^3,639,500 

3,003,734 

7,816,449 

6,878,956 

6,740,954 

6,657,453 

6,643,234 

ATerage  Weekly  Circnlfttion  of  Private 
and  Joint-Stock  Banks  ending  aa  above  jf6,730,l 49 

On  a  comparison  of  the  above  with  the 
Retnns  for  the  month  ending   17th  January 
last,  it  shows : — 
A    deeremee    in   the    notes  of    Private 

Banks,of    j^34,448 

A  deereeue  in  tbe  notes  of  Joint- Stock 

Banks,  of    13.8S3 


Total  deenote  on  the  month 4^48,271 


And,  as  compared  with  the  month  ending 
February  16th,  1856,  it  shows— 
A     decretue   in    the    noies   of  Private 

Banks,  of 4^105,021 

An  mcreate  in  tbe  notes  of  Joint- Stock 

Banks,  of 66,620 

Total  deereoMet  as  compared  with  the 

same  period  of  last  year    j£'49,001 

The  following  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues-^ 

The  Private  Banks  are  below  their  fixed 
issues jf8S0,007 

The  Joint-Stock  Banks  are  below  their 
fizedissnes 266,233 

Total  BXLow  tbe  fixed  issnea j^l,086,300 


ivisif>  wc6i  S^tottt)  C(rniIat(on  3Sittnvn&* 

Avtrage  CircuUUwn^  and  Cain  held  by  the  Irish  and  Scotch  Banks  during  the  /our 
weeks  ending  Saturday^  the  \4th  day  of  February y  1857. 

IRISH   BANKS. 


NAMV  OF  BANK. 

AnthoriMd 

Avsrsfc  Circulation  darioy  Four  Weeks, 
cndivg  ss  above. 

ATwmce  Am«. 
of  Gold  a  BU' 
T«r  Coin  held 

jesand 
upwards. 

Under  iU. 

TotaL 

during  Four 

Woeki  ending 

Mftbore. 

Bank  of  Ireland 

£ 

3,738,418 
937,667 
281,611 

243.440 
3u,o79 
852.Z69 

£ 

».093.4a5 
432,884 

84,350 

46,398 

72.631 

579,680 

£ 

".491.575 
6941474 
4'o,o95 
258,491 
438,999 
650,902 

£ 

3,585,000 

1,127,358 

494,445 

304,890 

5»«,650 
1,230,582 

£ 

818,372 
460,898 
333,040 
134,271 

Provincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank  

Ulster  Bank    

242,869 

Kational  Bank  of  Ireland... 

721,996 

Totals  (Irish  Banks)  ... 

6,354,494 

3.309,368 

3.944.536 

7,253,905 

2,711,446 

Bank  of  Scotland  

Royal  Bank  of  Scotland 
British  Linen  Company  .. 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland. 
Union  Bank  of  Scotland  and 
BankingCom.  inAberdeen 
Edinbargh  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co... 
Dondee  Banking  Company 
Eaatem  Bank  of  Scotland... 
Weaum  Bank  of  Scotland.. 
Clydesdale  Banking  Co. 
City  of  Glasgow  Bank  ... 
Caledonian  Banking  Co.  ... 
Perth  Banking  Company . 
Central  Bank  of  Scotland. 


SCOTCH 

300,4851 
183,0001 
438,024 . 
374,880 
i  297,024; 
^    I 

4'5i690| 
,     136,657 ! 
70,133 
I     "54.3191 
33,451  I 
33,636 
337,938 
104,028 
72,921 

£3,434 
38,656 

42,933 


BANKS. 

253,816 
148,031 
295,101 
291,970 
212,723 


122,100 
85,711 
168,000 
152,185 
110,996 


182,884 
57,826 
40,867 
96,316 
13,610 
16,322 
129,955 
50.395 
129,297 
21,198 
15.382 
19,556 


336.818 
87,873 
69.097 
97,264 

24,217 

24,455 

322,054 

101,457 

172,170 

41,842 

32,388 

33,921 


375.916 
233,742 
463.101 
444.155 
323,719 

519.702 

145,699 

109,964 

193.581 

37,837 

40,777 

452.009 

151,852 

301,468 

63,040 

47.771 

53.477 


165,758 
119,033 
162,833 
156,686 
86,638 

171,117 
49,85* 
47,322 
72,008 
18,448 
15,119 

211,023 
86,065 

281,134 
23,140 
28,937 
27,290 


ToTAM  (Scotch Btok«)...l 3,087,209  11,412,600  2,545,207   3,957,^   1,722,403 

Digitized  by  VjOOQ 


CIRCULATION    AETUJllfS. 


SUMMAEY  OP  IBISH  &  SCOTCH  EBTUBN8  TO  FEBRUAEY  14.  1857. 


The  Retains  of  CircuUtioii  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  ending 
14th  Febmary,  when  added  together,  give  the 
following  as  the  arerage  weekly  circalation 
of  these  banks  during  the  past  month,  vis. .  ~ 

ATerage  Circalation  of  the  Irish  Banks.,  if  r,S3S,g06 
Average  Cizealatioa  of  the  Scotch  Banks    S,9»7|8 10 

Total  Arerage  Circniation  of  these  Banks 
for  the  past  month    ^11,211^)5 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  17th  January 
last,  they  show — 

Increase  in  the  Circniation  of  Irish  Banks  j£9B,999 
Decrease  in  the  Circalation  of  Scotch  Banks  107,808 

Total  decrease  on  the  month  ........     jtf  8S,070 

And,  as  compared  with  the  month  ending 
February  16th,  1856,  they  show-- 

Increase  in  the  Circalation  of  Irish  Banks  jf  401,s05 
Increase  la  the  Circalation  of  Scotch  Banks        SS7 


Total  increase  on  the  year....... j6'401,60S 


Tho  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time  are  given  in  the 
Banking  Almtmae,  as  follows: — 
0  BankH  in  Ireland,  allowed  to issoe..  ..je6,SS4,494 
18  Banks  in  Scotland,  allowed  toiasue  ..    S,n87,2ef 

U  Banks  in  all,  allowed  to  issue j^.44  1 ,709 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circalation  :-t- 

Irish  Banks  are  above  their  fixed  issne  . .     jf  809,4 1 1 
Scotch  Banks  are  above  their  Axed  issue        87o,0O  1 

Total  abore  the  fixed  issne  4Cl,770,eiS 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  have  been  as  follows : — 

Gold  and  Sihrerheld  by  the  Irish  Banks  jft,7 11.440 
Gold  and  SUver  held  \ry  the  Scotch  Banks  l,7M.4a9 

Total  of  Gold  and  SUver  Coin ^4,483,849 

Beinff  a  decrease  of  X71,850  on  the  part  of 
the  Iruh  Banks  and  a  decrease  of  £92,850 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  during  the 
preceding  month. 


OIROTJLATION  OF  THE  UNITED  KINGDOM  TO  FEBRUAEY  14,  1857. 

The  following  is  the  tftate  of  the  Note  CivcaUtion  of  the  United  Kingdom,  for  tha 
month  ending  the  14th  Febmary,  1857 : — 

Ghreulation  of  Notes  fbr  the  Month  endbig  I4th  Tehraarv,  as  oompared  with  the  previous  month  :~ 


Bank  of  England  .. 
Private  Banks  .... 
Jolnt^tock  Banks 

Total  in  England  .. 

Scotland 

Ireland 


United  Khigdom. 4fif37*S66,30S      1^80,989,069 


Jan.  17. 
4ei9J  98.100 
8,727,478 
3,050.947 

25,971 1690 
4,125,178 
7,168,607 


Feb.  14. 

ieri  8.983,805 
3,698,025 
8,037,124 


85,713,854 
3,957.810 

7,a58>905 


je'8S,298 


Decrease. 
jn09.89S 

34,448 
13,823 

858,166 
167,368 


jr4X8,&»« 


The  comparison  of  the  month  ending  Febmary  16th,  1856,  with  the  month  ending 
Febmary  14th,  1857,  shows  a  decreate  in  the  Bank  of  England  circulation  of  ;^d,516, 
a  decrease  in  Private  Banks  of  ;^105,521,  and  an  incretue  in  Joint*Stock  Banks  of 
jf  56,520;  being  a  total  decrease  in  England  of  £52,517;  while  in  Scotland  there  is  an 
inerease  of  £327;  and  in  Ireland  an  increase  of  i^40 1,265.  Thus  showing  that  the 
month  ending  14th  February,  as  compared  with  the  same  period  last  year,  presents  a 
deortase  of  ;&52,517  in  England^  and  an  increase  of  ;t349,075  in  the  United  Kingdom, 

The  return  of  Ballion  in  the  Bank  of  England,  for  the  month  ending  Febmary  Mth, 
gives  an  aggregate  amount  in  both  departments  of  jg*]  0,1 23,7 91.  On  a  comparison  of 
this  with  the  Bitnm  for  the  month  ending  January  17  th,  there  appears  to  be  a  decrease 
of  jf  52,236;  and  a  decrease  of  ;Cf425)757  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  14th  Febmary,  was  ;f  4,333,849;  being  a  decrease  of  i^l63,700  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  ;£ 383,272  as  compared  with  the 
corresponding  period  last  year. 

Waterlow  and  Sons,  Printers,  Carpenters*  Hall,  London  WaljI.VjiOOQlC 
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Soumal  of  tht  iMonep  iHaritet 


MAY,  1857. 


THE  AGE  OF  APPEABANCB. 
Cbrtainlt,  at  no  former  period  of  the  history  of  this  country 
has  so  much  importance  been  attached  to  show,  and  conse- 
quently so  little  comparatively  to  substance^  as  at  the  present 
time.  If  in  private  life  a  man  live  in  a  mansion,  maintain  a 
large  establishment — servants — an  equipage,  and  all  the  other 
outward  appearances  of  wealth,  few  people  care  much  to  inquire 
whether  or  not  he  possesses  the  reality — credit,  almost  without 
limit,  is  at  his  command,  and  without  question.  He  may,  if  so 
disposed,  make  that  credit  which  the  gullibility  of  mankind  and 
the  competition  of  trade  offer  to  him,  the  means  of  extending  his 
operations  to  any  amount — realising  the  superfluities  furnished 
to  him  on  such  easy  terms  by  the  too  credulous  tradesman, 
to  meet  the  demands  of  those  who  have  sense  enough  to  prefer 
cash  in  hand  for  their  goods  to  a  long  list  of  names  on  the 
debtor  side  of  their  ledger  with  heavy  sums  set  against  them, 
uncertain  whether  those  names  represent  persons  of  means 
sufficient  to  cause  at  the  proper  time  the  transfer  of  the  debit 
figures  to  the  other  side  of  the  page.  A  passable  address — an 
adequate  stock  of  cool  assurance — a  tolerable  knowledge  of 
figures — and  an  aptitude  for  ringing  the  changes  in  matters  of 
finance^^are  all  that  is  necessary.  With  these  a  man  may 
start  as  a  millionaire,  and  for  a  time  vie  with  the  wealthiest 
in  expenditure,  and  possibly, — though  happily,  for  the  sake  of 
morality,  this  is  the  very  rare  exception — ^by  some  grand  coup,  in 
the  end  establish  himself  in  the  position  he  has  been  assuming. 
This  is  the  goal  which  the  class  of  adventurers  alluded  to  have 
probably  always  in  view  when  they  enter  upon  their  career ;  but 
how  few  of  them  ever  reach  it  1  We  have  all  of  us,  within  our 
respective  circles  of  acquaintance,  come  in  contact  with  our 
VOL.   XVII.  26 
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Bedpatiis  and  our  Robsons — ^men  perhaps  not  so  thoronglily 
steeped  in  crime^  and  yet  who  might  have  wanted  more  of  the 
opportunity  than  the  inclination;  but  whom  we  have  seen 
spring  up  into  sudden  grandeur,  mixing  with  the  highest  and 
the  richest  of  the  land,  and  holding  appearances  as  their  equals, 
untQ  as  suddenly  the  crash  has  followed,  and  the  brilliant  light 
by  which,  for  the  moment,  our  eyes  had  been  dazzled  and  our 
senses  amazed,  vanished,  leaving  nothing  but  the  charred  stick 
which  nobody  recognises^  or  which,  if  recognised,  is  only  to 
point  the  moral,  by  contrasting  what  it  is  with  what  it  was  and 
what  it  might  have  been. 

In  all  our  social  relations,  this  preference  for  show  over 
substance  seems  to  prevail.  In  commercial  affairs  it  has  of  late 
years  obtained  largely,  and  is  daily  gathering  strength.  Until 
a  comparatively  recent  date,  puffing,  as  the  rule  of  trade,  was 
confined  to  the  retail  shopkeeper.  The  banker,  Ihe  merchant, 
the  wholesale  dealer,  and  the  joint-stock  company,  avoided  it  as 
disreputable — ^though  not  perhaps  actually  dishonest,  as  some- 
thing from  which  the  profit  to  be  derived  was  questionable, 
while  the  discredit  attending  it  was  certain.  Now,  puffing  in 
some  shape  or  other  is  considered  indispensable  to  success. 
The  forms  which  modem  puffery  takes  are  infinite — "  Fabulous 
prices'* — *'  Enormous  profits  '' — "Wondrous  prosperity'' — 
** Low  discounts" — ^"Highinterest,"  and  "  Super-human  safety," 
— according  as  the  unsuspecting  customer  is  to  be  attracted,  or 
the  unweary  capitalist  to  be  inveigled,  are  the  baits  held  forth. 
But  of  all  the  extensive  variety  of  feature  in  which  it  presents 
itself,  that  of  the  enormously  large  establishments  seems  to  be 
the  most  popular. 

Formerly,  when  any  number  of  persons  united  their  capital  to 
start  a  bank,  or  any  other  mercantile  concern,  however  sanguine 
their  hopes,  and  however  promising  their  expectations  of  sup- 
port, they  were  content  in  the  first  instance  with  that  amount 
of  business  accommodation  which  was  equal  to  the  convenient 
transaction  of  the  extent  of  business  that  for  the  first  few  years, 
at  least,  was  likely  to  flow  to  them.  Jones  Loyd's,  Olyn's,  Mas- 
terman's,  Prescott's,  and  other  large  banking  establishments, 
which,  founded  in  the  days  of  our  forefathers,  have  gone  on  in  a 
continuous  course  of  prudent  and  prosperous  trading  ever  since 
— weathering  every  storm,  and  gaining  from  each  successive  trial 
additional  firmness — did  not  begin  by  sinking  £10,000,  £20,000, 
or  £50,000  in  erecting  civic  palaces,  which,  however  meritorious 
as  specimens  of  the  architectural  art,  are  altogether  out  of  pro- 
portion to  the  immediate  purposes  for  whidx  they  are  destined. 
The  old  Life  and  Fire  Assurance  offices,  and  other  associations 
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for  prosecuting  mercantile  enterprise,  which  have  since  attained 
the  lai^est  amount  of  public  confidence  and  permanent  successj 
proceeded  at  the  onset  in  a  similar  manner.  They  provided 
themselves  with  ofSces  containing  every  convenience  for  the 
trade  they  were  about  to  enter  upon,  ample  accommodation  for 
the  managers,  clerks^  and  working  staff — but  nothing  more. 
There  was  no  straining  after  effect,  no  attempt  to  supplement 
legitimate  means  of  enlisting  confidence  and  soliciting  business 
by  the  pretence  of  superfluous  wealth,  and  the  standing  advertise^ 
ments  of  a  Brobdignagian  establishment,  to  carry  out  transact 
tions  that  might  be  meted  by  Lilliputian  measures.  Many  of 
these  old-established  and  prosperous  co-partneries  still  carry  on 
their  business  in  the  same  premises  in  which  they  began,  but 
altered  and  enlarged  from  time  to  time,  to  comply  with  the  im- 
perative demands  of  an  expanded  trade.  In  some  instances, 
where  the  requirements  had  far  outgrown  the  capabilities  of  the 
old  offices — as  Glyu's,  Hoare's,  and  several  others  of  the  private 
banking-houses,  and  the  Equitable,  the  Atlas,  and  Sun  amongst 
the  Insurance  associations — the  old  inadequate  structures  have 
been  pulled  down,  and  large  commodious  buildings,  of  noble 
elevation  and  replete  with  all  the  requirements  for  present  and 
future  business,  substituted.  But  this  was  not  done  until  ample 
provision  out  of  surplus  profits  had  been  made,  to  cover  the  out* 
lay,  nor,  in  most  cases,  until  it  was  found  that  further  delay 
would  occasion  a  sacrifice,  by  imposing  an  artificial  limit  to  the 
expanding  connexion  and  the  increasing  gains.  This,  too,  was 
the  course  adopted  by  the  first-bom  of  our  metropolitan  Joint 
Stock  Banks :  the  classic  front  of  the  London  and  Westminster's 
chief  offices  in  Lothbury  was  not  reared  until  the  business  of  the 
institution  was  firmly  established,  and  the  remuneration  to  the 
shareholders  for  the  capital  they  had  invested  had  ceased  to  be  a 
question  of  speculation.  And  when  the  expense  was  incurred^ 
an  annual  sum  was  set  aside,  out  of  a  revenue  which  might 
almost  be  said  to  have  arrived  at  certainty  as  to  its  minimum,  to 
meet  it. 

But  the  modem  school  of  mercantile  enterprise  pursues  the 
direct  contrary  course.  Its  precept  is  not  '^  walk  before  you 
run,''  but  '*run  first,  and  if  compelled  thereto,  walk  after** 
wards/'  Upon  the  principle,  probably,  of  facilis  descefutte,  it 
starts  firom  the  highest  point,  that  the  fall,  if  it  is  to  be,  may  be 
the  more  rapid,  certain,  and  easy.  It  begins  with  the  palatial 
offices,  the  lofty  and  luxuriously  appointed  managerial  apart- 
ments, the  expensive  furniture,  the  large  staff  of  clerks,  the 
liveri^  porters,  and  all  the  outward  signs  of  enormous  businessji 
high  profits,  and  accumulated  wealth,  leaving  the  connexion  firom 
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which  the  business  and  the  profit  are  to  arise  to  come  after- 
wards as  it  may.  That  the  elegant  and  substantial  structures 
which  have  recently  sprung  up  in  Cannon-street,  Threadneedle- 
street,  and  some  other  parts  of  the  City,  are  an  improvement 
upon  things  as  they  were,  not  even  the  most  obstinate  ^^con- 
servative'' would  attempt  to  deny.  No  one  who  knew  London 
twenty,  ten,  or  even  five  years  ago,  would  desire  again  to  see  the 
old  shaky,  dilapidati^d,  ill-designed  barbarities  in  which  the  every- 
day commercial  operations  of  the  commercial  metropolis  of  the 
world  were  cabined,  cribbed  and  confined.  The  new  thorough- 
fares which  have  been  opened  up  lately  in  the  busiest  part  of 
London,  and  the  magnificent  buildings  that  adorn  them,  are 
worthy  of  this  great  city,  and  of  the  age.  But  that  is  no  reason 
why  unscrupulous,  needy,  or  ignorant  projectors  of  newly 
hatched  joint- stock  trading  companies  should  be  encouraged  to 
spend  the  capital  entrusted  to  them  in  the  erection  or  the 
renting  of  these  edifices  for  the  purposes  which  can  by  no  means 
commensurate  either  with  the  outlay  incurred,  orthe  vastnessof 
the  accommodation  afibrded.  When  we  see  one  of  these  immense 
stone  buildings  designed  on  the  model  of  a  Florentine  or  Vene- 
tian Palace,  paraded  as  the  ofiices  of  the  Portsoken  Bank — ^the 
Fundy  Island  Agricultural  Company,  or  the  Bafiin's  Bay 
Mining  Association,  we  are  irresistibly  reminded  of  the  fate  of 
the  present  proprietors  of  those  aristocratic  mansions,  which, 
erected  in  a  more  artistic  age,  have  furnished  the  best  examples 
for  the  present,  but  which  are  now  let  out  in  cheap  lodgings, 
while  the  descendants  of  princes,  who  inherit  and  inhabit  them, 
wait  on  the  lodgers  and  retail  on  a  small  scale  sardines,  olive 
oil,  and  maccaroni.  That  this  new  mode  of  applying  the  puff 
indirect  is  more  expensive  than  the  old  plan  of  trusting  to 
^  advertisements,  and  specious  reports,  there  can  be  no  doubt — 
whether  it  is  more  efi'ectual,  time  only  will  show. 

In  many  of  the  recently  formed  companies,  the  management 
charges  may,  and  probably  will,  form  so  serious  an  item  in  the 
revenue  account  as  for  some  years  to  determine  the  question  of 
profit  or  loss.  In  business,  as  in  private  life,  the  matter  of  rent — 
and  capital  expended  in  building  is  rent  only  in  another  form — 
in  no  inconsiderable  degree  regulates  the  general  expenditure. 
A  large  house,  whether  for  business  or  residence,  necessitates  a 
corresponding  establishment ;  and  in  mercantile  afiairs,  a  large 
and  costly  establishment,  with  a  limited  and  struggling  business, 
is  certain  and  speedy  ruin.  This  is  a  matter  which  the  share- 
holders in  the  legion  of  projects  that  have  been  set  on  foot,  or 
arc  about  being  formed,  under  the  Limited  Liability  Act,  will  do 
well  to  bear  in  mind.    The  new  Joint  Stock  Banks,  and,  perhaps. 
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most  of  the  other  speculative  companies  which  have  thus^  as  it 
appears  to  those  who  believe  that  prudence  is  essential  to  the 
attainment  of  permanent  prosperity  in  all  things,  but  in  trade 
most  especially^  began  at  the  wrong  end,  profess  to  have  made 
provision  for  the  general  liquidation  of  these  extraordinary 
charges  by  spreading  them  over  a  number  of  future  years^  and 
they  argue  that  in  this^  they  are  following  the  plan  adopted  by 
the  London  and  Westminster  and  similar  old-established  and 
safe-going  institutions^  by  placing  the  liability  upon  profits ; 
but  the  broad  distinction  is  that  in  the  one  case  profits  are 
secured  by  the  presence  and  certainty  of  business^  while  in  the 
other  the  business  itself  is  prospective,  and  depends  possibly 
in  no  slight  degree  upon  the  success  of  this  novel  but  hazardous 
and  expensive  mode  of  inviting  it. 


BANKS  AND  BANKING  IN  GERMANY. 
The  most  ancient,  as  still  also  the  most  accredited  of  the  German 
banks,  is  the  Bank  of  Hamburg,  a  public  or  state  institution. 
It  was  founded  in  1619,  ten  years  later  than  that  of  Amsterdam, 
and  in  a  great  measure  upon  the  same  basis.  It  is  simply  and 
exclusively  a  bank  of  deposit.  Its  original  object  was  the 
establishment  of  a  greater  unity  or  uniformity  in  the  circulation 
of  general  coin  vcdues,  often  much  deteriorated  by  wear,  or 
depreciated  by  undue  admixture  of  baser  metals ;  but  it  was 
found  too  difficult,  after  persevering  trials,  to  bring  such  a  chaos 
of  money  signs,  often  tokens  only,  into  any  regularity  of  classi- 
fication according  to  intrinsic  worth  and  real  exchangeable 
values.  K  last  attempt  was  made  by  the  formation  of  two 
distinct  departments  in  the  bank,  one  for  the  deposit  of  specie, 
the  other  for  bars  or  ingots.  Even  this  was  found  to  be  an 
inconvenient  complication,  and  so,  from  1790,  silver  in  the  shape 
of  bars  or  ingots  only  was  accepted  as  an  invariable  basis  for  the 
.  issue  of  certificates  of  deposit.  It  does  not  appear  that  even  in 
these  days  of  Califomian  and  Australian  golden  showers  upon 
Europe  any  change  has  been  made,  and  that  gold  has  been 
admitted  to  the  honours  or  advantages  of  deposit  as  a  recognised 
certificated  value.  The  bank,  from  its  origin,  has  pursued  its 
quiet  course,  and  fulfilled  its  allotted  functions  undisturbed  and 
unsignalised  by  any  sinister  occurrence,  save  once.  In^  1813, 
after  the  disasters  of  the  Moscow  campaign,  Davoust,  Prince  of 
Eckmuhl,  one  of  Napoleon's  famous  marshals  and  robbers  as 
well,  then  in  command  at  Hamburg,  took  possession  and  appro- 
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priated  the  treasare  of  the  bank,  not  probably  of  any  vast  amount 
in  those  days  of  war  and  confusion.  Bestitntion  was,  however, 
subsequently  enforced  as  one  of  the  conditions  of  the  treaties  of 
Paris  in  1815.  In  the  absence  of  reliable  or  accurate  informa- 
tion, it  was  estimated  some  years  ago  that  the  bank  held  on 
an  average  about  iC4,000,000  of  deposits  in  silver  bulliou,  or  an 
amount  fluctuating  between  three  and  five  millions.  These 
amounts  would  of  course  vary  with  the  greater  or  less  activity  of 
the  commercial  movement,  generally  on  an  ascending  scale,  and 
the  relative  abundance  or  scarcity  of  capital.  Since  the  period 
referred  to,  ten  years  ago,  the  trade  and  shipping  movement 
of  the  great  Hanseatic  emporium  cannot  have  been  accelerated 
less  than  26  per  cent.,  and  it  may  be  assumed  that  bank  deposit 
business  wUl  not  have  advanced  in  a  less  proportion.  Commer- 
cial transactions  are  carried  on  by  cheques  or  orders  on  the  bank, 
which  are  simply  transferred  from  the  account  of  the  drawer  to 
that  of  the  receiver,  unless  in  the  case  of  the  hard  money  being 
required,  which  the  latter  would  draw  by  another  cheque.  Ab 
the  bank  neither  discounts  nor  makes  advances  on  securities, 
there  are,  therefore,  so  many  millions  of  hard  money  withheld 
from  active  and  profitable  circulation ;  that  is,  such  a  proportion 
of  the  deposits  as  upon  bankiug  calculations  and  experience 
might  be  advantageously  put  out  to  usance  without  risk  of  loss, 
or  any  conceivable  hazard  to  banking  solvency  which  interest 
and  discount  profits  would  not  cover  ten  times  over.  The  Bank 
of  Hamburg  and  its  deposits  have  the  guarantee  of  the  little  but 
wealthy  state.  Its  charges  are  covered,  with  a  contribution  to 
state  revenue  besides,  by  a  moderate  levy  upon  all  depositors  or 
parties  having  accounts  with  it. 

The  bank  of  Vienna  dates  from  1703 ;  it  was  then  a  bank  of 
deposit  mainly,  allowing  4  per  cent,  interest,  but  also  with 
power  of  issuing  notes,  then  of  little  avail.  It  was  a  state 
instrument  merely  for  effecting  loans.  In  the  wars  of  the  first 
French  revolution,  more  than  three-fourths  of  a  century  after- 
wards, its  issues,  however — its  forced  issues  in  fact — ascended  to 
1  milliard  (60  millions  of  florins),  say  at  2s.  the  florin  conven- 
tion money,  106  millions  sterling.  This  inordinate  mass  of 
inconvertible  paper  money  fell,  of  course,  to  one-twelfth  of  its 
nominal  value.  The  government  bought  it  up,  or  rather  com- 
promised it  with  another  paper  issue,  at  the  rate  of  one-fifth  the 
nominal  value  of  the  old  currency,  which  soon  descended  to 
two-fifths  of  its  nominal  rating. 

In  1816,  the  bank  was  refounded,  newly  modelled,  with  a  share 
capital  of  100  millions  of  florins,  in  shares  of  1,000  florins  each, 
each  share  payable  in  100  florins  silver,  and  900  in  old  paper 
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money  of  40  per  cent,  less  than  its  nominal  Talue,  so  tbat,  in 
effect,  each  1^000  florins  share  cost  or  was  represented  by  a 
real  value  of  460  florins  only.  It  would  be  idle,  with  our 
limited  space,  to  attempt  to  follow  the  history  of  this  new  edition 
of  the  old  bank,  although  with  all  its  annals  before  us,  ofiicial, 
semi-official  and  of  impartial  origin.  Suffice  it  to  say  that  in 
the  revolutionary  period  of  1848-9,  it  rendered  incalculable 
service  to  the  state,  when  all  Austria,  Bohemia.,  Hungary  and 
Lombardy  were  in  insurrection,  and  the  empire  existed  only  in 
name.  But  it  was  at  the  cost  of  its  own^  just  falling  short  of 
irredeemable  ruin.  Unnecessary  to  track  its  course,  all  that 
remains  to  say  is,  that  it  has  two  departments  of  issue;  one  for 
state  notes, representing  state  obligations;  the  other  for  general 
purposes,  advances  upon  securities  and  currency*  Herr  Horn 
last  year  estimated  the  state  note  circulation  at  only  1,542,880 
florins,  which  must  be  a  mistake,  the  general  issue,  irrespective  of 
that,  being  nearly  906  millions.  It  is  difficult  to  reconcile  these 
figures,  of  reputed  authority  as  they  are,  with  those  cited  as  of 
from  documents  by  M.  Seneuil,  in  1852,  when  the  total  circu- 
lation, as  appears  but  not  discriminated,  was  stated,  for  1851 ,  at  a 
trifle  less  than  151  millions  of  florins,  state  and  commerce  enter- 
ing, in  the  aggregate  discounts  and  accommodation,  for  rather 
more  than  106^  millions.  It  is  not  necessary  to  reproduce  the 
tables  here.  There  can  be  no  question,  however,  that  under  the 
able  administration  of  Baron  de  Brack,  both  state  and  bank-note 
currency  has  been  systematically  diminished  and  extinguished 
year  by  year,  and  it  is  now  stated,  with  something  like  authority, 
that  the  Austrian  treasury  has  been  preparing,  and  will  be 
ready  at  the  dose  of  this  year  to  meet  and  then  restore  the 
convertibility  of  Vienna  bank  paper  on  demand. 

In  1852,  M.  Seneuil  acquaints  us,  there  were  only  ten  banks 
of  circulation  in  all  Germany,  apart  the  laud  banks.  These  were 
the  banks  of  Berlin,  Pomerania,  Breslau,  Dessau  (territorial), 
Leipsig,  Lubeck,  Rostock,  Austria,  and  Bavaria  (mortgage  and 
commercial  bank).  The  respective  circulations  of  paper  money, 
discounts,  and  advances  to  governments,  irrespective  of  loans, 
then  stood  thus,  with  capital  amounts  and  specie  in  hand : — 

Diiooimti 
CtreoUlion.  sod  CftpitaL         8p«dt. 

AdTMI06S> 

SteteBMikorBMlln...  21,000.000...  17^14,76« ... ll,4H00O ... tt,104,>79 thalerip at U Sdl 

CMMD^RiM  <tf  ditto  1/)OO.OCO...  !£.«»•••  JiJSJ'SS-  *»5i'S?J     •» 

Ptononni* 1,000,000...  1,088,109...    1,684,500...       488,811      „ 

BiMlMiCttjBank......  910,000...  086^688...    1.000,000...      888,607      „              « 

nMua(t«titoTUi)....   «.w(^ooo...      w,^-  VSSrSS-  oSSiS    " 

LeliHdC.^ 7,800,000...        900^41...    1,600/)00 ...   8,960.889  „  ., 

tMhZk .... ..        880^000...           Btl      ...         28,000...        68,790  ,. 

Kottoek. MOJOOO...          98,865...       800,000...      117,099  „  ^n 

▲iiitKte ia0,»a;668  ...  106,088,769  ...  n,«0,eaO  ...  88,979^860  „  •*«•«. 
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It  will  readily  be  seen  that  the  banks  cited  act  upon  yarying 
principles  and  practice,  which  it  would  require  a  whole  n amber 
of  the  Magazine  to  discriminate  and  explain.      Somewhere 
about  1854,  a  city  bank^  for  and  in  Frankfort-on-the-Maine, 
was  established,  with  a  capital  of  ten  millions  of  florins  (the 
Prussian  thaler,  at  1*.  Sd,),  but  of  the  extent  of  its  operations 
nothing  has  yet  transpired.   In  1848  or  1849  a  joint-stock  bank 
at  Hesse  Darmstadt  was  projected  and  carried  into  effect,  with 
special  privileges  from   the   Sovereign   Grand  Duke.     It  was 
founded  by  the  Baron  de  Haber,  a  merchant  banker  and  man 
of  ability,  who  had  already  established  a  business  connection 
beyond  his  own  means  of  capital,  for  carrying  it  on.     But  for 
the  restrictive  nature  of  the  privileges  enjoyed  and  vigorously 
enforced,  its  natural,  as  its  projected  seat,  would  have  been  at 
Frankfort,  but  this  the  governing  senate  of  the  imperio-repub- 
lican  city,  in  the  exercise  of  its  absolute  authority,  refused  a 
license  for.    As,  however,  Darmstadt  is  only  between  seventeen 
and  eighteen  miles  distant,  the  bank  having  its  representative 
agency  in  Frankfort,  might  have  carried  on  a  successful  banking 
business  in  that  great  money  market  but  for  the  opposition,  as 
said,  of  the  great  houses  of  the  Rothschilds,  Bethmans,  &c.,  who 
declined  to  acknowledge  either  its  notes  or  other  paper  obl]ga« 
tions.     Thereupon    it    stopped    payment,    although    solvent. 
Patronised,  in  1853,  by  the  Messrs.  Pereire,  of  the  great  Socifte 
General  de  Credit  Mobilier  at  Paris,  it  has  recommenced  busi- 
ness with  a  capital'  of  twenty-five  millions  of  florins,  represented 
by  100,000  shares  of  250  florins  each,  now,  we  believe,  all  paid 
up ;  say,  in  sterling,  a  capital  of  some  two  millions. 

Thus  stood  purely  banks  and  banking  affairs  in  Germany 
until  1855,  when  the  Bankfieber,  as  the  German  press  has  it,  or 
banco-mania  as  we  should  say,  set  in,  originated  and  fomented 
from  that  modern  hive  of  scheming,  the  Paris  Bourse.  As  in 
France,  so  in  Germany,  such  a  class  as  private  bankers  dealing 
exclusively  in  money  discounts  and  deposits  had  no  existence. 
Capitalists  there  were,  such  as  the  Sinas,  of  Vienna,  the  Roths- 
childs, of  Frankfort,  and  the  Solomon  Heines,  of  Hamburg, 
and  in  plenty,  who  dealt  in  loans,  state  and  private  discounts, 
honoured  letters  of  credit,  traded  in  produce,  in  railroads, 
and  multifarious  other  speculations  where  money  was  fairly  and 
honourably  to  be  made,  but  bankers,  as  such,  there  were  none,  and 
therefore  comes  the  distinction  properly  drawn,  although  not 
exactly  defined,  by  which  in  exchange  parlance  they  are  designated 
as  "foreign  bankers.^'  So  far  as  banking,  indeed,  in  that  sense, 
every  hotel  keeper  in  the  great  cities  of  Germany,  such  as  Frank- 
fort^ Aix  la  Chapelle^  Mayence,  Hamburg^Vienna,  &c.,is  a  banker, 
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who  exchanges  your  foreign  moneys,  takes  particular  care  of  the 
a^9y  is  well  versed  in  the  mysteries  of  exchange^  and  if  he 
knew  you  or  your  connections^  has  no  objection  to  cash  a  bill, 
more  cspc  cially  if  you  are  a  Mi  lord  Anglais  on  his  travels^  who 
enjoys  much  more  credit  abroad  than  he  finds  at  home  on  the 
Royal  Exchange.  The  same  may  be  said  of  money  changers, 
head  railroad  officials,  and  steamboat  agents^  as  practically  we 
have  found  when  armed  with  a  certificate  of  character  and  credit 
always  honoured  from  our  friends  of  the  several  London  banks. 

But  1855-56  introduces  us  to  a  more  organised  system  of 
banking,  not  still  in  the  sober  English  method,  but  approximating 
to  it  theoretically — practicjUy  leading  to,  as  perhaps  in  origin 
designed  for,  monetary  establishments  in  aid  of  a  grand  European 
combination  for  the  concentration  of  capital  and  credit  for  every 
conceivable  purpose  of  sharing  public  and  illicit  private  gain, 
whose  oentnd  dominating  seat  shall  be  at  Paris,  the  very  classic 
domain  of  chevaliers  dHndttsirie,  of  the  thousands  who  would 
live  superbly  in  idleness  at  the  cost  of  all  the  world,  but  who 
to  work  practically  '^  are  ashamed/^  Frugal,  simple,  hard-working 
(3ermans,  since  fVance  has  been  inundated,  is  invaded  by  hordes 
of  schemers  from  the  far  West.  The  crisis  is  near  at  hand,  and 
the  symptoms  of  money  market  derangements  here  and  elsewhere 
are  already  observable,  the  consequences  of  which  will  be  serious 
to  those  implicated.  Anxious  as  many  no  doubt  are  to  escape 
the  responsibility  which  they  have  incurred,  they  will  suffer, 
should  the  revulsion  prove  severe,  and  of  its  impending  certainty 
there  seems  great  apprehension.  Without  descending  into  the 
further  particulars,  about  which  much  might  be  said,  we  proceed 
to  recapitulate  what  Herr  Horn  has  made  public,  of  the  progress 
of  the  Bankfieber  in  Germany,  to  the  middle  of  the  year  1856. 

The  state  paper  bank  currencies,  in  that  year  of  1856,  are  put  by 
Herr  Horn  at  something  more  than  200,000,000  florins,  at  \s.  Sd. 
the  florin,  the  amount  for  Austria  being,  we  think,  underrated. 

Here  follows  the  general  circulation,  or  common  commercial 
currency,  according  to  the  same  authority : — 

Bank  of  Prussia 

Berlin  Gassenyerein  

Bank  Gheyallere,  in  Pomerania  ... 

Bank  of  Breslau 

„    of  Cologne 

Leipsig  Bank         

Ohemnits     

Mortgage  Bank,  Oberlausitz 
Bailwaj,  Dresden,  Leipzig 

Carried  forward 
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78,750,000  florins 

3,760.600 

ft 

3,750,000 

3,750,000 

3.750.000 

33,750.000 

1,125,000 

1.875,000 

1,815,000 

132,315,600 

874  Late  Banking  Discloiurei. 

BroQghiSforward       132,315,600 

Loan  Bank,  Hesse  Electoral       187,500 

„           Weimar         18,750,000 

„           Dessau           15,000,000 

Bratinschweie  [where  is  the  place  P]      ...  11,250,000 

Railway,  Edtben,  Borenbourg     2,625,000 

„         Tharineia           11,250,000 

Discount  Bank  of  Lubeck 1  205,250 

Mortgage  Bank  of  Bavaria 17,142,860 

„            „      for  South  Germany       ...  85,714,288 

„     National  of  Wisbaden    ...  4,288,718 

„            „      Hamburg 6,428,570 

„            „      Frankfort 74,288,715 

National  Bank  of  Vienna...*        005,877,370 


Total,  note  circulation        ...  1,290,127,265      „ 

Since  Herr  Horn  has  typed  these  figures^  the  paper  circulatioii 
of  Germany  has,  perhaps^  doubled.  Prussia  has,  at  this  moment 
of  writing,  proscribed,  very  properly,  the  credit  circulation  of 
any  bank  paper ;  but  its  own  is  prohibited.  The  crash  seems  to 
be  inevitable.  The  land  banks  alone  have  securities  in  the 
markets,  in  addition,  for  over  forty  millions  sterling. 


LATE  BANKING  DIS0L06UBES. 
Each  succeeding  phase  of  the  Royal  British  Bank  catastrophe, 
as  developed  in  the  proceedings  before  the  bankrupt  commis- 
sioners, educes  facts  so  astounding,  in  connection  with  the 
conduct  of  men  of  position  in  society  and  of  standing  and  cre- 
dit in  the  commercial  world,  that  were  they  incorporated  in  the 
pages  of  a  modem  French  novel,  we  should  probably,  while 
admiring  the  fertility  of  invention  which  produced  them,  ridi- 
cule the  idea  that  such  things  could  occur.  Indeed,  the  whole 
affair  reads  more  like  a  series  of  chapters  indited  by  that  most 
prolific  of  romancists,  Alexandre  Dumas,  than  a  truthful  record 
of  statements  made  upon  oath  in  the  course  of  a  judicial  inves- 
tigation, before  a  court  of  justice.  Unfortunately,  there  are 
other  features  in  this  picture  of  real  life,  in  the  commercial 
world  of  London  in  this  nineteenth  century,  besides  those  which 
may  conduce  to  our  amusement.  It  is  impossible  to  read  the 
accounts  which  the  morning  newspapers  present  to  us,  day  after 
day,  of  the  examinations  of  governors,  deputy  governors,  and  ma* 
nagers  in  the  primary  case,  and  of  more  **  British  Bank  victims," 
as  the  reporters  appropriately  designate  them,  in  the  innumera- 
ble subsidiary  causes,  in  bankruptcy  and  insolvency,  which  have 
grown  out  of  it,  without  feelings  of  abhorrenoei  of  sympathy,  of 


Digitized  by  LjOOQ IC 


Late  Banking  Di$clo9ure9.  876 

alarm^  and  of  kumiliation.  Indignation  natnraUy  arises  when 
we  read  the  cool,  sdf-satisfied  description  which  the  chief  actors 
in  the  swindle  themselves  give  of  the  manner  in  which,  from 
time  to  time,  they  conspired  together  to  draw  fresh  victims 
within  the  meshes  of  their  net,  and  to  defraud  the  public.  Our 
sympathies  are  excited  when  we  hear  of  the  undeserved  suffer- 
ings which  that  conspiracy — unrecognised  by  the  criminal  law, 
but  meriting  exemplary  punishment  in  a  far  greater  degree  than 
the  crime  of  Paul,  Strahan,  and  Bates — has  entailed  upon 
thousands  of  innocent  persons  who  are  involved  in  the  sudden 
fall  from  competence  to  penury,  from  prosperous  industry  to 
irremediable  and  hopeless  insolvency,  to  which  so  many  of  the 
unfortunate  shareholders  have  been  reduced.  Alarm  necessarily 
succeeds  to  these  feelings,  when  we  consider  the  disruption  of 
public  confidence  in  mercantile  men  and  mercantile  honour 
which  must  follow  as  a  sequence  from  these  scandalous  disclo- 
sures ;  and  a  sentiment  of  humiliation  succeeds,  when  we  reflect 
that  that  high  character  for  prudence,  probity,  and  good  man- 
agement, which  the  banking  fraternity  of  England  has  so  long 
enjoyed,  has  been  thus  partially  shaken. 

If  the  British  Bank  stood  alone,  it  might  be  regarded  merely 
Es  one  of  those  monstrosities  which  will  occasionally  arise  in  the 
social  system,  as  in  nature,  and  which,  except  in  the  way  of 
warning,  could  scarcely  be  expected  to  be  attended  with  any 
permanent  influence  on  public  opinion.  But  when  we  attempt 
to  lay  this  '^flattering  unction^^  to  our  souls,  our  memories 
involuntarily  recur  to  the  Strand  Bank  and  the  Tipperary  Bank ; 
and  if  these  are  not  sufficient  to  dispel  the  illusion,  we  have  the 
still  more  recent  and  somewhat  analogous  example  of  the 
London  and  Eastern  Banking  Corporation,  where  strict  prin- 
ciples of  financial  honour,  and,  in  some  instances,  of  common 
honesty,  have  been  disregarded.  However  reluctantly,  therefore, 
we  are  forced  to  the  conclnsion  that  the  virus  is  more  widely 
spread  than  our  regard  for  the  national  reputation  would  other- 
wise induce  us  to  admit.  But,  bad  as  are  the  other  instances 
alluded  to,  the  amount  of  moral  turpitude  they  exhibit  is  insig- 
nificant when  compared  with  the  case  of  the  Boyal  British. 
In  the  Strand  and  the  Tipperary  Banks,  the  criminality  was 
confined  to  one,  two,  or  three  individuals;  and  resorted  to,  in 
the  one  case,  under  the  influence  of  desperation,  in  the  vain 
hope  of  propping  up  a  concern,  which,  from  all  that  has  since 
transpired,  seems  to  have  failed  from  the  weakness  and  indiscre- 
tion, rather  than  from  the  ackial  dishonesty,  of  the  managing 
partners;  and  in  the  other,  where  the  guilt  was  without 
palliation,  the  actual  commission  of  the  crime  would  appear  to 
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have  been  confined  to  the  one  person  who  for  the  time  benefited 
by  it.  Between  the  two  cases,  which  are  still  before  the  public, 
though  there  are  some  features  in  common  both  in  the  offence 
and  its  consequences,  there  is  yet  a  considerable  difference  in 
degree.  In  the  London  and  Eastern  Banking  Corporation^ 
as  well  as  in  the  Royal  British  Bank,  the  managers  and  directors 
may  be  said  to  have  sacrificed  the  interests  of  the  shareholders, 
and  misappropriated  the  money  of  their  customers,  to  a  desire 
to  accommodate  each  other  and  each  other's  personal  friends. 
They  appear  to  have  dissipated  the  capital  intrusted  to  their 
charge  in  making  mutual  loans  to  themselves  upon  questionable 
securities,  and  occasionally  without  security  at  all.  Here,  how- 
ever, except  in  regard  to  results,  the  similarity  ceases.  Up  to 
the  present  time — what  the  future  may  bring  forth,  it  is  hard  to 
predicate — we  have,  as  yet,  in  the  instance  of  the  London  and 
Eastern,  none  of  those  revelations  replete  with  romantic  incident 
and  "  startling  effects"  which  the  British  Bank  manager  and 
directors  have  under  compulsion  disclosed.  Those  graphic  de- 
scriptions of  the  secret  proceedings  of  finance  committee  meet- 
ings— the  cooking  of  accounts  —  the  ingenious  plottings  and 
skilful  contrivances  to  delude  and  mystify  their  shareholders  and 
the  public — the  callous  indifference  to  the  ruin  of  families,  and 
the  consignment  of  widows  and  orphans  to  penury  and  want, 
which  lurked  under  the  specious  reports  and  circulars  wherein 
they  invited  their  customers  to  be  good  enough  to  allow  their 
deposits  and  cash  balances  to  be  transferred  to  the  credit  of  the 
bank  in  return  for  shares  in  insolvency  issued  at  a  premium,  and 
with  the  carefully  concealed,  but  inevitable,  condition  of  un- 
limited liability  attached  as  a  tail  piece  —  these  peculiarities, 
which  those  who  have  been  the  chief  actors  in  them  detail  not 
only  without  shame  or  remorse,  but  with  a  naivetS  that  would 
almost  lead  to  the  supposition  that  in  Tokenhouse  Yard  and  at 
the  South  Sea  House  they  were  regarded  as  the  ordinary  and 
proper  mode  of  carrying  on  banking  business,  places  the  Royal 
British  far  beyond  every  rival,  and  makes  it  stand  out  unique  in 
the  annals  of  banking  delinquency. 

With  the  evidence  of  the  governor,  the  manager,  and  some  one 
or  two  of  the  least  culpable  of  the  directors,  the  public  are  already 
familiar.  Since  the  last  issue  of  the  Bankers^  Magazine,  we  have 
had  the  disclosures  of  the  deputy-manager,  Mr.  Stapleton,  M.P, 
and  if  anything  could  now  excite  surprise  in  this  surprising 
history,  it  is  the  apparent  unconsciousness  of  wrong,  and  the 
utter  insensibility  to  high  moral  principle,  which  obviously  ruled 
in  that  gentleman's  mind,  when,  in  his  replies  to  the  questions 
put  to  him^  he  sought  to  defend  the  more  than  questionable 
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proceedings  to  which  he  had  been  a  party.  According  to  Mr. 
Stapleton's  admission^  it  was  the  practice  to  prepare  for  the 
general  meetings^  whereat  the  directors  met  the  share- 
holders to  render  a  true  account  of  the  position  of  the 
bank,  reports  which  would  be  agreeable,  and  balance-sheets 
which,  under  all  circumstances,  were  to  show  a  flourish- 
ing business,  and  that  those  documents  teeming  with  the 
suppressio  veri,  and  by  implication  with  the  suggestio  falsi,  were 
invariably  supported  by  the  vivd  voce  testimony  of  the  governor 
or  his  deputy.  Yet,  says  the  deputy  governor,  the  shareholders 
must  have  been  acquainted  with  the  true  state  of  the  concern, 
and  if  they  were  not — though  they  had  not  access  to  the  green 
book^  the  private  ledger,  or  even  the  public  ledger,  but  were 
compelled  to  take  the  printed  accounts,  which  contained  nothing 
about  Humphrey  Brown's  bad  debt,  Mac  Gregorys  bad  debt, 
Cameron's  bad  debt,  the  loss  upon  the  Welsh  mines,  or  any  other 
loss,  and  wherein  the  whole  of  the  long  over-due  and  thoroughly 
valueless  bills  were  set  down  as  available  assets — the  fault  was 
their  own.  '^  I  should  say,''  says  this  worthy  exponent  of  the 
mercantile  honour  of  Great  Britain,  "  that  every  person  of  intel- 
ligence who  attended  the  meeting  [the  general  meeting  of  last 
year]  knew  the  position  of  the  bank  as  well  as  we  did  ourselves  j 
for  they  had  seen  the  attacks  in  the  Joint-Stock  Journal,  and 
knew  that  we  bad  not  prosecuted."  Mr.  Staplcton,  when  he 
gave  this  answer,  must  have  forgotten,  or  supposed  the  Court 
had  forgotten,  a  reply  he  had  given  a  short  time  before — that 
when  a  Mr.  Harris,  of  Ipswich,  who  had  read  the  attacks  in 
question,  called  for  explanations  in  reference  to  them,  he  was 
informed  officially  that  "  the  scurrilous  attacks  emanated  from  a 
discarded  employ^  of  the  bank,  and  were  beneath  the  notice  of 
men  of  business."  Were  it  not  for  the  admission  that  he  has 
not  had  any  very  large  amount  of  banking  experience,  the 
evidence  of  this  gentleman,  the  son  of  a  banker,  and  himself 
for  some  time  the  deputy  governor  of  the  bank,  the  evidence 
of  the  manner  in  which  provision  is  made  for  bad  debts  would 
induce  suspicion  as  to  the  safety  of  every  banking  establishment 
in  the  country.  JE393,  he  says,  was  set  aside  in  February,  1856, 
as  a  provision  for  bad  debts,  the  amount  of  which,  he  admits, 
must  have  been  between  £20,000  and  £25,000,  and  with  an 
ingenuity  for  splitting  hairs  which  would  be  invaluable  in  a 
special  pleader,  he  says,  we  called  it  a  "  provision,"  not  a  "  suf- 
ficient provision."  And  then,  speaking  of  the  balance-sheet  of  • 
1856,  he  says,  "The  assets  are  there  stated  at  £986,279;"  buf 
no  one  could  believe  that  the  whole,  if  realised,  would  yield  20s. 
in  the  pound. 
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All  the  shareholders  must  have  supposed  that  there  were 
securities  of  a  doubtful  character ;  they  might  have  supposed 
there  would  be  a  loss ;  but  they  would  not  believe  that  debts 
were  included  in  that  amount  which  every  body  thought  were 
hopelessly  bad.  No,  the  shareholders  supposed^  as  every  body 
else  who  read  the  report  supposed^  that  the  sum  down  as  assets 
were  really  available  as  such,  and  realisable  at  something  like 
their  nomioal  value,  not  that  they  consisted  in  great  part  of 
being  over  due  and  hopelessly  gone  bills,  and  instruments  pur- 
porting to  be  securities  but  utterly  and  wholly  worthless.  The 
one  redeming  feature  in  Mr.  Stapleton's  case  is,  however,  that 
he  did  not  by  covert  pretence  leave  the  bank,  but  he  remained 
at  his  post  to  share  the  pecuniary  responsibility. 

When  men  of  character — ^members  of  Parliament  representing 
commercial  communities — ^men  whom  people  look  up  to  for  ex- 
ample of  high  honour  and  sterling  truth,  descend  to  such  subter- 
fuges, such  tampering  with  falsehood  to  veil  facts,  what  the  state 
of  morality  must  be  as  we  go  down  in  the  social  scale  it  is  fearful 
to  contemplate.  Supposing  Mr.  Stapleton  to  be  a  fair  specimen 
of  the  legislature  to  whom  are  entrusted  the  duty  of  making 
laws  for  the  encouragement  and  protection  of  honest  industry 
and  honourable  enterprise,  and  for  the  security  of  the  proceeds 
of  that  industry  and  enterprise  from  the  wiles  and  schemers  and 
the  rapacity  of  dishonest  adventurers,  we  might  indeed  entertain 
fears  for  the  future.  Happily  that  is  not  the  case — not  only  do 
the  governors,  directors  and  managers  who  have  taken  an  active 
part  in  the  disgraceful  transactions  connected  with  this  so  called 
bank,  not  represent  the  principles  which  rule  in  banking  and 
commercial  circles,  but  the  fact  of  their  having  been  associated 
in  a  prominent  position  with  such  an  institution  will  render 
them  objects  of  doubt  and  suspicion  from  this  time  forward. 
That  they  have  been  the  means  of  weakening  public  confidence 
in  joint-stock  banks  is  to  be  lamented.  But  that  is  an  evil 
which  time  will  remedy,  and  if,  as  is  probable,  it  should  induce 
banking  establishments  generally  to  devise  measures  for  assuring 
the  public  of  their  soundness,  which  there  are  very  few  now 
existing  in  London  that  would  experience  the  slightest  difficulty 
in  doing,  it  will  be  an  evil  not  unattended  with  good,  and  while 
checking  undue  credulity  on  the  one  hand,  will,  on  the  other, 
restore  these,  to  a  commercial  people,  invaluable  institutions^ 
to  the  position  they  are  entitled  to  occupy  in  the  public  mind. 
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ADVANCE  IN  THE  BANK'S  BATE  OP  DISCOUNT. 
The  money  market  continues  in  an  anomalous  position.  Satis* 
factory  as  is  the  progress  of  trade^  and  uninterrupted  as  are  the 
imports  of  Australian  and  Califomian  gold^  there  is  no  appear^ 
ance  of  the  abatement  of  pressure,  llie  demands  upon  the 
resources  of  the  London  and  continental  markets  have  not 
diminished^  but  on  the  contrary  have  increased^  and  the  result 
has  been  that  the  Bank  directors  have  raised  the  rate  of  dis- 
count to  6\  per  cent.  Some  apprehensions  were  entertained  of 
the  probability  of  a  further  movement  upward,  but  at  present 
the  tnininmin  quotation  still  stands  at  this  point.  Additional 
limits  have,  however,  been  placed  to  advances  on  stock,  and 
while  the  rate  is  7  per  cent,  for  this  kind  of  accommodation,  the 
period  for  which  it  is  granted  varies  from  a  week  to  a  fortnight.* 
As  the  Bank  directors  have,  in  the  meantime,  refused  to  dis« 
count  brokers'  paper  having  more  than  one  month  to  run,  the 
whole  of  their  arrangements  have  become  more  contracted,  and 
the  public  have  consequently,  through  other  channels,  to  submit 
to  augmented  terms.  Notwithstanding  the  supplies  of  the  pre* 
cious  metals  during  the  last  three  weeks  have  increased,  and 
other  large  remittances  are  known  to  be  on  their  way,  the  pro- 
portion sold  to  the  Bank  is  limited,  the  greater  quantity  being 
taken  for  the  use  of  the  Bank  of  France,  or  for  the  purchase  of 
silver  to  provide  the  shipments  to  the  East.  The  existing  con- 
dition of  things  excites  considerable  anxiety,  and  various  opinions 
are  expressed  with  regard  to  the  probable  consequences.  Few 
persons  are  sanguine  enough  to  predict  a  return  to  ease,  and  it 
IS  not  in  the  least  probable  that  much  lower  rates  will  be  current 
so  long  as  there  is  a  disposition  to  encourage  all  descriptions  of 
joint-stock  enterprise,  particularly  in  cases  in  which  settled 
guarantees  form  the  principal  attraction.  The  fate  of  the 
Grand  Russian  Railway  Scheme,  of  £4-5,000,000,  however, 
leads  us  to  hope  that  the  first  important  check  to  the  overfloodin^ 
of  the  market  with  new  foreign  securities  has  been  given ;  and 
as  it  is  also  stated  that  the  new  Turkish  National  Bank,  the 
concession  for  which  was  recently  noticed,  will  not  be  imme* 
diately  proceeded  with^  the  drain  will  not  be  accelerated.  Suffi- 
cient causes,  neverthdess,  are  in  operation  to  maintain  the 
inquiry  for  money,  and  the  payment  of  dividends  exercise  little 
Or  no  influence  in  producing^  as  in  former  periods,  a  change  for 
the  better. 

The  City  editor  of  The  Times  thus  announced  the  alteration  in 
the  rate  on  the  2nd  of  April : — 

•  On  the  28th  of  April  the  Bank  direeton  again  placed  the  limit  for  advances 
en  stock  to  a  weeki 
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The  Bank  of  England  hare  raised  their  rate  of  disoonnt  to-^day  from 
6  per  cent.,  at  which  it  had  stood  since  the  18th  of  December,  to  6}  per 
cent.  The  measure  created  general  surprise,  although  the  gold  withdrawals 
and  the  extreme  pressure  for  discounts  during  the  past  week  might  have 
suggested  its  probability.  The  next  Oazetie  returns  will,  it  is  believed, 
prove  that  the  decision  is  in  harmony  with  recent  precedents.  Those  who 
are  dissatisfied  with  it  urge  that,  as  the  payment  of  the  dividends  will 
shortly  take  place,  and  there  is  also  a  prospect  of  good  supplies  of  gold  and 
silver  from  Australia  and  Mexico,  and  of  the  drain  for  the  Bank  of  Franoe 
and  India  diminishing,  a  delay  of  a  week  or  two  should  have  been  allowed. 
The  true  policy  of  the  Bank,  however,  is  not  to  trust  to  contingencies  in  any 
case,  and  in  the  face  of  the  removal  of  half  a  million  of  bullion  in  the  course 
of  a  few  days,  not  for  any  exceptional  and  temporary  object,  but  to  meet 
requirements  from  France,  Brazil,  India,  China,  the  Cape  of  Good  Hope, 
and  the  West  Indies,  there  was  certainly  no  reason  for  hesitation.  It  is 
true  there  are  grounds  for  assuming  that  this  unfavourable  state  of  our 
balances  with  foreign  countries  cannot  much  longer  continue,  since,  if  our 
extraordinary  trade  is  really  sound  and  profitable,  its  profits,  unless  they 
are  dispersed  by  an  extravagant  expenditure,  must  some  day  exhibit  them- 
selves ;  but  the  most  experienced  persons  have  now  for  several  weeks  looked 
confidently  for  a  turn,  and  have  found  only  that  the  pressure  is  increasing. 
Still,  should  the  anticipation  of  a  more  easy  period  be  suddenly  realised,  the 
Bank  are  not  tied  to  their  present  rate,  even  for  a  single  week.  That  in 
adopting  it  they  have  not  gone  beyond  the  point  which  the  natural  con- 
dition of  the  market  dictated  has  already  been  proved  by  the  fact,  that  the 
demand  this  afternoon  at  6}  per  cent,  has  shown  scarcely  any  falling  off. 
The  increase  announced  to-day  applies  alike  to  discounts  and  to  loans  upon 
securities.  The  discount  establishments  have  increased  their  allowance  for 
money  at  call  from  5^  to  5}  per  cent.  The  rate  of  the  joint-stock  banks 
for  deposits  will  be  5^  per  cent. 

The  expediency  of  the  Bank  being  guided  in  their  discount  arrangements 
by  the  amount  of  their  bullion  and  the  state  of  the  money-market,  instead 
of  pausing  to  see  if  certain  things  may  not  hapnen  to  render  a  change 
unnecessary,  has  been  illustrated  m  the  results  oi  their  downward  move- 
ment in  December  last.  That  step  was  much  criticised  at  the  time,  because 
many  persons  thought  it  would  have  to  be  retraced  in  a  week  or  two,  and 
the  public  were  charged  with  having  clamoured  impatiently  for  relief.  On 
the  opposite  side  it  was  argued  that  the  Bank  should  be  guided  day  by  day 
solely  by  the  facts  before  them  at  the  moment,  and  not  by  any  conjectures, 
however  rational,  as  to  the  course  of  future  events.  The  experience  of  that 
case  has  since  shown  how  deceptive  such  conjectures  may  prove.  The 
reduction  occurred  nearly  four  months  ago,  and  until  to-day  no  alteration 
has  been  found  necessary,  the  interval  of  freedom  from  change  having  been 
considerably  beyond  the  usual  average. 

On  the  6th  of  April  it  was  further  intimated  as  follows : — 

The  Bank  of  England,  which  during  the  recent  shutting  of  the  transfer 
books  has  made  its  usual  quarterly  advances  on  stock  at  6^  per  cent.,  gave 
notice  this  aflernoon  that  the  rate  for  such  advances  will  now  be  7  per  cent., 
and  that  they  will  be  limited  to  seven  days.  This  movement  w^as  not  gene- 
rally known  until  after  business  hours,  when  it  caused  Consols  to  be  sold 
at  a  further  decline.  It  is,  however,  precisely  similar  in  character  to  that 
adopted  at  the  approach  of  the  dividend  payments  in  January  last.  The 
rate  of  discount  was  then  6  per  cent.,  and  the  charge  for  loans  on  Govern- 
ment securities  was  put  up  to  6}.  The  step  might  therefore  have  been 
anticipated.    Within  the  last  five  weeks,  the  aggregate  amount  taken  from 
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{he  Bank  on  these  securities  has  been  extremely  large,  and  now  that  tho 
ostensible  reason  for  which  the  assistance  was  granted  no  longer  exists,  it 
18  right  that  they  should  be  brought  within  a  compass  not  to  interfere  with 
the  supplies  available  for  regular  commercial  operations.  The  Bank  is 
not  bound,  either  by  precedent  or  in  any  other  way,  to  make  these  advances 
after  payment  of  the  dividends  on  any  terms  whatever,  and  supposing  an 
anticipation  to  have  been  entertained  of  the  necessity  of  increasing  the 
gtringency  of  the  present  discount  arrangements,  it  may  be  presumed  they 
would  have  been  withheld  altogether. 

With  regard  to  the  discount  of  broker's  paper^  subjoined  is 
the  announcement  of  the  7th  of  April : — 

The  Bank  of  England  adopted  a  further  slight  restriction  to-day,  which 
had  the  effect  of  increasing  the  heaviness  of  the  stock-market.  In  ordi- 
nary times  they  discount  bills,  not  having  more  than  three  months  to  run, 
for  the  bill  brokers  in  the  same  manner  and  on  the  same  terms  as  for  the 
public.  This  afternoon,  however,  they  gave  notice  that  the  accommodation 
would  be  limited  to  bills  having  not  more  than  one  month  to  run,  and  that 
on  bills  of  longer  date  they  would  only  make  advances  for  a  fortnight.  This 
limitation  is  not  in  any  way  to  apply  to  the  public  at  large,  all  ordinary  mer- 
cantile applications  being  still  freely  met  at  6|  per  cent.  During  the  ensu- 
ing 10  days  the  amounts  repayable  to  the  bank  will  be  extraordinarily  great, 
and  if  these  should  be  met  in  any  considerable  proportion,  without  a  call 
for  renewed  assistance,  the  restrictions  adopted  yesterday  and  to-day  vnll 
probably  soon  be  rescinded.  The  object  of  the  bank  evidently  is  to  keep 
themselves  free  during  the  next  fortnight  to  take  any  measures  that  the 
course  of  events  may  render  necessary.  Within  that  time  the  effect  of  the 
dividends  and  the  prospect  of  a  partial  retention  of  some  of  the  Australian 
gold  arrivals  will  have  been  ascertained.  Further  advices  will  also  have  been 
received  which  will  help  to  indicate  whether  we  are  to  oontinue  sending 
gold  to  all  parts  of  the  world  to  obtain  the  requisite  supply  of  silver  for 
each  fortniffhtly  Indian  mail.  Any  course  that  may  then  be  presented  may 
be  expected,  therefore,  to  assume  some  degree  of  permanence.  Meanwhile 
it  will  be  an  advantage  if  the  step  now  interposed,  with  regard  to  bills  of 
long  date,  should  induce  all  persons,  in  the  uncertainty  tibat  prevuls,  to 
weigh  well  the  responsibilities  of  protracted  commitments. 


INCREASE  OP  THE  CAPITAL  OP  THE  BANK  OP  FRANCE. 
The  letters  from  Paris  state  that  the  proposition  for  doubling  the 
capital  of  the  Bank  of  France  has  been  discussed  and  adopted,  subject 
to  the  approval  of  the  Council  of  State  and  the  Legislative  Chambers. 
The  entire  amount  ( £4,000,000)  is  to  be  advanced  to  the  Grovemment 
on  a  deposit  of  Rentes,  and,  in  addition,  the  Bank  are  to  lend  to  them 
£2,400,000  during  the  whole  duration  of  the  charter,  which  is  now  to 
be  prolonged  30  years.  Each  holder  of  a  share  in  the  Bank  will  have 
a  right  to  a  new  one  at  the  price  of  1,  lOOf.,  to  be  paid  by  various  in- 
stalments. 

On  this  subject  a  correspondent  remarks : — 

"  In  the  columns  of  one  of  your  daily  ootemporaries  I  have  observed  two 
<nr  three  remarks,  upon  the  Bank  of  France,  which  I  think  have  not  been 

VOL.  XVII.  27 


Digitized  by  VjOOQ IC 


882         Increase  of  the  Capital  of  the  Bank  of  France. 

made  with  that  consideration  of  the  facts  of  the'ease  which  their  impor- 
tance and  merits  demand.  As  these  remarks,  uncontradicted,  may  he 
injurious  to  the  credit  of  the  Bank  of  France,  and  to  my  personal  interests 
as  a  shareholder  in  that  institution,  you  will,  perhaps,  permit  me  to  point 
out  what  is  really  the  case,  and  why  the  bank  ig  now  under  an  imperative 
necessity  of  increasing  its  capital. 

The  Bank  of  France,  as  at  present  constituted,  possesses  only  a  capital  of 
£3,600.000,  with  which  amount  it  manages,  not  only  the  head  establishment 
at  Paris,  but  no  less  than  41  branches,  and  that  the  transactions  it  canriee 
on  are  most  extensive,  will  be  indicated  by  the  following  facts  and  figores, 
about  which  there  can  exist  no  dispute. 

The  total  commercial  operations  of  the  bank,  in  1846,  at  which  time  its 
capital  was  no  more  than  at  present,  extended  to  about  £69,000,000  ster- 
ling, but,  in  ten  years  afterwards,  sav  in  1856,  with  the  same  capital  only, 
we  find  them  increased  to  upwards  of  200  millions  of  sterling  money,  shew- 
ing the  enormous  stride  which  the  industry  of  France  had  taken  in  that 
time. 

In  the  year  1846  the  bank  in  question  only  issued  notes  of  5,000  frs., 
1,000  frs.,  and  500  frs.,  of  which  at  that  period  its  circulation  did  not 
exceed  10^  millions  sterling. 

In  the  year  1850,  it  was  found  advisable  to  issue,  in  addition  to  the  above 
notes,  others  of  a  smaller  denomination,  namely,  for  200  frs.  and  100  frs., 
and  the  consequence  was  that  its  circulation  increased  to  upwards  of  19 
millions. 

In  the  year  1856,  the  circulation  of  the  Bank  of  France  stands  at  24 
millions,  and  concurrently  with  its  increase  of  capital,  it  is  reported  that  the 
circulation  is  to  be  augmented  by  the  issue  of  a  smaller  denomination  of 
note,  say  one  for  50  frs. 

Now,  sir,  it  cannot  be  denied  that  the  capital  of  the  bank,  which  might 
have  been  amply  sufficient  to  supply  the  requisitions  of  commerce  in  1846, 
when  its  operations  went  no  further  than  69  millions,  would  be  manifestly 
insufficient  to  supply  the  wants  of  the  commercial  public  when  their  trans- 
actions are  increased  to  200  millions. 

Nor  does  the  writer  alluded  to  seem  to  be  acquainted  with  the  habits  of 
the  lower  classes  of  the  French  population,  whose  inveterate  disposition  for 
hoarding,  throws  all  ordinary  calculation  as  to  the  circulation  of  bullion  in 
that  country  entirely  at  fault,  inasmuch  as  an  increase  of  100  millions  in 
the  bullion  imported  into  France  by  no  means  represents  an  increase  in  the 
metallic  circulation  of  that  country  to  any  thing  like  that  extent. 

He  seems,  too,  to  have  forgotten  that  the  French  peasant,  tradesman  and 
small  proprietor  does  not  hoard  bank  notes,  he  distrusts  everything  but  the 

Srecious  metal,  and  that,  once  put  by,  seldom  sees  the  light  again  until  the 
eath  of  the  proprietor. 

The  consequence  is,  that  although  the  imports  of  gold  have  been  enor- 
mous, they  have  as  yet  failed  to  be  sufficient  to  support  the  increasing 
foreign  commerce  of  France,  and  which  now  necessitates  the  step  which  the 
Bank  is  taking. 

It  must  also  be  remembered  that  the  large  commercial  operations  of 
France  cannot  always  be  represented  by  bullion,  but  absolutely  requires  an 
extended  paper  circulation  to  give  them  their  full  development. 
^  Bullion  might  have  done  very  well  when  the  average  amount  of  commer- 
cial operations  were  merely  inland  retail  operations,  but  when  commerce 
branched  out  into  foreign  channels,  and  the  average  amount  of  mercantile 
securities  became  incomparably  larger,  and  in  proportion  to  the  expansion 
of  foreign  commerce,  private  credit  became  expanded  and  increased  in  like 
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or  eyen  greater  proportion — an  increase  in  the  issue  of  paper  oiroulation 
becomes  not  a  political,  bat  a  commercial  necessity. 

It  is  to  meet  this  necessity  that  the  Bank  seeks  to  double  its  capital ; 
ftnd  nobody  acquainted  'with  the  extreme  prudence  with  which  tlie  affairs  of 
the  Bank  of  France  has  been  hitherto  managed,  even  in  the  most  difficult 
times,  will  suppose  that  the  permission  to  do  so  will  lead  the  institution  out 
c^  its  usual  and  proper  path,  which  is  to  aid  and  accommodate  the  industry 
of  the  country. 

It  may,  however,  be  further  argued,  that  this  circulation  of  notes  will 
not  increase  the  circulation  of  money  in  France  by  a  single  franc.  It  will 
have  the  same  effect  it  always  had,  of  displacing  and  representing  so  much 
bullion  in  the  hands  of  the  people,  and  liberatiug  it  from  its  present  unpro- 
ductive state,  and  it  will  also  have  the  effect  of  giving  the  country  increased 
capital  for  foreign  payments  and  other  purposes,  both  of  which  are  desir- 
able objects,  and  at  the  present  moment  very  much  required. 

The  fact  is,  that  the  bank,  in  issuing  this  additional  quantity  of  notes, 
feels  itself  called  on  to  increase  its  reserve  of  gold  to  ensure  their  conver- 
tibility, under  any  cicumstances,  so  that  as  their  bullion  increases,  they 
may  offer  increased  accommodation  to  the  country  by  increasing  their 
discounts,  and  this  also  at  the  same  time  that  it  enables  them  to  increase 
the  amount  of  its  interest-bearing  securities. 

The  purchases  of  bullion  by  the  Bank  of  France,  can,^  therefore, 
excite  little  surprise,  inasmuch  as  it  is  evident  that  the  possession  of  such 
bullion  by  the  bank,  and  therefore  its  purchase,  b  rendered  imperatively 
necessary,  in  order  to  create  a  basis  whereon  to  found  an  extended  circula- 
tion, BO  that  it  may  be  thereby  enabled  to  meet  the  enormously  increasing 
requirements  of  commerce. 

I  am.  Sir, 
A  Shabbholdbb  of  thb  Bajxk  of  Fsanob. 


NATIONAL  BANK  OF  VIOTOEIA. 

Ik  the  last  number  of  the  Bankers'  Magazine  we  alluded  to  the  proposal 
brought  before  the  consideration  of  the  House  of  Assembly  at  Port  Philip, 
for  establishing  a  National  Bank,  and  the  topic  had,  as  might  have  been 
expected,  been  strongly  discussed.  The  latest  advices,  however,  state  that 
the  question  had  been  referred  to  a  committee,  who  are  to  report  upon  it, 
and  consequently  any  further  immediate  action  is,  for  the  moment,  delayed. 
The  annexed  resolutions,  however,  show  the  views  of  the  Colonial  Trea- 
surer, and  indicate  that  it  was  contemplated  to  vest  the  issuing  power  in 
commissioners,  independent  of  the  Government,  who  should  also  have  the 
custody  of  the  public  balances,  and  who  might  purchase  government  secu- 
rities against  one-half  of  the  notes  issued  and  oalances  held.  They  like- 
wise provided  that,  in  case  tiie  government  of  the  adjoining  colony  of  New 
South  Wales  should  impose  an  export  duty  on  gold  similar  to  that  estab- 
lished in  Victoria,  the  sovereigns  of  the  Sydney  Mint  shall  then  be  received 
al  the  bank  at  the  fixed  price  of  £3  lis,  per  ounce.  This  arrangement, 
however,  was  to  be  conditional  on  the  Sydney  sovereigns  being  admitted  as 
a  legal  tender  in  the  United  Kingdom — a  position  to  which  they  are  entitled 
in  reason,  but  which  has  hitherto  been  refused  them.  The  private  bank 
circulation  was  to  be  prohibited  from  increase  during  a  certain  interval, 
jet  to  be  fixed,  and  at  a  later  day  it  was  to  be  suppressed,  a  quarterly  tax 
of  a  half  per  cent,  being  meanwhile  lavied  on  their  average  issued : — 
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'*  RBSOLUTIOyS  TO  BE  PROPOSED  TN  SELECT  COMMITTEE  OH  BaNKIKO. 

"  1.  That  it  would  be  for  the  public  advantage  that  no  notes  payable  on 
demand  should  bo  in  circulation,  except  such  as  might  be  a  leg^  tender. 

"  2.  That  it  would  be  for  the  public  advantage  that  the  power  of  issuing  bank 
notes  should  be  vested  in  one  institution*  established  by  the  State,  and  not 
carrying  on  ordinary  banking  business. 

'*  3.  That  it  would  be  for  the  nublic  advantage  that  the  balances  of  the  con- 
solidated revenue  and  other  funas  in  the  hands  of  the  Treasurer  of  Victoria  and 
of  public  accountants  should  be  employed  in  reduction  of  the  public  debt. 

'*  4  That  it  would  be  for  the  public  advantage  that  an  office  should  be  estab- 
lished in  Victoria,  in  connection  with  the  Royal  Mint,  for  the  purchase  of  gold 
of  standard  fineness  at  a  fixed  price. 

"  5.  That  for  the  purpose  of  carrying  out  these  resolutions  it  is  expedient  that 
on  the  dav  of  ,  in  the  year  18        ,  a  public  bank  should  be  es- 

tablished, under  t&e  management  of  three  paid  commissioners,  appointed  by  the 
Governor  in  Council,  but  not  under  the  control  of  the  Executive  Government, 
removable  only  by  a  vote  of  both  Houses  of  Parliament  or  of  the  House  of 
Assembly  in  two  succeeding  sessions. 

**  6.  Tnat  the  commissioners  should  act  as  bankers  to  the  treasurer  and  all  the 
public  departments  and  accountants,  taking  over  the  balances  now  deposited  in 
the  private  banks. 

**  7.  That  the  power  of  issuing  bank  notes  should  be  exclusively  vested  in  the 
commissioners,  with  the  exceptions  hereinafter  provided. 

'*  8.  That  the  notes  of  the  public  bank  should  be  a  legal  tender,  except  by  the 
commissioners,  at  their  head  office,  at  which  they  shomd  be  pud  on  demand  in 
gold  coin. 

"  9.  That  the  notes  of  the  public  bank  should  be  issued  only  in  exchange  for 
coin,  or  in  payment  of  draughts  upon  public  accounts,  or  to  private  banks 
ceasing  to  issue  their  own  notes,  as  is  hereinafter  provided. 

**  10.  That  the  commissioners  should  be  empowered  to  purchase  and  hold  go- 
vernment securities,  but  the  amount  of  such  securities  should  never  exceed  one- 
half  the  amoimt  of  the  bank's  liabilities  on  ac  count  of  the  notes  in  circulation 
and  of  the  public  deposits,  nor  should  it  exceed  £1,500,000. 

*M1.  That  so  soon  as  duty  shall  have  been  imposed  on  gold  exported  from,  or 
minted  (except  in  bond)  in,  New  South  Wales,  equivalent  to  the  dut^  imposed 
on  gold  exported  from  Victoria,  the  duty  on  the  export  from  Victoria  of  coin 
issued  from  the  JMint  at  Sydney  should  cease ;  and  that  such  coin  should  (if  de- 
clared a  legal  tender  in  the  United  Kingdom)  be  recognised  as  a  legal  tender  in 
Victorii. 

**  12.' -That  the  commissioners  should  thereupon  be  authorifted  and  required  to 
purchase  all  gold  of  standard  fineness  which  might  be  offered  to  them  at  the 
fixed  price  of  £3  \Am.  per  ounce,  transmitting  it  to  Sydney,  to  be  returned  in  coin. 
**•  13.  That  no  private  bank  shall,  after  the  of  in  the  year  185    • 

have  in  eircnlation  more  than  the  amount  of  its  average  circulation  during  the 
last  quarter  of  the  year  1856,  or,  at  its  option,  than  the  amount  of  its  average 
circulation  during  the  years  1853  and  1856. 

**  14.  That  no  private  bank  should,  after  the  day  of  ,  in  the 

year  ,  issue  or  re-issue  any  bank  notes,  except  notes  of  the  public  bank. 

**  15.  That  there  should  he  paid,  on  the  average  circulation  of  every  private 
bank  in  each  quarter,  after  the  day  of  ,  in  the  year        ,  duty  at  the 

rate  of  I0«.  per  centum,  and  no  notes  of  any  such  bank  should  be,  after  such  date, 
received  in  payment  of  revenue. 

**  1 6.  lliat  it  should  be  lawful  for  the  commissioners  of  the  public  bank  to 
make  arrangements  with  any  private  bank  now  issuing  bank  notes  for  with- 
drawing the  circulation  of  sucn  private  bank,  and  for  issuing  the  notes  of  the 
public  bank. 

"17.  That  it  should  be  lawful  for  any  private  bank  to  hold  public  bank  notes 
in  lieu  of  such  coin  as  by  any  law  or  charter  in  force  they  are  required  to  hold. 
'  **  18.  That  it  should  be  lawful  for  the  commissioners  to  establish  branch  banks 
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for  tlie  issue  of  notes  in  exchange  for  coin,  and  for  the  receipt  and  payment  of 
public  moneys. 

"  19.  That  all  dividends  on  public  secuiities  should  be  paid  by  the  commis- 
sioners under  an  arrangement  with  the  Tieasnry. 

**  20.  That  the  commissioners  should  transact  no  other  banking  business  what- 
ever. 

**21.  That  the  profits  of  the  commissioners  of  the  public  bank,  arising  from 
all  sources  (except  2«.  6d.  per  ounce  on  the  purchase  of  gold),  should  go  in  re- 
duction of  tne  public  debt,  and  be  from  time  to  time  invested  in  public  securities, 
and  that  the  said  sum  of  2«.  6<2.  per  ounce  should  be  carried  to  the  consolidated 
revenue. 

^'  22.  That  an  account  of  the  amount  of  bank  notes  issued  by  the  commis- 
sioners, of  the  public  deposits  held  by  them,  and  of  the  coin,  bullion,  and  secu- 
rities belonging  to  them,  should  be  published  weekly  in  the  Oovemment  Gazette. 

**  23.  That  in  lieu  of  the  returns  made  by  every  l)ank,  under  the  Act  4  Vict., 
No.  13,  a  weekly  statement  of  their  assets  and  liabilities,  in  a  more  simple  form, 
should  be  prepared  and  rendered  to  the  commissioners,  and  an  abstract  thereof 
should  be  by  them  published  weekly  in  the  Oovernment  Gazette," 

Mr.  Westgarth,  in  a  paper  read  before  the  Melbourne  Chamber  of  Com- 
merce, thus  refers  to  the  question  : — 

**  The  boldest  feature  in  the  ministerial  programme  of  finance  is  the  proposition 
of  a  national  bank  of  issue,  whose  notes  should  circulate  amongst  the  public  in 
place  of  those  of  the  various  banking  companies  as  at  present.  It  does  not 
appear  that  more  than  this  is  sought  for,  and  the  prominent  reason  for  this 
important  change  is  the  saving  and  facilities  as  to  loans  that  it  will  give  to  the 
Government.  It  is  intimated  that  the  daily  average  balance  on  hand  of  the 
public  moneys  is  now  not  short  of  £700,000.  The  note  circulation  of  the  coun- 
try is  £2,000,000.  With  the  facilities  of  a  Goveniment  Bank,  it  is  estimated 
that  one-half  of  each  of  these  sums  might  be  invested  in  Oovemment  securities ; 
in  other  words,  be  appropriated  for  the  public  use  without  any  charge  of  interest. 
This  banking  project  has  been  very  quietly  arranged,  and  its  sudden  announce- 
ment takes  us  all  by  surprise.  If  carried  out  it  will  certainly  make  a  material 
deficit  in  banking  profits  and  shareholders'  dividends.  These  interests  have  at 
least  the  guarantees  of  being  established  usaffc.  But  what  a  quiet  sweep  our 
treasurer  would  make  of  such  trifling  obstacles.  "A  certain  day,"  he  says, 
'*  should  be  named  on  which  the  banks  at  present  issuing  should  oe  obliged  to 
confine  their  issu'^s  to  the  extent  of  their  then  circulation.  Another  day  should 
be  named  on  which  they  should  not  be  allowed  to  reissue  any  notes  comine  in. 
And  a  third  day  should  be  notified  at  which  their  notes  should  not  be  received 
at  the  Treasury.  And  this  would  be  the  signal  to  the  banks  to  draw  in  their 
circulation.  After  this  pleasant  havoc,  we  instinctively  inquire.  What  next? 
and  we  almost  expect  to  hear  that  one-fourth  of  private  property  and  incomes  are 
to  be  sequestered  to  Government  use,  owing  to  the  obvious  and  easy  accession 
that  would  be  thereby  gained  to  the  pubuc  revenue.  Five  hundred  elderly 
spinsters  and  others  of  slender  means,  both  here  and  at  home,  whose  regular 
half-yearly  pittance  out  of  Australian  banking  had  been  pleasantly  reminding 
them  of  our  prosperity,  are  to  satisfy  themselves  as  they  best  can,  in  explanation 
of  a  venr  sensible  deficit  in  their  receipts  by  the  information  that  our  enter- 
prising Government  is  making  a  new  experiment  in  banking,  in  which  it  has 
detected  some  appreciable  saving  to  the  public  revenue." 

If  tills  is  but  a  partial  view  of  the  case,  as  no  doubt  it  is,  it  will,  at  all  events, 
introduce  us  to  the  main  argument — namely.  What  the  public  indirectly  gain 
through  the  (Government,  and  what  they  directly  lose  with  one  another  oy  the 
proposed  change?  Our  Government  is  not  wrong  in  perceiving  a  profit  in  this 
transaction ;  it  is  wrong  only  in  not  properly  counting  the  cost  and  the  loss 
elsewhere.  If  it  chose  to  set  up  a  store  in  Melbourne,  provided  it  shut  up  all 
competing  stores,  a  large  profit  might  be  guaranteed,  the  proverbial  extrava- 
gance of  management,  notwithstanding.  As  the  public  would  here  be  injured. 
M  well  as  the  storekeepers,  so  it  is  a  vulgar  error  that  the  banks  only  would 
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snflbr  bj  the  banking  project  in  qnestion.  The  issae  of  notes,  as  one  item  of 
profit,  is  a  subject  of  consideration  in  almost  eyery  local  operation  of  onr  colonial 
banking ;  and  the  contemplated  advantage  tends  alike  to  facilitate  these  ope- 
rations in  respect  of  the  charge  made  by  the  banks  upon  the  public,  and  ever 
supplies  an  extra  stimulus  to  these  institutions  to  ratify  by  their  agencies  eyerr 
part  of  the  country  where  the  wants  of  the  people  afford  business  to  a  bank.  It 
IS  only  by  such  means,  and  not  by  the  passive  action  of  a  Government  bank, 
that  a  note  circulation  of  £2,000.000  can  be  maintained,  as  at  present,  in  the 
country.  When  the  Treasurer  speiJES  of  availing  himself  of  £2,000,000  of  note 
drculation,  he  speaks  of  an  economical  fabric  reared  and  momentarily  sunported 
by  an  agency,  which  by  his  plan  is  to  be  superseded.  Does  he  propose  that  the 
Grovemment  shall  estaolish  active  issuing  agencies  on  every  gold-field,  and  in 
every  country  town,  or  does  he  expect  a  generous  aid  in  his  plan  from  thoM6 
banks  whose  issues  he  has  extinguished  ?  Then,  again,  when  he  alludes  to 
three  millions  of  coin  lying  idle  in  the  banks,  has  he  not  overlooked  the  deposits? 
These  are  moneys  at  call  equally  with  the  notes.  The  present  note  issues  are 
rather  over  £2,000,000 ;  but  the  deposits  are  nearly  £6,000,000.  To  carry  out 
the  official  idea  effectively,  must  not  the  proposed  nank  be  one  of  deposit  also, 
as  well  as  issue,  with  its  cheque-books  and  tellers,  its  stafl^  worthy  in  pay  and 
proportions  of  a  wealthy  Grovemment,  its  loans  and  discounts,  and  its  10,000 
customers  ?  With  all  this,  or  with  any  part  of.it,  I  think  the  Government  of  a 
free  country  cannot  have  too  little  to  say.  It  cannot  have  too  little  to  do  with 
trade  or  money  in  any  shape  that  ^oes  beyond  the  simple  receipt  and  expendi- 
ture and  finance  set  forth  in  its  estimates.  It  is  well  known  that  in  the  opinion 
of  *•  the  Opposition"  even  this  is  most  unwillingly  trusted  to  it;  but  the  opinion 
of  a  still  larger  body  would  soon  be  unfavourable  did  it  encumber  itself  with 
more.  If  there  is  a  visible  enthusiasm  amongst  some  of  our  number  regarding 
this  novel  project,  I  fear  that  this  feeling  is  founded  on  quite  delusive  expecta- 
tions. It  IS  so,  at  least  as  far  as  I  have  seen.  One  tells  me,  for  instance,  that 
Government  will  thereby  be  enabled  to  lend  money  at  three  or  four  per  cent ; 
another,  that  the  old  bank  monopoly  and  high  rates  will  be  at  length  broken 
down  j  and  so  forth.  How  are  such  results  possible  ?  If  these  ideas  contem- 
plate, as  they  doubtless  do,  the  Government  entering  upon  a  much  wider  rango 
of  banking  business  than  they  have  given  intimation  oT,  the  case  is  onl^  worse 
and  worse.  I  have  no  hesitation  in  saying  that  if,  from  carrying  out  this  bank- 
ing scheme,  there  is  any  change  in  the  rate  of  interest  and  in  the  banking  faci- 
lities to  the  public  (and  some  appreciable  change  in  the  latter  at  least,  I  think 
there  may  be),  it  will  be  a  change  to  higher  rates,  and  to  fewer  facilities,  In  a 
country  rushing  a-head  like  ours  at  present,  under  a  strong  reactionary  tide  of 
prosperity,  failure  is  difficult  in  anything.  Nevertheless.  I  feel  assured  that,  as 
compared  with  the  present  system,  the  proposed  one  will,  if  adopted,  soon  result 
in  fiulure ;  but  not,  perhaps,  sufficiently  soon  to  save  us  from  some  enormous 
expense,  from  a  great  inconvenience  and  loss  to  the  banks  and  the  public,  and 
from  no  enviable  notoriety,  as  regards  the  instability  of  our  public  companies. 


THE  LONDON  AND  EASTERN  BANKING  COMPANY. 

Thb  directors  of  this  bank,  together  with  a  committee  appointed  to  enquire 
into  its  affairs,  have  presented  a  report  which  will  be  found  in  another  part 
of  the  Banker' 8  Magazine.  The  intention  is  to  realize  the  assets,  and  liqui- 
date outstanding  engagements  due  to  the  public  with  all  possible  dispatch 
80  as  to  prevent  unnecessary  litigation.  The  commtttee  state  that  they 
will  pursue  with  vigour  the  measures  necessary  to  make  the  directors 
responsible  for  their  culpable  management.  Col.  Waugh  having  been  made 
a  bankrupt,  his  estate  will  be  wound  up  in  BaflinghaU-street. 
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THE  ESTATE  OF  MESSRS.  FOX  AND  HENDERSON. 

The  following  balance-sheet  in  the  bankruptcy  of  Messrs,  Fox  and 
Henderson  has  been  filed  in  the  District  Goart  oi  Bankruptcy,  Birmingham, 
ehowine  a  nominal  surplus  of  £35,243.  These  figures  seem  unexpectedly 
favouraole,  but  it  is  nevertheless  affirmed  that  the  valuation  of  the  assets 
has  been  made  with  care,  and  that  a  very  satisfactory  final  result  may  be 
hoped : — 

IN  THE  UATTBB  OF  STB  CHARLES  FOX  AKD  JOHN  HBNDBB80N. 

Balance-Sheet  from  June  30,  1855,  to  February  11,  1857. 

Dr. — To  sundry  creditors  £94,511  15    3 

Creditors  holding  security  on  property  £131,454    0    6 
Liabilities        20,824    4     5 


Balance    ...        

•••  ■ 

! 

2**6 
10     9 

35,243     7 

I 

£129.755    2 

4 

Cr. — ^By  debtors  good         

Ditto  doubtfid £21,937 

Ditto  bad           5,044 

£28,233  13 

6.500     0 
40,770  14 

22,980  14 
31,270    0 

7 

£26.981 
Taken  at          6,500 

13    3 
0     0 

0 
6 

4 
0 

By  properiy  to  be  taken  by  the  assignee 

Properly    on    which    creditors    have 

security        154,434 

Deduct  amount  due  to  creditors  per  contra  131,454 

••• 

14  10 
0     6 

By  special  asseta        

••• 

£129,755    2 

4 

■" 

PUBLICATION  OF  THE  BANK  RETURNS  OF  ENGLAND. 

The  expediency  of  an  earlier  publication  of  the  weekly  returns  of  the 
Bank  of  England  has  often  been  discussed,  and  parties  are  correct  in  assert- 
ing that  cases  constantly  occur  in  which  Uie  knowledge  privately  possessed 
with  reeard  to  them  beiore  they  are  furnished  to  the  general  public  is  em- 
ployed for  si>eculative  purposes,  not  necessarily  by  any  of  the  directors,  but 
through  the  indiscretion  of  some  of  them  in  conversing^  with  their  personal 
friends.  This  evil,  under  the  present  system,  is  incurable,  since  the 
governors  and  leading  directors,  and  also  the  Court  as  a  body,  have  in  vain 
made  the  most  strenuous  efforts  to  trace  it  to  its  source.  If  for  no  other 
reason,  therefore,  the  publication  of  the  return  up  to  the  end  of  each 
week  in  the  Oazette  of  the  Tuesday,  instead  of  that  of  the  Friday  fol- 
lowing, should  be  resolved  upon.  There  are,  however,  many  addi- 
tional and  imperative  motives  for  the  change.  These  returns  are 
intended  to  enable  the  public  to  foresee  and  prepare  against 
the  probable  fluctuations  in  tne  value  of  money,  and  it  has  been  rightly 
urged  tiiat  under  the  Currency  Act  of  1844,  they  afford  such  a  perfect 
barometer  in  this  respect  that  there  can  be  no  excuse  for  any  trader  who 
may  permit  himself  to  be  caught  in  an  approaching  stomu    Bat  the  pre- 
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sent  delay  deprives  them  of  much  of  their  valae,  Three  weeks  back  a  large 
portion  of  the  public  was  taken  by  surprise  at  the  sudden  announcement  of 
the  advance  of  the  rate  of  discount  to  6|  per  cent,  Nothing  in  the  returns 
published  up  to  that  date  had  indicated  tne  certainty  of  any  such  move- 
ment. But  the  Bank  directers  were  acting  upon  a  return  made  up  two 
days  preziously,  which  shewed  a  faUing  off  in  the  bullion  of  £640,000, 
and  which  might  at  that  time  have  been  published  to  all  the 
world,  so  aa  to  give  notice  of  the  impending  change.  It  is 
true  there  are  some  considerations  on  the  opposite  side,  which  may 
be  cited  to  absolve  the  directors  from  any  intentional  disregard  of  the  duties 
of  publicity  or  of  the  general  convenience  of  the  commercial  world.  The 
preparation  of  the  accounts,  to  be  in  time  for  the  Otuette  of  Tuesday,  would 
possibly  involve  some  slight  difficulties ;  and  there  is  also  the  argument  that 
if  the  public  were  to  observe  on  any  Wednesda^r  morning  a  great  diminution 
of  the  Dullion,  they  would  rush  to  get  all  their  bills  discounted  at  the  existing 
rate  before  the  Court  could  deliberate  at  their  Thursday  weekly  meeting  on 
the  advisability  of  increasing  their  terms.  But  this  would  be  easily  met, 
since  the  governor  could  advance  the  rate  on  the  Wednesday  if  the  applica- 
tions were  such  as  to  render  it  requisite,  and  the  Court  could  on  the  next 
day  modify  or  adhere  to  the  step  at  pleasure.  Moreover,  it  would  be  a 
great  advantage  if  the  habit  of  leaving  the  rate  to  be  fixed  by  the  weekly 
Court  were  altogether  discontinued,  and  the  system  were  accommodated 
each  day  to  the  ever-fluctuating  relations  of  supply  and  demand. 

"THE  TIMES"  ON  THE  MONEY  PRESSUBE. 
The  perplexities  of  the  money-market  seem  greater  than  ever.  For 
many  months,  persons  have  been  looking  to  the  present  period  as  that 
at  which  some  turn  in  the  unfavourable  course  of  our  bullion  balances 
might  be  expected,  and,  instead,  we  have  the  Bank  reverting  to  almost 
its  highest  rate  of  discount,  while  its  stock  of  gold  is  reduced  to  a  point 
lower  than  at  any  time  in  the  last  ten  years.  The  question  is,  can  this 
sudden  increase  of  pressure  be  attributed  to  temporary  causes,  or  is  it 
only  a  regular  stage  of  a  condition  which  has  already  existed  for  two 
or  three  years,  and  must  now  be  considered  permanent  ?  On  the  fa- 
vourable side,  we  have  the  fact  that,  looking  at  the  course  of  a  great 
number  of  years,  the  rate  of  discount  in  England  averages  about  4  per 
cent.,  and  that,  consequently,  any  advance  beyond  this  point  has  always 
hitherto  been  followed  by  a  proportionate  reaction ;  next,  that  the  trade 
of  the  country  has,  for  the  last  27  months,  been  of  unprecedented 
magnitude,  and  healthy  in  nearly  every  department;  next,  that,  notwith- 
standing the  profits  thus  made,  there  has  been  an  unusual  abstinence 
fix>m  speculative  commitments  either  at  home  or  abroad ;  and,  finally, 
that  the  agricultural  returns  of  the  kingdom  have,  for  the  last  two  years, 
to  say  the  least,  been  perfectly  satisfactory.  With  a  profitable  export 
business,  an  economical  expenditure,  and  a  good  yield  of  home  produce, 
the  circumstance  that  the  balance  of  cash  payments  between  ourselves 
and  the  rest  of  the  world  is  uninterruptedly  against  us  seems  an  extra- 
ordinary anomaly.  Last  year,  the  conviction  that  our  position  in  these 
respects  could  lead  only  to  a  rapid  improvement  in  our  money-market, 
was  so  strong  that  the  most  persevering  warnings  were  necessary  to 
prevent  the  public  from  at  once  running  wildly  into  every  description 


Digitized  by  VjOOQ IC 


"  The  Times''  on  the  Monetary  Pressure.  889 

t>f  foreign  adventure,  and  their  sarprise,  therefore,  may  well  be  great, 
when,  after  twelve  months'  continuance  of  such  prosperity,  they  find 
themselves  increasingly  in  debt  to  other  nations.  The  chief  explana- 
tion offered  is,  that  the  great  commercial  development  consequent  upon 
the  gold  discoveries  and  other  causes,  has  created  a  demand  for  capital 
beyond  all  former  experience.  This,  however,  is  little  better  than  a 
superficial  assumption.  There  has  been  no  unexpected  addition  to  the 
population  of  the  world,  nor  any  conversion  of  nations  from  barbarism 
to  civilisation,  to  warrant  the  belief  that  our  mercantile  transactions 
have  been  suddenly  forced  to  such  magnitude  that  our  entire  yearly 
gains  are  insufficient  to  supply  the  extra  capital  requisite  for  carrying 
them  on.  The  Australian  discoveries  are  now  six  years  old,  the  popu« 
lation  of  those  colonies  is  still  insignificant,  a  large  portion  of  them 
continue  their  old  avocations  of  producing  wool  and  tallow,  and  the  oc- 
cupation of  the  remainder,  who  are  enj;aged  in  gold-finding,  can  have 
no  material  effect  either  in  increasing ^or  diminishing  the  wealth  of  the 
world,  or  in  leading  to  an  alteration  of  the  rate  of  interest,  however 
extraordinary  may  be  its  influence  on  the  other  relations  of  property. 
It  is  true  that  our  exports  last  year  were  £20,000,000  above  any  recent 
average,  and  .that  an  augmentation  is  still  taking  place,  but  commer- 
cial men  know  with  what  a  slight  increase  of  actual  money  an  im- 
proved trade  to  this  extent  may,  when  credit  is  perfectly  sound,  be 
carried  on.  A  large  part  of  the  addition,  moreover,  is  merely  conse- 
quent upon  higher  prices,  and  although  these  involve  a  proportionate 
increase  in  the  movements  of  capital,  their  effects  are,  in  most  cases, 
balanced  in  the  course  of  a  few  months ;  since,  if  we  have  to  pay  more  for 
our  raw  material,  we  have  also  more  to  receive  for  our  manufactured  goods, 
and  the  ultimate  bullion  balances  in  settlement  can,  therefore,  in  no  way  be 
affected.  Hence  the  doctrine  that  the  spread  of  commerce  will  account 
for  the  phenomena  now  in  progress,  must  be  discarded  as  unsatisfactory, 
or,  at  all  events,  insufficient.  Further  reasons  must  be  sought,  and 
they  wOl  probably  be  found  much  more  in  consonance  with  the  ordinary 
course  of  affairs.  A  failure  of  crops  in  some  part  of  the  world  is  gene* 
rally  at  the  bottom  of  all  monetary  disturbances,  and,  in  the  present 
instance,  this  solution  is  one  among  others.  The  loss  of  silk  last  year 
in  Italy  and  France,  the  vine  blight,  the  deficient  yield  of  wheat  in 
France,  the  Peninsida,  and  many  parts  of  Germany,  the  destruction  of 
the  com  crop  in  the  United  States  in  1855,  and  the  transfer  consequent 
upon  the  war  of  part  of  our  Russian  trade  to  India,  seem  enough.  The 
official  efforts  on  the  Continent  to  conceal  from  the  people  their  real  po- 
sition in  times  of  disaster  have  prevented  the  extent  of  impoverishment 
sustained  by  France  and  other  countries  during  the  past  year  from  be- 
coming accurately  known  ;  but  no  one  doubts  that  it  has  been  such  as 
would  explain  a  very  severe  revulsion.  Indeed,  the  surprise  has  been 
that,  while  the  grounds  for  distress  in  that  country  have  been  perfectly 
apparent,  she  has  escaped  with  a  degree  of  monetary  pressure  not 
greater  than  that  witnessed  in  England.  Has  not  this  result,  however, 
been  solely  consequent  upon  the  extent  to  which  she  has  drawn  upon 
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English  capital  ?    It  is  believed  that  the  fall  in  her  gorernment  fundtf 
and  railway  securities  has  been  arrested  solely  by  investments  from 
this  side.     Political  order  being  maintained,  while  the  extent  of  her 
agricultural  losses  have  been  as  much  as  possible  concealed,  the  confi- 
dence of  English  capitalists  in  her  securities  has  not  been  shaken ;  and, 
with  every  fresh  decline,  London  investors  have  been  disposed  to  in- 
crease their  stake.     In  this  way,  we  have  mitigated  the  pressure.,  and 
taken  it,  in  a  great  degree,  on  our  own  shoulders.     At  the  same  time, 
the  fact  of  a  most  important  portion  of  European  trade  being  diverted 
to  China  and  India,  has  caused  a  temporary  lock-up,  both  of  money 
and  produce,  since,  probably,  at  no  time  throughout  the  past  year,  has 
there  been  at  sea  less  than  £1,500,000  of  specie,  and  an  equal  value  in 
silk,  tea,  hemp,  &C.,  beyond  what  would  otherwise  have  been  so  situ- 
ated.    Along  with  these  circumstances,  there  would  also  have  been 
many  minor  ones.     The  conviction  that,  with  the  prevailing  prosperity 
of  the  country,  it  was  impossible  that  the  pressure  for  money  could 
continue,  has  been  so  perseveringly  held,  that  investments — ^usually  too 
large  and  incautious — in  American  stocks,  have  been  continued  to  a 
much  heavier  extent  than  has  been  supposed,  in  order  to  secure  the 
advantage  of  low  prices  in  New  York.     The  gradual  absorption  of  bul- 
lion by  the  Austrian  Bank,  in  preparation  for  a  resumption  of  specie 
payments  in  January  next,  has  likewise  had  an  influence,  as  well  as 
the  search  for  silver  to  supply  the  China  market,  which  has  kept  a 
large  quantity  of  gold  in   transitu    throughout    Europe    and    South 
America.     Lately,  the  Persian  and  Chinese  wars  have  added  to  the 
demand,  while,  for  a  long  period,  the  calls  have  been  steady  for  the 
Grand  Trunk  Railway  of  Canada,  and  also  for  the  Indian  lines.    These 
considerations  appear  ample  to  account  for  our  present  position,  without 
a  resort  to  any  particular  theories,  and  they  are  all  of  a  character  to 
encourage  a  belief  that  affairs  will,  after  some  time,  resume  their  ordi- 
nary channel.     Good  crops,  however,  can  alone  be  the  foundation  of 
any  permanent  change.     At  present,  the  silk  harvest  promises  well, 
but  it  is  too  early  to  form  any  conclusive  opinion.     The  season  appears 
also  to  have  been  generally  favourable  for  grain,  but  that  must  be  an 
anxious  question  for  several  months.     Under  no  circumstances,  how- 
ever, can  a  return  to  cheap  money  be  anticipated  for  several  years. 
While  the  commercial  pressure  has  been  going  on,  a  multitude  of  claims 
for  useful  public  works   in  our  colonies  and  elsewhere,  with  large 
guarantees,  have  been  held  in  abeyance,  and  these  will  offer  opportu- 
nities to  cause  all  persons  to  congratulate  themselves  if  they  have  kept 
their  capital  available.     That  any  one  will  be  found,  under  such  cir- 
cumstances, now  willing  to  commit  himself  to  an  indefinite  outlay  on 
Russian  railways,  with  4J  per  cent,  as  his  utmost  prospect,  and  with 
many  possibilities  to  interfere  even  with  that,  is  a  contingency  that  can 
hardly  be  entertained. 
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SAVINGS  BA2^KS  REFORMS. 


In  a  pamphlet  on  Savings  Banks  Rt^forms,  addressed  to  the  Chancellor  of 
the  Exchequer,  Mr.  0.  W.  Sike*,  of  the  Huddersfield  Banking  Company, 
after  re<»pitulating  the  imperfections  in  the  management  of  these  institu- 
tions which  have  resulted  in  the  GoTernment  being  liable  for  a  deficiency  of 
between  £3,000,000  and  £4,000,000,  and  an  unprogressive  condition  of 
most  of  them,  owing  to  the  guarantee  of  the  State  being  incomplete  and 
deceptive,  advocates  the  following  improvements,  viz. : — That  the  guarantee 
shonld  henceforth  be  perfect ;  that  there  should  be  a  head  bank  in  London 
to  control  the  whole  system ;  that  there  should  be  a  vigilant  and  general 
audit ;  that  there  should  be  a  great  extension  of  the  hours  during  which 
savings  banks  are  open,  an  increase  m  the  number  of  banks,  the  services  of 
private  and  joint-stock  banks  being  used  in  cases  where  they  might  prove 
economical  and  advantageous,  and  an  augmentation  of  the  facilities  for  the 
deposit  and  withdrawal  of  money ;  that  one-fourth  of  the  capital  should  be 
employed  in  first-class  landed  securities  and  railway  mortgage  bonds  yield- 
ing 4  per  cent. ;  that  there  should  be  an  uniform  rate  of  interest  to  deposi- 
tors to  3  per  cent,  upon  sums  up  to  £100,  and  2|  on  all  beyond ;  that  the 
deficiency  now  existing  on  the  savings  banks*  account  should  be  clohcd  by 
a  creation  of  sj^k  to  the  requisite  amount,  and  that  a  periodical  return 
should  be  made  of  all  deposits  and  depositors,  classified  respectively  into 
occupations  and  amounts.  The  most  essential  point  is  that  the  Govern- 
ment guarantee  should  for  the  future  be  unquestionable,  and  this  is  already 
known  to  be  contemplated  by  the  Chancellor  of  the  Exchequer.  The  other 
alterations  suggested  seem  generally  sound  and  practicable,  and  would 
help  to  form  the  basis  of  a  system  that  would  restore  savings  banks  to  the 
estimation  in  which  they  were  held  during  the  first  twenty  years  of  their 
existence. 


TRADE  OF  THE  UNITED  KINGDOM. 

The  Board  of  Trade  returns  for  the  past  month  were  issued  on  the 
26th  of  March,  and  continue  to  show  an  extraor^nary  increase  of  our 
exports.  Compared  with  the  prosperous  month  of  February  last  year, 
there  is  an  augmentation  of  £1,587,293,  or  20  per  cent,  while,  com- 
pared with  the  same  month  of  1855,  the  difference  is  £4,280,624,  or 
85  per  cent.  Assuming  that  this  trade  has  been  conducted  on  legiti- 
mate principles  to  meet  an  actual  demand  in  foreign  markets — a  point 
upon  which  no  material  doubt  has  as  yet  been  suggested — it  seems 
impossible  that  the  existing  unfavourable  tendency  of  our  bullion 
balances  can  much  longer  prevail.  Our  home  consumption  of  goods 
does  not  appear  to  be  extravagant,  and  we  have  no  unusually  heavy 
commitments  weighing  upon  us  in  the  shape  of  foreign  loans  or 
advances.  The  annexed  table  shows  the  exact  increase  or  decrease  of 
oar  exportations  under  each  head,  and  it  will  be  observed  that  the  only 
item  of  any  important  amount  on  the  adverse  side  is  again  that  of 
cotton  yam,  which  would  imply  merely  that  foreign  manufactures  are 
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less  active  than  our  own.  It  must  be  borne  in  mind,  with  regard  to 
the  subjoined  amounts,  howeyer,  that  in  some  cases  the  increase  is 
partly  due  to  a  rise  in  the  price  of  the  raw  material  :-— 

Declared  Value  of  Expobtations. 


Months  ending  Feb.  28th,  1856, 

and  Feb.  28th,  1857. 

1856. 

1857. 

Increase. 

Decrease. 

Apparel  and  slops       

£108.565 

£119,946 

£11.381 

_ 

Beer  and  ale        

117,000 

134,178 

17,178 

— 

Books    

23,917 

28,974 

6,057 

— 

Batter 

51,977 

46,568 

— 

£5,409 

Candles        

11,969 

15,285 

8,316 

-^ 

Cheese 

7,072 

9,586 

2,514 

~« 

Coals  and  calm    

168,717 

191,541 

22,824 

— 

Cordage 

20,412 

9,809 

— 

10,603 

Cottons 

2,065,462 

2,494,358 

428,896 

— 

Cotton  yam 

658,696 

550,169 

— 

108,527 

Earthenware       

86,014 

112,966 

26,952 

— 

Fish 

6,600 

10,774 

4,174 

— 

Fumitnro     

13.926 

21,933 

8,008 

— 

Glass     

42,461 

41,328 

— 

1,133 

Haberdashery      

252,441 

381,299 

128,858 

— 

Hardwares 

220,389 

283,711 

63,322 

— 

Leather        

106,671 

164,292 

57,621 

.» 

Linens 

345,928 

398,065 

62,137 

— 

Linen  yam 

100,037 

149,857 

49,820 

— 

Machinery    

172,239 

245,868 

73.629 

— 

Iron  and  steel     

791.464 

941,927 

150,463 

— 

Copper  and  brass 

Lead      

216,838 

230,685 

13,847 

— 

39,669 

45,472 

5,803 

— 

Tin        

85,948 

154,890 

68,942 

— 

Oil,  seed       

63,586 

34,858 

— 

28,728 

Painters' coloors 

20,647 

24,976 

4,329 

— 

Pickles  and  sauces     

27,601 

19,911 

— 

7.690 

Plate  and  jewellery 

29,797 

35,741 

5,944 

— 

Bait        

18,744 

21,920 

3,176 

— 

192,237 

272,597 

80,360 

— 

ooap      •••     •••     •••    •••     •••    «.. 

22,148 

19,571 

— 

2,577 

Soda      

36,206 

41,515 

5,309 

— 

Spirits •     

47,734 

81,304 

83,570 

— 

Stationery    

41,552 

54,151 

12,699 

— 

Sugar,  refined     

4,460 

23,890 

19,430 

— 

Wool     

82,363 

55,461 

— 

26,902 

Woollens      

821,581 

1,100,029 

278,448 

— 

Unenumerated  articles      

602,680 

728,959 

126,279 

— 

Total 

7,725,747 

9,813,040 

With  regard  to  imported  commodities,  a  decrease  is  shown  for  the 
first  time  during  a  considerable  period  in  the  arrivals  of  wheat,  flour, 
and  rice.  Salted  provisions  show  an  increase,  but  in  the  consumption 
of  cocoa,  coffee,  and  tea,  there  has  been  a  falling  off,  owing,  as  respects 
the  latter,  to  the  dealers  holding  back  for  the  reduction  of  duties. 
Sugar^  wines,  spirits,  tobacco,  spices^  and  fruits,  have  been  largely 
taken. 
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Subjoined  are  the  quantities  of  provisionSy  &e.,  imported  and  taken 
for  home  consumption  : — 


Months  ending  Feb.  28th,  1856, 
and  Feb.  2t8h,  1857. 


Imported. 


1856. 


1857. 


Home  Consumption. 


1856. 


1857. 


Grain,  wheat,  qrs 194,111 

Grain  of  other  descriptions,  qrs.  97,576 

Indian  com,  qrs 133,806 

Flonr  and  meal,  cwt 224,679 

ProYisions — Bacon,  &c.  &c.,  cwt.  43,039 

Butter  and  cheese,  cwt.    53,388 

Animals,  No 2,834 

Eggs,  No 8,437,400 

Cocoa,  lb 247,623 

Coffee,  lb 1,886,538 

8ugar,  cwt 428,704 

Tea,  lb 10,395,024 

Kice,  cwt 200,552 

Spirits,  gallons    593,347 

Wines,  gallons    231,482 

Tohacco,lb. 1,179,543 

Currants,  figs  an^  raisins,  cwt...  8,556 

Lemons  and  oranges,  bushels  ...  88,713 

Spices,  lb 1,040,663 

Ditto,  cwt 1,316 


107,352 

98,621 

38,630 

156,077 

66,397 

55,120 

3,705 

6,643,800 

606,133 

1,783,465 

^402,858 

7,377,523 

59,917 

514,225 

492,399 

2,152,352 

35,011 

113,735 

413,806 

2,915 


194,111 

97,576 

133,806 

224,679 

Free. 

54,366 

Free. 

8,437,100 

324,487 

2,715,759 

373,213 

4,623,278 

99,792 

381,260 

580,578 

2,522,270 

20,476 

84,047 

849,974 

316 


107,352 

98,621 

38,630 

156,077 

Free. 

58,976 

Free. 

6,644,200 

243,113 

1,947,661 

539,862 

3,143,669 

111,597 

413,306 

625,213 

2,603,562 

17,330 

111,851 

873,562 

169 


The  following  are  the  comparative  imports  and  exports  of  raw  mate- 
rial, showing  an  eztrardinary  increase  in  silk : — 


Honths  ending  Feb.  28th,  1856, 

Imported. 

Exported. 

and  Feb.  28th,  1857. 

1856. 

1857. 

1856. 

1857. 

Flax,  cwt.    

Hemp,  cwt 

Raw  Bilk,  lb 

Cotton,  cwt. 

Wool,  lb 

Tallow,  cwt 

49,260 

37,281 

510,525 

783,044 

3,024,853 

32,051 

40,457 
22,903 

1,780,284 
538,297 

4,288,971 
48,999 

212,672 

121,509 

2,987,993 

166,979 

76,364 

920,917 

Of  silk  manufactures  the  totals  stand  thus : 


Honths  ending  Feb.  28th,  1856» 
and  Feb.  28th,  1857. 

Imported. 

Home  Consumption. 

1856. 

1857. 

1856. 

1857. 

Bilk  manufactures  of  Europe,  lb. 
IMtto  of  India,  pieces       

94,964 
86,178 

94,761 
76,433 

94,764 
8,214 

90,560 
13,318 

The  miscellaneous  imports  exhibit  an  augmentation  as  regards  dyes 
and  dyeing  stuffs,  hides,  leather  manufactures^  and  timber.  Copper 
and  iron  figure  for  a  decrease,  and  other  metals  for  an  increase.  Olive 
and  pahn  oils  again  shovr  a  decrease,  and  other  descriptions  an  increase. 


Digitized  by  LjOOQ IC  


394 


THE  BOYAL  BRITISH  BANS. 
It  seen)  8  tbere  will  be  no  end  to  the  investigation  into  the  management 
of  this  unfortunate  establishment.  Further  revelations  of  the  most  as- 
tounding character  have  taken  place,  and  the  directors  are  being  sepa- 
rately brought  forward  to  explain  the  causes  which  have  led  to  the 
disastrous  results  now  apparent.  The  whole  of  them  appear  more  or 
less  culpable,  and  the  inquiry  exhibits  the  loose  manner  in  which  the 
ordinary  operations  were  carried  out.  A  second  dividend  of  2«.  6<i.  in 
the  pound  has  been  declared,  which,  with  the  previous  distribution  of 
5s,  6d.y  will  give  a  present  total  of  85.  It  appears  to  be  considered 
that  a  further  25.  or  2$,  6d.  may  be  hereafter  paid,  and  should  the  com- 
promise with  the  shareholders  be  sanctionedt  that  will  bring  the  amount 
to  168.  6d,  Some  are  even  sanguine  enough  to  reckon  upon  18s.  or 
I89.  6d,^  especially  if  a  satisfactory  sale  of  the  Welsh  works  be  effected. 
The  ultimate  liquidatiou  of  the  estate  is  a  question  of  great  importance 
to  the  majority  of  the  creditors,  and  it  is  thought  that  it  may  be  wound 
up  by  the  close  of  the  year.  The  further  examinations  of  the  several 
parties  are  continued,  and  arranged  as  they  stand  in  regular  order  they 
will  be  found  valuable  for  future  reference. 

Court  of  Bankruptcy,  Basinghall^street,  March  25. — (BtforeMr,  Commissioner 

Holbotd). 

IS  BE   THE  BOYAL   BBITISK  BANK. 

This  was  a  meeting  for  the  further  examination  of  Mr.  Edward  Esdaile, 
the  late  goyemor  of  the  bank. 

Mr.  Linklater  appeared  for  the  assignees ;  Mr.  Yenning  for  Mr.  Esdaile ; 
Mr.  Ellis  watched  the  case  on  behalf  of  the  representatives  of  the  late  Mr. 
Charles  Walton. 

Mr.  Linklater,  before  proceeding  with  Mr.  Esdaile^s  examination,  ap- 
plied to  the  commissioner  for  the  appointment  of  a  further  dividend  sitting 
m  this  matter.  He  stated  that  there  was  now  in  hand  sufficient  to  pay  a 
further  dividend  of  2s.  Qd.,  or  at  least  2s.  in  the  pound.  The  assignees 
were  very  desirous  that  an  early  sitting  should  be  appointed.  Mr.  Link- 
later  then  remarked  that  the  general  compromise  with  the  shareholders 
would,  in  all  probability,  be  delayed  in  consequence  of  Parliament  having 
risen  so  unexpectedly,  but  that  the  assignees  were  proceeding  with  the 
composition,  and  it  was  all-important  Siat  the  creditors  who  had  not 
already  done  so  should  signify  their  acquiescence  as  soon  as  possible. 

The  17th  of  April  next  was  accordingly  appointed  for  the  dividend 
Bitting. 

Mr.  Linklater  said,  it  was  due  to  Mr.  Paddison  to  state  that  he  had 
nothing  to  do  with  the  securities  taken  from  Mr.  Walton,  and  those  taken 
from  Mr.  Humphrey  Brown  were  taken  with  the  perfect  knowledge,  on  the 
part  of  the  directors,  of  the  irregularity  of  such  securities. 

The  Commissioner — It  is  not  a  common  practice  with  bankers  to  take 
such  securities. 

Mr.  Yenning— Among  merchants,  I  am  told,  it  is  exceedingly  common  to 
do  this  thing  upon  honour. 
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'  Mr.  Linklater — "  More  honoured  in  the  breach  than  in  the  observance." 

Mr.  Linklater  stated  he  bad  been  asked  by  Mr.  Goddard,  a  professional 
man,  a  sargeon,  to  mention  publicly  that  he  is  not  the  Mr.  Goddard  ^ho 
became  bankrupt  by  having  taken  shares  in  the  Royal  British  Bank. 

Mr.  Paddison  stated,  as  to  Mr.  Humphrey  Brown's  securities,  that  he 
did  advise  the  directors  most  explicitly  about  the  consequence  of  the  non- 
registration of  the  ships,  pointing  out  that  the  consequence  would  be  that, 
for  want  of  registration,  it  would  certainly  be  in  the  power  of  Mr.  Humphrey 
Brown,  if  he  thought  proper  and  chose  to  do  so,  either  to  sell  or  to  mortgage 
the  ships  and  to  destroy  the  bank  securities. 

Mr.  Paddison  further  said,  respecting  the  statement  he  had  made  as  to 
the  discussion  about  clause  71,  at  the  instance  of  Mr.  Humphrey  Brown, 
in  March  or  April,  1855,  that  all  the  directors  present  at  that  meeting 
appeared  to  be  opposed  to  Mr.  Hum|>hrey  Brown's  suggestion. 

Mr.  Esdaile  here  said — With  reference  to  my  evidence  given  at  the  last 
examination  on  the  subject  of  Mr.  Walton's  account,  I  find  that  in  con- 
sequence of  Mr.  Linklater  having  brought  to  mind  circumstances  which 
showed  that  I  knew  the  state  of  that  account  before  I  took  the  chair  in 
February,  1855,  I  was  led  to  infer  that  I  must  have  had  access  to  the  green 
ledger  before  that  date,  contrary  to  my  first  impression  ;  but,  from  facts  of 
which  Mr.  Paddison  has  reminded  me,  I  believe  I  was  right  originally,  and 
that  I  must  have  come  at  a  knowledge  of  that  account  from  some  other 
source,  and  not  from  that  book  (probably  from  Mr.  Cameron's  statement  of 
it).  As  to  the  case  of  Mr.  Frederick  Clark,  and  the  advice  given  by  the 
Attorney -General,  I  wish  to  state  ;that  I  ain  not  aware  that  there  was 
anything  in  that  case  which  the  bank  would  have  been  mad  to  expose, 
except  the  fact  that  it  had  a  serious  lock-up  of  capital  in  a  colliery  in 
Wales,  and  this,  I  suppose,  was  the  meaning  of  the  Attorney- General  in 
his  advice  to  us.  With  respect  to  the  general  conduct  of  myself  and  my^ 
brother  directors,  which  Mr.  Linklater  has  so  severely  arraigned,  it  is  only 
fair  to  state  that,  except  those  directors  who  were  debtors  to  the  bank,  and 
who  were  but  four  in  number  out  of  twenty-two,  we  had  no  personal 
interests  in  carrying  on  the  bank.  For  myself,  I  swear  I  was  actuated  by 
a  sincere  desire  to  do  the  best  for  the  shareholders.  We  were  not  taking 
money  from  the  bank,  but  were  labouring  incessantly  to  retrieve  its  affairs. 
After  I  became  governor,  I  was  myself  there  almost  daily,  and  almost  all 
day  long ;  and,  if  the  attempt  to  carry  on  the  bank  should  now  appear 
absurd,  it  is  surely  due  to  us  that  the  public  should  consider  that  the 
present  state  of  affairs  was  not  present  to  our  minds.  The  disasters  which  have 
occurred  came  upon  us  by  degrees,  and  the  large  deficiency  now  shown  by 
Mr.  Coleman  is  to  a  considerable  extent  due  to  the  loss  which  always 
attends  realisation  in  Bankruptcy.  To  the  last  we  were  led  to  suppose  that 
there  were  many  chances  of  extrication  before  us  ;  that  the  Welsh  works 
would  have  been  leased  at  a  royalty  or  taken  up  by  a  public  company,  so 
as  to  cover  that  outlay.  The  loss  by  Mr.  Brown  we  did  not  suppose  could 
be  a  heavy  one,  his  securities  having  been  valued  at  £60,000.  We  were, 
moreover,  in  treaty  with  another  banking  establishment,  which  was  not 
unwilling  to  treat  with  us  on  the  footing  of  giving  us  a  large  capital  sum 
for  the  good  will  of  the  business  we  had  acquired  at  so  small  a  cost,  subject 
of  course,  to  investigation.  We  also  looked  forward  to  strengthening  the 
bank  by  additional  capital  and  by  more  influential  directors ;  nor  did  we 
consider  it  improbable  that,  under  our  altered  circumstances  and  improved 
position,  some  men  of  capital  and  enterprise  xnight  be  induced  to  ally 
themselves  with  the  bank,  who,  with  a  knowledge  of  its  burdens,  would 
likewiBe  appreciate  and  be  influenced  by  its  capacity  of  profitable  develop** 
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ment.  If  oar  hopes  in  any  of  these  respects  had  been  realised,  the  faihire 
of  the  bank  ^ould  have  been  averted.  I  am  not  anxious  to  show  that  we 
were  right  in  the  course  we  took.  We  may  have  been  too  often  injudicious 
in  our  conduct  under  the  difficulties  of  our  position ;  but  I  am  most  anxious 
that  it  should  appear  that  our  motives  were  correct,  and  that  we  had  no 
other  aim  than  to  do  our  best  in  the  circumstances  in  which  we  were  placed. 
It  is  in  this  way  that  the  matters  upon  which  Mr.  Linklater  has  so  strongly 
adverted  are  to  be  explained.  When  we  presented  the  half-yearly  account, 
when  we  declared  dividends,  when  we  called  in  or  invited  shareholders  to 
join  us,  with  further  capital,  or  did  any  of  the  other  acts  which  have  been 
censured,  we  were  governed  by  the  same  motive.  So  long  as  the  directors 
thought  that  the  circumstances  were  not  such  as  to  warrant  them  in  closing 
the  bank,  so  long  it  was  absolutely  necessary — as  every  man  of  business 
will  know — to  pay  interest  on  the  capital,  and  to  uphold,  as  we  endeavoured 
to  do,  the  credit  of  the  bank  with  the  public.  I  have  been  much  pressed 
as  to  my  opinion  of  the  insolvency  of  the  bank  at  different  periods.  I  think 
it  must  be  apparent  to  everybody  that  up  to  August,  1854,  when  I  took  up 
ten  of  the  new  shares,  I  could  not  have  had  any  fear  as  to  its  stability  and 
ultimate  success,  and,  afterwards,  surely  my  continued  connection  with  it 
is  the  best  evidence  of  the  reliance  I  placed  on  the  future.  I  ioined  the 
bank  in  its  earliest  stage  with  upright  intentions ;  I  have  remained  by  it 
throueh  its  troubled  career;  and  I  have  sunk  with  it,  thank  God,  with 
clean  hands  [hisses  and  other  marks  of  disapprobation],  and  a  conscience 
which  exonerates  me  from  one  act  of  intentional  vrrong. 

Mr.  Linklater — Mr.  Esdaile  is  welcome  to  the  benefit  of  his  explanation. 

Mr.  Esdaile  was  then  examined  by  Mr.  Linklater  as  follows: — ^The 
promissory  note  for  £18,457,  dated  the  28th  of  January,  1854,  payable 
three  months  after  date,  produced,  signed  by  Messrs.  M'Leard,  Chandler, 
John  Baring,  J.  G.  Thompson,  and  Humphrey  Brown,  is  signed  by  me.  I 
and  three  of  those  persons  were  directors  of  the  bank.  Mr.  Chandler  was 
the  auditor.  Mr.  liiompson  was  the  engineer  of  the  Wandle  Waterworks 
Company.  That  note  was  given  for  money  borrowed  by  me  and  my  co» 
directors,  for  the  Wandle  Waterworks  Company,  of  the  Boyal  British  Bank. 
That  note  was  repaid  with  interest.  I  think  there  is  no  balance  due  upon 
it.  I  can  have  no  conception  that  there  is  upwards  of  £2,000  due  upon  it. 
The  Wandle  Waterworks  Company  had  started  the  thing,  I  think,  in  1852. 
It  must  have  been  that  I  and  my  co-directors  borrowed,  in  1852,  of  the 
Eoyal  British  Bank  £15,655  for  the  Wandle  Waterworks  Company.  I 
was,  in  1852,  a  director  of  the  Wandle  Waterworks  Company.  The  money 
borrowed  of  the  Hoyal  British  Bank  was  for  that  company.  It  was  upon 
ample  security,  and  was  repaid  with  interest.  If  I  am  to  answer  the  ques- 
tion as  to  whether  or  not  the  Wandle  Waterworks  Company  went  to  Parlia- 
ment in  1852  or  1853  for  an  Act,  I  admit  they  did.    The  bill  was  opposed. 

Mr.  Venning  submitted  that  there  was  no  reason  why  the  affairs  of  Uie 
Wandle  Waterworks  Company  should  be  paraded  before  the  public. 

The  Commissioner — ^Your  anxiety  gives  the  appearance  that  there  ia 
something  in  it. 

Mr.  Linklater— Mr.  Venning  is  your  brother-in-law,  I  believe,  Mr. 
Esdaile  P 

Mr.  Venning — ^He  is. 

Mr.  Linklater — ^That  may  account  in  some  measure  for  the  interruption. 

Examination  continued — I  do  not  know  how  long  that  note  for  £15,600 
remained  unpaid.  When  it  was  taken  up,  it  was  paid  with  interest.  I  am 
not  quite  sure  whether  a  portion  of  that  did  not  remain  upon  the  account, 
9nd  was  incorporated  in  the  £18|000  in  the  previous  bill.    I  presume  that 
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Bote  was  unpaid  on  the  3rd  of  January,  1854.  It  was  afterwards  paid 
with  interest,  and  the  bank  ran  no  risk  in  that  advance.  I  cannot  answer 
the  question  as  to  whether  the  only  security  the  bank  had  for  the  advance 
of  £15,655  was  my  signature  to  the  petition  to  the  Court  of  Chancery  for  a 
return  of  the  money  in  case  the  bill  was  thrown  out.  The  bank  received 
the  like  security  for  the  note  for  £18,000.  I  have  not  been  connected  with 
any  companies  that  I  know  of  that  made  use  of  the  funds  of  the  Boyal 
British  Bank.  I  was  not  a  member  of  the  Waterproof  Brick  and  Tile 
Company.  My  name  was  put  to  the  paper  produced  without  my  authority. 
I  was  acquainted  with  the  Koyal  Australian  Qold  Company.  I  was  con- 
nected with  another  company  which  was  based  upon  that.  The  Royal 
British  Bank  were  their  bankers,  if  it  says  so  Uiere.  That  company 
became  defunct.  The  Wandle  Waterworks  Company  also  became  defunct. 
I  have  heard  of  the  Irish  Peat  Company,  but  I  have  had  nothing  to  do  with 
it.  I  have  not  heard,  until  this  time,  of  the  Home  and  Colonial  Improve- 
ment Company.  Mr.  Gwynne  was  a  director  of  the  Boyal  British  Bank. 
I  do  not  know  that  he  was  a  director  of  any  other  company.  I  believe 
that  Mr.  Cameron  did  at  one  time  make  a  complaint  that  there  were  so 
many  of  these  companies  with  which  the  Royal  British  Bank  was  con- 
nected. He  never  complained  very  much  that  the  parlour  of  the  bank  was 
used  by  the  directors  of  these  companies.  I  never  had  an  account  myself 
with  the  bank.  My  partner,  Mr.  Margrave,  however,  had  a  cash  credit 
account  with  the  Royal  British  Bank  to  the  amount  of  £5,000.  The 
balance  owing  by  Mr.  Margrave  to  the  amount  of  £4,000  has  been  paid 
since  the  bankruptcy. 

Mr.  Linklater — I  do  not  wish  to  mention  the  name  now,  but  did  you  in 
January,  1854,  obtain  for  a  brother-in-law  of  yours  a  cash  credit  for 
£1,000  P 

Mr.  Esdaile — ^Yes,  I  did. 

Mr.  Venning— I  may  state,  that  brother-in-law  is  not  myself.  I  have 
no  doubt  we  shall  have  the  family  here ;  but  it  is  not  me  on  this  occasion. 

Mr.  Esdaile  here  detailed  the  circumstances  connected  with  this  advance. 

Mr.  Linklater— In  what  amount  did  you  find  that  Mr.  Walton  was  in- 
debted to  the  bank  on  the  Ist  of  February,  1855  ? — It  was  £46,697  upon 
discount  account.  Taking  the  discount  and  current  accounts  at  that  date, 
there  would  be  due  from  Walton  to  the  bank  upwards  of  £52,000.  The 
only  security  the  bank  held  for  that  debt  was  the  deposit  of  £52,000,  was 
the  mere  deposit  of  the  mortgage  on  the  " Helen  Lindsay,'*  the  "Hero," 
"  Magdalena,"  "  Ocean  Wave,"  **  Hornet,"  "  James  Gibb,"  and  "  William 
Stevenson,*'  and  the  commercial  names  attached  to  the  bill,  constituting 
the  discount  account.  I  think  it  must  have  been  that  in  the  month  of 
January,  1855,  we  learnt  that  there  was  considerable  apprehension  with 
reference  to  the  security  held  by  the  bank  from  Mr.  Walton  in  the  shape  of 
that  commercial  paper.  The  letter  produced  from  Charles  Walton  to  Hugh 
Innes  Cameron,  the  general  manager  of  the  Royal  British  Bank,  is  signed 
by  Mr.  Walton. 

Mr.  Ellis  objected  to  the  reading  of  the  letter ;  but 

The  Commissioner  overruled  his  objection. 

Mr.  Linklater  read  the  letter,  which  was  as  follows : — 

Private^  Tulsehill,  Jan.  11, 1854. 

(Should  be  1856.) 
Dear  Sir, — I  was  much  surprised  to  hear  from  my  son  that  you  refused  to 
discount  any  bills  for  us.    I  beg  to  tell  you  plainly  that  it  is  absolutely  neces- 
sary that  you  should  continue  to  discount  sucn  bills  as  we  receive  from  persons 
who  owe  us  the  money,  not  only  to  prevent -us  stopping  payment,  but  for  the 
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safety  of  tiie  bank  itself,  which  must  fall  if  the  goyernor  and  two  of  the  directors 
fail,  with  whom  will  also  stop  six  or  seven  other  persons  connected  with  the 
bank.  You  are  not  acting  the  part  of  a  prudent  man  of  business  in  thus  stop- 
ing  us  in  our  energetic  course  of  gradually  liquidating  and  withdrawing  the 
lills  from  the  bank,  which  cannot  possibly  be  done  without  us  having  suflSsient 
time  to  realise  our  assets.  Perhaps  you  are  not  aware  that  we  have  already 
paid  this  month  between  £30,000  and  X40,000  bills  held  by  the  bank,  and  be- 
tween this  and  Monday  shall  pay  about  £2,000  more,  thus  gradually  but  con- 
tinually lessening  the  amount  of  paper  in  the  bank's  hands  (I  do  not  reckon 
what  has  been  done  for  Mr.  H.  Brown,  as  the  bank  holds  the  securities),  but  it 
must  be  a  work  of  time,  and  cannot  be  done  without  the  bank's  assistance  in 
the  way  of  discounts.  This  is  a  positive  fact ;  and  if  you  risk  the  safety  of  the 
bank  by  refusing  to  discount,  let  me  know  at  once,  when  we  ourselves,  Mr, 
Brown,  Mr.  Cochrane,  and  four  others,  must  stop  payment ;  for  what  ?.  Not  for 
any  anticipated  loss  to  the  bank,  but  a  refosal  of  assistance  to  allow  us  time  to 
realise.  But  before  you  commit  this  rash  act,  pray  consider  this,  that  vou  are 
positively  benefitting,  not  injuring  the  bank,  by  discounting  for  us,  as  otherwise 
the  bills  must  come  back  to  the  bank.  Secondly,  that  you  run  no  additional  risk 
whatever,  but  contrariwise ;  and  that  it  were  oetter  for  the  bank  to  refuae  dis- 
counts to  all  others  than  us,  which,  if  refused,  will  certainly'  bring  down  the 
bank  with  it.  As  far  as  we  individually  are  concerned,  our  liabilities  are  small 
and  means  ample ;  but  we  have  got  to  bear  on  our  shoulders  Mr.  Humphrey 
Brown.  Mr.  Cochrane,  and  others,  until  we  can  realise  their  property  (except  the 
second),  which  you  know  is  a  deaid  loss  to  us,  but  none  to  the  oank.  We  have 
to  bear  the  whole  of  his  losses ;  every  one  else  escapes ;  all  of  which  we  can 
arrange  by  having  the  necessary  discounts.  Our  acceptances  are  very  small ; 
it  is  others  owing  us,  not  us  owing  others ;  so  all  our  bills  are  bills  receivable^ 
which  we  must  assist  the  acceptors  to  pay.  We  only  want  time,  for  as  the 
ships'  freights  are  paid  and  other  accounts,  so  shall  we  want  less  and  less  of  the 
bank's  assistance;  but  this  can  only  be  done  by  having  time  allowed  us  to 
realise.  Please  recollect  this,  that  in  assisting  us  in  the  way  of  discounts,  the 
bank  runs  no  additional  risk  whatever,  and  obtains  a  good  return,  we  being 
willing  to  pay  6  per  cent.,  as  our  large  business  can  well  afford ;  but  in  refusing 
it  runs  the  most  imminent  danger  of  stopping,  when  you  know  the  fearfm 
exposure  and  consequences  that  would  ensue.  As  governor  of  the  bank  and  a 
considerable  proprietor,  I  feel  a  deep  interest  in  its  welfare,  and  do  honestly  beg 
of  you  to  consider  the  fearful  consequences  to  all  concerned  if  yon  refuse  to  assist 
ns  in  discounting  (we  want  no  loan\  which  you  can  do  with  safety  and  advan- 
tage to  the  bank,  and  it  will  not  lose  one  penny  by  us,  as  we  have  plenty  of 
assets.  You  hold  securities  to  a  considerable  amount  in  your  hands.  I  write 
this  in  pain,  so  excuse  all  blunders.  I  will,  the  moment  I  am  able,  put  every- 
thing straight  with  the  bank,  and  merely  let  the  bills  be  credited,  less  discounts, 
as  they  are  done.  I  am  gradually  recovering,  and  now  am  able  to  get  down  to 
dinner,  and  hope,  by  God  s  blessing,  in  a  week  to  be  able  to  come  to  town. 
Whatever  may  be  arranged  hereafter,  you  must  discount  such  bills  as  they 
want,  to  prevent  a  fearful  catastrophe,  till  I  come  to  town. 

Yours  with  much  sincerity, 
Chas.  Waltox. 
Hugh  Innes  Cameron,  Esq.,  General  Manager  of 
the  Royal  British  Bank. 

Examination  continued — ^At  the  time  that  letter  was  written,  the  large 
amount  owing  from  the  manager,  Mr.  Cameron,  to  the  bank,  must  have 
been  discovered.  It  appears  there  as  a  fact  that  daring  the  absence  of  the 
general  manager,  I  discounted  for  Mr.  Charles  Walton  his  draught  upon 
Mr.  Cochrane  for  the  £700  on  the  I7th  of  March,  1855.  It  is  Charles 
Walton's  discount  account.  That  must  be  subject  to  explanation.  I  find 
two  names  in  the  book  produced,  one  beginning  with  the  initial  G,  and  the 
other  with  the  initial  S,  two  persons  who  were  said  to  be  so  much  involved 
^th  Mr.  Walton  at  the  time.     After  that  time,  other  discounts  were  noAde 
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on  bills  accepted  by  the  same  parties  to  the  amount  of  thousands.  But 
that  was  upon  Mr.  Walton's  declaration  as  to  the  ship  securities  upon 
which  he  had  granted  adyances  to  those  parties.  The  bank  parted  with 
their  own  moneys  on  merely  getting  the  bills  together,  with  the  security  of 
Mr.  Walton's  name.  The  balance  upon  the  average  on  Mr.  Walton's  dis- 
count account  with  the  bank  in  1855,  was  between  £20,000  and  £30,000, 
but  it  was  larger— £40,000  ;  then  £17,000;  then  £16,000,  and  finally  it 
was  extinguished.  I  have  heard  Mr.  Cochrane's  name  mentioned  in  Mr. 
Walton's  letter,  and  I  see  that  in  an  early  letter  in  December,  Mr.  Walton 
alludes  to  Mr.  Cochrane's  difficulties.  Mr.  Cochrane  must  have  involved 
him  very  much.  The  Royal  British  Bank  in  that  very  month  of  December 
granted  a  credit  to  Mr.  Cochrane  of  £5,000  upon  the  security  of  certain 
bonds  at  LiverpooL  Mr.  Cochrane  was  at  that  time  a  director  of  the  bank. 
There  were  four  bonds  given,  amounting  together  to  that  sum.  Mr.  Coch- 
rane thereupon  had  liberty  to  draw  upon  the  funds  of  the  bank  to  the 
amount  of  £5,000, — a  privilege  of  which  I  have  no  doubt  he  soon  availed 
himself.  (Laughter.)  The  sureties  to  one  of  the  bonds  of  £1,000  were 
Kirk  and  Furness,  of  Liverpool.  I  do  not  know  when  they  failed.  The 
deed  of  composition  is  dated  soon  after  the  transaction.  Mr.  Oxley  is  one 
of  the  sureties  for  another  £1,000.  He  failed  about  the  same  time.  When 
these  two  sttreties  had  gone  for  £2,000,  we  asked  him  to  show  us  a  state- 
ment of  his  account.  He  had  no  security  to  give  us  at  that  time.  His 
account  increased  after  I  became  governor,  on  tiie  Ist  of  February,  1855, 
from  £5,000  to  £10,000,  upon  the  strength  of  certain  credits  which  he 
said  was  either  in  his  hands  or  coming  into  his  hands.  (Laughter.)  I  will 
say  what  they  were  if  you  will  allow  me. 

Mr.  Linklater — If  you  will  do  me  the  favour  to  reserve  your  explana- 
tion until  I  have  put  one  or  two  questions  with  regard  to  the  account,  I 
shall  be  obliged.  I  observe  that  on  the  5th  February,  the  amount  of 
£5,500  is  transferred  from  the  dravnng  account  to  the  discount  account. 

Mr.  Esdaile — I  do  not  know. 

Just  see  whether  you  do  not  find  from  February  5,  1855,  although  Mr. 
Cochrane  was  in  that  hopeless  state  that  you  have  told  us,  the  account  goes 
on,  and  in  June,  1855,  while  you  are  governor,  the  amount  owing  by  Mr. 
Cochrane  upon  that  discount  account  was  £11,231  P — Yes.     (Sensation.) 

For  that  the  bank  held  no  security  P 

Mr.  Esdaile — No  tangible  security.  (Laughter.)  But  I  have  an  explana* 
tion  to  make  upon  that.     (Renewed  laughter.) 

Certainly ;  and  it  so  continued,  and  the  amount  now  owing  by  Mr.  Coch- 
rane to  the  bank  is  somewhere  about  £10,000  P 

Mr.  Esdaile — Is  it  so  much  as  that  P 

£10,427  2s,  Sd.  P 

Mr.  Esdaile — Whatever  the  books  say,  of  course,  I  admit. 

Mr.  Linklater — ^Now,  any  explanation  you  like. 

Mr.  Esdaile — At  the  time  the  £5,000  bonds  were  given,  he  put  a  list 
before  us  of  certain  liabilities  of  his  which  were  about  to  mature,  and 
which  those  bonds  would  cover.  At  that  time  of  course  the  bank  was  im- 
pressed with  the  stability  of  those  names.  (A  laugh.)  llie  bank  had  no 
reason  to  doubt  the  stability  of  Messrs.  Kirk  and  Furness,  or  Mr.  Oxley ; 
but  subsequent  to  that,  when  Cochrane's  embarrassments  became  more  ap- 
parent, and  the  pressure  upon  him  became  more  severe,  we  called  upon  hmi 
to  make  a  general  statement  of  his  affairs  in  our  hands,  and  he  showed  us 
that  there  were  bills,  acceptances  of  his  own,  to  the  extent  of  £5,900 
maturing ;  that  he  was  under  obligation  to  meet  demands,  part  of  which 
would  be  compromised  to  the  extent  of  £1,500  or  more,  and  at  that  time 
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there  existed  an  over-draught  upon  the  account — my  memorandum  states 
of  £1»800 — making  together  £9,200,  against  which  lie  placed  these  credits. 
You  asked  me  why  we  let  him  go  on.    He  said  there  were  the  proceeds  of 
cargoes  of  wood  in  his  brokers'  hands  to  the  amount  of  £5,995  ;  that  there 
was  due  from  the  Halifax  house  with  which  he  had  commercial  transactions 
£4,000 ;  that  he  held  shares  in  the  bank,  and  other  securities,  together 
equal  to  £2,000  ;  that  he  had  cash  at  this  time  at  the  London  and  Joint- 
Stock,  and  our  bank,  £800,  in  all  £16,890,  having  actually  given  us  a 
return  of  five  large  debts  owing  to  him  from  estates  which  had  then  become 
bankrupt,   including    Oxley*s  failure,   and   Kirk  and  Furness,  together 
amountmg  to  about  £7,000,  the  dividends  upon  which  he  reckoned  to  be 
quite  equal  to  £2,200  or  thereabouts,   and  appearing  in  the  schedule  of 
credits  to  the  extent  of  £18,527.   Besides  that  £18,000,  those  £5,000  of  the 
Liverpool  bonds  were  running,  so  that  it  did  appear,  unless  there  was  some 
great  fallacy  in  the  figures,  that  the  bank  was  covered  with  a  very  large 
margin — by  £5,277.    The  doubtful  figures  which  he  reported  to  us  in  these 
credits  were  the  £5,296  given  in  as  the  balance  of  proceeds  of  the  cargoes 
of  wood.    He  said  brokers  had  charged  for  interest  upon  advances  and 
other  charges,  such  as  dockage  expenses,  which  would  very  much  impair 
that  figure,  but  he  said  in  his  opinion  there  must  be  between  £2,000  and 
£3,000  coming  to  him.    That  would  still  have  left  a  large  margin  to  cover 
these  advances,  and  under  those  circumstances,  not  wishing  to  expose  the 
bank  to  the  unpleasantness  of  the  failure,  and  the  unnecessary  failure,  as 
we  believed,  of  one  of  our  number,  the  bank  considered  and  allowed  him 
to  act  upon  the  account  to  a  certain  extent,  always  feeling  that  they  had  a 
margin  of  many  thousands  in  their  favour.    If  you  ask  me  whether  these 
securities  were  then  of  a  tangible  character,  such  as  we  could  put  our  hands 
upon,  I  should  say  they  were  not,  because  the  dividends  on  the  bankrupt's 
estates  were  coming  in  to  the  extent  of  £2,000.     His  dividend  of  the 
Halifax  house  had  not  been  realised.  His  bank  stock  remained,  and  though 
now  you  may  say  we  had  no  right  to  look  upon  it  as  a  security,  we  did  look 
upon  it  as  a  security.    That  is  my  general  answer  to  the  question.     How 
could  I,  in  my  position,  see  the  account  accruing  from  the  date  I  took  the 
chair  P    My  answer  is,  that  we  believed  the  bank  was  amply  secured  by 
the  credits  he  showed  in  the  statement  of  his  affairs. 

Mr.  Linklater — Why  delude  yourself  with  such  language  as  "having 
security  P  "  Does  it  amount  to  more  than  this — that  Mr.  Cochrane  repre- 
sented himself  to  be  a  solvent  man  P 

Mr.  Esdaile — Yes,  very  far  above  insolvent.  They  held  among  other 
securities  a  number  of  shares  in  the  bank.  (Laughter).  The  bank  at  that 
time  began  to  experience  inconvenience.  This  was  in  September,  1855. 
Their  funds  were  becoming  very  short.  They  relaxed  their  discounts,  but 
he  was  not  aware  whether  the  discounts  to  the  directors  were  restricted. 

A  letter  was  here  produced  from  Mr.  H.  D.  Macleod,  an  officer  of  the 
bank,  as  addressed  to  Mr.  Cameron.  It  commenced  "  Dear  Mr.  Manager/' 
and  acknowledged  the  receipt  of  a  haunch  of  venison,  which  had  arrived 
safely.  It  also  set  forth  that  he  could  make  up  £25,000,  but  that  that  was 
their  last  shot  (a  laugh),  and  that  there  was  no  prospect  of  meeting  their 
payments  on  the  13th.  The  manager  was  much  wanted  again  at  the  helm. 
It  appeared  from  the  further  examination  of  Mr.  Esdaile  that,  notwith- 
standing the  board  had  considerable  apprehensions  in  October,  1855,  of 
being  able  to  go  on,  they  issued  a  circular  to  the  shareholders  stating  their 
intention  of  opening  a  branch  in  Holborn  and  adding  2,000  to  the  existing 
number  of  shares.  By  issuing  the  shares,  they  were  endeavouring  to  do  all 
they  could  to  uphold  the  bank.    (Laughter).    The  last  report  to  Uie  share- 
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holders  was  issued  without  a  signature.  Did  not  Imow  Tffao  drew  the 
report.  He  must  have  had  a  hand  in  it.  Mr.  Cameron's  absence  from  the 
general  meeting  on  the  Ist  of  August  last  was,  no  doubt,  at  the  instance  of 
the  board  of  directors.  (Sensation).  He  had  written,  offering  to  come. 
The  bank  paid  him  his  salary  up  to  the  Ist  of  September,  1856,  and  then 
let  him  go  before  the  general  meeting  of  the  1st  of  August.  He  never 
treated  the  green  ledger  as  a  mysterious  book ;  all  he  said  was  that  he  was 
not  cognizant  of  it.  He  durst  say  he  heard  it  stated  that  Cameron  kept 
that  book  from  the  directors,  and  that  he  alone  had  the  key,  but  he  might 
have  heard  that  statement  made  by  Owen,  and  not  contradicted  it.  The 
book  could  not  have  been  kept  concealed  by  Cameron,  because  it  was  open 
to  observation.  Would  not  like  to  swear  that  he  did  not  know  before  he 
came  to  the  chair  that  Cameron  had  a  discount  account  at  the  bank.  Mr. 
Cameron  might  have  discounted  his  own  bills. 

Mr.  Linklater — Did  you  allow  him  to  keep  the  accounts  as  he  pleased  P 

Mr.  Esdaile — He  was  the  supreme  executive  of  the  bank. 

Mr.  Linklater — Supreme  I  I  thought  you  were  the  governor  P 

Mr.  Esdaile — I  am  talking  as  executive.     (Laughter). 

Mr.  Linklater — You  do  not  mean  to  say  he  was  there  for  use,  and  you 
for  ornament  P    (Laughter). 

Mr.  Esdaile — It  was  very  much  the  case.  (Bene wed  laughter).  On  the 
3 1st  of  May,  1856,  a  special  court  was  held,  when  it  was  determined  "  that 
Hugh  Lines  Cameron  he  not  continued  as  general  manager  beyond  the  Ist 
of  September,  1856."  It  would  have  been  an  awkward  circumstance  to 
mention  in  the  report  that  he  had  been  **  dismissed,"  and  it  will  be  found 
there  that  Cameron  had  "  resigned."  In  May,  1856,  the  Beverend  J.  H, 
Gossett,  a  shareholder,  required  the  bank  to  find  a  purchaser  for  his  shares, 
he  being  uneasy  in  consequence  of  a  communication  from  an  unknown 
correspondent.  The  bank  replied  that  he  should  put  them  in  the  hands  of 
his  brokers.  Mr.  Gossett  did  so,  but,  being  unable  to  find  a  purchaser, 
threatened  to  call  a  meeting  of  shareholders  and  depositors.  The  directors 
thereupon  ^ave  directions  that  the  shares  should  be  purchased.  That 
would  DC  with  the  bank  moneys.  There  was  no  entry  in  the  books  of  this 
transaction.  Oh,  no !  (A  laugh).  The  broker  was  my  brother-in-law, 
and  I  recommended  him  not  to  put  in  his  name  as  the  transferee  of  the 
shares.  During  the  whole  period  of  the  bank's  career,  a  sum  of  £4,000  odd 
only  was  carried  to  the  bad  debt  fund,  whereas  the  bad  debts  exceeded 
£150,000 ;  debts  which  were  ascertained  to  be  bad  appeared,  notwithstand- 
ing, through  subsequent  half-yearly  accounts  as  assets. 

A  report  had  been  issued,  in  which  it  was  stated  that  "  the  contributions 
of  innumerable  small  rills,  gradually  swelling  into  a  mighty  head,  might  be 
diffused  so  as  to  irrigate  and  fructify  the  surrounding  space  and  be  a  hless- 
ing  to  the  givers  and  receivers.'*  This  simile  applied  to  the  blessings 
to  be  derived  from  the  Boyal  British  Bank.  (Laughter).  That  report 
concluded : — 

"  That  the  benefits  of  the  institution  to  the  community  would  as  much  exceed 
those  of  even  savings-banks,  as  did  the  gains  of  the  good  and  faithful  servant 
those  of  him  who  kept  his  pound  laid  up  in  a  napkin." 

(Loud  laughter.) 

On  further  examination,  Mr.  Esdaile  said — It  was  true,  most  true,  that  the 
best  principles  wore  of  little  avail  unless  they  were  practically,  intelligently, 
and  faithfully  acted  on ;  these  were  the  professions  of  18 19.  It  was  intended 
that  the  bank  should  commence  with  a  capital  of  £500,000,  but  as  the  public 
would  not  respond,  they  reduced  the  capital  to  £100,000.   They  made  every 
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effort  to  get  ont  the  shares.  The  Parliamentaiy  expenses  wete  £9,000,  in- 
cluding £1,100  paid  to  the  directors.  He  (Mr.  Esdaile)  had  seen  the  bank 
through  all  its  hopes  and  all  its  difficulties — the  difficulties  first  and  the  hopes 
after.  A.  Mr.  Menzies  was  the  secretary  of  the  bank  at  the  commencement. 
He  did  not  know  then  that  he  was  at  that  time  in  Whitecross- street. 
(Laughter.)  Did  not  know  of  Mr.  M'Gregor*s  arrangement  with  the  pro- 
prietor of  the  Hall  of  Commerce,  to  give  him  £500  if  he  got  the  bank  to 
purchase  the  building.  He  remembered  Menzies  going  to  the  north  with 
Alderman  Kennedy  to  look  after  shareholders ;  they  got  plenty  of  promises ; 
the  Newcastle  people  got  their  money  back.  A  letter  was  read  from  Menzies 
to  Mullens,  the  then  solicitor  of  the  bank,  dated  Burden's  Hotel,  Whitecross- 
street,  June  21st,  1819,  requesting  Mullens  to  obtain  his  release,  that  he  might 
be  enabled  to  attend  the  next  board  meeting,  and  ^ut  all  ^ings  right. 

Mr.  Linklater  here  read  a  statement  of  the  directors  sent  out  to  the 
world : — 

"  That  the  Royal  British  Bank  being  incorporated  by  Royal  charter,  it  pos- 
sessed a  privilege  of  doing  local  business  equal  to  any  bank  except  the  Bank  of 
England.      The  Lords  of  Her  Majesty's  Privy  Council  of  Trade  had  already 
,  approved  of  the  deed  of  constitution  by  increasing  the  capital  as  the  nature  of 
the  business  might  require.'' 

(Sensation.) 

Mr.  Menzies  was  described  as  "  John  Menzies,  Esq.,  secretary,"  in  the 
report.  (Laughter.)  Mr.  John  M'Gregor  is  indebted  to  the  bank  about 
£7,000.     (Mark  of  disapprobation.) 

Mr.  Ellis  explained,  as  to  the  discount  account  which  Mr.  Walton,  deceased, 
had  kept  at  the  bank,  that  was  beneficial  to  the  bank.  It  was  a  mistake, 
therefore,  to  say  that  Mr.  Walton  was  at  any  time  indebted  in  a  sum  of 
£43,000  on  that  account.  The  bills  discounted  were  all  paid  off.  The  letter 
he  had  written  to  Mr.  Cameron  was  penned  on  a  sick  bed,  Mr.  Walton  being 
then  confined  to  the  house  under  a  severe  attack  of  illness. 

His  Honour  said  it  would  be  a  very  beneficial  rule  if  directors  would  not 
discount  with  their  own  banks. 

Mr.  Linklater  stated  he  had  concluded  Mr.  Esdaile*s  examination.  It  was 
his  intention  to  examine  Mr.  Apsley  Pellatt  on  Wednesday  next,  and  he  had 
promised  to  attend  for  that  purpose. 


Court  of  Bankruptcy,  BasinghalUstreet,  Wednesday^  April  1. — {Btfore  Mt^ 
Commissioner  Holrotd.) 

IN  BE  THB  ROYAL  BRITISH  BANK. 

This  was  a  meeting  for  the  examination  of  Mr.  Apsley  PeUatt,  formerly  a 
director  of  the  bank,  and  late  M.P.  for  the  borough  of  Southwark. 

Mr.  Linklater  appeared  for  the  assignees,  and  Mr.  Yoss  for  Mr. 
Pellatt. 

Mr.  Pellatt,  examined  by  Mr.  Linklater,  deposed  that  he  became  a  director 
of  the  bank  on  the  12th  of  February,  1819.  Mr.  M'Gregor,  a  personal  friend, 
spoke  to  him  on  the  subject  of  the  formation  of  the  bank.  It  was  to  be 
formed  under  the  7th  and  8th  of  Victoria.  The  first  prospectus  issued  stated 
that  the  bank  would  be  formed  on  the  principle  of  limited  liability,  and  he 
thought  he  should  not  himself  have  joined  it  but  for  that.  Under  the 
charter,  he  was  aware  it  became  unlimited.  He  knew  a  Mr.  Learmouth, 
who  was  at  the  first  meeting  for  the  establishment  of  the  bank,  but  not 
afterwards.  Did  not  know  any  of  the  other  parties.  Did  not  find  John 
Menzies,  Esq.,  there  as  secretary ;  never  saw  him  to  his  knowledge.    Saw 
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him  onoe  or  twice  afterwardSi  but  not  acting  as  secretary.     Could  not  say 
when  it  first  came  to  his  knowledge  that  the  bank  was  not  founded  on 
limited  liability.   First  attended  a  meeting  of  the  board  on  the  10th  of  Feb- 
ruary, 1849.     Mr.  Mullins,  in  consideration  of  his  being  appointed  solicitor 
to  the  bank,  had  undertaken  to  pay  all  the  preliminary  expenses  of  the 
formation  of  the  bank,  and  a  minute  had  been  made  to  that  effect.    Did 
not  know  that  he  (Mr.  Pellatt)  had  signed  this  minuto.     He  signed  it  with- 
out reading  it.     He  supposed  it  was  read-     It  was  proposed  to  commence 
the  bank  with  a  capital  of  £100,000.     On  referring  to  the  document  pro- 
duced, he  found  the  amount  was  £500,000.    That  document  was,  no  doubt, 
correct,  and  his  recollection  wrong.     An  advertisement  would  appear  to 
have  been  issued  setting  forth  that  shareholders  would  incur  no  liability 
beyond  one-fourth  the  amount  of  their  paid-up  stock,  and  depositors  no  risk 
whatever.     Be  that  as  it  might,  his  impression  was  that  the  bank  was  one 
of  limited  liability.     The  advertisements  in  the  Bankers*  Magazine  and 
Bankers*  Circular  had,  he  presumed,  been  issued  by  the  authority  of  the 
board.     The  advertisement  was  inserted  in  pursuance  of  a  minute  bearing 
his  signature.     He  always  considered  the  capital  to  be  £100,000.     Did  not 
know  that  Mr.  Menzies  was  secretary,  notwithstanding  his  name  appeared 
as  such  in  the  same  advertisement  as  his  own.     He  always  thought  Mr. 
Mullins,  or  perhaps  Mr.  Paddison,  was  the  secretary.     [Mr.  Paddison — 
"1^0."]     Mr.  Pellatt  adhered  to  this  statement,  notwithstanding  his  atten- 
tion was  called  to  several  instances  in  which  his  name  was  thus  mentioned. 
It  had  been  agreed  that  a  Mr.  Coulson  should  be  appointed  manager  of  a 
branch  to  be  opened  at  Newcastle,  on  condition  of  his  introducing  a  certain 
number  of  purchasers  of  shares. 

A  letter  was  here  read  from  Menzies  to  Mullins,  requesting  him  to 
sanction  by  letter  the  appointment  of  Mr.  Coulson  as  manager,  and 
suggesting  that  they  should  "  steer  clear  of  the  Union"  (a  bank  at  New- 
castle), '*  which  had  nothing  to  give,  but,  being  in  a  mess,  would  like  to  be 
helped  out  of  the  mire."  (Laughter.)  That  letter  was  submitted  to  the 
board  at  a  meeting  at  which  he  was  present.  Mullins  wrote  the  reply 
produced,  addressed  to  "John  Menzies,  Esq.,"  sanctioning  the  appointment 
of  Mr.  Coulson,  assuming  his  qualifications  to  be  as  represented,  and  that 
he  disposed  of  200  shares. 

Mr.  Linklater  here  proceeded  to  make  various  quotations  from  letters,  in 
which  opinions  were  expressed  that  the  bank  must  have  great  success  at 
Sunderland,  where  the  announcement  of  its  intended  appearance  had 
created  quite  a  sensation.  (A  laugh.)  The  Union  Bank,  it  was  clear,  must 
succumb  (increased  laughter),  and  the  Boyal  British  would  take  its  place. 

Notwithstanding  this  correspondence,  he  (Mr.  Pellatt)  must  still  say  that 
he  did  not  know  Mr.  Menzies  had  ever  been  secretary  to  the  bankl  He 
could  never  exactly  make  out  what  he  was.  (A  laugh.)  He  was  not 
secretary,  but  had  a  particular  mission.  (A  laugh.)  Never  heard  that,  on 
the  same  day  he  (Mr.  Apsley  Pellatt)  was  appointed  director,  John  Menzies, 
Esq.,  was  appointed  secretary.  He  would  again  say  that  he  thought  Mr. 
Menzies  went  to  Sunderland,  not  as  secretary,  but  on  a  special  mission. 

Mr.  Linklater,  in  further  examination  of  Mr.  Pellatt,  here  read  another 
letter  from  Menzies,  dated  Sunderland,  conveying  the  information  that  he 
was  fast,  and  wanted  £10 — he  could  not  move  without  it.  (A  laugh.)  He 
must  have  this,  and  the  prospects  at  Sunderland  were  so  bright  that  there 
would  be  a  clear  profit  of  £50,000  a  year  from  that  place.  (Great  laughter.) 
After  that  letter  had  been  read,  he  (Mr.  Pellatt)  would  still  persist  in  saying 
that  he  did  not  know  that  Mr.  Menzies  had  acted  as  secretary.  He  was  no 
party  to  this  correspondence  between  Menzies  and  Mullins. 
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Another  letter  was  read  from  Menzies,  recommending  them  to  keep  cleai^ 
of  certain  shoals,  and  stating  that  he  was  working  hard,  but  could  not  get 
on  so  well  as  he  wished  for  want  of  the  charter.  Mr.  MuUins  could  have 
no  idea  what  this  charter  would  do  for  them.  Parties  were  onlj  holding^ 
back  from  taking  shares  on  this  account.  He  did  not  like  this  lukewarmness.' 
The  charter  must  be  had. 

The  following  resolution  of  the  bank  was  here  put  in  in  evidence :— * 

The  secretary  read  a  letter  from  Mr.  Dickinson,  of  Newcastle,  suggesting 
that  he  should  retire  into  the  north,  with  the  view  of  assisting  Mr.  Coolson  and 
Mr.  Dickinson  in  placing  the  shares  on  which  Mr.  Mullins  advanced  eleven 
^ineas.  Resolved,  that  in  reference  to  this  and  other  communications  received 
from  Newcastle,  it  appears  necessary  that  the  secretary  should  retire  thither 
and  give  Mr.  Cameron  a  meeting  there.  Mr.  Menzies  is,  therefore,  authorised 
to  comply  with  the  request  of  the  Newcastle  shareholders,  and  to  take  an  early 
opportunity  to  go  thither,  and  remain  until  recalled. 

Notwitstanding  this  minute,  Mr.  Pellatt,  further  examined,  said  he  must 
still  deny  that  he  knew  Mr.  Menzies  acted  as  secretary — ^he  had  a  doubt 
of  it. 

Mr.  Linklater — Nobody  else  has. 

The  Commissioner — This  minute  was  made  on  the  llthof  May,  and  in 
June  Menzies  was  in  Whitecross-street  prison.     (Laughter.) 

A  letter,  of  which  the  following  is  a  copy,  was  here  put  in  : — 

Queen's  Head  Inn,  Newcastle,  May  9,  1849. 

My  dear  Sir, — Your  will  see  that  our  member,  Mr.  Headlam,  aimed  a  direct 

blow  at  the  prospectus  of  the  British  Bank  in  the  House  the  other  evening, 

especially  referring  to  its  circulation  in  certain  quarters,  doubtless  meaning 

Newcastle,  when  it  was  calculated  to  mislead.     Now,  although  I  for  one  am 

Prepared  to  defend  the  scheme  of  the  British  Bank  in  all  its  details,  yet  I  cannot 
elp  feeling  that  some  of  our  friends  here,  from  their  great  zeal  fbr  forwarding 
the  project,  and  in  their  eagerness  to  overcome  a  difficultv,  have  admitted,  if  not 
propounded,  a  principle  which  the  prospectus  of  course  does  not  warrant  in  the 
sense  contended  for  by  the  people  of  Newcastle— namely,  "  limited  liability  to 
the  shareholders,  irrespective  of  the  management  of  the  bank.'*  This  is  to  be 
regretted,  and  of  its  bad  effects  I  have  already  had  some  proof  in  Mr.  Dunn 
having  respectfully  declined  taking  shares  in  consequence  of  that  misnnder* 
standing. 

The  principles  of  the  projected  bank  are  so  sound,  and  admit  of  such  clear 
elucidation,  tliat  I  have  a  strong  desire  to  send  a  short  letter  to  the  journal  this 
week  on  the  above  point;  and  in  connexion  with  Mr.  Headlam*s  remarks,  on 
the  other  hand,  I  see  some  little  danger  in  mooting  the  question  until  the  pro- 
mised shareholders  are  secured  down  here.  I  see,  however,  that  when  the  bank 
shall  be  established,  so  far  as  this  distrust  is  concerned,  that  matter  must  be  put 
upon  a  sound  footing  for  the  sake  of  depositors.  Mr.  Hawthorn,  from  indispo- 
sition, did  not  come  into  town  to-^y.  Mr.  Betton  will  accompany  me  out  to 
his  house  in  the  morning. 

Mr.  West  has  taken  nve  shares,  and  his  brother-in-law  will  take  other  fiva 

In  haste,  I  am  yours  sincerely, 

JOHK   COULSOK. 

John  Menzies,  Esq. 

Another  letter  was  put  in,  in  which  Mr.  Menzies  acknowledged  the  re- 
ceipt of  £50  from  Mr.  Owens,  a  new  director.  This  was  handsome  (a 
laugh) ;  and  again,  he  hoped  something  might  be  done  that  he  could  again 
make  his  appearance  at  the  bank,  he  being  then  in  prison. 

Mr.  Pellatt  said  the  first  information  he  had  of  this  incident  was  on  pe- 
rusing Mr.  Esd£ule*8  evidence  as  given  at  the  last  sitting.  The  reason  the 
bank  was  not  established  at  Newcastle  was,  that  shareholders  could  not  be 
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obtained.  The  minate  prodaced  enabled  him  to  say  that  a  considerable 
number  of  shares  were  taken  at  Newcastle. 

Mr.  Linklater  again  referred  Mr.  Pellatt  to  an  advertisement  setting 
forth  that  its  commencing  capital  was  £100,000,  with  power  of  grada^ 
increase  to  £2,000,000.  The  names  of  Edward  Esdaile,  Esq.;  John 
Gwjnne.  Esq. ;  Achilles  James  Hertz,  Esq. ;  William  Daniel  Owen,  Esq. ; 
Apslej  Pellatt,  Esq. ;  Thomas  Ritchie,  Esq. ;  Archibald  Spens,  Esq. ;  and 
Charles  Walton,  Esq.,  were  put  forth  as  directors  ;  also,  another  advertise* 
ment  containing  this  passage  : — 

"The  capital  being  suhscnbed,  no  further  shares  can  be  issued,  and  all  allot- 
ment letters  which  have  not  been  responded  to  are  cancelled.  It  is  expected 
that  the  bank  will  be  completely  organized  and  in  operation  by  the  end  of  Sep* 
tember." 

The  name  of  Apsley  Pellatt  was  mentioned  in  the  last-mentioned  adver* 
tisement  as  a  director,  and  that  of  John  Menzies,  Esq.,  as  secretary.  It 
was  very  wrong  if  this  was  so.  These  prospectuses  might  be  lying  about, 
but  it  never  struck  him  as  knowing  that  Menzies  was  secretary.  (Laughter.) 
If  he  had  seen  the  advertisement  ne  should  have  objected  to  it, 

Mr.  Linklater — I  can  show  you  prospectus  after  prospectus. 

Mr.  Pellatt,  further  examined,  said  he  was  present  at  a  meeting  on  the 
32d  of  June,  1849,  when  a  minute  was  entered  to  the  effect  that  the  Crown 
should  be  petitioned  for  a  charter.  The  following  words  occurred  in  the 
said  petition : — 

*<That  the  said  deed  has  been  executed  by  the  holders  of  more  than  one-half 
of  the  shares  in  the  said  business  on  which  not  less  than  £10  on  such  share  had 
been  already  paid  up,  and  that  the  said  deed  so  executed  is  annexed  to  the 
present  petition. 

His  (Mr.  Pellatt*s)  name  was  the  last  on  the  list  of  directors  signing  this 
petition.  He  took  no  pidns  to  ascertain  whether  the  statements  contained 
in  this  application  for  a  charter  were  true.  (Sensation.)  He  signed  the 
petition  without  reading  it.  ('*  Oh,  oh !)  Had  no  means  of  ascertaining 
whether  the  statements  were  correct  or  not.  Had  every  reason  to  suppose 
they  were  correct.  The  date  of  the  charter  was  the  17th  of  September. 
Was  present  on  the  27th  of  July,  when  a  statement  was  made  showing  that 
the  deposits  had  not  been  dulv  paid  up.  Was  present  on  the  3d  of  August, 
when  me  secretary  reported  that  the  Royal  approval  had  been  obtained  for 
a  charter,  and  that  it  would  shortly  be  granted.  The  following  was  con- 
tained in  a  minute  of  the  3rd  of  August,  1849  : — 

"  Securities  for  £550      ..     ...      55  shares. 

"  Unpaid  deposits,  £1,460     146  shares. 

"  Deficiency,  £590 59  shares. 

"  That  an  advertisement  be  inserted  in  The  Times  and  other  morning  papers 
of  Saturday  next,  announcing  that  the  charter  having  received  the  Royal 
approval,  and  the  whole  of  the  shares  being  disposed  of»  no  Aurther  applications 
Qonid  be  received." 

On  further  examination,  Mr.  Pellatt  said,  if  he  had  wrongly  adopted  that 
minute,  it  was  from  carelessness.  (Exclamations.)  He  knew  the  terms  of 
the  charter,  and  that  certain  payments  should  be  all  duly  paid  up  before 
the  bank  could  commence  busmess. 

Mr.  Linklater  here  referred  to  the  certificate  of  the  governor  and  di- 
rectors of  the  company,  that  the  company  had  complied  with  the  provisions 
of  the  7th  and  8th  Victoria,  which  contained  this  passage : — "  That  one- 
half  of  the  amount  of  each  share  had  been  paid  up  in  respect  of  each  of 
such  shares."    That  was  signed  by  Mr.  Pellatt  and  others. 

Examination  continued— At  the  time  he  did  not  recollect  that  Cameron's 
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promissory  note  had  been  taken  for  shares.  He  knew  that  the  aetauL 
money  was  not  in  possession  of  the  bank,  but  thought  the  amount  was 
correct,  less  the  preliminary  expenses.  He  did  not  know  that  the  bank 
held  promissory  notes  instead  of  cash  to  the  extent  of  £7,000  and  upwards. 
"Mr.  M'Gregor  told  him  that  there  had  been  a  sufficient  compliance  with  the 
requirements  with  the  act,  and  the  minute  had  been  made  that  the  require- 
ments of  the  act  had  been  duly  complied  with. 

Mr.  Linklater  here  read  a  minute  showing  that  the  preliminary  expenses 
were  £9,000,  and  that  there  was  only  in  the  Bank  of  England  an  actual 
cash  balance  of  £26,000. 

Examination  continued — It  would  appear  from  this  that  Mr.  M'Gregor 
must  have  been  wrong  in  stating  that  uie  act  had  been  duly  complied  with, 
and  he  (Mr.  Pellatt)  had  thus  affixed  his  signature  under  a  wrong  impres- 
sion. (Hisses,  and  other  marks  of  disapprobation.)  He  signed  the  document 
without  reading  it. 

Mr.  Linklater  here  produced  a  book  containing  this  passage  in  the 
advertisement. 

**  That  the  title  selected  is  the  British  Bank,  to  be  incorporated  by  charter  ; 
the  capital  to  be  in  shares  of  £100  each,  half  of  which  is  to  oe  paid  up  before  the 
business  is  commenced,  and  the  responsibility  limited." 

He  (Mr.  Pellatt)  had  understood  until  the  bank  failed  that  the  liability 
was  limited. 

Mr.  Linklater — You  have  already  said  that  it  was  some  time  after  you 
joined  the  bank  that  you  ascertained  it  was  not  limited.  You  now  say  you 
did  not  ascertain  this  until  after  the  bank  had  stopped. — Had  a  notion  that 
the  liability  was  limited  to  double  the  amount  of  the  shares  subscribed  for. 

Mr.  Linklater — Where,  in  the  name  of  Heaven,  did  you  get  that  notion 
from  P 

Mr.  Pellatt — I  think  it  was  in  a  bill  which  Mr.  Cardwell,  or  more  likely 
Mr.  Lowe,  introduced. 

Mr.  Linklater — But  not  passed,  and  therefore  became  law  I  (Laughter.) 

Mr.  Pellatt — I  think  there  is  a  bill  of  that  character  still  which  is  the  law 
of  the  land. 

Mr.  Linklater — ^You  have  been  rather  an  active  member  of  the  Legislature 
with  reference  to  education,  have  you  not  P 

Mr.  Pellatt — Perhaps  so. 

Mr.  Linklater — Li  tact,  it  is  one  of  those  services  for  which  you  hoped  to 
obtain  another  seat. 

Mr.  Pellatt — I  do  not  think  it  has  anything  to  do  with  the  subject,  and 
therefore  we  will  not  indulge  in  those  expectations. 

Mr.  Linklater — Still  I  must  confess  you  so  surprise  me  that  I  cannot  help 
it.  Then  your  notion  was  that  there  was  a  liability  to  double  the  amount 
of  your  shares  P 

Mr.  Pellatt — Just  so. 

The  Oommissioner — ^This  bank  had  been  formed  under  the  act  of  Par* 
liament  which  expressly  prohibited  limited  liability. 

Mr.  Pellatt — ^I  was  not  aware  of  that. 

Mr.  Linklater — I  suppose  you  took  care  to  tell  the  public  that  if  a  man 
took  a  share  for  £100  he  would  be  liable  for  £200  and  no  moreP 

Mr.  Pellatt — I  did  not.     I  told  the  public  nothing. 

On  further  examination,  Mr.  Pellatt  said  his  attention  had  not  been  led 
to  a  statement  in  one  of  the  reports  that  shareholders  were  liable  only  to 
the  extent  of  one-fourth  their  shares.  He  relied  on  the  charter.  (A 
laugh.) 

w.  Linklater  next  referred  Mr.  Pellatt  to  a  minute  that  "  the  servioes  of 
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Jolin  Menzies,  Esq.,  as  secretary,  be  discontinued  from  tbat  day/'  and 
asked  Mr.  Pellatt  whether  he  was  not  one  of  the  directors  who  had  agreed 
to  pay  Mr.  Menzies  £400  as  secretary? 

Mr.  Pellatt  admitted  that  he  was.  (Sensation.)  He  most  still,  however, 
deny  that  he  had  eyer  recognised  Menzies  as  secretary. 

Examination  continued — Mr.  Cameron  might  have  been  in  the  north. 

The  following  letter  was  then  read  by  Mr.  Linklater , — 

'^  Caledonian  United  Service  Club,  Edinburgh, 
"  October  10,  1849.— Noon. 

"  My  dear  Sir,— You  will  sympathise  in  my  great  satisfaction  in  being  able  to 
report  to  you: — 

"  1.  That  I  have  already  arranged  on  terms  as  simple  as  they  are  advantageous 
for  the  Royal  British  Bank,  that  I  shall  obtain  any  sum  that  may  be  necessary 
to  enable  us  to  commence  business  whenever  we  choose,  and  to  give  the  cong6 

to  the  black ds  (shareholders,  I  mean)  of  the  north  (great  laughter)  in  a  style 

truly  right  *  royal.'    (Roars  of  laughter.)    And — 

"  2.  That  I  have  carried  my  point  for  my  fair  and  honourable  client,  and  hava 
secured  her  the  odd  £1,000. 

"  It  would  be  too  presumptuous  to  say  with  the  warrior  of  old,  *  Veni,  vidi, 
vici'  (a  laugh^  !  but  1  ought,  with  all  humility,  to  say  and  proclaim  that  He  in 
whom  I  trust  is  indeed  invincible.  For  ever  blessed  oe  Uis  name !  (Great  scn- 
lation  and  hisses.) 

"  Yours,  most  sincerely, 

*'HuGH  Innbs  Camerok. 

"  Please  let  my  friend  the  Deputy-Governor  know  that  I  leave  (D.  V.)  at 
9  to-night,  and  I  hope  to  be  at  the  bank  to-morrow  at  2  p.m.  Request*  Mr. 
Allardice  to  stop  proceeding  with  the  cash-journal  till  I  arrive. 

«  Edward  Mifilins,  Esq.  H.  L  C" 

Examination  continued — He  never  knew  of  Cameron  having  thus  got  the 
money  necessary  to  commence  business.  The  letter  certainly  showed  some- 
thing like  borrowing  a  sum  of  money  necessary  to  commence  with. 

The  Commissioner  said  he  did  not  see  how  Cameron's  letter  could  be 
connected  with  Mr.  Pellatt,  unless  it  could  be  shown  that  it  was  laid  before 
the  board. 

Mr.  Linklater — It  is  necessary  that  I  should  put  the  question  in  order  to 
complete  evidence  which  will  ultimately  have  to  go  elsewhere.  (Clapping 
of  hands.)  Do  you,  Mr.  Pellatt,  recollect  how  soon  after  the  opening,  the 
eertificate  had  been  given  of  the  16th  of  November  P 

Mr.  Pellatt — What  do  you  call  the  opening  P  Do  you  mean  the  com- 
mencement of  the  business  P 

Mr.  Linklater — ^Yes. 

Mr.  Pellatt — I  don't  know  that  I  was  there.    I  might  have  been. 

Mr.  Linklater — Do  you  not  recollect  the  dinner  in  the  evening  P 

Mr.  Pellatt— Yes. 

Mr.  Linklater — ^And  the  prayers  in  the  morning  P    (Laughter.) 

Mr.  Pellatt — I  had  nothing  to  do  with  that.  (Hisses.)  That  waa  Mr. 
Cameron's  own  affair.    (Lau^ter,) 

Mr.  Linklater — You  proposed  a  toast  at  the  dinner  P    I  dare  say  I  did. 

Was  this  the  toast  P — •'  The  friends  and  well-wishers  of  the  Boyal  British 
Bank,  particularly  those  connected  with  the  London  and  provincial  periodical 
press."    (Laughter.) 

Mr.  Pellat<^-It  was. 

Mr.  Linklater — ^And  in  your  speech  you  went  on  to  say — 

"  Much  of  the  success  which  has  already  attended  the  exertions  of  the  direo^ 
tors  was  attributable  to  the  manner  in  which  the  bank  had  been  supported  W 
the  press ;  and  the  directors  and  proprietors  were  fully  sensible  of  the  benefit 
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which  had  been  oonferred  npon  them,  and  begged  to  letnm  thanks  to  the  gentle' 
men  connected  with  tiie  press  who  were  then  present,  for  their  kind  assistance.*' 

Mr.  Linklater — Were  you  fortunate  enough  to  get  one  of  the  medals  of 
the  bankP 

Mr.  Pellatt— Yes. 

Mr.  Linklater — And  jou  preserve  it  as  a  memento  P 

Mr.  Pellatt— I  do.    (A  laugh.) 

Mr.  Linklater — ^And  jou  were  going  to  give  a  gold  medal  to  the  Queen, 
>rere  you  not  ? 

Mr.  Pellatt— Very  possibly,  but  I  do  not  recollect. 

Mr.  Linklater — Then  you  saw  the  bank's  rising. 

Mr.  Pellatt — I  thought  so. 

Mr.  Linklater — ^When  you  left  the  bank,  at  the  end  of  1850,  did  you 
belioye  it  not  to  have  lost  one-fourth  of  its  capital  P 

Mr.  Pellatt — Did  belieye  it  had  not  lost  one-fourth  of  its  capital.  He 
oould  not  say  that  he  gave  great  attention  to  that  particular  amount,  but 
he  left  it,  as  he  considered,  safe  and  solvent.  He  resisted  an  advance  on 
the  Welsh  ironworks.  He  thought  that  an  unbusincss-like  banking  trans- 
action. He  went  down  personaUy  to  inspect  the  mines,  and  that  led  to  his 
resignation  as  a  director.  There  was  due  from  directors  and  officers  of  the 
bank,  at  the  bank,  before  he  resigned,  between  £25,000  and  £30,000.  His 
resignation  as  a  director  was  conveyed  in  the  following  letter  : — 

Staines,  October  30, 1856. 

My  dear  Sir, — The  unexpected  retirement  of  Mr.  George  Pearce  from  the 
board  of  the  Rojal  British  Bank  has  brought  my  mind  to  the  decision  which  I 
have  for  some  time  desired— that  of  sending  in  my  own  resignation,  and  which 
I  shall  take  the  earliest  opportunity  of  doing,  for  the  following  reasons  :— 

The  attendances  at  the  board  liave  occupied  more  time  and  incurred  greater 
anxiety  than  I  had  anticipated  when  I  accepted  the  appointment. 

I  feel  also  that  to  do  justice  to  the  onerous  duties  or  the  direction,  much  more 
time  ought  to  be  devoted,  and  thus  my  arrangements  for  partial  retirement 
would  be  wholly  destroyed,  which  has  already  been  too  frequently  interrupted  by 
numerous  reg^ular  and  special  attendances  at  the  various  boards  and  committees 
to  which  I  belong ;  added  to  which,  Mrs.  Pellatt's  ill-health  having  frequently 
obliged  me  to  accompany  her  elsewhere  for  change  of  air,  I  have  found  the 
arrangements  I  had  made  for  partial  retirement  rather  productive  of  &ti£^e  than 
recreation. 

**  I  feel,  therefore,  compelled  to  surrender  at  least  one  of  the  mercantile  boards 
to  which  I  belong,  and,  after  mature  deliberation,  I  have  made  up  my  mind  that 
it  shall  be  the  Koyal  British  Bank.  I  need  hardly  say  that  nothing  but  para- 
mount duty  im]^els  me  to  take  leave  of  the  governor,  directors,  general  manager 
and  solicitor,  with  whom  I  have  acted  with  great  satisfaction ;  and  although,  as 
it  always  must  be  the  case,  we  may  occasionally  have  differed  in  opinion,  I 
feel  grateful  that  invariably  the  most  gentlemanly  courtesy  has  been  evinced 
towards  me. 

I  have  the  satisfkction  of  having  done  what  little  was  in  my  power  to  aid  you 
and  the  friends  of  the  bank  in  bringing  into  active  operation  a  sound,  practical  and 
benevolent  commercial  establishment,  founded  upon  safe  and  unerring  principles, 
which,  properly  worked  out,  must  ultimately  lead  to  great  utility,  and  yield  a 
good  dividend  to  the  proprietors. 

I  believe  I  could  not  retire  from  the  court  at  a  more  fitting  period  than  the 
present,  when  improving  balances,  high  public  opinion,  and  increasing  con- 
fidence must  not  only  afford  the  directors  great  satisfaction,  but  will  offer  facili- 
ties for  securing  men  of  commercial  weight  and  integrity  of  character  to  fill  up 
the  vacancies  of  the  court,  for  strengthening  and  consolidating  the  permanent 
interests  of  the  bank.    With  grateful  remembrance  and  kind  regards, 

I  remain,  my  dear  Sir,  youzs  very  sincerely, 

Apslbt  Pellatt.  - 

John  M'Gregor,  Esq.,  M.P.,  Prince's-terrace,  Hyde-park. 
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.  The  reading  of  this  letter  was  frequently  interrapted  bj  laughter. 

Mr.  Linklater — There  la  not  in  this  letter  one  word  about  the  Welsh 
mines. 

Mr.  Pellatt — ^I  considered  it  sufficient  to  protest  at  the  board. 

Mr.  Linklater — Do  you  say  now  that  you  were  alarmed  at  your  position  ? 

Mr.  Pellatt — ^No.  I  was  alarmed  at  the  unbanking  nature  of  the  trans- 
action. 

Mr.  Linklater — And  at  the  probable  loss  P 

Mr.  Pellatt — ^And  that  it  might  lead,  as  a  principle,  to  danger. 

Mr.  Linklater — ^You  told  us  not  long  ago  that  you  went  down  into 
Wales ;  that  you  looked  at  the  mine ;  that  you  apprehended  serious  conse« 
quences ;  and  then  came  back  and  gaye  in  your  retirement.  Now,  I  ask 
you  why  you  did  not  tell  the  directors  what  was  the  real  cause  of  your 
leaying,  instead  .of  complimenting  them  upon  the  prosperous  state  of  the 
bank? 

Mr.  Pellatt — ^My  opinion  of  the  concern  was  that  the  unbanking  trans- 
action would  be  daujgerous. 

Mr.  Linklater — Did  you  warn  any  of  the  shareholders  of  the  danger  P 

Mr.  Pellatt— No. 

Mr.  Linklater — ^But  you  got  your  money  for  your  own  shares  P 

Mr.  Pellatt — ^I  sold  my  shares,  certainly. 

Mr.  Linklater — ^Those  yaluable  shares,  upon  which  £50  had  been  paid,  and 
upon  which  one  mi^ht  haye  expected  so  happy  a  premium,  you  sold  at  £47. 

Mr.  Pellatt — ^I  did ;  at  £3  discount. 

Mr.  Linklater — ^Did  you  not  know  preyious  to  this  that  the  directors  were 
issuing  shares  at  a  premium  P 

Mr.  Pellatt — ^Not  new  shares.  Did  not  know  they  were  issuing  any 
shares  at  a  premium.  When  he  left  the  bank  he  thought  Oameron  owed 
Bomethinff.  [The  list  produced  of  what  the  directors  and  officers  owed  the 
bank  had  been  handed  to  him,  confidentially,  before  he  retired.  It  in- 
cluded Bitchie,  £3,000;  Walton's  discount  account,  £9,300;  Mullins, 
£3,000;  M'Ghregor,  £1,000;  Gwynne,  £3,000;  EsdaUe,  no  account,  but 
his  partner,  Margreaye  had  a  cash  credit  of  £5,000,  upon  which  £775  had 
been  adyanced,  and  discounts  flowed  to  the  amount  of  £1,784  ;  Oameron's 
cash  credit,  £3,000.  Altogether,  these  adyanoes  and  discounts  amounted 
to  between  £25,000  and  £30,000.] 

Mr.  Pellatt  (emphatically)— You  do  not  find  my  name  on  the  list. 

Mr.  Linklater—^o  one  charges  you  with  haying  the  moneys  of  the  bank. 

Mr.  Pellatt — I  can  show  you  that  I  rather  aided  the  bank  than  otherwise. 

Mr.  Linklater — ^We  will  not  discuss  all  the  points.  Your  opinion  and 
mine  is  as  wide  as  the  poles  asunder. 

Mr.  Linklater  next  produced  the  petition  to  the  Queen  to  be  allowed  to 
increase  the  capital  oi  the  bank.    This  petition  contained  this  passage  :-— 

That  your  petitioners  think  it  necessaxy,  by  reason  of  the  increased  and  in- 
creasing business  of  the  said  Royal  British  Bank,  and  that  they  now  propose  to 
raise  an  additional  capital  of  £500,000,  and  to  issue  5,000  shiures  of  £100  each 
for  that  purpose. 

Examination  continued — ^This  petition  was  signed  by  himself  and  other 
directors  on  the  29th  of  October-— one  or  two  Sbljb  only  before  he  wrote 
his  letter  of  resignation,  and  after  he  had  returned  from  the  Welsh  works. 

Mr.  Linklater — ^This  is  your  signature  to  the  petition  P 

Mr.  PeUatt— Yes. 

Mr.  Linklater — ^Why  did  you  thus  seek  to  get  these  new  shares  issued  P 

Mr.  Pellatt — ^Because  it  would  strengthen  the  bank  to  ^t  new  shares.  I 
oonsidered  the  bank  was  in  a  perfeouy  solyent  state  without  these  new 
-•hares. 
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Mr.  LinUater — ^I  am  afhdd  we  must  go  back  again  to  Menzies.  Is  not 
this  one  of  the  scrip  of  the  Boyal  British  Bank  si^ed  bj  yourself  and 
other  directors,  and  also  coontersigned  by  John  Menzies,  secretary  ? 

Mr.  Pellatt — I  repeat  only  what  I  said  before. 

Mr.  Linklater — And  you  would  not  have  belieTed  it  if  you  had  not  seen 
itP 

Mr.  Pellatt — ^I  do  not  go  to  that  extent.  I  say  he  never  was  secretary  to 
the  board. 

Mr.  Linklater — ^But  whom  was  he  secretary  to  ? 

Mr.  Pellatt — I  do  not  know  that  he  ought  to  have  signed  his  name  there. 

Mr.  Yoss — I  have  no  doubt  that  Mr.  Pellatt  has  been  misled. 

Mr.  Pellatt — Mr.  Paddison  can  tell  you  how  far  he  was  or  was  not  secre- 
tary.    It  must  not  depend  on  my  evidence. 

Mr.  Linklater — Sir,  I  had  intended  to  proceed  to-day  with  the  examin- 
ation of  one  or  two  of  the  officers  of  the  company  for  the  purpose  of  their 
giving  evidence  as  to  those  parts  of  the  case  with  reference  to  which  Mr. 
Apsley  Pellatt's  memory  is  not  quite  so  tenacious  as  one  could  have 
desired ;  but  one  cannot  be  surprised  at  it,  seeing  the  length  of  time 
which  has  elapsed  since  he  left  the  direction — namely,  in  the  year  1853, 
but  it  is  now  too  late  in  the  day,  and  I  must  therefore  reserve, 
if  your  Honour  will  permit  me,  for  another  occasion  the  formal  evidence 
which  will  be  necessary  for  the  purpose  of  showing  that,  at  the  time  the 
petition  for  the  charter  was  presented,  there  was  not  the  necessary  number 
of  signatures  on  which  the  £10  had  been  paid,  and  also,  with  reference  to 
the  capital  account  on  the  16th  of  November,  when  the  certificate  was 
given  that  the  whole  of  the  £50,000  had  been  subscribed,  I  will  reserve 
that  for  another  occasion.     I  have  now  concluded  with  Mr.  Pellatt. 

Mr.  Pellatt — I  should  like  to  submit  to  the  commissioner  how  far  there 
is  anything  affecting  my  character,  my  integrity,  or  my  honesty.  It  is 
possible  that  I  may  have  erred,  as  many  gentlemen  do  attending  public 
Doards,  and  havine  a  great  many  boards  and  other  business  to  attend  to, 
in  not  going  into  these  details  and  facts  which  many  might  say  it  was  my 
duty  to  have  done,  and  I  regret  I  did  not.  I  went  into  that  bank,  as  I 
considered,  to  aid  the  class  of  middle  tradesman  and  others  who  would 
have  derived  great  advantage,  and  been  taken  from  loan  societies,  and  had 
the  advantage  of  discounts  at  a  moderate  rate.  I  had  no  personal  interest 
to  serve.  I  held  balances  in  the  bank,  and  I  helped  the  bank  rather  than 
the  bank  helping  me.  (Applause.)  Therefore,  having  no  motive  whatever 
to  inflict  an  mjury  upon  the  public,  I  did  not  conceive  that  I  was  so  doing, 
but,  on  the  contrary,  that  I  was  conferring  a  benefit.  I  hope  the  public 
and  the  learned  commissioner,  and  my  friends  generally,  will  consider  that 
I  am  free  as  a  man  of  honour  and  honesty  from  any  charge  of  deceiving  or 
injuring  the  public,  except  that,  perhaps,  of  not  paying  such  strict  attention 
to  my  duties  with  reference  to  the  matters  that  were  going  on,  as  I  ought 
to  have  done.  I  must  throw  myself  upon  the  feelings  of  the  public  and  the 
Court.  I  had  a  great  desire  to  act  honestly,  however  erroneously  it  might 
happen  that  I  did  act.    (Applause.) 

Mr.  Yoss — I  am  afraid  that  Mr.  Pellatt  has  made  the  mistake,  which  is 
often  made,  of  confiding  in  men  unworthy  of  trust. 

Mr.  Linklater — We  are  not  here  for  the  purpose  of  tr^^ng  Mr.  Pellatt.  I 
do  not  think  it  will  be  found  to  be  immaterial  to  examine  a  gentleman  in 
this  court  whose  signature  appears  to  that  which  one  cannot  help  calling 
an  untruth  on  more  than  one  occasion,  because  it  certainly  does  appear 
that  Mr.  Pellatt  was  a  party  to  the  advertisements ;  his  signature  appears 
on  documents  which  are  certainly  incorrect ;  he  is  a  party  to  adyertiflements 
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which  mislead  the  public,  not  only  with  reference  to  the  limited  liabilty  of 
the  company,  by  which  advertisements,  many  have  been  drawn  in  and 
ruined,  but  certainly  he  has  been  a  party  to  the  issuing  of  the  advertise- 
ments of  the  final  allotment  of  shares  at  a  time  when — there  is  the  record 
standing  against  him — he  knew  well  that  the  whole  shares  had  not  been 
allotted.  I  am  only  answering  now,  as  it  seems  to  be  my  duty  on  behalf 
of  the  assignees  to  answer,  the  observations  which  Mr.  Pellatt  has  made. 
I  have  no  desire  whatever  that  the  least  odium  should  attach  to  Mr.  Pellatt, 
or  any  other  person,  beyond  that  which  the  necessity  of  the  case  requires. 
But  it  will  be  for  the  public  to  judge,  as  Mr.  Pellatt  has  invited  this  dis- 
cussion, whether  a  gentleman  who  has  sought  the  honours  of  the  legislature, 
and  on  whom,  therefore,  the  public  placed  more  than  ordinary  reliance, 
having  regularly  joined  this  bank-~^aving  invited  persons  to  join  by 
representations  with  reference  to  the  responsibility  which  is  not  borne  out 
by  fact,  contrary  to  law,  contrary  to  the  charter — having  signed  his  name 
to  the  petition  and  certificate  wiu  reference  to  the  state  of  the  funds  of  the 
bank,  also  not  borne  out  by  fact;  I  cannot  help  thinking  that  these  facts 
alone,  when  Mr.  Pellatt  comes  to  consider  the  question  (he  has  now  pro- 
bably seen  them,  as  he  says,  for  the  first  time)  will  show  that  he  has  been 
euilty  of  something  which  disentitles  him  to  the  full  expression  of  appro- 
bation that  he  would  desire  ;  but  one  cannot  help  feeling  this,  moreover — 
that  when  Mr.  Pellatt  found  that  so  large  a  sum  had  been  invested  in  the 
Welch  Mines,  which  he  admits  to  have  been  anything  but  a  banking  trans- 
action, and  which  has  been  the  cause  finally  of  the  downfall  of  the  bank, 
coupled  with  the  fact  that  the  directors  and  officers  of  the  bank  were,  to 
his  own  knowledge,  indebted,  instead  of  putting  his  signature  to  the  petition 
to  the  Grown,  on  the  29th  of  October,  to  issue  other  shares  amounting  to 
£500,000,  it  seems  to  me  that  it  would  have  been  his  duty,  at  all  events, 
to  have  remained  passive,  and  not  to  have  been  active  in  Keeping  up  the 
delusion  under  wnich  the  public  were,  as  to  the  prosperty  of  this  bank. 
(Hear,  hear.) 

The  Commissioner — In  the  present  stage  of  the  proceedines,  I  do  not 
think  it  is  incumbent  for  me  to  express  any  opinion  upon  the  case.  It 
might  be  as  well  to  let  Mr.  Paddison,  as  he  is  now  here,  have  an  opportunity 
of  giving  some  explanation  with  regard  to  Mr.  Menzies^s  [wsition  as 
secretary. 

Mr.  Lmklater — If  your  Honour  pleases,  Mr.  Paddison  had  volunteered 
the  statement,  but  I  fancied  that  that  statement  should  be  made  at  another 
time ;  but  as  your  Honour  has  suggested  the  present  time,  of  course  I  must 
give  way. 

Mr.  Paddison  sworn. 

Mr.  Linklater — ^The  Court  is  desirous  that  you  should  ^ve  your  explana- 
tion with  reference  to  the  conduct  of  Mr.  Menzies,  as  to  his  position,  and 
what  he  did. 

Mr.  Paddison — ^The  statement  I  have  to  make  upon  that  point  is  entirely 
of  a  negative  kind.  Mr.  Pellatt  observes  twice,  in  the  course  of  his  answers 
to  your  questions,  that  the  secretary  referred  to  in  the  particular  minutes 
might  have  been  Mr.  Paddison ;  and  on  one  occasion,  I  think,  the  date 
of  the  minute  was  the  27th  of  July,  1849,  in  which  there  is  an  expression 
that  the  secretary,  in  tiie  absence  of  Mr.  Mullins,  did  so  and  so.  Mr. 
Pellatt  specifically  observed  there  that  it  might  have  been  Mr.  Paddison. 
Now,  the  statement  I  have  to  make  with  regard  to  all  these  suggestions  is 
this,  that  I  never  was  present  at  any  single  meeting  of  the  promoters  of 
this  bank  previous  to  tne  time  of  their  obtainiug  their  charter,  nor  for  some 
time  afterwards— that  is,  previous  to  the  17th  September— nor  for  some 
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time  afler  the  I7th  of  September,  1849,  I  neyer  was  at  aaj  single 
meeting  of  those  promoters.  And  on  the  occasion  referred  to  in  that 
minute  of  the  27th  of  July,  1849,  it  is  (juite  clear  to  me  that  the  secretary 
referred  to  in  the  absence  of  Mr.  Mullms  could  certainly  not  have  been 
myself.  My  own  impression  was,  from  what  I  heard  at  the  time,  that  Mr. 
Menzies  was  the  secretary,  and  that  he  alone  was  the  secretary.  I  am 
further  informed  (this  is  not  my  own  direct  evidence)  hj  a  clerk  who  is  now 
in  my  service,  and  who,  I  believe  is  in  court,  and  can  give  his  own  evidence 
if  required,  that  the  original  minutes,  which  Mr.  Linklater  has  proddced, 
of  the  meetings  previous  to  October  or  November,  1849,  during  the  whole 
period  of  the  ^rmation  of  the  bank — that  those  original  minutes  in  that 
fair  copy  minute  book  were  all  transcribed  by  that  clerk,  with  the  exception 
of  those  occasions  when  Mr.  Menzies  himself  was  absent  from  London,  as 
his  own  letter  shovrs,  from  the  original  draft  minuteS  which  he,  the  clerk, 
knew  to  have  been  in  the  handwriting  of  Mr.  Menzies  himself.  The  clerk 
I  refer  to  is  Mr.  George  Shand,  who  is  now  in  my  service,  and  at  that  time 
a  clerk  in  the  firm  of  which  I  was  a  partner,  Mullins  and  Paddison,  aiid 
employed  by  Mr.  Mullins  to  transcribe  the  minutes  from  drafts  given  to  him. 

George  Shand  was  then  sworn,  and  stated  that  he  knew  Mr.  Menzies,  and 
that  he  copied  the  minutes  in  the  book  ;  that  Mr.  Menzies  acted  as  secretary 
down  to  me  29th  of  September,  1849.  His  name  is  published  in  all  the 
prospectuses  of  the  bank  from  the  bennning,  as  being  its  secretary.  The 
prospectuses  were  lying  about  in  the  bank  parlour,  and  he  had  seen  them 
there. 

Mr.  Pellatt — ^My  impression  was  this,  that  I  had  never  seen  Mr.  Menzies 
actinff  as  secretary  at  the  bank,  and,  further  than  that,  I  did  not  recollect 
ever  having  seen  him,  except  when  he  called  upon  me  in  reference  to  his 
claim  upon  the  bank.  I  do  not  mean  to  say — I  may  have  been  wrong,  but 
I  was  so  strongly  impressed  that  I  deemed  it  right  to  say  what  I  did ;  I 
had  no  object  in  it — to  the  best  of  my  recollection.    It  is  seven  years  back. 

Mr.  Linklater — Perhaps  your  Honour  will  be  pleased  to  appoint  Wednes- 
day next,  as  Mr.  Stapleton,  the  present  M.P.  for  Berwick,  who  was  one  of 
the  directors  to  the  close  of  the  bank,  has  promised  to  attend  for  the 
purpose  of  bein^  examined  if  that  will  suit  the  convenience  of  the  Court. 

The  Oommissioner — ^Very  well. 


Court  of  Bankruptcy,  BasinghcUl'Street,  Wednesday,  April  S.^Btfore  Mr. 
Commissioner  Holboyd.)  , 

IN  BE   THB   BOYAL   BBITISH   BANK. 

This  was  a  meeting  for  the  examination  of  the  Hon.  John  Stapleton> 
formerly  a  director  of  the  bank,  and  now  M.P.  for  Berwick-on-Tweed. 

Mr.  Linklater  appeared  for  the  assignees,  and  Mr.  Huddleston  and  Mr. 
Freshfield  for  Mr.  Stapleton.  Mr.  J.  Simon  appeared  to  watch  the  proceed- 
ings on  behalf  of  Mr.  Hugh  Innes  Cameron,  fate  manager -of  the  bank. 

Mr.  Stapleton,  examined,  said  he  became  a  director  on  the  24th  of  July. 
Did  not  know  by  whom  he  was  proposed  as  a  director.  On  reference  to 
minutes  of  the  21st  July,  he  found  he  was  proposed  by  Mr.  M*Leod,  and 
seconded  by  Mr.  Esdaile.  It  was  proposed  by  a  gentleman  in  the  City  that 
he  should  join  him  ;  and,  haying  time  disengaged,  he  thought  it  desirable. 
Mr.  Cameron  then  stated  that  the  bank  was  virtually  paying  12  per  cent., 
6  per  cent,  being  carried  to  a  reserve  fund.  He  also  said  that  new  shares 
were  being  taken,  and  that  the  shares  had  been  taken  up  readily  by  the 
public.  He  did  not  learn  that  Cameron  was  largely  indebted  to  the  bank, 
nor  that  Mr.  Humphrey  Brown  was  a  debtor,  nor  of  Mullin's  debt,  nor  of 
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the  Welsh  works.  The  directors  did  not  inform  him  of  this.  They 
allowed  him  to  come  in  withoat  making  any  communication  upon  the 
subject  of  the  accounts.  He  subsequently  expressed  himself  dissatisfied  at 
the  course  they  had  pursued.  He  had  warmly  complained,  more  with 
reference  to  Cameron  than  with  reference  to  the  directors,  of  being 
deceived.  He  was  not  appointed  one  of  the  directors  by  the  general 
meeting  of  the  3rd  of  August  of  that  year ;  he  was  appointed  a  director 
by  the  Court  of  Directors,  which  was  subsequent  to  that  meeting.  He  was 
not  appointed  by  the  proprietors  until  February.  On  the  31st  of  July  he 
accepted  the  office  of  director,  and  signed  the  ordinary  declaration  of 
secrecy.  Shortly  after  he  went  to  Scotland — it  was  not  on  a  shooting 
excursion,  but  on  a  yisit  to  Sir  James  Matheson.  He  saw  Mr.  Perciyal 
and  Mr.  Cameron  there.  He  had  read  a  letter  in  the  newspapers  from 
Esdaile  to  Cameron,  dated  the  17th  of  September,  1855.  He  knew 
nothing  about  that  letter  at  that  time.  He  recollected  Mr.  Esdaile  coming 
to  him  and  telling  him  that  Mr.  Cameron  hoped  that  he  would  induce  Sir 
James  Matheson  to  join  the  bank,  and  to  become  its  chairman,  and  he 
quite  laughed  at  the  idea,  as  he  knew  that  Sir  James  only  came  to  town  to 
attend  Parliament.  He  had  read  some  letters  of  Mr.  M'Leod*s.  Mr. 
linklater  then  read  a  letter,  dated  "  Boyal  British  Bank,  Tokenhouse- 
yard,  Lothbury,  October  2,  1855." 

Mr.  Linklater — ^Now,  does  that  letter  call  to  your  recollection  the  fact 
that  shortly  prior  to  October  the  25th,  there  was  considerable  uneasiness 
in  the  mind  of  yourself  and  the  other  directors  of  the  bank  P 

Mr.  Stapleton — ^Not  in  my  mind.  At  that  time  I  knew  nothing  at  all 
about  the  affairs  of  the  bank.  It  was  not  imtU  yery  recently  that  I 
became  aware  of  the  contents  of  this  letter.  Allow  me  to  explain.  About 
the  middle  of  the  day  we  had  lunch  in  a  separate  room,  and  then  I  and 
another  went  out,  and  it  is  possible  that  something  might  haye  been  said 
or  done  while  I  was  out  at  lunch  of  which  I  was  totaUy  ienorant  until  I 
looked  at  this  record ;  and  I  haye  not  the  remotest  recollection  of  any- 
thing that  was  done  upon  that  occasion. 

Mr.  Linklater — It  was  something  singular  to  find  at  a  special  court  of 
directors  no  entry  in  the  minute-book  at  all. 

Mr.  Stapleton — I  did  not  make  up  the  minute-book ;  that  was  made  up 
subsequently  by  Mr.  Paddison. 

Examination  continued — He  did  not  look  at  the  book,  although  it  was 
lying  on  the  table,  as  it  was  new  to  him,  having  just  joined  the  concern. 
That  book  showed  the  state  of  the  account  at  the  Bank  of  England.  He 
could  not  say  when  his  attention  was  first  called  to  Mr.  Humphrey  Brown's 
account,  but  he  believed  it  was  in  November  or  December.  It  would  be 
from  hearing  it  casually  mentioned  in  the  board-room.  He  complained  to 
Owen,  and  said  if  Mr.  Owen  would  move  for  a  committee,  he  would  second 
it.  De  Tape's  account  had  been  mentioned  about  this  time,  and  something 
had  been  said  about  the  Welsh  works.  A  special  committee  on  the  Welsh 
works  was  appointed.  Cameron  was  the  general  manager,  and  he  was  in 
the  habit  oi  corresponding  with  Humphrey  Brown  and  others  who  had 
accounts  with  the  bank. 

Mr.  Linklater  here  read  from  a  letter  dated  the  26th  of  November,  1855, 
from  Mr.  Cameron  to  Mr.  H.  H.  Brown,  marked  *' private,'*  and  com- 
mencing "  My  dear  Mr.  Brown  " : — 

Being  disappointed  in  not  seeing  you  here  to-day,  as  I  expected,  and  fearing 
that  I  shall  not  to-morrow,  being  court-day,  have  time  or  opportunity  for  any 
deliberate  conference  with  you,  I  must  thus  communicate  with  you  on  the  sub- 
ject on  which  I  had  wished  you  to  meet  me. 
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At  the  end  of  lost  year,  the  balance  at  joxa  debit  on  drawing  aoconnt  here 
was  £13,663  3«.,  and  your  past  due  bills  amounted  to  £8,035,  forming  together  a 
debt  of  £21,698  lOs.,  exclusive  of  £5,561  16ff.  Zd.  of  current  bills.  I  had  for 
some  time  previously  been  pressing  you  personally  and  by  writing  to  have  this 
debt  liquidated,  and  had  your  positive  assurance  that  it  would  be  so,  and  that 
you  were  in  treaty  for  a  loan  of  £20,000  for  this  purpose.  I  have  just  now 
before  me  a  note  from  vou  from  Tewkesbury,  dated  the  1st  of  December,  1864, 
saying  that  yon  were  tnen  in  hourly  expectation  of  a  telegraph  message  from,  a 
pfurty  in  town,  who  was  sanguine  of  getting  the  money  for  yon,  and  you  sent 
me  a  note  from  another  friend  of  yours  £ited  the  30th  of  November,  1854, 
saying,  that  he  was  in  communication  with  a  gentleman  to  Fend  a  similar 
amount. 

But  the  year  ended  and  the  first  month  of  1855,  leaving  the  above  debt  still 
as  much  as  £19,898  3«.  8(2.,  and  the  current  bills  £4,007  U.  9d,  I  was  then  laid 
up  by  my  severe  and  protracted  illness,  and  after  my  being  able  to  return  to  the 
bank  in  May,  I  found  the  sums  standing  at  your  name  to  be  a  debit  balance 
on  drawing  account  of  £35,947  16«.  2d,;  past  due  bills,  £4,000;  together, 
£39,947  16«.  2d,  exclusive  of  convertible  securities,  £9,550,  and  discounts, 
£25,041  48.  lOd,  or  in  all  £74,539  1».  Before  I  went  to  Scotland,  in  autumn, 
your  obligations  were  reduced  £4,3t6  odd,  and  a  portion  of  your  debtor  balance 
on  drawing  account,  and  some  of  your  bills  under  discount,  for  which  separate 
securities  were  taken  from  you,  were  transferred  to  your  account  of  convertible 
securities ;  making  the  amount  of  advance  under  the  latter  head  £33,745  18«.  lOcf., 
but  diminishing  your  overdrawn  balance  to  £21,634  17«.  lOcf.,  and  your  diB- 
counts  to  £7,137  I5s. ;  leaving  the  gross  amount  of  your  obligations  to  the  bank 
£70,222  8«.  4rf.  After  my  return  from  Scotland,  1  found  your  over-drawn  balance 
increased  between  £6,000,  and  £7,000.  Since  then  we  have  received  £3,997  on 
your  account  from  the  agents  of  the  Hornet  in  Liverpool,  which  has  been  placed 
to  credit  of  your  C.  S.  account,  bat  we  have  had  since  to  pay  to  the  debit  of  this 
account  £1,281  0«.  Id.  for  insurance. 

In  fine,  your  several  accounts  at  present  stand  thus  : — 

1.  Overdrawn  balance  on  current  account £29,319    5    6 

2.  Past  due  bills  8,843  10    3 

£38,162  15  9 

8.  Convertible  securities £31,029  18  11 

4.  Discounts 8,506  12    6 

89,536  11    6 

InaU £77,698    7    2* 

Examination  continued. — A  committee  on  convertible  securities  was 
appointed  in  November,  and  on  the  17th  of  December  that  committee 
resolved : — 

That  the  general  manager  do  instruct  the  broker  to  sell  the  ships  mortgaged 
to  the  bank  as  they  come  to  port,  and  to^communicate  to  the  Court  of  directors 
any  advantageous  offer  he  might  receive  for  the  purchase  of  any  of  the  ships, 
and  that  the  solicitor  be  instructed  to  prepare  such  mortgages  and  assignments 
as  might  be  necessary,  and  that  the  general  manager  be  instructed  to  receive, 
for  the  benefit  of  the  bank,  any  sums  which  might  become  due  for  freights  or 
insurance  of  the  said  shii>8. 

That  resolution  was  his  composition.  The  sum  mentioned  by  Cameron 
was  £77,000  or  so, 

Mr.  Linklater — ^That  rather  startled  you,  I  presume  P 

Mr.  Stapleton— Well,  it  did. 

Mr.  Linklater — And  it  somewhat  alarmed  jou,  did  it  not  P 

Mr.  Stapleton — It  did. 

Mr.  Linklater — I  suppose  you  learned  what  mortgages  yon  held  of  H* 
Brown  P 
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Mr.  Stapleton  here  stated,  the  mortgages  which  the  bank  held.  He 
found,  with  reference  to  several  of  the  ships  of  which  they  held  the  mort- 
gages, that  they  had  been  previously  mortgaged.  Mr.  Brown  always  pro- 
mised that  he  would  see  to  this  matter  when  he  came  to  town  to  attend  to 
his  Parliamentarv  duties,  when  he  would  assign  over  all  his  property  to  the 
bank,  except  his  household  furniture.  He  could  not  say  that  the  securities 
were  insufficient  to  cover  the  advances  to  the  extent  of  £30,000.  Some  of 
these  ships  had  been  previously  mortgaged. 

Mr.  Linklater — Bid  you  not  take  any  pains  to  inquire  whether  these  ves- 
sels were  free  or  not  at  that  time  P 

Mr.  Stapleton — How  could  I  inquire  P 

Mr.  Linldater — By  searching  the  register. 

Mr.  Stapleton — I  never  did  that. 

Mr.  Linklater— 'With  your  legal  knowledge,  did  you  not  consider  it  pru- 
dent to  do  so  P 

Mr.  Stapleton — I  was  under  the  impression  that  Mr.  Brown  was  a  person 
of  some  respectability.  In  fact,  if  we  had  sent  down  to  search  the  register, 
we  should  have  struck  a  blow  at  his  credit,  to  avoid  which,  my  predecessors 
had  not  registered  them.  1  was  not  on  the  direction  at  that  time.  If  I  had 
been,  I  should  not  have  taken  the  mortgages. 

Examination  continued — Cameron  had  told  him  that  the  securities  of 
Mr.  Brown  would  about  square  his  account,  but  he  (Mr.  Stapleton)  had  his 
misgivings.  Mr.  Brown's  account  had,  previous  to  this ,  appeared  in  the 
green  ledger,  but  he  never  saw  it  until  he  became  deputy-governor.  The 
porter  was  not  instructed  to  bring  up  the  green  ledger  several  times  by  him 
for  the  purpose  of  going  into  the  account.  He  did  not  think  that  Mr.  £s- 
dalle  seriously  contemplated  retiring  from  the  board  about  this  time,  al- 
though he  said  so  in  a  pet  if  something  was  not  done.  The  letters  on  this 
subject,  dated  the  15th  July,  1856,  were  then  read  by  Mr.  Linklater. 

Examination  continued — At  that  time,  the  bank  was  not  in  a  favourable 
position — he  thought  its  difficulties  might  be  overcome.  He  signed  the 
certificate  of  the  16th  of  January  to  the  Board  of  Trade,  representing  that 
the  third  thousand  shares  had  been  completed,  and  the-  £50  paid  up.  He 
was  anxious,  at  that  time,  to  get  the  certificate  from  the  Board  of  Trade,  so 
that  they  might  publish  their  paid-up  capital  at  the  half-yearly  meeting  of 
the  3rd  of  February.  On  the  29th  of  tfanuary,  a  resolution  of  the  board 
was  come  to  to  declare  a  dividend  of  6  per  cent,  per  annum.  Mr.  H.  Brown 
was  not  present  at  that  meeting,  but  he  was  on  the  15th  and  the  22nd  of 
January.  He  did  not  recollect  Mr.  H.  Brown  stating  that  it  was  not  right 
to  send  forth  a  balance-sheet  to  the  public  which  stated  that  provision  had 
been  made  for  bad  debts.  He  did  not  recollect  altering  the  report  which 
had  been  prepared  by  the  general  meeting.  De  Tape's  account  had  occu- 
pied his  attention  at  the  committee  on  convertible  securities.  He  found 
that  De  Tape  was  indebted  to  the  bank  between  £30,000  and  £40,000,  and 
he  was  under  considerable  apprehensions  about  it. 

Mr.  Linklater — Having  regard  to  Mr.  H.  Brown's  debt  of  £77,000,  Mr, 
De  Tape's  and  Mr.  Bigby's  of  £40,000 — these  two  alone — perhaps  you  will 
tell  us  how  much  provision  you  had  made  for  bad  debts  in  the  half-year 
ending  the  3l8t  of  December,  1855  P 

Mr.  Stapleton — I  cannot  tell  you. 

Mr.  Linklater — Some  thousands  P 

Mr.  Stapleton — I  really  do  not  know,  but  I  suppose  a  few  thousands. 

Mr.  Linklater — Then  if  I  tell  you  that  the  total  amount  of  provision  for 
the  half-year  was  £339  17^.  you  would  be  surprised  P 

Mr.  Stapleton — I  should  be. 
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Mr.  Linklater— If  the  general  ledger  states  it,  you  would  have  no  doubt 
about  it  P 

Mr.  Stapleton— I  suppose  not. 

Examination  continued — ^The  above  adyances,  including  adyanoes  also  to 
the  Wel^  works,  were  about  £190,000.  These  adyances  alarmed  him  at 
the  time.  He  thought  it  was  a  nasty  affair.  These  securities  were  incon- 
yertible,  but  he  never  opened  his  lips  on  the  subject,  as  is  was  not  his  pro- 
vince. On  February  Uie  5tb,  he  was  apfjointed  deputy-governor.  On  that 
day,  advertisements  were  ordered  to  be  issued  in  the  English  and  Scotch 
papers  of  the  intention  of  the  board  to  issue  new  shares  at  a  premium  of 
£5.  Soon  after  this  he  first  became  aware  of  Mr.  Cameron's  account,  and 
he  told  Mr.  Owen  that  he  very  much  disapproved  the  ^neral  manager 
having  a  loan  from  the  bank,  and  Mr.  Owen  concurred  with  him.  He  did 
not  look  at  the  green  ledger  until  he  became  deputy -governor. 

Mr.  Linklater — Having  become  deputy-governor,  the  volume  was  open  to 
you  P    (A  laugh.) 

Mr.  Stapleton^It  was ;  and  I  then  found  how  Mr.  Cameron's  account 
stood. 

Mr.  Linklater — ^You  found  him  to  be  indebted  to  the  bank  between 
£20,000  and  £30,000,  without  security  P 

My.  Stapleton — In  a  considerable  sum.  The  securities  held  were  of  tho 
value  of  about  £1,000. 

Mr.  Linklater — ^And  that  was  worse  than  all  the  rest. 
Mr.  Stapleton — It  was  far  the  worst. 

Mr.  LinKlater — Did  you  not  say  to  Mr.  Esdaile  and  to  the  rest  of  the 
friends  who  had  helped  you  into  the  bank  that  it  was  a  very  scandaloua 
proceeding  P 
Mr.  Stapleton — ^I  expressed  my  opinion  upon  the  subject. 
Mr.  Linklater — ^I  wm  not  say  in  unmeasured  terms,  but  with  some  iU'- 
dignation  P 

Mr.  Stapleton — ^In  a  |>roper  manner. 
Mr.  Linklater — But  with  some  indignation  P 
Mr.  Stapleton — If  you  like. 
Mr.  Linklater — ^Is  it  so  P 
Mr.  Stapleton — I  did  complain. 
Mr.  Linklater — ^With  some  indignation  P 

Mr.  Stapleton — ^I  don't  know  what  you  mean  by  "  some  "  indignation. 
Mr.  Huddleston — ^Mr.  Stapleton  does  not  know  what  you  mean  by  "in- 
dignation." 

Mr.  Linklater — Perhaps  you  will  tell  him.  (Loud  laughter.) 
Examination  continued. — Mr.  Oliver's  account  came  to  his  knowledge  in 
the  month  of  February,  1856,  and  there  was  an  anticipated  loss  of  a  large 
sum,  but  he  did  not  tlunk  to  the  amount  of  £13,000.  Having  access  to  the 
ffreen  ledger,  he  became  aware  that  Mr.  M'Gregor  was  indebted  to  the 
bank,  and  that  there  must  be  a  loss  of  some  thousands  by  him.  About  this 
time  he  became  aware  of  the  wife  of  Mr.  B.  Blacker,  for  whom  they  had 
discounted  bills,  having  informed  the  bank  that  many  of  the  bills  were 
fictitious,  and  he  was  aware  that  there  must  have  been  a  loss  of  £3,000  or 
£4,000  by  those  bills.  He  could  not  say  how  it  was  that  while  losses  had 
been  incurred  to  so  large  an  amount,  only  a  sum  of  300  and  odd  pounds  had 
been  put  to  the  account  for  bad  debts.  Although  he  was  a  member  of  the 
bar,  he  did  not  consider  that  this  was  a  legal  question,  but  a  banking  question. 
Mr.  Linklater — But  you  had  recently  purchased  a  banking  dictionary  P 
(Laughter.) 
Mr.  Stapleton — I  had  not  purchased  it. 
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Examination  continued — He  was  aware  of  the  7lBt  clause  of  the  charter 
in  respect  of  the  bank  ceasing  business,  when  the  bank  lost  one -fourth  of 
its  capital.  Mr.  Cameron  had  about  this  time  threatened  to  call  the 
attention  of  the  Oourt  because  he  had  been  dismissed. 

A  letter  was  here  read,  signed  by  witness,  Esdaile,  and  Kennedy,  of  the 
6th  of  March,  addressed  to  Cameron,  which  pointed  out  the  uncontrolled 
power  he  (Cameron)  had  over  the  funds  of  the  bank,  and  required  him  not 
to  oyerdraw  his  account  without  the  consent  of  the  directors.  If  Cameron's 
account  was  increased  after  that  time,  he  should  say  that  it  was  increased 
fraudulently.  On  the  6th  of  March,  the  balance  to  his  debit  was  £2,600, 
Bid  not  believe  it  was  £3,988  in  June.  Saw  the  green  ledger  daily,  and 
was  sure  it  could  not  be  so. 

The  ledger  was  here  produced  to  witness,  which  showed  the  balance  to 
be  £3,988  in  June. 

The  witness — He  must  have  taken  the  moneys  out  and  made  the  entries 
after  the  bank  failed. 

Mr.  Linklater — ^You  must  be  under  great  misapprehension  there. 

Beference  was  here  made  to  Mr.  Blacker  having  refused  to  cake  up  shares 
af^r  they  had  been  allotted  to  him.  Mr.  Blacker  was  a  very  nervous  man, 
and  he  did  not  consider  him  a  good  judge  of  banking  affairs.  (A  laugh.) 
The  money  was  returned  to  Blacker. 

Mr.  Stapleton  here  explained  that  the  bank  was  considered  to  possess  a 
valuable  business,  Cameron  having  told  him  that  the  goodwill  of  the  bank 
was  worth  £50,000.  He  remembered  Mr.  Deputy  Dakin  being  introduced 
one  fine  morning  by  a  director  (by  Alderman  Kennedy).  He  was  proposed 
as  a  director  by  Mr.  Kennedy,  and  seconded  by  the  governor.  All  he  told 
Mr.  Dakin  was  that  the  bank  bad  incurred  some  losses  and  considerable 
lock-ups,  but  that  it  would  recover.  Mr.  Dakin  thereupon  qualified  as  a 
director  by  paying  £1,000  for  shares  held  by  Mr.  M'Leod.  He  (Mr.  Sta- 
pleton) had  been  iU-treated  by  being  introduced  into  the  bank.  He  had 
told  Mr.  Dakin  of  the  bank  having  a  prospect  of  losses  from  the  Welsh 
mines,  Humphrey  Brown,  and  Cameron.  Mr.  Dakin  attended  a  few  days 
as  a  director,  and  had  signed  some  of  the  minutes ;  but  after  having  done, 
he  wrote  the  following  letter : — 

London,  23,  Abchurch-Iane,  March  10, 1856. 

My  dear  Mr.  Alderman,—  I  re^t  to  say  that  a  circamstance  has  occurred 
since  I  last  met  you,  in  connection  with  a  company  of  which  I  am  chairman, 
which  will  so  altei  my  position  with  regard  to  it,  and  so  occnpy  my  time,  that  I 
am  obliged  to  decline  the  honour  of  becoming  a  director  of  the  Koyal  British 
Bank.  1  tried  to  see  you  on  Saturday,  but  you  had  left  the  Court  of  Aldermen, 
to  explain  this  matter  to  yon,  and  which  I  propose  doing  when  we  next  meet. 
As  I  am  very  sensible  of  the  confidence  reposea  in  me  by  you,  and  of  the  kind- 
ness of  the  board  of  directors  in  offering  me  a  seat,  subject  to  election  by  the 
proprietors,  will  you  be  the  medium  of  communicating  my  views  to  the  board, 
and  assure  them  of  my  best  wishes  for  the  prosperity  of  the  bank ;  and  believe 
me,  my  dear  Alderman, 

Tours  very  truly, 

Thomas  Dakht. 

Mr.  Alderman  and  Sheriff  Kennedy. 

Examination  continued. — ^Mr.  Dakin  did  not  take  up  his  shares,  the 
amount  beine  returned.    He  thought  he  was  very  lucky.    (A  laugh.) 

Some  evidence  was  here  given,  with  a  view  to  show  that  proceedings 
were  contemplated  against  Mr.  Dakin,  with  a  view  to  compel  him  to  pay 
the  £1,000,  and  to  resume  his  duties  at  the  board.  It  was  felt,  however, 
that  they  had  no  power  to  do  so ;  but  he  (Mr.  Stapleton)  felt  that  Mr. 
Dakin  had  been  in  a  very  false  position  in  thus  sitting  at  the  bcArds. 
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Mr.  Linklater — ^You  thought  that,  having  made  his  way  in  without  much 
information,  yet  he  had  no  right  to  get  out.     (A  laugh.) 

He  remembered  Mr.  Gossett  addressing  a  letter  threatening  to  call  a 
meeting  unless  his  shares  were  purchased.  He  had  declined  to  be  a  party 
to  the  purchase  of  those  shares.  There  had  been  a  discussion  upon  the 
subject  with  reference  to  the  bank  finding  a  purchaser.  It  was  determined 
by  them  not  to  buy  them.  He  knew,  however,  that  Mr.  Esdaile  got  his 
brother-in-law  to  purchase  them.  He  denied  most  positively  that  he  had 
himself  sanctioned  the  purchase  of  those  shares.  Mr.  Esdaile's  memory 
had  failed  him  if  he  stated  to  the  contrary  ;  and  if  blame  attached  to  any 
one  for  that  transaction,  it  was  to  Mr.  Esdaile  only.  He  remembered  Mr. 
Gillott  and  others  inviting  an  interview  with  the  Court  of  directors  by 
letter  in  the  month  of  May.  There  were  present  at  a  meeting  which  was 
thereupon  granted,  Mr.  Gillott,  Mr.  Mitchell,  and  Mr.  Stewart,  and  another 
shareholder.  He  had  no  doubt  that  they  referred  to  Mr.  Humphrey 
Brown's  account.  Did  not  recollect  it  being  stated  that  the  bank  would 
not  sustain  any  loss  by  him.  He  should  say  certainly  that  no  such  repre- 
sentation had  been  made,  but  the  fact  of  the  question  being  asked  made 
him  suppose  that  it  had  been  made.  Humphrey  Brown's  was  not,  he 
thought,  alluded  to.  The  only  one  was  Cameron's.  As  to  Brown's,  his 
mind  was  a  blank.  He  thought  the  Welsh  works  were  alluded  to.  He 
supposed  the  answer  was  given  that  was  always  given,  that  they  were  in 
hopes  of  disposing  of  them  to  a  public  company  under  the  New  Limited 
Liability  Act.  The  directors  said,  he  thought,  that  they  were  not  at  liberty 
to  divulge  what  was  the  position  of  matters  with  reference  to  all  the 
accounts,  because  it  would  oe  very  unfair  to  the  other  shareholders  to  put 
these  four  gentlemen  in  possession  of  the  state  of  affairs.  Therefore  he 
could  only  give  them  a  very  general  statement.  The  word  "  divulge"  would 
not  apply  particularly  to  the  Welsh  works,  but  to  any  interrogatory  they 
might  put.  The  applicants  did  not  get  the  information  they  sought.  They 
alluded  to  Cameron's  account,  and  he  told  fchem  Cameron  was  to  leave  the 
bank,  which  seemed  to  give  them  great  satisfaction.  If  these  four  gentle- 
men said  that  not  a  word  was  said  about  Cameron's  leaving,  they  were  most 
mistaken,  because  he  was  as  positive  as  he  was  sitting  there  that  it  was. 
He  recollected  the  moment  they  had  gone  out  of  the  room  he  went  into  the 
luncheon  room,  and  Cameron  came  up  to  him  in  a  furious  and  rude  manner, 
and  said  "  You  are  determined  to  destroy  me,"  alluding  to  the  statement 
he  had  made  to  those  gentlemen.  He  did  not  remember^t  being  stated  in 
the  presence  of  these  four  gentlemen  that  the  bank  would  lose  nothing  by 
Cameron.     His  mind  was  a  blank  as  to  that. 

Mr.  Linklat«r — ^Was  it  not  said  that,  notwithstanding  the  losses  of  the 
bank,  they  would  be  in  a  position  to  pay  a  dividend  of  4  per  cent  P 

Mr.  Stapleton— I  do  not  know  that  it  was. 

Mr.  linMater — ^My  question  is  :  Did  not  the  Court  of  directors,  or  one  of 
them,  say  in  your  hearing,  that  notwithstanding  the  losses  of  the  bank,  they 
should  be  in  a  position  to  pay  a  dividend  of  4  per  cent.  P 

Mr.  Stapleton — They  were,  no  doubt,  told  that  a  dividend  of  4  per  cent, 
would  be  paid ;  but  I  have  no  recollection  of  their  being  told  that  it  was 
in  a  position  to  pay  4  per  cent.  My  mind  is  a  blank  on  that.  There  were 
three  views  on  the  suDJect : — Mr,  Craufurd's  wish  was  that  we  should  pay 
the  old  dividend  of  6  per  cent.  I  told  them  I  was  anxious  to  have  no  divi- 
dend, but  a  call  of  25  per  cent.,  and  the  majority  of  the  board  struck  the 
balance,  as  it  were,  between  "Mr,  Craufurd  and  myself,  by  making  a  divi- 
dend of  4  per  cent.  I  have  no  doubt,  according  to  the  manner  in  which 
Mr.  Craitfurd  made  up  his  books,  that  there  were  funds  to  make  up  that 


Digitized  by  VjOOQ IC 


Failure  of  the  Royal  British  Bank.  419 

diyidend.  If  you  were  to  adopt  a  different  mode  of  bookkeeping,  you  would 
make  it  out  that  there  were  no  funds  to  pay  the  dividend.  Before  our 
meeting  in  August — in  fact,  in  the  months  of  April,  May,  and  June, — the 
Joint-Stock  Journal  had  some  articles  about  the  bank.  This  called  his  atten* 
tion  to  the  affairs  of  the  bank. 

Mr.  Linklater — I  need  scarcely  ask  you  whether,  in  the  months  of  May 
and  June,  vou  had  not  very  serious  apprehensions  with  reference  to  the 
position  of  the  bankP 

Mr.  Stapleton — I  had  those  apprehensions.  There  were  some  ap- 
prehensions of  a  run  upon  the  bank  at  the  time  we  had  the  interview  with 
these  four  gentlemen,  and  we  thought  we  were  in  a  position  of  danger, 
but  not  in  consequence  of  the  Joint-Stock  Journal^  which  did  not  bear  a 
high  reputatipn.  In  fact,  our  business  was  increasing.  I  know  that  a  special 
meetine  was  convened  to  take  into  consideration  the  balance-sheet  of  the 
30th  of  June.  A  report  was  drawn  up  by  Mr.  Oraufurd.  It  is  very  pos- 
sible that  Craufurd  had  told  him  that  included  in  the  asset  of  £810,000 
there  were  past  due  bills  to  the  amount  of  £40,000,  upon  which  no  interest 
had  been  charged  for  upwards  of  two  years. 

Mr.  Linklater — Do  you  remember  any  particular  interview  in  the  board- 
room when  Mr.  Faddison  was  present,  wnon  you  questioned  Mr.  Cameron 
particularly  with  reference  to  certain  transactions  P 

Mr.  Stapleton — I  did  question  him  several  times. 

Mr.  Linklater — How  soon  after  the  Slst  of  May  did  you  make  up  your 
mind  to  dismiss  Mr.  Cameron  P 

Mr.  Stapleton — I  should  say  it  would  be  towards  the  end  of  June. 

Mr.  Linklater — I  want,  if  I  can,  to  bring  your  mind  to  some  particular 
interview  in  the  month  of  June,  when  you  inquired  of  Mr.  Cameron,  with 
reference  to  a  sum  of  ;£3,500. 

Mr.  Stapleton— -I  do  recollect  that  that  was  subsequent  to  his  dismissal* 
I  know  what  you  are  alluding  to — these  fictitious  accounts  coming  to  light. 
I  merely  wish  to  remind  you,  with  reference  to  this  report,  that  I  objected 
to  the  payment  of  a  dividend,  and  that  I  proposed  that  there  should  be  a 
call  of  £25  per  cent.,  and  I  thoo^ht  if  we  got  that  money  from  our  pro- 
prietors, we  should  be  in  a  condition  at  all  events  either  to  transfer  our 
business,  or  to  merge  our  bank  in  some  other  bank,  and  by  doing  so  we 
should  be  doing  a  benefit  to  our  shareholders,  and  a  much  greater  benefit  to 
our  depositors,  by  saving  them  all  the  inconvenience  of  a  stoppage  ;  because, 
however  solvent  a  bank  may  be,  a  stoppage  might  be  a  source  of  ruin  to  a 
ereat  many  people,  and  all  our  exertions  were  directed  to  prevent  the  bank 
from  stopping,  on  account  either  of'  its  own  investments  or  dirt  that  waa 
thrown  upon  it  by  the  journal  you  have  alluded  to.  I  objected  to  the  divi- 
dend, and  I  proposed  to  have  a  call,  but  in  both  I  was  overruled.  I  should 
like  to  make  one  statement  with  reference  to  the  manner  in  which  these 
accounts  have  been  made  up.  When  I  came  into  this  bank,  I  had  every 
reason  to  believe  not  merely  that  it  was  a  profitable  concern,  but  a  bank  that 
any  person  of  honour  might  connect  himself  with.  By  degrees  I  began  to 
find  it  was  not  so.  I  was  desirous  of  eetting  myself  disconnected  vnth  it, 
but  I  did  not  think  tiiiat  having  been  induced,  nowever  dishonestly  by  others, 
by  trick,  to  become  a  trustee  for  others,  that  I  should  be  acting  honourably 
if  I  fairly  sold  my  shares  and  held  my  tongue,  as  other  people  had  done  be- 
fore me.  I  therefore  determined,  at  some  risk  to  myself,  to  endeavour  if 
possible  to  get  the  thing  set  right.  It  was  utterly  impossible  for  me  to  do 
anything  until  I  really  mew  the  state  of  affairs.  I  do  not  believe  any  man 
of  business  could;  certainly  I  could  not  through  my  own  observation.  The 
\>ookB  would  not  have  told  it  me,  beoaose  they  would  not  tell  the  value  of 
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ihe  seetiritieB.  It  depends  upon  the  solvency  of  the  persons  to  whom  the 
money  was  lent ;  and  so  the  nrst  thing  I  thought  to  he  done  was  to  get  rid 
of  Mr.  Cameron,  in  whom  I  had  no  confidence.  The  second  thing  was  to 
appoint  a  person  in  whom  I  had  confidence.  I  therefore  struggled,  with  no 
one  to  support  me,  until  I  got  rid  of  Mr.  Cameron.  Then  I  looked  around 
for  the  best  person  to  appoint.  Our  choice  was  very  limited ;  but  there  were 
many  circumstances  which  induced  me  to  appoint  Mr.  Craufurd.  What  I 
had  heard  of  him  was  favourable  to  his  character.  He  himself  was  in  & 
position  to  give  a  guarantee  as  to  his  respectability.  I  therefore  placed  it 
m  his  hands.  If  he  had  said  you  must  not  carry  on  this  bank,  we  should 
not ;  instead  of  that,  he,  takins  too  sanguine  a  view,  and  he  having  had 
considerable  experience,  advised  us  to  carry  it  on,  and  to  pay  a  dividend  of 
6  per  cent.  I  was  opposed  to  it  very  much,  but  my  objection  was  overruled. 
I  thought  that  after  this  general  meeting  we  should  have  had  new  directors 
and  had  new  support,  and  the  benefit  of  their  coinmercial  knowledge,  and 
then  we  could  reconsider  the  expediency  of  carrying  it  on.  Moreover,  we 
had  the  prospect  of  merging  in  some  other  bank.  By  and  by,  as  my  eyes 
became  opened — (a  laugh)—  I  found  that  we  could  not,  and  1  was  desirous 
of  getting  up  this  call,  so  that  we,  having  £75  paid  up,  mi^ht  be  able  to 
merge  with  another  bank  which  had  only  £50  paid  up,  and  m  doing  Uiat  I 
was  mcurring  apersonal  risk  and  gaining  nothing,  but  having  most  unceas* 
ing  toil  and  anxiety.  Again,  in  our  negotiations  with  the  London  and  Paris 
Bank  (for  that  m&j  be  mentioned  now)  we  were  so  thoroughly  convinced 
that  we  were  solvent,  quoad  our  depositors,  that  we  offered  and  had  a^eed 
with  them  to  refer  the  state  of  our  affairs  to  Mr.  Gilbart,  but  they  insisted 
upon  inspecting  our  accounts  themselves.  Mr.  Gilbart  is  a  well-known 
^ntleman — ^the  well-known  manager  of  the  London  and  Wentminster  Bank. 
We  thought  they  were  asking  too  much.  The  negotiation  was  in  that 
position  when  the  run  on  our  bank  came,  and  the  two  banks  came  down 
together. 

Mr.  Linklater — Why  did  you  not  tell  this  to  the  shareholders  at  the  gene- 
ral meeting  on  the  1st  of  August  P 

Mr.  Stapleton — ^I  never  was  authorised,  either  by  the  Court  of  directors 
or  by  any  meeting  of  the  company,  and  my  conviction  up  to  this  moment 
is,  that  if  this  matter  ever  comes  before  a  court  of  law,  it  will  be  decided 
that  I  had  no  authority  to  do  so,  according  to  my  reading  of  the  29th 
clause  of  the  charter.  And  let  me  say,  if  you  were  to  adopt  any  other  con- 
struction, all  joint-stock  banking  would  become  impossible.  TaJke  any  bank 
which  has  been  recently  established  (with  the  exception,  perhaps,  of  the  Lon- 
don and  Westminster  and  the  Union)  and  let  them  get  but  one  nervous  or 
silly  person  into  their  direction,  and  he  has  nothing  to  do  but  to  adopt  the 
construction  you  put  upon  this  charter,  and  to  get  up  and  make  a  state- 
ment to  the  court  as  to  his  apprehensions ;  you  would  then  have  a  run  on 
the  bank  and  it  would  be  ruined ;  and  I  believe  that  this  29th  clause  has  been 
advisedly  introduced  in  order  to  prevent  this.  I  have  read  this  over  a  hun- 
dred times.  My  impression  may  be  wrong,  but  that  is  my  view  still,  and  I 
cannot  understand  it  in  any  other  sense. 

Mr.  Linklater — ^You  do  not  mean  to  say  that  if  false  and  fraudulent 
accounts  are  placed  before  a  proprietary,  you  are  to  sit  there  and  hold  your 
tonffue  P 

Mr.  Stapleton — ^I  did  not  say  that.  I  had  a  course  open  to  me,  which,  per- 
haps, I  might  have  adopted.  I  might  have  retired  and  sold  my  shares,  and 
disconnected  himself  with  it.  I  did  an  injustice  to  myself.  I  am  the  only 
sufferer  by  remaining  there,  and  being  able  to  contribute  towards  the  pay- 
ment of  the  debts,  there  is  an  unmitigated  advantage  both  to  the  share* 
holders  and  the  depositors.    I  saw  no  other  course. 
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Examination  continaed — He  did  not  dissent  from  the  report,  as  it  was 
presented  to  the  general  mooting.  He  did  not  open  his  mouth  at  the  general 
meeting.  He  did  not  believe  that  the  assets  of  the  bank  had  been  fairly 
yalued  on  the  30th  of  June.  1856,  at  £1,124,000.  He  could  not  give  any 
idea  as  to  what  extent  the  figures  were  erroneous.  He  could  not  tell,  when 
he  attended  the  general  meeting  of  the  Ist  of  August,  how  much  of  the 
paid-up  capital  had  been  lost,  Gould  not  say  whether  they  might  have  lost 
one-third.  Had  heard  that  Cameron  offered  to  attend  a  general  meeting  on 
the  1st  of  August.  He  made  the  observation  that  he  (Cameron),  being  no 
longer  a  shareholder  or  officer  in  the  bank,  had  no  business  there.  Knew, 
if  he  attended,  he  would  not  make  a  true  statement.  Did  not  know  that 
Cameron  was  going  first  to  Prussia  and  then  to  the  East.  Ho  said  he  was 
going  to  Egypt. 

Mr.  Linklater — ^And  so  you  let  him  go  P 

Mr.  Stapleton — ^Yes.    (A  laugh.) 

Mr.  Linklater — ^You  were  glad  to  see  him  out  of  the  bank  P 

Mr.  Stapleton — We  were  glad  to  see  his  back  turned — ^glad  to  get  him  out 
of  the  country.    (Laughter.) 

In  further  examination,  Mr.  Stapleton  stated  the  circumstances  attendant 
upon  the  proposed  formation  of  the  London  and  Paris  Bank.  There  was  to 
be  a  loan  of  moneyto  be  placed  to  the  credit  of  the  London  and  Paris  Bank. 

Mr.  Linklater — Was  not  that  loan  by  the  Boyal  British  Bank  to  be  placed 
to  the  credit  of  the  account  of  the  London  and  Paris  Bank,  in  order  that 
they  might  go  for  their  charter  and  say  that  the  capital  had  been  paid  up  P 

Mr.  Stapleton  ultimately  admitted  that  it  was. 

Mr.  Thomas  Craufurd,  examined,  said  he  was  the  accountant  in  the  bank 
from  February,  1853,  to  July,  1856,  when  he  was  appointed  the  general 
manager.  He  prepared  the  balance-sheet  referred  to  of  June  last.  The 
aaditors  did  not  ask  a  single  question  respecting  this  balance-sheet.  If 
they  had,  he  should  have  told  them.  If  they  had  asked  whether  many  of 
the  bills  had  been  bad  for  years,  he  should  have  referred  them  to  Cameron. 
Many  of  the  bills  were  bad,  he  aidmitted.  That  was  the  system  of  auditing 
introduced  by  Cameron,  and  he  'followed  it  up.  He  should  be  disposed 
to  say  now  that  the  original  object  of  such  a  system  of  auditing  was  to 
mislead.  He  introduced  his  balance-sheet  to  the  directors  with  his  own 
hands. 

Mr.  Linklater — Tell  me,  Mr.  Stapleton,  whether  you  saw  such  an  account  P 

Mr.  Stapleton — I  do  not  recollect  ever  having  seen  the  accounts. 

Mr.  Craufurd — It  is  very  possible  you  never  did  see  them,  but  they  were 
placed  on  the  board  .table  for  hours,  and  were  accessible  to  any  one. 

Mr.  Linklater — Did  you  tell  Mr.  Stapleton  anything  with  reference  to  the 
past  due  bills  P 

Mr.  Craufurd-i— I  said,  "You  are  aware,  gentlemen,"  addressing  the 
Court  generally,  but  more  particularly  the  chairman,  "you  are  aware,  of 
oourse,  that  £42,000  worth  of  these  bills  bear  no  interest,  and  have  not 
done  so  for  two  years."  These  four  items — ^past  due  bills,  the  loan  past 
due  bills,  the  bills  continued  with  collateral  securities,  and  the  suspension 
account — amounted  to  £160,000.  It  was  4  per  cent,  dividend  that  I  re- 
commended. It  was  a  director  who  recommended  a  dividend  of  6  per  cent. 
Mr.  Stapleton  recommended  the  call  of  £25  per  cent. 

Mr.  Simon  applied  for  an  intimation  of  opinion  by  the  Court  that  Mr. 
Cameron  should  not  be  molested  if  he  came  forward  to  give  evidence — of 
eonrse  not  as  against  any  criminal  charge.  Mr.  Cameron  was  in  very  ill 
health. 
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Mr.  LinUater  said — ^Tfaese  proceedings  were  all  condnefced  under  the 
direction  of  the  Court,  and  he  left  it  entirely  in  its  hands. 

His  Honour  said  be  could  be  no  party  to  making  a  bargain  with  jnstioe. 

Application  refused. 

Mr.  Linklater  said  it  was  wished  to  examine  Mr.  H.  Brown,  Mr.  Alderman 
Kennedy,  and  others,  and  he  asked  for  an  adjournment  to  a  day  oonyenient 
to  the  Court. 

His  Honour  ordered  an  adjournment  to  that  day  fortnight,  the  22nd. 

Court  of  Bankruptcy,  Basinghall'Street,  Friday,  April  17. — Befort  Mr, 
Commissioner  HoLBOYD. 

IN  BB   THB   BOTAL  BBITISH  BANK. 

This  was  a  meeting  for  the  proof  of  debts  and  declaration  of  diyi- 
dend. 

Mr.  Linklater  appeared  for  the  assignees ;  Mr.  Bagley,  Mr.  Boxbuigh, 
and  Mr.  Amory  appeared  for  creditors. 

On  an  application  by  Mr.  Roxburgh  to  admit  proofii  for  money  on  behalf 
of  Mr.  Ramsay  and  Mr.  Froud,  as  deposits  on  shares,  which  they  had  been 
fraudulently  induced  to  subscribe  for, 

The  Commissioner,  after  some  discussion,  said,  I  may  state  at  once  the 
pround  on  which  it  appears  to  me  that  no  proof  can  be  admitted  under  the 
bankruptcy.  After  the  cases  which  haye  been  determined  at  law,  with  re- 
gard to  the  liability  of  a  shareholder  who  may  have  been  induced  to  take 
shares  by  fraud  or  misrepresentation,  it  seems  to  me  that  a  person  who 
stands  in  the  position  of  having  been  induced  to  take  shares  by  the  fraud 
or  misrepresentation  of  an  individual,  whatever  evidence  yon  may  have 
against  tnat  individual,  who  may  have  deceived  you,  you  cannot  have  the 
right  of  proof  against  the  partnership ;  and  for  this  reason . — if  he  is  liable 
as  an  individufu  partner  to  the  creditors  of  the  partnership,  it  seems  to  me 
it  is  quite'  clear  he  cannot  prove  against  the  partnership,  which  would  be  a 
proof  against  those  who  stand  as  creditors  to  him.  Execution  might  issue 
against  him  as  a  shareholder  who  has  appeared  to  the  world  as  a  partner, 
and,  therefore,  he  is  under  all  the  liabilities  of  a  shareholder.  According 
to  the  ordinary  rule  in  bankruptcy,  a  person  in  that  situation  cannot  prove 
in  competition  with  the  other  creditors. 

Other  claims  were  ordered  to  stand  over. 

Mr.  Linklater  said,  on  a  previous  occasion,  Mr.  Field  (Sharpe,  Field,  and 
Jackson)  appeared  for  upwards  of  seventy  clients,  who  preferred  claims  to 
be  admitted  as  creditors  for  the  same  reasons  as  those  now  given  by  Mr. 
Roxburgh  on  bohalf  of  Mr.  Ramsay  and  Mr.  Froud.  He  (Mr.  Linklater) 
had  taken  care  that  these  claims  involved  an  amount  of  £60,000  or  £70,000. 
No  examination  of  the  directors  should  take  place  until  they  had  been  dis- 
posed of.  He  had  received  the  letter  (now  read)  from  Mr.  Sharpe,  undertaking 
that  the  whole  of  the  claims  were  relinquished  with  the  exception  of  two. 
In  the  claims  of  these  two  shareholders,  there  were  peculiar  circumstances. 
It  was  to  be  regretted  that  Mr.  Boxbureh  did  not  take  the  same  course  as 
Mr.  Sharpe.  He  (Mr.  Linklater)  now  asked  for  an  order  in  accordance  with 
the  contents  of  Mr.  Sharpens  letter,  relinquishing  the  claims. 

The  Commissioner  made  the  required  order. 

Mr.  Linklater — Sir,  with  reference  to.  the  position  of  the  bank  at  present, 
it  is  important  that  I  should  communicate  to  you  the  result  of  Uie  prO'* 
ceedings  up  to  this  day.  The  debts  proved  at  the  meetings  previously  had 
amounted  to  £514,124  17«.  6d.  The  proofs  of  to-day  amount  to  abont 
£4,000,  and  your  Honour  has  permitted  a  claim  to  be  entered  of  £5,000, 
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making  a  total  of  proofs  and  claims  to-day  of  £9,000,  so  that  the  total 
amount  already  proved  and  claimed  would  be  £523,000.    A  dividend  has 
been  already  claimed  of  5s.  6d.  in  the  pound,  and  the  aq^signees  are  in  a  po- 
sition to-day  to  declare  a  further  dividend  of  2s,  Qd,  in  the  pound,  and  I 
am  happy  to  say  even  the  money  assets  of  the  estate  are  not  yet  exhausted, 
for  if,  with  ordina^  diligence,  we  have  good  luck,  we  hope  to  be  able  to 
make  a  further  dividend  of  25.  in  two  months,  or  even  2s.  Qd.,  and  I  trust, 
even  then,  that  the  assets  will  not  be  exhausted.    It  is  important  that  I 
should  make  this  communication  to  the  Court,  because  the  forthcoming  ses- 
sion of  Parliament  is  one  in  which  it  will  be  incumbent  upon  those  who 
have  the  interest  of  the  creditors  at  heart,  for  the  purpose  of  enabling  the 
assignees,  and  those  who  are  anxious  to  bring  about  some  general  compro- 
mise, to  take  measures  for  that  purpose.   It  may  be,  and  it  has  been,  found 
exoeedingly  difficult,  dealing  with  so  many  creditors  and  so  many  debtors 
to  bring  all  to  a  common  understanding,  but  we  have  succeeded  in  getting^ 
from  certainly  more  than  half  the  creditors,  their  assent  to  the  compro- 
mise which  has  been  proposed  by  the  shareholders  of  Qs.  6d.  in  the  pound 
beyond  what  the  assets  in  bankruptcy  will  realise.    The  dividend  which 
has  been  declared,  and  that  which  is  to  be  paid  to-day,  will  amount  to  6s. 
The  further  dividend  under  this  bankruptcy  we  have  no  doubt  wiD  amount 
to  2s.  oertainly,and,  possibly,  to  3^.,  and  mat  will  enable  the  assignees  to 
make  a  dividend  imder  this  bankruptcy  of  10«.  or  11«.  in  the  pound. 
If  it  were  but  lOs.  in  the -pound,  the  6s.  6d.  which  is  offered  by  the  share- 
holders, would  increase  iiie  total  oomposition  to   I6s.  6d.  in  the  pound, 
and  it  certainly  does  strike  one  as  bein^  most  desirable  for  the  creditors, 
and  certainly  for  the  shareholders,  to  use  their  united  efiorts  to  bring  about 
such  a  result ;  and  the  assignees  have  exerted  themselves,  and  the  com- 
mittee of  depositors  have  been  unremitting  in  their  duties  for  the  purpose 
of  aiding  in  this  compromise,  and  it  is  hop^  that  no  step  taken  by  any  per- 
son vriU  have  ike  effect  of  preventing  that  taking  place.    It  is  just  possible 
that  the  unfortunate  delay  which  has  arisen  from  the  dissolution  of  Parlia- 
ment may  have  deprived  some  of  the  shareholders  of  the  means  of  paying 
the  contributions  with  which  they  might  have  been  prepared.     Even  that, 
I  hope,  will  not  endanger  the  general  result  of  it.   Then  I  should  hope  Par- 
liament would  give  us  some  power  of  dealine  with  a  shareholder  by  himself, 
and  enable  us  to  discharge  him  from  his  liability  to  creditors  generally ; 
however  much  in  theory  it  may  have  been  considered  good,  inasmuch  as  it 
involves  unlimited  liability,  it  has  been  found,  in  practice,  detrimental  to 
the  interests  of  those  whom  it  was  intended  to  serve.    The  result  of  the 
proceedings  here,  I  have  no  doubt,  will  give  satisfaction  to  the  creditors. 
l^ej  will  see  that,  with  a  certain  dividend  in  bankruptcy,  and  of  a  fair, 
prospect  of  that  which  will  be  ^t  from  the  shareholders,  it  is  their  interest 
to  withhold   proceedings    until    those   who    have    been   intrusted   with 
their  interest  in  the  end  obtain  that  advantage  for  them  which  they 
have  all  long  desired.    The  dividend,  owing  to  the  very  great  exertions 
that  have  been   made  by  the  official  assignee,  and  I  may  say  by  Mr. 
Cooper  and  others  in  his  office,  have  enabled  us  to  say  that,  although  the 
number  of  creditors  is  so  large,  the  dividend  will  be  payable  on  and  after 
the  28th  of  April ;  and  we  shall  have  the  use  of  the  South  Sea  House, 
which  has  been  sold  for  £11,000,  the  fittings  being  taken  at  £1,400.    That 
£12,400  this  day  will  not  come  into  the  present  dividend,  and,  therefore, 
we  shall  have  a  certain  further  asset — an  available  ready-money  asset.    I 
have  also  the  satisfaction  of  being  able  to  say  that  a  vessel  belonging  to 
Mr.  Humphrey  Brown,  the  "Ellen  Lindsay,"  is  on  her  way.     We  expect, 
from  that  and  other  seooritiee,  to  realize  £10,000  or  £15,000  at  a  future 
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period,  and,  therefore,  the  prospects  to  which  I  haye  referred  are  exceed- 
ingly fair,  and  I  hope  may  be  realised  at  no  distant  period.  We  haye  had 
a  most  able  and  satisfactory  report  from  suryeyors  of  considerable  emi- 
nence—auctioneers, with  reference  to  the  the  Welsh  works,  and  we  are  not 
without  hope  that  a  sum  exceeding,  possibly,  £40,000,  if  we  should  be  for- 
tunate, will  be  realised  for  the  estate.  If  we  were  so  successful,  the  diyi- 
dend  which  I  haye  mentioned  would  be  increased,  because  there  are  other 
debts  outstanding  which,  possibly,  by  yery  good  fortune,  might  increase  the 
diyidend  for  this  estate  even  to  125.  in  the  pound.  I  am  quite  sure  the 
assignees  will  spare  no  pains  to  bring  about  so  desirable  a  result.  It  will 
be  one  which  I  think  will  be  creditable  to  the  administration  in  bankruptcy, 
one  for  which  we  have  all  fought  yery  eagerly.  Your  Honour  was  pleased 
to  name  Wednesday  next  for  the  examination  of  Mr.  Alderman  Kennedy. 
Mr.  Alderman  Kennedy  is  abroad,  and  unable  to  attend  on  Wednesday,  and 
it  is  considered  desirable  to  delay  Mr.  Humphrey  Brown*B  examination  till 
after  Mr.  Alderman  Kennedy's  ;  but  he  proposes  to  be  here  on  the  29th. 
The  time  will  not  be  lost,  because  we  haye  the  exceedingly  important  duty 
of  examining  the  auditors  and  accountants,  and  there  will  be  also,  in  con- 
sequence of  the  singular  and  extraordinary  statement  of  Mr.  Stapleton, 
necessarily,  a  short  further  examination  of  him.  I  do  not  want  to  say 
more  upon  it  at  present,  but  I  propose,  with  your  Honour's  permission,  to 
proceed  on  Wednesday, next  with  that  examination,  for  the  purpose  of  show- 
ing that  some  of  the  statements  haye  been  without  foundation.  The  30th 
inst.  is  appointed  for  the  last  examination,  and  the  assignees  had  hoped 
that  the  balance  sheet  would  have  been  prepared  and  fued  by  that  time. 
I  have  no  doubt  the  accountant,  who  has  been  employed  by  the  assignees 
for  the  purpose,  has  found  his  duties  exceedingly  laborious,  and  no  doubt 
he  has  been  diiligent  in  the  preparation  of  it ;  but,  having  regard  to  the 
several  periods  at  which  rests  have  to  be  made,  he  has  found  it  impractic- 
able to  file  it.  I  am  told  that  a  very  few  days  will  see  it  completed,  but  I 
can  scarcely  hope  that  there  will  be  sufficient  time  between  this  and  the  last 
examination  to  allow  the  assignees  to  give  it  that  attention  which,  un- 
doubtedly, it  would  receive  at  their  hands. 

The  Cfimmissioner — ^There  is  only  one  tiling  that  one  desires  could  haye 
been  added  to  the  statement  made  by  Mr.  Linklater — that  20^.  in  the  pound 
would  be  paid,  which,  in  the  case  of  a  joint-stock  bank,  the  public  alwayB 
expects  should  be  realised.  Looking  at  all  the  circumstances  of  this  un- 
fortunate case,  it  may  be  desirable  that  the  compromise  should  be  carried 
(m\f  which  is,  perhaps,  more  than  we  might,  at  one  time,  have  been  led  to 
attlicipate, 

"Mr.  Linklater — That  is  so,  sir.  The  great  mistake  which  the  shareholders 
mada  was  in  not  coming  forward  at  once  with  such  a  sum  of  money  as 
would  have  prevented  the  sacrifice  of  their  property ;  it  would  haye  been 
undoubtedly  the  best  policy,  and  would  have  been  the  most  honest.  There 
is  an  additional  advantage  which  the  assignees  have  now  which  they  did 
not  possess  before,  namely,  the  assistance  of  Mr.  Wyld,  one  of  the  mem- 
bers for  Bodmin,  who  has  promised  his  assistance  in  conjunction  with  the 
Attorney-general,  for  the  purpose  of  promoting  the  promised  measure. 

The  dividend  of  2s,  6d.  in  the  pound  was  then  ordered  to  be  paid. 

[Owing  to  pressure  on  space,  we  are  compelled  to  postpone  the  further 
examination  of  the  Hon.  Mr.  Stapleton,  M.P.,  of  Mr.  Oraufurd,  the  manager 
at  the  time  the  bank  stopped  payment,  and  of  Mr.  Page  and  l&x,  Ghandler, 
the  auditors.] 
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THE  EAILWAYS  OP  THE  UNITED  KINGDOM. 
Although  the  fluctuation  in  British  Railway  shares  daring  the  past 
half-year  have  not  been  so  great  as  might  have  been  anticipated,  from 
the  generally  disorganised  state  of  the  money  markets,  both  here  and 
on  the  Continent,  still  the  extreme  prices  touched  have  left  a  sufficient 
margin  for  speculation,  which,  in  some  few  instances,  has  been  taken 
advantage  of,  though  certainly  not  to  anything  like  the  extent  that 
might  have  been  anticipated,  when  former  periods  of  excited  money 
markets  are  taken  as  the  criterion.  This  may  be  attributable  to  various 
causes,  and,  amongst  them,  to  the  more  settled  and  defined  system  of 
management  which  generally  prevails,  thereby  rendering  the  dividends 
steadier  and  more  certain,  and  consequently  making  this  class  of 
securities  more  sought  after  as  permanent  investments  ;  and  to  the  fact 
that  so  many  new  schemes  for  colonial  and  foreign  lines  have  been 
introduced,  offering  a  wider  field  for  speculation,  and  which  has 
naturally  been  taken  advantage  of  by  the  jobbers  and  dealers.  The 
results  of  the  half-yearly  meetings  just  concluded  have  generally  be«n 
▼ery  satisfactory,  particularly  as  regards  the  dividends  declared,  the 
increase  shown  in  the  traffic  receipts,  and  the  gradual  reduction  in 
the  expenditure.  It  is  gratifying  to  find  that  the  apathy  so  long 
exhibited  by  the  holders  of  railway  securities,  with  respect  to  the 
reckless  conduct  pursued  by  some  of  the  directorates,  and  which  tended, 
more  than  anything  else  possibly  could,  to  deteriorate  the  marketable 
value  of  the  immense  property  over  which  they  had  almost  unlimited 
control,  has  at  length  given  place  to  a  more  determined  course  of  action, 
the  effects  of  which  are  already  visible  in  the  realisation  of  improved 
dividends,  and  will  continue  to  develop  themselves  in  proportion  to 
the  pressure  exereised  upon  the  directors. 

With  the  exception  of  the  London  and  North  Western,  the  Great 
Northern,  and  the  Eastern  Counties,  there  has  been  nothing  in  the 
meetings  just  terminated  to  call  for  particular  remark.  The  novelty 
with  respect  to  the  London  and  North  Western  was  the  declaration  of 
a  larger  dividend  than  that  proposed  by  the  directors,  and  which  they 
were  eventually  compelled  to  accede  to.  Whether  the  course  adopted 
by  the  shareholders  was  politic,  under  the  circumstances,  is  a  question 
which  might  admit  of  some  doubt ;  but  inasmuch  as  the  directors  did 
not  seem  to  think  their  resignation  a  necessity,  it  is  to  be  presumed  that 
they  raw  their  way,  not  only  of  paying  the  increased  dividend,  but 
also  of  carrying  the  affairs  of  the  company  with  the  means  at  their 
disposal.  The  proposition  of  the  directors  was  a  dividend  at  the  rate 
of  2|  per  cent,  for  the  half-year ;  but  a  3  per  cent,  dividend  was 
carried,  the  amendment  being  proposed  by  Mr.  Hadfield,  and  seconded  by 
Mr.  Dickenson.  As  regards  the  Great  Northern  meeting,  the  whole 
discussion  turned  upon  the  Redpath  forgeries,  in  the  course  of  which 
Bome  very  severe  remarks  were  made  upon  the  want  of  circumspection 
—-to  say  the  least  of  it — in  the  management,  in  permitting  such 
gigantic  frauds  to  have  been  so  long  perpetrated  without  detection. 
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Under  any  circnmstances,  sncli  acts  would  naturally  excite  indignation ; 
but  there  can  be  no  doubt  that  the  indignation  was  height^ied  by  the 
fact  of  half  the  earnings,  and  something  considerably  more,  having  to 
be  appropriated  towards  the  liquidation  of  the  liabilities  left  by  Redpath 
as  a  legacy,  instead  of  going  into  the  pockets  of  the  shareholders  in 
the  shape  of  a  dividend.  After  a  very  warm  discussion,  it  was  decided 
to  leave  the  matter  in  the  hands  of  the  directors,  to  do  their  best  in 
order  to  get  out  of  the  difficulty.  We  have  ab-eady,  in  previous 
numbers,  devoted  considerable  space  to  these  '^  untoward''  transactions ; 
but  the  following  history  of  their  connection  with  Redpath,  given  by 
the  directors  themselves'  in  their  report  to  the  shareholders,  will 
complete  the  narrative.  After  giving  an  account  of  the  registration 
office,  the  introduction  and  appointment  of  Redpath  thereto,  and  the 
principal  duties  of  the  registrar,  the  directors  say  :— 

Mr.  Clark  had  been  appointed  registrar  in  July,  1846,  at  £600  a-year, 
and  left  the  service  of  the  company  in  the  spring  of  1854,  during  which 
time  Redpath  was  chief  clerk,  and  having  conducted  himself  apparently 
with  regularity  and  propriety  he  appeared  to  the  board  to  be  a  suitable 
person  to  succeed  Mr.  Clark,  and  he  was  therefore  promoted  to  be  registrar, 
at  a  salary  of  £250  per  annum,  in  March,  1854.  About  the  time  of  his 
appointment  as  registrar,  it  was  reported  to  the  directors  that  Redpath  waa 
a  person  of  good  circumstances,  realised  by  successful  dealings  m  rever- 
sionaiy  and  other  speculative  securities,  but  that,  satisfied  with  his  success, 
he  had  ceased  to  speculate.  The  directors  having  exacted  a  promise  from 
him  that  he  would  strictly  abstain  from  speculating  in  shares  or  stock  of 
any  description,  he  was  appointed  registrar.  In  January,  1856,  the  secre- 
tary communicated  to  the  chairman  that  he  had  been  informed  there  was  a 
discrepancy  between  the  stock  registered  and  the  money  represented  to 
have  been  received  on  account  of  the  same  in  the  accountant's  books,  and 
that  he  had  consequently  called  upon  the  registrar  and  the  accountant  for  a 
statement  of  the  amounts  of  stock  and  dividends  appearing  in  their  respective 
books.  On  the  I7th  and  18th  of  October,  the  secretary  produced  to  the 
chairman  returns  which  he  had  required  the  registrar  to  furnish,  and  which 
showed  that  stock  to  the  amount  of  about  £137,000  was  registered  in  excess 
in  the  books  of  the  company.  A  statement  of  the  dividends  paid,  obtained 
from  the  accountant,  confirmed  this  alarming  communication.  It  appears 
that  in  several  years  during  which  Mr.  Clark  was  registrar  a  large  number 
of  forgeries  were  committed  by  Redpath,  which  were  not  discovered  till  the 
and  of  1656.  The  directors  remark  that  if  Mr.  Clark  had  regularly  exam- 
ined the  transfers  of  stock  and  the  registration  books  so  as  to  produce  at 
the  end  of  each  half-year  a  really  accurate  ''register  of  shareholders," 
there  could  be  no  doubt  that  the  greater  part  if  not  the  whole  of  Redpath 's 
forgeries  would  have  been  prevented  or  discovered  long  ago.  It  appears 
that  Mr,  Clark,  on  retiring  from  the  service  of  the  company,  received  £875 
as  compensation.  Mr.  Clark,  in  a  letter  to  the  directors,  has  fully  and  com- 
pletely replied  to  their  allegations,  and  clearly  shown  from  the  constitution 
of  the  registration-o£Eice,  and  the  want  of  sufficient  assistance,  that  no 
blame  whatever  attached  to  him ;  and  that  before  his  retirement  he  had 
instituted  an  investigation  that  would  have  discovered  these  discrepancies 
or  frauds  if  he  had  been  allowed  to  complete  it.  A  list  of  purchases  and 
sales  effected  by  Messrs.  Field,  Son,  and  Wood,  stockbrokers,  of  Wamford- 
Court,  for  Redpath,  extends  from  June,  1848,  to  October,  1856,  and 
embraces  365  distinGt  Bales  of  Qreat  Northern  stoek,  to  the  amount  of 
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£806.047  10#.,  and  131  purehasen,  amonntiDg  to  £48,800.  The  result  of 
the  most  oareful  examination  of  the  company's  "  register  of  stooks/'  A^c, 
which  time  and  circumstances  have  permitted  since  the  discovery,  in 
November  last,  of  these  transactions,  shows  that  stock  to  the  amount  of 
about  £220,000  has  been  fraudulently  issued  by  Bedpath.  From  the 
opinion  of  eminent  counsel  it  appears  that  a  dividend  cannot  be  legally  or 
safely  paid  at  present  upon  any  description  of  stock,  or  until  provision  be 
made  tor  purchasing  up  and  extinguishing  stock  equal  in  amount  to  the 
stock  so  fraudulently  created  and  issued.  They  think,  however,  that  much 
oontroversy  and  expense  would  be  avoided  if  the  holders  of  stock  would 
agree  to  apply  to  Parliament  for  a  bill  to  legalise  the  stock  as  now  existing, 
and  the  payment  of  dividends  thereon,  and  in  the  meantime  authorise  the 
directors  to  pay  dividends  on  all  the  stock. 

The  only  noyelty  in  the  Eastern  Counties  meeting  was  that  it  passed 
OTer  without  the  slightest  disturbance,  and  with  yery  little  discussion. 
Mr.  H.  Love,  the  successor  of  Mr.  Waddington,  as  chairman,  was 
very  well  received,  and  a  general  disposition  was  shown  to  give  him 
an  opportunity  of  retrieving  the  errors  committed  by  his  two  pre- 
decessors. 

The  Government  official  report  respecting  railways  for  the  half- 
year  ending  December  last,  has  not  yet  been  published,  but  a  very 
interesting  paper  on  the  subject  of  accidents  on  railways  during  1856, 
by  Capt.  Galton,  R.E.,  addressed  to  the  Board  of  Trade,  has  just  been 
issued,  which  states  that : — 

In  1856,  the  large  number  of  281  persons  were  killed  and  394  injured 
on  railways  in  Great  Britain  and  Ireland.  Of  this  number,  112  persons 
have  been  killed  and  16  injured  who  were  neither  passengers  nor  servants 
of  the  railway  companies ;  142  killed,  and  80  iniured,  were  servants  of 
railway  companies,  or  persons  employed  on  the  railway  under  contractors ; 
27  killed  ana  298  iniured  were  passengers.  A  further  classification  of  the 
killed  or  injured  wno  were  neither  passeneers  nor  servants  of  the  com- 
panies shows  that  tvro  of  those  who  were  killed  committed  suicide.  Sixty- 
seven  were  killed  and  seven  injured  while  trespassing  on  railways.  Twenty- 
eight  persons  were  killed  and  two  injured  at  level  crossings.  One  person 
was  lulled  and  two  were  injured  whilst  standing  on  a  bridge  which  was 
struck  and  thrown  down  by  a  load  on  a  train.  One  person,  not  in  the 
service  of  a  company,  was  killed  by  the  breaking  of  the  chain  of  a  crane,  with 
which  he  was  loading  stones  at  a  station.  Eleven  persons  who  had  come 
to  railway  stations  on  business  were  killed  and  five  were  injured  from  being 
run  over  or  struck  by  trains  in  motion.  Of  the  142  railway  servants  killed 
and  80  iiyured  during  the  year,  30  were  killed  and  46  were  injured  from 
causes  beyond  their  own  control,  and  112  were  killed  and  34  were  injured 
owing  to  their  own  misconduct  or  want  of  caution.  From  the  rejports  on 
these  cases  furnished  by  the  railway  companies  to  the  Board  of  Trade,  it 
would  appear  that  of  those  servants  of  companies  or  of  contractors 
who  suffered  from  causes  beyond  their  own  control,  20  were  killed  and  39 
iniured  from  accidents  to  trains  or  engines,  two  were  killed  and  two  iniured 
whilst  shunting  trains,  and  seven  were  killed  and  five  injured  from  being 
run  over  or  struck  by  trains  whilst  in  the  proper  performance  of  their  duties, 
and  one  man,  a  guard,  was  killed  in  conseouenoe  of  coming  in  contact  with 
a  bridge.  Of  those  servants  who  suffered  from  want  of  caution,  or  mis- 
conduct on  their  own  part,  5  were  killed  and  3  injured  from  accidents  to 
tnins,  caused  principally  by  their  nuACondaet;   12  were  killed  and  7 
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injured  by  bein^  crashed  between  buffers,  or  run  over  whilst  coupling  or 
uncoupling  carriages  or  waggons  in  motion ;  45  were  killed  and  2  injured 
whilst  crossing  or  standing  upon  the  railway,  10  were  killed  and  4  injured 
while  shunting  trains,  12  were  killed  and  6  injured  whilst  working  upon 
the  line — these  were  principally  plate-layers  and  labourers  ;  26  were  killed 
and  12  injured  by  falling  from  or  in  attempting  to  get  upon  or  off  trains  in 
motion,  and  two  guards  were  killed  by  coming  in  contact  with  bridges.  A 
large  number  of  servants  of  railway  companies  suffer  annually  from  being 
crushed  between  the  buffers  of  carriages  and  waggons  which  they  are  em- 
ployed in  coupling  together.  The  system  in  use  on  railways  in  this  country 
for  connecting  carriages  and  waggons  in  a  trun  has  some  imperfections 
which  are  further  alluded  do  in  a  subsequent  place.  Of  the  passengers  who 
Buffered  on  railways,  8  were  killed  and  282  injured  from  causes  beyond  their 
own  control,  and  19  were  killed  and  16  injured  from  want  of  caution  on 
their  own  part.  The  accidents  by  which  passsngers  were  killed  from  causes 
beyond  their  own  control,  are  as  follow  : — In  England  one  passenger  was 
killed  on  the  East  Lancashire  Bail  way,  in  consequence  of  a  train  leaving 
the  rails  at  a  contractor's  temporary  crossing  on  a  curve,  on  the  Bacup 
Branch  near  Alderbottom,  owing  principally  to  a  defective  check  rail.  One 
was  killed  at  the  Albion  station  on  the  Stour  Valley  section  of  the  London 
and  North  Western  Bailway,  in  consequence  of  a  coUission  between  a 
passenger  train  and  a  goods  train.  One  was  killed  at  the  Denton  Station 
on  the  London  and  North  Western  Bailway,  in  consequence  of  a  collision 
between  an  engine  and  a  passenger  train.  Two  were  killed  on  the  Newport, 
Abergavenny,  and  Hereford  Bailway,  inconsequence  of  an  express  train  leav- 
ing the  rails  when  passing  round  a  curve  near  the  Nantyderry  station,  when 
some  of  the  carriages  being  thrown  on  to  the  adjacent  line  of  rails,  were 
run  into  by  a  goods  train  which  approached  in  the  opposite  direction.  Two 
were  killed  in  consequence  of  a  collision  between  a  goods  train  and  a 
passenger  train,  which  was  being  sunted  at  the  Church  Fentoft  Station  on 
the  North  Eastern  Bailway.     Under  this  head  also  may  be  classed  a  female 

Eassenger  who  was  killed  whilst  crossing  the  Manchester,  Sheffield,  and 
incolnshire  Bailway  at  the  Gottam  Station. 

In  Scotland  and  Ireland  there  were  no  passengers  killed  from  causes 
beyond  their  own  control. 

Of  the  282  passengers  injured  from  causes  beyond  their  own  control,  257 
were  injured  in  consequence  of  collisions  between  the  trains  in  which  they 
were  being  conveyed  and  other  trains  or  waggons,  5  from  trains  entering 
stations  at  too  high  a  speed,  19  from  accidents  to  machinery,  and  one  was 
injured  from  stepping  out  of  a  train  which  had  stopped  on  a  bridge  before 
arriving  at  a  station,  and  falling  over  the  parapet.  It  will  be  seen  by  the 
foregoing  statement  of  the  accidents  to  passengers  from  causes  beyond 
their  own  control,  that,  with  the  exception  of  one  passenger  killed  and  one 
injured,  the  whole  were  killed  and  injured  from  accidents  which  happened 
to  trains.  The  proportion  of  passengers  who  have  been  killed  and  injured, 
to  the  number  of  passensers  conveyed  on  railways  during  the  year,  cannot 
be  shown,  inasmuch  as  the  traffic  returns  for  the  half-year  ending  the  3l8t 
of  December,  1856^  have  not  been  received  from  the  railway  companies. 

The  Board  of  Trade  deemed  it  necessary  to  cause  inquiries  to  be  made 
by  the  inspecting  officers  of  this  department  into  the  causes  of  71  accidents 
during  the  year  1856.  Of  the  71  accidents  which  have  been  reported  upon 
by  the  inspecting  officers  during  1856,  it  would  appear  that  in  seven  cases 
only  were  the  accidents  attributable  to  circumstances  which  could  not  be 
guarded  against ;  and  that  in  only  three  of  the  cases  were  the  accidents 
solely  to  be  attributed  to  such  circumstances.    In  27  instances,  the  negli- 
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gence  of  the  inferior  seryants  entered  into  the  cause  of  the  accident,  but 
only  six  of  these  oases  were  attributable  solely  to  negligence.  The  remaining 
causes  of  accident  maybe  classed  under  the  following  heads : — Defects  in 
th/B  construction  of  works  or  rolling  stock ;  insufficiency  of  accommodation 
or  of  appliances  for  safety  ;  insufficient  staff;  inadequacy  of  the  system  of 
working. 

The  principal  causes  of  accident  under  the  several  heads  are  exhi- 
bited by  Captain  Galton  as  follows : — ^To  defects  in  the  construction  of 
works  or  of  rolling  stock  ;  the  inadequacy  of  means  for  securing  safety ; 
insufficiency  of  staff ;  and  the  negligence  of  servants. 

ENGLISH  LINES. 

LoHDOv  Ain>  NosTH  Westbkn. — The  total  receipts  of  this  company,  for  the 
half-year  ending' the  Slat  December  last,  were  £1,740,744  against  £1,664,073  in 
the  corresponding  half-year  of  1855.  The  expenditare  of  the  past  year  amounted 
to  £676,246  against  £651,180  in  1855.  Oat  of  the  profits  in  1855  £640,516  was 
appropriated  to  the  dividend,  and  £48,511  carried  over.  Last  year  the  dividend 
was  to  have  been  at  the  rate  of  5^  per  cent,  per  annum,  being  \  per  cent,  more 
than  in  the  prerious  year ;  but  the  shareholders,  at  the  meeting,  proposed  a 
dividend  at  the  rate  of  —  per  cent,  and  carried  it  against  the  directors.  The  number 
of  miles  yielding  traffic  and  maintained  at  both  periods  was  562.  The  total  capital 
of  the  company  at  the  present  time  is  £33,669,415,  last  year  it  was  £33,472,480. 

Grkat  Westbrh.— The  capital  of  this  company  in  1855  wa*  £25,382,501,  and 
last  year  it  was  £23,019«062.  The  total  receipu  during  the  past  half-year  were 
£795,353  against  £734,753  in  1855,  and  the  expenditure  at  those  respective  periods 
was  £309,350  and  £296,426.  The  sum  of  £123,544  was  appropriated  to  the 
dividend  last  year,  which  was  at  the  rate  of  3  per  cent  per  annum,  leaving 
a  balance  of  £17,278,  whilst  in  1855  a  dividend  at  the  rate  of  only  2^  per  cent  per 
annum  was  paid,  carrying  over  a  balance  £16,160. 

Gbbat  NoBTflBBN. — The  gross  earnings  of  this  company  for  the  half-year  were 
£650,337,  being  an  increase  of  £21,418  above  those  of  the  corresponding  period  of 
1855.  The  gross  expenditure  of  the  half-year  was  £305,358,  or  less  by  £2,724  than 
for  the  same  period  of  1855,  leaving  a  balance  of  £344,976,  being  an  increase  of 
over  £24,205  that  of  the  corresponding  period  of  1855.  To  that  sum  is  added  £  1 55 
from  last  account,  and  £8,400  for  rent  of  Boyston  and  Hitchin,  making  a  total  of 
£353,535.  From  this  is  deducted  £109,61 1  fixed  charges,  rents,  and  interest  on  debt, 
being  an  increase  of  £6,369,  and  leaving  £243,925.  This  would  have  enabled  the  di- 
rectors, under  ordinary  circumstances,  to  propose  a  dividend,  whidi,  added  to  that 
declared  in  August  last,  would  make  the  whole  years'  dividend  amount  to  5  per 
cent,  upon  the  whole  of  the  legal  stock  of  the  company  ;  but,  in  consequence  of  the 
defalcation  and  forgeries  of  lipoid  Redpath,  it  was  deemed  prudent  to  withold 
the  dividend  and  apply  the  proceeds  to  the  liquidation  of  the  deficiency  so  created. 

LoKDOB  AKJ>  Bbiohtok.— The  total  capital  of  this  eompany  in  1855  was 
£7,722,715,  the  receipts  were  £396,980,  and  the  expenditure  £182,159  Out  of 
£164,160,  a  divident  at  the  rate  of  £4  8s.  4d.  per  cent,  per  annum  was  paid,  tearing 
a  balance  of  6,913.  Last  year  this  capital  was  £7,759,415,  the  receipts  were 
£433,572,  and  the  expenditure  £183.450.  To  the  next  account  £4,401  was  carried 
forward,  after  paying  a  dividend  at  the  rate  of  6  per  cent  per  annum,  amounting 
to  £161,649.    In  1856,  the  number  of  miles  worked  was  183,  and  181  in  1855. 

South  Eastbbb. — This  Company's  diridend  for  the  past  half-year  was  at  the 
rate  of  5  per  cent  per  annum  which  absorbed  a  sum  of  £185,842,  leaving  a 
balance  of  £1,561  to  be  carried  to  the  next  account  Last  year  the  dividend  was 
at  the  rate  of  4f  per  cent,  which  absorbed  £164,160,  leaving  a  balance  of  £6,913. 
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The  reoeipti  liioir  •  deecMie  in  tlw  put  year  of  ^£2,069,  lumng  amoimted  to  onljr 
iS583,54d. 

IiOin>ov  AKD  SocTH  WBflTBBiT. — ^Tbe  capital  aceoant  of  this  company  showed 
that  £9,346,424  had  been  received,  and  £9,278^34  expended,  leaving  a  balance  of 
£67,490.  The  receipts  have  increased  from  £449,466  to  £488,157,  and  the  expendi- 
ture from  £156,664  to  £197,002.  The  dividend  has  also  been  nogmented  from  5^, 
to  6^  per  cent,  per  annum,  the  length  of  the  lines  worked  has  been  the  same,  via. 
27 1  miles.    The  balance  carried  to  the  next  account  was  £7,042. 


LoHDOV  AHD  Blackwall.— In  1855  the  capital  was  £1,900,933,  and  in  1856  it 
was  £1,721,836.  In  the  former  year  the  net  revenue  was  £23,896;  in  the  Utter  the 
receipts  were  £43,135,  and  the  expenditure  £18,999.  The  dividend  for  tlje  past 
year  was  at  Uie  rate  of  8s.  6CL  per  share,  and  in  1855,  it  was  also  at  the  rate  of 
8s.  6<ii  per  share. 


EA8TESN  Couvms. — ^The  total  receipts  of  this  company,  were  in  1855,  £679,358, 
and  in  the  past  year,  £717,856;  the  expenditure  in  the  same  periods  having  been 
£277,645  and  £374,333.  In  the  past  year  £65,628  was  taken  to  pay  a  dividend  at 
the  rate  of  4s.  6^.  per  share,  carrying  over  £5,868 ;  and  in  the  past  year  the  divi- 
dend was  at  the  rate  of  5f.  per  share,  which  absorbed  £72,920,  leaving  a  balance  of 
£7,518.  The  capital  account  showed  that  £11,110,323  had  been  received,  and 
£10,996,098  expended,  leaving  a  balance  of  £114,225. 


East  Lajtcashibb.— Thtf  receipts  for  the  half-year  ending  the  81st  December, 
amounted  to  £179,769  and  the  expense  to  £78,093.  Out  of  this  was  deducted  a 
dividend  at  the  rate  of  5  per  cent,  per  annum,  leaving  a  balance  of  £1,893.  The 
increase  in  the  receipts  was  11*58  per  cent,  aa  compared  with  those  of  the  corres- 
ponding period  of  1855. 

Bristol  and  Exbtes. — The  total  capital  in  1855  was  £3,709.645.  and  in  1856 
£4,297,600 ;  the  receipts  in  the  same  period  were  £173.481  and  £179,505;  the 
expenditure  was  £81,527  and  £82,227  respectively.  There  has  been  hitherto  a 
dividend  at  the  rate  41  per  cent  per  annum,  but  for  the  past  half-year  it  was  at  the 
rate  of  6  per  cent.    At  both  periods  the  mileage  was  the  same — viz.,  117. 

BiRKBXHBAis  Laivcashirb,  akd  Chbshirs  Junotion. — This  company's  capital 
has  been  increased  during  the  year  from  £2,256,598  to  £2,318,105.  The  revenue 
receipts  have  increased  from  £67,203  to  £70,506.  The  dividend  has  been  increased 
Arem  2  to  3^  per  cent.  The  balance  carried  over  in  1855  was  £2,276,  and  in  the 
past  year  it  was  £1,407. 

Blackburk.— This  company  has  not  yet  paid  any  dividends.  The  present 
amount  of  capital  is  £1,060,280;  in  1855  it  was  £1,057,249.  The  receipts  have 
decreased  during  the  year  from  £23,741  to  22,961.    lilies  of  line  open,  26}. 


Chbbtbb  akd  Holthbad.—- There  has  been  no  dividend  declared  by  this 
company.  The  receipU  have  increased  during  the  year  from  £130,333  to  £139.130, 
and  the  expenditure  from  £64,750  to  £70,728,  The  capital  at  present  is  £4,339,178. 
Length  of  railway,  104  miles, 

Eastebit  UzaoH. — This  company  paid  a  dividend  last  year  at  the  rate  of  4-5thf 
per  cent,  per  annum,  and  this  year  it  was  at  the  rate  of  d-5ths  per  cent,  per  annam. 
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Tbe  capital  has  been  inoreaaed  daring  the  jear  from  £2,»21y840  io  £3,000,8489 
This  line  is  now  amalgamated  with  the  Eastern  Conntles. 


East  Lancashirb.— The  receipts  of  this  companj  have  increased  from  £158,111 
to  £1 79.769, and  the  expenditure  from  £75,925  to  £78,093.  The  dividend  in  1855 
was  at  the  rate  of  3^  per  cent,  per  annum,  and  for  the  past  rear  at  the  rate  of  5  per 
eent.  In  1855  the  balance  carried  to  the  next  half-year  and  the  reserve  fund  was 
£61,357,  and  in  the  past  year  it  was  £1,893. 


WmTBHATBN  AHD  FuBNESS.— The  Capital  in  1855  was  £478,100;  last  year  it 
was  £411,528.  The  receipts  show  a  decrease  from  £9,976  to  £7,518  ;  and  the 
expenditure  a  decrease,  being  £4,470  against  £4,971.  The  dlyidend  for  the  past 
half-year  was  at  the  rate  of  5  per  cent. 

KxNDAL  Aim  WnmBBMEBB. — ^For  the  half-year  ending  the  Slst  of  December, 
£228,678  was  received,  and  expended  on  capital  account.  The  receipts  for  traffic 
during  the  half-year  amounted  to  £7,328,  and  the  expenses  to  £2,502,  leaving 
£4,826.  Out  of  this  sum  is  deducted  £1,247  for  interest  on  loans  and  preference 
shares,  leaving  a  balance  of  £2,138  available  for  dividend. 


Lahcasteb  Ain>  Cabltslb. — The  capital  account  shows  that  £1,616,161  had 
been  received,  and  £1,602,690  expended,  leaving  a  balance  of  £13,470.  The 
revenue  account  for  the  half-year  ending  the  3l8t  of  Jannaiy  shows  that  £166,668 
had  been  received,  and  £69,159  expended,  leaving  a  balance  of  £97,509.  The 
dividend  was  at  the  rate  of  8  per  cent,  per  annum,  in  1855  it  was  7^  per  cent. 


liANCAsmBB  AKD  YoRKSHiBB. — This  Company  have  increased  their  dividend 
ibis  year  from  after  the  rate  of  4^  to  5  per  cent.  The  balance  carried  over  in  1855 
was  £4,611,  and  last  year  it  was  £10,509.  The  capital  shows  an  increase  from 
£12,720,448  to  £12,832,847.  The  receipts  present  an  increase  from  £542,294  to 
£592,180,  and  the  expenditure  an  increase  of  £11,424  over  that  of  the  previous 
year.    The  length  of  working  railway  shows  an  increase  from  270  to  286  miles^ 

MiDLABD. — The  capital  of  this  company  shows  an  increase  in  the  year  hota 
£19,954,277  to  £20,275,328,  the  receipts  show  an  increase  in  the  half-year  of 
£42,611,  and  the  expenditure  an  increase  from  £256,368  to  £269,607.  The  balances 
carried  over  show  a  decrease  from  £33,802  to  £16,006.  Last  year  the  dividend 
was  at  the  rate  of  3^  per  cent,  per  annum,  and  in  the  present  year  it  was  only 
2^  per  cent. 

NoBFOLK. — The  dividend  in  1855  was  at  the  rate  of  2}  per  cent,  per  annum,  and 
in  1856  at  4  per  cent  per  annum.  The  receipts  show  a  slight  increase,  and  the 
expenditure  a  decrease. 

KoBTH  Eastbbk.— The  receipts  amounted  to  £932,829,  against  £963,397  at  the 
corresponding  period  of  1855.  The  expenditure  amounted  to  £465,716  against 
£450,100,  showing  an  increase  of  £5,671,  leaving  the  net  receipts  £477,057  against 
£453,296,  and  the  increase  of  £23,761  in  the  net  receipts  as  compared  with  the 
corresponding  period  of  1855.  The  disposable  balances  on  the  Berwick  and  York 
revenue  accounts,  after  paying  all  preterential  charges,  amount  to  £165,336  and 
£64,593  respectively.  The  dividend  on  the  Berwick  shares  were  at  the  rate  of  4} 
per  cent,  per  annum,  and  on  the  York  Stock  at  the  rate  of  3i  per  cent  per  annum* 
leaving  baUmces  of  £11,061  and  £4,242.  The  Leeds  revenue  account  showed 
ao  available  balance  of  £14^68  after  paying  the   dividends  upon  all  classes 
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of  preference  sbares,  which  wonid  discharge  the  whole  of  the  remidning  arrean 
of  dividends  amounting  to  £14,841  on  the  preferential  stock  of  that  section, 
and  leave  a  balance  of  X-227  to  the  next  acconot.  The  capital  account  showed  that 
£14,259,535  had  been  received  on  shares,  and  £6,645,891  on  loans  ;  total, 
£20,905,426.  The  amount  expended  on  the  Berwick  capital  account  was 
£11,357,990;  on  York  accounts,  £5,868,532;  on  the  Leeds  capital  acconnt» 
£2,657,691  ;  on  the  Malton  capital  account,  £320,626  ;  and  on  the  joint  capital 
account,  £882,856  ;  total,  £21,087,685,  leaving  a  balance  against  the  cempauj  of 
£382,259. 


North  Staffordshikb. — The  capital  of  this  company  has  remained  during  the 
jear  at  £5,820,000.  The  receipts  show  an  increase  from  £180,596  to  £194,704, 
and  the  expenditure  shows  a  slight  decrease.  In  1855  the  dividend  declared  was 
at  the  rate  of  2  per  cent.,  and  a  balance  carried  forward  to  the  next  half-jear  and 
tiie  reserve  fond  of  £68,454.  Last  jear  there  was  a  dividend  declared,  at  the  rate 
of  3^  per  cent,  per  annum,  and  the  balance  carried  forward  £2,714.  The  length 
of  lines  is  233  miles. 


NoRTH*Ws8TERK. — This  line  which  is  worked  bj  the  Midland  Company,  paid 
in  1855  a  dividend  at  the  rate  of  }  per  cent,  per  annum;  but  this  year  the  dividend 
was  2<.  Zd.  per  share.  In  1855,  the  receipts  were  £27,355,  and  the  expenditure 
£14,173.    Last  year,  the  receipts  were  £27,256,  and  the  expenditure  £14,320. 


OxFORD.WoRCESTBR  AKD  WoLTERHAMPTOW.— Capital  lu  1855,  £3,930,548,  and 
in  1856,  £4,060,187.  Receipts  in  1855,  £102,017,  and  the  expenditure  £54,876. 
In  1856,  the  receipts  were  £111,773,  and  the  expenditure  £56,931.  There  was  no 
dividend  declared  in  1855,  but  last  year  it  was  at  the  rate  of  6  per  cent,  per  annum. 


South  DETOK.—Capital  in  1856,  £2,279«681;  dividend  at  the  rate  of  12«.  6ii 
per  share.    In  1855,  the  capital  was  £2,101,563,  and  the  dividend  7s.  per  share. 


South  Wales.— Capital  in  1855,  £4,045,774;  receipts,  £163,016;  expenditure, 
£87,855;  dividend  at  the  rate  of  3  per  cent.;  balance  carried  forward, £11,04 1.  In 
1856,  the  capital  was  £4,149,059;  the  receipts,  £180,037;  the  expenditure, 
£100,014;  dividend  at  the  rate  of  4  per  cent,  per  annum,  with  a  balance  of  £4,016 
carried  forward.    Length  of  line  162  miles. 


South  Staffordshire.— The  capital  aceount  showed  that  £1,244,386  had  been 
received,  and  £1,230,695  expended,  leaving  a  balance  of  £13,691.  The  general 
revenue  account  from  the  Ist  of  August,  1850,  to  the  31st  of  January,  1857,  showed 
the  receipts  to  have  been  £342,355,  and  the  payments  £302,470,  leaving  a  balance 
of  £39,884.    The  dividend  was  at  the  rate  of  4  per  cent. 


South  YoRXSHiRE.^The  accounts  showed  a  gross  revenue  of  £68,590  15s.  li., 
and  a  total  expenditure  of  £28,952  5s.  5<f.,  leaving  a  net  balance  of  £89,63S  9s.  8<f. 
The  dividend  was  at  the  rate  of  4  per  cent,  per  annum  ^  on  the  ordinary  shares^ 
leaving  a  balance  of  £712  Os.  9<i  to  be  carried  to  the  next  half-yearly  account. 


Taff  Vale.— The  dividend  for  the  year  1855,  was  at  the  rate  of  7}  per  cent  per 
annum,  but  was  increased  to  8  per  cent,  for  the  past  year.  The  receipts  show  an 
increase  from  £103,379  to  £115,095,  and  the  expenditure  from  £56,267  to  £63,746. 
The  capital  also  shows  an  increase  from  £1,032,006  to  £1,134,600. 
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Yalb  ot  Nbath.— The  dWidend  in  1855,  was  at  the  rate  of  3}  per  eent.,  and 
for  the  past  jear  at  4^  per  cent.  The  receipts  show  an  increase  from  £32»152  to 
£39,089,  and  the  expenditure  a  slight  decrease. 


SCOTCH  LINES. 


Scottish  Central. — The  expenditure  on  capital  account,  during  the  past  half- 
year,  was  X2 1,849.  The  dividend  was  at  the  rate  of  5^  percent,  per  annum,  leavings 
balance  of  Xl,488.  '  The  capital  account  shows  that  £1,804,103  had  been  received, 
and  £1,812,699  expended,  leaving  a  balance  of  £8,.'i96  against  the  company.  The 
revenue  account  for  the  half-year  ending  the  Slst  of  January  showed  that  £78,395 
had  been  received,  and  £34,354  expended,  leaving  a  balance  of  £44,041. 


North  British. — The  balance-sheet  for  the  half-year  endingthe  31st  of  January, 
1857,  shows  a  total  receipt  of  £139,453,  being  an  increase  over  the  receipts  of  the 
corresponding  period  in  1856,  of  £2,942.  The  balance  of  revenue  was  £56,667. 
This  sum,  after  paying  5  per  cent,  dividend  on  the  guaranteed  stock  (£21,992), 
allowed  a  dividend  at  the  rate  of  2^  per  cent,  per  annum  on  the  ordinary  stock 
(£31,276),  and  left  a  balance  of  £3,399  to  be  carried  over  to  the  ensuing  half-year. 

Scottish  Korth-Easterx. — The  receipts  for  the  half-year  ending  the  31st  o^ 
January  last  amounted  to  £89,883,  and  the  working  expenses  to  £43,568,  leaving  a 
balance  of  £46,315.  Of  this  sum  the  Aberdeen  Company  takes  £32,420,  and  the 
Scottish  Midland  £13,894.  The  full  dividend  was  paid  on  the  6  per  cent.  Aberdeen 
preference  stock,  and  on  the  Scottish  Midland  stock  a  dividend  at  the  rate  of  |  per 
cent,  per  annum,  leaving  £392  to  be  carried  to  the  reserve  fund.  The  expenditure 
on  capital  account  to  the  3l8t  of  January  last,  in  respect  of  the  Aberdeen  line, 
amounted  to  £1,856,034,  and  of  the  Scottish  Midland  to  £667.407;  together, 
£2,523,441.    The  expenditure  on  the  joint  account  amounted  to  £119,555. 


IRISH  LINES. 

Bblvabt  ahd  CotTNTT  Dowv.— The  receipts  for  the  half-year  exceeded  those  of 
the  corresponding  period  of  1855  by  £768.  The  traffic  on  the  line  had  increased 
from  £11,733,  in  the  year  1851,  to  £14,490  in  the  year  1856.  The  balance-sheet 
showed  a  profit  of  £4,406  for  the  half-year.  A  dividend  of  15^.  per  share  was  de- 
clared, leaving  £146.  The  capital  account  showed  that  £270,042  had  been  expen- 
ded, leaving  a  balance  of  £13,519. 

DmniALK  AXD  EmnsKiLLEX. — The  receipts  amounted  to  £11,818,  against 
£10,149  at  the  corresponding  period  of  1855,  showing  an  increase  of  £1,668. 
There  was  a  balance  applicable  to  dividend  of  £2,457,  after  paying  interest  due  on 
advances  and  dividend  on  the  preference  shares.  The  usual  dividend  of  6s.  was 
declared,  leaving  a  balance  of  £743.  The  capital  account  shows  that  £488,533  had 
been  received,  and  £486,375  expended,  leariug  a  balance  of  £2,158. 

InsH  South  Eastsrk. — The  dividend  was  at  the  rate  of  3^  per  cent,  per 
annum  on  the  paid-up  capital  of  the  company,  leaving  a  siuplus  of  £406  5s.  9d. 

MiDLAiTD  Great  Western. — The  receipts  amounted  to  £79,459,  and  for  the 
corresponding  period  of  1855,  to  £63,758,  showing  an  increase  of  £15,701.  The 
total  income  for  the  half-year  amounted  to  £92,182,  and  the  disbursements  to 
£49,752,  leaving  a  balance  of  £42,430.  The  dividend  was  at  the  rate  of  5  per  cent. 
per  annum,  free  of  income-tax,  amounting  to  £28,915,  and  leaving  £2,678  for  the 
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next  aoooant    The  capital  aooount  ahowa  that  £2,463,156  had  heen  xeodved  and 

expended. 

Grvat  Southern  and  Westbun. — The  receipts  anioanted  to  £184,484,  against 
£180,295  at  the  corresponding  period  of  1855,  showing  an  increase  of  £4,189.  The 
net  surplas  revenue  for  the  half  year  amounted  to  £93  192,  out  of  which  a  dividend 
at  the  ratA  of  6  per  cent,  per  annum  on  the  original  stock  was  paid,  leaving  a  balance 
of  £18,192.  The  total  loss  to  the  company  from  the  frauds  of  the  hite  transfer 
elerk  amounted  in  stock  to  £38,091,  and  in  dividends  to  £1,105,  together  £39,196. 
The  capiul  account  shows  that  £4,235,459  had  been  received,  and  £4,250,386  ex- 
pended, leavinff  a  balance  of  £14,927  against  the  company. 


LoNDONDBnsT  AND  Enniskii^lsn. — The  receipts  amounted  to  £19,162,  and  for 
the  corresponding  period  of  1855  to  £18,459.  The  working  expenses  for  the  past 
half-year  were  £9,354,  against  £9,595,  showing  an  increase  of  £703  in  the  receipts, 
and  a  decrease  of  £241  in  the  expenses.  The  net  profit  on  working  in  the  year 
1855,  amounted  to  £12,559,  and  in  1856,  to  £16,499.  The  full  dividend  on  the 
6  per  cent.  £10  shares,  and  4  per  cenL  on  the  5  per  cent.  £12  lOs.  preference 
shares  was  paid.    The  expenditure  on  capital  account  amounted  to  £685,635. 


XJlstvr. — The  eaminfifs  during  the  half-year  amounted  to  £37,973  19«.  4<f.;  the 
working  expenses  to  £14,119  15«,  2d,;  and  the  interest,  £4,767  13«.  Sd.;  leaving 
a  disposable  balance  of  £19,086  lOs.  9d,  Out  of  this  sum  a  dividend  of  30«.  per 
share,  being  after  the  rate  of  6  per  cent,  per  annum,  was  declared,  leaving 
£4,550  6s.  9(2.  to  be  carried  to  the  reserve  fund. 


Sanittog  anU  Commtrcfal  lalD« 

ON  THE  EFFECT  OF  ENTRIES  IN  PASS-BOOKS. 
It  is  certainly  the  law  of  England  that  a  party  is  not  bonnd  by 
a  mistaken  or  erroneous  entry^  whether  it  be  signed  or  unsigned, 
except  under  well  defined  and  peculiar  circumstances.  Even  a 
deed  under  hand  and  seal  may  be  rectified.  This  may  also  be 
the  law  of  Scotland,  but  if  we  rightly  understand  a  case  which 
will  be  found  in  the  Law  Times,  of  March  7th,  1857,  it  is 
doubtful  whether  it  is  so  or  not,  and  moreover  if  the  law  be  so, 
it  requires  some  legal  machinery  to  effect  the  result  which  seems 
to  us  ought  not  to  be  necessary.  The  Law  Times  says  : — "  A 
question  of  great  interest,  and  pronounced  by  the  judges  to  be 
the  most  important  that  had  ever  come  before  them,  has  been 
lately  decided  by  the  Court  of  Session  in  Scotland.  It  was  in 
substance  whether  a  banker  is  bound  by  his  own  entries  in  the 
pass-book  i6f  a  customer.  In  Rhind  v.  The  Commercial  Bank  of 
Scotland,  the  action  was  to  recover  a  balance  of  £66,  alleged  to 
be  due  on  a  cash  account  between  the  plaintiff  and  defendants, 
(we  use  the  English  law  terms  as  more  intelligible).  The 
defendants  disputed  the  demand^  on  the  ground  that  a  payment 
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of  £80  had  been  twice  entered  in  the  pass-book  by  a  mistake  of 
the  accountant.  The  bank  offered  to  prove  the  fact  of  the  mis- 
take, and  pleaded  that  the  pass-book  did  not  afford  sufficient 
evidence  to  substantiate  the  plaintiff's  claims,  and  that  the  onus 
of  proving  its  truth  lay  upon  him.  The  Court  held  unanimously 
that  the  plea  was  bad>  and  that  the  bank  was  bound  by  the  pass- 
book. The  Lord  Justice  Clerk^  in  his  judgment,  said — *  He 
held  that  the  document  was  a  complete  acknowledgment  that 
they  held  the  sums  specified  in  the  entries  for  the  pursuer,  and 
that  they  must  pay  the  money  so  vouched,  against  which  it  was 
not  competent  to  plead,  ope  aaeceptionis,  their  own  mistake. 
Neither  according  to  the  law  of  England  nor  that  of  Scotland^ 
could  a  bank  in  any  proceeding  refer  for  proof  to  their  own 
books.  The  result  was  that  in  this  action  they  must  pay  in  their 
own  receipts.  Such  a  defence  was  more  incompetent  than  it 
would  have  been  with  reference  to  a  single  and  separate  deposit 
receipt,  as  to  which  he  could  understand  a  case  of  mistake  being 
more  plausibly  averred;  for  in  the  case  of  such  a  pass-book^ 
whenever  any  money  was  drawn  out  or  paid  in,  the  attention  of 
the  officers  of  the  bank  was  drawn  to  the  state  of  the  entries. 
Two  other  entries  were  made  in  this  case  before  the  mistake  was 
discovered,  one  on  the  19th  and  one  on  the  20th,  while  sums 
were  drawn  out  on  seven  occasions  before  the  mistake  was  dis- 
covered, and  the  matter  might  have  gone  on  to  the  end  of  the 
year  without  any  discovery  being  made.  But  he  would  reserve 
to  the  bank  the  right  to  institute  any  action,  if  they  were 
advised  to  do  so  for  the  purpose  of  cutting  down  and  setting 
aside  the  receipt  in  question,  and  also  he  would  reserve  to  the 
bank,  in  the  event  of  their  bringing  such  an  action,  to  seek 
repetition  of  the  sum  for  which  decree  might  be  given.  Had  the 
bank  presented  to  the  Court  a  written  acknowledgment  by  the 
pursuer,  that  he  had  not  made  the  payment  in  question,  then  this 
action  would  have  gone  by  the  board.  In  conclusion,  he  did 
not  know  what  effect  the  defenders  would  give  to  this  holograph 
writing,  which  must  be  looked  at  with  reference  to  its  import. 
Now,  it  was  an  express  acknowledgment  given  for  money  paid 
by  the  pursuer,  and  on  the  clearest  principle  of  form,  they 
required  to  cut  down  that  writing.  The  bank  was  the  best 
judge  of  what  was  its  interest,  and  if  they  wished  to  destroy  the 
validity  of  their  pass-books,  and  to  say  they  were  only  4ue  the 
money  which  was  entered  in  their  books,  they  might  do  so,  but 
he  doubted  whether  the  other  banks  would  thank  them  for 
stirring  such  a  point.  The  result  would  seem  to  be  to  lead 
depositors  to  resort  to  those  banks  which  did  not  deny  validity  to 
their  pass-books.    The  defenders  had  got  some  view  of  the  gUm- 
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mering  of  tlie  practice  in  England^  and  wished  to  give  tlie  same 
character  to  their  pass-books  as  pass-books  had  in  England, 
without  being  aware  of  the  unsigned  entries  in  English  bank 
pass-books.  His  Lordship  then  referred  to  Grami  on  Banking 
in  England,  from  which  it  appeared  that  the  pass-books  there 
were  mere  copies  of  the  account  in  the  books,  and  had  no 
signed  entries  at  all.  It  was  found,  in  manj  cases,  that  although 
there  was  the  character  of  the  pass-book,  the  credit  given  therein 
bound  the  bankera,  because  the  party  was  led  thereby  to  sup- 
pose that  he  had  such  funds  to  deal  with/ '' 


LEGAL  NOTES. 

DBPOSm  BT  MARRIBD  WOMKH. 

Ws  shall  be  obliged  to  R.  S.  for  a  copy  of  the  opinion  he  states 
it  to  be  his  intention  to  obtain*  We  have  looked  further  into 
the  matter,  and  our  previous  impressions  are  strengthened.  It 
will,  we  think,  be  found  that  minute  distinctions  will  make  a 
great  difference,  and  that  it  will  be  diflScult  to  arrive  at  a 
general  rule.  A  deposit  of  money  is  not  so  strong  as  a  bill  or 
note,  and  the  cases  abound  with  intimations  that  the  evidence 
of  a  gift  between  husband  and  wife  ought  to  be  dear  and 
decisive.  Is  R.  S.  quite  right  in  using  the  expression  '' reduc- 
tion into  possession^'  in  the  way  he  does  ? 


Itjafai  illfdcellan^ 


Court  0/ Bankruptcy,  BasinghaU-Mtreet,  April  2. — (B^ore  Mr.  Commissioner 

Fane.) 

iv  kb  samubl  adams. — thb  wabb  and  hertford  bake. 

This  wm  an  adjourned  examination  meeting  in  the  above  case. 

Mr.  Lawrance,  for  the  assignees,  said  there  most  necessarily  be  an 
adjournment,  owing  to  a  ridiculous  omission  in  the  bankrupt's  balance- 
sheet.  He  had  omitted  to  mention  a  sum  of  £3,000  due  to  his  estate  by 
Captain  Johnston.  It  would  appear  that  from  time  to  time  he  had  advanced 
Oaptain  Johnston  moneys,  and,  not  wishing  the  persons  in  his  employ  to 
kuow  the  fact,  the  amount  had  been  debited  to  personal  expenses  and  the 
Ware  Manor  estate.  This  had  been  done  from  shame,  and  not,  as  was 
believed,  from  any  more  unworthy  motive.  The  Court  would  recollect  that 
the  bankrupt  had  been  connected  with  the  suit  Kay  v.  Johnston  and 
others.  Kay  was  A  young  heir  from  whom  Johnston  had  obtained  a  large 
amount  of  bills  of  exchange.  Kay  had  sought  to  prove  against  the  bank- 
rupt's estate  for  £30,000,  arising  from  his  transactions  with  Johnston  and 
Kay,    That  claim  had  been  compromised  by  admitting  a  proof  for  £10,000. 
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It  was  true  that  the  alteration  in  the  bankrupt's  balance-sheet  would  not 
benefit  the  estate,  Johnston  being  a  bankrupt  in  this  Court  and  without 
estate.     It  was  necessary,  however,  that  the  alteration  should  be  made. 

The  Commissioner  said  it  was  well  for  the  bankrupt  that  he  had  admitted 
the  truth  before  passing  his  examination,  otherwise  he  might  have  been 
prosecuted  for  perjury. 

Mr.  Linklater,  for  the  bankrupt,  said  the  adyances  had  been  made  to 
Kay  in  the  manner  stated,  and  that  it  was  only  since  the  last  meeting  that 
the  circumstance  had  occurred  to  Mr.  Adams's  recollection.  He  had  there- 
upon communicated  the  fact  to  his  assignees.  The  circumstance  having 
been  thus  mentioned  at  Mr.  Adams's  own  suggestion  showed  that  there  was 
no  intention  to  pass  his  examination  on  incorrect  accounts. 

The  bankrupt  was  examined  by  Mr.  Sargood  for  creditors  in  respect  to  a 
large  square  dox  for  com,  which  it  was  insinuated  might  contain  other 
property.    He  denied  the  allegation. 

After  some  further  evidence  in  respect  to  the  value  of  certain  property 
and  its  alleged  depreciation, 

His  Honour  ordered  an  adjournment. 

It  was  stated  during  the  proceedings  that  the  Court  had  sanctioned  the 
filing  of  a  bill  in  Chancery,  the  object  of  the  bill  being  to  set  aside  a 
marriage  settlement,  on  the  ground  that  the  bankrupt  was  not  solvent  at 
the  time  of  its  execution. 


Court  of  Bankruptcy,  BasinghalUttreet,  April  15. — (Bffore  Mr,  Commissioner 

FONBLANQUB.) 
IN  BE   OOLONBL  WAUOH. 

Av  adjudication  of  bankruptcy  was  made  in  this  case.  The  bankrupt, 
formerly  a  director  in  the  London  and  Eastern  Banking  Corporation,  is 
described  as  William  Petrie  Waugh,  of  Branksea  Island,  m  the  parish  of 
Studland,  in  the  county  of  Dorset,  and  of  Little  Abingdon-street,  in  the 
county  of  Middlesex,  and  trading  there  under  the  style  or  description  of 
"The  Branksea  Clay  and  Pottery  Company,'*  and  lately  residing  at  No.  10, 
Upper  Grosvenor-street,  in  the  county  of  Middlesex,  brick  and  tile  maker, 
liroeburner,  dealer,  and  chapman.  The  petitionining  creditor  is  Mr.  Samuel 
Price  Hughes,  of  the  city  of  Worcester,  a  creditor  for  £500. 

Mr.  Bell  is  the  official  assignee,  and  Messrs.  Linklater  and  Hackwood  are 
the  solicitors  in  the  case. 

The  bankrupt,  it  may  be  recollected,  has  been  stated  to  be  a  debtor  to  the 
London  and  Eastern  Bank  to  the  amount  of  £237,000,  and  it  is  said  that 
the  bank  has  executions  upon  his  premises  for  £130,000. 


dSupoxti  Dt  Sofnt'l^todt  ^mfa^ 


AQBA  AND  UNITED  6EBYICB  BANK* 
Thb  half-yearly  general  meeting  of  this  bank  was  held  at  Calcutta,  on  the 
14th  of  February,  Mr.  J.  G.  Yos  in  the  chair,  when  the  followmg  report 
of  the  directors  was  read  by  the  secretary : — 

The  directors  beg  leave  to  submit  to  the  proprietary,  duly  audited,  the 
half-yearly  aocoonta  <tf  the  bank  up  to  3l9t  December  laat.  They  exhibit  % 
>OL.   XVII.  ^1        J 
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net  profit  Company's  Rupees  4,93,602-5-9,  being  at  the  rate  of  Bs.  13-2-tf 
per  cent,  per  annum  on  the  paid-up  capital  of  seventj-five  laes — a  result 
which  they  hope  will  be  considered  satiBtactory.   The  above  out'tum,  after 

Providing  for  a  dividend  at  the  rate  of  10  per  cent,  per  annum,  will  leave 
^.  1,18,602-5-9  to  be  carried  to  the  reserve  fund,  which  will  then  amount 
to  Go. '8  Bs.  M, 92,509-5-1.  The  new  stock,  notwithstanding  the  large 
amount  called  up  on  the  31st  December,  has  been  nearly  all  provided  for — 
the  privilege  of  the  further  period  (aix  months)  for  payment,  offered  to  tiie 
proprietors,  having  been  availed  of  only  to  a  limited  extent.  The  directors 
regret  to  state  that  the  house  at  Canton,  recently  purchased  by  the  bank, 
for  the  business  of  the  a^encv  there,  has  been  burned  to  the  ground,  with 
the  whole  of  the  factories,  by  the  Chinese ;  but  the  shareholders  will  be 
glad  to  learn  that  all  the  books,  papers,  and  cash  belonging  to  the  bank, 
had  previously  been  removed  and  placed  in  safety,  and  we  loss  is  confined 
to  the  value  of  the  house  itself,  and  the  furniture  it  contained.  Our 
agent  in  China  has  taken  the  necessarv  legal  steps,  at  the  British  Consulate, 
to  substantiate  the  bank's  claim  for  full  indemnity,  which,  there  is  reason 
to  doubt,  will  ultimately  be  granted.  H.  M.  Plenipotentiary,  in  reply  to  an 
address  from  the  mercantile  body  at  Hon<;-Kong,  referred  to  these  aets  of 
incendiarism  as  being  of  a  character  "to  constitute  a  special  claim  to  the 
potent  intervention  of  H.  M.  Government,"  and  assured  them  that  there 
should  be  every  exertion  on  his  part  "  in  obtaining  reparation  for  losses  and 
injuries  suffered."  Our  China  agency  is  for  the  present  located  at  Hong- 
Eong.  The  steps  preliminary  to  the  removal  or  the  bank  to  London  are 
being  prosecutea  with  all  the  despatch  that  the  circumstances  admit,  and 
the  directors  hope  shortly  to  be  able  to  announce  that  the  contemplated 
changes  have  been  completed.  In  furtherance  of  these  arrangements,  the 
secretary  will  shortly  leave  Calcutta,  to  assume  his  duties  at  the  bank  in 
London,  and  Mr.  M.  Balfour  will  take  charge  of  the  Calcutta  office.  The 
shareholders  have  recentlv  been  furnished  with  a  copy  of  the  proceedings  of 
a  special  meeting  in  London,  for  the  election  of  directors  from  the  Indian 
services,  and  a  copy  of  the  further  proceedings  of  the  London  board  for  the 
choice  of  non-service  members  is  now  before  the  meeting,  and  wiU  be  cir- 
culated.   The  board  there,  with  one  exception,  is  now  complete. 

The  auditors'  reports  of  the  head  office  and  branches  and  of  the  London 
agency  were  then  read,  and  the  following  resolutions  passed : — 

1st,  That  the  accounts  submitted  to  the  meeting  be  approved  and  passed, 
and  published,  with  the  directors'  report,  for  the  information  of  the  share- 
holders. 2nd,  That  a  dividend  at  the  rate  of  10  per  cent,  per  annum,  or 
Bs.  25  per  share,  be  declared,  and  that  Bs.  1,18,602-5-9  be  credited  to  the 
reserve  fund.  3rd,  That  the  thanks  of  the  proprietary  be  tendered  to  the 
directors  for  their  past  services,  and  that  they  oe  requested  to  continne  the 
same.  4th,  That  this  meeting  approves  and  confirms  the  election  by  the 
home  shareholders  of  the  following  gentlemen,  to  form  the  board  of  direction 
of  the  bank  in  London — The  Bight  Honourable  the  Lord  Mayor,  Mr.  Charlea 
GrenviUe  Mansel,  Lieut.-Colonel  J.  H.  Macdonald,  Mr.  G.  G.  Maepherson, 
Major-General  Duncan  Sim,  Colonel  James  Holland,  Mr.  W.  Newmaroh, 
Mr.  A.  Bimington,  Mr.  J.  C.  Palmer,  Mr.  J.  S.  Stopford,  and  Lieut.-Colonel 
Henry  Doveton. 

Auditors  for  the  current  half-year  having  been  chosen,  the  chairman 
addressed  the  meeting  as  follows  : — Gentlemen,— As  the  present  will  pro- 
bably be  the  last  general  meeting  of  the  bank  in  India,  I  cannot  permit  the 
occasion  to  pass  without  calling  on  the  meeting  for  an  expression  of  its  good 
will  towards  one  who  has  so  faithfully  and  efficiently  served  us  as  Mr, 
Keilson  has  done.    As  chairman  of  your  boiurdr  ttnd  haying  die  honour  to 
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]^Teflide  At  tliis  meeting,  I  deem  it  a  privilege  to  bear  teBtimonj  to  the  zeal, 
care,  judgment,  and  unwearied  exertion  ever  exercised  by  Mr.  Neilson  in 
connection  with  the  bank's  affairs.  J  am  sure,  gentlemen,  you  will  concur 
with  me  that  this  Lb  a  fitting  season,  when  Mr.  Keilson  is  proceeding  to  be 
at  the  helm  of  our  affairs  in  London,  to  record  a  well-merited  proof  of  your 
confidence  and  esteem. 

It  was  then  proposed,  seconded,  and  carried  unanimously,— That  thd 
thanks  of  the  meeting  on  behalf  of  the  proprietary  be  given  to  the  secretary^ 
for  his  judicious  and  effective  managemen:,  which  for  the  past  eleven  years 
has  tended  so  materially  to  promote  the  interests  of  the  bank ;  that  Mr. 
Keilson  be  assured  that  the  good  wishes  of  the  shareholders  follow  him  to 
his  new  sphere  of  service,  where  they  confidently  anticipate  the  same  bene>> 
ficial  results  as  hitherto  will  attend  his  supervision. 

It  was  further  agreed^ — That  a  testimonial  be  given  to  Mr.  Neilson,  the 
secretary  of  the  bs^,  on  his  departure  from  India  to  take  charge  of  the 
London  office,  from  the  shareholders  at  large,  to  the  amount  of  Jt300,  as  a 
token  of  their  approbation  of  his  efficient  management  of  the  bank's  affain 
during  eleven  years'  connection  with  it  in  this  country* 

Abstract  ofPrqfit  and  Lost^  from  \st  July  to  Slst  Deeembet,  I8564 
Dr. 

*£o  establishment  expenses  at  head  office  and  branches  ...B8.1.00.194  0  6 

General  charges  at  ditto          25,167  5  5 

Postages  at  (Stto           1,854  8  1 

Interest  on  Deposits      »      2,17,477  6  5 

Divisible  balance          4,93,602  5  9 

Total  Go.'s  Bupees  8,38,295  10     1 

Cr'  — -.^— - 

By  profit  at  head  office  and  branches       «••        ...  Oo.'s  Bb.8,38,295  10     1 


LONDON  AND  EASTERN  BANKINQ  COMPANY* 

A  BPECTAL  meeting  of  the  shareholders  of  this  bank  took  place  on  the  28th 
of  April,  at  the  chief  offices,  Gannon-street,  Col.  Tucker,  a  shareholder,  in 
the  cnair,  when  the  following  report  was  presented : — 

The  board  of  directc»rs,  acting  under  the  committee  appointed  at  the 
meeting  of  the  shareholders  held  on  the  25th  March,  submit  the  following 
report  to  the  shareholders. 

In  point  of  form,  the  report  is  a  report  of  the  directors,  bat  it  has  been 
prepared  on  behalf  of  the  committee. 

The  shareholders  are  reminded  that  at  the  meeting  of  the  25th  March, 
Ool.  Tates,  Mr.  Th^ne,  who  represented  Sir  William  Gomm,  and  Oapt. 
Seville,  were  appomted  expresslv  and  solely  vrith  a  view  to  the  realisation 
of  the  property  of  the  bank  to  the  best  advantage. 

It  was  resolved  at  that  meeting  that  the  board  of  directors  should  con- 
tinue in  office  for  the  purpose  of  carrying  out  the  arrangement  for  the  due 
realisation  of  the  property  and  payment  of  all  the  obligations  of  the  bank, 
and  they  were  to  do  no  acts  except  with  a  view  to  carry  out  the  adminis- 
tration under  the  authority  of  the  committee. 

The  shareholders  were  required  to  give  their  promissory  notes  at  12 
months  for  the  amount  of  the  remaining  instalments  of  50  per  cent.  1^7- 
«bU  on  each  share,  and  the  committee  were  authorised  to  make  over  aU  the 
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property,  and  to  deliver  over  promlBsory  notes  to  Becure  the  adyancee  re^ 
quired. 

The  committee  have  pleasure  in  reporting  that  the  requirements  of  the 
promissory  notes  was  felt  to  be  so  reasonable  or  rather  so  much  a  necessity 
under  the  unfortunate  circumstances  in  which  the  bank  was  placed,  that  a 
large  amount  was  signed  on  the  25th  of  March,  before  the  meeting  broke 

up.  .  .        V 

The  committee  entered  at  once  upon  their  duties,  and  haye  giyen  their 
uninterrupted  attention  to  the  affairs,  and  haye  been  aided  most  effectually 
by  Mr.  Archibald  F.  Arbuthnot,  who  (though  no  shareholder,  and  only  in- 
terested for  a  friend)  has  devoted  himself  for  many  days  as  a  mediator  in 
the  negotiations  with  the  directors  of  the  Oriental  Bank  Corporation,  and 
has  since  greatly  assbted  the  committee. 

The  committee  have  pleasure  in  reporting  that  the  chairman,  directors 
and  managers  of  the  Oriental  Bank  Corporation  have  throughout  these 
negotiations,  acted  vdth  the  same  liberal  and  considerate  spirit  which 
induced  them  with  the  other  assisting  banks  to  respond  to  the  appeal  when 
first  made  to  them  by  Mr.  Coleman.  By  the  Indian  Mail,  the  day  after  the 
meeting  of  the  shareholders,  they  sent  out  the  necessary  credit  to  India, 
and  af^r  much  consideration,  they  have  engaged  to  afford  pecuniary  sup- 
port to  an  extent  which  it  is  confidently  believed  will  enable  the  bank,  with 
the  realisation  of  its  property,  to  fulfil  all  its  obligations  in  regular  coxurse. 

The  board  of  directors  acting  under  the  orders  of  the  committee,  re- 
quested Mr.  Stuart  of  the  Oriental  Bank  to  take  upon  himself  the  office  of 
manager  of  the  London  and  Eastern  Bank  Corporation,  to  which  that 

fentleman  kindly  consented,  and  he,  being  duly  appointed,  commenced  his 
uties,  and  on  the  11th  instant  took  over  the  entire  charge. 

The  board  also  in  compliance  with  the  wish  expressed  by  the  assisting 
banks,  have  made  a  call  on  the  shareholders. 

The  committee,  however,  felt  it  right  to  intimate  that  this  call  would 
only  be  enforced  against  those  shareholders  who  may  not  give  their  pro- 
missory notes. 

The  committee  are  glad  to  say,  that  the  shareholders  in  England  who 
have  omitted  to  give  ttieir  notes  are  very  few,  and  they  have  every  belief 
that  the  shareholders  in  India,  as  well  as  in  England,  will  concur  in  giving 
their  notes. 

Proper  deeds  have  been  sealed  by  the  company  for  giving  the  Oriental 
Bank  the  complete  control  of  the  negociable  securities  and  other  assets, 
and  for  vesting  the  landed  property  in  a  trustee  for  sale,  and  all  |>roper 
steps  have  been  and  will  be  taken  for  the  realization  of  the  property  in  the 
best  manner. 

The  committee  consider  that  they  were  established  for  a  temporary 
purpose,  which  may  be  deemed  to  be  fulfilled  by  the  arrangement  with  the 
Oriental  Bank  Corporation  having  been  completed. 

It  is,  however,  lelt  by  all  who  have  taken  part  in  the  arrangements, 
that  it  is  necessary  that  a  committee  should  continue  to  act,  and  Mr. 
Arbuthnot,  and  Mr.  Samuel  Smith,  a  shareholder,  well  acquainted  with 
India,  have  been  requested,  and  have  consented  to  join  the  existing  com- 
mittee, who  have  also  consented  to  continue  their  aid  in  the  administration. 

The  existing  committee,  and  the  gentleman  now  proposed  to  be  added  to 
it,  do  not  consider  themselves  to  be  constituted  for  any  other  purpose  than 
to  superintend  and  direct  the  realization  of  the  property  of  the  bank  to  the 
best  advantage, 

In  the  fulfilment  of  their  duty  to  the  shareholders,  they  will  not  shrink 
from  any  investigations  into  the  transactions  of  any  of  the  directors  and 
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offioers  of  the  bank,  or  from  directing  any  proceedings  on  behalf  of  the 
shareholders  which  may  be  essential  to  their  interests, 

They,  however,  consider  that  any  investigation,  simply  involving  indi- 
vidual or  collective  culpability,  are  secondary  to  the  more  important  object 
of  devoting  their  time  and  attention  for  the  present  exclusively  to  the 
administration. 

They  have,  however,  requested  Mr.  Coleman  to  investigate  all  the  affairs 
of  the  bank  from  its  first  commencement,  and  they  will  be  prepared,  at  a 
future  occasion,  to  lay  the  result  before  the  shareholders  and  the  directors, 
in  whose  names  this  report  is  formally  issued,  have  pledged  themselves  (and 
hereby  renew  that  pledge)  to  afford  every  information  and  assistance  to 
Mr.  Coleman. 

The  committee,  at  the  same  time,  think  it  right  to  state  to  the  share- 
holders, that  they  consider  that,  at  the  present  tmie,  any  detailed  statement 
of  the  transactions  in  which  the  directors  or  officials  have  been  personally 
enniged  might  impair  the  due  progress  of  the  administration. 

They  are  of  opinion,  that  they  hope  it  vrill  be  the  opinion  of  the  share- 
holders, that  as  the  arrangement  made  will  enable  the  bank  to  fulfil  all  its 
engagements  to  the  public,  that  the  public  can,  at  the  present  time,  have 
no  right  to  inquire  mto  tiieir  affairs,  if  such  inquiry  is  in  the  slightest 
degree  detrimental  to  the  object  of  carryitig  out  the  means  of  paying  all  the 
cr^itors. 

In  making  these  observations,  the  committee  wish  most  emphaticallr  to 
declare  that  they  represent  the  interest  of  the  shareholders,  and  of  the 
shareholders  only ;  and  they  repeat  the  assurance,  that  they  wiU  not  be 
influenced  by  any  consideration  for  any  other  party. 

The  committee  are  advised  that  it  is  most  important  that  the  corporation 
should  continue  to  exist  in  its  fullest  integrity,  according  to  the  provisions 
of  the  letters  patent. 

They  think  it  right  to  state,  in  justice  to  the  directors,  that  they  one  and 
all  have  expressed  their  willingness  to  retire,  and  that  since  the  meeting  of 
the  25  th  of  March,  they  have  been  ready  to  give  any  assistance  and 
information  to  the  committee,  and  have  acted  fuUy  in  conformity  with  its 
directions. 

In  the  existing  state  of  things,  it  would  not  be  possible  to  supply  their 
places,  and  they  have  been  requested  to  continue  to  act,  and  as  three  form 
a  quorum,  the  committee  have  requested  three  to  act  who  are  free  from  any 
engiigement  with  the  bank ;  and  these  gendemen  havea  greed  to  give  their 
attendance  so  as  permanently  to  constitute  a  board  for  all  purposes  for 
which  the  corporation  may  be  required  to  do,  or  confirm  any  former  act. 

Every  arrangement  has  been  made  with  a  view  to  economy.  The  pre- 
sent office  will  be  sold,  and  the  corporate  seal  and  the  place  of  business  of 
the  corporation  will  be  transferred  to  some  small  office  conveniently  near  to 
the  offices  of  the  Oriental  Bank  Corporation,  the  staff  of  clerks  will  be 
reduced  as  much  as  possible,  and  the  directors  will  act  gratuitously.  It 
has  been  thought  necessary,  in  compliance  with  the  Hist  section  of  the 
deed,:to  take  the  sense  of  the  shareholders  at  the  present  meeting,  as  to  the 
dissolution  of  the  corporation.  The  committee  have  already  stated  their 
strong  opinion  against  the  expediency  of  a  diiFSolution,  which  would  involve 
the  existence  of  the  corporation,  which  it  is  important  to  maintain. 

They  ask  the  shareholders  to  confirm,  by  resolution,  what  has  hitherto 
been  done,  both  at  and  since  the  meeting  of  the  25th  March,  and  to  autho- 
rise and  sanction  the  arrangement  made  with  the  Oriental  Bank  Corpora- 
tion, on  behalf  of  themselves  and  the  other  assisting  banks,  and  they  will 
be  prepared  at  the  next  half-yearly  meeting,  to  be  held  in  pursuance  of  the 
letters  patent,  to  make  a  report  of  the  progress  of  their  administration. 
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They  have  requested  Mr.  Coleman  to  furnish  them  with  a  short  state- 
ment, showinz  the  progress  of  the  administration  to  the  11th  April,  the 
date  upon  which  Mr.  Stuart  formally  took  upon  himself  the  managership  of 
the  hank,  hy  whic!i  it  appears  that  the  liahilities  of  the  bank  were  reduced, 
between  the  11th  March  and  11th  April,  from  £397,734  to  £340,240. 

That  the  general  assets  of  the  bank  now  remaining  are  estimated  to  yield 
£16,052  above  the  estimates  made  on  the  23rd  March. 

That  the  securities  held  for  the  debt  due  from  Colonel  Waugh  to  the 
bank,  are  estimated  not  to  yield  by  a  sum  of  £38,000  so  much  as  they  were 
estimated  to  do  on  the  23ra  March. 

The  result  of  these  altered  estimates  is,  that  the  estimated  surplus  of 
£15.718^  as  shewn  on  the  statement  of  the  23rd  March,  is  now  changed  te 
an  estimated  deficiency  of  £6,230. 

The  committee,  while  fully  agreeing  with  Mr.  Coleman  as  to  the  propriety 
of  not  wishing  to  give  to  the  shareholders  any  view  of  their  affairs  which 
may  not  be  realized,  are  of  opinion  that  many  of  the  estimates  of  some 
large  amounts  are  low,  and  they  hope  for  better  results. 

The  annexed  resolutions  were  adopted: — "That  the  report  of  the 
directors  be  recieved  and  confirmed,  and  this  meeting  declares  its  approval 
and  confirmation  of  the  measures  taken  to  provide  funds  to  meet  the  com- 
pany's engagements. — That  this  meeting  does  not  think  it  proper  that  the 
company  should  be  dissolved. — That  Colonel  Yates,  Mr.  Th^ne,  and  Capt. 
Beville  be  requested  to  continue  members  of  the  committee,  and  that 
Archibald  Frederick  Arbuthnot,  Esq.,  and  Samuel  Smith,  £sq.,  be  re- 
quested also  to  become  members  of  the  committee,  and  that  the  committee 
be  authorised  and  empowered  to  superintend  the  board  of  directors,  and 
that  the  board  be  autnorised  and  enjoined  to  a  ;t  under  the  direction  of  the 
committee,  and  to  carry  out,  on  behalf  of  the  corporation,  any  measures 
which  the  committee  may  direct,  and  to  authorise  and  confirm  any  acts 
which  may  be  done  by  Mr.  Stuart,  as  manager,  under  the  authority  of  the 
committee. — That  the  cordial  thanks  of  the  shareholders  be  conveyed  by 
the  chairman  to  the  chairman,  directors,  and  managers  of  the  Oriental 
Bank  Corporation,  and  the  other  assisting  banks,  for  their  prompt  and 
liberal  assistance.— That  thanks  be  also  given  to  Mr.  Stuart  for  undertaUng 
the  office  of  manager,  and  for  the  services  already  rendered  by  him  to  the 
shareholders. — ^That  the  thanks  of  this  meeting  be  given  to  the  committee 
and  to  Mr.  Arbuthnot  for  their  valuable  advice  and  assistance. 


€omtttmitutioni. 

To  the  Editor  of  the   **  Bankers*  Magazine:* 

RAILWAY  DIVIDEND  WARRANTS. 
SiB, — ^I  feel  desirous  to  draw  the  attention  of  the  commercial  world  to 
the  inconvenience  arising  from  the  extremely  small  docoments  in  use 
amongst  some  railway  companies,  for  the  half-yearly  payment  of  their 
dividends.  The  minute  shreds  of  paper  used  by  the  London  and  North 
Western  Railway  Company  expose  the  clerks  of  banks  through  whose  hands 
they  pass  to  great  annoyance  and  trouble.  No  room  is  afforded  for  a  bold, 
legible  insertion  of  the  amount,  no  vacant  spot  can  be  seized  upon  for  the 
deduction  of  income-tax,  which  has  generally  to  be  written  across  the  face 
of  the  warrant  in  red  ink,  disfiguring  shamefully  its  appearance,  and  often 
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oreating  errors  and  inaccnracieB  from  its  indistinctneas.  Nor  is  the  slightest 
facility,  in  this  respect,  afforded  for  the  correct  ascertainment  of  the  pre- 
cise day  on  which  the  half-year  commences  for  which  the  dividend  is  paid. 
This  particular  alone  has  repeatedly  caused  differences  in  calculation  be- 
tween provincial  bankers  and  their  London  correspondents ;  and,  during  the 
recent  vacciUations  of  the  income-tax,  has  become  a  most  vexatious  griev- 
ance to  others  besides. 

Your  obedient  servant, 

Desperado. 
Manchester,  ISth  April,  1857. 

P.S. — Other  companies  choose  forms  so  inconveniently  large,  that  where 
the  dividend  is  of  small  amount  (often  only  a  few  shillings)  the  contrast  b 
perfectly  ludicroos. 


FORM  OP  GUARANTEE. 


Sis, — At  your  convenience,  will  you  be  so  good  as  to  say  if  you  consider 
the  subjoined  a  good  form  of  guarantee,  viz. : — 

"  In  consideration  of  your  making  advances  in  the  customary  way  of 
banking,  or  otherwise,  to  I  hereby  guarantee  you 

against  any  loss  arising  out  of  any  transaction  whatsoever  that  you  may 
have  ¥dth  the  said  or  that  you  may  have  with  any 

other  party  by  which  bills,  cheques,  or  other  securities  bearing  the  name  of 
the  said  may  come  into  your  hands.    The  extent 

of  my  liability  to  you  under  this  guarantee  not  to  exceed  the  sum  of 

but  that  amount  not  necessarily  to  be  the  limit  of  your  transac- 
tions with  And  this  guarantee  to  be  a  continuing 
security  until  revoked  by  myself,  in  writing  addressed  to  you,  and  subse- 
quently to  remain  in  full  force  as  to  all  obligations  to  you,  or  which  may 
come  into  your  hands,  of  the  said  incurred  prior 
to  the  receipt  by  you  of  my  letter  of  revocation." 

I  am,  sir,  your  very  obedient  servant, 

A  SUBSCaiBBB. 

Ihiblin,  20th  March,  1857. 

[We  consider  the  above  a  good  form.] 


PROTESTINO  FOREIGN  BILLS  OF  EXCHANGE  AFTER 
AOOEPTANOE  VARYING  FROM  TENOR. 

So, — I  beg  respectfully  to  submit  the  following  case  for  your  opi- 
nion:— 

A,  B,  and  Co.,  of  Paris,  drew  a  bill,  addressed  "  Messieurs  0,  D,  and  Co., 
k  Glasgow — ^payable  h  Londres,"  which,  while  unaccepted,  was  negociated 
by  the  drawers  with  their  Paris  banker,  who  transmitted  the  first  of  ex- 
change to  his  correspondent,  in  London,  to  procure  acceptance.  The  drawees, 
in  due  course,  received  the  bill  per  post,  through  this  channel,  and  thereupon 
returned  it  accepted,  payable  at  their  own  place  of  business,  at  Glasgow, 
having  deleted  the  words  "  payable  It  Londres."  To  this,  no  objection  was 
made  ny  the  party  presentu^  for  acceptance,  who  was  not  an  indorsee,  but 
the  niere  agent  of  tne  Paris  banker.  A  similar  course  had  been  adopted  in 
a  previous  transaction  between  A,  B,  and  Co.,  and  C,  D,  and  Co.,  when  the 
bill  was  duly  presented  and  paid  in  Glasgow. 

In  the  present  instance^  the  bill  matured  on  the  6th  instant  (a  Sunday), 
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and  the  indorsement  on  the  second  of  exchange  bears  that  it  was  trantf« 
mitted  on  the  5th  by  a  holder  in  Paris,  to  a  house  in  London,  at  whose  in- 
stance it  was  there  protested  for  non-payment  on  the  7th.  The  words  of 
the  protest  are  as  follows  : — "  On  the  7th  day  of  March,  1857.,  before  me, 
notary  pablic,  iSbc,  dwelling  in  London,  and  witnenges,  appeared  M.  and 
Co.,  of  this  city,  merchants,  who,  producing  the  original  afore-copied  bill  of 
excnange,  requested  me  to  protest  the  same  for  want  of  payment,  declaring 
that,  notwithstanding  the  said  bill  is  drawn  upon  Messrs.  G,  D,  and  Co.,  of 
Glasgow,  and  also  accepted  by  them,  payable  at  Glasgow,  contrary  to  the 
tenor  of  the  said  bill,  tne  si^id  Messrs,  0,  D,  and  Co.,  had  not  sent  them, 
these  appearers,  any  effects  for  the  payment  thereof,  or  any  orders  where  to 
apply  for  payment  in  London,  pursuant  to  the  tenor  thereof.  Wherefore,  1 
the  said  notary,  &c.*'  The  bill  was  thereafter,  as  indicated  on  the  second 
of  exchange,  paid  supra  protest,  for  honour  and  account  of  the  banker  in 
Paris  by  his  agent  in  London,  who  had  received  the  original,  accepted  pay- 
able in  Glasgow,  without  callenge  ;  and,  in  due  course,  the  principal  and 
expenses  were  claimed  from  and  paid  by  the  drawers.  It  is  only  necessary 
further  to  add  that  the  words  "  payable  It  Londres  "  were  not  deleted  on 
the  second  of  Exchange. 

These  are  the  facts  of  the  case,  as  briefly  stated  as  possible,  and  I  will 
feel  obliged  by  your  favouring  me  with  your  opinion  on  the  following 
points :  —  On  whom  does  the  responsibility  of  these  proceedings  rest  ? 
>Yhether  the  agent  of  the  first  indorsee,  in  so  far  as  he,  without  objection, 
received  the  first  of  exchange  accepted  payable  in  Glasgow  (although  not 
conformable  to  the  tenor  of  the  bill),  did  not  become  bound  by  it,  and  ought, 
therefore,  to  have  prevented  the  issuing  of  the  second  of  exchange,  bearing 
to  be  payable  in  London  P  Whether  the  acceptors  were  bound  to  provide 
payment  elsewhere  than  at  their  ovm  place  of  business  P  Whether  a  notary 
can,  in  any  case,  legally  protest  a  bill  which  he  has  nowhere  presented  for 
payment,  and  by  what  possibility  the  acceptors  could  have  sent  funds  for 
that  purpose  to  the  unknown  holders  of  the  bill  P 

I  am,  your  most  obedient  servant, 

D.  B. 

Glasgow,  23rd  March,  1857. 

rWe  have  not  had  a  similar  case  to  the  present  fall  under  our  attention 
before.  The  notary,  we  presume,  acted  under  the  2  and  3  Wm.  IV.,  c.  98, 
which  enacts  that  a  bill  made  payable  by  the  drawer  at  a  place  other  than 
other  than  the  drawee's  residence,  and  which  bill  shall  not  be  accepted  on 
presentment,  protested  for  non-payment  in  the  place  where  it  has  been 
made  payable.  We  are  under  the  impression  that  the  course  followed  here 
can  be  justified,  and  that  the  drawers  must  bear  the  loss.] 


AOOEPTANGES  AND  INDORSEMENTS  BY  PARTNERS  TRADING 
UNDER  A  PARTICULAR  NAME. 

Sir, — ^I  shall  be  obliged  by  a  reply  to  the  following  inquiry  in  your 
pages  :— 

Four  partners  established  a  business  ;  and  we  will  suppose  they  styled 
tiiemselves  "  The  Middlesex  Whitewash  and  Colour  Co." 

They  have  accepted  drafts  drawn  upon  them,  and  indorsed  bills,  simply 
"The  Middlesex  Whitewash  and  Colour  Co,"  without  tiie  signature  of  a 
partner  per  procuration  of  their  firm  or  company. 
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Bo  yon  consider  such  a  mode  of  acceptance  and  indorsement  regular, 
and  such  as  bankers  ought  to  be  satisfied  with,  as  legally  sufficient  P 

Yours  respectfully, 
Sheffield,  IZth  April,  1857.  A  Bank  Manager. 

[We  think  the  acceptances  and  indorsement  regular,  but  proof  would  be 
required  who  was  meant.] 


BILL  OB  NOTE  IMPBBSSED  STAMPS  FOB  DBAPTS  TO  OBDEB 

ON   DEMAND. 

Sib, — I  put  to  my  solicitor  the  same  question  yon  answered  me  in  your 
last,  and  be  give  me  quite  a  contrary  answer.  The  form  of  draft  referred 
•to  is  the  following  : — 

£100  Wokington,  20th  April,  1857. 

Bill  Please  pay  John  Jones  or  order  the  sum  of  One  hundred 

One  Penny        pounds, 

or  Note.  Thos.  Smith, 

To  Messrs.- Barclay  and  Co., 
Bankers,  London. 

My  solicitor  says,  if  it  is  a  bill,  it  requires  to  be  on  a  shilling  bill  or  note 
stamp  ;  if  it  is  an  order  on  demand,  it  requires  a  stamp  of  that  description 
of  one  penny ;  and,  in  law,  the  above  is  an  unstamped  instrument,  an 
might  as  well  be  on  a  penny  postage  stamp  as  on  a  penny  bill  or  note 
stamp. 

I  am  rather  inclined  to  take  the  same  yiew  as  my  solicitor ;  for  I  can 
find  no  authority  for  considering  bill  or  note  stamps  the  same  as  draft  on 
demand  stamps.  I  am  fully  aware  adhesive  receipt  and  draft  on  demand 
satmps  are  legally  the  same,  but  I  think  the  law  does  not  ^o  so  far  as  to 
dlow  a  draft  on  demand  to  be  drawn  on  an  impressed  receipt  stamp,  or  a 
receipt  given  on  a  penny  draft  impressed  stamp. 

If,  on  reconsidermg  the  matter,  you  see  reason  to  alter  your  view,  please 
insert  in  your  next. 

I  am.  Sir, 

Workington,  I7th  April,  1857.  B.  B  B. 

[At  the  time  we  gave  our  former  answer,  we  did  not  understand  the 
question  to  refer  to  the  denomination  of  stamp.  It  seems  to  us  erroneous 
to  say  that  the  stamp  might  as  well  be  a  penny  postage  stamp,  because  the 
postage  stamp  represents  the  postage  revenue,  and  not  the  stamp  duty 
revenue,  which  both  the  bill  impressed  and  the  draft  adhesive  stamps  do. 
By  the  55  Geo.  3,  cap.  184,  s.  10,  a  stamp  of  an  improper  denomination  or 
rate  of  duty,  but  of  equal  or  greater  value,  is  valid,  except  when  specifically 
appropriated  to  any  other  instrument.  Can  it  be  said  that  a  stamp  mipressed 
with  the  words  "bill  or  note"  is  specifically  appropriated  to  another 
instrument  than  a  "  draft,*'  which  is,  in  many  cases^  synonimons  with  a 
"bill  P"  Where  snca  questions  can  be  avoided,  it  is  better  to  do  so ;  but 
we  do  not  feel  satisfied  that  there  is  anything  unlawful  in  the  practice 
referred  to.] 


ALTEBED  CHEQUE. 

Sir,— Will  you  favour  me  with  a  reply  to  the  following  case  in  your  next 
publication  P — ^A  party  goes  from  home  for  a  few  days,  leaving  with  his ' 
confidential  clerk  several  cheques  on  his  banker,  signed  in  blank,  whioh  h 
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ifl  to  fill  up  88  required.  One  of  these  has  been  filled  up  foe  a  certain  8«m ; 
but  before  being  presented  for  payment,  the  original  sum  is  crossed  out, 
and  another  bat  smaller  sum  is  interlined.  Would  the  bank  be  justified  in 
refusing  payment  of  the  cheque  until  the  alteration  should  be  confirmed  by 
the  drawer,  or  would  the  bank  be  quite  right  in  paying  the  smaller  sum  P 

I  am,  Sir,  yours  respectfully, 

A  CONSTAIVT  ReADBB. 

[We  think  the  bank  would  do  quite  right  to  pay  the  snudler  sum.] 


CORN  AVERAGES.— GOLD. 

Sis, — ^The  absence  of  statistical  information,  both  at  home  and  in  foreign 
countries,  as  to  the  result  of  the  last  harvest,  and  the  probable  demand  that 
may  exist  for  additional  supplies  to  support  the  population  of  Western 
Europe  to  the  harvest  of  1657,  may  perhaps  render  tne  result  of  the  weekly 
average  prices  of  wheat,  barley,  and  oats,  for  the  year  ending  Michaelmas 
last,  interesting  to  the  agriculturist,  as  well  as  useful  in  arranging  com  rente. 
The  average  prices  for  the  year  ending  Michaelmas,  1856,  were — 

s.     d. 

Wheat   73    2f  per  Imperial  Quarter. 

Barley  39  llf  ditto. 

Oats   ^25  lOJ  ditto. 

while  for  the  six  following  weeks  ending  November  14,  1856,  the  average 
prices  were — 

Wheat  65    6  per  Imperial  Quarter. 

Barley  44    8  ditto. 

Oats  26    6  ditto. 

It  appears  from  the  reports  this  week  from  almost  all  the  places  of  Euro- 
pean supply,  that  prices  are  rather  receding ;  and  as  America  has  still  a 
targe  surplus  to  export,  we  may  reasonably  expect  that  the  present  price  of 
wheat  here  will  not  be  exceeded ;  although  it  must  be  admitted  that  in 
Paris  the  price  of  bread  is  now  nearly  the  same  as  in  London,  and  that  in 
Spain  and  Italy  prices  range  very  high  in  consequence  of  local  deficiency. 
France  and  England  are  both  importing  countries.  According  to  an 
account  made  up  annually  to  October,  during  the  last  ten  years,  the  average 
importation  of  wheat  (including  flour)  into  England  approaches  4}  millions 
of  imperial  quarters.  For  the  six  years  to  MichaeLnas,  1856,  the  imports 
of  wheat  stand  as  follows : — 

ImperUlQr.  ^^SXSSi"  Vine. 

s.     d.  £ 

1651     6,073,555     39     5     11,969,964 

1652     3,600,527     39  10     7,171,037 

1853     6,097,697     45     7     13,897,667 

1654     5,586,218     72     1     20,133,660 

1855     2,898,876     71   10     10,411,762 

1856     4,337,616     73     2     15,868,445 

During  the  last  forty  years  France  has  been,  on  the  average,  an  importer 
of  wheat,  and  during  the  last  few  years  to  a  large  extent,  as  may  be  seen 
by  the  following  return  of  the  estimated  value  sterling  during  the  years 
named  t— — 

1885     £60,000 

1852     184,000 

1853     4,348,000 

1854     6.860,000 

1855     4,912,000 
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The  Importation  of  wheat  naturally  leads  to  the  oonBideration  of  the 
subject  of  gold  and  silver,  as  all  great  importations  occasion  a  drain  of 
bullion.  Such  importations  cannot  be  liquidated  by  the  usual  current  of 
trade.  The  adoption  of  a  gold  standard  by  England  and  America  has  been 
fortunate,  and  will,  I  feel  no  doubt,  ultimately  lead  to  its  introduction  into 
France  and  elsewhere,  as  the  continued  drain  of  silver  to  the  east,  for  the 
purposes  of  commerce,  will  render  such  a  measure  necessary.  The  foUow- 
mg  recapitulation  from  th^  Customs  department  in  France,  will  show  the 
progress  of  the  precious  metals  in  that  country  during  the  years  1853, 
1854,  and  1855  :— 

Imported.  Exported. 

Gold £47,100,000  ...£10,500,000    Betained     £36,600,000 

Silver...       13,200,000...    32,300,000    Excess  of  export    •••    19,100,000 

Gold  and  sUver  taken  together,  in  the  three  years  an  excess  1     ^, »,  raa  aaa 
of  import  of /     ^17,500,000 

Assuming  this  statement  to  bo  correct,  it  is  quite  evident  that  the  with- 
drawal of  so  large  an  amount  of  silver  from  the  circulation  must  interfere 
with  the  commercial  convenience  of  the  country,  and  eventually  lead  to  the 
abandonment  of  a  double  standard,  as  no  legal  restrictions  can  retain  the 
precious  metals  against  the  requirements  of  commerce.  This  has  been 
moved  in  England  during  the  great  war  at  the  commencement  of  the 
present  century.  Gold  was  then  not  to  be  obtained  but  at  a  hi^h  premium, 
and  only  in  small  quantities.  The  present  silver  coinage  of  this  country  is 
safe  from  the  demands  of  commerce,  until  the  market  price  of  standard 
silver  exceeds  55.  6d.  per  oz. 

It  is  contended  that  the  increase  made  to  the  total  quantity  of  gold  in 
the  commercial  world  docs  not  add  to  its  real  worth,  as  the  greater  abun- 
dance diminishes  its  relative  value  by  enhancing  the  prices  of  every  other 
commodity  valued  in  gold.  However  true  this  may  be  in  the  result,  after 
a  number  of  years,  still  the  countries  producing  the  gold  benefit  largely  by 
the  stimulus  it  imparts  to  trade,  to  manufactures,  and  to  colonisation.  It 
would  be  a  matter  of  curious  speculation  to  consider  how  many  years  have 
been  anticipated  in  the  progress  of  Australia.  The  following  abstract  of 
the  produce  of  the  gold-fields  since  1648  may  be  interesting.  More  thui 
one  nundred  millions  have  been  added  to  the  imknown  quantity  of  eold 
previously  existing  in  the  world.  The  annual  produce  now  begins  to  nam. 
a  percentage  on  that  unlmown  amount,  and  in  a  ratio  to  that  percentage 
must  be  the  slow  but  certain  addition  to  the  money  value  of  all  commo- 
dities. 


California. 

Aoatralia. 

Total. 

£ 

£ 

£ 

1848 

12,000 

«•• 

... 

12,000 

1849 

1,600,000 

... 

... 

1,600,000 

1850 

5,000,000 

••• 

.•a 

5,000,000 

1851 

8.000,000 

... 

907,113 

8,907,113 

1852 

11,200.000 

••• 

9,735,903 

20,935,903 

1853 

12.000,000 

... 

10,445,700 

22,445,700 

1854 

13,600,000 

... 

9.028.759 

22.628,759 

1855 

12.908,000 

.•• 

11,513,230 

••• 

24,421,230 

£64,320.000 

£41,630,706 

£105,950,705 
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For  the  present  year  there  is  every  probability  that  the  produce  'will 
much  exceed  any  former  year. 

I  remain^  sir,  your  obedient  sorrant, 

Charles  M.  Willich, 
Actuary,  University  Life  Assurance  Society, 
25,  Suffolk-street,  Pall-mall,  Nov.  27,  1856. 


^otetf  of  tl)e  iHontt). 


The  Estate  ov  Messrs.  Marzetti  lvd  Ck>.— The  dividend  at  the  rate  of  5«. 
in  the  pound  has  just  been  paid  by  the  inspectors  of  the  estate  of  Messrs.  Mar- 
eetti  and  Co.,  who  suspended  in  July  last  with  debts  to  the  amount  of  £40,000, 
through  losses  consequent  upon  the  cessation  of  the  war ;  and  an  expectation  is 
entertained  that  anoUier  dividend  of  at  least  an  equal  amount  will  be  realised. 
The  firm  have  resumed  business. 

LiQmDATioN  OF  EXCHEQUER  BoKDS.— The  £2,000,000  of  Exchequer  bond«  to 
be  paid  off  on  the  8th  day  of  May  are  not  held  in  the  public  market,  and  an 
believed  to  have  been  taken  at  the  time  of  their  issue  on  account  of  the  savings 
banks,  or  some  otiier  Government  trusts.  This,  however,  will  not  alter  the 
necessity  for  finding  a  new  means  of  investment  for  the  amount,  and  the  Conaol 
and  other  markets  derive  support  from  the  anticipation  of  the  influence  it  may 
exercise. 


Price  of  Consols. — The  highest  price  of  Consols  between  the  6th  of  April, 
1855,  and  the  5th  of  April,  185di  was  93^ ;  the  lowest  price,  85| ;  and  the  mean 
price,  £89  8«.  9cf.,  or  under  89}.  In  1864-55,  the  mean  price  was  £91  7s.  6d. ; 
and  in  former  years,  up  to  1847-48,  £93  Is.  Bc^.,  £100  3«.  9d.  (the  mean  price  of 
1852-53),  £97  Is.  6<'.,  £96  15«.,  £94  5«.,  £87  5f..  and  £84  7s.  6d. 


New  Indiak  Loav.— Owing  to  the  last  accounts  from  India  of  the  failure  of 
the  local  Government  to  raise  a  5  per  cent,  loan,  an  impression  is  entertained 
by  some  persons  that  a  subscription  for  the  requisite  sum  will  be  opened  on  this 
side.  The  difficulty  in  India,  however,  is  likely  to  prove  merely  temporary, 
and  there  is  reason  to  suppose  that  any  help  which  may  be  accorded  hy  the 
authorities  on  Uiis  side  will  be  limited  to  such  sums  as  may  be  obtained  in  anti- 
cipation from  subscribers  to  gpiaranteed  railways. 


Tea  Duty. — ^The  total  amount  of  duty  paid  on  tea  on  Monday  the  6th  inst» 
throughout  the  United  Kingdom,  was  £626,230,  representing  8,840,87lb.  weight. 
The  number  of  entries  passed  at  the  London  Custom  House  for  tea  alone  on  that 
day  was  24,635,  the  duty  on  which  was  £324,122. 


Bank  of  Alexavdria. — A  project  has  lately  been  brought  forward  for  the 
establishment  of  a  new  bank.  The  promoters  of  the  scheme  are  chiefly  Greeks, 
and  it  appears  likely  to  receive  the  support  of  the  principal  merchants  of  that 
nation,  who,  as  is  well  known,  possess  a  large  share  of  the  business  of  Alexandria. 
The  operations  of  the  contemplated  establishment,  it  appears,  will  be  conducted 
on  the  principle  of  the  old  local  banks,  which  combine  brokerage  with  banking 
transactions,  and,  indeed,  rather  render  the  latter  subservient  for  the  extension 
of  their  business  as  brokers.  The  Bank  of  Egypt,  meanwhile,  has  been  suc- 
cessful in  the  competition  for  one  of  our  princi^  financial  operations— namely, 
the  remitting  to  London  of  the  Egyptian  tribute,  which,  as  our  readers  are 
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Awa^  is  Appropriated  for  the  pa^p^ent  of  the  interest  on  the  Turkish  loan. 
The  amount  is  £283,000,  to  be  remitted  in  instalments  of  about  X15,000  by  each 
Indian  nuul,  payments  one  month  after  the  delivery  of  each  set  of  bills.  The 
tender  made  by  the  Bank  of  Egypt  was  96  d9-40th  tariff  piastres  per  pound, 
whidi,  at  the  present  value  of  sovereigns  in  the  ordinary  commercial  currency, 
Is  equal  to  an  exchange  of  about  100}  to  101  piastres  for  three  months'  biUs. 


MEROAOT^ILB  SUSPENSIONS. 
Tm  following  are  the  failures  of  the  month.    The^  include  two  Parisian 
bankers,  whose  business,  however,  was  only  of  a  limited  character,  and  the 
liabilities  consequently  will  not  prove  large.   The  other  suspensions  are  not 
considered  important. 

March. — ^Messrs.  Greene  and  Oo.,  bankers,  Paris. 

„      Alexander  Prear  and  Co.,  New  York. 
„      Blashfield  and  Co.,  New  York. 
April.  —  Mr.  Bettman,  New  York. 

Mr.  A.  Marks,  shipbuilder,  Sunderland. 

Messrs.  Yalie  and  Co.,  bankers,  Paris  and  Hayre. 


MONTHLY  OHEONOLOGY. 

March  30. — ^Announcement  of  the  fEulure  of  Messrs.  Qreene  and  Co.,  bankers, 
of  Paris. 

April  2. — The  directors  of  the  Bank  of  England  advanced  the  rate  of  discount 
from  6  to  6|  per  cent 

7. — Announcement  made  of  the  failure,  at  New  York,  of  Messrs,  Alexander 
Frear  an  Co.,  for  XI 60,000;  of  Messrs.  Blashfield,  Chirke,  and  Co.,  for  £50,000; 
and  Mr.  Bettman,  for  £26,000. 

9. — ^The  directors  of  the  Bank  of  England  refuse  to  discount  brokers'  bills 
having  more  than  one  month  to  run ;  and  also  inereased  their  terms  for  advances 
on  Stock  to  7  per  cent. 

14. — Her  Majesty  the  Queen  ffave  birth  to  a  Princess. 

18. — Suspension  announced  of  Mr.  A.  Marks,  shipowner  and  builder,  of  Sun- 
derland^  At  a  meeting  of  his  creditors  a  composition  of  6«.  in  &e  pound  was 
ofiered,  and  accepted. 

25. — Intelligence  received  of  the  spread  of  the  Chinese  war  to  Sarawak, 
Borneo,  .and  ^ughter  of  2,000  Chinese,  by  forces  headed  by  Rajah  ^  J. 
Brooke. 

28. — Stoppage  announced  of  the  Messrs.  Yalie  and  Co.,  bankers,  of  Paris  and 
Havre  ;  the  liability  said  to  be  considerable.  The  manasing  director  of  the  Havre 
establishment  is  reported  to  have  absconded,  througn  adverse  Bourse  specu- 
lations. 

28. — ^The  Bank  directors  limit  the  advances  on  Stock  to  a  period  of  a  week. 


BANK  MOVEMENTS. 


The  lease  of  the  chief  offices  of  the  Boyal  British  Bank  in  Threadneedle-street, 
formerly  the  South  Sea  House,  was  sold  on  the  8th  of  April  at  the  Auction  Mart 
to  the  Baltic  Committee  for  £11,000,  the  fixtures  to  oe  taken  at  a  valuation, 
which  it  is  thought  will  bring  the  total  to  about  £13,000. 

It  is  announced  that  Mr.  Horsley  Palmer  has  resigned  his  post  as  director  of 
the  Bank  of  England,  which  he  has  occupied  for  forty-six  years. 
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4tM)  Mondwry  tntdUgenee. 

The  eleotion  of  Qorefnor,  Deputy  OoTernofr,  and  Direotots  of  the  B«iik  of 
England  took  pUce  on  the  24th  and  15th  of  April,  when  Mr.  8.  Neare  wae 
elected  Gh>Tenior,  and  Mr.  B.  Dobree,  Deputy -GoTernor.  The  following  are  the 
directors:— Mr.  T.  Baring,  Mr.  H.  W.  Blake.  Mr.  T.  Bnxton,  Mr.  £.  H.  Chapman, 
Mr.  R.  W.  Crawf«ird«  Mr  W.  CoUon,  Mr.  B.  B.  Greene.  Mr.  C.  P.  GrenfeU.  Mr. 
H.  H.  Gibbs,  Mr.  T.  Hankey,  Mr.  J.  O.  Hanson,  Mr  J.  R  Heath,  Mr.  K.  D4 
Hodgson,  Mr.  H.  L.  Holland,  Mr.  J.  G.  Hubbard,  Mr.  T.  N.  Hunt,  Mr.  A. 
Latham,  Mr.  G.  Lyall«  Mr.  T.  Masterman,  Mr.  A.  Matheson,  Mr.  J.  Morris,  Mr. 
G.  W.  Norman,  Mr.  T.  C.  Smith,  and  Mr.  T.  M.  Wegnelin. 

OBITUARY. 
On  the  24th  April,  at  Bonlo^e,  Mr.  John  Macgregor,  M.P.  fin  GlasgoWp  and 
formerly  Governor  of  the  British  Bank,  aged  60. 


EEVDSW  OF  THE  MONEY  MARKET  FOE  THE  MONTH  OP 
APRIL,  1857. 

Financial  and  mercantile  affairs  during  April  have  not  presented  an 
encouraging  appearance.  The  increased  pressure  for  money,  followed  by 
the  restrictive  measures  of  the  Bank  of  England,  has  been  attended  by  an 
unfavourable  influence,  and  has  checked  activity  in  all  departments.  Gon« 
sidering,  however,  the  lengthened  prevalence  of  the  stringency,  and  the 
Bmall  prospects  of  an  immediate  amelioration,  trade  remains  in  a  remarkably 
healthy  state,  as  evidenced  by  the  few  failures  which  have  lately  taken  place. 
With  money  at  6|  per  cent,  and  a  steady  efflux  of  the  precious  metals^  Uie 
position  of  credit  could  scarcely  b€  expected  to  have  been  so  well  maintained, 
and  it  is  consequently  a  cause  for  general  congratulation.    The  arrivals  of 

fold  from  Australia  have  been  considerable,  reaching  upwards  of  £1,250,000( 
ut  only  about  £350.000  has  been  purchased  by  the  Bank.  Contracts  are 
again  open  for  France,  and  since  a  demand  exists  not  only  to  supply  the 
necessities  of  the  Bank  of  France  and  of  the  Credit  MoUlier^  but  also  to  pay 
for  silver  in  course  of  shipment  to  the  east,  the  greater  portion  of  immediate 
remittances  will  be  absoroed.  It  is  curious  to  watch  the  anxiety  manifested 
to  ascertain  the  destination  of  any  quantity  of  gold  received  and  its  delivery 
at  the  Bank,  while  the  fact  of  its  retention  or  despatch,  is  now  recorded,  with 
the  greatest  minuteness.  Money,  which  was  rather  easier  towards  the  middle 
of  the  month,  has  again  become  in  active  request,  and  the  foreign  stock  and 
share  settlements  which  are  now  in  progress,  with  the  approaching  pay- 
ments of  the  4th  of  the  month,  assist  to  Sminish  the  amount  availabfo  m 
the  open  market.  The  rates  of  accommodation  abroad  are  still  high.  At 
Hamburg,  the  rate  of  discount  is  maintained  at  7  per  cent.  In  Paris,  the 
demand  is  active  at  6  per  cent.  In  Amsterdam,  the  rate  remains  4  per 
cent.,  while  in  Belgium  it  is  d|.  The  movements  of  the  precious  metals 
during  the  month  have  comprised  imports  to  the  amount  of  about  £2,520,000, 
whilst  the  exports  have  reached  about  £3«467,000. 

The  Englisn  stock  market  has  experienced  some  fluctuation.  One  and  a« 
half  per  cent,  has  been  the  range  in  Consols,  a  decline  having  tnken  place 
from  93f  to  92  J.  There  has  since  been  a  reaction  of  about  one-half  per  cent., 
but  quotations  continue  unsettled,  and  a  fresh  decline  is  not  improbablCi 
The  pressure  for  money,  and  the  uncertainty  of  our  future  prospects, 
appear  to  stimulate  speculative  sales.  Exchequer  bills  have  been  seriously 
depressed,  having  touched  10«.  discount;  but  they  are  now  about  par. 
Foreign  seoarities  have  also  exhibited  a  relapse.     Turkish  and  Mexican 
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.  have  beon  principally  affected,  the  6  per  cents.  Turkish  parUonlarly  sbowine 
an  adverse  moyement.  The  alleged  failure  of  the  project  for  the  NationiS 
Bank  has  caused  some  disappointment,  and  holders  who  were  interested 
have  realised.  Mexican  is  weak,  and  Spanish  shows  heaviness,  the  dealers 
in  any  description  being  unprepared  to  support  prices ;  and  any  reaction 
seems  not  to  be  anticipated. 

Bailway  shares  are  heavy,  and  the  best  classes  have  receded  from  £3  to 
£i  per  share.  Quotations  opened^  at  the  commencement  of  the  month, 
with  firmness ;  and  there  was  subsequently  a  general  rise,  traffic  returns 
being  satisfactory,  and  the  public  appearing  as  buyers.  The  alteration  in 
the  rate  of  discount  by  the  Bank  directors,  however,  seen  caused  a  change ; 
and  with  the  increased  tightness  of  money,  quotations  have  gradually  given 
way.  French,  Colonial,  and  Indian  have  likewise  been  affected,  but  not  to 
the  same  extent  as  English. 

In  the  flhares  of  the  various  joint-*stock  banks,  there  has  been  only  a 
moderate  amount  of  business  ;  but  prices  are  rather  heavy,  and,  in  some 
cases,  a  decided  decline  has  occurred.  The  shareholders  of  the  new 
establishments  manifest  the  greatest  disposition  to  part  with  their 
securities. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks  and 
Bailway  Shares  during  the  month  just  concluded : — 


. 

Price  on 
MarehSO. 

Highest. 

LowMt 

Price  on 
April  28. 

T4!waT.TftY¥    l?1TN"nft. 

Consols        

93|.93i 
(-5*.  dis.-j 

93i 

92} 

921-92} 
(45.  dis. 

^2#.  pm. 

Exchequer  bills      

to     \ 

4*.  pm. 

10#.dis. 

.3«.pm.j 

Foreign  Stocks. 

Brazilian     

1021 

102i 

99} 

101} 

Chilian        ...        •••        •••     '    ••• 

— 

102i 

101} 

102 

Duteh,  2)  per  o^t.           

— 

65i 

64} 

64} 

Mexican       •• 

221 

231 

22f 

23} 

Peruvian,  4J  per  cent 

— 

78 

76} 

77 

Bussian       

— •' 

105 

104} 

104} 

Spanish       

41f 

42 

41 

41} 

Turkish,  6  per  cent.          ..•        ••• 

98| 

98} 

92} 

92} 

Ditto,  4  per  cent.          

lOli 

lOli 

100 

100} 

Bailwat  Shabes. 

Brighton      ...        •••        •••        ••• 

108 

109} 

107} 

109 

Caledonian 

691 

69i 

68} 

68} 

Eastern  Counties 

Hi 

111 

11 

111 

Great  Northern      

97i 

98 

95} 

95} 

Qreat  Western        

681 

68» 

66 

66 

Lancashire  and  Yorkshire 

102f 

1039 

lOOf 

100} 

London  and  North  Western 

105} 

107 

104} 

104 

Midland       •••        •••        •••        ••• 

831 

83i 

80} 

81} 

South  Eastern        

761 

77J 

73} 

74 

Southwestern       ...  -      

103f 

104} 

100 

100} 

York,  Newcastle,  and  Berwick    ... 

87 

88} 

85} 

85} 

York  and  North  Midland 

64 

65} 

63 

64} 

East  Indian 

lllj 

112 

108 

108 

Northern  of  France          

411 

411 

38} 

38} 
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THE  GRAIX  TRADE. 

Thb  weftther,  ontil  the  last  few  dajs,  has  been  taroarable  for  the  proiregg 
of  the  crops.  The  late  intense  cold  is,  however,  likely  to  cause  injorj, 
shoald  it  continue.  There  is,  howcTcr,  plenty  of  time  yet  for  the  growth 
of  the  plant ;  and,  with  a  gradual  change  to  warmth,  an  abundant  harvest 
may  be  matored.  The  supplies  hare  lately  not  increased,  and  the  ooontiy 
markets,  after  a  slight  decline,  are  once  more  recoTering ;  and  prioea  of 
grain  now  generally  show  a  tendency  to  further  improvement. 

The  Qaxette  retoms  for  England  and  Wales  have  been : — 

CoffTBspoiidlng 

WMk  WhMt.  WMklr          SixWaekjT  Six  Wecki. 

ending  Qn.«>ld.  ATen^.            Avenge.  Dntr.  Lest  Year 

1S57.  ».      d.               §,      d,  M.     d.  9,     d. 

Mar.  28  98,784  ...  55  6  ...  55  7  ...  1  0  ...  69  0 

April  4  85,465  ...  54  8  ...  55  5  ...  1  0  ...  69  0 

„  11  93,845  ...  53  II  ...  55  2  ...  1  0  ...  68  10 

„  18  84,689  ...  53  0  ...  54  9  ...  1  0  ...  68  8 

The  importations  since  the  harvest  of  1856  have  been : — 

Wheel.  Other  Qnim,       TotaL 

niirty-five  weeks  ended  18th  March ...  3,21 1,174  2,160,675  5,371,849 
Poor  weeks  ended  15th  April 142,732         441,266       583,998 

3,353,906      2,601,941     5,955,847 

And  the  weekly  averages  have  been : — 

Thirty-five  weeks  ended  I8th  March      ...    92,000  61,000       153,000 

Four  weeks  ended  15th  April       35,000         110,000       145,000 

Less  57,000  More  49,000  Less  8,000 


THB  STATE  OP  TRADE. 

Bnsnntss  in  the  manufacturing  districts  has  been  restricted,  the  increased 
value  of  money,  and  the  state  of  relations  with  China,  having  induced  the 
manufacturers  to  exercise  caution,  The  export  trade  generally  is  rather 
dull,  the  season  being,  in  most  respects,  unfavourable. 


H0TI0E8  TO  COBBESPOHSSVTS. 


Several  oommnnicfttioiis  and  reviews  have  been  left  over  at  the  last  moment  All 
letters,  unless  they  involve  important  questions,  should  be  forwarded  by  the  20ih  of 
the  month. 

JumoB  Clerk  (Glasgow).— The  rate  of  interest  is  mach  higher  in  Ireland. 

VsBAx.— The  establishment  is  well  supported,  and  the  directozi  are  zespectablSi 
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THE  BANK  OF  FRANCE. 

The  Moniteur  publishes  the  following  monthly  debtor  and  creditor  account 
of  the  Bank  of  France,  made  up  to  the  9th  of  April : — 


Dkbtor*  v»          c« 

Capita]  of  the  Bank    91,250,000    0 

BesenreoftheBank  12,980,750  14 

Besenre  of  the  Bank  in 

landed  property    4,000,000    0 

Bank  notes  in  circulation  635,693,600    0 

Ditto  of  the  branch  banks  58,756,425    0 

Bank  notes  to  order    5,048,^^66  89 

Beceipts  payable  at  sight  8,531,027    0 
Treasury  account-current, 

creditor     68,819,098  46 

Sundry  accounts-current...  115,458,910  44 

Do.  with  the  branch  banks  24,061.651    0 

Dividends  payable  660,520  25 

Discounts  aud  sundry  in- 
terests      2,172,813  84 

Commission  on  deposits  ...   11,948,712  96 
Be-discounted  daring   the 

last  six  months    1,931,788  55 

Protested  bills     22,001  59 

Sundries       2,894,176  88 


F.  939,230,038    0 


Crbditor.  p.  o 

Cash  in  hand    106,068,194  08 

Cash  in  the  branch  banks  128,971,457  0 
Commercial  bills  overdue  644,098  32 
Do.  discounted,  but  not  due  263^65,449  33 
Ditto  in  the  branch  banks  255,482,870  90 
Advanced   on   deposit   of 

bullion  627,800    0 

Do.  by  the  branch  banks      1,944,500    0 
Do.  on  French  public  secu- 
rities          24,162,436  10 

Do.  by  the  branch  banks  5,365,800  0 
Do.  on  railway  securities  13,728,100  0 
Do.  by  the  branch  banks  5,866,850  0 
Da  to  the  State  in  1848  55,000,000  0 
Government  stock  reserved    12,980,750  14 

Ditto  disposable  52,189,360  83 

Hotel &fumiture  of theBk.  4,000,000  0 
Landed    property   of  the 

branch  banks 5,336,274    0 

Expenses  of  the  Bank  ...  1,211,862  75 
Premium  on  the  purchases 

of  gold  and  silver     1,433,651  74 

Sundries    850,582  81 


F.  939,230,038    0 


Certified  by  the  Ck)vemor  of  the  Bank  of  France,  D'Aroout. 

The  above  returns  are  satisfactory,  but  not  more  so  than  has  been 
anticipated.  The  bullion  shows  an  increase  of  £508,000,  the  total  being 
now  £0,400,000.  There  is  also  an  increase  of  £563,000  in  the  note  cir- 
culation, of  £432,000  in  the  deposits,  and  £700,000  in  the  discounts*  The 
Government  balance  presents  a  decrease  of  £1,387,000,  but,  on  the  other 
hand,  the  advance  of  £1,600,000,  made  by  the  Bank  on  Treasury  Bonds, 
has  been  paid  off.  There  has  been  a  slight  augmentation — £160,000 — of 
the  loans  upon  Bentes,  but  the  small  total  out  upon  railway  securities  has 
experienced  a  further  reduction  of  £22,000.  The  premium  paid  for 
artificial  purchases  of  bullion  during  the  month  has  been  £16,000,  and  it 
may  therefore  be  presumed  they  have  amounted  to  more  than  a  million 
sterling. 


Banken'  Magatane  Afpendix  (A.>-lfay,  1857. 
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THE    EAST    INDIA   COMPANY'S   FORTNIGHTLY   DRAFTS    ON    INDIA, 

WITH  THB   C0NCX7BBBNT  BATES  OF  BXOHANOB, 

And  the  Shipments  qf  Silver  per  Steam  Vessels ^  during  the  Tear  1850. 


Bkvoal. 

EX. 

Madhab. 

Ex. 

BOMBAT. 

Ei. 

Amoant 

■eml- 

monthly. 

Total 

PES 

Month. 

SiLvsa 

shipped 

perStxMin. 

1856. 

9  Jan.  —  24  Jan. 

25  Jan.  —    8  Feb. 

£ 
201,839 
119,6tf0 

2/0 

n 

£ 
21,004 
15,141 

2/} 
>i 

£ 

4,824 
160 

2/Oi 

II 

£ 

227,668 
134,881 

362,549 

£ 
234,951 
466,706 

9  Feb.  —  23  Feb. 
25  Feb.  —    8  Mar. 

156,568 
117,203 

M 

21,992 
41,7o5 

M 

11 

71S 
100 

It 
II 

179,304 
169,069 

338,374 

478,613 
448,8i^ 

9Mar.  —  24Mar. 
25  Mar.  —    9  April 

65,396 
174,160 

n 

19,798 
35,161 

»» 

l» 

1,531 

If 

85,195 
210,852 

296,048 

403.720 
458,488 

10  April—  24  April 
25  April—    9  May 

82.046 
134,536 

tl 

14,454. 
17,283 

826 

It 
M 

96,500 
162,645 

249,145 

351.374 
620,692 

lOMay  —  25May 
26  May—    9  June 

88,738 
127365 

II 

20,912 
16,852 

»l 

n 

1,210 
*•• 

II 
II 

110,861 
148,718 

254,679 

531,321 
478.346 

10  June  —  25  June 
26  June  —    9  July 

82,400 
87.004 

m 

9,272 
22,090 

2/OJ 

194 

2/1 

91,866 
59,094 

150,961 

180,234 
767.797 

10  July—  26  July 
26  July—    8  Aug. 

20,737 
60,837 

II 
i» 

10,366 
14,960 

n 

tl 

203 
466 

It 

31,307 
76,263 

107,660 

337,085 
663,043 

10  Aug.  —  25  Aug. 
26  Aug.—    9 Sept 

14,883 
36.385 

M 

9,146 
7,714 

> 
i» 

958 

It 
>t 

24,988 
44,099 

69,087 

495,508 
808,669 

10  Sept  —  25  Sept 
26  Sept—    9  Oct 

29,848 
33,142 

8,429 
8,707 

II 
II 

250 
200 

tt 

38,528 
42,049 

80,578 

437,035 
779,390 

10  Oct.  —  25  Oct 
26  Oct  —    8  Nov. 

24,460 
65^076 

>l 

16,712 
9,208 

II 

1,463 
200 

♦t 
tt 

41,636 
74,486 

116,121 

499.111 
669,556 

10  Nov.  —  25  Not. 
26  Nov.  —    9  Dec. 

15,841 
442,920 

2/0 

5,986 
46,997 

2/0 

250 
4,283 

2/Oi 

22,077 

494,201 

516,278 

572,715 
798,631 

10  Dec.  —  24  Dec 
26  Dec.  —    9  Jan. 

1*57 

340.978 
4I3J80 

II 

47,004 
44,335 

9f 
II 

5,688 
7,036 

tt 
II 

393.670 
4^4,552 

858,223 

488,085 
428,105 

2.88^632 

483.288 

30.664 

3,399,503 

12.296,973 

N.B. — The  slight  variation  which  may  be  found  between  the  totals  of  the  respective  Presidenciefi, 
and  the  grand  totals,  is  caused  by  the  unnoticed  fractional  parts  of  a  pound  of  the  former  being 
aggregated  in  the  latter. 


I\tr»umni  to  the  Act  7  4*  8  Victoria  c.  32;  extractedfrom  the  London  Gazbttbs. 
PRIVATB  BANK84 


NAMB  or  BANK. 


f  AndorerBank  

2  Ashfbrd  Bank    

3  Aylesbury  Old  Bank 

4  Baldock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    

6  Basingstoke  and  Odlham  Bank   ... 

7  Bedford  Bank 

8  Bewdley  Bank    

9  Bicester  and  Oxfordshire  Bank   ... 

10  BirminghamBank  —  Attwoods&Co. 

1 1  Birmingham  and  Warwickshire  Bk. 
iz  Blandfocd  Bank 

13  Boston  Bank—  Qarfit  and  Co 

14  Boston  Bank — Gee  and  Co 

15  Bridgewater  Bank 

16  Bristol  Bank  

17  Broseley  and  Bridgenorth  Bank  ... 

18  Buckingham  Bank 

19  Bury  and  Suffolk  Bank 

20  Banbury  Bank   

21  Banbury  Old  Bank    

2  2  Bedfordshire  Leighton  Buzzard  Bk. 
23  Birmingham  Bk. — Lloyds&Co.  ...' 
24.  Bradford  Old  Bank  

25  Brecon  Old  Bank  

26  Brighton  Union  Bank  

27  Burlington  and  Driffield  Bank 

28  Bury  St.  Edmnnd's  Bank 

29  Cambridge  Bk. — Mortlock  &  Co. 

30  Cambridge  nnd  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  Chertsey  Bank   

34  Colchester  Bank « 

35  Colchester  and  Essex  Bank 

16  Cornish  Bank— Tweedy  &  Co.   ... 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank — Alcocks  &  Ca    ... 

40  Chepstow  Old  Bank  

41  Derby  Bank — Messrs.  Evans 

42  Derby  Bank — Smith  and  Co 

43  Derby  Old  Bank 

44  Devizes  and  Wiltshire  Bank 

45  Diss  Bank  

46  Doncaster  Bank  and  Betford  Bank 

47  Darlington  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  U  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 
SI  Exeter  Bank  

54  Faringdon  Bk.  &Bk.  of  Wantage 

55  FamhamBank  

56  Faversbam  Bank  •••• 

57  Godalming  Bank  


£ 

1 7.75  > 
11,849 
48,461 
37,223 
17,182 

24,730 
34,2 » 8 

18.597 
27,090 
^3,695 
18,132 

9.723 
75,069 
15,161 
10,028 

48.277 
26,717 

29,557 
82,362 
43,457 
55.153 
3<5,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 

25.744 
49,916 

33,^71 
23,597 

3,43<5 
25,082 
48,704 
49,869 
12,045 
a»»527 
77,154 

9,387 
13,332 
41,304 
17,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 

8,977 
1A.202 

6,681 

6,322 


AVERAGE  AMOONT. 


Feb.  21. 


£ 

11.937 
10,652 
29,409 
29,406 

8,931 
21,102 

31,429 
10,349 
13.062 
23,163 

8,55* 
7,694 

65,879 

15.486 

7.456 

32,068 

i5»694 
22,922 
67.738 
32,490 
26,171 
34,798 
30,161 

9,683 
57,400 
19,871 
11,769 

2.480 
14,658 
46,77* 
28,538 
21,649 

a.  736 
16,935 
34,952 

7,58c 
18,273 

40,635 
7,670 

11,769 
34, 20a 
26,832 

7,855 
10,195 
69,879 
83.365 

7,895 
48,308 
90,028 
50,437 
45,242 
23,242 

7,229 
11,801 

5*476 

5»"8 


Feb.  88. 


£ 
11,408 
10,576 
29,435 
29,130 

9,019 
21,813 
32,807 

I0,C02 
13,424 
23,384 
8,323 
7.156 
66,763 
14,803 
7,267 
51,205 
15,286 
22,082 
68,960 
33,302 
27.124 
34,874 
29,269 

9,740 
55.876 
18,895 
11,224 

2,823 
13,923 
47,398 
28,095 
21,626 

2,659 
17,064 

33,933 
44,543 

7,358 
19,097 
72,075 

8,6r6 
1 1,445 
35,531 
27,195 

7,777 
10,026 
68,551 
82,263 

8,360 

46,303 
91,128 

5'»i74 

44,4CO 

22,689 

7,145 

11,435 

5»44i 

5'04o 

Digitized 


£ 
11,872 
12,205 
29,910 
29,236 
8.925 
21,831 
34,066 
10,106 

13.935 
24,310 

8,532 

7,296 

67,706 

14,967 
7,283 

32,939 
15,042 

22,537 
70,968 
33,803 
26.815 
34,827 
29,330 
9,600 
55,750 
>^>552 
XI, 216 

3,139 
13,452 
48,209 
28 , 407 

21,770 
3,024 

16,024 

34, 145 

43,9«3 

7,266 

19.498 
74,266 
8,616 
11,438 
36,809 

27,585 
7,926 
10, 140 
68,298 
83,642 

8,375 
46,600 

89.521 
53,901 
44,465 
22,870 

7.489 

12,051 

5,»25 

.MB6 


Mm.  14. 


£ 
11,696 
11,930 
29,620 
29,>5o 
8,7.';i 
21,861 

38,834 
9,543 

14,135 

23,854 
8,695 
7.584 

67.030 

14,699 

6,902 

31,820 

15,574 
23,021 
72,281 
34,366 
27,398 

34,314 
28,815 
10,824 
56,021 
19,004 
11,268 

3,09a 
13.089 
48,870 
27,615 
2i,54« 

2,750 
16,135 

34,013 
44,094 

6,658 
20,100 
74,345 

8,150 
11,853 
41.337 
26,747 

7,685 
10,311 

69,915 
84,884 

8,662 
45,802 
87,860 
52,907 
44.095 
23,189 

7,089 
11,830 

5,505 


WEEKLY  RETURNS  OF  BANKS  OF  ISSUE* 


NAMB  or  BANK. 


58  QuUdford  Bank  

V9  Qrantham  Bank — Hardy  and  Co. 

60  Hastings  Old  Bank 

61  Hereford  Citj  and  County  Bank.. 

62  Hull  &  Kingston-upon-Hull  Bank 

63  Huntingdon  Town  &  County  Bank 

64  Harwich  Bank 

6 5  Hertfordshire,  Hitchin  Bank 

66  Hereford,  Ross,  &  Archenfield  Bk. 

67  Ipswich  Bank 

68  Ipswich  &  Needham  Market  Bank 

69  Kentish  Bank — Mercer  &  Co.  , 

70  Kington  and  Radnorshire  Bank 

7 1  Knareshorough  Old  Bank  

72  Kendal  Bank    

73  Kettering  Bank    , 

74  Longton  Staffordshire  Bank  ... 

75  Leeds  Bank 

76  Leeds  Union  Bank , 

77  Leicester  Bank 

78  Lewes  Old  Bank 

79  Lincoln  Bank  

80  Llandovery  Bank  &LlandiIo Bank 

81  Loughborough  Bank  

8z  Lymington  Bank 

8  3  Lynn  Regis  and  LincolnshireBank 

84  Lynn  Regis  and  Norfolk  Bank 

85  Macclesfield  Bank  

86  Manningtree  Bank  

87  Merionethshire  Bank  

88  Miners' Bank    

89  Monmouthshire  Agricultural  and 

Commercial  Bank 

90  Monmouth  Old  Bank 

91  Newark  Bank  

92  Newark  and  Sleaford  Bank   ... 

93  Newbury  Bank 

94  Newmarket  Bank 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

96  Norwich  and  Norfolk  Bank   ... 

97  Nottingham,  Nottinghamshire 

98  Nuneaton  Bank   

99  Naval  Bank,  Plymouth  

1 00  New  Samm  Bk. — Everett  &  Smith 

101  Nottingham  Bank   

loz  Oswestry  Bank    

103  Oxford  Old  Bank 

104  Old  Bank,  Tonbridge 

105  Oxfordshire  Witney  Bank 

106  Fease*s  Old  Bank,  Hull 

107  Penzance  Bank    

108  Peterborough  Bank— Yorke  &  Co. 

109  Pembrokeshire  Bank  

1 10  Reading  Bank — Simmonds  &  Co. 

1 1 1  Reading  Bk. — Stephens  &  Blandy 

1 1 2  Richmond  Bank,  Richmon d  

113  Rochdale  Bank    

1 14  Rochester,  Chatham,  &  StroodBk. 

115  RoystonBank  

116  Rugby  Bank 


Aothoriaed 


>4,5H 

30,372 

38,038 
22,364 

"9,979 

5,778  I 
38,764 
27,<'25 
21,901 
80,699 

19,895 

26,050 

21,825 

44,663 

9,192 

5,624 

53,357 

37.459 

32,322 

44,836 

100,342 

32,945 

7,359 

5,038 

42,817 

13,917 

15,760 

7,692 

10,906 

18,688 

29.335 
16,385 
28,788 
51,615 
36,787 
23,098 

49,671 
99,665 
10,866 
5,898 
27,321 
'5,659 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
1 1,405 
'2,545 
12,910 

37,519 

43.271 

6,889 

5,590 

10,480 

16.393 
17,250 


AVERAGE  AMOUNT. 


£ 

13,216 
26,647 
31.206 

15.133 
20,517 
50,337 
5,687 
32,155 
23,024 
18,966 
64,044 
12,412 
25,607 
20,336 

46,001 

8,695 

5»35i 
54,096 
36,716 
29,058 
25,947 
81,777 
18,650 

7,385 

3,495 

36,005 

13,222 

15.136 

2,800 

5.743 
16,046 

24,981 
13,790 
24,555 
46,445 
19,101 
20,370 

46,882 
98,130 
10,202 

2,957 
18,973 

8,050 

28,433 
10,078 
3>.9io 
8,225 
10,230 

47,649 

9.568 

9.228 

12,060 

27,603 

29.915 

5.797 

3.723 

7,166 

14,630 
9.345 


£ 
13.193 
27,283 
30,548 
'4,792 
20,435 
50,324 
5,194 
31,908 
23,130 

19,713 

64,692 

12,266 

25,110 

20,080 

44,962 

8,270 

5,^64 

51.295 

36,328 

29,144 

25.145 

81,535 

18,794 

7,502 

3,445 

36,292 

13,357 

15,049 

2,092 

6,105 

17,036 

24,226 
13.897 
24.830 
46,929 
18,975 
20,283 

46,509 
98,217 
10,694 

2,798 
19,976 

7,484 
30,455 

9,734 
31.073 

8,044 
10,416 
48.215 

9,453 

9,302 
11,962 
28,188 
29,981 

5,612 

3,950 

7,207 
14,808 

8.792 


13,159 
28,152 
30,392 

20,071 
51.093 
5.387 
32,769 
23,281 

20,135 
64,495 

I2,2ZO 
24,635 
29.389 
43,464 

8,9»8 
5.338 
54.404 
37,376 
31^330 
25,180 

83.834 

18,036 

7,285 

3.363 
38,246 
12,705 
14,941 
2,421 
5.758 
17,059 

24.729 
14,666 

24,599 
48,176 
18,155 
19.954 

46,962 
98,568 
10,856 

2,790 
21,074 

7,338 
31,060 

10,793 
31.246 

7,877 
10,969 
48,000 

9.407 

9.325 
11.550 
27,551 
30,593 

6,090 

3.925 

7.824 

15,090 

8^22 


£ 
12,750 
27,757 
30,141 
15.456 
18,114 
50,725 
5.201 

32,774 
23,283 
20,626 
63,674 
13,077 
25,089 
20,674 
42,998 
8,869 

5,245 

53,007 

38,134 

30,198 

25,227 

83,561 

18,031 

7*147 

3,174 

37,375 

13,268 

14,804 

2,517 

5,768 

16,949 

27,446 
15,097 
25,058 
50,405 
17,794 
19,924 

47,158 

98,592 

10,778 

3,017 

20,788 

7,971 

32,702 

11,265 

31,687 

8,005 

11,403 

47,527 

9,585 

9.492 

11,208 

28,896 

30,015 

6.155 

3,938 

7,196 

15,290 
8,462 


Digitized  by  LjOOQ IC 


WEEKLY  BBTUBNS  OF  BANKS  OF    ISSUB. 


NAM!  or  BANK. 


117  Kye  Bank 

1 1 8  l^oss  Old  Bank,  Herefordshire   .., 

1 1 9  Saffron  Waideu  &  North  Essex  Bk, 

120  Salop  Bank 

121  Scarborough  Old  Bank   .'. , 

12Z  Shrewsbury  Old  Bank 

123  Sittingboume  and  Milton  Bank.. 

124  Southampton  Town  &  County  Bk. 

125  Southwell  Bank   , 

1 26  Southampton  and  Hamnshire  Bk. 

127  Stone  Bank  

128  Statford  Old  Bank  , 

129  Stamford  and  Rutland  Bank .., 

1 30  Shrewsbury  and  Welsh  Pool  Bank 

131  Taunton  Bank 

132  Tayistock  Bank  

133  Thornbury  Bank 

134  Tiverton  and  Devonshire  Bank .., 

135  Thrapstone  and  Kettering  Bank. 

136  Tring  Bank  and  Chesham  Bank. 

137  Towcester  Old  Bank  

138  Town  and  County  of  Poole  Bk 

and  liingwood  end  Poole  Bk 

139  Union  Bank,  Cornwall   

140  Uxbridge  Old  Bank    

141  Wallingford  Bank   

142  Warwick  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  

144  West  Riding  Bank 

145  Whitby  Old  Bank   

146  Winchester,  Alrcsford&  Alton  Bk. 

147  Weymouth  Old  Bank 

148  Wirksworth  and  Derbyshire  Bk. 

149  Wisbeach  and  Lincolnshure  Bank 

150  Wiveliscombe  Bank 

151  Wolverhampton  Bk.—Qoodricke 

152  Worcester  Bank  

1^3  Worcester  Old  Bank  

154  Wolverham.  Bk.— R.  &  W.  Fryer 

155  Yarmouth  and  Suffolk  Bank , 

156  Yarmouth,  Norfolk,  &  Suffolk  Bk 

157  York  Bank 


AathoriMd 


£ 

29,864 

4,420 

47,646 

22,338 

a4,8i3 

4.789 
18,589 
14,744 

6,770 

14,166 
31.858 
^5.33^ 
29,799 
13,4*1 
10,026 
13.470 
1 1»559 

10,801 

11,856 
17,003 

25.136 
17,064 

30,504 
6.528 
46,158 
14.258 
25.892 
16,461 
37.602 

59.713 
7.602 
14,180 
15.463 
87,448 
11,867 
53,060 
13.229 
46,387 


AVEBAGE  AMOUNT. 


£ 

12,872 

4,020 

32,246 

>4.725 

22,630 

39.076 

2,220 

i»,3" 
12,003 
3,046 
325 
"2,413 
26,337 
21,342 

22,734 
7,570 

8,494 
11,581 
11,115 
13,463 

7,705 

10,530 
13.763 
12,894 

7,631 
26,004 

2,673 
45,046 
13,166 
17,412 

14,995 

35>i88 

51.397 

5.552 

9,762 

5»28» 

64,567 

10,789 

43,231 

12.937 

44.065 


Fcb.SS. 


£ 

12,297 

3,963 
32,054 
14,623 
22,746 
38,425 

2.217 
10,562 
12,198 

325 
11,866 
26,163 
21,901 
22,581 
6,966 

9,119 
11,038 

10,975 

13.178 

7,414 

10,642 
14,698 
13,451 

7,717 
25,322 

3,037 
44,447 
12,715 
16,853 

14,045 
35,339 
52,562 
7,830 
10,509 

5,145 
62,850 

10,717 
41.979 
12,673 

43 » 347 


JOINT  STOCK 

1  Baiik  of  Westmoreland : 

2  Bamsley  Banking  Company    ! 

3  Bradford  Banking  Company   { 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 
?  Burton,  Uttoxeter,  and  Staffordshire 

Union  Bank  ,•« 


BANKS. 


Mm.  7. 

Mar.  14. 

£ 

£ 

11,828 

11,547 

4,267 

4,085 

30,678 

29.596 

14.957 

15,658 

23,045 

22,483 

39.038 

39.770 

2.415 

2.397 

10,633 

10,261 

12,266 

12,417 

3,125 

2,998 

325 

325 

11,912 

12,128 

27,050 

28,044 

23,550 

26,533 

22,051 

21,940 

7,496 

9,050 

8,925 

9,862 

10,799 

10,760 

11.386 

11,329 

12,655 

12,853 

7,228 

7,299 

10,629 

10,457 

16,478 

17.094 

14,020 

14,052 

7,542 

7.185 

24,396 

24,372 

3,223 

3,154 

44,489 

43,936 

12,541 

12,940 

17,217 

16,790 

14,681 

14,265 

35*763 

36,594 

53,532 

52,154 

7,790 

7,685 

10,389 

11,060 

4,763 

4.785 

62,193 

62,930 

10,176 

10,306 

42,165 

41,415 

13,055 

13,013 

44,074 

43,478 

12,225 

11,833 

11,848 

10,685 

9,563 

8,428 

9,185 

9,145 

49.292 

48,836 

49.739 

49,255 

9,418 

8,940 

8,698 

8,679 

32,681 

30,230 

30,290 

30,37: 

20,084 

17,421 

19,125 

19,533 

60,701 

49.565 

50,0<?*e 

i^Xi@ 

10,154 

8,964 
48,653 

9,375 
30,641 

19,835 


WEEKLY   BETXntNS  OF   BANKS  OF    ISSXTE. 


NAHB  or  BANK. 


8  Chesterfield  &  If.Derbysh.  Bk.  Co.{ 

9  Cumberland  Union  Banking  Co  . 

I  o  Coventry  and  Warwickshire  Bk.  Co.j 

I I  Coventry  Union  Banking  Company 
iz  County  of  Gloucester  Banking  Co. 

1 3  Carlisle  &  Cumberland  BankingCo. 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  I>erbyshire  Banking  Co. 

1 7  Darlington  Dist.  Joint  Stock  Bk.  Co. 

18  East  of  England  Bank 

1 9  Gloucestershire  Banking  Company 

zo  Halifax  Joint  Stock  Bank 

z  I  Huddersfield  Bankin g  Company . . . 

z  2  Hull  Banking  Company   

Z3  Halifax  Commercial  Banking  Co.., 
Z4  Halifax  &  Huddersfield  Union  Bk. 

2$  Helston  Banking  Company 

26  Herefordshire  Banking  Company. . 
Z7  Knaresborough  and  Claro  Bk.  Co. 
z8  Kingsbridge  Joint  Stock  Bank  .... 
Z9  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

3 1  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Banking  Co.. 

33  Leamington  Priors  and  Warwick- 

shire Bank 

34  Ludlow  and  Tenbury  Bank 

3^  Moore  &  Robinson's  Notts.  Bank... 
36  Nottingham  and  Notts.  BankingCo, 
3  7  National  Provincial  Bk.  of  England 

38  North  Wilts  Banking  Company 

39  Northamptonshire  Union  Bank 

40  Northamptonshire  Banking  Co.  , 

41  North  and  South  Wales  Bank... 

42  Parc's  Leicestershire  Banking  Co... 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company 

45  Stamford, Spalding &BostonBk. Co. 

46  Stuckey's  Banking  Company  

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &BotherhamJt.  Stock  Bk, 
5  r  Swaledale  and  Wensleydale  Bank.. 
5z  Wolverhampton  &  Staffordsh.  Bk.. 

53  Wakefield  and  Bamslev  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank 

55  Warwick  and  Leamington  Bk.  Co. 
$6  West  of  England  and  South  Wales 

District  Bank , 

57  Wilts  &  Dorset  Banking  Company 
()8  West  Riding  Union  Banking  Uo.... 
59  Whitchurch  and  Ellesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 
61  York  Union  Banking  Company  .., 
61  York  City  and  County  Banking  Co 
6 3  Yorkshire  Banking  Com pany 


UothoriMd 

AYB&AGB  AMOUNT. 

laaae. 

Feb.  21. 

Feb.  38. 

Mar.  7. 

M».  14. 

£ 

£ 

£ 

£ 

£ 

10,421 

9,750 

10,516 

10,538 

10,570 

35,395 

36,455 

33^655 

34,406 

32,768 

i«,734 

24,041 

24.427 

25.055 

24,700 

16.15' 

>2,930 

13,376 

13.622 

14.430 

"44,35* 

112,132 

110,610 

114.109 

114,045 

25,61c 

23.093 

22,626 

22,360 

23,119 

19.972 

19,686 

»9,395 

20,028 

19,83^ 

37,696 

35,8c9 

37,282 

38,243 

38,837 

AO,093 

19,564 

20,819 

19,794 

19,665 

26.134 

24,200 

22,635 

22,758 

22,309 

25,025 

23,850 

23.938 

23,821 

25,091 

>  55.920 

146,517 

150.237 

147,899 

147,997 

i^,SH 

«6,595 

18,062 

18,130 

17,942 

37,354 

34.230 

32,636 

32,780 

38,160 

29,333 

24,467 

25,016 

24,829 

24,576 

13,733 

12,446 

12,566 

12,035 

12,546 

44,137 

42,030 

40,779 

40,875 

41.435 

^f5<^S 

1,472 

1.539 

1,508 

1,411 

25.047 

21,358 

20,628 

21,116 

20,772 

28,059 

^5*555 

26,776 

27,061 

27,803 

3,952 

3,193 

2,979 

2,728 

2,44« 

64,311 

65,218 

61,885 

60,489 

59,653 

23,076 

23,003 

25.035 

23,084 

23,163 

86,060 

68,992 

67,971 

69,790 

70,967 

51,62c 

47,974 

49,817 

49.618 

50,243 

13,875 

9,5^3 

9,669 

10,096 

9,835 

10,215 

9,267 

9.883 

10,436 

10,479 

35,813 

33,656 

37.437 

35.966 

34,544 

29,477 

27.631 

28,513 

28,715 

28,228 

'442,371 

416,518 

415.313 

426,145 

428,075 

63,939 

40,015 

40,283 

39.462 

39,657 

84,356 

80,860 

76,847 

77,344 

77,485 

26,401 

19,901 

20,548 

21,014 

20,415 

!  63,95  ^ 

46,051 

45.311 

48,145 

54,288 

1 59,300 

48,747 

49.265 

50.340 

50,426 

1   8,122 

2,375 

2.319 

2,184 

2,206 

35,843 

35.815 

35.889 

35.389 

35,258 

55,721 

50,406 

51.386 

51.945 

51,577 

356.976 

346,242 

353,516 

355.835 

357,445 

47,951 

42.360 

44,305 

43,202 

45,463 

56,830 

56,813 

56,75^ 

56,605 

56.118 

23,524 

23,345 

23,631 

22,983 

22,610 

52,496 

53,429 

52,870 

52,234 

50,419 

54,372 

48,950 

49.710 

50,390 

51.036 

35,378 

S6,666 

35,224 

35,971 

33,430 

14,604 

13,330 

13,949 

13,799 

14,195 

31,916 

28,579 

27,918 

27.766 

27,431 

37,124 

28,796 

z8,i62 

30,232 

29,783 

83,535 

74,443 

75,078 

76,081 

76,173 

76,162 

77,988 

76.715 

73.687 

70,200 

34,029 

31.736 

31,850 

32,464 

33,717 

7,475 

4,810 

4,869 

4,887 

5,308 

6,848 

6,310 

5.970 

5.847 

6,20Z 

71,240 

67,558 

68,670 

69,670 

68,174 

94,695 

87,570 

86,860 

86,899 

87.358 

122,552 

124,420 

123,150 

120,113 

'17,672 

\>                   1 
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SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


158  Prirate  Banks 

63  Joint^Stock  Banlcs. 


Fixed  iMues. 

^4,513,092 

3,303,357 


TotalB i    7,816,449 


Feb.  21. 

£3,618,985 

3,023,907 


6,642,892 


Feb.  28. 

£3,610,037 

3,033,454 


6,643,491 


If  arch  7. 

£3,652,025 

3,0^   ,571 


6,704,596 


March  14. 

£3,661,546 

3,062,310 


6,723,856 


Average  Weekly  Circulation  of  these  Banks 
for  the  month  ending  March  14th : — 

Private  Banks j^,0S6,648 

Joint-Stock  Banks ....    S,043,660 


Average  Weekly  Circulation  of  Private 
and  Joint-Stock  Bank*  ending  as  aboveif'6,678,708 
On  a  comparison  of  the  above  with  the 

Retdms  for  the  month  ending  14th  February 

last,  it  shpws : — 

A    deereate    in   the    notes  of    Private 
B«nks»of    ^i7fi71 

Aa  inereate  in  the  notes  of  Joint- Scoek 
Banks,  of    S^KM) 


Total  ieereaee  on  the  month ^£'51,441 


And,  as  compared  with  the  month  ending 
March  loth,  I806,  it  shows— 
A    deereate  in   the    notes   of  Private 

Banks,  of diZfi^Z 

An  inereaee  in  the  notes  of  Joint-Stock 

Banks,  of 40,618 

Total  deereate,  as  compared  with  the 

same  period  of  last  year    -1^4,375 

The  lollowing  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues — 

The  Private  Banks  are  below  their  fixed 
issues £977Mi 

The  Joint- Stock  Banks  are  below  their 
flxedissues 260,297 

Total  BKLow  the  fixed  issues 4^1,137,741 


itiaff  and  ^totth  Ctrmlatton  $Uturns(t 

Average  Cvrculatum,  and  Coin  held  by  the  Irish  and  Scotch  Basks  durutg  the  four 
toeeke  ending  Saturday^  the  I4th  day  of  March,  1857. 


IRISi 

I    BANKS. 

NAIIV  OF  BANK. 

Atttlioriied 
CiTcuUtioa. 

Average  Circolatioa  doriag  Foar  MTeeks, 
•Bdiag  as  above. 

ArmmtAmU 
or  Gold  a  8il. 
rer  Coin  held 

^Sand 
upwards. 

Uadsr^S. 

Ty>taL 

during  Four 

WMki  ending 

u above. 

Bank  of  Ireland 

£ 

3,738,418 
927,667 
281,611 
a43,44o 
3  ",079 
852,269 

£ 

2,085,225 

444,040 

84,587 

43,  "5 

69,917 

576,35^ 

£ 

1*476,350 
674,809 
400,021 
256,963 
433, >07 
628,707 

£ 

3,561,575 

I, 118,849 

484,609 

300,088 

503,024 

1,205,064 

£ 

840,474 
417,103 
189,939 
>35,i9» 
i4<,33i 
655.159 

Provincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank  

Ulster  Bank   

National  Bank  of  Ireland... 

Totals  (Irish  Banks)  ... 

^,354,494 

3i303,»5o 

3,869,957 

7,173.109 

1,589, » 98 

Baok  of  Scotland  , 

Bojal  Bank  of  Scotland 
British  Linen  Companj  .... 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland, 
Union  Bank  of  Scotland  and 
BankingCom.  in  Aberdeen 
Edinburgh  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co... 
Bandee  Banking  Company 
Eastern  Bank  of  Scotland.. 
Western  Bank  of  Scotland. 
Clydesdale  Banking  Co.  .. 

City  of  Glasgow  Bank  

Caledonian  Banking  Co.  .. 
Perth  Banking  Company .. 
Central  Bank  of  Scotland.. 


SCOTCH   BANKS. 


300,485 
183,000 
438,024 
374,880 
297,024 

415,690 
13M57 

70,133 
154,319 

33,451 

33,636 
337,938 
104,028 

72,921 

53,434 
38,656 
41,933 


118,824 

85,047 

15', 877 

i45»975 
100,206 

174,380 
59,756 
40,040 
98,246 
11,437 

15.915 

122,610 

44,388 

124,97a 

11,597 

,108 

5S6 


li: 


Totals  (Scotch Banks)...  3,087,209  1,348,944  i,479f5i9  3.828,478  1,654,254 


148,357 
146,970 

181,555 
280,801 

105,170 

331,802 

87,405 
66,576 
93,168 
23,604 

313,507 

100,834 

170,909 

41,966 

19,144 
32,n6 


367,181 
231.018 
433.433 
426,776 
305,476 

507,182 
147,161 
106,616 

191,514 
36,041 

39,550 
436,117 
145,113 
295,882 
6^,565 
41.153 
51.491 


150,621 
121,863 
166,795 
141.479 
83,137 

1^4,778 
42,185 

48,150 
71,032 

17,941 
14,319 

110,457 
71,391 

261,936 

14,151 
13,444 
28,464 


CIRCULATION    EETURN8. 


SUMMABY  OP  IRISH  &  SCOTCH  RETUBNS  TO  MABCH  14,  1857. 


The  Retnnis  of  Circnlation  of  the  Irish 
and  Scotch  Banks  for  the  fonr  weeks  ending 
14th  March,  when  added  together,  givel  the 
following  as  the  average  weekly  circulation 
of  these  banks  daring  the  past  month,  viz. .  ^ 

Avermge  Cirealation  of  the  Iiith  Bsaks..  4^7,173.900 
Arenge  ClrcttUtion  of  the  Scotch  Banks    S.838,478 

Total  Areraffc  Cirealation  of  theie  Banks 
for  the  past  month    XlI,O01,687 

On  comparing  these  amounts  with  the 
Retams  for  the  month  ending  14th  Febmaiy 
last,  thej  show — 

I>Mrease  in  the  CircuhUion  of  Irish  Banks  ^€80,090 
I>eerease  in  the  Cirealation  of  Scotch  Banks  189,338 

Total  decrease  on  the  month je9l0,028 

And,  as  compared  with  the  month  ending 
March  16th,  1866,  they  show— 

Inereaae  in  the  Cirealation  of  Irish  Banks  if  581, 696 
laerease  in  the  Circnlation  of  Scotch  Banks      8,MA 


Total  Increase  on  the  year 4^590,301 


The  fixed  issnes  of  the  Irish  and  Scotch 
Banks  at  the  present  time  are  given  in  the 
Banking  Almanac,  as  follows: — 
0  Banks  in  Ireland,  allowed  to issae..  ..4^,854,494 
18  Banks  in  Scotland,  allowed  to  iasne  ..    8,087.809 

84  Banks  in  all,  allowed  to  issae 4^9,441.703 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circnlation :~ 

Irish  Banks  are  abore  their  fixed  issue  ..    4e8l8,715 
Scotch  Banks  axe  above  their  fixed  issue        741,209 

Total  abore  the  fixed  issue  4fl,559,984 

The  amonnts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  seversl  banks,  during  the 
past  month,  have  been  as  follows : — 

Gold  and  SUrerheld  bj  the  Irish  Banks  408,589498 
Gold  and  Silrer  held  by  the  Scotch  Banks  1,054,254 

Totalof  Gold  and  SilTcr  Coin 404,843,458 

Being  a  decrease  of  £122,248  on  the  part  of 
the  Irish  Banks  and  a  decrease  of  x68,149 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amonnts  held  by  them  daring  the 
preceding  month. 


GIROULATION  OP  THE  UNITED  KINGDOM  TO  MARCH  14,  1857. 

The  following  is  the  state  of  the  Note  Circnlation  of  the  United  Elingdom,  for  the 
month  ending  the  14th  March,  1857: — 


Girenlatlon  of  Notes  for  the  Month  ending  I4th  March,  as  compared  with  the  prerlons  month  i— 


BankofEnfflaod  .. 
Prirate  Banks  .... 
Joint-Stock  Banks 

Total  in  England  .. 

Scotland 

Ireland 


United  Kingdom. . 


Feb.  14. 
4^18.083,805 
8,693,085 
8,037,184 


85,713,854 
3,957,8ie 
7,853,905 


4^80,985,009 


Mar.  14. 

4018,039,104 
8,035,048 
8,043,000 


85,317,818 
8,888,478 
7,173,809 


4^30,319,499 


4^5,980 


4^5,980 


Decrease. 

4fS44,I0l 

87,377 


401,478 
189,388 
80,090 


jMI  1,500 


The  comparison  of  the  month  ending  March  15th,  1856,  with  the  month  ending 
March  14th,  1857,  shows  a  decrease  in  the  Bank  of  England  circulation  of ;( 8,390, 
a  decrease  in  Private  Banks  of  :f  53,893  and  an  increase  in  Joint-Stock  Banks  of 
j^49,518;  being  a  total  decrease  in  England  of  ;£a2,765;  while  in  Scotland  there  is  an 
increase  of  j^8,665;  and  in  Ireland  an  increase  of  i^58 1,696.  Thus  showing  that  the 
month  ending  14th  March,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  dn2,765  in  England,  and  an  increase  of  ;t'577,596  in  the  United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  March  14th, 
gives  an  aggregate  amount  in  both  departments  of  ;^10,339,141.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  February  14th,  there  appears  to  be  an  increoM 
of  jf  215,350;  and  a  decrease  of  ;^230,613  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  14th  March,  was  if4,243,452;  being  a  decrease  oi  jf  190,397  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  ;£367,020  as  compared  with  the 
eorresponding  period  last  year. 


Waterlow  and  Sons,  Prtnten,  Carpenters'  Blall,  London 
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Banit  of  <!^nsrlatt%  mttidTS  ^Umts*^ 

Aeeoant,  pnniunt  to  the  Act  7tli  tad  Sth  of  Victoria,  cap.  88,  for  the  Weoki  CDding  as  foUowa  :— 
ISSUE  DEPARTMENT. 


Notes  iMued. 

OoTemment  debt. .... 

Other  MCttritiea 

Gold  coin  and  bullion 
SUTorbaUion  


1857. 
Mar.  81  tt. 


84,066,150 


185''. 
Mar.SSth. 


33,684,990 


1857. 
April  4(h. 


23,045,180 


185/. 

April  nth. 


88,796.165 


II.OIS.IOO 
8,459,900 
9.690,160 


84,065,160 


11,015.100 
3.459.900 
9,309,990 


83,684,990 


11.015,100 
8.459,900 
8,570.180 


88,045,180 


11,015.100 
8.459.900 
8,331,168 


88,796,165 


BANKING  DEPARTMENT. 


1857. 
Mar.  8l8t. 

1857. 
Mar.  88th. 

1857. 
April  4th. 

1887. 
April  nth. 

14.653,000 
8,813,985 

8.906,791 

•r.ss 

14,558.000 
3,836,600 

9.031,081 

10,187.460 

696,848 

14,563.000 
8,848,188 

9.019.683 

9,419.012 

743,049 

14.553,000 
3,837,639 

6.116489 

10,481,057 

717.887 

B«tt  

PubUe  depomta  (including  Ex. 
eheqaer.Sarinn  Banks.  Com- 
miMionert  of  National  Debt, 
and  Diridend  Accounta)    .... 

Other  depoeita 

87,857.687 

88,294,489 

87,376,776 

84,105,333 

GoTcmment  eecuritiea  (indnding 

Dead  Weight  Annuitiee)   .... 

Other  securities 

11,646.018 

19.998,713 

5,480.780 

788,187 

11,646.018 

81,843,758 

4,698.1 iO 

777.569 

11.645.974 
2l,649.7«7 

8,507.475 
778,640 

11.333,186 
18,984.640 

y otes          

3,044,130 
742,447 

37,857,687 

88,2JK,459 

87,676,776 

34,105,838 

CI)e  (i^jrtl^attsrst* 


Amsterdam,  short  .. 

Ditto     3  months.. 

Rotterdam,  ditto    .. 

Antwerp,      ditto    . . 

Brussels,  diito 

Hamburgh,  ditto. . . . 

Paris,  short  

Paris,  8  months  .... 
Marseilles,  ditto  .... 
Frankfort,  ditto  .... 

Vienna,  ditto 

Trieste,  ditto 

Petersburgh,  ditto  .. 

Madrid,  ditto   

Cadis,  ditto 

Leghorn,  ditto 

Genoa,  ditto 

Naples,  ditto 

Palermo,  ditto 

Blessina,  ditto 

Lisbon,  ditto   

Oporto,  ditto 

RioJaneiro  60  d7s.'dt« 


Foretfm  Gold  in  Bars .. 

(Standard)    

Mexican  Dollars 

8aTtrinBan(Htand.).. 


March  13tfa. 


II  15^ 
U  18| 
11  18} 
85  80  4 
25  50 
18  71 
25  25 
25  65 
25  67ft 
1191 
10  27 
10  28 
87* 
49f 
501 

29  42| 
25  78* 
48ft 
ISO 
180ft 
81{ 
52 


March  20th. 


11  16 
11   18| 
11   18} 
86  47* 

85  471 
18  81 
95  30 

86  70 
85  70 
1191 
10  27 
10  29 

SI 

60 

29  42| 

25  76 

4Si 

130 

130ft 

5Jt 

52ft 


March  27th. 


11  I6ft 
11  181 
11  18| 
25  50 
25  50 
13     8j 
25  27 
25  79i 
25  72 
119f 
10  29 
10  80 

50 
99  4S 

85  75 
43 

180 
130ft 
62J 
62ft 


April  8rd. 


I 


11 

11 

11 

95 

95 

13 

95 

95 

85 

1191 

10    81 

10     88 

87ft 

49ft 

60 

99  46 

86  78ft 

4Sft 

130$ 

ISoi 

:^ 


PRICES  OP  BULLION. 


Per  Ounce. 

Per  Ounce. 

Per  Ounce. 

Per  Ounce. 

Jt8  17    9 

ie3  17  10 

j^a  17  10 

463  17  10 

0    0    0^ 

Wlk 

0    5    1 

;:3c 

•    6    1| 

•    »    11 

I\iriuant  to  the  Act  1  6(%  Victoria  c.  32;  extractedfrom  the  London  Gazkttxs« 


PRXVATS  BANKSj 


VAMS  OF  BANK. 


I  AndoverBank  

a  Ashford  Bank 

3  Aylesbaiy  Old  Bank 

4  Baldock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    , 

6  Basingstoke  and  Odiham  Bank   ... 

7  Bedford  Bank 

8  BewdlejBaiik    

9  Bicester  and  Oxfordshire  Bank   ... 

10  BirminghamBank  —  Attwoods&Co. 

1 1  Birmingham  and  Wanvickshire  Bk. 

12  Blandford  Bank 

13  Boston  Bank—Gartifc  and  Co 

14  Boston  Bank — Gee  and  Co 

15  Bridgewatcr  Bank 

16  Bristol  Bank  

17  Broseley  and  Bridgenorth  Bank  ... 

18  Bnckingham  Bank 

19  Buiy  and  Sufiblk  Bank 

%o  Banbury  Bank    

21  Baubanr  Old  Bank    

22  Bedfordshire  Leighton  Buzzard  Bk. 

23  Birmingham  Bk. — Lloyds&Co.  ... 

24  Bradford  Old  Bank  

25  Brecon  Old  Bank  

26  Brighton  Union  Bank  

27  Burlington  and  Driffield  Bank 

z8  Bury  St.  Edmund's  Bank 

29  Cambridge  Bk. — Mortlock  &  Co. 

30  Cambridge  nnd  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  ChertseyBank   

34  Colchester  Bank , 

35  Colchester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  &  Co.   ... 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank — Alcocks  &  Co.    ... 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  

42  Derby  Bank— Smith  and  Co.  

43  Derby  Old  Bank    

44  Devizes  and  Wiltshire  Bank    

45  Diss  Bank  

46  Doncaster  Bank  and  Retford  Bank 

47  Darlington  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank 

54  FaringdonBk.  &Bk.  of  Wantage 

55  Famham  Bank 

.56  F^versham  Bank  

£7  Godalmlng  Bank  .  .» 


£ 

11,849 
48,461 

37,2i3 
17,182 

24,730 
34,218 

18,597 
27,090 

23,695 
18,132 

9.723 
75,069 

15,161 
10,028 

!  48,277 
26,717 
29,657 
82,362 
43,457 
55,153 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 

25,744 
49,916 

33,671 
23.597 

3,436 
25,082 
48,704 
49,869 
12,045 
21.527 
77.154 

9,387 
13,332 
4»,304 
27,237 
20,674 
10,657 
77,400 
86,218 
I  10,664 
48,807 

112,Z80 

53,392 
69,637 

37,^94 
8,977 

IA.202 
6,681 
6,322 


AYBRAGB  AMOUNT. 

Mar.  SI. 

M«r.S8. 

April  4. 

April  11. 

£ 

£ 

£ 

£ 

11,889 

ii,ns 

11,510 

11,897 

12,095 

11,611 

12,348 

11,215 

29,653 

30,175 

30,92a 

31,516 

28,170 

28,779 

30,227 

30,644 

9,475 

10,475 

10,476 

10,501 

22,850 

23,635 

^3,385 

23,498 

34,005 

33,806 

34,210 

33,558 

9,706 

10,196 

10,779 

10,729 

13.850 

14,186 

14,401 

14,910 

24,016 

24,014 

23,249 

23,417 

9,111 

9,184 

8,829 

9,535 

7,330 

7,193 

7.015 

7,103 

69,601 

75 » 305 

80,754 

70,180 

15. »73 

15.387 

14,564 

13,759 

6,904 

7,262 

7,2.5 

7.078 

30,081 

30,878 

33,615 

34,380 

15,861 

17.069 

17,029 

17.41a 

!  23.633 

23*257 

23.275 

33.427 

67,816 

67,314 

69,677 

70,885 

34,602 

35.712 

36,830 

36,753 

28,055 

29,721 

29,978 

29.933 

34,571 

35.265 

35,271 

36,293 

29,487 

30,215 

30,781 

32,314 

1  11,421 

11,570 

11.877 

12,490 

:  52,620 

50,465 

52.090 

58,505 

18,328 

19.014 

19.725 

20,204 

11,382 

11,075 

12,061 

13.03a. 

3.035 

3.516 

2,953 

a.636 

13,624 

13.935 

15,583 

15.999 

48,635 

49.207 

49,760 

50,001 . 

1  26,761 

26,235 

26,623 

28,670 

21,217 

21,107 

20,729 

20,645 

2,564 

3.724 

i.556 

a.  545 

16,393 

17.929 

18,479 

18,456 

33.691 

33.766 

35.i»5 

37.373 

44.977 

45.337 

46,394 

47,375 

6,389 

6,447 

6.793 

6,689 

20,255 

20,737 

21,152 

21,318 

75»7o* 

76.115 

76,598 

77.261 

7.710 

7,974 

8,213 

8,788 

12,337 

12,643 

13.341 

13.785 

41.871 

44.705 

40,616 

37,775 

26.252 

27,580 

27,912 

a7,095 

1  7.389 

7,747 

7,495 

7,740 

1  10,137 

10,090 

10,287 

10,192 

i  69,837 

71.477 

74,304 

77,045 

1  86,990 

87.582 

85.153 

83,360 

9.178 

9,678 

10,327 

10,608 

45*598 

46, »43 

47,633 

49.882 

;  88,459 

9>.'53 

94,445 

96,330 

!  55.>98 

55.179 

52.793 

4?,a3a 

44»644 

44.863 

46,490 

46,948 

23 » 670 

24.929 

25.757 

a6,a34 

7,400 

7,340 

7,196 

8,212 

11,988 

11,710 

11,592 

11,804 

5.430 

5'^n 

6.233 

6,739 

4,968 

4.^86 

4.90i 

5.071  , 

WSIKLT  BBTVANS  OT  BANKS  OV  IIIUB. 


NAMB  or  BANK. 


58  Gnildford  Bank  

'^9  Grantham  Bank — Hardy  and  Co. 

60  Hastings  Old  Bank 

61  Hereford  City  and  County  Bank.. 

62  Hall  8c  Kingston-npon-HoIl  Bank 

63  Huntingdon  Town  &  County  Bank 

64  Harwich  Bank 

65  Hertfordshire,  Hitchin  Bank 

66  Hereford,  Boss,  &  ArchenfieH  Bk. 

67  Ipswich  Bank  

68  Ipswich  &  Needham  Market  Bank 

69  Kentish  Bank — Mercer  &  Co.  ... 

70  I^ington  and  Radnorshire  Bank... 

71  Knaresborough  Old  Bank  

yz  Kendal  Bank    

73  Kettering  Bank    

74  Longton  Staffordshire  Bank 

75  Leeds  Bank 

76  Leeds  Union  Bank 

77  Leicester  Bank 

78  Lewes  Old  Bank 

79  Lincoln  Bank  

80  Llandovery  Bank  &  LlandiloBank 

81  Loughbort)ugh  Bank  

8a  Lymington  Bank 

83  Lynn  Regis  and  LincolnshireBank 
S4  Lynn  Regis  and  Norfolk  Bank  ... 

85  Macclesfield  Bank  

86  Manningtree  Bank  

87  Merionethshire  Bank  

88  Miners' Bank    

89  Monmouthsliire  Agricultnral  and 

Commercial  Bank 

90  Monmooth  Old  Bank 

91  Newark  Bank  

92  Newark  and  Sleaford  Bank  ...... 

93  Newbury  Bank 

94  Newmarket  Bank 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

96  Norwich  and  Norfolk  Bank   

97  Nottingham*  Nottinghamshire  ... 

98  Nuneaton  l^nk   

99  Naval  Bank,  Plymouth  

1 00  New  Sarum  Bk . — Everett  &  Smith 

loi  Nottingham  Bank   

lot  Oswestry  Bank    

103  Oxford  Old  Bank 

104  Old  Bank,  Ton  bridge 

105  Oxfordshire  Witney  Bank 

106  Pease's  Old  Bank,  Hull  

107  Penzance  Bank    

108  PeterboroDgh  Bank— Torke  &  Co. 

109  Pembrokeshire  Bank  

i-io  Reading  iiank — Simmonds  &  Co. 
T 1 1  Reading  Bk. — Stephens  &  Blandy 

III  Richmond  Bank,  Richmood  

113  Rochdale  Bank    

I  r4  Rochester,  Chatham,  &  StroodBk. 

115  RoystonBank  ...••• 

»i6  Rugby  Bank mm 


£ 

30,371 
38,038 
2a,364 
19.979 
56,59 « 
5,778 
38,764 
i^'525 
ai,90i 
80,699 

19.895 
26,050 
21,825 
44,663 
9,19* 
5,624 

37459 

3a,32a 

44,8  .;6 

100,342 

3^,945 

7,359  ' 

5,038 

42,817 

i3,9«7 

15,760 

7,692 

10,906 

18,688 

29,335 
16,385 
28,788 
5',6i5 
36,787 
23,098 

49,671 
99,665 
10,866 
5,898 
27.3*1 
15,659 
31,047 
18.471 
34,391 
13,183 
11,852 
48,807 
11.405 
12,545 
12,910 

37.519 

43.271 

6,889 

5,590 

10,480 

16.393 
17,250 


AVERAGE  AMOUKT. 


Mv.  SI. 


£ 

12.555 
27.252 
29,802 

15,277 
17.822 
50. 108 
5»i72 
52.922 
24,191 
20,853 
62,752 
12,966 

24,956 
20,930 
43,116 

8,775 
5,3" 

53,297 
36,830 
30,801 
25.651 
84,503 
19,853 
6,970 
3,405 

37,212 

13,649 
14,190 

2,163 

5,613 

16,971 

27,723 
14,780 
25.538 
48,320 
17,446 
19,875 

47.515 

98,0+5 

10,623 

3,203 

21,262 

8,490 
32,219 
11,306 
31,522 

7,852 
11,401 
47,740 

9,316 

8,801 
1 1 ,406 

28,347 

29,796 

6,170 

3»74i 
7,008 

15,627 

8,789 


Mar.SS. 

April  4. 

£ 

X 

13.120 

13,314 

27,454 

30,283 

29.70+ 

30,580 

16,016 

17,610 

18,995 

20,795 

50,333 

^1,095 

5,811 

6,004 

34,470 

35.291 

24,074 

23,530 

21,165 

21,444 

63,840 

66,037 

13.318 

13,025 

24,962 

25,506 

21,270 

22,153 

44.690 

44,578 

8,703 

9,004 

5,346 

5.289 

53,341 

53,412 

37,285 

37.570 

3«,524 

30,336 

^5,958 

26,616 

87,477 

92,866 

21.086 

19.904 

7,773 

7,409 

3,486 

3,666 

37,137 

37.475 

12.950 

12,700 

14.850 

15,C94 

2,39» 

2,244 

5»«89 

6,285 

17,613 

17,824 

28,309 

27,866 

15,323 

15,316 

26.347 

26,764 

48,703 

50.027 

17.670 

17.544 

19,314 

19,122 

49,104 

49,610 

101.400 

104,267 

10,824 

11,182 

3,845 

3,740 

21,624 

23.102 

8,531 

8,292 

32,390 

30,162 

11,341 

11,948 

32,535 

321691 

7,870 

8,410 

11,750 

11,446 

47,158 

47,360 

9,084 

9.498 

9,411 

9,-383 

11,165 

10,947 

28,735 

29,332 

30,163 

30,758 

6,445 

6,341 

3,875 

4,043 

7,441 

7,389 

15,767 

15.411 

9»*43 

11,0X6 

Aptaii. 

£ 
12,880 
30,072 

3i.i»i 
18,124 
22,215 
52.629 
5.70+ 
35,0+0 
24,301 
21,409 
67,013 
11,812 
26,669 
22,144 
44,807 

y.795 

5,330 

52,980 

37,8-^5 

30,886 

26,610 

100,920 

19,515 

7,003 

3.902 

38.332 

13.713 

15,040 

2,125 

7,184 

17,601 

30,4»8 

15.491 
26,806 
52,128 
17,964 
19,533 

50,139 
108,006 

10,74* 

3,613 

24.545 

8,913 

29.332 

12,195 

32,542 

8,505 

10,755 

48,434 

9,804 

10,500 

10,660 

29.964 

30,976 

6,448 

4,003 

7,506 

15.255 

II. iU 


W££KLT  RETURNS  OF  BANES  09    ISSUB. 


MA  MB  OF  BANK. 


117  Rye  Bank 

Ii8  Koss  Old  Bank,  Herefordshire   ... 

1 1 9  Saffron  WiUdeii  &  North  Essex  Bk 

120  Salop  Bank  , 

121  Scarborough  Old  Bank   

122  Shrewsbury  Old  Bank 

123  Sittingbourne  and  Milton  Bank.. 

124  Southampton  Town  &  County  Bk. 

125  Southwell  Bank 

1^6  Southampton  and  Hamoshire  Bk, 

127  Stone  Bank   

128  Stafford  Old  Bank  

129  Stamford  and  Rutland  Bank 

130  Shrewsbury  and  Welsh  Pool  Bank 

131  Taunton  Bank 

132  Tavistock  Bank  

133  Thombury  Bank 

134  Tiverton  and  Devonshire  Bank 

135  Thrapstone  and  Kettering  Bank.. 

136  Tring  Bank  and  Chesham  Bank.. 

137  Towcfster  Old  Bank  , 

138  Town  and  County  of  Poole  Bk 

and  RinfTwood  end  Poole  Bk, 

139  Union  Bank,  Cornwall    

140  Uxbridge  Old  Bank    

141  Wallingford  Bank   

142  Warwick  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  

144  West  Riding  Bank 

145  Whitby  Old  Bank   , 

146  Winchester,  AIresford&  Alton  Bk, 

147  Weymouth  Old  Bank 

148  Wirksworth  and  DerbyBhire  Bk. 

149  Wisbeach  and  Lincolnshire  Bank 

150  Wiveliscombe  Bank 

151  Wolverhampton  Bk. — Goodricke 

152  Worcester  Bank 

1^3  Worcester  Old  Bank  

154  Wolverham.  Bk. — R.  &  W.  Fryer 

155  Yarmouth  and  Suffolk  Bank 

156  Yarmonth,  Norfolk,  &  Suffolk  Bk. 

157  York  Bank  


£ 

29,864 

4,420 

47,646 

M,8i3 
4i,»9« 

4,789  i 
18.589 
14.744 

6,77c 

9»»'4 
14,166 
31,858 
25.336 
i9.799  i 
'3.4i» 
10,026 
13.470 
» 1.559 
«3,53i 
10,801 

11.856 
17.003 
*5.U6 
17,064 

30,504 
6.5*8 
46,158 
14,3158 
25.89* 
16,461 
37,602 

59,713 
7.602 
14,180 
15,463 
87.448 
11,867 
53.060 
13,2*9 
46,387 


AVERAGE  AMOUNT. 


Mar.  21.         Mar.  38.        April  4. 


£ 

11,778 
4. 613 
29,364 
15.139 
22,497 
38.727 
2,397 
10,404 

22,531 
2,962 

325 
11,489 

29,273 
25,195 
22,681 
8,828 
10,130 
11,100 
1 1 , 306 

12.954 
7,610 

10,522 
16,23c 
13,938 
7,405 
24,170 

3,147 
44,560 

12,595 
16,969 
14,209 
36,901 
52,419 

7,357 
11,151. 

4,752 
63.036 
10,230 
41.370 
12,986 

43 > 948 


£ 

I  2 , 1 60 
4.313 
31,139 
15,084 
22,785 
38,205 
2,54c 

10, 104 
12,399 

3,049 
325 
13,616 
29,900 
25,620 
23, 4«^i 

9.479 
10,279 
11, .'505 
11,253 

13.413 
7,980 

10,406 
17,043 
14,090 

7,859 
24.472 

3,005 
45,708 
12.943 
17.242 
14.355 
37,397 
53,848 

7,148 
11,365 

4,988 
64,044 
10,700 

41,694 
12,817 
43 1 540 


£ 
13.780 
4.030 
30,121 
15.817 
23,620 

39,521 

2,394 

11,336 

13,424 

3»275 

325 

14,032 

30,239 

24,947 

24,213 

10,075 

10,211 

11,365 

11,227 

13.370 

7,728 

10,647 
17,481 
14.526 

7,951 
23,874 

3,o;o 
46,727 
13,873 
18.286 
14,982 
37,673 
55,637 

6,865 

11,565 
4,760 
63,806 
10,551 
42,184 
13.231 
44,660 


April  11., 


JOINT  STOCK  BANKS. 


1  Batik  of  WestmorelaBd , 

2  Barnsley  Banking  Company 

3  Bradford  Banking  Company 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  BnrtoD^Uttoxeter,  and  Staffordshire 

Union  Bank  •• .....,• 


£ 

i3.9»2 

3.897 

29,691 

16,444 
24,186 
42.867 

2,485 
1 1 , 906 

13,769 
3,359 

14,330 
32,103 
23,721 
24.251 
11,182 

9.363 
11,639 
11.575 
13,746 

8,195 

11,017 
16,717 
14,761 

8,150 
24, 109 

2,899 
46,245 
i3»937 
19,021 
15,362 
36,079 

57,919 
6,935 
12,784 
5,036 
64,521 
11,902 
43,243 
12,»95 
45>26i 


I2,22C 

10,035 

9,865 

9.838 

9.563 

9,220 

9,120 

9,330 

49.292 

47,103 

47,471 

47,850 

9.418 

8,521 

8,836 

9.3«>7 

32,681 

31,140 

30,937 

31,172 

20,084 

20,302 

20,301 

19,699 

Digitizec 

h 

I   60,701 

55»757 

$9,^91 

^2,330 

9,886 
9,598 

49.995 
10,521 

32,155 
19,707 

62,700 


WEEKLY  RETURNS  OF   BANKS  OF    ISSUE. 


MAMB  or  BANK. 


AathoTbed 


8  Chesterfield  &  N.Derbysh.  BIl  Co, 

9  Cumberland  Union  Banking  Co  ... 

I  o  Coventry  and  Warwickshire  Bk.  Co. 

I I  Coventry  Union  Banking  Company 

12  County  of  Gloucester  Banking  Co.; 

1 3  Carlisle  &  Cumberland  BankingCo.j 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co.! 

1 7  Darlington  Dist.  Joint  Stock  Bk.  Co.| 
t8  East  of  England  Bank 

19  Gloucestershire  Banking  Company 

20  Halifax  Joint  Stock  Bank 

21  Huddersficld  Banking  Company.., 

22  Hull  Banking  Company 

23  Halifax  Commercial  Banking  Co.., 

24  Halifax  &  Huddersfield  Union  Bk, 

25  Helston  Banking  Company 

26  Herefordshire  linking  Company. . 

27  Knaresborough  and  Claro  Bk.  Co. 
a 8  Kingsbridge  Joint  Stock  Bank  ... 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

31  Leicestershire  Banking  Company.. 

32  Lincoln  and  Lindsey  Banking  Co.. 

33  Leamington  Priors  and  Warwick- 

shire Bank  

34  Ludlow  and  Tenbury  Bank 

35  Moore  &  Robinson's  Notts.  Bank... 
3  6  Nottingham  and  Notts.  Bank)  ne Co. 

37  National  Provincial  Bk.  of  En^and 

38  North  Wilts  Banking  Company 

39  Northamptonshire  Union  Bank 

40  Northamptonshire  Banking  Co. 

41  North  and  South  Wales  Bank.. 

42  Pare's  Leicestershire  Banking  Co... 

43  Saddleworth  Banking  Company  .., 

44  Sheffield  Banking  Company 

45  Stamford, Spalding  &Bo6tonBk.Co, 

46  Stuckey's  Banking  Company 

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &RotherhamJt.  Stock  Bk. 

5 1  Swaledale  and  Wensleydale  Bank.. 

52  Wolverhampton  &  Stafibrdsh.  Bk.. 

53  Wakefield  and  Barnsley  Union  Bk, 

54  Whitehaven  Joint  Stock  Bank    ... 

55  Warwick  and  Leamington  Bk.  Co, 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Company 
^8  West  Biding  Union  Banking  Co..., 
59  Whitchurch  and  Ellesmero  Bk.  Co, 
50  Worcester  City  and  County  Bk.  Co, 
Of  York  Union  Banking  Company  ... 

62  York  City  and  County  Banking  Co. 

63  Yorkshire  Banking  CompAoy 


£ 
10,42  J 

iX.734 
16,251 

>44»35^ 
25,610 

19.972 
37,696 
20,093 
26,134 
25,025 
» 55.920 
i«.534 
37,354 
29,333 
13,733 
44,137 

25,047 

28,059 

3,952 
64,311 
23,076 
86,060 
5i»62o 

13,875 
10,215 

35.8 » 3 
29,477 
!442,37» 
63,939 
84,356 
26^4.01 

63,951 
59,300 
8,122 
35,843 
55,721 
356,976 
47.951 
56,830 

23,524 
52,496 
54,372 
35.378 
14,604 
3i,9»6 
37,124 

83,535 
76,162 

34,029 
7,475 
6,848 

71,240 

94.695 
« 22,532 


AVE&AGB  AUODNT. 


Mar.  SI. 


X 

10.345 
34.709 
25.193 
i5:055 
'13,362 
23,768 
19,842 
40,894 
20.324 
23,013 
25.325 
151.791 
18,316 
38.269 
23,267 
13.148 
42,842 

1.495 
21,307 
28,845 

2,700 
57,041 
23,069 
72,900 
53.424 

10,107 

9,850 

35.016 

28,576 

♦41,000 
41.633 
80,544 
20,838 
54.270 
51,048 
2,178 
35*364 
54,647 

360,123 
45.466 

56.915 
21,661 

52,143 
52.505 
31*530 
13.971 
27,083 

29,439 

78,000 
71,234 

33,484 

5.850 

6,148 

70,040 

89,405 

122,791 


£ 

10,330 
34.464 
26,325 
16,198 

115.983 
24.324 
20,146 
39,482 
21,286 
22,789 
27,012 

155,169 
18,184 

36,499 
23,671 
13,287 
43,568 

1,542 
23,163 
27.545 

2,926 
57,»oi 
23,150 
75*171 
52,181 

10,320 

10,346 

39,695 
29,080 

449.705 
43,820 

83.425 
21.365 
60,949 

54.374 
2,088 
35,896 
33.480 
355.408 
47,386 
56,482 
24,334 

52,590 
33.638 
14,215 
26,939 
30,647 

80,040 

74.668 

33,590 

6,113 

6,140 

70,871 

91,254 

123,186 

Digitized  b^ 


ApriU. 


£ 

10,J0I 

35,230 

28,034 

16,228 

120,825 

24,658 

20,262 

37.438 
18,871 
24,670 
25.670 

153.774 
18,674 

36,244 
25.632 
14,133 
43,733 

1.463 
24.310 
28,231 

2,924 
59,498 
22,970 
78,908 
48,377 

10,600 

9.794 

37,178 

29.365 

426,532 
44,083 
85,496 
21,867 
65,690 
58,472 
2,058 
37,085 
55,998 

348,865 
47,338 
56,193 
24.S73 
51,612 
53,210 
35,871 
14,049 
28,867 

31,355 

81,397 
75.368 

33,073 
6,206 

6»69i 

70,479 

90,910 

121,98c 


Goo^^le 


April  tl. 

£ 
10,078 
35,42a 
29,000 

16.417 
125,296 

25.154 
19,313 
32.075 
18,133 
25.730 
21,411 
153.283 
18,501 
36.225 
26,406 
14.227 
41*941 
1,384 
25,073 
26,266 
2,976 
61,546 
22,927 

82,977 
46, 166 

11,158 
10,005 
29,740 
29,634 
422,400 

43,897 
87,973 
23.678 
62,740 
61,706 
1,855 

34,513 

52,178 

350,700 

50,054 

56,46? 
23,108 

52,483 
53,089 

36,418 
14.165 
29,029 

34.285 

87,392 
76,927 
33,701 

6,2<2 

6,965 
70,065 

91,444 
119,701 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OP  ISSUE. 


158  PriTateBanke 

63  Joint- Stock  Banke. . 
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Totals 


Fixed  iMvet. 

£4,513,092 
3,303,357 


March  21. 
£3*662,922 

3»ii5,l8» 


7,816,449 


6,778,103 


March  S8. 

£3.734,214 
3,153,295 


6,887,519 


April  4. 

^3,798,830 

3,173,031 


6,971,861 


April  II. 

£3,843,256 

3,176,305 

7,019,561 


Average  Weekly  Circalation  of  these  Banks 
fbr  the  month  ending  April  11th ; — 

PriTate  Banks jf8,7S9,808 

Joint-Stock  Banks  ..  * 3,164,453 


Average  Weekly  Circulation  of  PriTate 
and  Joint-Stock  Banks  ending  as  aboTei^(S,014,S6] 

On  a  comparison  of  the  above  with  the 
Returns  for  tne  month  ending    14t]i  March 
last.  It  shows : — 
An  ineretue  in  the   notes  of    PriTate 

Banks,  of    jeiS4,l6o 

An  inereaae  In  the  notes  of  Joint- Stock 

Banks,  of   111,893 


Total  tiicrea««  on  the  month «.    j£'9S4,5fl3 


And,  as  compared  with  the  Aiontb  endings 
April  12th,  1856,  it  shows— 
A    decreaae  in   the    noies   of  Private 

Banks,  of jfgs.lSS 

An  increase  in  the  notes  of  Joint- Stock 

Banks,  of 91,36S 

Total  deeretue,  as  compared  with  the 

same  period  of  last  year jf73,787 

The  roUowing  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues — 

The  PriTate  Banks  are  below  their  fizid 
issues i^7&3,S84 

The  Joint- Stock  Banks  are  below  their 
fixedissues «...      148,904 

Total  BBLow  the  fixed  issues 4^908, 1 88 


Average  Cireuhtion,  and  Coin  held  by  the  Ibxsh  and  Sootch  Bakks  during  the  fiur 
weeke  ending  Saiurmy,  the  1  If  A  day  qf  April,  1857. 

IRISH  banb:8. 


If  AllV  OV  BANK 

Aatboriied 
CireulsUoii. 

endiaf  as  sbota. 

ATM«ct  Ant. 

ofGordasu. 

rer  Coin  hdd 

iBCsnd 
upwards. 

VaderigS. 

TotaL 

during  Tour 

Woelu  ending 

M  aboT*. 

Bank  of  Ireland 

£ 

927,667 
281,611 
a43»440 
311,079 
852,269 

£ 

2,087,200 

453.53a 

86.385 

47,30" 

75,470 

579,085 

£ 

1,470,775 
660,850 
407,630 
251,494 
4a»,38i 
613,173 

£ 

3.557,975 
1,114,382 

494,015 

298,796 

496,852 

1,192,258 

£ 
862,507 
4M,io8 
270,706 
136,719 
225,9*4 
582,468 

Provincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank  

Ulster  Bank    

Kotional  Bank  of  Ireland... 

Totals  (Irish  Banks)  ... 

6,354,494 

3,3*8,973 

3,825*304 

7,154,278 

»»493,53» 

Bank  of  Scotland  

Bojal  Bank  of  Scotland 
British  Linen  Companj... 
Commercial  Bk.  of  Scotland 
National  Bank  ot  Scotland. 
Union  Bank  of  Scotland  and 
BankingCom .  in  Aberdeen 
Kdinbnrgh  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co... 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland... 
Western  Bank  of  Scotland.. 
Cljdesdale  Banking  Co. 
City  of  Glasgow  Bank  ... 
Caledonian  Banking  Co. 
Perth  Banking  Company ... 
Central  Bank  of  Scotland... 

7oTAUi  (Scotch  Banki).. 


SCOTCH 

300.485 

183,000 

i   438,024 

374,880 

I    297,024 

I  j 

i   4151690' 

136,657 

70,133 

154,319 

33,451 

33,636 

337,938 , 

104,028 

72,921 

53,434 

38,656 

42,933 


BANKS. 


1 3,087,209 


119,700 

249,220 

368,920 

144,352 

87,916 

146,211 

234,127 

120,066 

157,406 

279,173 

436,579 

175,125 

144,076 

278,485 

422,561 

127,830 

101,027 

202,570 

303,597 

73,990 

177,182 

332,153 

509,335 

152,076 

61,940 

86,891 

148,831 

46,781 

41,252 

67.648 

108,900 

47,209 

103.047 

91,115 

194,163 

71,633 

12,450 

23,384 

35,834 

I7,H6 

15,701 

24,7*7 

40,418 

13,601 

117,534 

317,906 

435.440 

205,570 

45,178 

100,456 

145.635 

60,870 

122,340 

168,499 

290,839 

250,692 

20,302 

51,332 

61,634 

24,796 

13,772 

29,905 

43,677 

23,944 

18,630 

33,465 

52,095 

28,445 

i» 359.453 

2.473,130 

l!^?'^^ 

1,584,726 

C1&C0LATIOM    EETURKS. 


SUMMAEY  OP  IRISH  &  SCOTCH  EBTUENS  TO  APEIL  11,  1857. 


The  Returns  of  Circalation  of  the  Irish 
tnd  Scotch  Banks  for  the  four  weeks  ending 
llth  April,  when  added  together,  give  the 
following  as  the  average  weekly  circulation 
of  these  banks  during  the  past  month,  viz. .  ^ 

Average  Circulation  of  the  Irish  Banks..  ^;,1 54 .S78 
Arerage  Circulatioa  of  the  Scotch  Banks    8,832,585 

Total  Averaffe  Circulation  of  these  Banks 
for  the  past  month    jei0,986,863 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  14th  March 
last,  they  show — 

Decrease  In  the  Circulation  of  Irish  Banks  jf  18.9SI 
Increase  in  the  Circulation  of  Scotch  Bauks       4,  i (>7 


Total  decrease  on  the  month ^6*14,824 

And,  as  compared  with  the  month  ending 
April  i2th,  1856,  they  show— 

Imerease  in  the  Gireulatlon  of  Irish  Banks  j£^679.fiS0 
lacrease  in  the  Circulation  of  Scotch  Banks    49,SU2 

Totalincreateontheyear ^7S8,/S8 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time  are  given  intha 
Banking  Almanac,  as  follows : — 
6  Bank^  in  Ireland,  allowed  to  issue. .  ..  jf  6,354.494 
18  Banks  in  Scotland,  allowed  to  issue  ..     8,n87,S09 

94  Banks  in  all.  allowed  to  issue ..jr9,44l,7es 

The  following  appears,  therefore,  to  be  the 
comparative  state  or  the  circulation: — 

Irish  Banks  are  above  their  fixed  issue  . .    4^799,784 
scotch  Banks  are  above  tbeir  fixed  issue         745^/ tf 

Total  above  the  fixed  issue  4^1,545,  JM 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  tha 
past  month,  have  been  as  follows  :*- 

Ould  and  Silver  held  by  the  Irish  Banks  ^S,498.5» 
Gold  and  SUvei  held  by  the  Scotch  Banks  1,584,799 

Total  of  Gold  and  Silver  Coin i^4,078.S58 

Being  a  decrease  of  £95.666  on  the  part  of 
the  Irish  Banks  and  a  decrease  of  £69,528 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  doruig  the 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  APRIL  11,  1857. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  tbe 
month  ending  the  llth  April,  1857: — 

drenlation  of  Notes  for  the  Month  ending  1 1  th  April,  as  cotnpared  with  the  previous  month : — 


Bank  of  Enfclaad  .. 
Private  Banks  .... 
Joint-Stock  Banks 

Total  in  England  .. 

Scotland 

Ireland 


Mar.  14. 
jC  18,630. 1 04 
3,635,648 
S,043,060 


April  It. 

jeig.s3£,765 

3.750,Sli6 
8,154,453 

S6, 1 47,026 
3,832.585 
7,154,278 

United  Kingdom j£'36,S10,49d      je37, 133,889 


25,317.812 
3,828,478 
7,173,209 


Increase. 
j6:  593.661 
l:i4,l6o 
jtfl  11,39s 

829.^14 
4.107 


4^833,321 


je-i$,93i 


J^18,9S1 


The  comparison  of  the  month  ending  April  12th,  1856,  with  the  month  ending 
April  llth,  1857,  shows  an  increase  in  the  Bank  of  England  circulation  of  ^18,47^ 
a  decrease  in  Private  Banks  of  ;£ 95,162  and  an  increase  in  Joint-Stock  Banks  of 
;f21,365;  being  a  total  decrease  in  England  of  i:55,313;  while  in  Scotland  there  is  an 
increase  of  j£'49«202;  and  in  Ireland  an  increase  of  £679.536.  Thus  showing  that  the 
month  endin}?  llth  April,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  £'55,313  in  Englandy  and  an  increase  of  £673,425  in  the  United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  April  llth, 
gives  an  aggre^rate  amount  in  both  departments  of  £9,679,547.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  March  14th,  there  appears  to  be  a  decreast 
of  jf  659,594;  and  a  decrease  of  £564,907  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  dnring  the  month 
ending  llth  April,  was  £4,078,258;  being  a  decrease  of  £165,194  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  £274,941  as  compared  with  th9 
coirebpoAding  period  last  year. 

VTaterlow  and  Sons,  Frintors,  Carpenters'  Hall,  London  WelL^OOQLC 
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THE  SAVINGS  BANK  BILL. 
C0N8IBBRINO  their  great  utility  in  the  internal  polity  of  the 
country^  savings  banks  are  entitled  to  hold  a  high  rank  amongst 
our  existing  institutions.  At  all  times^  even  in  periods  of  the 
greatest  depression^  there  will  be  a  surplus  in  the  wages  of 
labour  over  and  above  the  cost  of  sustaining  the  labour  power. 
Instances  there  may  be  when  competition  has  brought  down  the 
rate  of  remuneration  to  such  exact  proportions  with  the  expen- 
diture for  food^  clothing  and  lodging,  as  to  leave  no  balance,  even 
though  the  most  rigid  economy  may  be  exercised ;  but  these  are 
rare.  Still  more  exceptional  are  the  cases  where  the  value  of 
labour  is  so  much  reduced  that  its  money  produce  in  its  first 
operation,  as  between  the  labourer  and  the  capitalist  who  sets  it 
in  motion,  is  insufficient  to  provide  the  necessaries  of  life.  It 
may  be  taken,  then,  as  a  rule,  that  there  is  always  a  surplus — 
infinitesimal,  probably,  in  its  daily  or  weekly,  and  inconsider- 
able in  its  annual  accumulation,  taking  each  individual  case 
separately,  but  in  its  aggregate  enormous.  Where  the  rami- 
fications of  industrial  enterprise  are  so  varied,  so  intricate, 
and  withal  so  extensive,  as  they  are  in  this  country,  what  that 
annual  aggregate  may  amount  to,  it  is  extremely  difficult  to 
hazard  even  a  conjecture.  Certain  it  is,  that  we  have  no  sta- 
tistics which  enable  us  to  form  an  approximate  idea  of  it. 
Taking  into  account,  however,  the  numerical  strength  of  the 
labouring  classes — in  which  must  be  included  all  who  depend 
upon  labour  of  hand  or  head  for  their  daily  subsistence,  as  dis- 
tinguished from  those  who  live  upon  the  interest  or  profits 
arising  from  the  investment  or  employment  of  capitd,  the 
money  representation  of  realised  and  accumulated  labour  profit 
— and  comparing  it  with  the  number  of  those  who  habitually 
VOL.  XVII.  32 

Digitized  by  VjOOQ IC 


454  The  Savings  Bank  BiU. 

make  investments  of  surplus  earnings,  and  the  amount  of  those 
investments^  so  far  as  the  savings  bank  and  friendly  societies' 
returns  enable  us  to  ascertain  them,  there  can  be  little  doubt  that 
the  annual  aggregate  which  might  be  hived  would  be  more  than 
.sufficient  to  render — except  in  cases  of  acddent,  unexpected 
reverses  and  vicissitudes  out  of  the  category  of  ordinary  events-^ 
appeals  for  eleemosynary  aid  altogether  unnecessary. 

Eight  million  pounds,  it  appears,  are  paid  into  the  savings 
banks  annually  in  the  shape  of  deposits  by  about  1,340,000 
depositors,  the  average  amount  in  each  individual  case  being 
£5  2s.  M.  What  may  be  the  total  sum  paid  in  every  year  to 
benefit  societies,  trades'  union  clubs,  burial  societies,  building 
societies,  money  clubs,  assurance  offices  (in  respect  of  policies 
from  £60  to  £200  or  £300),  and  other  institutions  which  com- 
pete with  the  savings  banks  for  the  custody  of  the  savings  of 
the  wages-earning  portion  of  the  population,  any  estimate  that 
niay  be  formed  must,  for  the  reasons  already  alluded  to,  be 
in  its  widest  sense,  speculative ;  but  it  would  surely  not  be  to 
err  on  the  side  of  exaggeration  to  put  it  down  at  half  that  sum. 
Add  to  this  the  amount  expended  every  year  in  ardent  spirits 
and  intemperate  indulgences  of  one  kind  or  another,  which  are 
not  only  useless  but  positively  injurious  to  the  animal  economy^ 
and  which,  by  deteriorating  and  diminishing  the  labour  power  of 
the  individual,  impose  upon  him  a  negative  loss  far  greater  than 
the  money-cost  of  the  indulgence — and  we  have  a  margin  between 
the  expenditure  requisite  for  keeping  up  the  labour  power  to  an 
efficient  standard,  and  the  amount  in  money  which  that  labour 
realises,  or  is  capable  of  realising,  and  which  is,  therefore,  the 
investible  surplus,  of  certainly  not  less  than  £20,000^)00 
annually. 

It  would  be  vain  to  hope  that  any  fostering  care  on  the  part  of 
the  Government  and  the  Legislature — ^any  extension  of  the  means 
of  education— or  any  exhortations  of  the  pulpit  or  the  presa^ 
would  bring  about  a  state  of  things  which  would  constitute 
almost  a  millennium — i.e.,  when  all,  or  within  a  fraction  of  all, 
the  earnings  of  the  people  were  devoted  to  the  purposes  of 
utility  and  profit  to  themselves.  At  the  same  time,  experience 
has  proved,  that  as  facilities  for  the  investment  of  small  savings 
are  afforded,  combined  with  security,  the  public  are  always 
ready  to  avail  themselves  of  them ;  and  that  in  proportion  as 
they  do  so,  habits  of  economy  and  prudence  prevail  and  increase^ 
and  a  higher  moral  tone  pervades  the  great  substratum  of 
society.  Any  proposition  for  increasing  the  accommodation 
afforded  by  the  people^s  banks — which  the  savings  banks  empha- 
tiqally  ar^— of  ^ding  to  the  public  confidence  in  their  stabiUty 
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8ii9  of  attracting  deposits  to  their  counters^  is  consequently 
deserving  of  attention^  not  only  for  the  advantage  it  is  calcu- 
lated to  confer  upon  the  classes  for  whose  benefit  it  is  osten- 
sibly brought  forward^  but  indirectly  as  a  boon  to  the  nation 
generally. 

The  bill  laid  on  the  table  of  the  House  of  Commons  during 
the  past  month  by  the  Chancellor  of  the  Exchequer,  and  which^ 
with  some  slight  changes,  is  but  a  reprint  of  that  which  the 
right  hon.  baronet  introduced  at  the  commencement  of  the  last 
session,  proposes  to  make  one  decided  step  in  advance.  It  pro- 
poses to  give  to  all  savings  banks  established  under  that  act  the 
security  of  a  Government  guarantee,  and  offers  to  all  existing 
savings  banks  the  means  of  placing  themselves  upon  the  same 
footing,  by  complying  with  certain  conditions*  What  those  con- 
ditions are,  seems  the  all-important  question.  So  far  as  the  bill 
itself  affords  any  indication,  it  appears  that  the  Government 
claim,  not  exactly  the  appointment  of  the  officers  who  are  to 
superintend  and  assist  in  carrying  on  the  bank  business,  but  that 
which,  in  many  respects,  is  more  objectionable.  They  leave  to 
tjie  trustees  and  local  managers  the  right  to  appoint,  but  subject 
always  to  the  approval  of  the  Commissioners  for  the  Reduction 
of  the  National  Debt,  or  to  the  Comptroller-General  acting 
under  them,  who  are  also  to  decide  what  qualifications  shall  be 
required  for  such  offices,  to  define,  specify  and  direct  the  execu- 
tion of  their  respective  duties,  the  mode  of  their  appointment,  and, 
inrther,  may  determine  their  continuance  in  office  by  suspend.- 
ing  or  removing  them  at  pleasure;  regulate  the  amount  of 
salary  and  the  time  and  mode  of  payment,  and  of  all  other 
expenses  incidental  to  the  management.  This  is,  in  effect, 
taking  the  control  entirely  out  of  the  hands  of  the  local  au- 
thorities and  placing  it  in  those  of  the  Government.  The 
Chancellor  of  the  Exchequer  says  that  if  the  Government  are  to 
be  responsible  for  the  deposits  in  these  banks,  this  condition  is 
indispensable ;  and  it  must  be  confessed  that  there  is  much  of 
reasoii  in  the  argument.  It  would  be  a  dangerous  thing, 
undoubtedly,  for  the  Government  to  undertake  the  responsi- 
bility of  moneys  not  paid  into  their  own  hands — to  guarantee 
the  capital,  and  to  pay  a  fixed  rate  of  interest  thereon,  without 
reference  to  the  value  of  money  in  the  market,  or  the  price  at 
which  they  might  be  enabled  to  invest  those  moneys  in  the 
public  funds ;  unless  at  the  same  time  they  possessed  effectual 
means  of  regulation,  superintendence  and  control  over  the 
institutions  where  those  deposits  were  made,  and  the  officers 
into  whose  hands  they  were  paid.  But  how  to  give  them  this 
governing  power^  and,  at  the  same  time^  maintain  the  local 
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character  of  the  banks,  is  the  difficulty;  and,  judging  from  the 
temper  in  which  the  House  of  Commons  received  Sir  Comewall 
Lewis's  explanatory  statement  on  the  introduction  of  the  bill,  it  is 
one  that  will  not  easily  be  got  over.  It  is  scarcely  to  be  ex- 
pected that  English  gentlemen  of  station  and  character,  who 
now  lend  their  names  and  give  their  time  and  attention  to  the 
conducting  of  savings  banks,  wiU  continue  to  do  so,  subject  to  a 
veto  which  may  be  brought  to  bear  against  every  appointment 
made  and  every  act  done  by  them  in  the  capacity  of  trustees  or 
managers.  Neither  is  it  to  be  anticipated  that  the  Government 
will  consent  to  forego  a  power  which  they  consider  absolutely 
requisite  for  the  protection  of  the  public  purse.  The  prospects, 
therefore,  of  a  present  settlement  of  this  long  agitated  question 
are  not  over  bright ;  and  this  appears  to  be  the  opinion  of  the 
Chancellor  of  the  Exchequer  himself,  who,  when  he  stated  that 
if  the  restrictive  powers  which  the  Government  demanded  were 
refused  by  Parliament,  he  should  feel  compelled  to  withdraw 
the  bill  altogether,  scarcely  indulged  in  a  hope  of  being  enabled 
to  win  over  the  strong  opposition  which  he  saw  he  would  have 
to  encounter.  As  far  as  the  new  bill  differs  from  its  immediate 
predecessor,  it  is  an  improvement.  The  limitation  of  the 
deposits  to  j£lOO  in  each  case,  was  generally  felt  to  be  a  needless 
restriction,  and  the  Chancellor  of  the  Exchequer  has  in  the 
present  measure  wisely  abandoned  it,  leaving  the  £200  limit  to 
stand.  That  is  also  a  beneficial  change,  which  requires  the 
transfer  of  the  investments  of  the  depositors  into  stock,  and  the 
sale  of  such  stock  to  be  made  at  the  current  price  of  the  day^ 
instead  of  at  the  average  price  of  the  preceding  quarter.  The 
Government  will  be  thus  secured  against  loss  that  might  arise 
from  any  sudden  fall  in  prices,  and  give  to  the  depositor  the 
benefit  of  any  rise.  At  all  events,  it  would  throw  the  risk  upon 
the  depositor,  for  whose  benefit  and  at  whose  desire  the  invest- 
ment in  the  public  funds  are  made.  But  the  most  important 
change  in  this  bill  as  compared  with  the  former  one,  is  the  in- 
troduction of  the  clause  that  prohibits  the  use  of  the  title  which 
the  banks  established  under  this  act  are  to  bear,  viz.,  "  Govern* 
ment  Security  Savings  Banks,''  by  any  institutions  except  such 
as  shall  have  been  sanctioned  by  the  commissioners  under  the 
authority  of  the  laws  relating  to  savings  banks,  and  makes  the 
contravention  of  this  proviso  a  misdemeanor.  This  will,  it  is  to 
be  hoped,  put  a  stop  to  the  operations  of  certain  establishments 
which  have  recently  started  up  in  London  and  elsewhere,  under 
the  auspices,  for  the  most  part,  of  men  without  character  op 
capital,  and  which,  under  the  title  of  savings  banks  and  loan 
societies,  compete  with  the  savings  banks   for  the  depoaita 
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of  the  working  classes,  for  the  purpose  of  lending  out  the 
money  at  usurious  interest,  the  depositors  who  are  led 
astray  by  the  title  these  offices  assume,  bearing  practically 
all  the  risk,  while  the  speculators  gain  aJl  the  profit.  There 
is  one  clause  of  the  bill,  however,  which  at  first  sight  seems 
especially  objectionable,  viz.,  that  which  leaves  with  every 
already  established  bank  the  option  whether  it  will  come 
within  the  provisions  of  the  new  law  or  not,  and  consequently 
whether  or  not  it  shall  be  entitled  to  the  advantages  and  pres- 
tige of  the  Government  security*  Were  the  majority  of  the 
customers  of  the  savings  banks  people  of  education  and  busi- 
ness habits,  like  the  customers  of  the  ordinary  commercial 
banks,  the  fact  that  at  one  establishment  their  money  was  depo- 
sited under  the  guarantee  of  the  Government,  while  at  the 
private  house  they  had  no  security  beyond  the  character  of  the 
managers  and  the  honesty  of  the  officera,  except  for  so  much  of 
their  money  as  was  actually  paid  over  to  the  Government  commis- 
sioners, would  be  sufficient  to  turn  the  whole  tide  of  business 
to  the  one,  and  speedily  to  close  the  doors  of  the  other.  But 
the  class  for  whose  benefit  savings  banks  are  intended  are, 
generally  speaking,  persons  with  whom  the  title  "savings 
bank  '^  will  be  all  that  is  inquired  about,  and  who  will  be  much 
more  likely  to  place  their  money  in  the  institution  which  has 
been  established  for  some  time,  and  the  managers  of  which 
they  know  something,  than  in  any  new  bank,  though  coming 
forward  with  the  advantage  of  Government  security,  which 
they,  most  of  them,  still  believe  the  old  banks  possess.  The 
proper  course  would  be  to  place  all  on  the  same  footing  at  once, 
and  to  compel  the  old  banks,  as  well  as  the  new,  to  conform  to 
the  new  law,  whatever  that  new  law  may  be.  One  main  defect 
of  the  Chancellor  of  the  Exchequer's  proposition  is,  that  it 
leaves  the  several  acts  now  existing  in  reference  to  savings 
banks  standing,  and  adds  to  the  complexity  which  seven  distinct 
acts  of  Parliament,  all  existing  and  in  operation  together,  neces- 
sarily creates  in  the  law  relating  to  the  one  single  subject  of 
savings  banks^  by  superadding  an  eighth.  It  would  be  far 
more  business-like,  and  infinitely  more  convenient  for  all  par- 
ties— depositors,  managers,  and  commissioners — ^if,  instead  of 
attempting  to  pass  the  present  bill,  leaving  those  who  may  have 
to  carry  the  act  into  operation  to  pick  out  in  what  respect  the 
new  enactment  contravenes  and  repeals  the  old  law,  and  in  what 
aspect  it  proceeds  consonantly  with,  to  take  the  bill  and  the 
seven  existing  acts,  and  out  of  them  frame  one  simple  code  of 
laws  for  the  regulation  and  management  of  all  savings  banks, 
wd  for  investing  them  with  the  reality  as  well  as  the  n^me  of 
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Qoyernment  institutions.  But  the  Gtoyernment  security  is^ 
after  ali^  the  main  pointy  and,  for  the  sake  of  that,  it  might  be 
wise,  if  no  other  mode  of  orercoming  the  difficulty  can  be  sug- 
gested, to  place  the  management  of  these  institutions  altogether 
in  Govemment  hands. 


BANKING  IN  BELGIUM. 
Until  the  year  1822,  Belgium  could  scarcely  be  said  to  hav6 
had  any  banking  system,  purely  as  such ;  not  even  a  national 
bank  or  monetary  paper  currency.  In  that  year,  seeing  the 
deplorable  state  of  national  industry  in  a  country  so  favoured 
by  nature  with  all  the  elements  and  raw  materials  of  prosperity; 
in  a  country  too,  which  for  two  centuries  almost  had  been  the 
leading  workshop  of  Europe ;  that  thoughtful  and  sagacious 
monarch,  the  late  William  III.,  then  king  of  the  Netherlands, 
founded  the  great  banking  and  industrial  establishment  known, 
and  famous  both  for  its  success  and  reverses,  as  the  8oci6i6 
Gen(rale  of  Brussels,  with  a  capital  of  50,000,000  florins,  in 
shares  of  500  florins  each,  or  say,  at  Is.  8d.  the  florin,  about 
£41  13s.  4d.  each.  The  king  himself  became  the  largest  share- 
holder. The  capital,  however,  was  not  all  called  up  at  the  com-< 
mencement,  nor  were  the  shares  all  issued ;  for  it  appears  that 
in  1837  the  bank  had  so  extended  its  operations,  yet  at  tlie 
same  time  had  so  grown  in  credit  and  opinion  upon  fruitful 
dividends  annually  shared,  that  it  was  enabled  to  issue  and  place 
28,733  shares  of  500  florins  each,  held  in  reserve  at  the  price  of 
700  florins,  representing  of  course  so  much  addition  of  the  pre- 
miums carried  to  capital  account.  The  recital  of  some  of  the 
leading  incidents  in  the  history  of  this  great  bank  will  not  be 
without  its  lessons  at  the  present  moment,  in  view  more  espe- 
cially of  the  gigantic  operations  of  the  Credit  Mobilier  banking, 
industrial  and  speculative  establishment  of  Paris,  modelled  upon 
the  same  principles  in  a  considerable  degree,  headed  by  two  of 
the  most  accomplished  financiers  in  Europe  or  the  world.  With 
all  the  genius  of  the  Pereires,  it  will  be  seen  that  so  far  as  the 
fundamental  and  more  legitimate  principles  upon  which  the 
Credit  Mobilier  is  professedly  founded,  they  are  entitled  to  take 
rank  only  among  the  imiida-res  servum  pecus ;  following  and 
attempting  to  carry  out  on  a  larger  scale,  with  additions  of  ques-* 
tionable  policy,  the  great  ideas  of  King  William  of  Holland, 
who,  however,  did  not  condescend  by  the  statutes  of  its  foun- 
dation to  degrade  his  bank  to  the  level  of  daily  stock  exchange 
jpbbery.    It  may  be  observed,  that  the  Soei&e  Ginirale  dealt 
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uritb  a  money  capital  (since  reduced  in  amount)  of  about  five 
millions  sterlings  premiums  on  reserved  shares  inclusive;  whilst 
the  Cr6dU  MoUlier  trades  on  a  money  capital  of  one  half  that 
sum,  with  a  range  of  operations  more  serious^  discursive  and 
perilous. 

By  its  statutes^  the  SociilS  GSnSrale  of  Brussels  was  constituted 
a  bank  of  issue,  but  its  primary  object  was  the  encouragement 
and  development  of  national  industry,  by  the  supply  of  capital 
and  credit  accommodation  on  less  onerous  conditions  to  legitimate 
enterprise,  and  by  promoting  the  growth  of  joint-stock  asso- 
ciations for  industrial  undertakings.  Although  endowed  with 
the  royal  guarantee  of  5  per  cent,  interest  on  its  shares,  and  the 
cession  on  most  advantageous  terras  of  large  territorial  with 
other  properties  to  the  value  of  20,000,000  florins,  which  held 
out  the  perspective  of  brilliant  profits  on  their  re-sale  and  reaU 
isation,  the  bank  in  its  commencement  was  not  regarded  with 
much  favour.  Of  the  32,000  shares  first  proposed  for  issue, 
subscribers  were  only  found  for  6,500 ;  but  the  king,  resolute 
in  the  accomplishment  of  his  favourite  project,  took  at  once  the 
remaining  25,500  shares  for  his  own  account,  and  so  the  in* 
stitution  was  launched.  So  novel,  or  so  little  understood  was 
the  principle  of  association  at  that  date,  in  a  '^  country  abound* 
ing  in  capitals,'^  as  observed  by  M.  Briavoinne  in  his  excellent 
work,  De  V Industrie  en  Belffique.  The  association  under  such 
auspices  pursued  an  uninterrupted  prosperous  career  until  the 
year  J1830,.  when  the  Belgian  revolution  broke  out,  which  con- 
cluded in  the  separation  of  Belgium  from  Holland,  and  the  ex- 
pulsion of  the  monarch  who  had  so  successfully  laboured  for  the 
advancement  of  her  material  interests.  For  a  moment  the  great 
bank  of  his  creation  seemed  destined  to  share  in  his  ruin ;  for  it 
became  a  question  with  the  new  governing  powers,  whether  the 
existence  of  so  mighty  a  money  corporation  could  be  safely 
tolerated;  the  controling  influence  over  which^  necessarily 
vested  in  the  one  man,  the  late  and  still  hostile  sovereign,  who 
was  at  once  its  founder  and  most  largely  interested  shareholder. 
The  board  of  directors,  however,  adroitly  managed  to  avert 
the  impending  storm,  and  conciliate  threatening  enmities. 
Party-feelings  and  prejudices  they  wisely  repudiated;  and  in 
evidence  of  good  faith,  placed  the  nomination  of  a  new  governor, 
having  a  supreme  voice  in  the  direction  of  afiPairs,  at  the  dis- 
posal of  the  authorities  then  installed  at  the  helm  of  state.  They 
did  more  still.  The  public  and  the  municipal  treasuries  were 
empty,  and  operatives  without  work  were  thronging  the  streets 
of  Brussels  and  Ghent,  by  thousands,  to  the  imminent  danger 
of  the  public  peace.  The  directors  came  to  the  rescue  of  both 
government  and  people.    To  the  former  they  were  liberal  of. 
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loans ;  of  the  latter^  work  was  given  to  nnmbers  in  the  con- 
struction of  roads  through  certain  of  the  society^s  landed  pro- 
perties; whilst  to  the  destitute  poor  of  the  city  alms  were 
distributed  with  no  niggard  hand.  Measures  were  taken,  more- 
over, to  nullify  or  neutralise  any  interference  or  control  which 
might  be  attempted  thenceforward  or  suspected  on  the  part  of 
King  William,  as  the  largest  shareholder,  in  the  managemen  t  ot 
the  bank;  and  eventudly,  it  is  understood,  negotiations  were 
entered  into  and  arrangements  made  for  the  transfer  of  his  in- 
terests into  other  and  neutral  hands  on  equitable  considerations. 
The  Soci^U  Ginirale  was  nevertheless  not  free  from  other  em- 
barrassments. The  revolution  of  1830,  following  close  on  the 
great  July  revolution  of  France  in  the  same  year,  had  unhinged 
confidence  and  caused  a  ruinous  depreciation  of  all  values. 
Great  as  was  its  capital,  it  was  greatly  compromised  in  mining 
enterprises,  that  is,  in  heavy  loans  to  mine  proprietors,  and  in 
the  promotion  of  joint-stock  companies  for  working  mines,  in 
which  it  embarked  largely  as  shareholder.  To  press  its  debtors, 
or  realise  its  shares  in  such  concerns,  was  an  impossibility, 
without  ruin  to  them  and  damage  equal  to  itself,  at  a  time  when 
French  8  per  cents,  had  descended  from  about  80  to  47,  and 
when  all  the  capitalists  of  France  and  Belgium,  from  the  Roths- 
childs downwards,  were  in  panic  for  the  issue.  By  prudence 
and  forbearance  it  escaped  from  these  difficulties,  but  at  the 
cost  and  then  apparent  risk  of  relieving  debtors  from  their  obli- 
gations by  amicable  transactions  ending  with  the  transfer  of 
vast  mining  properties  in  Hainault  and  elsewhere  into  the  pos- 
session of  the  bank,  which  thus  became  entrepeneur  on  its  own 
account,  instead  of  mortgagee.  Fortunately  the  revival  of  con. 
fidence  and  credit  afterwards  enabled  it  to  surmount  these  dif- 
ficulties, and  even  with  the  realisation  of  considerable  profits. 

These  patent  facts  renewed  again  the  old  jealousies.  Its 
profits  were  denounced  as  a  crime,  and  it  was  accused  of  '^  con- 
templating the  ruin  of  the  country  because  it  was  accumulating 
riches,  and  King  William  was  then  still  its  greatest  stock- 
holder/' so  relates,  impartially,  M.  Briavoinne,  himself  a  Belgian 
and  a  man  of  probity.  So,  in  opposition,  the  project  of  the  Banque 
de  Belgiqtie  was  started  in  1S35  by  a  Frenchman,  as  stated, 
whose  name  was  more  conspicuous  than  creditable  in  the 
scheming  years  of  1824-5-6,  and  7»in  London.  Its  capital  of 
twenty  millions  of  francs  was  eagerly  subscribed,  above  all  in 
Paris.  The  two  banking  and  speculative  corporations,  both  en- 
dowed with  the  same  privileges  and  pursuing  the  same  line  of 
action,  then  began  to  run  a  race  of  rivalship  with  each  other,  the 
result  of  which  it  did  not  want  second  sight  to  foresee.  Like  the 
CrSdit  Mobilier  of  the  present  day,  they  organised  subsidiary. 
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]oiiit*8tock  companies^  of  all  sorts  and  for  all  purposes^  in 
which  they  took  the  initiative  of  becoming  large  or  the  largest 
shareholders  themselves.  One  result  was  not  long  to  wait  for. 
At  the  close^of  1838  the  Banque  de  Belgique  was  brought  to  a 
suspension  of  payments.  The  bank  SociiU  G6n6nUe  was  accused 
by  M.  de  Bronckere^  president  of  the  former  institution,  of  un- 
becoming conduct  on  the  occasion.  ''  On  the  4th  of  December 
(1838)  it  presented  for  payment  in  specie  one  million  of  francs 
(£40^000)  in  its  (the  Banque  de  Belgique)  notes  to  bearer ;  on 
the  10th  for  1,200,000  francs  more  (£48,000) ;  and  on  the  15th 
for  800.000  francs/'  Upon  which  the  bank  suspended.  The 
reader  will  smile,  that  a  sum  in  total  of  £100,000  should  cause 
the  suspension  of  a  bank  with  a  capital,  all  paid  up  three  years 
before,  of  £800,000 ;  but  in  fact,  as  its  embarrassments  had  be- 
come a  matter  of  notoriety^  all  the  depositors  and  customers 
with  current  accounts  had  previously  been  withdrawing  their 
funds  and  balances,  so  that  the  Soci6t6  G6n6rale  stood  justified 
in  its  course,  on  the  principle  of  self-preservation.  At  the  time 
of  this  catastrophe  the  Bank  de  Belgique  had  originated,  or  co- 
operated in,  as  alai^  shareholder,  no  less  than  twenty-one  joint* 
stoek  and  en  commandite  companies,  with  capitals  ranging  from 
the  very  modest  sum  of  150,000  francs  (£6,000)  up  to  twelve 
millions,  or  say  £480,000;  in  totality  for  54,150,000  francs,  or 
£2,166,000  in  round  sterling  numbers.  The  SocUti  Giniraie 
during  the  same  period,  in  conjunction  with  the  SocUti  de  Com'* 
merce  and  the  S<miU  Nationale,  both  of  its  own  creation,  had 
of  its  own  origination  or  under  its  patronage,  thirty  other  joint- 
stock  and  en  commandite  companies,  in  which  a  large  share- 
holder with  an  aggregate  of  capitals  for  102,640,0(^  francs, 
or  in  sterling  £4,105,600,  in  capitals  for  each  respectively 
ranging  from  750,000  francs  (£30,000)  to  twelve  millions  or 
£480,000;  and  all  this  irrespective  of  its  weighty  compromises 
and  engagements  in  other  enterprises  from  1822  to  1835. 
These  various  undertakings  of  the  two  banks  comprehended 
all  sorts  of  speculative  industry  from  coal  and  iron  mines  down 
to  gas,  glass,  and  carpet  companies. 

As  we  have  said,  the  Bankde  Belgique  wbm  brought  to  a  stand 
still  and  a  liquidation  at  the  dose  of  1 838,  and  after  a  three  years' 
existence  only.  In  1841,  however,  it  was  resuscitated  and  re- 
habilitated by  an  increase  of  its  capital  by  ten  millions  of  francs 
(£400,000),  from  the  creation  of  new  shares  preferentially  en- 
titled to  five  per  cent,  interest  before  the  old  shares  could  claim 
any  dividend  at  all.  Its  affairs,  since  that  period,  appear  to 
have  been  conducted  with  more  reserve  and  discretion.  Its 
privilege  of  paper  issue  does  not  appear  to  have  been  available, 
or  in  favour  with  the  public,  to  any  extent  of  con^deration  ^ 
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not  to  have  exceeded,  in  fact^  three^  fonr,  or  five  milliom  of 
firancfl,  or  from  £  120,000  to  £200,000. 

The  SocUiS  Ginirale  meanwhile  followed  on  its  course  in 
apparent  prosperity  ontil  touched  by  the  French  and  other  Eu-^ 
ropean  reyolutions  of  1848.  Then  once  more  it  had  to  succumb 
to  the  storm,  when  all  values  fell  to  a  discoimt.  Previously  it 
hail  so  prospered  as  to  have  been  enabled  to  buy  up  29,000  of 
its  own  shares  (of  the  total  issue  completed  only  to  60,000)  at 
the  market  rates  and  premiums  of  the  day.  The  remainder 
40,000  original  shares  would  probably  have  been  extinguished 
on  the  arrangement  referred  to  with  William,  King  of  Holland. 
In  that  fatal  year  of  1848  the  dividends  fell  from  102  francs  91 
centimes  (nearly  £4  2^.  6rf.)  per  share  of  500  florins  to  52 
francs  91  centimes  (nearly  £2  2s.  6d.)  per  share.  At  a  general 
meeting  <^  shareholders  on  the  18th  of  November,  1850,  it  was 
agreed  to  annul  the  29,000  shares  so  purchased,  and  to  shape 
its  course  of  action  in  accordance  with  circumstances.  But  the 
speculative  spirit  had  eaten  too  far  into  the  vitals  of  the  cor- 
poration to  allow  of  a  speedy  and  entire  recovery.  It  would 
seem  still  to  be  labouring  under  the  heavy  incumbrances  of 
days  of  exaltation  and  seemingly  glowing  prosperity,  for  we  find 
the  dividends  out  of  profits  given  recently  only  at  127  francs 
£5.  \b.  Sd.)  por  new  double  share,  which  before  for  the  single 
share  were  £4»  2s.  6tf.  Its  note  circulation  privilege  was  never 
of  much  benefit  or  consequence,  having  rarely  ascended  to  eight 
or  ten  millions  of  francs,  or  £300,000  or  £400,000.  It  may 
here  be  noticed  that  the  two  banks  were  equally  licensed 
originally  for  note  issues  and  commercial  enterprise,  for  deposits 
public  and  private,  and  of  savings  banks,  for  loans  on  mort- 
gage and  on  merchandise,  for  discounts,  for  emitting  bonds 
bearing  interest,  and  generally  for  the  promotion  of  all  great 
state  and  industrial  operations.  According  to  M.  Seneuil,  both 
the  Sod&e  Ginirale  and  the  Banque  de  Be^figue  were  obliged  to 
implore  the  assistance  of  the  government  in  1848,  on  which 
occasion  a  law  was  passed  to  give  their  note  issues  a  forced  cur- 
rency to  a  certain  maximum  of  amount,  as  was  at  the  same  time 
the  case  with  the  Bank  of  France.  It  was,  however,  soon  found 
necessary  to  enlarge  the  maximum  of  issue.  The  state  of  course 
became  the  guarantee  for  both  banks;  and  in  1849  we  find  the 
finance  minister  complaining  to  the  Chamber  of  Bepresentatives 
that  the  state  had  been  compelled  to  become  bond  for  the  two 
banking  establishments  to  the  extent  of  fifty-four  millions  of  fra» 
or  say  £2,100,000.  It  scarcely  needs  to  be  added  that,  the  era  of 
revolution  passed,  the  convertible  character  of  the  bank  note 
was  restored,  but  a  paper  money  circulation  does  not  appear  to 
gain  much  upon  popular  acoeotation  in  Belgium,  where  the  popu- 
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lar  repugnance  would  seem  to  be  more  deeply  rooted  than  even 
in  France.  We  have  not  had  the  opportunity  of  consulting  later 
balance-sheets  of  each  establishment  than  for  the  year  1852^ 
when  the  note  circulation  of  the  SodStS  6in6rale  was  given  at 
something  less  than  seven  millions  of  francs,  say  £280^000,  and 
of  the  Banque  de  Beiffique  at  less  than  600^000  francs,  say 
d625,000.  At  the  same  time  the  former  was  a  holder  of  shares 
in  other  companies  to  the  extent  of  upwards  of  fifty-seven 
millions  of  francs,  say  £2,280,000;  the  latter  for  upwards  of 
fifteen  millions  of  francs,  say  above  £600^000. 

The  other  banks  of  Belgium  are  the  banks  of  the  8oct6ti 
Nalionale,  with  a  capital  of  fifteen  millions  of  francs,  say 
£600,000,  which  is  the  state  bank^  specially  privileged  for  cir- 
culation, and  as  the  treasury  receiver.  Its  capital  was  mainly 
contributed  and  raised  by  the  SocKii  G(n4rale. — The  bank 
Soeiiii  de  Commerce,  with  a  capital  of  ten  millions  of  francs, 
say  jE400,000. — The  Banque  lAegeoise  (Bank  of  Liege),  capital 
four  millions  of  francs,  say  £160,000. — Caisee  des  PropriSiaires, 
or  proprietary  bank,  capital  two  millions,  say  £80,000. — Banque 
Cammerciale  (PAnvers  (Antwerp  Bank),  capital  twenty-five 
millions  of  francs,  say  one  million  sterling. — Banque  de  Pin- 
duHrie,  Antwerp,  capital  ten  millions  of  francs,  say  £400,000. 
^^8oci6t6  de  Commerce^  Antwerp,  capital  twelve  millions  of 
francs,  say  £480,000. — Soci6ti  de  Commerce  de  Bruges,  capital 
three  millions  of  francs,  say  £120,000.  There  may  be  other- 
banking  establishments  more  recently  formed  in  that  present 
hot-bed  of  schemes  and  speculations  at  Paris,  but  they 
have  not  fallen  under  our  notice.  It  is  to  be  remarked,  how- 
ever, as  a  singular  fact  for  Belgium,  that  the  note  circulation 
of  the  Banque  Nationale,  the  accredited  state  banking  agent  as 
before  said,  had  ascended,  according  to  the  balance-sheet  for 
1852,  to  nearly  seventy  millions  of  francs,  say  about  £2,800,000. 

As  the  Credit  MobUier  of  Paris  was  evidently  founded  on  the 
same  speculative  principles  of  action  as  the  SocUU  GinSraie  of 
Brussels,  with  the  diflference  that  it  was  not  invested  like  the 
latter  with  the  frsnctions  of  issue,  or  constituted  a  bank  for  the 
deposit  for  savings  and  charitable  institutions,  it  may  not  be 
unseasonable  to  compare  briefly  the  position  of  the  two  at  distinct 
periods  of  financial  crisis  and  exaggerated  speculation,  bearing 
in  mind,  with  the  proper  reserve,  however,  that  the  CridU 
MoMUer  has  not  had  to  contend  with  the  presence  or  eventu- 
alities of  a  political  disoi^nisation  continentally  almost  general^ 
as  was  the  case  with  the  SocUii  Oinfrak, 

So  far  as  we  can  collect  from  a  partial  balance-sheet  of  the 
latter  for  the  year  1847,  just  previous  to  the  French  revolution 
of  February,  1848,  the  leading  items  of  its  situation  s^ood  as 
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It  had  out  in  loans  on  public  securities,  for  about  £2fi2OJ0OO 
In  shares  and  bonds  of  yarious  companies  •••  1^820,000 
Public  funds  500,000 

£4,190,000 

The  foregoing  were  of  the  nature  of  active  and  speculative 

though  convertible  assets  in  ordinary  times..    The  capital  of  the 

SocUti  paid  ap,  and  independent  of  the  29,000  sKainss  held  in 

reserve  or  annulled,  then  amounted  to jEl,3 14,000 

The  reserve  to 1,200,000 


Total        ...        £2,514,000 
So  that  the  whole  capital,  with  jei,026,000  in  addition,  was 
absorbed  in  shares,  bonds,  loans,  and  the  public  funds,  which 
on  the  advent  of  the    revolution,  1848,   became  unsaleable; 
apparently  irrecoverable  and  without  a  market.    These,  it  wiU 
be  observed,  are  only  leading  items  of  the  active  account,  and 
not   the    general   balance-sheet,  which  comprehends   liability 
under  the  head  of  savings  bank  deposits,  bonds,  and  circulation 
for  three  or  four  millions,  partly  only  covered  by  various  assets. 
Under  the  circumstances  of  that  disastrous  period  of  1848,  the 
SocUti  Ginirale  had  of  course  to  suspend  and  beg  for  govern* 
ment  aid,  which  was  liberally  granted.     Its  note  circulation  was 
declared  inconvertible,  and  its  privilege  of  issue  extended,  with 
other  remedial  measures,  under  the  guarantee  of  the  state,  by 
which  it  was  enabled  to  weather  the  storm. 

Turning  to  the  Cridit  MobiUer,  we  find  it  with  a  capital 
Oi  •••  ••■  •••  •••  •••  •••.       X'4^,4aX/,000 

Whilst  in  Rentes  it  is  a  holder  for  9,100,000  francs. 
In  shares  ...  58,080,000    „ 

In  bonds  ...  29,880,000    „ 


92,060,000  or  say  £8,680,000 
To  which  add  investments  in  dif- 
ferent securities,  in  "  Reports,'* 
or  continuations,  and  advances 
on  shares  and  bonds,  as  per 
report  of  the  directors  on  the 
26th  of  April  last,  for  the  year 
1856 75,780,000  frcs.,  or  8,081,000 


Total  in  securities         . . .  1,000 

Or  less  than  half  a  million  short,  only,  of  three  times  the^ 
amount  of  capital. 
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THE  OR&OIT  MOBILIBE  COMPANY. 
From  the  official  translation  of  the  last  report  of  the  Credit  Mbbilier 
Company,  says  The  TimeSj  the  general  public  will  be  able  to  scan  the 
coarse  of  that  establishment.  For  bombastic  incongruity,  the  document 
is  without  parallel.  It  occupies  the  space  of  a  moderate  volume,  and 
would  require  half-a-dozen  volumes  in  reply,  since  each  paragraph 
involves  an  outrage  on  some  admitted  principles  of  economical  science, 
which  would  have  to  be  explained  and  illustrated  from  their  very  rudi- 
ments before  the  faintest  impression  could  be  expected  on  the  minds  of 
concoctors.  The  first  proposition  of  M.  Pereire  and  his  colleagues  is, 
that  the  general  intelligence  of  the  public  does  not  constitute  the  best 
guide  in  the  pursuit  of  their  own  interests,  and,  consequently,  that  the 
Credit  Mobilier  was  required  to  act  as  a  sentinel,  and  to  initiate 
and  support  by  upholding  prices  such  selected  enterprises  as  the  board 
might  approve.  His  next  is,  that  the  inflation  of  the  years  preceding 
1856,  and  the  subsequent  distress  and  pressure,  alike  demonstrate  the 
services  rendered  by  the  company.  In  the  one  case  in  the  midst  of 
war  they  founded,  developed,  and  reorganized  grand  undertakings,  and 
in  the  other  they  relieved  by  their  advances,  on  such  terms  as  the 
sufferers  could,  perhaps,  best  describe,  the  miseries  of  the  speculators 
who  had  thus  been  enticed  beyond  their  depth.  In  each  transaction 
the  company  made  large  profits,  and  as  a  result  of  its  experience  it  now 
enunciates  that,  ''  In  industrial  affairs,  as  in  war,  to  know  how  to  resist 
or  to  march  forward  at  a  proper  moment  is  one  of  the  first  conditions 
of  success ;"  an  axiom  to  be  received  with  due  weight  by  that  unhappy 
public  who  for  twelve  months  have  been  tempted  by  the  facilities  of  the 
Credit  Mobilier  to  borrow  money  on  weak  securities  at  enormous  rates, 
in  the  delusive  hope  of  a  reaction.  In  the  midst  of  all  the  advantages 
conferred  upon  the  country  by  the  Cr6dit  Mobilier  having  undertaken 
to  centralise  and  conduct  its  industrial  pursuits,  M.  Pereire,  however 
admits  there  have  been  some  perturbations  ;  but  this  is  through  defects 
of  the  law,  which  prevent  tbe  Credit  Mobilier  from  having  everything 
in  its  own  hands.  While  the  ''  exalted  wisdom"  of  the  Emperor  for- 
bade last  year  the  commencement  of  new  enterprises  that  might  add  to 
the  inflation  already  stimulated  by  the  Credit  Mobilier,  and  at  the  same 
time  compete  with  the  securities  of  that  establishment,  the  public,  driven 
from  one  mode  of  speculation,  turned  to  another,  and  availed  themselves 
of  the  power  of  forming  Soci6t6s  en  Commandite,  which  are  exempt 
from  Government  control.  Thus  the  influence  of  the  self-constituted 
*'  sentinel"  over  the  finances  of  France  was  in  some  degree  neutralised. 
Other  parties  wished  also  to  aid  credit  and  to  become  sentinels.  In 
vain  the  Credit  Mobilier  urged  the  necessity  of  new  laws  to  suppress 
all  undertakings  not  its  own.  "  Speculation  had  only  been  displaced, 
and  found  in  another  quarter  a  large  outlet  by  which  it  precipitated  it- 
self." The  monopoly  of  the  Credit  Mobilier  was  thereibro  interfered 
with,  and  the  directors  were  reluctantly  compelled  to  limit  their  opera- 
tions to  the  granting  of  assistance  to  the  great  companies  *'  which  form 
their  connexion,"  waiting  for  more  favourable  opportunities  for  deluging 
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the  market  with  more  (Becurities.  What  was  to  heoome  of  the  great 
companiea  which  did  not  happen  to  form  their  connection,  does  not 
appear  to  have  heen  a  question  for  consideration.  As,  however,  the 
Credit  Mohilier  has  made  a  dividend  of  23  per  cent  ont  of  the  results 
of  its  money-lending,  probahly  the  holderd  of  outside  securities  have 
not  fared  much  worse  than  the  speculators,  who,  instead  of  at  once 
meeting  their  losses,  have  prolonged  them  through  heing  **  assisted"  on 
these  terms.  While  thus  alike  making  gains,  whether  from  the  hopes 
or  reverses  of  the  puhlic,  the  company  still  saw  that  its  duties  of 
sentinel  also  required  that  it  should  regulate  the  prices  of  the  puhlic 
fiinds.  "  The  purchases  made  hy  us  during  the  year  1855  to  keep  up 
the  prices  of  the  puhlic  funds"  are  allud^  to  by  the  directors  with 
pride,  and  they  add  that,  "  faithful  to  the  same  idea  of  conservatism," 
they  have  steadily  continued  the  system,  ''  remaining  in  the  breach"  at 
each  monthly  settlement  to  defend  quotations  from  a  fall  by  enabling 
the  speculators  to  hold  on — a  self-devotion  which  it  is  instructive  to 
find  has  been  rewarded  by  enormous  profits,  however  fatal  it  may  have 
proved  to  those  for  whose  benefit  the  heroic  attitude  was  assumed.  In 
one  single  month  they  advanced  upon  Rentes  nearly  £4,000,000.  The 
directors  seem  to  consider  that  one  of  the  first  among  financial  duties  is 
to  keep  up  the  prices  of  the  public  funds,  and  they  claim  merit  accord- 
ingly. In  other  countries  a  fall  in  the  funds  would  be  regarded  at 
once  as  the  sign  and  remedy  of  over-speculation,  and  would  be  wel- 
comed  as  a  salutary  means  of  inducing  investments,  and  thus  attracting 
capital  from  the  quarters  where  it  was  being  recklessly  employed. 
In  Paris  they  have  a  sentinel  to  teach  them  otherwise.  Proportionate 
aid  has  been  accorded  to  the  share-market,  and  during  the  first  nine 
months  of  1856  the  advances  at  each  fortnightly  settlement  average4 
£600,000.  It  appears  also  that,  notwithstanding  the  precautionary 
spirit  of  the  company  throughout  the  past  year,  they  have  subscribed 
and  issued  on  behalf  of  enterprises  forming  their  own  connections,  bonds 
to  the  amount  of  £4,600,000.  It  was  in  the  face  of  such  proceedings 
that  the  directors  had  to  struggle  with  a  crisis,  to  the  precipitation  of 
which  they  bad  of  course,  in  their  own  view,  not  in  the  slightest  degree 
contributed.  In  fact,  this  crisis  is  evidently  regarded  by  them  as  a  cruel 
grievance,  which  has  most  unjustly  limited  their  gains.  It  broke  out» 
they  say,  at  the  moment  when  they  '^  were  using  such  efforts  to  facilitate 
a  transition  towards  better  times,  and  they  attribute  it  to  the  Bank  of 
England  and  the  Bank  of  France  not  having  sufficiently  supported  public 
confidence,  The  course  of  the  Credit  Mobilier,  if  it  had  occupied  the 
places  of  these  institutions,  would  have  been  very  different;  but 
M,  Periere  does  not  specify  the  plans  he  would  have  adopted,  whether 
consisting  of  unlimited  issues  of  paper,  ultimately  to  assume  the  form 
of  assignats,  or  otherwise.  He  and  his  colleagues,  however,  offered  at 
the  moment  to  buy  up  all  the  Bentes  held  by  the  Bank  of  France,  apd 
to  subscribe  by  anticipation  £12,000,000  for  the  railway  wants  of 
1857,  and  it  was  not  the  fault  of  the  company  that  neither  of  these 
magnificent  remedies  were  put  in  operation.    With  regard  to  the 
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coming  year,  the  confideaoe  .of  the  company  is  unduninished.  It  ex* 
pacts  a  part  of  the  concession  for  the  Compagnie  Maritime^  and  an 
extension  of  the  southern  railways,  while  it  likewise  contemplates  a 
joint  action  with  the  Spanish  Credit  Mobilier  in  the  construction  of  a 
line  from  Madrid  to  the  French  frontier.  An  increase  of  the  capital 
of  the  Bank  of  France,  so  that  by  some  mysterious  means  it  may 
^'  extend  the  circulation  and  keep  it  on  a  par  with  the  legitimate  and 
serious  wants  which  social  activity  and  increased  production  incea* 
santly  daim,"  and  an  augmented  issue  of  bonds  of  the  Credit  Mobilier 
of  short  date  and  small  amounts,  are  among  the  means  now  looked  to 
for  establishing  perpetual  prosperity.  That  under  this  prosperity  the 
cause  of  the  Credit  Mobilier  will  be  as  distinguished  as  was  that  of  the 
Bank  of  the  United  States  in  its  most  flourishing  days,  there  can  be 
little  doubt.  Whether  like  causes  will  produce  like  effects  is  a  ques^ 
tion  for  those  who  may  presume  to  prognosticate  its  end.  The  Bank 
of  the  United  States  was  cruelly  destroyed  by  a  failure  in  the  European 
harvests  at  the  very  moment  when  it  was  using  the  most  gigantic 
efforts  "  to  facilitate  a  transition  towards  better  times."  As  the  Credit 
Mobilier  is  the  sentinel  for  all  France,  its  vigilance  will  perhaps  be  of 
a  higher  order.  Nevertheless,  its  course  on  the  first  occurrence  of  one 
of  those  periods  of  political  or  commercial  convulsion  in  which  every* 
body  will  expect  it  to  make  advances  upon  everything,  and  no  one 
will  buy  its  securities  in  return,  cannot  fail  to  be  watched  with  curiosity 
and  awe ;  meanwhile  it  may  pursue  its  career  undisturbed  by  the  *'  in* 
terested  and  jealous  criticisms"  to  which  M.  Pereire  reproachfully 
alludes,  even  with  liabilities  of  more  than  £4,000,000  on  deposits  and 
bonds,  and  its  assets  of  £7,000,000  embarked  in  railway  shares,  obli* 
gations,  and  "  different  securities." 
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To  the  Editor  of  the  **  Bankers*  Magazine." 
Sir, — I  send  you  copies  of  a  memorial  lately  addressed  to  the 
Chancellor  of  the  Exchequer  by  the  bankers  who  issue  their  own 
notes  in  the  counties  of  Cumberland,  Westmoreland,  and  Lancashire, 
and  of  a  circular  addressed  by  them  to  the  different  banks  throughout 
the  country. 

They  do  not  offer  any  opinion  as  to  the  soundness  of  the  principle 
upon  which  the  act  of  1844,  so  far  as  it  relates  to  country  issues,  was 
founded,  but  merely  pray  for  a  relaxation  of  certain  of  the  provisions 
of  that  act,  which  in  operation,  are  not  only  very  vexatious  and  inju*' 
rious  to  the  banks  themselves,  but  are  attended  with  great  inconve* 
nience  to  their  customers. 

The  eviU  and  annoyances,  thence  arising,  are  well  detailed  by  Mr» 
Gordon  in  his  letter  to  John  Steele,  Esq.,  M.P.,  for  Cockermouth,  « 
copy  of  which  I  now  send  you. 

*  This  oommonication  will  be  read  with  interest  by  all  oountry  bankers,  and 
every  endeavour  shoold  be  made  to  obtain  the  proposed  alteration. 
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These  eyils  and  aDnoyanoes  are  farther  illustrated  by  what  lately 
occurred  in  the  bank  with  which  I  am  connected.  During  the  first 
eighteen  days  of  the  monthly  average  period  ending  on  the  9th  iust., 
our  circulation  had  fluctuated  only  from  £900  under  the  fixed  limit  to 
£800  above  it  so  that  we  had  little  fear  of  being  able,  during  the  last 
week,  to  bring  the  monthly  average  within  the  "  limit"  However, 
during  the  first  three  days  of  that  week  the  notes  did  not  come  in  the 
usual  way,  and  we  then  began  to  adopt  violent  means  to  get  them  in  by 
telegraphing  to  all  the  banks  in  the  district,  and  sending  clerks  round 
to  collect  them  from  shopkeepers,  innkeepers,  farmers,  and  dealers  in 
the  market ;  and  although  by  this  means  we  actually  succeeded  in 
forcibly  reducing  our  circulation  to  £2,000  under  our  fixed  limit  on  the 
last  day  of  the  monthly  period,  we  still  found  ourselves  95/.  short  of 
the  sum  required  ;  and  consequently  we  incurred  the  penalty  pre- 
scribed by  the  act  I  have  since  learned  that  on  the  very  same  day 
another  hank  in  the  same  town  was  placed  in  a  similar  position  by  a 
similar  combination  of  circumstances. 

All  this,  and  most  of  the  other  evils  complained  of,  would  be  greatly 
remedied,  I  think,  by  the  alterations  sought  for  by  the  accompanying 
memorial.  In  order  to  obtain  these,  however,  it  will  be  necessary 
that  all  parties  who  consider  themselves  aggrieved  by  the  present 
state  of  matters,  should  act  immediately,  energetically,  and  in  concert. 

A  few  sentences  from  the  editor's  pen,  cidling  the  earnest  atten- 
tion of  the  banking  interest  throughout  the  country  to  the  necessity  of 
immediate  and  combined  action  in  this  matter  would  be  of  great  im- 
portance, and  I  would  therefore  respectfully  crave  your  aid  accordingly. 

I  am,  sir. 

Your  obedient  servant, 

Cumberland,  May  19,  1857.  A  Baneer. 


(Copy.) 

To  the  Bight  Honourable  Sir  Gbobob  Oorkewall  Lewis,  Bart., 
Chancellor  of  Her  Mc^eety's  Exchequer. 

Wb,  the  undersigned,  bankers,  issulDg  our  own  notes  under  the  provisions 
of  the  Act  of  Parliament  7  and  8  Victoria,  cap.  xxxii,  in  the  counties  of 
Cumberland,  Westmoreland  and  Lancaster,  without  venturing  to  offer  any 
opinion  as  to  the  general  principles  of  the  act,  respectfully  beg  to  call  your 
attention  to  certain  provisions  contained  therein,  which  in  practice  work 
with  great  stringency  than  we  believe  it  was  intended  they  should  by  the 
original  framers  of  the  act. 

We  beg  to  call  you  attention  to  clauses  xiti,  xvii,  xviii  and  xix,  which 
provide  t*hat  the  averages  of  our  circulation,  taken  for  eaeh  succeeding 
period  of  four  weeks,  shall  not  exceed  certain  fixed  limits. 

We  beg  respectfully  to  represent  that  in  consequence  of  the  shortness  of 
the  time  permitted  us  by  tnese  clauses  for  taking  the  averages,  we  are 
imable  to  avail  ourselves  of  our  circulations  to  the  mil  extent  granted  us  by 
law,  hj  amounts  varying  from  five  to  ten  per  cent,  of  our  circulations, 
according  to  circumstances. 

At  certain  seasons  of  the  vear  there  are  temporary  demands  for  increased 
eiroulation,  arising  from  fairs  and  other  causes.  We  cannot  at  these 
times  extend  our  circulations,  for  fear  of  being  unable  to  contract  them  so 
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M  to  rodaoe  the  average  within  the  limit  in  the  short  time  allowed  for  that 
purpose,  and  are  therefore  compelled  to  substitute  gold  and  Bank  of  England 
notes,  to  the  no  small  annoyance  of  our  customers,  gold  being  an  incon- 
venient medium  of  exchange  n>r  large  amounts,  and  Bank  of  England  notes 
not  being  freely  taken  in  remote  country  districts. 

When  this  temporary  demand  ceases,  a  further  effect  of  this  unnatural 
restriction  is  felt  by  us.  Our  circulations  contract,  and  we  are  unable  to 
restore  them  to  their  natural  limit  until  another  period  of  activity 
commences. 

We  beg  respectfully  to  represent,  that  if  the  time  permitted  us  for  taking 
the  averages  of  our  circulations  were  extended  from  one  monUi  to  six 
months,  and  the  year  divided  into  two  periods  of  six  months  each,  we  should 
then  be  able  to  avail  ourselves  of  our  circulations  to  very  nearly  the  full 
extent  permitted  us  by  law,  and  to  facilitate  the  transaction  of  business  to 
our  customers  and  the  pubUo  generally.  We  believe  tiiat  bankers  tiirough« 
out.  the  country  would  look  upon  this  change  with  great  satisfaction ;  and 
as  it  would  not  in  any  way  infringe  upon  the  principle  of  the  act  of  Parlia-* 
ment  above  referred  to,  we  beg  respectfully  to  suggest  that  this  change 
should  be  embodied  in  the  bill  to  be  brought  before  the  House  of  Oommons 
during  the  present  session. 

'  We  woula  further  respectfully  represent,  that  by  the  Scotch  and  Irish 
Banking  Acts  of  1845,  (8  and  9  Victoria,  cap.  xxxvii  and  xxxviii,)  which 
are  complements  to  the  English  Act  of  1844,  the  Scotch  and  Irish  Banks 
are  allowed  to  issue  beyond  their  fixed  limits,  a  sum  equal  to  the  amount  of 
gold  and  silver  held  by  them  respectively,  in  accordance  with  the  principle 
which  regulates  the  issue  department  of  tilie  Bank  of  England. 

We  therefore  respectfuUy  suggest  that  we  should  be  put  upon  the  same 
footing  as  the  Scotch  and  Irish  Banks  in  this  respect,  and  thus  be  enabled 
to  m^t  with  greater  regularity  and  certainty  the  legitimate  business  wants 
of  our  respective  districts  than  we  are  able  to  do  at  present,  and  to  obviate 
the  difficulties  and  inconveniences  under  which  we  at  present  labour.  As 
this  would  be  in  ^tire  accordance  with  the  principles  of  the  le^slative 
measures  of  1844  and  1845,  we  trust  that  Parliament  will  see  no  difficulty 
in  granting  the  concession, 

Wakefield,  Orewdon  and  Oo.,  Kendal. 

John  Parkin,  Manager  of  the  Bank  of  Westmoreland,  KendaL 

The  Lancaster  Ba^dng  Company,  per  Wm.  Jackson,  Ohairman, 

Lancaster. 
The  Oumberland  Union  Banking  Company,  per  Thomas  Westray, 

Ohairman,  Workington. 
The  Whitehaven  Joint  Stock  Banking  Company,  per  Bichard  Armi- 

stead,  Chairman,  Whitehaven. 
Stanley  Dodgson,  Manager  of  the  Bank  of  Whitehaven,  Whitehaven. 
Benjamin  Ward,  Manager  of  the  Carlisle  and  Cumberland  Bank, 

Carlisle. 
Alexander  Davidson,  Manager  of  the  Carlisle  City  and  District 

Bank,  Carlisle. 
Aloocks,  Birkbeok  and  Co.,  Burnley  and  Clitheroe. 

We  beg  to  annex  a  oopy  of  a  memorial  forwarded  by  us  to  the  Chancellor 
of  the  Exchequer,  of  which  we  request  the  favour  of  your  perusal. 

After  having  carefully  considered  the  question,  and  fully  discussed  among 
ourselves  its  various  l>earings,  we  have  come  to  the  conclusion  that  the 
Ganges  we  advocate  are  thpse  which  would  afford  the  greatest  and  most 
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gneral  relief,  And  whioli,  at  the  same  time,  would  be  most  likely  to  be 
Tourablj  viewed  by  the  legislature. 

There  are,  no  doubt,  points  on  whioh  there  would  be  foond  diffeienoe  of 
opinion  among  bankers,  arising  from  the  manner  in  whieh  their  issues  are 
influenced  bj  loeal  causes,  but  we  are  coovinoed  that  the  alterations  sou^t 
by  us  would  greatly  mitij^ate  the  difficulties  under  whidii  we  at  present 
labour  in  respect  of  our  issues,  and  that,  in  order  to  sufloeed  in  our  object, 
it  is  necessary  those  interested  should  act  in  concert. 

We  are  about  to  embody  the  views  expressed  in  the  memorial  in  a  petition 
to  the  House  of  Commons* 

We  would  strongly  urge  upon  you  that  you  should  either  individually^  cv 
in  conjunction  with  other  buiks  in  your  neighbouriiood,  aid  us  in  our  en- 
deavours, either  by  memorial  to  the  Chancellor  of  the  £x«hequer,  or  by 
petition  to  the  House  of  Commons,  or  by  both ;  aad,.  in  oonsequeaee  of  thie 
short  time  that  now  remains  for  the  committee  at  present  sitting  to  complete 
their  labours,  we  would  beg  respectfully  to  press  upon  you  the  necessity  of 
immediate  action  in  the  matter. 

Wakefield,  Crewdson  and  Co.,  Kendal. 

John  Parkin,  Manager  of  the  Bank  of  Westmoreland,  Kendal. 

The  Lancaster  Ba^dng  Company,  per  Wm.  Jackson,.  Chairman, 

Lancaster. 
The  Cumberland  Union  Banking  Company,  per  Thomas  Westiay, 

Chairman,  Worldngton. 
The  Whitehaven  Joint  Stock  Banking  Compajiy»  per  Biehard  Armi* 

stead,  Chairman,  Whitehaven. 
Stanley  Dodgson,  Manager  of  the  Bank  of  Whitehaven,  Whitehaven. 
Benjamin  Ward,  Manager  of  the  Carlisle  and  Cumberland  Bank» 
-    darlisle. 
Alexander  Davidson,  Manager  of  the  Carlisle  City   and  District 

Bank,  Carlisle. 
Aloocks,  Birkbeck  and  Co.,  Burnley  and  Clitheroe. 
May  18th,  1857. 


(OrcuIarO 

OsramsLkxfi  Uinoir  Baxx,  Wobkixoiov,  IM  F^brvmy,  1857. 

Bib, — ^At  the  request  of  John  Bteel,  Esq.,  one  of  our  local  members  of  ParUa' 
ment,  I  lately  addressed  him  the  following  letter  on  the  suljeot  of  the  Bank  Act 
of  1844,  as  it  affects  countrv  bankers. 

I  wrote  it  originally  without  any  view  to  its  puUication,  but  as  the  subject 
is  of  considerable  imjwrtance  to  issuing  bankers,  and  as  there  will  be  much 
discossion  upon  it  donng  the  present  session  of  Parliament,  I  take  the  liberty  of 
handing  you  a  copy  of  my  letter,  and  beg  respectfolly  to  soffgeat  that  if  the 
views  tnerein  expressed  meet  with  your  concurrence,  yea  wOl  be  so  good  as 
bring  them  under  the  notice  of  your  local  members,  requesting  them  to  take 
such  steps  as  they  may  consider  necessary  to  induce  the  Government  to  adopt 
those  views,  in  any  Act  of  Parliament  they  may  introduce  this  session  for  the 
lefl^lation  of  Banks  of  Issue. 

The  [present  I  think  the  most  fitting  time  to  stir  in  the  matter.'-^I  am.  Sir, 
vours  faithfully,  (Signed)        Wm.  B.  Gk>ai>oir,  Monagtr. 

CouNTBT  Bahkebs  ahd  tbb  Bakk  Act  op  1844. — A  Letter  to  Jobv  <Si!>bl,  E8C[., 

M.P.,  on  the  arbitrary  character  of  that  Act  as  it  affects  .Kngliah  Provincial 

Bankers. 

CmaBUiAHn  Umov  Bank,  WoaxmoTax,  Mi  jF<$bnmy^  1867.    . 

DBAS  fizBy— You  have  been  good  enough  to  sjdi;  me  to  state  my  olgections  lo 
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the  Aet  o£  Parliament  commonly  called  the  **  Bank  Act  of  1 844."  In  complying 
with  yoor  reqaest,  I  shall  not  venture  to  trouble  yon  with  a  lecture  on  the 
onrrency,  for  such  I  am  afiraid  you  would  not  read ;  nor  will  I  enter  upon  the 
question  of  *"  How  the  issues  of  the  Bank  of  Bngland  ought  to  be  regulated  ?  '* 
I  leave  that  to  wiser  and  abler  heads  than  mine  to  discuss.  My  purpose  shall 
simply  be  to  your  draw  attention  to  the  manner  in  which  country  bankers  are 
affected  by  that  Act. 

The  Act  fixed  the  note  circulation  of  each  bank  at  a  certain  determined 
amount,  obtained  by  striking  the  averaffe  circulation  for  twelve  weeks  preceding 
the  27th  of  April,  1844.  The  Act  requires  us  to  make  a  return  of  the  amount  of 
our  circulation  every  week,  and  every  fourth  week  the  average  of  four  weeks  is 
to  be  taken,  and  should  such  average  exceed  the  fixed  limit,  such  excess  to  be 
forfeited  to  the  Government  as  penalty. 

These  regulations  are  very  vexatious.  In  the  year  1844,  the  note  circulation 
of  a  district  was  fixed  and  determined,  and  no  matter  how  the  population  or 
trade  of  the  district  may  have  increased,  or  how  high  the  jprices  of  commodities 
may  have  reached,  the  Act  allows  no  corresponding  expansion  of  the  circulating 
menium ;  nor  does  the  amount  of  gold  coin,  held  in  the  safe  in  reserve,  affect  in 
the  slightest  degree  this  arbitrary  restriction. 

The  Scotch  and  Irish  banks  have  been  differently  treated.    They  have  limits 
fixed  to  their  circulation  as  we  have ;  but  in  addition  to  such  limits,  they  are 
are  allowed  to  issue,  if  they  require  it,  to  the  extent  of  the  amount  of  gold  held. 
Thus  it  will  be  seen  by  the  last  published  returns,  that  the  Scotch  banks 
aathorised  drcnlation  is        ..  ..  ..  ..  £3,087,209 

Their  actual  circulation  was         .,  ..  4,349,383 

Being  Ka  exeeu  of  ..  ..  £1,262,174 

The  aathorised  circulation  of  the  Jri$k  banks  is        . .  £6,354,494 

Their  actual  circulation,  per  last  return,  was  7,307,303 

Being  an  exeeM  o/    ••  ..  £952,809 

Now,  see  the  effect  of  the  arbitrary  law  which  regulates  the  issues  of  English 
provincial  bankers.  Tliey  cannot  issue  against  gmd,  nor  can  they  even  take 
advantage  of  the  fioll  limit  allowed:  for  in  the  case  of  those  with  numerous 
branches,  this  is  manifestly  impossible,  considering  the  penaltv  imposed  by  the 
Act,  as  so  soon  as  a  prudent  banker  finds  he  is  approacning  his  lunit,  he  ttqpt 
before  he  arrivee  at  U,  as  the  following  will  prove :  * 

The  authorised  circulation  of  the  English  provindal  bankers,  after  making 
allowance  for  such  as  have  stopped,  amalgamated,  or  otherwise  ceased  to 
exist,  is  ..  ..  ..  ..  ..  £7,822,303 

Their  actual  circulation,  per  last  return,  was  6,741,388 

Being  wrraiN  their  limit  no  less  than  . .  £1,080,915 

This,  it  is  manifest,  arises  mainly  from  the  fiict  that  each  banker  dreads 
exceeding  his  limit,  and  so  is  compelled  to  keep  within  it.  Should  he,  however, 
find  that  on  the  morning  of  the  fourth  Saturday,  the  day  on  which  he  is  required 
to  strike  his  average,  bv  some  accident  or  oversight,  or  by  the  neglect  of  some 
of  his  branch  agents,  nis  limit  hna  been  exceeaed  by,  sav,  £100,  what  is  the 
consequence  of  such  a  situation  ?  viz.,  that  during  the  few  hours  of  business  on 
the  Saturday,  he  must  by  some  means  or  other,  cruietly  or  forcibly,  no  matter 
which,  withdraw  no  less  than  £2^400  of  his  notes  from  circulation,  although  he 
may  have  ten  times  that  amount  of  gold  in  his  safe.  Can  any  good  cause,  I  ask, 
be  assigned  for  subjecting  bankers  to  such  vexatious  annoyance  ?  or  can  it  be 
any  longer  a  matter  of  surprise  that  the  English  banks  of  issue  are  always 
considerably  within  the  limits  allowed  them?  The  following  letter  addressed 
to  the  editor  of  the  Time$  newspaper,  and  which  appeared  in  that  Journal  in 
Jaawury,  1854»  will  illostrate  more  rally  :^ 


Digitized  by  LjOOQ IC 


472  Country  Bankers'  Circulation. 

'*  THS  BA.NK  ACT  OF  1844. 

**Ti>the  Editor  of  ih$  Timet. 

**  Sib, — 1  am  the  manager  of  an  English  joint-stock  bcmk  of  issae,  with  some 
half-dozen  hranches,  and  a  local  circmlation  limited  hy  the  above  Act,  to  a  sum 
approaching  £40,000,  which,  if  I  exceed,  the  Act  imposes  as' a  penalty  the  whole 
amount  of  such  excess.  The  circulation  is  ascertained  by  takmg  the  aTcrage  of 
four  weeks.  Last  week  was  the  fourth  week,  and  because  we  were  a  trifle  oyer 
our  limit  on  the  average  of  the  three  preceding  weeks,  I  had  to  write  fifteen 
letters,  in  different  directions,  requesting  persons  holding  our  notes  to  send  them 
to  us  immediately ;  and  during  the  whole  of  that  week  I  ceased  to  issue  our 
own  notes,  and  substituted  gold  and  Bank  of  England  notes,  to  the  great 
annoyance  of  my  customers.  On  Saturday  afternoon,  howeyer,  I  found  my 
efforts  to  bring  back  our  notes  had  not  been  successful,  for  I  was  still  in  excess 
of  our  limit,  about  £60  on  the  average  of  four  weeks,  and  to  bring  it  down  it  was 
absolutely  necessary  to  get  in  no  less  than  XI, 200  of  our  notes.  Disliking  the 
idea  of  a  penalty,  1  despatched  a  message  to  our  chief  agencies,  for  the  agent  to 
tAke  X  1,000  in  sovereigns,  or  Bank  of  England  notes,  out  of  his  strong  box,  and 
CO  among  die  shopkeepers  and  innkeepers,  and  exchange  all  our  notes  he  could 
lay  hands  on.  Tnis  had  the  desired  effect ;  but  seeing  that  I  had  upwards  of 
£26,000  in  Bank  of  England  notes  and  coin  in  our  safe,  (the  average  of  the  last 
three  months  being  X20400),  can  you  tell  me,  in  the  name  of  common  sense, 
why  1,  and  others  similarly  circumstanced,  ought  to  be  snijected  to  this  trouble 
and  annoyance ;  the  Bank  of  England,  the  Irish  banks,  and  also  the  Scotch 
bianks  can  issue  to  any  extent  they  require,  provided  they  have  gold  and  silver* 
coin  on  hand  to  the  amount  of  over  issue.  Why,  then,  are  we,  the  English 
country  bankers,  placed  in  so  much  worse  a  position  in  this  respect?  Though 
we  have  hitherto  submitted  in  silence,  yet,  I  trust,  as  the  time  draws  near  for  a 
renewal  the  Bank  Act,  such  representations  will  be  made  in  the  proper  quarter 
as  will  induce  the  Government  to  extend  to  us  this  smaU  measure  of  justice. 

**  I  enclose  my  name  and  address  for  your  own  satisfisustion,  but  simply  sign 
here,  A  Subscbibeiu 

«•  January  24tA,  1854." 

At  the  two  half-yearly  terms,  of  Whitsunday  and  Martinmas,  large  sums  are 
required  for  payment  of  rents,  interests,  wages,  &c.,  as  also  at  the  several  cattle 
and  horse  fairs;  but  the  Act  allows  no  extension  of  circulation  on  such  occasions^ 

I  ask  for  a  revision  of  the  Act  of  1844,  as  far  as  it  relates  to  provincial 
banks,  and  that  they  should  be  placed,  at  least,  on  an  equality  with  the  banks  in . 
Scothmd  and  Ireland,  by  beinff  allowed  to  issue  against  gold,  in  addition  to  their 
fixed  limit.  This  would  enable  them  to  keep  pace  with  the  requirements  of  the 
increasing  trade  of  their  respective  districts,  to  accommodate  their  customers 
with  a  more  convenient  circulation  than  gold,  which  they  are  so  often  obliged  to 
force  upon  them ;  *and  it  would  put  an  end  to  a  perpetually  recurring  source  of 
annoyance  in  the  conduct  of  an  important  branch  of  their  business. 

The  circulation  of  the  Bank  of  England  is  regulated  in  this  very  way.  The 
limit  assigpaed  is  £14,000,000,  and  the  bank  may  issue  to  any  amount  beyond 
that,  for  which  there  is  gold  in  the  issue  department.  So  also,  as  I  have  already 
said,  is  it  with  the  Scotch  and  Irish  banks.  How  is  it  then  that  the  English 
hanks  of  issue  are  subjected  to  a  law,  in  this  respect,  so  very  different  and  so 
very  arbitrary  ? 

Situated  as  many  country  bankers  are,  at  a  great  distance  firom  any  branch  of 
the  Bank  of  Engkmd,  they  have  frequently  no  option  left  but  to  pay  gold  when 
the  amount  of  circulation  is  approaching  its  limit,  and  it  requires  no  argument 
to  prove  that  their  customers,  from  distances  in  the  country,  are  unnecessarily 
inconvenienced  by  having  to  take  sovereigns  instead  of  £5  notes. 

This  happens  frequently:  it  cannot  always  he  provided  against,  and  gold,  of 
which  a  prudent  banker  nas  always  a  sufficient  stock,  is  paid  away  when  the 
law  will  not  allow  him  to  issue  his  own  notes,  and  time  does  not  admit  of  a  supply 
of  Bank  of  England  being  obtained.  Thus  the  customer  of  a  hank  is  inconveni- 
enced, the  banker  himself  annoyed  that  such  is  the  case,  and  all  this  for  no  gockL 
purpose  whatever,  but  simply  the  requirement  of  an'  arbitrary  lawl 
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We  are  told  that  the  spirit  of  the  Act  of  t844  is  to  base  the  circaUtion  of  the 
cotmtry  upon  gold,  and  yet  the  Act  distinctly  states  that  an  English  banker 
nhall  not  issue  beyond  a  certain  fixed  sum,  no  matter  what  amount  of  gold  he 
may  have  in  his  safe — nay,  more,  its  very  nature  is  such  that  it  preyents  him 
issuing  even  up  to  that  fixed  sum.  Take  the  average  amount  of  issue  of  any 
one  of  the  ioint-stock  banks  in  England  for  the  past  year,  and  it  will  be  seen  to 
be  within  the  limit  by  several  thousand  pounds  though  it  may  frequently  have 
found,  in  the  course  of  the  year,  that  limit  insufficient  for  legitimate  trading 
wants. 

Set  us  free  then,  I  say,  from  such  petty  and  arbitrary  limitations  and  restric- 
tions, which  seem  as  if  they  have  been  concocted  centuries  ago»  and  are  totally 
out  of  place  in  the  present  advanced  position  of  trade  and  commerce. 

We  directly  contribute  to  the  expenses  of  the  State  considerably  more  than  is 
required  of  any  other  trade.  We  pay  a  heavy  duty  annually  (£120),  by  way  of 
license ;  we  also  pay  stamp-duty  upon  our  notes  and  all  our  drafts  on  London, 
as  well  as  upon  our  numerous  correspondents,  and  we  are,  of  coarse,  not  exempt 
-from  the  income-tax.  But,  indirectly,  we  do  the  State  infinitely  more  service  m 
fostering  and  developing  the  trade  of  our  respective  ^stricts ;  and  yet,  in  doing 
this,  the  State  ties  our  right  arm,  and  holds  a  heavy  penalty  in  terror  over  our 
beads,  in  case  we  should  foster  and  develope  the  trade  m  any  other  manner  than 
is  prescribed  by  Act  of  Parliament.  I  sincerely  trust  that  such  a  state  of  things 
will  not  be  allowed  to  continue,  seeing  that  the  tendency  now-a-days  is  to  relieve 
trade  and  commerce  of  everything  that  would  fetter  and  annoy  them. 

A  few  words  with  reference  to  the  Act  7  (Jeo.  IV.,  cap.  46.  Under  that  Act, 
bankers  compound  for  the  stamps  on  their  notes  and  drafts  on  London  once 
every  six  months,  at  the  rate  of  3«.  6</.  per  cent,  on  the  averase  weekly  circula- 
tion ;  at  the  time  the  Act  was  passed,  the  stamp  for  a  short  dated  bill  for  £100 
was  3«.  6d.  However,  during  the  Session  of  Parliament,  1855,  an  Act  was 
passed  reducing  the  scale  of  duties,  so  that  the  duty  on  a  bill  of  £100  is  now  only 
1«.,  yet  bankers  have  still  to  pay  the  same  composition  of  Sf.  6<i.  per  cent, 
ShoTud  any  Act  be  introduced  this  Session  relating  to  country  banks,  I  nope  this 
will  not  be  lost  sight  oC 

I  have  thus  given  you  my  views  upon  such  points  as  I  am  practically 
acc[uainted  with,  and  which  my  experience  warrants  me  in  saving  are  real 
grievances,  not  to  country  bankers  alone,  but  also  to  the  general  public,  their 
customers.  There  are  many  other  points  in  the  Bank  Act  of  '44,  which  I  look 
upon  as  equally  arbitrary  and  almost  absurd ;  take,  for  instance,  the  fifth  clause, 
which  enacts  that  whenever  a  bank  fails,  or  ceases  to  issue  its  own  notes,  the 
Bank  of  England  may,  by  an  order  in  Council,  be  authorised  to  supply  the  void 
thus  created,  to  the  extent  of  two- thirds.  But  where  is  the  remaming  third  to  be 
supplied  from  ? 

Thus  it  was  ascertained,  about  fourteen  months  ago,  that  the  issues  of  country 
bankers  so  falling  in,  amounted  to  £712,623,  and  an  order  in  Council,  dated  the 
7ih  December,  1855,  authorised  the  Bimk  of  England  to  issue  an  additional  sum 
of  £475,000.  But  there  still  remains  £237,600,  for  which  no  provision  is  or  can 
be  made. 

There  are  other  clauses  no  less  arbitrary;  but  I  will  not  trouble  you  further 
at  present  in  regard  to  them. 

One  remark  more  and  I  have  done.  No  ioint-stock  bank,  established  prior  to 
the  passing  of  the  Act  of  1844,  can  sue  or  oe  sued  in  name  of  the  bank :  they 
must  do  so  through  a  public  officer.  Nor  can  they  take  or  hold  securities  in  the 
name  of  the  bank :  they  must  do  so  throuffh  trustees.  In  other  words,  they  have 
not  the  privileges  of  an  Incorpon^ed  body.  A  high  authority  in  the  House  of 
Commons,  vix.,  the  Vioe<president  of  the  Board  of  Trade,  Mr.  Lowe,  last  year, 
pronounced  incorporation  to  be  a  riaht  and  not  a  primlege,  I  trust,  therefore, 
that  riqhi  may  be  accorded  to  us,  and  that  the  roond-about  and  clumsy  method 
of  j^ublic  officers  and  trustees,  attended  with  mudh  needless  trouble  and  incon- 
venience, may  be  no  longer  necessary. — I  have  the  honour  to  be,  dear  sir,  you^ 
very  faithfully,  (Signed)  Wm.  B.  GbuDOM. 

John  Si^teel,  Esq.,  Reform  Club,  London. 
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TBADE  OP  THE  UNITED  KINGDOM. 

The  Board  of  Trade  returns  for  the  month  of  March  were  issned  on 
the  27th  of  April,  and  show  a  oontinned  increase  in  the  declared  ralne 
of  our  exportations.  The  augmentation  is  £1,007,778,  or  more  than 
10  per  cent,  as  compared  with  the  corresponding  months  of  last  year, 
and  £3,145,043,  or  43  per  cent,  as  compared  with  March,  1855.  The 
annexed  tahle  shows  the  exact  increase  or  decrease  under  each  head. 
Oil-seed  and  wool  are  almost  the  only  articles  on  the  un&vourable  side, 
and  the  falling  of  in  the  shipment  of  these  is  simply  to  be  attributed 
to  their  being  retained  to  supply  the  wants  of  our  own  farmers  and 
manufacturers. 

Declared  Value  of  Expoktations. 


Months  ending  Mar.  hist,  3856, 
and  Mar.  31st,  1857. 

1866.. 

1857. 

Increase. 

Decrease. 

Apparel  and  slops       

£125,987 

£160,856 

£34,869 

^ 

Beer  and  ale        

130,687 

197,365 

66,778 

— 

Books    

28,266 

44,121 

15,855 

— . 

Batter 

40.864 

46,763 

5,899 

— 

Candles         

17.049 

32,744 

15,695 

— 

Cheese 

8,210 

9,226 

1,016 

— 

Coals  and  culm    

195,219 

237,159 

.   41,940 

— 

Cordage...    

39,865 

37,206 

2,659 

Cottons 

2,476,378 

2,560,480 

84,102 

— 

Cotton  yam 

693,442 

714,618 

21,076 

— 

Earthenware       

119,476 

134,642 

16,167 

— 

Fish      

6,233 

19,366 

14,133 

_- 

Furniture     

11,078 

23,011 

11,933 

— 

Glass     

65,539 

64,031 

8,492 

— 

Haberdashery      

343,707 

381,955 

38,248 

— .. 

Hardwares 

298,747 

333,249 

34,602 

~- 

Leather        

115,871 

185,404 

69,533 

^ 

Linens 

415,079 

441,419 

26,340 

— 

Linen  yam 

117,057 

146,971 

29,914 

— 

Machinery    

158.313 

238,828 

80,516 

— 

Iron  and  steel      

1,126,739 

1,238,538 

111,799 

— 

Copper  and  bnss 

I-iead      

188,983 

229,890 

40.907 

— 

39,727 

71,243 

81,516 

-. 

Tin        

150.080 

149,146 

— 

934 

Oilseed       

133,773 

78,577 

— 

55,196 

Painters' colours 

35,332 

51,849 

16,517 

— 

Pickles  and  sauces     

27,551 

36,716 

8,165 



Plate  and  jewellery 

31,358 

51,036 

20,678 

— 

Salt       

26,127 

23,808 

•~. 

2,319 

Silks     

217,556 

266,792 

.     49,236 

— 

Soap      

14,400 

22,708 

8,308 

— 

Soda      

44,654 

69,954 

25,300 

«— 

Dpints   •*•     ...     •••     •••     ■•.     ... 

64,283 

82,369 

18,086 

_- 

Sutionery    

56,361 

73.467 

17,106 

— . 

Sugar,  refined     

86,802 

87,217 

— . 

49,685 

Wool     

94,445 

68,678 

— 

26,767 

Woollens      

772,157 

882,817 

110,660 

... 

Woollen  Yam     

251,096 

193,088 

— 

58.007 

XJnenumerated  articles      

691,181 

820,141 

128,960 

— 

Total 

9,448.570 

10,456,848 
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The  total  increase  of  our  exports  for  the  first  qnarter  of  the  year 
has  been  nearly  15  per  cent.  As  compared  with  the  corresponding 
qnarter  of  1855  it  has  been  abont  52  per  cent. 

With  regard  to  imported  commodities  a  decrease  is  shown  in  the 
arnFals  of  wheat  and  flonr,  but  other  descriptions  of  grain  have  been 
largely  taken.  In  animals  and  salted  provisions  there  has  been  an 
increase.  Cocoa,  coffee,  and  sugar  show  a  falling  of  as  regards  the 
home  consumption,  and  also  tea,  in  consequence  of  the  limited  deliveries 
pending  the  rednctioii  of  the  duty,  but  the  quantities  imported  and 
taken  into  stock  presents  an  increase.  Wines,  spirits,  tobacco,  fruits^ 
and  spices  exhibk  an  increase,  both  as  regards  importation  and  con- 
iramptioa. 

Subjoined  are  the  quantities  of  provisions,  &c.,  imported  and  taken 
for  home  consumption  : — 


Koaths  emding  Mar.  Slst,  1866, 

Imported. 

Home  Gonsmnption. 

and  Mar.  81flt,  1867. 

1856. 

1867. 

1866. 

1867. 

Ghraiii,  wheat,  qrs 

224,403 

169,739 

224,403 

159,739 

Gram  of  other  descriptiow,  qrs. 

117,606 

812,054 

117,506 

312,054 

Indian  com,  ^rs 

112,341 

80,382 

112,341 

80,382 

Flour  and  meal,  cwt. 

220,812 

142,133 

220,812 

142,183 

Provisions— Bacon,  &c.  &c,  cwt 

89,223 

95,606 

Free. 

Free. 

Batter  and  cheese,  cwt    

50,964 

66,385 

51,186 

61,869 

Animals,  No.        

8,656 

9,926 

Free. 

Free. 

£gg8,  No • 

11,080,000 

14,319,400 

11,080,000 

14,319,200 

Ooooa,lb.     ... 

728,343 

871,743 

416,298 

277,668 

Coffee,  lb.    

1,602,974 

l,841,8i4 

2,741,653 

1,002,793 

sngar^  cwt.  ...    ...    ...    ...     ••• 

616,862 

526,433 

686,612 

401,716 

Tea,  lb 

6,080,633 

9,168.072 

8,961,672 

1,892,959 

BSce,  cwt    

189,784 

181,079 

97,966 

127,011 

Bpirits,  gallons    

Wines,  gallons    

942,401 

1,371,863 

880,429 

411,900 

477,413 

1,002,549 

652,003 

682.819 

Tobacco,  lb 

1,694,186 

1,847,169 

2,634,147 

2,736,977 

Corrante,  figs  and  raisins,  cwt... 
Lemons  and  oranges,  boshels  ... 

15,490 

39,750 

31,093 

21,686 

87,945 

133,037 

99,009 

189,972 

opices.  Id.     ..    ..•    ...    .*«     ... 

190,001 

814,103 

831,207 

289,187 

£nitto,  cwt •     

3,262 

4,421 

1,383 

1,737 

The  following  are  the  comparative  imports  and  exports  of  raw  mate- 
rial, showing  an  increase  in  each  instance,  except  that  of  tallow,  which 
was  kqit  back  for  speculative  purposes  : — 


Months  ending  Mar.  dlst,  1866. 

Imported. 

Exported. 

and  Mar.  8l8f,  1867. 

1866. 

1867. 

1866. 

1857. 

Flax,  cwt 

Hemp,  cwt •    ... 

Bawsilkflb 

Cotton,  owt 

Wool,  lb 

Tallow,  owt 

41,317 

62,726 

622,867 

770,777 

6,767,071 

46,288 

61,602 
43,831 

1,084,167 
877,482 

7,899,774 
41,319 

170,760 

70,491 

8,769,551 

106,137 

106,934 

4,410,193 
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Of  silk  mann&etiires  the  totals  stand  thus  :- 


Months  ending  Mar.  Slat,  1856, 
and  Mar.  Slat,  1857. 


Bilk  manofistctnres  of  Europe,  lb. 
Ditto  of  India,  pieces 


Imported. 


1856. 


104,738 
18,748 


1867. 


89,836 
24,236 


Home  Consumption. 


1856. 


103,599 
13,932 


1857. 


86,243 
12,269 


The  misoellaneous  imports  have  likewise  been  large,  and  tend  to 
explain  the  heavy  pajments  abroad,  while  they  also  lead  to  the  infer- 
ence that  oar  stocks  most  in  most  cases  have  improved.  Dyes  and 
dyeing  staffs,  leather  manu&ctures,  metals,  and  timber,  have  all 
arrived  in  fall  quantities. 


THE  BANK  OP  PRANOB. 


Tna  Afont^tfur  nnblishes  the  follow 
of  the  Bank  ot  France,  made  up  to 

Debtos.  f.          c. 

Capital  of  the  Bank    91,250,000    0 

BeBerveoftheBank  12,980,760  14 

Beserve  of  the  Bank  in 

landed  property   4,000,000    0 

Bank  notes  in  circulation  526,252,600    0 

Ditto  of  the  branch  banks  66,694,200    0 

Bank  notes  to  order    7,088,980  78 

Receipts  pajable  at  sight  8,263,188    0 
Treasaiy  accoant-cortent, 

creditor     Sl.587,611    8 

Sundrraccoants-carrent...  124,886,604  98 

Do.  with  the  branch  banks  22,067,962    0 

Dividends  pa>  able  622,321  26 

Discounts  attd  sundry  in- 
terests     1,682,316  16 

Commission  on  deposits  ...  16,840,460  97 
Be-discounted  during   the 

last  six  months    1,981,788  66 

Protested  bills     24,891  60 

Sundries       2,663,667  98 


F.  962,067,023  44 


^  debtor  and  creditor  account 
le  14thof  May.—- 

Crxdror.  p.           0 

Cash  in  hand    96,181,026  27 

Cash  in  the  branch  banks  188,151,545    0 

Commercial  bills  overdue  892,789  52 

Do.  discounted,  but  not  due  269,480,416  88 

Ditto  in  the  branch  banks  2631354,121  0 
Advanced  on  deposit  of 

bullion        1,884,800    0 

Do.  by  the  branch  banks  1,949,000  0 
Do.  on  French  pulilic  seen- 

n"*i!*  *i."v"  -Vl' 24,992,636  10 

Do.  by  the  branch  banks  5,275,100    0 

Do.  on  railway  securities  12,788,200    0 

Do.  by  the  branch  banks  6,032,850    0 

Do.  to  the  State  in  1848  66,000,000    0 

Government  stockreserved  12,980,760  14 

Ditto  disposable  62,189,360  83 

Hotel  &  furniture  of  the  Bk.  4^000,000  0 
Landed    property   of  the 

branch  banks  6,811,260    0 

Expenses  of  the  Bank  ...  1,677,323  88 
Premium  on  the  purchases 

of  gold  and  silver     1,682,603  86 

Sundries    34^441  96 


F.  952,067,023  44 


Certified  by  the  Gtovemor  of  the  Bank  of  Prance,  D'Aboout. 

•  ^®^*?^,o^  Prance  returns  as  above  confirm  the  anticipation  expressed 
in  thij  Paris  letters  a  few  days  back,  that  the  stock  of  bullion  would  show  no 
material  alteration.  Although  the  amount  purchased  at  artificial  prices 
dunng^the  period  has  been  one-third  less  than  m  the  previous  month 
It  has  been  nearly  sufficient  to  meet  such  drain  as  still  continues,  the  total 
now  held  being  £9.333,000  or  within  £70,000  of  the  total  last  published. 
As  there  is  always  a  considerable  internal  demand  for  coin  at  this  season, 
arismg  from  the  wants  of  the  silk  cultivators  in  the  south,  these  figures  are 


Digitized  by  VjOOQ IC 


'Gavemment  Savings  Bank  BiU.  '477 

'comparatiyelj  satisfactory,  especially  as  there  has  concurrently  been  a  con« 
traotion  of  £460,000  in  the  note  issues.  The  deposits  of  the  public  show  an 
increase  of  £280,000,  and  those  of  the  Oovemment  £509,000.  There  has 
consequently  been  a  greater  ability  to  grant  discounts,  and  a  further  aug- 
mentation of  £560,000  is  exhibited  under  that  head.  The  advances  on  stocks 
and  shares  continue  limited,  the  former  presenting  an  augmentation  of  only 
£30.000,  and  the  latter  a  reduction  of  £32,000.  The  premium  paid  for 
purchases  of  bullion  during  the  month  has  been  £10,000,  against  £16,000 
in  the  preceding  return. 


GOVEENMENT  SAVINGS  BANK  BILL. 

A  Public  mcetiiig  of  trustees,  managers,  and  actuaries  of  the  various  sa- 
vings banks  of  the  United  Kingdom  was  held  on  the  6th  of  May,  at  the 
vestry-house  of  Bt.  Clement  Danes,  for  the  purpose  of  taking  into  con- 
sideration the  provisions  of  the  bill  about  to  be  introduced  by  Government 
on  the  subject  of  savings  banks. 

The  following  were  amongst  the  banks  represented  at  the  meeting,  viz.  i-^ 
Oripplegate,  Bedford,  Southwark,  Norwich,  Stamford,  Leominster,  Melk- 
sham,  Woodbridge,  Hozton,  Farringdon-street,  Banbury,  St.  Asaph's,  Ham- 
mersmith, Knaresboroush,  Poplar,  Hincklev,  Beadine,  Hereford,  Brighton, 
Khigston-on-Thames,  North wioh,  Brentford,  Lambeth,  Oroydon,  Ohiswick, 
Lewes,  Ipswich,  Plymouth,  Dublin,  Birmingham.  The  chair  was  occupied 
by  the  Bev.  Mr.  Owens,  of  St.  Asaph's 

M.  0.  E.  Lewis,  trustee  for  St.  Clement  Dane's  Savings  Bank,  said,  that 
his  coUeaguee  and  himself,  in  answer  to  the  circular  they  had  sent  out  con- 
vening the  present  meeting,  had  received  between  130  and  140  letters  from 
different  parts  of  the  countiy.  Those  letters,  it  was  right  to  say,  were  not 
all  in  the  shi^  of  formal  resolutions,  but  they  expressed  the  opinions  of 
such  of  the  managers  as  had  met  to  answer  the  letter.  The  result  of  the 
whole  was  shortly  as  foUows :— There  was — 1.  An  almost  unanimous  ap- 
proval of  the  proposal  to  give  a  Government  guarantee  to  savings  bank  de- 
positors. 2.  An  an  but  universal  opinion  that  the  reduction  of  the  max- 
imum of  deposits  would  be  highly  inexpedient.  3.  A  very  general  and 
strong  opinion  that  the  large  and  indefinite  powers  conferred  upon  the  Go- 
vernment in  sections  2  and  3  were  inexpedient  and  unnecessary,  and  that 
the  regulations  to  be  proposed  ou^ht  to  be  inserted  in  the  bill  itself.  4.  An 
equally  general  and  strong  opimon  that  the  bill  would  be  destructive  of 
local  management,  and  that  such  a  result  would  be  hif^hly  injurious  to 
savings  banks'  interest.  5.  An  opinion  that  the  verification  of  any  pass- 
book as  a  condition  precedent  to  granting  the  Government  guarantee,  would 
be  impossible  to  carry  into  effect,  and  that  the  penalty  proposed  on  the  non- 
production  yearly  of  the  books  would  work  injuriously.  And,  lastiy,  an 
opinion  that  the  power  of  «the  (Government  to  start  new  banks  under  regu- 
lation ought  to  be  limited  to  places  where  there  were  already  no  banks  in 
•  existence.  (Hear,  hear.)  Those  opinions,  he  might  add,  were  indorsed  by 
many  of  the  most  influential  banks  in  the  kingdom ;  and  the  trustees  and  man- 
agers at  Manchester  ,Bradford,Norwich,  and  other  large  towns,  expressed  a  very 
strong  opinion  that,  if  clauses  2  and  3  were  carried  in  their  present  shape, 
they  would  be  utterly  destructive  of  local  management.  They  were  equally 
opposed  to  the  reducticm  of  the  present  maximum  of  accounts  ;  but,  on  that 
point,  a  letter  had  been  received  from  Mr.  Tidd  Pratt,  stating  that  the  Qqm 
vemment  would  give  way.    (Cheers.)    Mr.  Gladstone's  Savings  Bank  Bill 
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in  1853  gftTtt  the  moat  minute  and  fl|i|eoiflo  infonnatfon  with  regud  to  the 
regnlaiions  whioh  the  QoTernme&t  wished  to  enforce ;  but  the  present  bill 
went  to  ezaotly  the  opposite  extreme.  It  left  eyerythingy ague— everything, 
in  short,  to  be  enacted  by  the  OomptroUer-General ;  and  uiat,  too,  without 
giyiojT  any  power  of  appeal  from  his  decision.    (Hear,  hear.)    Of  course,  if 
the  bill  passed,  it  would  be  utterly  impossible  to  carry  on  an^^  bank  without 
the  Gk>yemment  guarantee,  and  how,  then,  were  they  to  get  it  P  They  were 
to  haye  it  upon  such  conditions  as  the  Oommissioners  for  the  Reduction  of 
the  National  Debt,  with  the  consent  of  ihe  Commissioners  of  Her  Mi^esty's 
lYeasury,  might  prescribe  in  that  respect.    They  were  thus  referred  to 
clauses   2    and    3.       The   former   was    in    these    terms  : — ^The    said 
commissioners,  with  the  consent  of  the  Commissioners  of    Her  Ma- 
jesty's Treasury,   may   make,   and   from   time  to    time,   as  they  shall 
see    occasion,  alter  all  such  regulations  for  the   manaj^ment  of  sa* 
Tings  banks  established  under  this  act,  and  for  superintendmg,  inspecting, 
and  regulating  the  same,  and  the  keeping;,  examining,  and  allowing  of 
accounts,  in  such  manner  as  they  shall  thmk  proper,  and  with  respect  to 
the  making  and  withdrawal  of  deposits,  and  all  other  matters  incidental  to 
the  carrying  this  act  into  execution ;  and  all  regulations  so  made  shall  be 
bin<ting  on  the  parties  interested  in  the  subject  matter  thereof  to  the  same 
extent  as  if  such  regulations  formed  part  of  tins  act,  and  copies  of  all  such 
regulations  shall  be  laid  before  both  houses  of  Parliament  within  fourteen 
days  frmn  the  date  thereof,  if  Parliament  shall  be  then  sitting,  and  if  not, 
then  within  fourteen  days  from  the  next  re*assembling  of  Parliament'* 
Clause  3  ran  thus : — "  The  trustees  and  managers  of  any  sayiiigs  banks 
established  under  this  act,  subject  always  to  the  approval  of  the  said  Oom- 
missioners for  the  Reduction  of  the  National  Debt,  or  of  the  ComptroUer- 
Qeneral  acting  under  them,  may  appoint  such  paid  officers,  with  such 
qualifications  as  the  said  Oommissioners  or  Comptroller-General  may  think 
necessary,  for  superintending  or  assisting  in  carrying  the  proyisions  of  this 
act  into  execution,  and  may  suspend  or  remoye  such  paid  officers  ;  and  the 
said  Commissioners  or  Comptroiler-Gleneral  may  define,  specii^,  and  direct 
the  execution  of  the  respectiye  duties  of  suoh  officers,  and  the  places  at 
which  the  same  shall  be  performed,  and  direct  the  mode  of  appointment, 
and  majf  also  determine  the  continuance  in  office,  suspension,  or  removal  of 
such  officers ;  and  the  said  Commissioners  or  Comptroller«General,  when 
they  see  occasion,  may  recnlate  the  amount  of  salaries  payable  to  such 
officers  respectiyely,  and  the  time  and  mode  of  payment  thereof,  and  of  all 
other  expenses  incidental  to  the  management  of  the  sayings  bank."    Such 
were  the  two  clauses  in  question.   But  these  were  hardly  we  days  when  we 
would  have  expected  to  find  powers  so  yague  and  indefinite  proposed  to  be 
given  to  the  Gbvemment  for  the  time  being.    (Cheers.)    Surely  it  was  not 
treating  the  public  with  proper  respect  to  withdraw  an  elaborate  bill  like 
ICr.  Gladstone's  because  it  was  obteoted  to,  and  then  to  bring  in  another 
which  gave  the  Ckivemment  officials  power  to  enact  what  they  pleased. 
(Cheers.)    What  reason  had  they  for  such  excessive  trust  in  the  Govern- 
ment P    The  Gkyyemment  by  its  manipolations  made  a  clear  deficit  of 
£0,000,000  on  the  savings  bank  account,  whereas  the  total  amount  of 
private  defidoationa  did  not  exceed  £250,000,    (Hear,  hear.)    Nay,  more, 
it  had  come  out  in  relation  to  the  bank  in  Cuffe-street,  Dublin,  that  a 
Government  official  had  actually  advised  the  bank  to  go  on,  though  insol- 
vent to  the  extent  of  £50,000.    (Hear,  hear.)    He  (Mr.  Lewis)  believed 
that  a  system  of  Government  superintendence  and  audit,  with  severe  penal- 
ties on  trasteee  who  did  not  do  their  duty,  would  meet  all  the  requirements 
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of  Uie  case.  In  those  instanoes  in  which  frande  had  ooomred,  they  had 
been  rendered  practicable  by  persons  professing  to  be  tmstees,  and  not 
acting.  Make  trustees  in  every  case  a  reality,  and  fraud  would  be  all  but 
impossible.  (Oheers.)  Above  everything,  let  the  (Government  deal  with 
the  question,  and  have  done  with  it  These  continual  agitations  were  most 
disastrous*  (Oheers.)  During  the  last  ten  years,  notwithstanding  Ihe 
increased  population,  and  the  greater  wealth  and  prudence  of  the  people, 
the  amount  of  deposits  had  actually  remained  stationary ;  whereas  it  had 
doubled  itself  durins  the  previous  ten  years,  and  during  the  ten  years 
before  that.  (Hear,  near.)  Such  was  Ihe  pernicious  result  of  these  per- 
petual agitations.  (Oheers.)  He  begged  to  move  the  foUowing  resolution : — 
"  That  cTausea  2  and  3  in  the  proposed  Qovemment  Savings  Bank  Bill 
(vis.,  giving  too  indefinite  and  uncontrolled  powers  to  the  Government)  are 
likely  to  be  destructive  of  the  system  of  local  management  of  savings  banks, 
which  the  Ohancellor  of  the  Exchequer  states  it  is  desirable  to  maintain 
and  suraort."    (Oheers.) 

Mr.  Fowler,  of  Hereford,  seconded  the  motion ;  which  was  supported  by 
Mr.  Williams,  of  Olapham ;  Mr.  Band,  of  Bradford ;  Mr.  Oollins,  M.P.,  and 
Mr.  Pope,  of  Tunbriage  Wells.  It  was  then  unanimously  carried,  save  that 
one  hand  was  held  up  against  it. 

Mr.  Lewis  moved  that  the  resolution  be  sent  to  the  Ohancellor  of  the 
Exchequer,  and  that  he  be  requested  to  receive  a  deputation. — ^Agreed  to. 

Mr.  Hawks,  of  Kennington,  moved,  and  Mr.  Olarke,  of  Ohiswick,  seconded 
a  resolution  asserting  that  a  (Government  guarantee  was  desirable. 

Mr.  Williams  doubted  the  propriety  of  the  motion,  which  seemed  to  cast 
a  slur  upon  the  present  management  of  savings  banks. 

Mr.  Paffet,  M.r.,  thought  the  Government  guarantee  desirable ;  for  the 
serious  faUing  off  in  the  progress  of  savings  banks  was  no  doubt  attributable 
in  some  degree  to  a  feeling  of  insecurity.  At  the  same  time  the  Govern* 
ment  could  not  fairly  give  its  guarantee  without  insisting  on  inspection ; 
and  inspection  without  control  would  be  useless.  He  shomd  like  to  see  the 
precedent  of  the  county  police  followed— namely,  that  the  Government 
regulations  should  be  tried  by  such  banks  as  should  be  willing  to  receive 
them,  and  then,  if  the  experiment  was  satisfactory,  they  might  be 
extended  to  all.    (Hear.) 

Mr.  GMley,  of  Lewes,  deprecated  any  implied  admission  that  the  present 
system  was  faulty. 

Mr.  Oribb,  of  Oovent-garden,  reminded  the  meeting  that  £200,000  of 
defalcations  must  be  oontrasted,  not  with  the  present  amount  deposited  in 
savings  banks,  but  with  the  total  amount  deposised  during  the  last  forty 
years.  If  that  were  done,  it  would  be  found  tnat  the  loss  would  not  amount 
to  the  sixteenth  part  of  a  percentage.  (Oheers).  He  quite  agreed  with 
what  Mr.  Lewis  had  said  about  the  injurious  effects  of  agitation.  The 
amount  that  was  withdrawn  within  a  month  after  the  Ohancellor  of  the 
Exchequer's  speech  would  have  startled  them.  People  actually  thought 
that  they  wete  to  lose  all  they  had  in  the  bank  above  £100.  (Laughter.) 
He  believed  the  secret  why  these  bills  were  being  continually  brought 
forward  was,  that  the  Government  wanted  a  little  more  patronage.  Once 
pass  the  bill,  and  the  old  banks  would  soon  be  superseded  by  those  with  the 
Government  guarantee,  and  then  the  minister  of  the  day  would  have  some 
four  or  five  hundred  additional  appointments  to  give  away.  {*'  Hear,  hear,*' 
and  laughter.) 

After  some  further  discussion,  it  was  eventuallT  agreed  to  adopt  the  fol- 
lowing resolution : — "  That  this  meeting  will  corcualfy  co-operate  with  the 
€K)vemment  in  obtaining  for  the  depositors  the  Government  guarantee. 
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provided  it  be  giyen  in  such  a  maimer  as  not  to  be  destmctiTe  of  local 
management." 

The  Rev.  Mr.  Vaolx,  of  Great  Yarmouth,  moved  the  following :— "  That 
this  meeting  approves  of  the  proposal  to  appoint  (Government  inspectors 
with  the  fullest  powers.** — ^Agreed  to. 

Mr.  IVilliams  moved — "  That  the  proposed  reduction  of  the  maximum  of 
deposits  would  materially  impair  the  usefulness  and  efficiency  of  saving 
banks ;  and  this  meeting  has  therefore  ascertained  with  satisfaction  that  it 
is  the  intention  of  Government  not  to  restrict  deposits  below  the  present 
limit  of  £200."— Agreed  to. 

Mr.  Paget  asked  whether  it  was  the  opinion  of  the  meeting  that  the  effect 
of  substituting  Government  control  for  local  management  would  be  to  in- 
crease or  dimmish  the  number  of  depositors  in  savings  banks  P 

The  Chairman — To  diminish  it.  in  country  places,  where  the  managers 
were  the  resident  gentry  and  clergy,  the  poor  people  had  perfect  confidence 
in  them,  but  that  would  not  be  the  case  if  they  had  to  tate  their  money  to 
a  Government  official.  They  were  aleady  acquainted  with  Government 
officials — ^policemen,  excisemen,  and  tax-gatherers — ^but  they  had  no  con- 
fidence in  them.    (Laughter  and  cheers.) 

Mr.  Paget  entirely  concurred  in  the  view  taken  by  the  reverend  chairman, 
and  he  supposed  he  might  assume  that  it  was  ^e  almost  unanimous  opinion 
of  the  meeting. 

A  Gentleman — ^The  quite  unanimous  opinion.    (Oheers.) 

Mr.  Lewis  said  a  few  words  in  favour  of  consolidating  the  laws  relating 
to  savings  banks,  and  the  meeting  concluded  with  complimentary  votes  to 
that  gentleman  and  the  reverend  chairman. 


THE  ESTATE  OF  MB.  W.  PITOHEB. 

A  MBBTiNO  of  the  creditors  of  Mr.  William  Pitcher,  of  Northfleet,  shipowner, 
&c.,  who  has  lately  suspended,  was  held  on  the  19th  of  May.  Mr.  White 
presiding,  when  the  subjoined  statement  was  presented  by  Mr.  J.  E.  Cole- 
man, the  accountant : — 

Statement  of  thb  Atfairs  of  William  Pitohbr,  or  Nobthflbbt,  Kbnt, 
Shipownbb,  &c.,  Mat  9,  1857 : — 

Dr. 

To  creditors  unsecured £60,803    9    6 

Creditors  partially  secured £93,185     6    9 


Estimated  value  of  security  held    ...  59,010  0  0 

Creditors  fiilly  secured : — 

Estimated  value  of  security  held    •«.  10,950  0  0 

Amount  of  claims      6,000  0  0 


34,175    6    9 


See  contra £4,950    0    0 

Liabilities  on  bills  received 1,824    7     1 

Expected  to  be  duly  honoured  at  maturity. 


£94,978  16    3 
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Cr. 

By  cash  balances       £81     6    5 

West  of  Ireland  Fishing  and  Fish  Manure  Company's 

shares,  estimated  at         

Loose  tools,  stores,  &c.,  estimated  at         

Debtors,  eood  •••        •••        •••        •••        •••        •••        ••• 

Estimated  amount  to  be  received  on  completion  of  vessel 

now  building  for  the  Russian  Government,  say 
Surplus  securi^  with  creditors  contra      

Amounts  under  £10,  and  to  be  paid  in  fuU     £138  17  11 
Sahuries,  taxes,  rates,  and  other  charges        030  15    0 

Household  furniture,  &c.,  stands  at  cost ...     1,023    3    2 


It  was  explained  that  the  assets  will  realise  about  6s.  in  the  pound  if  the 
stock  be  sold  by  auction,  and  another  valuation  (could  arrangements  be 
made  to  secure  an  incoming  purchaser)  shows  about  lOs.  In  1852  the  es- 
tate exhibited  a  surplus  of  £13,000,  but  losses  have  since  occurred,  and 
these,  with  the  interest  on  borrowed  capital,  private  expenditure,  and  the 
difference  in  cost  and  estimated  value  of  premises,  have  caused  the  defi  • 
ciency.  One  creditor  complained  of  the  manner  in  which  his  debt  had 
been  contracted  shortlv  before  the  suspension.  A  suggestion  was  made  to 
wind  up  by  inspectorship,  but  several  creditors  thought  that  an  offer  of 
composition  would  be  accepted.  Mr.  Coleman  stated  that  if  the  creditors 
would  agree  to  take  6s,  8d.  in  the  pound,  he  would  endeavour  to  make  arrange- 
ments for  the  payment  of  that  amount  within  two  months.  The  majority 
supporting  this  proposition,  a  committee  was  appointed  to  carry  it  out,  and 
a  memorandum  was  drawn  up,  and  signed  by  many  of  the  parties  present. 


100  0 

20,200  0 

765  0 

0 
0 
0 

1,400  0 
4,950  0 

0 
0. 

£27,406  7 

2. 

1,078  13 

8 

£26,417  13 

6 

CAPITAL  OF  THE  BANK  OF  FRANCE. 
Thb.  following  is  the  text  of  the  bill  for  prolonging  the  previlege  of  the 
Bank  of  France  and  increasing  the  capital ;  but  it  has  not  yet  been  finally 
adopted. 

"Art.  1.  The  privileges  conferred  on  the  bank  by  the  laws  of  24 
Germinal,  an.  11,  22nd  of  April,  1806,  and  30th  June,  1840,  the  duration 
of  which  expires  on  the  31st  of  December,  1867,  are  extended  for  30 
years,  and  will  not  end  until  the  31st  of  December,  1897. 

"  Art.  2.  The  capital  of  the  bank,  which  is  now  represented  by  91,250 
shares,  will  be  henceforth  represented  by  182,500  shfures,  of  the  nominal 
value  of  l,000f.  each,  not  including  the  reserve  fund. 

"Art.  3.  The  91,250  new  shares  thus  created  shall  be  exclusively  allo- 
cated to  the  holders  of  the  91,250  existing  shares,  who  shall  pay  for  them 
at  the  rate  of  l,100f.  per  share,  payable  at  the  bank,  by  quarterly  instal- 
ments, to  be  completed  in  one  year  from  the  promulgation  of  the  presenf 
law.  The  period  of  the  «first  payment,  and  the  conditions  on  which  the 
shareholders  may  be  admitted  to  anticipate  the  ulterior  payments,  shall  be 
fixed  by  a  decision  of  the  bank. 
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''  Art.  4.  The  produce  of  these  new  shares. shall  be  devoted,  to  the  ex- 
tent of  91,250,000f ,  to  the  formation  of  the  capital  deteniuned  by  Art.  2, 
and  the  sorplos  to  the  increase  of  the  existing  reserve  fund. 

"Art.  5.  Oat  of  this  produce,  a  sum  of  100,000,000f.  shall  be  i»aid  into 
the  public  Treasury,  in  the  course  of  the  yesr  1859,  at  periods  which  shall 
be  agreed  on  between  the  Minister  of  Finance  and  the  Bank.  This  sum 
shall  go  to  decreasing  the  cUeouveri*  of  the  Treasury.  The  Minister  of  Fi- 
nance eball  transfer  to  the  Bank,  at  the  rate  of  70f.,  and  in  Three  per  Cent 
Bentes,  from  the  Oaisse  .of  the. sinking  fund,  the  amount  of  Bente  neces- 
sary for  the  employment  of  the  said  sum  of  100,000,000f.  A  sinking  fund 
of  a  hundrcMlth  part  of  the  nominal  capital  of  the  said  Bente  shall  be  added 
to  the  dotation  of  the  sinking  fund. 

"  Art  6.  The  privileffe  granted  to  the  Bank  of  making  advanoes  on  French 
public  stock,  on  French  railway  shares  and  bonds,  and  on  bonds  of  the  city 
of  Paris,  is  extended  to  the  bonds  issued  by  the  Credit  Foncier  of  Paris. 
The  general  arrangement  regulating  the  mode  of  execution  of  the  preceding 
paragraph  shall  be  approved  by  Imperial  decroe. 

"Art.  7.  The  Bank  of  France  may,  if  circumstances  require  it,  add  a 
commission  to  the  rate  of  its  discounts  and  advances. 

"  Art.  8.  A  regulation  of  the  public  administration  shall  determine, 
with  regard  to  sharcQiolders  who  cannot  make  their  instalments  or  who  are 
in  arrear  with  them,  the  necessary  measures  for  the  execution  of  the 
present  law." 

The  following  is  the  draught  of  the  agreement  between  the  publio 
Treasury  and  the  Bank  of  France ; — 

"  Art.  1.  The  interest  in  the  Bente  which  shall  be  delivered  to  the  Bank 
in  execution  of  the  law  for  increasing  its  capital  shall  commence  running 
from  the  first  day  of  the  half-year  following  the  delivery  of  the  said  Bente, 
allowing,  however,  to  the  Bank  a  bonus  at  the  rate  of  4  per  cent,  for  the 
time  comprised  between  that  period  and  that  of  the  payments. 

"  Art.  2.  In  return  for  the  advantages  which  will  result  to  the  Bank 
from  its  receiving  on  account-current  the  disposable  funds  of  Uie  GOeasury, 
the  Bank  engages  for  the  duration  of  its  privileges  to  make  to  the  Treasury, 
according  as  its  wants  may  require,  advances  which  mav  amount  to 
80,000,000  f .,  including  the  55,000,000  f.  remuning  to  be  reimbursed  of  the 
loan  extended  by  the  agreement  of  the  3rd  of  March,  1852.  The  nuunmum 
of  these  advances  shall  oe  reduced  to  60,000,000  f.,  by  means  of  the  annual 
reimbursements  stipulated  for  in  the  said  agreement.  Treasury  bonds, 
renewable  every  three  months,  shall  be  delivered  to  the  Bank  as  a  guarantee 
for  its  advances. 

"  Art.  3.  The  sums  which  may  be  carried  to  the  debit  of  the  Treasury  in 
virtue  of  this  convention  will  be  used  as  a  set-off  to  those  forming  the  credit 
of  its  account  current,  either  in  Paris  or  in  the  branch  banks,  so  that  the 
interest  due  by  the  Treasury  shall  not  be  calculated  each  day,  except  on 
the  amount  for  which  it  shall  be  actually  a  debtor. 

"  Art.  4.  The  interest  on  the  account-current  tibus  established  shall  be 
settled  at  the  rate  fixed  by  the  bank  for  the  discount  of  commercial  paper, 
but  cannot  exceed  4  per  cent. 

"  Art.  5.  If  the  Treasury  shall  withdraw  its  funds  in  account  current, 
the  Bank  shall  be  released  from  the  engagements  which  it  contracts  by 
the  present  convention." 
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PBOHIBITED  OntOIXLATION  OF  FOBEIQN  BANK  NOTES  IN 

PEUSSIA, 

Thb  bill  for  this  purpose  was  infcroduoed  on  the  20th  of  Apil  by  Govern- 
ment. It  prohibits  mdisoriminatelv  the  eurenlation  of  aU  foreign  bank 
notes  from  the  Ist  October  next.  The  emanation  of  such  a  prohibitive  hiw 
in  Prussia  will,  no  doubt,  be  the  si^al  for  its  imitation  in  other  countries. 
In  Saxony  the  Goyemment  is  already  framing  a  similar  law,  while  the 
jealousy  with  which  theLeipsic  bank  watches  over  her  monopoly,  offers  an 
additional  spur  for  the  introduction  of  such  a  restrictive  measure.  Bavaria 
is  already  m  possession  of  such  a  law,  and  the  other  States  will  probably 
be  forcea  to  tne  adoption  of  a  similar  step,  lest  the  notes  excluded  from 
Prussia  should  delu^  and  find  an  asylum  in  their  own  money«markets 
The  injuries  thereby  inflicted  on  joint-stock  companies  and  trade  and  com* 
merce  generally,  are  incalculable,  and  will,  in  all  probability,  be  attended  by 
a  serious  monetary  crisis.  The  position  of  the  excluded  banks  is,  however, 
not  so  hopeless  as  represented  hj  some  of  the  papers.  Their  notes  being 
now  confined  to  their  local  domiciles,  whore  trade  is  very  Umited,  will  un- 
doubtedly greatly  affect  the  extent  of  their  circulation,  and  diminish,  in  a 
great  measure,  the  deposit  and  other  transactions  of  the  banks  ;  but  the 
anks  will,  on  the  other  hand,  be  free  to  discount  biUs  with  thdr  notes, 
which  the  holders  can  easily  convert,  at  a  certain  discount,  into  coin  at  the 
money-chaneers  (bullionists),  who  abound  in  all  the  larger  towns  of  Ger- 
many. At  &e  time  when  the  bills  fall  due,  the  drawers  will  naturally  try 
to  repaj  the  banks  with  their  0¥m  notes  standing  below  par,  a  circumstance 
that  mif  ht  impart  abroad  a  demand  for  such  notes  as  a  lucrative  jobbing 
speculation,  while  the  banks  themselves  will,  of  course,  seek  an  indemnifi- 
cation for  the  depreciation  of  their  notes  in  an  advanced  rate  of  interest, 
which,  by  the  present  general  demand  for  capital,  will  but  little  affect  the 
credit  transactions  of  the  merchants,  and  more  especially  of  the  manufac- 
turers at  Sondershausen,  Jena,  Weimar,  &c.,  who  each  and  all  caxry  on  their 
trade  almost  exclusively  with  borrowed  capital. 


THB  BANK  OHAETEB  ACT. 

Ab  was  anticipated,  the  Chancellor  of  the  Exoheqner  has  mored, 
and  tbe  House  of  Commons  have  agreed  to  the  appmntment  of  a  Select 
Committee  to  inquire  into  the  operation  of  the  Bank  Act  of  1844  and 
of  the  Bank  Acts  for  Ireland  and  Scotland  of  1845.  The  motion  Was 
similar  to  one  which  the  House  passed  last  session.  The  Committee 
was  then  appointed,  but  only  one  witness  had  been  examined  before 
the  dissolution  occurred.  The  new  committee  will  forthwith  commence 
its  sittings.  It  is  composed  of  25  members,  comprising  the  Chancellor 
of  the  Exchequer  and  four  ex-Chancellors — ^namely,  Mr.  DisraeU,  Sir 
Francis  Baring,  Sir  C.  Wood,  and  Mr.  Gladstone ;  sdso,  Sir  J.  Graham, 
Mr.  Spooner,  banker,  of  Birmingham;  Mr.  G.  A.  Hamilton,  the 
Financial  Secretary  to  the  Treasury  under  Lord  Derby's  Govemmenty 
and  chairman  of  the  recently-dissolved  London  and  Paris  Bank ;  Mr. 
Glyn,  London  banker ;  Mr.  Wilson,  the  Financial  Secretary  to  the 
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Treasury;  Mr.  Cayley,  a  director  of  the  Commercial  Bank;  Mr. 
Vance,  a  Dablin  merchant ;  Mr.  Wegnelin,  the  late  Governor  of  the 
Bank  of  England ;  Mr.  Hildyard,  Q.O. ;  Mr.  Hankey,  a  director  and 
formerly  governor  of  the  Bank  of  England ;  Mr.  Blackbnm,  chairman 
of  the  Edinburgh  and  Glasgow  Railway ;  Mr.  M.  T.  Smit^,  London 
banker ;  Mr.  Fergus,  a  Scotch  man^^^turer ;  Mr.  Hope  Johnstone ; 
Mr.  J.  L.  Ricardo,  a  director  of  the  London  and  Westminster  Bank ; 
Mr.  Ennis,  the  governor  of  the  Bank  of  Ireland ;  Mr.  Tite,  the  chair- 
man of  the  Bank  of  Egypt,  and  a  director  of  the  London  and  West- 
minster Bank ;  Mr.  Puller,  Mr.  Ball,  and  the  Earl  of  Gifford,  formlBrly 
private  secretary  to  Ixyrd  Panmnre. 


MEBGAinriLE  SUSPENSIONS. 
Thb  following  b  the  list  of  mercantile  suspensions  for  the  past  month : — 

April. — General  Wood  Outtine  Oompany,  timber  trade. 

Mr.  William  Pitcher,  Northneet,  shipbuilder. 
May.  — ^Messrs.  Barker  and  Go.,  London,  timber  trade. 

„      Thomas  Biggs  and  Son,  London,  drug  and  wine  mer- 

merchants. 
„      Edward  J.  Hambro  and  Co.,  London  and  Newcastle, 

general  merchant. 
„      McAlpin  and  Nephew,  London,  warehousemen. 
Mr.  G.  Doherty,  Liverpool,  provision  and  com  trade. 
Mr.  0.  Thumeyssen,  Paris,  banker  and  stock  dealer. 
Messrs.  Whitney,  Fenno,  and  Oo.,  Boston  (U.S.),  Importers. 
„      Chapman.  Lord,  and  Hale,  Boston  (U.  S.),  unporters.    . 
„      Shaw,  SaJnpson,  and  Bramhall,  Boston  (U.  S.),  Im- 
porters. 

With  the  exception  of  the  stoppage  of  M.  0.  Thurneyssen,  banker  and 
stock  dealer,  of  raris,  these  failures  present  few  features  of  interest.  In 
that  case  the  liabilities  are  for  a  very  larse  amount,  reckless  speculation, 
with  heavy  defalcations,  having  obliged  s£.  Thurneyssen  to  take  refuse  in 
America.  An  offer  of  Qs,  Bd.  m  the  pound  has  been  made  to  the  creditors 
of  Mr.  W.  Pitcher, 'which  it  is  thought  will  be  accepted.  The  American 
suspensions  are  in  the  aggregate  to  a  large  amount,  but  they  will  not 
greatly  affect  this  country.  The  creditors  of  Messrs.  Biggs  and  Son  will 
receive  about  9f .  in  the  pound,  secured* 
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THE  BOYAL  BRITISH  BANK. 
We  bare  at  the  sacrifice  of  great  space  included  the  whole  of  the  re- 
maining examination  of  the  directors  of  the  Royal  British  Bank.  This 
together  with  the  lucid  report  furnished  by  Mr.  Commissioner  Holroyd, 
completes  the  case  as  developed  under  the  administration  of  Bankruptcy, 
and  it  now  remains  for  the  law  officers  of  the  crown  to  take  such  steps 
for  adopting  criminal  proceedings  against  the  delinquents  as  may  best 
seem  advisable.  A  promise  has  been  mad  that  the  question  shall  be 
brought  before  the  proper  tribunal,  and  we  must  therefore  wait  to  see 
what  will  prove  the  result.  It  is  stated  that  an  attempt  is  to  be  made 
to  reverse  the  bankruptcy  proceedings,  but  this  is  hardly  possible, 
seeing  that  a  considerable  proportion  of  the  assets  has  been  divided, 
and  t]bat  arrangements  for  a  final  liquidation  have  been  nearly  com* 
pleted. 

Court  of  Bankruptcy f  April  22. — {Btfore  Mr.  Commissioner  HoLSOTD,) 

BOTAL  BRITISH  BAKK—BZAHINATION  OF  DIBBCT0B8,  &0, 

Thb  Court  sat  again  for  this  purpose  to-day. 

Mr.  Linklater  appeared  for  the  assignees ;  Mr.  Huddlestone  for  Mr. 
Stapleton ;  and  Mr.  Jeyes  for  Mr.  Chandler  and  Mr.  Page,  the  auditors, 
who  were  summoned  for  examination. 

Mr.  Coryton,  barrister,  who  said  he  was  a  depositor,  asked  that  the 
examination  of  the  directors  should  be  stopped,  as  further  proceedings 
could  only  tend  to  increase  costs.  There  was  no  pretence  that  any  assets 
had  been  concealed.  He  also  objected  to  the  compromise  with  the  share- 
holders being  promoted  at  the  expense  of  the  estate.  It  might  be  that  Mr. 
Linklater  was  actuated  by  the  best  motives ;  but  it  ought  not  to  be  carried 
out  at  the  expense  of  the  depositors.  The  KK>mpromise  had  been  agreed  to 
at  a  packed  and  unfair  meeting,  at  which  any  one  who  opposed  it  was 
clamoured  down.  He  hoped  that  Messrs.  Linklater  would  not  be  permitted 
to  increabe  their  present  enormous  costs  by  prolonnng  these  proceedings. 
As  to  the  compromise,  it  appeared  at  the  meeting  he  had  referred  to,  that 
several  independent  shareholders  were  abroad. 

The  Commissioner  said  there  was  no  question  now  before  him  as  to  the 
costs  of  the  compromise. 

Mr.  Coryton  hoped  his  Honour  would  not  give  his  judicial  sanction  to 
such  an  inquiry. 

His  Honour  said  it  would  have  to  be  sanctioned  by  an  act  of  parliament. 

Mr.  Coryton  was  not  at  all  afraid  of  such  an  act  being  passea.  It  would 
be  the  ruin  of  joint  stock  banking. 

His  Honour  said  he  could  not  mterfere,  at  present,  to  stop  the  examina* 
tion  of  the  directors,  which  was  authorised  by  the  act  of  piurliament. 

Mr.  Linklater  said  this  was  only  another  melancholy  instance  of  the  fact 
that,  however  hard  men  might  work  for  the  benefit  of  others,  without  re- 
wiurd,  there  would  always  be  parties  found  to  express  dissatisfaction. 

Mr.  Reed,  who  represented  certain  of  the  shareholders,  stated  that  no 
part  of  the  costs  would  come  out  of  the  estate. 

Mr.  Linklater  said  that  he  had  devoted  days  and  nights  to  carrying  oat 
this  compromise,  without  fee  or  reward.  The  present  mcjuiry  was  not  one 
by  solicitors  or  assignees,  but  was  undertaken  by  direction  of  the  court. 
He  now  proposed  briefly  to  examine  Mr.  Dakin. 

VOL.   XVII.  ^* 
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Mr.  Dakin,  being  gwoni,  said — In  February  last  I  was  tolioited  hj 
Alderman  Kennedy  to  become  a  director  of  the  Boyal  British  Bank.    I 

Skid  £1,000  for  my  qualification  shares,  and  took  my  seat  at  the  board, 
r.  Stapleton  was  then  acting  as  deputy-goTemor.  I  went  in  on  the  26th 
of  February,  and  left  on  the  7th  March.  Mr.  Stapleton  never  said  a  word 
to  me  about  the  debts  due  by  Mr.  H.  Brown  or  Mr.  Cameron,  or  about  a 
large  lose  by  Oliyer  of  Liverpool.  Something  was  said  by  him  with  re- 
gard to  the  Welsh  works,  vrbich  iaduoed  rae  to  ask  if  the  bank  were  maau« 
factnrers  of  Iran.  Mr.  Stapleton  said,  "I  thought  Mr.  Aldennan  Kennedy 
had  told  you." 

Mr.  Stapleton — Precisely  so. 

Mr.  Dakin — The  communication  alarmed  me,  and  I  left  the  room  with 
the  intention  of  making  inquirr.  I  ailerwards  determined  not  to  continue 
a  member  of  the  direction,  fir,  Stapleton  did  not  tell  xfte  of  the  losses  by 
M'Qregor,  Cochran,  Gwynne,  or  others.  He  said  nothing  to  lead  me  to 
voppose  that  the  bank  had  kwt  a  considerable  proportion  of  its  ca{rital« 

By  Mr.  Huddlestone — I  only  attended  one  board  after  the  one  at  which 
I  was  introduced.  It  was  on  Alderman  Kennedy's  Tecommendation  that  t 
took  the  shares  and  joined  the  board.  The  only  conversation  I  had  with 
Mr.  Stapleton  was  about  the  Welsh  works.  That  must  have  been  on  the 
last  day  on  which  I  attended.  Two  or  diree  days  after  I  wrote  resigning 
my  connection  with  the  board,  and  refusing  to  take  my  shares.  Something 
occurred  to  make  a  large  demand  on  my  time,  and  on  that  account  I  re* 
signed.  The  conversation  with  Mr.  Stapleton  would  have  led  me  to  sift 
the  Welsh  works  if  I  had  continued  at  the  board.  I  pled^  myself  I  never 
heard  of  Mr.  Brown's  debt.  I  first  heard  of  it  on  the  failure  of  the  bank 
as  one  of  the  public,  and  I  was  then  perfectly  astonished.  After  my  inter- 
yiew  with  Mr.  Stapleton,  I  did  not  tell  Mr.  Wilkinson  he  had  been  very 
candid  with  me — at  leasts  I  don't  reooUect  it.  I  have  no  recollection  of 
the  fact  at  all. 

By  Mr.  Linklater — Mr.  Stapkton  said  nothing  to  show  that  he  had  ap* 
prehension  for  the  safety  of  the  bank  itself,  or  to  doubt  that  it  was  doing 
a  good  and  prosperous  business.  Mr.  Alderman  Kennedy  told  me  that  the 
bank  was  doing  a  good  business.  I  did  not  refuse  to  iai/d  my  shares  from 
any  apprehension  as  to  its  safety. 

Mr.  Stapleton  recalled,  and  examined  by  Mr.  Linklater— -Before  the  1st 
of  February,  1856, 1  had  become  aware  of  Brown's,  De  Tape's  andBlacker's 
debts,  and  that  on  the  Welsh  works,  in  the  aggregate  upwards  of  £200,000. 
OajMiot  say  the  precise  period  when  I  became  aware  of  Oliver's  debt.  I 
anticipated  a  loss  of  some  thousands  by  that  debt  when  I  discovered  it. 
Oliver  had  f^led  before  I  joined  the  bank.    From  the  minute  of  December, 

1855,  now  shovm  me,  I  must  then  have  been  aware  that  the  bank  had  a 
claim  on  him,  but  the  amount  is  not  specified.  I  cannot  say  whether  I 
knew  in  January,  1856,  what  would  be  the  amount  of  the  loss.  I  will  not 
swear  I  did  not.  To  the  best  of  my  belief  I  did  not  Imow  of  Mr.  McGregor's 
debt  till  I  became  deputy-ffovemor  in  February,  1856,  when  I  learnt  it 
from  the  "  green*book,"  woioh  Mr.  Esdaile  put  it  into  my  hands.  From 
an  entry  on  the  2nd  of  January,  in  reference  to  M'Gregor's  shares 
in  the  Irish  Peat  Company,  it  must  then  have  come  before  me  that  he 
was  a  debtor  to  the  bank,  but  not  the  amount.  An  acknowledgement  of 
his  debt  of  £7,300  odd,  in  1854,  never  came  before  me.  I  did  not  join  the 
bank  till  a  year  and  a  half  after.  Another  entry  of  the  8th  of  January, 
.1856,  refers  to  the  Peat  Company's  shares ;  but  I  do  not  think  that  these 
entries  led  me  to  make  any  inquiry.    I  had  become  aware,  before  August, 

1856,  that  Mr.  M'Qregor  was  indebted  to  the  bank  upwards  of  £7,000,  and  that 
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the  seenpitj  was  inadequate.  There  was  a  life  policy  for  £1,000,  and  alto 
his  qualification  shares  in  the  Boyal  British  Bank.  I  was  then  aware  that 
the  bank  would  lose  some  thousands  of  pounds  by  him.  I  don't  know  when 
I  became  aware  that  Mr.  Mullins  had  died  largely  indebted  to  the  bank. 
I  don't  remember  any  committee  to  inyesti^ate  that  debt.  Some  time  or 
other  the  debt  came  to  my  knowledge,  but  it  is  impossible  to  state  when. 
I  don't  recollect  giving  Mr.  Paddison  instructions,  in  November,  1855,  for 
taking  in  a  claim  in  Gnancery.  It  might  have  been  in  December,  1855,  or 
January,  1856,  that  I  first  knew  of  Mr.  Mullins's  debt ;  but  what  it  was  I 
don't  know  even  now.  I  knew  that  there  would  be  a  loss  of  some  thou- 
sands to  the  bank.  Probably  about  the  same  time  I  knew  that  Mr.  Cochran 
was  indebted  to  the  bank  several  thousand  pounds.  I  had  no  personal  in- 
tercourse with  him,  beyond  being  on  the  same  finance  committee.  I  dare 
sajr  I  knew  of  these  debts  before  February,  1856.  I  was  not  on  terms  of 
intimacy  with  any  of  the  directors  or  officers  of  the  bank.  Beferring  to 
the  green  ledger,  I  find  that  Cochran's  debt  on  the  4  th  February,  1856,  was 
£8,626.  At  the  close  of  the  bank,  on  the  30th  August,  he  owed  £10,329 
according  to  the  book.  He  had  made  large  payments  in  the  interval,  but 
the  debt  Kept  increasing.  Between  the  5  th  of  August  and  the  end  of  that 
month,  the  debt  was' increased  from  £9,356  to  £10,329.  It  appears  from 
this  that  he  was  allowed  to  increase  his  debt  £1,000  within  a  month  of  the 
failing  of  the  bank.  We  had  certain  securities,  but  I  don't  know  what 
they  were  The  debt  was  contracted  before  m^  time.  I  did  not  watch  its 
progress  by  looking  at  the  green  ledger.  My  impression  was,  that  Cochran 
was  doing  what  he  could  to  diminish  his  debt.  In  August,  1855,  it  was 
nearly  £12,000 ;  so  there  has  been  a  diminution.  I  was  aware  that  Cochran 
bad  had  a  cash  credit,  at  one  time,  of  £5,000.  At  the  top  of  folio  207  of 
his  account,  "  £5,000  "  is  written ;  but  it  does  not  appear  what  that  has  re- 
ference to.  It  would  not  have  occurred  to  me  that  that  was  the  limit  of  the 
cash  credit.  I  should  rather  have  thought  it  was  a  balance,  at  first  sight.. 
The  same  fi^es  appear  at  the  head  of  folio  204,  but  I  did  not  pay  parti- 
cular attention  to  Cochran's  account.  I  knew  that  considerable  loss  wa» 
apprehended  by  it.  I  merely  cast  my  eye  over  the  leaves  and  saw  the 
items.  I  don't  recollect  hearing  that  Cochran's  sureties  had  failed,  in 
February,  1855.  I  heard  that  there  was  a  loss  on  some  bonds  of  a  party 
in  Liverpool,  which  he  had  handed  to  the  bank.  Cochran's  account  was 
never  before  the  committee  on  convertible  securities.  The  bank  also  held 
his  shares  as  security.  Probably  I  first  became  aware  of  Gwynne's  debt 
when  I  got  access  to  this  book.  His  account  is  at  page  220 ;  at  the  head 
is  written,  **  Limit,  £3,000."  At  the  head  of  Cochran's  account  the  word 
"  limit "  does  not  appear.  I  did  not  investigate  the  account  so  as  to  know 
what  the  "  £5,000  "  meant.  I  certainly  should  not  know,  on  first  seeing 
them,  what  they  meant.  Not  being  accustomed  to  banking,  I  might  have 
thought,  at  first  sight,  that  it  was  a  balance  brou^t  over.  I  had  nothing 
to  do  with  banking  till  I  joined  this  bank.  My  father  was  a  banker,  but  I 
never  was  inside  ue  counter.  The  debit  to  Gwynne  in  the  green  ledger, 
at  the  end  of  1855,  is  £7,477.  I  saw  that  balance-sheet  when  I  became 
deputy  governor,  in  February,  1856.  I  knew  it  was  doubtful,  but  we  had 
patents,  as  security,  from  which  Gwynne  expected  to  make  considerable 
money,  especially  one  for  patent  fuel ;  and  he  hoped  to  liquidnte  his  debt  in 
the  course  of  a  few  years.  The  account  had  exceeded  the  cash  credit  of 
£3,000  before  I  joined  the  bank.  These  things  will  run  up  by  payments 
on  the  securities,  interest,  Aa 

Mr.  Linkl&ter— And  if  the  party  is  a  director,  I  suppose  it  will  run  up  in 
other  ways  P 
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Mr.  BtapletoQ — An  item  of  £1,792  is  obareed  in  December,  1355,  as  in- 
terest on  past  due  bills.  As  far  as  I  can  recoOect  I  never  knew  that  Gwynne 
was  indebted,  besides  this  balance,  on  a  number  of  past  due  bills  to  the 
amount  of  £5,000.    I  now  know  that  his  debt  is  upwards  of  £11,000 ;  at 
least  I  hear  it. 
Mr.  Linklater — Have  you  not  heard  it  before  to-daj  P 
Mr.  Btapleton — Of  course  I  heard  Mr.  Coleman's  statement.    In  August, 
1856, 1  knew  Mr.  Gwynne's  debt  was  doubtful,  but  he  had  hopes  of  being 
able  to  pay  part  of  it.    I  recollect  Dent's  bankruptcy.    He  was  a  debtor  to 
the  bant,  as  surety  for  Tarte.     I  must  haye  known  of  the  Islington  cattle 
market  debt  before  August,  1856.     It  was  contracted  long  before  I  joined 
the  bank.    The  debt  was  £9,000  or  £10,000.    It  was  looked  upon  as  hope- 
less,  but  something  was  to  be  got  from  De  Tane  and  Harrison.    It  was  a 
transaction  which  I  should  never  have  engaeea  in,     I  regarded  it  as^  an 
unfortimate  affair.    Harrison  is  able  to  pay,  but  he  is  out  ofthe  jurisdiction, 
at  Boulogne.    At  the  board  meeting,  on  the  30th  January,  1856,  the  report 
and  balimce-sheet  to  be  presented  at  the  approaching  half-yearly  meeting 
were  discussed     The  provision  for  bad  debts  was  made  each  half-year  by 
Mr.  Cameron,    It  was  stated  the  other  day  to  have  been  £393,  in  February, 
1856.    I  did  not  consider  that  a  sufficient  provision  for  bad  debts.    It  is 
extremely  likely  I  said  so,  but  I  cannot  state  jpositively.     I  then  knew  of 
Brown's,  Tarte's,  the  Welsh  works,  Blacker's,  Oliver's,  M*Qregors*  and  other 
debts ;   but  I  could  not  then  say  whether  the  moment  had  arrived  for 
writing  those  off  as  bad  debts. 

Mr.  Linklater — Did  you  or  did  you  not  believe,  on  the  Ist  of  February, 
1856,  that  a  fair  and  honest  provision  for  bad  debts  would  have  amounted 
to  several  thousands  of  pounds  P 

Mr.  Stapleton — I  cannot  give  you  any  other  answer. 
The  Commissioner— You  say  you  did  not  think  the  sum  written  off  suffi- 
cient ;  bow  much  do  you  think  ousht  to  be  written  off  P 

Mr.  Stapleton — I  don't  think  I  formed  any  conclusion  as  to  the  amount. 
I  knew  that  if  the  bank  had  then  been  thrown  into  bankruptcy  there  would 
have  been  a  deficiency ;  but  I  supposed  that  by  going  on  the  liabilities  might 
be  reduced.  I  thought  the  provision  made  was  not  sufficient. 
The  Commissioner — ^Was  it  a  fair  and  honest  provision  P 
Mr.  Stapleton — I  do  not  think  it  was  sufficient,  but  everything  depends 
on  the  mode  of  writing  off  bad  debts.  It  is  entirely  a  question  of  time ;  a 
banker  does  not  write  off  a  debt  immediately  he  supposes  it  to  be  bad. 

The  Commissioner — ^Taking  the  most  sanguine  view  possible,  oeuld  yoa 
have  covered  your  bad  debts  with  £300  P 
Mr.  Stapleton — ^No ;  I  don't  think  we  could. 

The  Commissioner — ^Then  was  it  fair  and  honest  to  tell  the  share- 
holders that  you  could  P 

Mr.  Stapleton — We  did  not  tell  them  we  could.  That  is  the  reason  the 
words  were  altered.  We  called  it  a  provision,  but  not  a  sufficient  provision. 
I  won't  say  it  was  a  fair  and  honest  provision.  I  don't  believe  that  it  was 
a  dishonest  provision,  or  that  we  were  deceiving  the  shareholders.  Many 
of  them  knew  that  the  bank  was  in  a  critical  position,  and  had  incurred 
large  losses.  I  will  not  answer  whether  I  believed  that  this  was  a  fair  and 
honest  provision.  On  Ist  February,  1856,  I  had  no  exact  idea  of  the  actual 
losses  of  the  bank ;  I  did  not  know  that  they  had  exceeded  £25,000.  Explain 
what  you  mean  by  actual  losses. 
Mr.  Linklater — I  will  not.  Answer  as  an  honest  man.  (Applause.) 
Mr.  Huddlestone  objected  to  those  observations,  and  to  manuestations  of 
applause  by  the  audience. 
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Mr.  Linklaier — Did  you  believe,  on  let  of  Febmarj,  1856,  that  the  loss 
of  the  bank  had  then  exceeded  £25.000  P 

Mr.  Stapleton — If  you  mean  that  the  money  was  actually  lost,  that  the 
debts  were  wiped  out,  and  that  there  were  no  means  of  recovering  them, 
I  did  not  know  it.  We  certainly  had  no  expectation  of  recovering  those 
debts  to  the  extent  of  £20,000.  I  have  already  said  that  the  provision  for 
bad  debts  was  not  sufficient,  but  I  think  it  was  fair  and  honest,  because  a 
banker  is  not  bound  to  write  off  bad  debts  at  once.  The  balance-sheet  of 
August,  1856,  does  not  represent  the  bank  to  be  insolvent.  No  shareholder 
could  possibly  believe  that  all  the  securities  would  be  realised.  That  is  not 
the  case  in  any  bank.  The  assets  are  stated  at  £986,279.  I  say  that  represen- 
tation is  true,  but  no  one  could  believe  that  the  whole,  if  realised,  would  yield 
20s.  in  the  pound.  I  did  not  intend  to  represent  that  the  bank  had  property 
worth  £986,000  odd.  All  the  shareholders  must  have  known  that  there  were 
securities  of  a  doubtful  character.  They  mieht  have  supposed  there  would  be  a 
loss  of  £20,000  from  bad  debts.  They  would  not  believe  that  debts  were  in- 
cluded which  everybody  regarded  as  hopelessly  bad,  but  which  some  of  the 
directors  might  have  thou^t  so.  I  had  no  intention  whatever  of  making 
the  shareholders  believe  what  was  not  the  fact.  The  report  was  not  drawn 
up  by  me.  I  don*t  know  whether  Oliver's  debt  is  included  in  that  state- 
ment of  assets.  I  have  no  doubt  it  is  included.  In  February,  1856. 1  had 
no  belief  on  the  subject.  I  believed  that  it  included  Mr.  H.  Brown's  debt 
of  £70,000,  on  which  J  apprehended  a  Ipss,  but  other  directors  did  not.  I 
did  not  then  know  of  McGregor's  debt.  I  knew  that  the  statement  included 
the  past-due  bills.  I  was  present  at  the  half-yearly  meeting  in  February, 
1856,  and  heard  the  report  read  by  Mr.  Oameron.  A  dividend  of  6  per 
cent,  per  annum,  free  of  income  tax,  was  declared.  I  was  then  apprehen- 
sive that  some  of  the  paid-up  capital  had  been  lost.  I  saw  no  objection  to 
making  a  dividend  on  that  nocoimt.  I  heard  the  announcement  as  to  the 
issue  of  3,000  new  shares,  which  would  make  up  the  paid-up  capital 
£300,000.  That  was  not  untrue.  It  does  not  represent  that  the  capital 
existed,  merely  that  it  had  been  paid  up.  At  the  end  of  January,  1856, 
the  past-due  bills,  according  to  the  book,  exceeded  £64,000.  There  was  a 
discussion  at  the  general  meeting  in  February,  1856,  about  the  shares 
being  issued  at  a  premium.  I  d^re  sav  the  chairman  said  that  no  bank 
had  paid  a  dividena  of  6  per  cent,  so  early  as  the  Royal  British  Bank.  He 
alluded  to  the  small  capital  with  which  we  commenced,  and  said  that  we 
had  done  well.  I  did  not  think  we  had  done  well  in  one  sense,  looking  at 
the  "lock-ups;"  but  he  referred  to  the  amount  of  dividend.  The  6  per 
cent,  dividend  might  be  an  inducement  to  persons  to  take  shares.  No 
doubt  it  had  a  tendency  that  way ;  what  effect  it  had  I  know  nothing  of. 
Mr.  Owen  passed  a  emogium  on  Mr.  Esdule,  the  chairman.  I  have  no 
doubt  the  snareholders  gave  us  a  vote  of  thanks,  but  I  don't  recollect  it. 
I  remember  Mr.  Alderman  Kennedy  addressing  the  meeting.  The  usual 
£2,000  a  year  was  voted  to  the  directors  at  that  meeting,  and  they  took  it. 
There  was  ^  special  vote  of  thanks  to  Mr.  Cameron.  I  was  appointed 
deputy-governor  at  the  next  board  meeting.  I  then  kuew  of  Mr.  Brown's 
debt.  I  gave  no  direction  about  the  registering  of  his  mortgages  bevond 
speaking  to  Mr.  Cameron  about  it.  An  individual  director  has  no  right  to 
give  orders.  I  did  not  speak  to  Mr.  Brown  himself  about  it.  We  after- 
wards discounted  his  bills,  but  he  gave  other  security,  a  mill  at  Tewkesbury. 
This  was  either  for  discounts  or  a  small  advance,  for  the  purpose  of  keeping 
him  out  of  bankruptcy.  I  did  not  know  of  all  the  buls  that  were  dis« 
counted  for  him.  I  was  on  the  finance  committee,  but  the  committee 
varied  every  day.     If  I  stated  tji  the  meetmg  of  September  20tb,  that  I 
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never  knew  of  Brown*0  debt  till  I  became  depaty-goyernor,  and  immediatelj 
ddtermined  to  drive  him  from  his  seat,  that  is  a  mistake  as  to  the  date,  but 
not  wilfully  untrue.  I  was  on  the  finance  committee  on  February  lih, 
1856,  bat  I  do  not  believe  that  I  was  an  assenting  party  to  the  discounting 
of  bills  of  U.  Brown  to  the  amount  of  £748.  On  February  14th,  I 
authorised  the  discount  of  bills  for  him  of  £1,400  ;  but  I  do  not  know  die 
special  circumstances.  On  the  19th  June,  he  had  discounts  to  the  amount 
of  £587.  I  won't  swear  that  I  was  not  a  consenting  party  to  that,  but  it 
is  not  signed  by  me.  In  Aueust,  1855,  one  of  his  bills  for  £1,400  wa« 
discounted  by  me.  I  then  had  not  a  doubt  of  his  solvency.  It  was  the 
▼ery  day  aner  I  joined  the  bank.  Very  soon  after  I  became  deputy- 
governor,  I  determined  to  drive  Mr.  Cameron  from  his  seat.  I  had  no 
confidence  in  him.  I  did  not  instruct  the  solicitor  to  renter  Brown's 
mortgages.  I  spoke  to  Cameron  about  it.  I  believe  I  mentioned  it  to  the 
whole  of  the  directors  in  conversation.  I  do  not  know  that  it  was  ever 
formally  brought  before  a  court.  I  heard  Mr.  Paddison  state  that  Brown 
himself  had  said  that  he  would  absent  himself  from  the  bank  as  long  as  I 
attended  there.  Tarte's  bills,  after  January,  1856,  were  renewals.  The 
case  may  have  been  the  same  with  some  of  Brown's.  Down  to  the  very 
last,  those  bills  appeared  as  assets  of  the  bank.  In  March,  1856,  knowing 
of  Cameron's  debt  of  £30,000.  and  other  large  debts,  I  cannot  say  I  believed 
the  bank  had  lost  £50,000.  If  the  assets  had  then  been  realised,  under  the 
most  favourable  circumstances,  the  loss  might  have  been  something  near 
that.  This  gave  me  great  uneasiness,  which  was  not  diminished  by  the 
end  of  June.  I  had  then  serious  apprehensions  as  to  the  safety  of  the 
bank.  I  don't  know  what  you  mean  by  warnings.  I  may  have  read  in  the 
joint-stock  journals  that  the  bank  had  lost  the  whole  of  its  capital.  I  read 
several  of  the  articles.  There  was  some  talk  of  bringing  an  action  against 
the  journal.  GleneriJ  observations  were  made  which  I  believed  to  refer 
to  the  British  Bank.  It  was  said  that  the  capital  had  reached  the 
vanishing  point,  Uiat  the  directors  discounted  one  another's  bills,  and 
that  the  widows  and  orphans  who  were  depositors  would  suffer  from 
the  peculation  of  this  "  banlung  lie."  I  was  against  taking  proceedings, 
but  tnese  attacks  were  referred  to  at  the  half-yearly  meeting  in  August. 
It  is  Yety  possible  that  the  opinion  of  Mr.  Bovill  was  taken  as  to  the  pro- 
priety of  taking  proceedings,  but  I  do  not  recollect  it.  I  recollect  that  it 
was  determined  not  to  take  proceedings,  because  it  was  felt  that  many 
things  miffht  come  out  which  would  be  injurious.  The  journals  had  been 
most  widely  distributed  amon^  the  shareholders,  in  August,  and  they  could 
have  asked  for  any  explanation  they  chose.  We  were  then  endeavouring 
to  negotiate  a  transfer  of  our  business  to  another  bank,  and  it  was  felt  de- 
sirable not  to  do  anything  that  might  injure  our  prosj^ects.  I  do  not  recol- 
lect Mr.  Esdaile  denying  that  there  was  any  truth  in  the  attacks  of  the 
lournal,  and  that  it  was  a  foul  conspiracy  to  upset  the  institution.  He  may 
have  done  so.  Many  of  the  statements  were  untrue.  I  recollect  a  Mr. 
Harris,  of  Ipswich,  writing  to  make  inquiry  about  those  statements,  and 
whether  they  referred  to  the  Boyal  British  Bank.  Mr.  Paddison  was  directed 
to  reply  to  those  letters  that  the  scurrilous  attacks  emanated  from  a  dis- 
carded employ^  of  the  bank,  and  were  beneath  the  notice  of  men  of  business. 
I  believe  Mr.  Harris  afterwards  got  rid  of  his  shares ;  therefore,  the  pre- 
sumption is  that  he  was  not  satisfied.  The  security  we  got  from  Cameron 
comprised  a  mortgage  of  an  estate  at  Pingjw^ll,  in  Scotland^  which  had 
been  previously  mortgaged  for  £3,000.  Inquiries  were  made  as  to  its  value. 
}h,  Cameron  maintained  that  it  was  worth  £12,000.  We  put  it  down  at 
£6,000  beyond  the  first  mortgage.    Policies  of  insiirance  were  assigned  on 
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the  )9th  Jaly ;  three  were  free  for  about  X1,000  each,  effected  in  the  Btan« 
dard  office,  in  1850 ;  the  rest  had  been  preyiously  mortgaged  for  £7,500. 
Half  premiums  only  had  been  paid  on  tbose  in  the  Standard  office,  the 
office  holding  the  policies  as  security.  These  policies  were  not  of  much 
yalue,  except  from  the  state  of  Mr.  Cameron's  health.  A  promissory  note 
for  £2,500,  drawn  by  Cameron  on  Finlaison,  his  agent  in  the  north,  was 
also  part  of  the  security.  There  was  also  a  debt  of  £3,000  from  Sir  H. 
Mackenzie's  widow;  but  that  is  disputed.  A  surplus  of  £1,500  was  ex- 
pected from  some  stock  in  Scotland.  Altogether,  the  securities  were  valued 
at  £12,000,  and  Cameron's  debt  was  £30,000.  Mr.  Esdaile  made  a  state* 
ment  at  the  meeting  which  I  disapproved  of.  He  placed  a  higher  value  on 
the  securities  than  I  did.  I  did  not  correct  his  statement  at  the  meeting, 
bat  I  told  him  that  he  had  gone  further  than  I  thought  he  was  justified  in 
doing.  He  might  have  said  that  the  bank  was  nearly  covered  in  respect  of 
his  wbt.  I  don't  think  he  said  there  would  be  no  loss,  but  not  a  serioui 
loss.  The  shareholders  were  in  possession  of  certain  information  yrhiek 
might  have  led  them  to  make  further  inquiry,  but  they  did  not  do  so.  I 
believed  that  Mr.  Esdaile  had  misrepresented  the  value  of  Cameron's  pro- 
perty, hot  I  made  no  remonstrance.  He  was  entitled  to  his  opinion  on  the 
value  of  property,  as  well  as  I  was.  I  know,  from  conversation  with  him, 
that  he  thought  the  bank  would  make  a  loss — ^perhaps  a  considerable  loss. 
I  had  no  confidence  in  Cameron.  I  thought  him  very  clever,  but  not  a 
man  to  be  trusted.  I  once  met  him  at  dinner  before  I  joined  the  bank,  and 
afterwards  at  Sir  James  Matheson's ;  but  I  never  associated  with  him.  I 
took  him  in  my  brougham,  about  the  end  of  the  last  season,  from  a  private 
theatrical  perrormanoe  at  Drui^  Lane  Theatre»  to  the  Beform  Club,  where 
there  was  a  banquet  to  Sir  William  Williams,  of  Kars,  but  I  do  not  caft 
that  associating  with  a  man.  In  April,  1855,  I  addressed  to  him  a  letter, 
beginning  "  Dear  Vx,  Cameron,"  asking  for  information  about  the  Royal 
Agricultural  Company.  On  the  2nd  of  June,  1856,  Cameron  wrote  to  the 
board,  stating  that,  whatever  becu me  of  others,  he  should  be  the  greatest 
loser,  that  the  directors  were  the  parties  most  blameoble  for  the  losses  of 
the  bank,  and  that  he  would  not  be  made  a  scapegoat.  I  remember  hie 
using  the  expression  about  a  "  scape^at "  in  conversation.  He  offered  to 
attend  the  general  meeting,  but  the  directors  did  not  accept  his  offer.  He 
left  on  the  22nd  July.  I  put  the  preparation  of  the  balance-sheet  of 
August  into  l^e  hands  of  a  new  eeneral  manager,  which  was  the  most  ef- 
fectual step  I  could  take  for  verifying  the  value  of  the  assets.  They  are 
stated  in  the  August  report  at  £810.2t)4. 

Mr.  Linkhtter — Did  you  believe  that  was  a  true  report  P 

Mr.  Stapleton — These  assets  included  many  things  that  would  never  be 
realised ;-  and  I  took  the  proper  step  to  get  the  matter  set  right,  by  getting 
rid  of  the  oM  manager,  and  appointing  a  new  one.  The  time  when  we 
got  rid  of  Mr.  Cameron  was  so  near  upon  the  half-yearly  meetine  that  Mr. 
Craufnrd  had  not  time  to  look  into  tne  matter  thoroughly.  I  found  the 
accounts  made  up  in.this  way.  including  all  the  doubtful  items,  when  I  came 
into  the  bank,  and  I  could  ofily  alter  the  system  by  removing  Mr.  Cameron. 
I  expected  that,  after  the  general  meeting,  the  new  general  manager  and 
the  new  directors  irould  have  been  able  tX)  put  matters  on  a  proper  footing ; 
and  I  believe  no  man  conM  have  done  more  to  that  end  than  I  did,  when 
placed  in  such  a  position. 

Mr.  Linklater — ^That  we  shall  see. 

Examination  condnued — ^I  was  one  of  the  past  due  bill  committee,  but 
.did  not  write  off  any  larse  amount  as  bad  and  irrecoverable.  Probably 
£500  would  eerer  the  whole.    I  donH  know  that  that  £500  would  be  in- 
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eluded  in  the  statement  of  assets.  (After  referring  to  the  books)  I  should 
say  that  they  were ;  but,  at  the  time  these  accounts  were  laid  before  us^ 
the  matter  was  not  gone  into.  It  did  not  occur  to  my  mind  on  the  Ist  of 
August,  1856,  that  these  past  due  bills  were  included  as  good  assets.  I  had 
no  belief  on  the  subject  at  the  time.  I  could  not  take  upon  myself  to  set 
the  accounts  right.  The  shareholders  did  not  look  to  me  to  do  it.  It  was 
the  duty  of  the  accountant  to  make  up  the  accounts,  and  he  could  call  for 
any  books  necessary  to  enable  him  to  do  so,  A  bill  for  £500,  on  which 
£350  is  due,  is  described  in  the  past  due  bill  book  as  "  hopeless."  There  is 
a  promissory  note  of  three  persons  for  £20,000,  due  as  far  back  as  1851, 
on  which  an  offer  was  made  by  Mr.  Mackenzie  to  pay  by  instalments.  I 
may  have  authorised  the  solicitor  to  take  shares  of  the  bank  as  security  for 
a  debt  due,  but  never  as  a  purchase.  In  the  case  of  Muckleston*s  debt,  two 
shares  held  by  his  father  were  taken  by  the  bank,  not  by  purchase,  but  by 
cession.  Several  of  the  bills  entered  here  are  described  as  hopeless — ^they 
are  struck  out  in  black  ink — others,  which  were  doubtful,  were  marked 
across,  part  in  red  and  part  in  black.  This  was  called  "  half  mourning  " 
I  saw  these  books,  but  had  not  often  occasion  to  refer  to  them.  I  knew 
that  many  of  the  bills  were  struck  out  as  bad,  and  yet  appeared  as  part  of 
the  assets  of  (lie  bank.  On  the  1st  August,  1856,  I  believed  that  the  bank 
was  solvent  quo^d  the  depositors,  but  not  the  shareholders.  That  was  why 
I  proposed  a  call  of  £25  per  share,  believing  that  much  of  the  capital  was 
locked  up. 

Mr.  Linklater — Did  you  believe  that,  to  that  extent,  the  capital  of  the 
bank  had  been  lost  P 

Mr.  Stanleton-r-If  we  had  wound  up  then,  I  believe  it  would  have  turned 
out  y)  be  lost.  I  cannot  say  whether  it  would  have  been  so  otherwise. 
The  report  of  August,  1856,  states  that  more  than  ordinary  provision  had 
been  made  for  ba4  debts.  That  refers  to  £1,000,  placed  to  the  bad  debt 
fund  about  the  end  of  January,  1856.  I  don*t  know  whether  a  sixpence 
was  added  to  that  fund  afterwards.  I  should  rather  have  supposed  that  a 
small  addition  was  made,  but  I  had  no  belief  on  the  subject.  I  thought 
the  provision  was  decidedly  not  suflQcient.  I  don*t  think  Mr.  Esdaile  stated 
at  the  meeting  that  sufficient  provision  had  been  made ;  I  think  he  probably 
said,  "  more  than  the  usual  provision,**  which  would  be  sufficient  to  put  the 
shareholders  on  their  guard.  I  should  say  that  every  person  of  intelligence 
there  knew  the  position  of  the  bank  as  well  as  we  did  ourselves,  for  they 
had  seen  the  attacks  in  the  joint-stock  journals,  and  knew  that  we  had  not 
prosecuted.  In  July,  1856,  we  had  some  expectation  of  gettine  rid  of  the 
Welsh  works,  by  leasing  tiiiem.  I  don*t  think  we  ever  seriouuy  contem- 
plated suspending  the  works.  I  remember  Mr.  Craufurd  laying  before  us 
the  papers  from  which  he  had  prepared  the  last  balance-sheet,  and  saying 
it  was  for  us  to  approve  it,  or  something  to  that  effect.  Accounts,  such  as 
the  act  of  Parliament  requires,  were  sent  monthly  to  the  "  Gazette**  down 
to  the  stoppage.  I  don*t  think  any  fresh  instructions  ware  given  as  to 
those  accounts  when  the  new  manager  was  appointed.  I  recollect  Mr. 
Oraufurd,  on  one  occasion,  saying  somethiuff  about  calling  the  shareholders 
together,  and  shutting  the  doors  of  the  bank.  That  would  be  before  I  left 
London,  on  the  5th  of  August.  I  never  referred  to  the  monthly  accounts 
in  the  "  Gazette,'*  beyond  one  or  two  after  I  joined  the  bank.  They  cer- 
tainly did  not  represent  insolvency.  I  only  became  an  active  member  of 
the  committee  in  October,  and  I  never  received  any  profit  from  &e  bank. 
I  never  signed  any  petition  to  the  Board  of  Trade.  The  document  which 
I  signed  was  the  certificate,  which  I  still  believe  to  be  true. 

It  being  now  four  o'clock,  the  examination  of  Mr.  Chandler  and  Mr.  Page, 
the  auditors,  was  deferred  until  Wednesday  next. 
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Court  of  Bankruptcy,  Basinghall-street,  April  27. — (B^ore  Mr,  Commissioner 

HOLBOTD.) 
IN  RE   THE   ROYAL    BRITISH    BANK. 

This  was  a  meeting  for  the  examination  of  the  auditors  and  manager  of  the 
bank. 

Mr.  Thomas  Page,  examined  by  Mr.  Linklater,  deposed  to  the  manner  in 
which  the  accounts  had  been  audited.  The  substance  of  Mr.  Page's  evidence 
may  be  given  in  a  concise  form  : — He  was  appointed  auditor  in  1853.  Mr. 
Chandler  was  his  colleague.  At  the  first  meeting  Mr.  Chandler  was  not 
present,  and  Mr.  Craufurd  gave  explanations  as  to  the  way  of  proceeding, 
which  he  wrote  down.  Mr.  Craufurd,  the  accountant,  was  the  only  person 
communicated  with.  About  five  hours  sufficed  for  every  l^alf -yearly  audit. 
Bills  to  the  amount  of  £95,000  Craufurd  represented  as  an  asset.  They 
had  no  means  of  knowing  that  these  consisted  mainly  of  "  past-due -bills." 
He  had  not  the  slightest  reason  to  suppose  they  were  past-due  bills.  He 
several  times  inquired  if  the  securities  were  good,  and  Craufurd's  answers 
were  very  dear  and  satisfactory.  The  only  doubt  he  expressed  was  about 
two  small  debts  of  £32  and  £18,  and  these  he  hoped  the  bank  would 
recover.  (A  laugh.)  On  several  occasions  these  two  very  small  debts  were 
referred  to,  but  nothing  was  said  about  any  other  debts  being  bad  or  doubt- 
ful. Craufurd  led  him  to  believe  that  the  securities  for  the  £95,000  were 
good.  Sinpe  the  failure  he  had  often  wondered  that  none  of  the  directors 
or  shareholders,  knowing  the  nature  of  their  audit,  had  asked  about 
securities.  None  of  the  directors  ever  led  him  to  doubt  that  they  were 
good  debts,  and  Mr.  Craufurd  had  never  intimated  the  slightest  doubt  of 
the  security,  and  he  (Mr.  Page)  always  believed  that  the  item  represented 
loans  made  by  the  bank  on  shorts  periods  on  securities.  Mr.  Page  pro- 
ceeded to  give  the  same  description  of  answer  in  respect  to  other  debts  and 
assets  of  tne  bank.  The  last  half-year's  accounts  contained  an  item  of 
£1,000  owing  by  a  Mrs.  Goodridge  as  far  back  as  1854.  He  had  no  reason 
to  suppose  that  these  debts  had  b^en  bad  for  years.  In  every  case,  without 
exception,  Craufurd  represented  the  assets  as  good.  Mr.  M'Gregor*s  debt 
was  represented  as  a  loan  on  mortgage.  No.  I.  represented  loans  on 
mortgages  on  houses  and  lands,  and  which  now  turned  out  to  be  nothing  of 
the  sort.  Hawkes  and  Mullins*s  debt  of  £3,307  and  others  were  included 
in  an  item  of  good  loans.    That  debt  of  Mullins's  was  owing  in  1853. 

Mr.  Linklater — Tou  know  that  Mr.  Mullins  had  been  the  solicitor  to  the 
bank,  and  was  said  to  be  conveniently  dead.    (A  lau^h.) 

Mr.  Page — ^Yes.  Is  he  not  dead  P — He  had  nothing  to  show  that  his 
debt  formed  part  of  the  loans  represented  as  eood.  He  had  no  notion 
that  Humphrey  Brown's  overdrawn  account  of  £37,592,  Cameron's  of 
£3,000,  or  Empson's  of  £8,000  were  in  one  item  as  good  assets.  He  had 
no  notion  that  an  item  of  £54,049  included  £31,663  sunk  in  the  Welsh 
works.  Mr.  Page  concluded  by  stating  that  he  was  ^eatly  surprised  when 
the  bank  stopped  payment ;  that  he  had  never  been  indebted  to  the  bank  ; 
that  he  had  derived  no  benefit  from  it  beyond  receiving  some  £40  for  his 
services  as  auditor,  and  that  if  at  any  time  the  least  suspicion  had  been 
excited  it  would  have  induced  inquiry. 

Mr.  T.  Chandler  examined — Was  appointed  auditor  to  the  bank  in 
January,  1850,  and  had  continued  thus  to  act  to  its  close.  Mr.  Wilson  was 
the  aumtor  in  place  of  Mr.  Page  up  to  1853.    Mr.  Craufurd  usually  read 
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itemfl  to  them,  which  thev  checked  off,  Oraafard  read  from  fMipers  in  his 
hand,  and  he  and  Mr.  Wilson  did  not  see  those  papers.  Was  auditor  darinc 
the  time  Mr.  McGregor  was  director.  He  (Mr.  Chandler)  became  indebted 
to  the  bank  in  1853,  bat  he  gave  security.  At  the  time  of  the  stoppage  of 
the  bank  he  was  its  debtor  for  about  £800.  He  also  borrowed  £1,300  of 
Mr.  Cameron  early  in  1854,  and  deposited  shares  of  the  bank  as  security. 
He  borrowed  the  money  of  Mr.  Cameron,  because  Cameron  said  the  bank 
could  not  lend  money  on  its  own  shares,  but  he  could.  Mr.  Cameron  lent 
him  the  money  by  check  on  the  Boyal  British  Bank.  He  had  never  inquired 
whether  Mr.  Cameron  was  or  was  not  indebted  to  the  bank.  He  was  not 
aware  until  after  the  failure  of  the  bank  that  Mr.  Cameron  had  deposited 
his  shares  with  the  bank  as  security.  Altogether  he  found,  including  1)1118 
of  Mr.  Newman,  which  had  been  discounted  for  him,  he  was  a  debtor  to  the 
bank  upwards  of  £3,000,  and,  except  the  securities  held  by  the  bank,  he 
had  no  means  of  payment.  Newman  was  not  a  ruined  man  before  he  gave 
the  bills.  He  mieht  have  told  Mr.  Newman  that  he  would  never  be  c^led 
upon  for  these  bills.  In  the  first  instance,  the  bill  upon  Newman  was  an 
accommodation  bill.  Beferring  to  a  bill  for  £500,  he  had  on  tiiat  subject 
written  a  letter  to  Mr.  Newman,  containing  an  intimation  that  he  (Mr. 
Chandler)  would  provide  for  the  bill.  After  writing  that  letter  he  had 
urged  the  bank  to  make  Mr.  Newman  pay  the  bill.  That  bill  was  one  of 
the  securities  the  bank  held.  Mr.  Newman  might  have  written  to  the  bank 
that  he  was  penniless,  but  he  knew  that  he  was  not  so.  The  bank  had  not, 
however,  got  anything  on  account  of  the  bill.  He  got  £25  a-year  as  auditor, 
and  his  salary  always  went  in  reduction  of  his  debt  at  the  bank.  An  item 
consisting  of  upwards  of  £89,000  had  been  represented  to  him  (Mr. 
Chandler)  as  current  bills.  He  now  found  that  they  were  past-due  bills. 
He  did  not  refer  to  the  heading^  to  see  whether  Mr.  Craufurd  was  deceiving 
him  or  not.  The  paper  held  in  his  hand  was  Mr.  Craufurd*s  statement. 
Had  similarly  audited  accounts  at  a  future  period,  which  now  proved  to  be 
past-due  bills.  He  had  not  the  slightest  notion  at  the  time  that  they  were 
past-due  bills.  As  to  loans  No.  1,  they  were  certainly  represented  as 
current  loans.  The  statement  in  his  hand,  dated  July,  1856,  was  in  Mr. 
Craufurd's  own  handwriting.  He  had  no  reason  to  suppose  these  were 
past-due  loans  or  other  than  good  assets.  From  beginning  to  end  Craufurd 
always  represented  the  assets  as  good,  with  the  exception  of  the  one  of 
about  £18  (a  laugh),  and  that  he  said  would  be  got  some  day.  Beferring 
to  an  item  of  £24,000,  he  never  thought  it  was  for  past-due  bills.  Beferring 
to  an  item,  "  Loans  for  short  periods,  £48,000,"  and  one  of  £65,000,  he 
had  no  reason  to  suppose  they  meant  other  than  current  accounts.  Never 
heard  of  Mr.  Humphrey  Brown  having  a  drawing  account  at  all.  As  re- 
garded a  suspense  account  of  £36,000,  he  was  never  aware  that  £31,000 
of  it  was  on  account  of  the  Welsh  works — money  expended  on  those  works. 
He  never  heard  of  the  Welsh  works,  notwithstanding  the  bank  from  first  to 
last  had  expended  £120,000  on  those  works.  Had  never  had  any  commu- 
nication, except  with  Mr.  Craufurd,  on  the  subject  of  the  audit.  Neither 
Mr.  Cameron  or  any  director  had  ever  spoken  to  him  on  the  subject.  He 
(Mr.  Chandler)  was  a  surgeon  and  brickmaker.  (A  laugh.)  Mr.  Mullins 
had  told  him  that  any  schoolboy  could  audit  the  accounts,  and  that  led  to 
his  becoming  auditor.  At  first  they  picked  out  a  few  items,  and  finding 
they  were  correct  he  was  less  minute  afterwards.  Up  to  the  time  of  the 
stoppage  of  the  bank  he  believed  it  to  be  quite  solvent.  Never  heard  a 
wora  of  Humphrey  Brown's,  Gwynne*s,  and  other  debts.  Beferring  to  an 
item,  "  acyusting  interest  account,"  of  £26,000  odd,  there  was  noting  in 
the  books  that  would  have  led  him  to  suppose  that  £13,060  of  this  arose 
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from  interest  on  the  Welsh  works.  If  he  had  seen  the  entry  he  probablr 
would  not  have  made  an;^  inquiir.  He  did  not  see  an  item  of  £7,000  odd, 
as  interest  on  past-due  bills.  If  he  had,  that  would  have  made  him  aware 
that  the  past-due  bills  must  be  of  enormous  amount.  He  believed  Mr.  De 
Tape*s  debt  had  been  raduced  £8,000,  as  the  book  purported,  and  not  that 
the  £8,000  had  been  carried  to  another  account.  Never  had  any  conversa- 
ti(m  whatever  with  the  directors  of  the  bank.  He  (Mr.  Chandler)  was  a 
director  of  the  Wandle  Water  Works  Company,  of  which  Mr.  Esdaile,  Mr. 
Humphrey  Brown,  Mr.  McGregor,  and  Mr.  Baring  were  also  directors. 

Mr.  Linklater — That  was  a  company  which  borrowed  some  £17,000  of 
the  Boyal  British  Bank  ? 

Mr.  Chandler — It  was. 

Mr.  Linklater — The  Wandle  Waterworks  Company  is  defunct  P 

Mr.  Chandler — It  is  about  to  wind  up. 

Mr.  Linklater — ^What  other  company  were  you  a  director  of  in  connexion 
with  the  directors  of  the  Boyal  British  Bankf 

Mr.  Chandler — ^The  Chartered  Australian  Land,  Mining,  Importing,  and 
Befining  Company.  (Laughter.)  Mr.  Esdaile  was  a  director  of  this  com- 
pany. It  is  not  wound  up  because  there  is  a  quantity  of  land  in  Australia 
which  belongs  to  them.    It  is  in  abeyance.  (A  laugh.) 

Mr.  Linklater — ^Was  there  not  another  company — a  brick  and  tile  com- 
pany P — ^Yes.    Mr.  Baring  was  a  director  of  this. 

Mr.  Linklater — ^There  was  the  Hot  Muffin  and  Crumpet  Quick  Baking  and 
Punctual  Delivery  Company,  was  there  not  P  (Qreat  laughter.) 

Mr.  Chandler — ^I  don't  remember  that.  (A  laugh.).  Tnere  was  an  Irish 
Peat  Company,  of  which  Mr.  M'Gregor  and  Mr.  Gwynne  were  directors.  I 
never  naw  the  green  ledger  during  xny  audit,  and  I  never  suspected  that  the 
directors,  Mr.  Cameron,  and  other  officers  of  the  bank  were  its  directors. 

Mr.  T.  Craufurd,  examined,  said  he  was  desirous  of  being  examined.  He 
had  told  them  at  a  former  examination  that  he  was  the  accountant  of  the 
bank  until  he  was  appointed  general  manager  on  the  22nd  of  July,  1856. 
He  was  introduced  to  Mr.  Alderman  Kennedy  a  few  days  before  the  open- 
ing of  the  bank,  and  received  the  appointment.  Mr.  Hallardice  was  the 
first  accountant,  and  Mr.  Napier  was  for  some  time  tiie  accountant  of  the 
bank.  After  he  (Mr.  Craufurd)  became  accountant  he  prepared  the 
accounts  for  the  auditors.  At  a  late  meeting  he  had  said  ^at  Mr.  Camwon 
had  told  him  that  he  had  had  some  conversation  with  Mr.  Page,  and  ex- 
plained to  him  his  duties.  Beferrine  to  items  of  past-due  bills,  June  30, 
1855,  £89,000.  This  item  was  entitled  *' London  bills,  No&  4  and  5."  The 
title  was  written  by  Mr.  Cameron.  He  stated  that  tiiese  were  London  bills, 
and  if  the  auditors  said  he  (Mr.  Craufurd)  told  them  the  bank  held  security, 
he  should  tiiink  he  did  so.  The  auditors  could  not  suppose  that  they  were 
past-due  bills.  He  did  not  volunteer  the  statement  that  ther  were  past- 
due  bills,  and  he  certainly  did  not  suppose  that  they  would  imagine  that 
they  were  past-due  bills.  He  did  not  Wieve  at  the  time  that  Uiey  were 
under  any  impression  that  they  were  past-due  bills. 

Mr.  Linklater — ^Then  did  you  not  believe  that  the  auditors  were  deceived 
by  the  representations  contained  in  the  statement  P 

Mr.  Craufurd — It  was  calculated  to  deceive  them ;  there  can  be  no  doubt 
about  that. 

Mr.  Linklater — ^Did  yon  not  belieye  that  tbey  were  deceived  P 

Mr.  Craufurd — Oh,  certainly. 

Mr.  Linklater — ^What  was  your  salary  at  the  bank  P 

Mr.  Oraufiird^At  the  time  you  speak  of— June,  1855,  my  salary  was 
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£300  a-year.  I  had  been  acoastomed  to  banking  businesB,  and  I  bad  had 
considerable  experience  in  accounts. 

Mr.  Linklater — ^Why  did  you  allow  yourself  to  make  a  representation  to 
the  auditors  by  which  they  were  deceived  to  your  knowledge  P 

Mr.  Graufurd — It  was  a  mode  which  had  alway9  been  adopted.  The 
course  was  formed  for  the  auditors,  and  it  was  never  altered  by  me.  It  was 
drawn  up  by  Mr.  Cameron  in  his  own  handwriting,  and  was  handed  down 
to  me  by  my  predecessor,  and  I  continued  the  same. 

Mr.  Linklater — ^You  told  us  when  you  were  last  examined  that  the  title 
which  these  gentlemen,  the  auditors,  had  given  to  these  "  London  bills  with 
security  "  was  their  own  doing,  and  not  your  dictation.  They  now'  tell  us 
that  they  wrote  down  from  your  own  lips,  and  from  your  dictation ;  is  that 
•o  or  not  P 

Mr.  Oraufurd — ^I  think  that  Mr.  Page  occasionally  put  down  that  which 
he  imagined  to  be  the  title  of  the  account,  as  near  as  possible. 

Mr.  Linklater — Have  you  an^  doubt  now  that  you  represented  to  the 
auditors  at  that  time-^namely,  m  June,  1855,  that  the  London  bills — No.  5, 
were  bills  which  had  been  discounted  with  the  bank  with  security  P 

Mr.  Oraufurd — I  do  not  doubt  that  I  did  say  so  since  it  has  been  stated ; 
but  I  never  said  they  were  current  bills. 

Mr.  Linklater — But  the  terms  *'  Discounted  with  security  "  did  not  appear 
in  any  account  which  you  held  in  your  hands  P 

Mr.  Graufurd — I  do  not  know  that  it  did. 

Mr.  LinlQater — Did  you  dictate  to  the  auditors  the  headings  of  thosa 
accounts  from  any  document  you  had  in  your  possession  at  the  time  P 

Mr.  Graufurd — I  should  think  I  did.  No  doubt  I  had  the  different  sheets 
before  me. 

Mr.  Linklater — But  the  account  which  you  have  just  had  in  your  hands, 
and  ^m  which  you  dictated  to  the  auditors,  was  altered  P — ^It  was  a 
copy  rendered  to  me  by  Mr.  Gameron. 

But  did  you  not  yourself  prepare  that  copy  after  you  became  accountant 
to  the  bank  P — I  only  put  the  figures  into  the  headings  which  he  gave  to  me. 

But  were  the  headings  given  to  you  on  all  occasions  not  prei>ared  hj 
you  P — Mr.  Gameron  gave  me  the  headings  in  his  own  handwritmg  in  pencil 
as  the  titles  of  the  several  accounts,  and  I  filled  in  the  sums  from  the 
ledger. 

Then  Mr.  Gameron  would  have  given  you  the  title  of  "  Ledger  Bills 
No.  5  P  " — I  have  no  doubt  he  did.  I  wish  that  could  be  found.  I  saw  it 
within  the  last  twelve  months,  and  I  have  no  doubt  that  could  be  found. 

But,  as  you  found  the  expression  "  London  Bills  No.  5  "  was  calculated 
to  deceive  the  auditors,  why  did  you  not  tell  the  auditors  so  P — ^You  are 
asking  me  now  for  my  impression  as  to  whether  it  was  calculated  to  deceive 
the  auditors.    I  cannot  say  that  I  may  have  imagined  that  at  the  time. 

You  have  already  upon  your  oath  answered  me  that  you  did  at  the  time 
believe  the  auditors  were  deceived  P — ^Yes. 

I  say  to  you,  therefore,  believing  that  at  the  time  you  gave  the  expla- 
nation to  the  auditors  they  were  miSed  by  the  items  which  you  represented 
to  them,  why  did  you  not  tell  them  that  they  were  under  a  false  impres- 
sion P — I  could  not  have  done  so  without  referring  to  my  superior. 

Then  I  do  not  understand  you  to  say  that  you  consented  to  be  made  what 
you  now  were — ^the  vehicle  of  a  falsehood  P — ^Not  exactly  that.  Mr.  Pace 
said  to  me  on  one  occasion,  and  I  think  it  was  upon  that  one, — "After  a^, 
the  audit  is  a  mere  farce.*'  My  words  were,  "  I  perfectly  agree  with  you  in 
its  being  a  farce,  but  this  is  the  mode  in  which  I  am  instructed  to  place  the 
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accounta  before  you ;  if  you  are  not  satisfied  you  had  better  speak  to  Mr. 
Cameron." 

But  from  beginning  to  end  yon  said  nothing  to  indnoe  the  auditors  or 
either  of  them  to  beueye  that  they  were  miskd  by  the  statements  made 
before  them  P — I  did  not. 

Mr.  Linklater— Then  I  must  repeat  my  question.  Why  did  you  consent 
to  be  made  the  vehiole  of  a  falsehood  P 

Mr.  Graufurd — It  was  master  and  clerk,  and  I  obeyed  my  instructions. 

Mr.  Linklater — I  have  been  speaking  of  June,  1855. 

Mr.  Oraufurd — ^In  June,  1855,  I  had  a  conversation  with  Alderman 
Kennedy,  in  Tokenhouse-yard,  and  I  believe  in  the  early  part  of  May, 
1855, 1  had  come  to  the  conclusion  that  up  to  the  amount  of  upwards 
of  £40,000,  there  were  bad  bills  included  in  the  past  due  bills  account. 
At  the  audit  of  accounts  up  to  the  30th  of  June,  1855, 1  intended  the  audi- 
tors to  believe  that  the  London  bills.  No.  5,  to  the  amount  of 
£95,934  2s.  lid.  were  good  assets  of  the  bank,  and  they  did  not  know  any- 
thing to  the  contrary. 

Mr.  Linklater — Was  it  not  intended  that  they  should  believe  they  were 
good  assets  P 

Mr.  Graufurd — ^I  say  so. 

Mr.  Linklater — Have  you  any  doubt  about  it  P 

Mr.  Graufurd — ^No  ;  the  impression  on  my  mind  undoubtedly  was  so. 

Mr.  Linklater — ^Then,  believing  that  the  impression  upon  their  mind  at 
the  time  was  that  the  item  of  £95,934  2s.  lid.  was  a  good  asset  of  the 
bank ;  seeing  that  up  to  that  time  you  had  yourself  come  to  the  conclusion 
that,  to  the  extent  of  £40,000,  at  all  events,  it  was  worthless,  I  ask  you 
again,  why  did  you  not  undeceive  them  P 

Mr.  Graufurd — Because  I  told  you  I  could  not  do  so  without  instruction 
from  my  superior.  He  knew  the  mode  in  which  it  was  done.  It  was  his 
place  to  direct  me,  if  he  thought  it  ought  to  be  done. 

Mr.  Linklater — Were  you  not,  as  accountant,  a  servant  of  the  com- 
pany P 

Mr.  Graufurd — ^I  never  took  my  instructions  from  any  director. 

Mr.  Linklater — Were  you  not  a  clerk  or  servant  of  the  company,  and  not 
of  the  general  manager  P 

Mr.  Graufurd— It  was  not  so  in  the  Boyal  British  Bank. 

Mr.  Linklater— Did  you  suppose  that  Mr.  Gameron  was  your  master,  and 
not  the  directors  P 

Mr.  Graufurd — Most  certainly. 

Mr.  Linklater— But  you  had  been  in  a  bank  before,  Mr.  Graufurd,  had 
you  not  P 

Mr.  Graufurd— I  had. 

Mr.  Linklater— Was  not  your  appointment  by  the  directors  P 

Mr.  Graufurd — Yes ;  but  I  was  introduced  to  Mr.  Gameron,  and  told  that 
I  should  look  to  him,  by  Alderman  Kennedy,  on  the  first  day. 

Mr.  Linklater — Do  you  mean  that  the  directors  gave  up  aU  control  to  Mr. 
Gameron  to  do  as  he  pleased  P 

Mr.  Graufurd — The  entire  control.  When  I  once  spoke  to  the  directors 
regarding  the  affairs  of  the  bank,  Mr.  Gameron  told  me  he  would  dismiss 
me  if  ever  I  did  it  again  without  speaking  to  him.  That  was  in  the  year 
1855.  I  find  the  past  due  bills  of  the  31st  December,  1855,  amount  to 
£70,278  17#.  8d.,  and  a  very  larse  proportion  of  it  was  paid,  but 
the  auditors  believed  it  at  the  time  to  be  a  good  asset,  not  knowing  what 
it  was. 

Mr.  Linklater— Now  look  to  the  accounts  up  to  June,  ISSe,  and  say 
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wheilMr  70a  do  not  find  the  amonnt  of  past  doe  bills  tX  the  chief  offiee 
standing  to  the  debit  of  that  account  to  be  £69,734  0#.  M,  P 
Mr.  Cranfurd— Yes. 

And  the  total  of  the  past  dae  bills  at  that  time,  £76,393  9«.  9<2.  f — 
Yes. 

I  suppose  yon  had  no  doubt,  at  the  time,  that,  to  the  extent  of  about 
£50,000,  they  were  bad  P — £50,000  would,  perhaps,  more  than  cover  the  loss 
by  past  doe  bilb. 

(^uld  that  fact  hare  been  unknown  to  the  directors  P— The  directors  had 
the  past  due  bill  book  before  them  one  or  two  days  a  week.  They  must 
have  known  the  state  of  the  past  due  bills. 

The  past  due  bill  book  was  lying  on  the  directors'  table  day  after  day  P — 
Certainly. 
Eyery  day  P — I  should  say  every  day  in  the  week. 
And  so  kept  that  it  would  be  impossible  that  they  could  be  without  the 
knowledge  of  the  fact  P — ^The  balance  is  extended  in  it. 

Were  the  directors  aware  how  long  the  audit  of  these  accounts  occurred? 
^-They  may  have  been  informed  by  Mr.  Cameron.  They  never  asked  me 
any  question.    I  never  was  in  the  board  room. 

I  think  you  say  that  you  have  no  doubt  whatever  that  the  mode  of  stating 
these  London  bills,  No.  6,  was  adopted  for  the  purpose  of  deceiving 
the  auditors  P — ^I  think  so  now,  but  I  did  not  think  so  at  that  time.  It  did 
j[iot  strike  me. 

You  have  told  me  yon  believe  they  were  deceived  at  the  time  P — They 
were  deceived  so  far  as  this,  that  they  did  not  know  tliem  to  be  past  due 
bills ;  but  if  you  ask  me  whether  Cameron  did  not  in  the  first  mstance 
make  out  the  accounts  in  that  way  with  the  obvious  intention  of  deceiving, 
that,  I  say,  did  not  strike  me. 

Suppose  the  auditors  had  asked  you  in  June,  1855,  when  they  found  that 
amount  standing  to  the  debit  of  the  London  bills,  to  what  entry  should  you 
have  referred  them  P — To  past-due  bills,  of  course. 

Do  I  understand  you  to  say  they  never  asked  you  P — ^They  never  asked 
me  about  past-due  bills  or  losses,  or  investments  of  the  bank. 

Did  they  not  ask  you  whether  they  should  find  the  London  bills.  No.  5  P 
— ^I  do  not  think  they  did ;  it  was  not  a  question  that  they  would  put. 

Mr.  Linklater — ^Do  you  remember  anything  said  about  their  having  the 
n^rfit  to  inspect  the  bills  themselves  P 

Mr.  Craufurd — I  have  stated  that  Mr.  Page  seemed  to  consider  on  his 
first  audit  it  was  not  a  proper  audit,  unless  he  saw  the  bills  and  securities 
And  looked  at  the  accounts.  I  stated  this  to  Mr.  Cameron,  who  told  me 
that  the  had  misconceived  his  duties ;  that  he  would  have  some  conversation 
with  him,  which  Mr.  Cameron  subsequently  told  me  he  had  had.  I  find 
that  in  June,  1855,  the  balanoe  to  the  debit  of  account  loans  past  due  is 
£16,329  13«.  \\d.,  and  that  the  loan  account  No.  1.  consisted  of  advances 
on  mortgages  of  houses  in  London,  Ac.  I  think  the  words  payable  at 
three  months  were  never  used  by  me  in  laying  them  before  the  auditors.  I 
have  no  doubt  that  in  the  loans  past  due  the  £1,000  of  Mrs.  Goodrich  was 
included.  I  did  not  know  the  history  of  that  transaction  at  that  time.  I 
I  did  not  know  that  £1,000  had  been  borrowed  b^  Mr.  MuUins,  the  late 
solicitor  to  the  bank,  in  the  name  of  Mrs.  Goodrich,  for  which  he  had 
debited  her.  I  knew  all  this  some  time  after  Mr.  Mullins^s  death,  but  I 
was  not  aware  of  it  at  the  time. 

Mr.  Linklater — ^Then  you  knew  that  that  £1,000  was,  or  you  believed  it 
to  be,  a  swindle  on  the  part  of  Mr.  Mullins  P 
Mr.  Crautod— Yes. 
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And  a  dead  loss  to  the  bank  erer  since  1894  P — Certainly. 
And,  perhaps,  you  will  tell  me  why  it  was  represented  as  an  asset  in 
Jane,  1855,  and  until  June,  1856  P — The  assets  of  the  bank,  as  a  banking 
asset,  is  everything  that  stands  to  the  credit  of  the  account.    (Laughter.)    ~ 
Whether  good  or  bad  P — Yes.    (Increased  Laughter.) 

8o  that  it  represented  four  figures,  1,000,  and,  therefore,  was  put  to  the 
credit  P — It  stood  to  the  account  i  it  was  worth  what  it  was  worth. 

That  was  worth  nothing  P — So  it  appears  now. 

But  it  was  represented  to  the  shar^olders  as  worth  £1,000  P — Clearly. 

And  to  the  public  who  were  unfortunate  enough  to  become  depositors  P 
—Yes. 

But  you  represented  it  yourself  as  being  worth  £1,000  P — ^In  what  way  P 

In  your  account. — In  the  aggregate. 

And  you  represented  that  £1 ,000  as  an  asset  in  the  bulk  P — ^Yes,  in  the  bulk 

Yes  P— Well,  it  is  possible. 

You  know  it  is  true  — I  admit  it  if  you  say  so. 

Do  you  not  know  it  to  be  true  P — I  do  not  recollect  ailer  that.  It  was  a 
mere  matter  of  form  sending  the  statement  to  the  Gazette ;  it  was  made 
out  by  a  clerk.  If  you  had  asked  me  whether  it  was  sent  or  not  I  could 
not  have  told  you  from  recollection. 

It  was  sent  out  to  the  world  as  signed  by  you  P — ^That  is  a  mere  matter 
of  form.     Mr.  Cameron  signed  them,  though  probably  he  never  saw  them. 

So  it  is  quite  a  matter  of  form  for  a  general  manager  of  the  bank  to 
sign  an  account  which  is  to  be  published  in  the  Gazette  ? — ^It  is  a  matter  of 
form. 

Immaterial  whether  it  is  true  or  false  P— That  is  a  different  question. 

Then  I  must  ask  you,  was  not  the  £1,000  of  Mrs.  Goodrich  included  as 
an  asset  in  the  account  which  bore  your  signature,  and  which  went  for 
publication  in  the  Chnette  in  August,  1856  P 

Mr.  Craofurd — I  have  no  doubt  it  was. 

Mr.  Linklator— Will  yon  do  me  the  favour  to  say  how  the  public  were  to 
know  that  in  the  £990,000  of  assets,  Mrs.  Goodnch*s  bad  debt  of  £1,000 
was  included  P 

Mr.  Craufnrd — ^They  could  not  know  it. 

fix,  Linklater — ^But  it  is  so  represented  in  the  advertisement,  is  it  not  P 

Mr.  Craufurd — ^Yes.  You  are  aware  that  for  a  fortnight  before  that 
time  I  advised  the  directors  to  shut  the  bank. 

Mr.  Linklater — But,  having  advised  the  directors  on  the  5th  of  August  to 
shut  the  bulk,  whydid  you  sign  your  name  to  a  document  of  that  kmd  P 

Mr.  Craufnrd— There  was  no  tune  to  prepare  a  proper  statement.  That 
is  my  answer. 

Mr.  Linklater — ^The  account  represents  solvency,  does  it  not  P 

Mr.  Craufurd— It  does  not  represent  insolvency ;  it  is  the  state  of  the 
bank  affairs  as  far  as  the  figures  are  concerned. 

Mr.  Linklater — ^Then,  if  it  does  noi  represent  insolvency,  is  represents 
•olvency. 

Mr.  Craufurd — I  should  say  so. 

Mr.  Linklater-'I  prefer  my  own  form  if  you  will  indulge  me.  That 
being  so,  you  know  it  was  untrue  P 

Mr.  Craufurd — I  cannot  fall  into  that  statement. 

Mr.  Linklater — I  ask  you  again  to  indulge  me.  Did  you  not  know  it  was 
untrue  P 

Mr.  Craufurd— It  was  not  a  truthful  state  of  the  bank  affairs  so  far  as 
r^rds  its  bad  debts,  undoubtedly. 

Mr.  Linklater — Did  you  not  know  it  to  be  untrue  P 
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Mr.  Oraufurd — I  haye  said  so  decidedly. 

Mr.  Linklater — Did  any  director  know  that  you  were  going  to  send  that 
account  for  publication  P 

Mr.  Oraumrd — I  cannot  undertake  to  say  that.  I  have  no  recollection 
of  haying  any  conversation  on  the  subject  with  any  director.  I  do  know 
as  a  fact  that  in  any  sum  of  outstanding  items  of  loans  past,  and  which 
were  represented  to  the  auditors  as  Loan  Account  No.  1 ,  there  was  a  sum 
of  £3.185  included,  owing  from  Mr.  McGregor  as  a  bad  debt.  Mr.  Cameron 
called  me  into  the  front  room  in  Tokenhouse-yard,  and  gave  me  a  small 
packet,  upon  which  was  written,  "  Securities — John  McGregor,"  with  a  de- 
tailed statement  of  the  value  of  the  securities.  I  found  they  amounted  to 
several  thousands.  The  packet,  I  recollect,  was  locked  up  in  the  iron  safe, 
and  I  considered  they  were  securities  for  Mr.  M' Greer's  debt.  As  far  as 
my  recollection  serves  me  now  the  value  of  the  securities  was  from  £6,000 
to  £7,000,  endorsed  on  the  outside. 

Mr.  Linklater — If  the  bank  had  got  them ;  but  Mr.  M'Gregor  got  them, 
not  the  bank.   * 

Mr.  Oraufurd — I  have  since  learnt  that  the  securities  were  misapplied. 
Mr.  Paddison  told  me  so.  I  knew  that  Mr.  McGregor  had  been  tampering 
with  some  of  the  securities.  The  bank  anticipated  a  loss  by  Mr.  M'Gregor*8 
debt.  I  knew  to  the  extent  of  £2,000  or  £3,000  had  been  lost  already. 
Mr.  Cameron  told  me  that  the  bank  had  security  for  Tarte's  bills.  Under 
the  head  of  "Current  Account"  there  is  an  entry  in  the  general  ledger  en- 
titled "  Drawing  Accounts."  The  auditors  have  said  that  it  was  stated  to 
them  they  were  loans  for  short  periods.  Indeed,  Mr.  Chandler  goes  still 
further.  He  says  they  were  called  "  Current  Accounts,  Debtor.'*  Mr.  Pi^e 
has  said  in  his  own  handwriting  that  it  was  called  "  Accounts,  Loans  for 
Short  Periods,"  and  then  another  account  was  called  "  Loans  for 
Short  Periods  and  Permitted  Over-draughts."  Beferring  to  Empson's 
account,  I  find  an  item  of  £8,752  6#.  bd,  up  to  the  30th  of  December,  1855, 
with  reference  to  shares  purchased  in  his  name  by  the  bank,  which  was 
opened  by  Cameron's  instructions.  I  do  not  recollect  when  that  first 
account  was  opened.  Mr.  Cameron  was  in  the  habit  of  purchasing  the 
shares  in  the  market  and  debiting  the  amount  which  was  paid  to  the  debit 
of  Mr.  Empson,  who  was  the  agent  of  their  solicitor.  The  bank  had  their 
own  broker.  I  cannot  say  that  the  directors  were  aware  that  the  shares 
were  purchased  in  this  manner  from  time  to  time.  Before  the  30th  of 
June,  1856,  they  were  aware  of  the  large  purchase  that  had  been  made. 

Mr.  Linklater — So  that  the  accounts  which  went  to  the  shareholders  and 
the  public,  it  would  appear  that  there  was  a  debt  of  £8,732  represented  as 
^ooa  assets,  which  in  fact  consisted  of  a  sum  that  the  bank  had  expended 
m  the  purchase  of  their  own  shares. 

Mr.  Oraufurd — ^Which  was  good  at  the  time. 

Mr.  Linklater — If  the  shares  were  worth  anything. 

Mr.  Oraufurd — ^So  lonff  as  the  bank  paid. 

Mr.  Linklater — Were  those  purchases  made  from  time  to  time  for  the 
purpose  of  keeping  up  the  market  P 

Mr.  Oraufurd^  was  not  told  what  it  was  for.  They  were  purchased 
by  Cameron's  orders. 

Mr.  Linklater — Sometimes  when  a  troublesome  shareholder  wanted  to 
dispose  of  his  shares  they  found  a  market  for  him  P 

Mr.  Oraufurd — I  have  no  doubt  that  was  so. 

Mr.  Linklater — ^You  know  that  is  a  fact  P 

Mr.  Craufurd->I  have  learnt  it  since,  but  I  do  not  know  that  I  knew  it 
at  the  time. 
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Mr.  Linklater— I  need  scarcely  ask  you  whether,  under  the  title  of 
**  Current  Accounts  or  Loan  for  Short  Periods,"  or  for  any  other  circam- 
stance,  there  was  anything  in  the  world  to  lead  the  auditors  to  suppose 
that  £8,752  was  included  in  the  assets  P 

Mr.  Oraufurd — ^They  could  not  know  it. 

Mr.  Linklater — They  could  not  possibly  know  that  credit  had  been  taken 
for  that  which,  in  trutn,  consisted  of  shares  in  the  bank  P 

Mr.  Graufurd — Certainly  not.  This  was  involving  matters  of  personal 
account,  and  Mr.  Cameron  said  they  were  not  entitled  to  look  at  it. 

Examination  continued — The  purchase  of  tiie  shares  was  made  with  the 
bank  money.  The  account  of  Empson's  was  opened  by  the  instructions  of 
Mr.  Cameron.  I  do  not  know  how.  This  was  previous  to  my  time,  but  it 
bad  been  going  on  since  the  year  1853.  I  do  not  think  tiiat  shares  were 
«ver  in  the  market  during  my  time. 

Mr.  Linklater — Look  to  the  account  in  your  handwriting.  Don*t  you 
find  in  April,  1853,  to  the  debit  of  another  account,  called  jUie  **  Suspense 
Account,"  the  sum  of  £2,300  for  the  purpose  of  purchasing  the  shares  P 

Mr.  Craufurd — ^Yes.  Those  were  the  shares  purchased  by  Cameron,  but 
not  in  the  market. 

Mr.  Linklater — ^But  then  they  got  put  to  a  debit  of  the  suspense 
account  P 

Mr.  Craufurd — ^Yes ;  and  by  Cameron's  order  they  were  taken  out  of 
**  suspense  "  and  put  into  this  account.  He  said  that  if  they  remained  in  sus- 
pense it  was  manifest  that  the  bank  was  dealing  with  its  own  shares,  and 
therefore  they  were  to  be  taken  out  of  suspense  (laughter)  and  put  into 
this  account,  which  they  were. 

Mr.  Linklater — ^Who  could  know  itP  What  did  he  apprehend  the 
auditors  knew  P 

Mr.  Craufurd — I  do  not  know.    They  were  his  instructions  to  me. 

Mr.  Linklater — Do  you  suppose  he  was  afraid  of  the  auditors  P 

Mr.  Craufurd — I  think  he  was  a&aid  of  contravening  the  charter. 

Mr.  Linklater — ^He  does  not  seem  to  have  cared  much  about  that. 

Examination  continued — I  stated  to  the  auditors  that  the  suspense 
account  generally  was  composed  of  amounts  which  at  the  time  they  were 
put  into  that  account  could  not  be  charged  to  any  particular  account,  and 
when  it  was  known  to  what  account  they  would  be  charged,  they  would  be 
taken  out  of  the  suspense  and  charged  to  that  account.  I  told  them  it  was 
an  account  containing  sums  which  could  not  be  charged  to  any  particular 
account.  I  proposed  to  Mr.  Cameron  to  take  the  £31,661  iOs,  out  of  sus- 
pense account,  and  he  said  no ;  it  was  a  heavy  account,  it  had  better 
remain  where  it  was. 

Mr.  Linklater — ^Did  he  say  why  it  had  better  remain  P 

Mr.  Craufurd — I  did  not  have  a  reason  from  him ;  it  was  sufficient  for  me 
to  carry  out  my  instructions. 

Mr.  Linklater — ^Why  did  you  not  tell  the  auditors  it  was  an  account  that 
contained  some  items  which  could  not  be  placed  to  any  particular  account, 
and  also  £31,000  in  respect  of  the  Welsh  works  P 

Mr.  Craufard  —  I  gave  them  the  best  explanation  I  could  under  the 
circumstances. 

Mr.  Linklater — "So,  pardon  me,  you  midbt  have  told  them  that  there  was 
£31,000  out  of  £36,000  in  respect  of  the  Welsh  works. 

Mr.  Craufurd — I  have  already  told  you  that  I  could  not  give  that  expla- 
nation till  I  consulted  my  superior. 

Mr.  Linklater — ^You  mean  you  deceived  them  by  orders  from  your  supe- 
riors— ^it  comes  to  that  P 
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Mr.  Oraufurd — I  think  not. 

Mr.  Linklatcr — ^There  is  no  escape;  did  you  or  did  you  not  deceive 
them  P 

Mr.  Craafurd— Not  wilfully. 

Mr.  Linklater — Pardon  me,  I  irill  put  the  question — Did  you  or  did  you 
not  wilfully  deceive  them  P 

Mr.  Oraufurd— No. 

Mr.  Linklater — Did  you  deceive  themP 

Mr.  Oraufurd — They  did  not  know  what  the  suspense  accoulit  consisted 
of  any  more  than  what  I  told  them. 

Mr.  Linklater— Did  you  deceive  them  P 

Mr.  Oraufurd — I  cannot  say  that  I  deceived  them.  I  acted  upon  the  in- 
structions of  my  superior. 

The  Oommissioner — Everybody  else  would  think  that  you  deceived  them, 
and  you  said  it  was  an  account  containing  items  which  could  not  be 
charged  to  any  particular  account. 

Mr.  Oraufurd — That  is  true  as  regards  that  item  in  the  account. 

The  Oommissioner — Then  it  contained  items  which  might  have  been 
charged  to  a  particular  account  P 

Mr.  Oraufurd — I  was  desirous  that  the  Welsh  aooonnt  should  be  taken 
out  of  the  suspense  account,  and  put  upon  a  proper  footing,  and  I  always 
anticipated  being  able  to  do  it. 

Mr.  Linklater — But  why  did  not  you  mention  to  the  auditors  that  you 
wanted  to  take  one  particular  item  out  of  the  suspense  account,  but  that 
Mr.  Oameron  would  not  let  you  P 

Mr.  Oraufurd — That  would  have  been  going  into  the  question  of  the 
security  that  Mr.  Oameron  said  they  were  not  entitled  to  receive.  It  would 
have  opened  the  whole  question  of  the  Welsh  works. 

Mr.  Linklater — It  would  have  told  them  that  the  Webh  works  existed, 
and  would  have  closed  your  doors. 

The  Oommissioner — ^You  must  not  trj  to  screen  yourself  from  com- 
mitting a  fraud  because  you  did  it  at  the  mstance  of  m,  Oameron. 

Mr.  Oraufurd — I  placed  the  accounts  before  them  in  the  way  that  we  had 
always  been  accustomed  to  do. 

The  Oommissioner — You  were  appointed  general  manager,  and  Mr. 
Stapleton  said  he  had  great  confidence  in  you,  and  a  total  want  of  oonfi- 
dence  in  Mr.  Oameron,  and  then  the  moment  you  came  in  you  seem  to  have 
proceeded  upon  the  same  course  and  followed  in  the  steps  of  your  pre- 
decessor, in  that  which  was  not  only  calculated  to  deceive,  but  which  you 
yourself  knew  must  deceive, 

Mr.  Oraufurd — ^Pardon  me ;  I  would  merely  observe  this,  that  up  to  the 
29th  of  July,  the  day  on  which  the  accounts  were  audit43d,  the  report  and 
balance-sheet  had  not  even  come  from  the  printers,  and  for  me  to  prepare 
a  balance-sheet  in  the  mode  I  should  have  doce,  would  have  taken  me  a 
fortnight  or  three  weeks.  It  is  impossible  that  I  could  have  prepared  a 
balance-sheet  such  as  I  should  have  done  for  these  auditors  and  for  the 
shareholders. 

Mr.  linklater^— Your  appointment  was  on  the  2nd,  the  audit  on  the  20th, 
and  the  meeting  on  the  1st  August.  Why  did  you  not  say  to  the  auditors, 
'*  I  am  now  general  manager ;  I  have  no  longer  Mr.  Oameron  to  control 
me ;  I  must  warn  you,  before  you  put  your  signature  to  these  acoounts, 
that  you  must  look  for  yourselves  P" 

Mr.  Oraufurd — I  had  not  the  opportunity  of  preparing  an  altered 
balance-sheet. 

Mr.  Linklater — But  there  was  no  Mr.  Oameron  there ;  he  had  gone.  You 
do  not  antwer  that. 
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Hr.  Graufurd — I  mach  regret  that  the  opportunil^  was  not  afforded  me 
of  preparing  a  proper  balance-sheet  I  certainly  should  have  done  bo  if 
the  opportunity  had  been  afforded  me;  but  there  were  only  two  days 
allowed. 

Mr.  Linklater — ^The  Ooort  has  called  your  attention  to  Mr.  Stapleton^s 
statement,  that  you  were  appointed  general  manager  in  consequence  of  the 
confidence  which  the  court  of  directors  had  in  you,  it  having  none  in  Mr. 
Oameron.  Did  not  Mr.  M'Leod  say  to  you  that  probably  your  appointment 
would  be  objected  to  because  you  were  Mr.  Cameron,  it  was  Uiought,  or 
rather  you  were  Mr.  Craufurd  with  Mr.  Cameron's  wig  and  gown  P 

Mr.  Craufurd — For  that  reason  I  said  I  should  not  "  consider  myself  your 
manager  until  the  meeting  confirms  it." 

Mr.  Linklater — But  did  you  not  tell  them  something  more  P  Did  you  not 
tell  them  you  were  not  Mr.  Cameron,  and  that  they  would  not  find  you 
doing  anything  that  was  wrong  P 

Mr.  Craufurd  —  Certainly ;  nor  did  I  do  anything  wilfully  that  wae 
wrong.  How  could  I  tell  Mr.  Page  and  Mr.  Chandler  regarding  that  audit 
unless  I  had  a  correct  and  proper  balance-sheet  to  put  before  them  P  How 
could  I  say  there  were  a  great  many  items  in  that  account  which  were 
utterly  false — I  set  them  to  look  over  the  audit — if  they  could  not  have 
completed  it  within  the  time  p  Mr.  Page  tells  you  it  would  have  taken  a 
fortnight  or  three  weeks  to  do  it. 

The  Commissioner— You  cannot  for  a  moment  suppose  that  any  one  can 
fall  in  with  what  you  are  now  saying  as  to  the  short  time  that  you  had  to 
prepare  the  balance-sheet ;  if  it  was  not  enough  to  enable  you  to  prepare 
it,  of  course  it  could  not  be  enough,  I  suppose,  to  enable  you  to  give  your 
sanction  to  the  one  which  had  been  prepared.  If  you  had  not  time  to 
examine  it,  and  see  that  it  was  correct,  why  should  you,  as  general 
manager,  coming  into  that  important  office,  adopt  and  lay  it  be&re  the 
auditors  as  being  that  which  was  to  be  acted  upon  P 

Mr.  Craufurd — The  balance-sheet  was  before  the  Court  and  confirmed  on 
the  24th,  it  went  to  the  printer's,  and  it  would  have  been  impossible  for  mo 
to  prepare  a  correct  balimce-sheet,  I  must  regret  that  I  had  not  the  time 
to  do  so. 

The  Commissioner — I  think  the  sooner  you  disabuse  your  mind  of  that 
the  better.  If  you  think  you  are  justified  in  deceiving  people  in  that  way, 
as  to  those  with  whom  you  act  in  future  life — ^if  you  t£ink  you  are  justified 
in  deceiving  people  because  your  superiors  have  acted  upon  that  footing,  I 
think  you  had  better  disabuse  your  mind  of  that. 

Mr.  Craufurd — I  was  perfecUy  deceived  as  to  the  value  of  the  securities. 
I  believed  the  Welsh  works  would  be  the  ruin  of  the  bank.  I  did  not 
volunteer  any  statement  to  the  auditors.  I  thought  Mr.  Page  knew  it,  but 
I  did  not  tell  him.  I  believed  the  Welsh  works  belonged  to  the  bank.  It 
was  one  of  thnr  investments — a  very  bad  one.  I  considered  that  invest- 
ment in  the  light  of  a  customer. 

Mr.  Linklater— A  stretch  of  imagination  might  enable  you  to  do  it,  but  I 
cannot. 

Mr.  Craufurd— I  consider  it  as  a  loan  upon  other  species  of  security.  It 
might  be  very  indifferent.  It  is  in  the  same  light  that  investments  on 
security  are  with  respect  to  customers  generally. 

Mr.  LinkUiter — ^No  doubt.  If  you  had  not  represented  it  to  the  auditors 
as  a  customer,  why  did  you  not  tell  the  auditors,  "  We  are  treating  the 
Weldh  mines  as  our  own  customer  in  respect  of  £100,000,  and  we  add  to 
that  suspense  account  for  the  interest  upon  the  Welsh  mines  P  " 

Mr.  Cfraufurd— Because  I  have  been  informed  that  they  had  no  right  to 
look  into  the  affairs  at  all.    It  was  not  part  of  their  duties. 
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,  Mr.  Lbklater— You  have  heard  what  the  auditors  say  about  Mr.  De  Ti^)e*8 
debt  being  reduced  £8,600  in  December,  1854.  There  is  the  entry  in  the 
book,  "  By  cash."  The  auditors  told  you  that  the  debt  had  been  reduced. 
Do  you  deny  it  P 

Mr.  Craufurd — No. 

Mr  LinkUter — Was  it  reduced  a  shilling  ? 

Mr.  Craufurd — It  was  taken  from  the  suspense  account,  and  put  into  the 
other.     I  can  giye  you  no  other  answer  than  that  it  was  induced. . 

Mr.  Linklater — Was  it  reduced  a  shilling  P 

Mr.  Craufurd — It  was  reduced  by  a  sum  being  taken  from  it. 

Mr.  Linklater — Did  it  reduce  the  account  one  shilling  P 

Mr.  Craufurd — I  cannot  answer  the  question  in  any  other  way  than  t 
have. 

Mr.  Linklater — ^You,  an  accountant,  answering  publicly,  I  ask  you,  did 
yon  reduce  the  account  one  shilling  P 

Mr.  Craufurd — ^If  you  ask  me^  £d  the  bank  receive  any  ready  money  P I 
say,  "  No,  certainly  not."    (Sensation.) 

Mr.  Linklater — I  ask  you  whether  De  Tape's  account  at  that  time  wus 
reduced  one  shilling. 

Mr.  Craufurd — I  will  explain  the  account  to  you. 

Mr.  Linklater — Answer  my  question.  Was  it  or  was  it  not  reduced  & 
shilling  P 

Mr.  Craufurd — ^I  can  only  give  you  the  explanation  in  my  own  way. 

The  Commissioner — ^You  had  better  give  me  answer  first,  and  then  your 
explanation  afterwards. 

Mr.  Craufurd — The  bill  was  sent  to  Paris  to  De  Tape ;  and  when  it  came 
back,  it  was  passed  to  his  account,  and  back  to  another  account. 

Mr.  Linklater — Will  you  pay  that  respect  which  is  due  to  the  Court,  and 
follow  its  directions,  by  answering  the  question  first,  and  giving  your 
explanation  afterwards,  as  it  would  save  much  trouble  P  The  question  I 
ask  is  this : — At  the  time  that  the  entry  was  made,  "  £8,600  cash  from  Mr, 
De  Tape's  debt,"  I  ask  you  whether  the  account  was  then  reduced  one 
shilling  P 

Mr.  Craufurd — I  can  only  explain  it  my  own  way.  I  have  not  the 
sliehtest  wish  not  to  answer  your  question. 

Mr.  Linklater — Did  not  the  account  remain  of  precisely  the  same  amount 
notwithstanding  the  entry  P 

Mr.  Craufurd— The  debt  still  remained  due  undoubtedly.  The  debt^  of 
course,  was  not  reduced  a  shilling. 

Mr.  Linklater — Then  you  might  have  said  so  before. 

Mr.  Craufurd — I  never  denied  it. 

Mr.  Linklater — But  it  was  taken  as  an  asset  ? 

Mr.  Craufurd— Yes. 

Mr.  Linklater — Up  to  the  last  account,  which  was  audited  up  to  the  30th 
of  June,  1856  P 

Mr.  Craufurd — ^Yes  ;  and  Mr.  Stapleton  has  told  you  that  they  considered 
that  one  of  the  parties  to  the  loan  was  a  wealthy  man,  and  able  to  pay. 

Mr.  Linklater — Mr.  Stapleton  has  told  me  many  things,  of  which  I  need 
not  express  an  opinion. 

Mr.  Craufurd^-Still  I  have  no  knowledge  of  it. 

Mr.  Linklater — You  have  an  entry  in  your  green  ledger  under  the  title  of 
"Cash  Credit  Account P" 

Mr.  Craufurd— Yes. 

Mr.  Linklater-— Do  you  find,  up  to  the  30th  June,  1856,  there  is  in  the 
accounts  up  to  that  time  a  sum  of  £122,060  taken  credit  for  as  an  asset  in 
respect  of  alleged  advances  upon  cash  credit  account  P 
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l£r.  Craaftird — I  have  no  doubt  it  is  so. 

Mr.  Linklater — ^Do  jou  find  that  in  that  item  there  is  included  a  sum  of 
£33,450  appearing  by  the  account  then  due  from  Messrs.  Dummler  and 
Smith  P 

Mr,  Ocaufurd — There  was  a  large  amount. 

Mr.  Linklater — Was  it  a  fact  well  known  that,  independently  of  the 
Welsh  mines,  and  independently  of  Humphrey  Brown's  debt  and  Mr. 
Cameron's,  and  the  other  large  debts  to  which  I  have  referred,  the  losses 
of  the  bank  exceeded  £50,000  P 

Mr.  Oraufurd— Yes. 

Mr.  Linklater — ^And  if  all  the  others  are  taken  into  the  calculation — the 
Welsh  mines,  Mr.  Humphrey  Brown's  debt,  Mr,  Oameron's,  and  the  rest — 
I  suppose  £200,000  was  nearer  the  mark  P 

Mf.  Graufurd — Very  much  nearer.  I  had  no  knowledge  of  the  worthless- 
ness  of  the  securities. 

Mr.  Linklater — I  think  your  attention  had  been  called  by  Mr.  Alderman 
Kennedy  to  the  question  of  the  loss  that  had  been  sustained  early  in  April, 
1856  P 

Mr.  Oraufurd — ^Li  April,  1856,  he  came  to  me  and  asked  me  what  I  con- 
sidered to  be  the  sum  of  the  bank  capital  that  was  gone,  and  I  said  to  him, 
-^If  you,  the  directors,  consider  that  the  bank  interest  in  the  mining  pro- 
perty and  the  advances  made  to  Brown  are  good.  I  think  £50,000  will 
cover  the  other  bad  debts  of  the  bank. 

Mr.  Linklater — Was  that  with  re£Brence  to  Mr.  Cameron's  debt  and  Mr.. 
Cochrane's  P 

Mr.  Graufurd — I  knew  nothing  at  all  about  Cochrane  at  that  time. 

Mr.  Linklater — ^At  that  time  you  were  speaking  without  reference  to  Mr, 
Cameron,  Mr.  Gwynne,  Mr.  Cochrane,  and  Mr.  2Jullins  P 
.  Mr.  Graufurd-— Mr.  MuUins  was  included  in  the  past^due  bills. 

Examination  continued — I  had  no  conversation  with  Alderman  Kennedy 
in  the  month  of  April  or  with  any  director  of  the  bank  upon  the  subject  of 
its  position  before  Mr.  Cameron  left  on  the  22nd  of  July.  They  were  before 
that  negotiating  with  the  London  and  Paris  Bank.  It  was  with  reference 
to  the  negotiation  that  Mr.  Alderman  Kennedy  spoke  to  me.  The  negotia- 
tion with  the  London  and  Paris  Bank  coqimenced  early  in  the  month  of 
April,  in  Tokenhouse-yard.  I  was  awaro  that  the  object  of  that  ne^tia- 
tion  was  to  amalgamate  with  the  London  and  Paris  Bank.  I  think  m  the 
month  of  June  Mr.  Cameron  said  to  me  the  directors  were  rather  bent  upon 
the  proposed  arrangement  with  the  London  and  Paris  Bank,  and  that  he 
thought  it  would  be  a  great  mistake.  He  said  he  had  opposed  it.  I  do  not 
think  he  said  who  wished  it.  I  believe  Alderman  Kennedy  wished  it,  but 
I  do  not  think  Mr.  Cameron  told  me  so.  I  did  not  know  the  nature  of  the 
arrangement.  I  knew  that  its  object  was  to  amalgamate.  The  proposed 
loan  to  the  London  and  Paris  Bank  was  long  after  Cameron  left.  I  should 
say  the  object  was  to  eive  them  the  advantage  of  the  ready  money  to 
operate  upon  the  Stock  Exchange. 

Mr.  Linklater — Do  you  mean  for  the  purpose  of  doing  what  they  call 
*'  rigging  the  market "  with  their  shares  P 

Mr.  Graufurd — Something  to  that  effect.  I  think  it  right  to  mention  it 
was  strongly  opposed  by  me.  As  soon  as  it  came  to  my  knowledge  I 
opposed  it  tooth  and  nail  (a  laugh)  in  the  board-room  before  the  directors. 
I  said  it  was  a  disgrace  to  the  bank  to  introduce  such  a  thing  for  a  moment, 
but  they  told  me  they  were  committed  to  it,  and  showed  me  a  letter  to  that 
effect.  I  was  not  in  the  board  room  until  after  Mr.  Cameron  left.  It  was 
after  the  meetmg  of  the  1st  of  August  that  I  told  them  it  was  perfectly 
disgraceful. 


Digitized  by 


Google 


506  Failure  of  the  Royal  BrilUh  Bank. 

Mr.  LinUater — ^What  was  the  origin  of  the  green  ledger — ^whoee  scheme 
was  itP 

Mr.  Oraufurd — Mr.  Cameron's.  It  was  posted  by  a  junior  clerk.  We 
could  go  and  look  at  it.  It  was  not  open  to  the  whole  office,  but  the  junior 
clerks  had  access  to  it.  It  could  not  be  said  to  be  secret.  It  was  always 
lying  on  Mr.  Cameron's  table,  generally  in  the  room  of  the  clerk  who  kept 
it,  Mr.  Monro.  I  do  not  know  whether  the  accounts  of  the  directors  were 
placed  before  the  board  from  time  to  time.  This  book  contained  the 
accounts  of  the  directors  and  some  of  the  officers  of  the  bank.  Borne  of  the 
directors  were  in  the  habit  of  getting  their  bills  discounted  at  the  bank. 
The  bills  were  not  always  taken  before  the  Finance  Committee  for  examin- 
ation before  the^  were  passed,  Mr.  Cameron's  functions,  I  suppose,  per- 
mitted him  to  discount  those  bills  without  beine  referred  to  the  Court.  I 
have  seen  Mr.  Humphrey  Brown's  bills  passed  without  being  referred  to  the 
finance  committee. 

Mr.  Linklater — Do  you  remember  objecting  to  some  biUs  of  Mr.  Brown's 
produced  on  one  occasion  to  Mr.  Cameron  for  discount  P 

Mr.  Craufurd — In  Tokenhouse-yard  Mr.  Cameron  handed  me  some  bills, 
when  Mr.  Brown  was  present,  to  place  them  to  Mr.  Brown's  account.  I 
objected  to  some  of  the  bills,  and  said,  **  This  man  is  irregular ;  he  did  not 
pay  the  last  time."  Mr.  Cameron  told  me,  "  You  have  your  instructions." 
Mr.  Brown  was  present,  and  the  bills  were  discounted. 

Mr.  Linklater — Do  I  understand  you  to  say,  with  reference  to  the  balance 
sheet — that  submitted  to  the  meeting  of  the  1st  of  August,  1856,  contain- 
ing the  accounts  up  to  the  1st  of  June,  1856 — that  you  did  take  in  and  lay 
upon  the  table  at  tne  court  of  directors  the  seyeral  particulars  of  which 
that  balance  sheet  was  composed  P 

Mr.  Craufurd — ^That  I  swear. 

Mr.  Linklater — ^Now,  did  those  particulars  pass  from  hand  to  hand,  be- 
cause the  directors  were  present  at  that  time  P 

Mr.  Craufurd— They  did. 

Mr.  Linklater — Did  you  see  these  accounts  in  the  hands  of  Stapleton  P 

Mr.  Craufurd — I  entertain  no  doubt  I  did. 

Mr.  Linklater — Did  you  see  them  in  the  hands  of  Mr.  Esdaile  P 

Mr.  Craufurd — Most  positively. 

Mr.  Linklater — Did  you  see  them  in  the  hands  of  Alderman  Kennedy  P 

Mr.  Craufurd — I  will  not  be  positive  as  to  Alderman  Kennedy,  he  was  so 
little  there  at  the  time.  Ifr.  Valiant  was  there,  and  Mr.  M'Leod  was 
there. 

Mr.  Linklater — I  understand  yon  to  say  that  yon  told  the  directors  at  the 
meeting  at  which  Mr.  Esdaile,  Alderman  Kennedy,  Mr.  Stapleton,  Mr. 
M'Leod,  and  Mr.  Valiant  were  present,  that  there  were  included  in  the 
assets  bills  which,  to  the  extent  of  £42,000,  yon  considered  to  be  bad  P 

Mr.  Craufurd — Certainly  I  did ;  and  they  were  allowed  to  remain  because 
the  assets  were  so  represented  to  the  public.  There  could  be  no  doubt  that 
the  directors  were  perfectly  aware  of  it. 

Mr.  Linklater — I  think  the  discussion  with  reference  to  the  balance- 
sheet  at  that  time  occupied  some  hours  P 

Mr.  Craufurd — Yes ;  it  would  be  prolonged  from  a  former  day,  and  then 
it  was  resolved  to  call  a  special  court  or  a  special  committee  to  consider  it. 
Those  papers  were  lying  on  the  table  from  a  very  early  hour  in  the  morn- 
ing, on  one  particular  day  especially,  till  late  in  the  evening,  and  there  was 
a  good  deal  of  discussion  going  on,  except  at  the  time  when  the^  were  out 
at  lunch.  I  was  concerned  in  preparing  the  report  of  that  meeting  of  the 
Ut  of  August,  1856.    I  drew  out  the  report,  wnich  was  submitted  to  the 
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court  of  directors.  It  was  not  approved  by  Mr.  Esdaile.  He  wrote 
another  oat  at  his  own  house  at  night,  which  was  decided  upon  the  next 
day.  Mr.  Stapleton  was  present  the  next  day,  Mr.  Gwynne,  Mr.  Valliant, 
and  Mr.  M'Leod.  I  objected  to  sign  that  report.  I  said  I  did  not  think  it 
was  customary,  and  we  had  better  assimilate  ourselves  as  much  as  pos- 
sible to  other  institutions.  As  far  as  my  recollection  serves  me,  I  believe 
in  other  joint-stock  banks  the  manager  does  not  sign  it.  I  said,  "  Gentle- 
men, there  is  your  balance-sheet ;  it  is  for  you  to  approve  it  ;*'  and  it  was 
approved.  This  was  before  the  meeting  of  the  1st  of  August.  It  was 
berbre  Cameron  left  the  bank.  I  think  it  was  on  the  25th  of  July.  Mr. 
Stapleton  at  that  meeting  suggested  a  call  of  £25  per  share,  and  Mr. 
Cameron  distinctly  gave  every  shareholder  reason  to  believe  that  no  further 
call  would  be  made,  but  that  if  more  money  was  required  fresh  shares 
should  be  issued.  The  directors  at  that  meeting  were  discussing  the 
balance-sheet  generally,  but  not  the  call.  The  call  was  suggested  by  Mr. 
Stapleton  at  a  time  when  there  was  no  motion  upon  the  subject,  and  ulti- 
mately the  directors  determined  upon  making  a  dividend  of  £4  per  cent. 
Mr.  Stapleton  did  not  express  any  dissent  from  that  course. 

Mr.  Linklater — ^You  find  his  own  wishes  were  that  a  call  of  25 ^  should 
be  made,  but,  having  expressed  that,  and  hearing  the  opinion  of  the  other 
directors  upon  that  subiect,  did  he  not  at  last  yield  to  your  wishes? 

Mr.  Craufurd — ^Yes,  he  yielded.  I  did  not  hear  him  express  any  dissent. 
I  attended  the  general  meeting  of  the  Ist  of  August.  Mr.  Esdaile  was  in 
the  chair.  Mr.  Stapleton  was  Uiere,  and  Mr.  Alderman  Kennedy  was  there. 
Mr.  Humphry  Brown  was  not  a  director  then ;  his  seat  had  been  vacant 
some  months  before.  I  remember  a  shareholder  asking  a  question  about 
the  Welsh  works.  I  remember  it  beins  asked,  "  If  you  can  assure  us  that 
the  Welsh  works  are  disposed  of  we  shall  be  satisfied,"  or  words  to  that 
effect.  I  remember  Mr.  Esdaile  saying  that  he  had  no  doubt,  and,  in  fact, 
he  might  say  that  he  had  got  rid  of  the  Welsh  mines,  otherwise  I  should 
not  have  felt  warranted  in  taking  credit  for  interest,  unless  Mr.  Esdaile 
oould  give  me  his  firm  assurance  that  the  negotiation  for  setting  rid  of  the 
Welsh  works  was  likely  to  be  successful — he  gave  me  his  firm  assurance. 
I  said,  "  On  that  firm  assurance  I  will  take  credit  for  interest."  That  was 
on  the  2drd  or  24th  of  July.  I  told  him  unless  he  gave  me  that  assurance 
I  should  not  feel  warranted  in  passing  the  interest  to  the  credit  of  the 
interest  account,  and  he  gave  me  that  assurance.  I  remember  at  the 
general  meeting  of  the  1st  of  August  Mr.  Esdaile  said,  with  reference  to  the 
Welsh  works,  '*  We  have  got  rid  of  them  I  may  sa^,"  and  he  turned  to  Mr. 
Stapleton.  When  he  said  that,  Mr.  Stepleton  did  not  make  any  remark. 
I  do  not  think  he  ever  spoke  at  any  meeting.  This  did  not  seem  to  satisfy  the 
shareholders  as  to  the  Welsh  works.  I  do  not  think  any  shareholder 
left  the  room  without  feeling  that  the  bank  was  in  a  very  insecure  position, 

Mr.  Linklater — Mr.  Esdaile  has  told  us  that  one  of  the  means  that  he 
had  at  that  time  by  which  he  expected  to  get  rid  of  the  Welsh  works  was 
that  Mr.  Walker  had  been  employed  for  forming  a  company. 

Mr.  Craufurd — ^Not  employed. 

Mr.  Linklater — Had  been  spoken  to  P 

Mr.  Craufurd — ^That  was  nearly  a  month  afterwards. 

Mr.  Linklater — ^Mr.  Walker  had  not  been  spoken  to  upon  the  subject 
before  the  1st  of  August  at  the  general  meeting  P 

Mr.  Craufurd— Certainly  not,  and  it  could  have  no  reference  to  the 
Welsh  works. 

Mr.  Linklater— I  think  you  were  the  gentleman  who  spoke  to  Mr.  Walker 
upon  the  subject  P 
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Mr.  Oraufurd—Yes ;  that  was  at  the  end  of  Au^st. 
Mr.  Linklater — ^Thea  what  Mr.  Esdaile  has  said  upon  the  subjeot  would 
be  untrue — ^that  on  the  Ist  of  August,  1856,  he  expected  to  haye  formed  a 
company  through  the  a^ocj  of  Mr.  Walker  P 

Mr.  Graufurd— He  did  not  say  he  expected  to  form  a  company  through 
the  agency  of  Mr.  Walker  on  the  Ist  of  August,  because  it  had  not  been 
mentioned  till  the  end  of  August. 

Mr.  Linklater — I  mean  in  his  examination  in  this  Court.  If  he  said  that 
one  of  the  means  by  which  he  had  expected  on  the  Ist  of  August,  1856, 
that  he  could  get  rid  of  the  Welsh  works  was  the  agency  of  Mr.  Walker  in 
forming  a  company,  that  would  be  untrue  P 

Mr.  Graufurd — I  do  not  think  that  the  Welsh  works  were  erer  spoken  of 
until  the  latter  end  of  August.  I  remember  at  that  meeting  Mr.  Stapleton 
asked  a  question  with  reference  to  the  debt  of  Mr.  Gameron.  At  that  time 
Mr.  Gameron  had  been  ascertained  to  be  largely  indebted  to  the  bank — 
nearly  30,0002.  I  remember  having  a  conyersation  with  Mr.  Alderman 
Kennedy  in  the  month  of  April,  1856.  A  question  was  asked  what  amount 
Gameron  owed  to  the  bank,  and  I  said,  "  Many  thousands  ;*'  but  I  said,  '*  I 
haye  rendered  repeated  statements  to  Mr.  Esdcdle  and  some  other  gentle- 
men; you  must  haye  seen  it.*'  I  said,  "You  know  these  bills  are  for 
shares."  He  said,  "  No,  but  the  dividends  accrued  to  the  bank."  I  said. 
"  No  thanks  to  him  for  that;  it  is  the  bank's  money."  I  do  not  remember 
Mr.  Esdaile  saying  to  the  meetine  that  the  debt  of  Gameron  was  quite 
recovered,  and  that  the  bank  would  lose  nothing  by  him.  I  do  not  think  he 
stated  it  in  such  strong  terms  as  that.  I  think  he  said  they  had  security, 
and  did  not  contemplate  any  great  loss.  I  do  not  remember  hearing  Ifr. 
Esdaile  say  that  a  sufficient  provision  had  been  made  for  bad  debts.  I 
think  he  said  more  than  ordinary.  I  never  heard  him  say  so.  I  remained 
at  the  meeting  the  whole  time.  I  do  not  think  he  ever  said  that  they  had 
made  sufficient  provision.  From  the  3 Ist  of  January,  1856,  until  the  bank 
stopped,  there  had  uot  been  a  single  sixpence  carried  to  the  bad  debt  fund« 
and  there  had  been  no  addition  whatever  made  to  the  bad  debt  fund  for  the 
half-^ear  ending  the  30tb  of  June,  1856,  beyond  the  1,0Q0/.  At  the 
meetmg  of  the  1st  of  August,  1856,  it  was  resolved  that  Mr.  Gillott,  Mr. 
Butt,  and  Mr.  Hurst  shouM  be  the  three  new  directors  of  the  bank.  I  had 
a  conyersation  with  them  with  reference  to  Mr.  Brown's  debt,  and  the  Welsh 
works,  and  other  matters,  a  few  days  after  they  arrived,  afber  they  joined 
the  court. 

Mr.  Linklater — Do  ^ou  remember  Mr.  Esdaile  saying  any  thinjg  to  you 
upon  the  subject  P  Did  he  say,  "  Do  you  think  it  was  wise  to  give  them 
all  that  information  P 

Mr.  Graufurd — I  told  Esdaile  that,  happening  to  sit  near  to  Gillott, 
Gillott  said  to  me,  "  Mr.  Graufurd,  what  does  Mr.  Brown  owe  the  bank  P" 
and  I  told  him  ;  and  I  subsequently  told  Butt  and  Hurst,  when  they  asked 
me.    I  also  told  Mr.  Esdaile  that  I  had  told  those  gentlemen. 

Mr.  Linklater — On  the  5th  of  August,  I  think,  you  prepared  a  circular, 
by  direction  of  the  Gourt,  to  be  sent  to  the  different  shar^olders  of  the 
bankP 

Mr,  Craufurd^Yes,  prior  to  the  5th  of  August. 

Mr.  Linklater — ^And  we  find  by  the  minute-book  it  was  settled  on  that  day. 

Mr.  Graufurd— I  drew  the  draft,  and  Mr.  Esdaile  corrected  it,  and  that  is 
the  correct  copy. 

Mr.  Linklater — ^You  remember  it  being  settled  on  that  day  P 

Mr.  Grauf\ird — ^I  have  no  doubt  about  it.  Hie  circular  was  sent  out  and 
distributed  by  the  authority  of  the  board. 
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The  following  was  the  circular  sent  out : — 

"  Bojal  British  Bank,  Threadneedle -street,  London, 
**Jugust  11,  1856. 

"  Sib, — In  addressing  you,  as  a  shareholder  in  this  corporation,  and  there- 
fore interested  in  its  welfare,  I  am  desirous,  as  far  as  I  possibly  can,  to 
induce  you  to  co-operate  in  improving  the  business  of  the  bank,  and  in 
raising  it  to  the  level  of  similar  institutions. 

"  The  progress  of  the  bank  has  been  considerably  retarded  by  the  want 
of  exertion  on  the  part  of  the  proprietors,  in  not  keeping  their  own  accounts 
with  the  bank,  and  in  failing  to  induce  their  frienas  and  connections  still 
further  to  do  so.  On  this  principle  the  older  joint-stock  banks  have  based 
their  great  success,  by  urging  on  each  proprietor  the  importance  of  an  active 
canvass  to  bring  fresh  accounts,  and  to  add  to  the  banVs  business  and  po- 
pularity. 

"  The  directors  have,  by  every  means  in  their  power,  acted  on  this  prin- 
ciple, but  without  the  co-operation  of  each  individual  proprietor  our  efforts 
must  be  only  partially  successful. 

"  Let  me,  therefore,  beg  you  at  once  (if  you  have  not  already  done  so), 
to  bring  your  own  account,  and  that  of  every  friend  you  can  influence, 
to  your  own  bank,  where  we  fully  believe  the  business  facilities  afforded 
are  equal  to  any  other  joint-stock  bank,  and  the  benefits  which  will  thos 
directly  accrue  to  yourself,  as  a  shareholder,  must  be  most  apparent. 
"  I  am.  Sir,  your  obedient  servant, 

"  Thos.  Craufurd,  General  Manager." 

Mr.  Linklater  —And  this  circular  was  sent  out  by  the  authority  of  the 
directors  after  you  had  told  them  it  was  their  duty  to  close  the  doors  and 
call  their  shareholders  together  P 

Mr.  Graufurd — ^Yes. 

The  Commissioner — How  came  you  to  put  your  hand  to  such  a  document  ? 

Mr.  Oraufurd — ^That  was  framed  by  me  before  I  was  told  of  the  hopeless 
state  of  the  Welsh  mines. 

Mr.  Linklater — But  it  was  sent  out  by  your  authority  afterwards  P 

Mr.  Graufurd — I  never  saw  it  after  that ;  it  would  go  into  other  chan- 
iiels. 

Mr.  Linklater. — ^And  it  was  after  that  the  dividends  were  paid  P 

Mr.  Graufurd— Yes. 

Mr.  Linklater — Having  discovered  on  the  5th  of  August,  that  the  Welsh 
works  were  such  a  frightful  affair,  that  there  was  such  a  large  loss  on  the 
past  due  bills,  and  in  truth  that  the  whole  paid-up  capital  was  gone,  you 
assumed  that,  as  far  as  the  shareholders  were  coneemeid,  their  money  was 
lost,  but  you  hoped  there  was  enough  to  pay  the  depositor  P 

Mr.  Graufard — ^Yes. 

Mr.  Linklater — ^Now,  I  must  ask  you,  believing  that  that  was  the  state  of 
the  banking  account  of  the  1st  of  August,  how  came  you  to  sign  your  name 
to  the  monthly  return  that  went  to  the  Qaxette  in  August,  1856,  represen- 
ting that  not  only  had  the  bank  their  capital  of  £150,000  untouched,  but 
they  were  solvent  and  could  pay  all  the  depositors  in  full  P 

Mr.  Graufurd  that  account  was  made  out  by  the  accountant.  I  do  not. 
believe  I  ever  saw  it  until  you  put  it  in  my  hand.  These  were  generally 
signed  by  clerks  before  they  were  sent  to  the  Oazette. 

In  reply  to  further  questions  Mr.  Graufurd  said—The  directors  would  not 
consent  to  forego  their  £2,000  a  year  ;  on  the  contrary,  it  appeared  that 
they  had  received  £1,000  of  it  long  before  it  was  due.  There  was  some  at- 
tempt on  the  eve  of  the  dissolution,  on  the  last  struggle  of  the  bank,  to  get 
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asflistanoe  from  the  National  Bank  of  Ireland,  and  a  balanoe-sheet  iras 
shown  to  that  institution  showing  a  deficiency  of  only  £330,000.  That  ac- 
count was  shown  hastily,  and  the  National  Bank  was  aware  that  it  might 
not  be  correct  within  £50,000  or  £100,000.  I  recollect  a  telegraphic  mes- 
sage sent  down  to  the  port  of  Gloucester  to  ascertain  whether  a  ship  that  had 
arrived  was  mortgaged — the  Rory  Brown.  I  sent  down  to  ask  whether  it 
had  been  registered  at  Gloucester,  whether  it  was  free ;  the  answer  was  that 
she  was  mortgaged.  I  gave  the  telegraph  message  to  the  chairman,  Mr. 
Esdaile.  in  the  board-room,  while  Mr.  Humphry  Brown  was  present ;  he  did 
not  see  me  give  it  to  him,  but  I  did  give  it.  Mr.  Humphry  Brown  was 
asked  by  Mr.  Esdaile  whether  the  vessel  was  mortgaged,  and  I  asked  him 
personally  if  the  vessel  was  free.  He  said  *'  Yes,"  and.  I  think,  passed  the 
telegraph  message  across  the  table  to  Mr.  Esdaile,  and  that  telegraph  mes- 
sage stated  that  she  was  mortgaged,  and  I  leffc  it  in  the  hands  of  the 
chairman  to  do  what  he  thought  proper.  I  have  since  learnt  it  was  the 
fact  that  the  vessel  was  mortgaged,  I  am  quite  sure  that  Mr.  Humphry 
Brown  said  that  the  vessel  was  free  ;  that  I  will  swear  to.  The  loss  ot  the 
bank  by  bad  bills  alone  had  far  exceeded  the  amount  of  all  the  dividends 
which  the  bank  had  ever  paid,  so  that,  in  fact,  there  was  no  net  profit  of 
the  bank  at  all.  I  have  said,  since  1853  I  considered  the  losses  by  bad 
bills  were  more  than  sufficient  to  pay  the  dividend,  and  therefore  they  neyer 
should  have  paid  a  dividend  till  aiterwards.  Mr.  Esdaile  was  more  sanguine 
and  hopeful  than  any  other  person.  He  thought  that  the  altered  manage- 
ment and  the  difference  in  the  expenditure  would  improve  the  bank,  and 
that  the  profits  would  be  very  considerable ;  but  I  did  not  urge  him  or  any 
other  person  in  terms  to  carrv  on  the  bank  from  the  first  hour  I  saw  how 
it  was.  I  advised  them  to  shut  it  up.  I  knew  that  there  was  such  a  thing 
published  as  Menzies'  pamphlet  against  the  bank.  I  recollect  the  Joint'' 
Stock  Company's  Journals,  but  never  looked  at  them.  I  remember  the  ac- 
tion against  the  bank  by  Booker  and  Bolding,  in  June,  1856,  in  which  they 
recovered  damages  and  costs  to  the  amount  of  £164  Ss,  6d.,  and  that  has 
been  entered  as  an  asset  of  the  bank,  and  interest  charged  upon  it  from 
1851  to  the  present  day. 

Mr.  Linklater  said  he  would  not  now  further  examine  Mr.  Graufurd.  On 
a  future  day  he  might,  perhaps,  put  to  him  a  few  questions.  Mr.  Humphry 
Brown  would  be  examined  on  Wednesday,  and  it  was  his  hope  that  this 
troublsome  inquiry  would  be  brought  to  a  close  by  that  or  one  more  day's 
examination. 


Court  qf  Bankruptcy,  Basinghall-street,  April  29,^-Btfore  Mr.  Commis' 
sioncr  Holbotd. 

IN  BE  BOTAL  BBITISH   BANK. — EXAMINATION  OF    MB.   HUMPHBET  BBOWN. 

More  than  ordinary  interest  was  excited  this  morning  by  the  appearance 
in  court  of  Mr.  Humphrey  Brown,  late  member  for  Tewkesbury,  as  a 
witness.    The  court  was  crowded  to  excess. 

Mr.  Linklater  appeared  for  the  assignees,  and  Mr.  Greyille  for  Mr. 
Brovni. 

Before  the  examination  commenced, 

Mr.  Wyld,  M.P.,  contravened  a  statement  made  by  Mr.  Goryton,  that  the 
investigations  which  had  taken  place  were  not  in  accordance  with  the 
wishes  of  the  depositors,  and  justified  the  conduct  cf  the  solicitors  to  the 
assigness,  the  proceedings  were  in  accordance  with  the  wishes  of  the 
depositors.      Mr.  Maxwell,  another  assignee,  spoke  to  the  same  effect  j^ 
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but  for  Mr.  Linklater  the  wrong  doing  of  those  ooncemed  in  the  bank 
would  not  have  been  exposed.  Mr.  Maxwell  highly  ealogised  both  the 
CommiBsioner  and  Mr.  Linklater,  and  expressed  his  satisfaction  that  the 
ease  did  not  eo  into  Chancery. 

The  Commissioner  said  it  was  simply  the  duty  of  the  court  to  proceed 
according  to  the  act  of  parliament  with  the  examination, 

Mr.  H.  Brown  examined — I  have  offered  to  be  examined  ever  since  the 
bank  stopped,  and  am  now  anxious  to  be  examined.  I  became  director  on 
February  15,  1853.  My  appointment  was  made  on  the  4th  of  February. 
I  do  not  know  that  my  nomination  took  place  on  the  28th  of  December, 
1852.  (Minute-book  referred  to  of  December,  1852,  showing  the  nomina- 
tion.) I  did  not  become  a  director  until  February,  1853.  I  put  in  a  letter 
of  Id^.  Paddison's  of  February,  1853,  showing  that  it  is  so.  (Letter  read 
from  Mr.  Paddison  to  Mr.  Brown.)  In  order  to  qualify  as  a  director  I 
must  hold  ten  shares  of  £50  a  share. 

Did  you  pay  one  shilling  for  your  shares  P — I  gave  my  note  of  hand  to 
Mr.  Mallins,  who  said  he  acted  at  Mr.  Cameron's  instance. 

Did  you  ever  pay  one  shilling  for  those  shares  P — In  no  other  way. 

And  your  promissory  note  was  dishonoured  P — That  was  another  promis- 
so^  note. 

Did  you  not  agree  to  purchase  from  Cameron  ten  other  shares  P — ^Yes,  they 
being  Cameron's  shares,  and  transferred  from  him  to  Brown.  I  gare 
£1,000  promissory  note  for  the  whole  twenty-shares. 

And  that  promissory  note  was  dishonoured  P — I  don't  know. 

Did  you  ever  pay  anything  P — No,  I  opened  an  account  with  the  bank 
in  February,  1853.  I  paid  in  £18  15s.  at  first.  I  borrowed  on  my  note 
£2,000. 

You  paid  in  £18  ISs.  and  borrowed  £2>000  P — ^Yes,  but  I  kept  a  consi- 
derable account  with  the  bank. 

What  security  did  you  giye  the  bank  for  the  £2,000  on  the  day  you  bor- 
rowed the  £2,000  P— -None  on  that  day,  but  a  security  was  oont^mpUited  on 
the  Helen  Lindsay,  which  cost  me  £7,000. 

When  was  the  security  given  P — In  June,  1853. 

When  you  gave  that,  you  borrowed  £7,000,  did  you  not  P — No.  There 
waa  a  bill  for  £2,000.  I  don't  know  that  it  was  my  promissory  note.  I 
don't  know  whether  that  bill  went  before  the  finance  committee.  I  never 
borrowed  money  or  got  bills  discounted  as  a  director.  Before  I  became  a 
director  I  was  not  in  the  habit  of  getting  bills  discounted  there.  I  can't 
say  whether  my  bills  were  discounted  there  by  anybody.     I  think  not. 

How  came  you  to  be  a  director  P — I  got  connected  with  one  or  two  com- 
panies in  which  Mullins  was  solicitor,  and  at  his  instance  I  joined  the  di- 
rection of  the  bank.  I  was  a  director  of  a  Chartered  Australian  Company, 
not  of  a  patent  tile  company.  I  was  put  there,  without  my  cognisance,  aa 
chairman.  I  was  a  director  of  the  Wandle  Company,  and  of  an  Australian 
Land  Company.  As  to  the  Wandle  Waterworks  Company,  some  of  those 
who  signed  the  deed  never  ^d  anything,  but  I  did.  I  never  was  a 
director  of  a  oompany  for  making  deaf  boaiSs  out  of  sawdust.  Those  com- 
panies are  defunct.  Some  of  those  companies  kept  accounts  with  the 
British  Bank.  The  Wandle  Company  had  £17,000  from  the  bank,  but  it 
has  paid  back  but  £800.  The  witness  explained  his  conduct  in  reference 
to  the  Australian  Land  Company,  but  it  seemed  wholly  irrelevant.  On  the 
12th  of  March  I  obtained  an  advance  of  £3,000  from  the  bank.  Cn  the 
2nd  of  May  I  borrowed  £4,000 ;  the  £3,000  was  on  the  Helen  Lindsay. 
On  the  2nd  of  May  I  paid  off  £2,000  hj  the  renewal  of  a  bill. 

Show  me  your  pass-book.    (Handed  in.)    There  is  no  such  entry  in  your 
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pass-book  for  May,  2. — It  is  May  5.  I  borrowed  £2,000  March  10,  £4,00a 
May  2.  The  security  I  was  to  give  the  bank  was  the  Helen  Lindsaj, 
which  cost  me  £9,078.  I  arranged  with  Cameron  to  giye  the  Helen  Lindsaj 
as  security.  These  are  not  isolated  transactions.  My  account  in  two  years 
comprises  about  £500,000.  The  interrogatories  ought  to  have  been  put  in 
writing.    What  yon  refer  to  is  one  of  the  earliest  transactions. 

What  of  the  £4,000  P — I  had  a  credit  for  a  considerable  time  of  £4,000 
or  £5,000.  I  can*t  say  the  first  time  I  borrowed  money  I  did  arrange  to 
give  the  Helen  Lindsay.  I  knew  Cameron  two  or  three  weeks  before  I 
joined  the  bank  P 

Is  that  your  letter  of  May  4  P  (Letter  read  from  Brown  to  Cameron,  in 
which  the  former  undertakes  to  giye  deeds  and  real  property,  if  he  could 
get  a  loan  of  £4,000.)  The  £4,000  credit,  I  haye  no  doubt,  went  before  the 
finance  committee.  That  was  Cameron's  duty.  If  I  were  to  inquire  into 
such  things,  I  might  be  in  the  bank  from  morning  to  night.  I  had  no 
reason  to  belieye  that  Cameron  did  not  go  through  the  transaction  in  the 
ordinary  and  regular  way.  On  the  16th  of  June  £7,000  is  placed  to  mj 
credit.  That  was  the  original  debt — ^the  £4,000  and  the  £3,000.  I  gaye 
as  security  a  bill  of  sale  on  the  10th  of  June  on  the  Helen  Lindsay.  (Let- 
ters 5th  June,  from  Cameron  to  Brown,  put  in,  which  contained  two  pro- 
missory notes  for  signature.)  The  witness  proceeded.  The  understanding 
was,  the  bill  of  sale  should  not  be  registered.  In  September  application 
was  made  to  the  bank  for  a  further  advance  of  £5,000,  on  securities  to  be. 
approved — part  in  cash,  and  part  in  drafts.  The  money  was  placed  to  my 
credit. 

All  the  money  placed  to  your  credit  you  drew  out  P — I  did  not  draw  out 
the  £5,000. 

You  began  by  lodging  £18  145.  P — That  was  an  accident.  I  began  with 
£18,  and  ended  with  £77,000. 

Commissioner — It  is  better  to  go  on  regularly. 

Mr.  Brown — The  ffross  amount  of  my  account  is  £66,673.  It  was  in- 
tended that  I  should  give  the  bank  securities  for  that  £5,000.  I  gave  a 
memorandum  of  a  mortgage  of  the  ship  Magdalena,  and  an  agreement  to 
execute  a  legal  transfer  whenever  required.  That  memorandum  could  not 
be  registered. 

Mr.  Linklater — Did  you  ask  the  consent  of  any  director  to  those  arrange- 
ments P 

Mr.  Brown — The  regular  course  was  for  those  things  to  be  done  by  the 
executive  officer,  and  it  was  a  much  more  wholesome  practice.  (A  laugh.) 
When  I  first  joined  the  bank  I  haye  known  the  solicitor  and  others  go  to 
the  counter  and  discount  their  own  paper,  but  I  put  a  stop  to  that.  I  asked 
no  director  for  those  advances.  In  fact,  I  may  say  that  Mr.  Cameron  was 
the  bank. 

Mr.  Linklater — ^And  what  were  you  P    A  director  P 

Mr.  Brown — A  director,  very  much  in  the  dark.  The  letter  produced 
from  Mr.  Mullins  to  Mr.  Cameron,  refers  to  the  Helen  Lindsay,  and 
states  that  the  vessel  is  my  undoubted  property.  The  loan  of  £5,000  in 
September,  1853,  was  renewed  in  January,  1854.  The  two  vessels  Helen 
Lindsay  and  Magdalena  I  mortgaged  by  legal  mortgage  to  Mr.  Walton, 
in  February,  for  £10,000.  I  thought  it  was  only  rieht  that  the  bank  should 
have  the  securities  for  my  discounts.  I  did  not  know  that  Mr.  Walton's 
discounts  were  anything  like  the  amount  they  were.  According  to  the 
bank's  statement,  the  balance  due  to  them  by  me  on  November  30,  1854, 
was  £13,386.  On  the  25th  May,  1854,  my  account  was  overdrawn  £2,368. 
On  that  day  they  discounted  for  me  bills  on  Walton  for  £6,000.    No 
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Security  was  ^yeii»  because  it  was  part  of  another  transaction.  In  June 
there  is  another  item  of  £2,000,  a  renewal.  In  the  same  month  another 
£2,000,  on  "convertible  securities.*'  That  is  only  a  renewal  of  the  first 
bill  for  £2,000.  The  securities  which  I  gave  were  liable  for  anything  con- 
nected with  the  bank,  either  discounts  or  advances.  I  gave  an  under- 
taking to  Cameron  to  that  effect. 

The  Commissioner — ^The  bank  would  have  a  right  to  hold  securities 
against  any  balance,  however  it  arose. 

Mr.  Brown— In  July,  1854,  I  got  £4,000  on  the  discount  of  Mould's  bills. 
Mould  was  a  laree  contractor;  his  engagements  were  by  hundreds  of 
thousands,  he  had  got  into  difficulties,  and  those  bills  were  a  bond  fide 
good  debt  to  me.  The  bank  gave  him  and  me  time,  and  still  hold  his 
paper.  It  has  not  been  paid  to  this  hour,  but  every  shilling  will  be 
paid.  On  September  4,  1854,  my  drawing  account  was  overdrawn 
£7,024,  and  on  my  discount  account  there  was  a  large  balance.  There 
was  a  peculiar  way  of  keeping  the  accounts  of  this  bank.  I  was  told 
it  was  the  Scotch  system.  (Laughter.)  I  always  thought  that  a  man's 
balance  on  his  drawing  account  and  that  on  his  discount  account  ought 
not  to  be  mixed  up  together.  I  ought  not  to  be  considered  a  debtor 
for  the  balance  of  £22,800  on  my  discount  account.  This  included 
Mould's  bill  for  £4,000.  I  do  not  consider  the  amount  a  debit  until 
the  bills  are  dishonoured.  That  balance  represents  the  amount  of  paper 
under  discount.  On  September  4,  1854,  I  gave  a  mortgage  to  the  oank 
of  several  ships,  three  of  which  were  subject  to  a  prior  mortgage  to 
Walton  of  £10,000,  as  a  security  for  £15,000.  Mr.  Walton  was  then 
governor  of  the  bank.  The  arrangement  was  that  the  transfer  of  the 
Gloucester  ships  should  not  be  registered.  I  told  the  solicitor  of  the  bank  I 
would  not  have  them  registered,  that  I  would  not  even  give  them  as  a 
temporary  security.  Mr.  Paddison  was  the  solicitor  to  the  bank,  and  I 
did  not  employ  my  own  solicitor.  The  governor,  manager  and  solicitor 
of  the  bauK  arranged  about  the  securities  as  they  chose.  On  29th  of 
November,  1854,  I  signed  an  undertaking  to  register  the  five  Gloucester 
ships  on  their  return  to  London.  Mr.  Paddison  had  told  the  directors 
that  the  security  was  worth  nothing,  and  had  recommended  that  this 
undertaking  should  be  taken.  Of  the  liabilities  of  £22,800  on  bills,  in 
September,  1854,  part  of  the  bills  may  have  been  BothschUd's,  and  I 
diet  not  consider  those  as  liabilities. 

Mr.  Linklater— Might  have  been,  but  they  were  not  P 

Mr.  Brown — No.  Of  this  £22,000  I  should  be  surprised  to  learn  that 
only  £2,000  had  been  paid.  I  first  became  aware  that  Oliver  was 
indebted  to  the  bank,  I  tnink,  in  October,  1854.  At  a  court  on  the  24th 
of  that  month  I  was  present ;  the  minutes  of  the  former  court  were 
read,  and  showed  that  Oliver's  affairs  were  being  wound  up  under  in- 
spection. It  was  not  then  expected  that  there  would  be  a  loss  of  some 
thousands.  The  trustees  produced  a  statement  showing  an  ultimate 
surplus  of  £150,000,  but  I  did  not  believe  this.  In  February,  1855,  it 
became  quite  clear  that  there  would  be  a  large  loss.  After  an  absence 
of  some  weeks,  I  found  a  large  amount  of  paper  had  been  discounted  for 
Oliver,  and  a  fresh  account  opened.  I  complained ;  the  accountant  said 
the  bills  had  been  very  regular,  and  were  drawn  on  first  class  people 
in  Liverpool.  An  an^y  discussion  ensued,  and  I  have  no  hesitation  in 
saying  that  Oliver  swindled  the  bank  of  £20,000  by  his  representations 
as  to  those  bills.  I  believe  he  was  introduced  to  the  bank  by  Mr. 
Walton,  the  former  governor,  who  afterwards  admitted  that  he  had  done 
what  was  irregular,  in  reference  to  those  bills.    Though  not  legally,  we 
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held  him  morally  liable*  and  he  handed  over  in  eonseqaence,  bills  of 
£8,000.    It  was  a  regalation  of  the  bank  only  to  discount  for  customers. 
Oliver's  case  was  an  exception.    It  was  a  rule  of  the  bank  only  to  die- 
oount  for  those  who  had  a  drawing   account  at  the  bank.     That  I  was 
told  was  the  Scotch  system.    (Laughter.) 
Mr.  Linklater — But  this  restriction  did  not  extend  to  the  directors  P 
Mr.  Brovm — No.    (Laughter.)    I  take  on  myself  the  whole  responsibility 
of  the  loss  by  Cochran.    He  was  very  unfortunate  in  1853,  through  a  fall 
in  the  price  of  timber.    He  required  assistance  of  £4,000.    Some  £50,000 
of  bills  were  then  running  on  his  discount  account.    I  dissected  those  bills, 
and  showed  that  if  £2,500  were  advanced  to  him,  £26,000  of  those  bills 
would  run  off.    He  got  the  security  of  some  friends  at  Liverpool,  and  Uie 
advance  of  £4,000  was  the  means  of  preventing  a  much  greater  loss. 
Many  of  the  bills  were  of  a  good  character,  such  as  the  Bank  of  England 
or  Messrs.  Gurney  would  discount.     In  February,  1855,  the  committee  on 
convertible  securities  was  appointed  on  my  motion,  consisting  of  Mr.  Esdaile, 
Mr.  Spiers,  and  Mr.  Valiant.    I  was  very  properly  excluded  from  that 
committee,  on  account  of  my  liability  to  the  bank.     I  knew  nothing  of 
their  proceedings,  but  was  told  that  Cochran's  debt  would  be  covered  by 
£3,000.     On  the  28th  February,  1855, 1  owed  to  the  bank  in  gross  £25,506, 
including  trade  bills  under  discount.     Of  this.  £11,942  was  due  on  the 
overdrawn  account.     There  was  then  considerable  apprehension  as  to  the 
debtors  to  the  bank.     Of  the  bills  of  £22,800  before  referred  to,  I  now 
find  that  the  majority  were  paid.    On  the  14th  February,  1855,  the  balance 
against  me  was  about  £20,000.     I  was  then  under  liabilities  io  Walton  in 
£33,211,  besides  the  insurances  of  £2,848,  and  other  items — in  all,  £10,869. 
Of  this  paper,  £33,000  had  been  discounted  by  the  bank— at  least  by 
by  Walton,  the  governor.    He  had  then  got  five  ships  as  security,  of  which 
he  was  first  mortgagee.      In  my  letters  to  Mr.  Paddison  and  Mr.  Esdaile, 
of  February  14th,  1855,  I  proposed  the   transfer  of  my  security  &om 
Walton  to  the  bank,  and  expressed  the  apprehension  that  **'  some  untoward 
circumstance  at  Liverpool"  might  cause  the  securities  to  pass  into  third 
hands.    The  "  Magdalena"  was  not  transferred  to  Walton  as  a  security.   She 
was  chartered  to  the  €k>vernment ;  and  to  avoid  the  penalties,  as  a  member 
of  Parliament,  I  sold  the  ship  to  Mr.  Walton.      It  was  not  a  mere  nominal 
thing.     I  never  got  a  shilling  in  cash.     I  never  received  from  Mr.  Walton 
any  consideration  for  the  ship,  nor  gave  any  back  again  when  it  was 
re-transferred  to  me. 
Mr.  Linklater — Was  it  ever  intended  that  any  money  should  pass  P 
Witness— That  I  decline  to  answer.     The  negotiation  with  the  bank 
resulted  in  my  relieving  them  of  liabilities  to  the  extent  of  £40,000.     My 
securities  were  transferred  from  Walton  to  me,  and  from  me  to  the  bank ; 
And  I  had  the  thanks  of  the  directors  for  doin^  it.    The  bills  were  cancelled, 
as  the  best  thing  that  could  be  done.     By  this  arrangement,  my  liability 
to  the  bank  was  increased  £40,869.    But  for  this,  I  must  have  gone  to  the 
wall,  and  Walton  too,  and  I  don't  know  what  would  have  become  of  the 
bank. 

Mr.  Linklater— Perhaps  you  would  all  have  gone  to  the  wall  together  ? 
(Laughter,) 

Mr.  Brown — If  Mr.  Owen  stated  at  the  general  meeting  in  September 
last,  that  he  did  not  know  of  my  debt  of  £70,000,  it  is  untrue.  The  six 
London  ships  were  re-mortgaged  to  the  bank  in  March,  1855,  as  a  general 
security,  and  that  mortgage  was  registered.  The  ^vq  Gloucester  diips 
never  were  registered.  The  ships  mortgaged  for  £40,000  had  cost  me 
£65,500.    The  ftulure  of  Oliver  had  caused  a  glut  of  shipping  in  the 
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market,  and  a  depreoiation  in  value.  This  was  in  the  antamn  of  1855.  Mr. 
Esdaile  has  sometimes  asked  me  about  the  insurance  of  the  Gloucester 
ships.  I  had  taken  some  of  the  risks  on  myself,  and  became  my  own  in- 
surer. If  they  had  gone  to  the  bottom,  I  considered  that  the  bank  had  got 
ample  security.  I  considered  that  the  Gloucester  yessels  were  always  at 
my  disposal.    I  dealt  with  them  as  I  pleased. 

Mr.  Linklater — What  1  Notwithstanding  the  mortgage  to  the  bank  in 
September,  1854  P 

Mr.  Brown — Yes.  I  considered  that  I  had  a  right  to  dispose  of  them 
as  my  own,  in  consequence  of  the  arrangement  that  had  been  made.  I  be- 
lieve the  directors  considered  that  I  had  this  right,  for  there  is  no  entry  in 
their  minutes  as  to  these  ships.  On  the  20th  of  March,  1855,  there  was  a 
resolution  that  the  interest  on  my  securities  should  be  reduced  from  7  to 
6^  per  cent.  This  was  the  result  of  a  committee's  inquiries.  That  does 
not  refer  to  the  Gloucester  ships.  I  think  the  directors  believed  all  along 
that  they  had  a  control  over  the  ships,  but  I  still  considered  that  I  had  a 
right  tO'  do  what  I  liked  with  them,  and,  as  a  proof,  I  sold  one  of  them.  I  had 
the  full  right  to  sell  or  mortgage  them,  but  I  should  have  felt  bound  to 
give  the  bank  the  advantage  of  the  proceeds.  I  considered  myself  bound 
to  account  to  Mr.  Cameron  for  the  proceeds  of  the  sale  or  mortgage  of 
those  ships,  or  any  other  of  my  propertv.  Still  I  dealt  with  them  as  I 
pleased,  but  I  accounted  to  the  bank  for  the  money.  On  April  18,  1855,  I 
wrote  to  Mr.  Cameron,  disclaiming  any  covenant  with  the  oank  that  they 
should  interfere  with  the  freights.  Very  likely,  at  the  same  time,  Mr.  Es- 
daile was  writing  to  me,  claiming  the  right  to  register  the  ships,  and 
threatening  to  interfere  with  the  freights.  I  don't  recollect  any  application 
by  the  directors  to  have  the  Gloucester  ships  registered.  I  should  have 
thought  it  extraordinary,  and  should  have  decidedly  objected  to  it. 

The  commissioner — ^Then  what  becomes  of  your  undertaking  P — No  an- 
swer. 

Mr.  Linklater  said,  there  was  a  more  recent  undertaking,  dated  5th  May, 
1 855,  whereby  Mr.  Brown  agreed  to  insure  the  ships,  and  cause  them  to 
be  registered  in  the  port  of  £ondon. 

Mr.  Brown — ^That  is  my  signature.     It  was  never  carried  out. 

The  Commissioner — You  seem  to  consider  that  an  excuse  P 

Mr.  Brown — ^The  bank  never  attenipted  to  deal  with  those  ships.  I  un- 
dertook to  register  them  in  the  port  of  London ;  but  I  never  did,  and  never 
mean  to  do.  (Disapprobation.)  As  I  said  before,  I  have  sold  ships  and 
accounted  for  the  money  to  the  bank.  If  Mr.  Esdaile  has  sworn  tnat  he 
repeatedly  ureed  me  to  register  those  ships,  it  is  untrue,  at  least  he  is  mis- 
taxen  if  he  said  '*  over,  and  over,  and  over  again."  I  don't  recollect  telling 
him  that  the  bank  could  not  be  injured  by  the  non-register  of  the  vessels, 
because  they  were  abroad.  I  won't  swear  that  I  did  not.  I  undertook, 
both  by  letter  and  in  the  mortgage  deeds,  to  insure  the  ships.  I  did  not 
insure  the  "  Hornet,"  while  lying  at  Liverpool,  chartered  in  October,  1855. 
The  insurance  was  £1,100.  I  expected  that  Walton  would  pay  it.  I  don't 
know  whether  the  "  Ocean  Wave,"  then  at  sea,  was  insured  at  that  time. 
It  is  very  possible  the  old  policy  expired  on  the  31st  July.  The  same  with 
regard  to  the  "  Ambrosine  "  and  others.  I  intended  to  insure  the  ships, 
but  the  freights  were  the  fund  out  of  which  the  insurance  was  to  come.  If 
four  out  of  the  six  London  ships  were  uninsured,  I  take  no  blame  to  my- 
self for  that.  The  insurance  was  managed  between  Mr.  Cameron  and  Mr. 
Walton  in  such  a  complicated  way  that  I  never  exactly  understood  how  it 
was  done.  After  hearing  the  letter  of  Mr.  Cameron,  on  the  5th  of  October, 
1855, 1  find  that  he  applied  to  me  to  insure  the  ships,  and  complete  the 
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Mcurity  on  those  not  registered  in  London,  but  I  paid  no  attention  to  if. 
I  belieye  I  never  promised  to  do  so,  notwithstanding  my  undertakings,  in 
May  and  October  previous.  The  letter  produced,  addressed  to  me  by  Cam- 
eron, admits  the  right  of  the  bank  to  the  security,  and  promises  to  effect 
policies  on  the  large  ships,  and  to  transfer  the  Gloucester  ships  to  London 
as  they  arrived.  Notwithstanding  that  promise,  I  never  performed  it.  On 
the  10th  August,  1855,  I  had  mortgaged  the  "Rory  Brown"  and  the 
I*  Bride  "  for  £6,000,  and  transferred  the  **  Madonna  *'  in  September.  It 
is  very  likely,  notwithistanding  my  promise,  that  in  October,  1855,  the  bank 

Skid  £2,280  for  the  insurance  of  three  veisels.  On  November^  26,  1655, 
r.  Oameron  wrote  me,  referring  to  former  applications  for  the  liquidation 
of  my  debt,  stating  the  then  balance  against  me  to  be  £77,698,  including 
over-drawings,  loans  on  security,  and  bills  under  discount,  and  urgine  the 
giving  of  fu^her  security,  and  an  immediate  provision  for  past  due  bills. 
The  letter  is  as  follows . — 

(Private.) 

"  26th  November,  1855. 

"  My  dear  Mr.  Brown, — ^Being  disiwpointed  in  not  seeing  you  here  to- 
day, as  I  expected,  and  fearing  that  1  shall  not  to-morrow,  being  court  day, 
have  time  or  opportunity  for  any  deliberate  conference  with  you,  I  must 
thus  communicate  with  you  on  the  subject  on  which  I  had  wished  you  to 
meet  me. 

"  At  the  end  of  last  year  the  balance  at  your  debit  on  drawing  account 
here  was  £13,663  3^.,  and  your  past-due  bills  amounted  to  £8,035,  forming 
together  a  debt  of  £21,668  lO^.,  exclusive  of  £5.561  16«.  Zd.  of  current 
bills.  I  had,  for  some  time  previously,  been  pressing  you  personally,  and 
by  writing,  to  have  this  debt  liquidated,  and  had  your  positive  assurance 
that  it  would  be  so,  and  that  you  were  in  treaty  for  a  loan  of  £20,000  for 
this  purpose.  I  have  just  now  before  me  a  note  from  you  from  Tewkesbury, 
datea  the  Ist  of  December,  1854,  saying  that  you  were  then  in  hourly 
expectation  of  a  telegraph  message  from  a  party  in  town,  who  was 
sanguine  of  getting  the  money  for  you,  and  you  sent  me  a  note  from 
another  friend  of  yours,  dated  30th  November,  saying  that  he  was  in  com- 
munication with  a  gentleman  to  lend  a  similar  amount. 

"But  the  year  ended,  and  the  first  month  of  1855,  leaving  the  above 
debt  still  as  much  as  £19,808  3s.  8d.,  and  the  current  bills  £4,007  Is.  9d. 
I  was  then  laid  up  by  my  severe  and  protracted  illness,  and  after  my  being 
able  to  return  to  the  bank  in  May,  I  found  the  sums  standing  at  your  name  to 
be  a  debit  balance  on  drawing  account  of  £35,047  I6s.  2d. ;  past-due  bills, 
£4,000 ;  together,  £39,947  16*.  2d. ;  exclusive  of  convertible  securities 
£9,550,  and  dbcounts  £25,041  is.  lOd.,  or  in  all  £74,539  I*.  Before  I 
went  to  Scotland,  in  autumn,  your  obligations  were  reduced  £4,316  odd, 
and  a  portion'  of  your  debtor  balance  on  drawing  account,  and  some  of 
your  bills  under  discount,  for  which  separate  securities  were  taken  from 
you,  were  transferred  to  your  account  oi  convertible  securities,  making  the 
amount  of  advance  under  the  latter  head,  £33,745  ISs,  lOd.,  but  diminish- 
ing your  overdrawn  balance  to  £21,634  17 s.  lOd.,  and  your  discounts 
to£7,137  15*.,  leaving  the  gross  amount  of  your  obligations  to  the 
bank  £70,222  8*.  4<l.  After  my  return  from  Scotland,  I  found  your  over- 
drawn balance  increased  between  six  and  seven  thousand  pounds.  Since 
then  we  have  only  received  £3,997  on  your  account  from  the  agents  of  the 
Hornet  in  Liverpool,  which  has  been  placed  to  credit  of  your  0.  S.  account, 
but  we  have  had  since  to  pay  to  the  debit  of  this  account  £1,281  0*.  \d.  for 
insurance. 
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■  "  In  fine,  jonr  seyeral  aooonnts  at  present  stand  thns  : — 

1.  Overdrawn  balance  on  current  account £29,319    5    6 

2.  Fast-dae  bills         8,843  10     3 


3.  Convertible  securities        £31,029  18  11 

4.Discoant8      8,506  12     6 


£38,162  15     9 
39,536  11     6 


In  all £77,696    7    2 


*'  The  whole  sum  at  the  end  of  January,  when  I  was  laid  aside  by  illness, 
was  £23,905  5«.  5d.  On  my  return  to  the  bank  in  May,  it  was  £74,539  1«. 
A  portion  of  this  amount  was,  by  an  arrangement  made  with  the  directors 
during  my  absence,  transferred  from  Mr.  Walton's  debit  to  yours,  and  other 
larger  sums,  not  originally  due  to  the  bank,  were,  under  the  same  arrange- 
ment, taken  up  by  it,  and  securities  held  from  you  by  Mr.  Walton,  were 
conveved  to  the  bank ;  but  Mr.  Walton  was,  at  the  same  time,  relieved 
from  his  previous  personal  liability  for  these. 

"  Had  the  20,000/.  you  undertook  to  provide  at  the  commencement  of  the 
year  been  paid  to  the  bank,  and  had  the  securities  accepted  temporarily  by 
the  directors  been  realised,  as  I  understood  they  expected  at  the  time  of 
the  arrangement  in  spring,  the  results  would  be  very  different  from  what 
they  are  now. 

"  But  standing  as  they  do,  an  immediate  remedy  is  indispensable. 

'*  What  should  that  be  P  This  has  been  of  late  a  subject  of  much  thought 
and  anxiety  to  me.  I  am  most  anxious  that  the  difficulty  should  be  solved 
in  the  way  most  accommodating  to  you  consistently  with  the  safeiy  of  the 
bank. 

"  Your  whole  obligations  to  it  appear  to  be  77,698/.  78.  2d.,  and  from 
this  we  may,  for  the  present,  deduct  the  ordinary  discounts,  which  may 
be  allowed  to  run  on  in  the  usual  way,  8,506/.  128.  6d.,  leaving  due 
69,191/.  14s.  8d.  The  several  shipping  securities  held  by  the  bank,  as 
valued  by  Mr.  Walton  at  the  close  of  last  year,  amounted  to  65,850/. ,  and 
these  would  now,  if  all  realised,  most  probably  be  found  inadequate  to 
cover  the  whole  debt.  I  am  now,  therefore,  to  request  that  further  security 
be  provided  to  the  bank  to  cover  whatever  this  deficiency  may  reasonably 
be  considered  likely  to  be. 

*'  But  however  necessary  this  may  be  aa  an  intermediate  measure,  it  is 
still  more  necessary  that  at  least  a  portion  of  the  outstanding  debt  be 
immediately  paid ;  and  the  first  requiring  to  be  settled  is  your  past  due  bills 
and  over-drawn  balance,  amounting,  as  I  have  shown,  to  38,162/.  15s.  9d. 
If  it  be  necessary  for  this  purpose  to  realise  any  of  your  shipping,  I  would 
suggest  that,  in  Uie  first  instance,  the  smaller  ships,  and  all  which  are  not 
insured,  and  those  not  registered  in  the  port  of  London,  should  be  selected 
for  sale. 

'*  I  beseech  your  friendly  co-operation  in  this,  and  speedily,  else  early 
next  month  the  mortgages  must  be  effected  through  a  broker. 

"  But  were  the  above  all  liquidated,  the  amount  standing  on  convertible 
securities  (31,020/.  188.  Ud.)  is  (considering  that  the  nature  of  the  secu- 
rities such  as  the  bank  never  took  in  any  case  but  yours ;  that  they  are 
constantly  depreciating ;  and  that  they  are  subject  to  very  heavy  charges 
by  insurance,  kc,  which  the  bank  cannot  continue  to  defray)  such  as  would 
render  it  necessary  in  the  course  of  the  incoming  year  to  realise  the  mort* 
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gages  on  the  larger  ships,  unless  you  oany  oat  yonr  promise  of  twelre 
months  ago,  to  raise  a  sum  for  the  purpose  of  taking  these  securities  out  of 
the  hands  of  the  bank. 

"  I  shall  not  add  more  now  than  briefly  to  restate  the  reqmsitions  I  now 
urge  upon  yoo,  vis.,  1.  To  provide  immediate  additional  seoarity  for  the 
bank.  2.  To  provide  for  tiie  payment  of  the  past  due  bills  and  overdrawn 
balance  38,162^.  15s.  9d. ;  and  drdly,  to  prepare  for  the  liquidation,  in  the 
incoming  year,  of  the  advances  on  0.  S.,  31,029/.  18s.  lid. 

"To  these  different  objects  I  beg  your  immediate  and  most  earnest 
attention,  and  remain,  very  truly  yours, 

"Hugh  Imnbs  Oambvok.*' 

Mr.  linklater — And  you  vnrote  an  answer,  asking  the  bank  to  pay  2001. 
for  you,  on  receiving  100/.  odd,  and  promising  to  be  up  on  Tuesday  F 
(Laughter.) 

Mr.  Brown — ^That  was  the  best  arrangement  I  could  make,  and  the  direc- 
tors thanked  me  for  it.  The  convertible  securities  committee  was  appointed 
in  February,  1855.  In  December  I  had  notice  that  they  considered  my 
securities  insufficient,  and  were  about  to  put  the  mortgages  into  the  handjs 
of  the  brokers  to  realise.  Mr.  Stapleton  became  a  director  in  July,  1855. 
From  conversations  with  him  I  am  certain  he  was  cognisant  of  the  state  of 
my  account,  either  from  the  "  green  ledger"  or  otherwise.  The  figures  in 
Cameron's  letter  I  believe  are  tolerably  accurate, — not  many  thousands 
out.  (A  laugh.)  The  "  Magdalena,"  which  was  lost,  was  only  insured  for 
£4,000.  I  complained ;  it  ought  to  have  been  £7,000.  Mr.  Cameron  wrote 
in  answer,  stating  that  the  insurances  were  higher  than  I  had  myself  pro- 
posed in  the  first  instance.  On  the  22nd  of  December  I  wrote  to  the 
governor  on  the  subject  of  my  debt.  I  shall  be  able  to  show  that  the  whole 
of  that  is  a  debt  taken  upon  myself  to  secure  the  bank  and  for  interest.  In 
that  letter  I  complained  of  the  extreme  course  pursued  towards  me  in  real- 
ising my  securities,  which  nine  months  before  I  had  increased  by  £30,000. 
I  pointed  out  that  ships  were  then  low  and  freights  hi^h,  and  urged  the 
importance  of  a  quiet  steady  realisation  of  the  property,  by  which  £25,000 
would  be  saved,  while  an  opposite  course  might  involve  the  ruin  of  all  con- 
cerned. Esdaile  and  I  had  had  a  conversation  as  to  the  peril  of  the  bank, 
and  I  said  that,  looking  at  the  nature  of  the  deposits,  there  wasless  danger 
to  the  bank  from  a  run  than  from  investigation  by  shareholders.  I  had 
from  time  to  time  called  the  attention  of  mv  colleagues  to  the  position  of 
the  bank,  knowing  that  I  ran  more  peril  from  its  stoppage  than  anyone 
else,  on  account  of  the  large  amount  of  my  securities  held  by  them.  On 
that  account  I  called  their  attention  to  the  provisions  of  the  charter  and 
the  position  of  the  bank  generally.  In  January,  1856,  I  may  have  had 
some  conversation  in  the  bank  parlour  with  Cameron  and  others  as  to  the 
amount  of  home  freight  due  on  the  **  Hornet."  I  received  altogether  £5,500, 
but  kept  none  of  it.  The  whole  of  the  out  freight  was  paid  to  the  bank. 
What  I  received  beyond  what  was  paid  to  the  btmk  went  towards  the  dis- 
bursements of  the  ship.  I  don't  know  that  I  told  Cameron  £600  or  £800 
more  was  to  be  received.  In  October  and  November  the  bank  received 
£5,600  from  the  freight  of  the  "  Hornet,"  which  went  to  the  credit  of  my 
account.  The  debit  of  £4,809  in  the  following  month  is  in  respect  of  re- 
newals, not  a  shilling  of  the  money  was  advanced  to  me.  In  March,  1856, 
Cameron  wrote  me,  refusing  to  honour  any  more  of  my  cheques,  stating 
that  a  line  had  been  drawn  which  would  prevent  the  least  addition  to  my 
account,  and  recommending  me  to  apply  for  accommodation  elsewhere.  I 
had  long  wished  to  retire  irom  the  board.  I  had  told  them  they  must  get 
men  of  more  business  habits,  as  the  board  was  a  lamentable  exhibition. 
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(Langhter.)  I  offered  to  retire  in  February,  1856,  but  vrsa  told  dlstinotly 
by  Mr.  Stapleton  that  I  could  not  do  so,  on  account  of  the  vacancies.  I 
only  attended  two  board  meetings  after,  one  to  protest  against  the  balance- 
sheet.  If  I  refused  to  retire  af^r  February  it  was  because  I  had  gone  out 
by  lapse  of  time,  and  was  virtually  no  longer  a  director.  I  had  ceased  to 
act  as  such.  On  8th  March  I  wrote,  in  answer  to  Oameron's  letter,  declin- 
ing to  cease  acting  as  a  director,  or  to  become  one  for  the  Welsh  mine.  I 
only  attended  one  board  after  that,  and  then  I  was  sent  for  in  reference  to 
the  sale  of  one  of  the  ships. 

Mr.  Linklater — Still  you  remained  a  director  of  the  Royal  British  Bank  F 

Mr.  Brown — I  never  went  near  the  bank  after  the  25th  of  March.  Mr. 
Esdaile  wanted  me  to  send  in  a  letter  of  resignation,  but  I  thought  it  an 
offensive  proposition,  and  would  not  accede  to  it.  I  account  for  Cameron's 
letter  of  November  because  he  knew  that  some  of  the  director's  were  trying 
to  get  rid  of  him,  and  mine  was  the  largest  account.  My  account  was 
virtually  closed  by  the  letter  of  the  1st  of  March  ;  but  I  went  to  the  bank 
whenever  requested  to  do  so  by  the  directors.  In  May  I  wrote  to  Cameron, 
stating  that  I  was  in  treaty  for  the  sale  of  my  large  property  at  Twyning, 
which  would  relieve  my  liability.  The  property  has  oeen  sold  by  the 
mortgagees,  but  nothing  has  come  to  me.  Other  morteaees  are  held  by 
the  Gloucestershire  Banking  Company,  but  their  debt  wul  be  covered,  and 
I  hope  there  will  be  a  surplus  coming  to  me. 

Mr.  Linklater — Or  to  me  P 

Mr.  Brown — I  hope  not.    (Laughter.) 

Mr.  Linklater — ^i  our  account  at  the  bank  being  closed  on  6th  March,  teH 
va  by  what  hocus-pocus  you  managed  to  get  £1,020  from  them  in  June. 

Mr.  Brown — Oh,  there's  no  difficulty  about  that.  (Oreat  laughter.) 
They  were  then  selling  the  "  Helen  Lindsay,"  "  Hero,"  and  other  vessels ;  and 
the  £1,020  in  question  was  money  received  for  freights,  which  Cameron 
consented  that  I  should  apply  to  disbursements  on  account  of  the  vessel. 
A  bill  for  £590  was  discounted  for  me  by  the  bank ;  this  bill  was  received 
in  part  payment  of  freight  from  Liverpool.  The  bank  did  not  discount  a 
bill  for  me  on  the  6th  of  June.  The  entry  of  that  amount  appears  to  have 
been  made  in  error,  and  is  balanced  by  a  similar  entrv  on  the  other  side. 
The  statement  by  Mr.  Craufurd  aa  to  the  discount  of  bills  for  me  after  March 
is  incorrect.  There  is  a  minute  in  committee  of  July,  1856,  agreeing  to 
advance  me  £337  to  meet  certain  bills  given  for  disbursements  on  the 
*'  Helen  Lindsay.*'  I  got  that  amount,  but  Gold  uid  Davy,  the  creditors  on 
bills,  have  not  got  a  shilling.  I  have  heard  that  for  that  very  bill  some 
creditors  have  seized  the  ship  at  Hamburgh,  and  that  the  bank  is  likely  to 
lose  it.  The  bank  stopped  on  the  3rd.  It  did  not  surprise  me.  On  the 
12th  I  received  a  letter  from  Mr.  Paddison,  demanding  immediate  payment 
of  the  balance  of  my  general  account,  £75,137;  but  this  was  £12,000 
overcharged.  It  was  an  idle  ceremony  askine  me  to  pay  it.  In  August, 
1856, 1  received  from  Mr.  Weymark  £1,000  of  the  freight  of  the  "  Ambro- 
sine."  This  all  went  in  disbursements,  I  received  £500  on  the  1st  of  Sep- 
tember, and  took  it  to  the  bank.  I  saw  Mr.  Paddison,  who  refused  to 
receive  it,  and  told  me  to  go  and  sell  the  ships  for  the  most  I  could  get,  as 
the  bank  was  in  difficulties. 

Mr.  Paddison — I  must  deny  that  statement  utterly. 

Mr.  Linklater — ^Mr.  Paddison  is  a  lawyer.  Do  you  mean  to  tell  us  that 
he  turned  £500  away  P    (Laughter.) 

Mr.  Brown — I  afterwards  paid  £500  in  various  disbursements.  I  did 
not  ask  leave  of  any  one  at  the  bank  to  do  this.  "Whom  was  I  to  ask  P 
^e  doors  were  closed,  and  a  winding-up  petition  had  been  presented.    I 


Digitized  by  VjOOQ IC 


520  FuUm-e  of  ihe  Royal  Briliik  Bank. 

supposed  the  directors  had  ceased  to  exist.  I  paid  a  liability  on  the  **  Helen 
Lindsay  "  to  prevent  her  being  attached  on  her  retom  home.  I  did  '^is 
under  the  adrice  of  counsel ;  that  opinion  was  taken  in  the  May  preceding. 
(It  was  produced.) 

Mr.  Linklater  (after  reading  it)— Why,  this  has  no  more  to  do  with  the 
••  Helen  Lindsay  "  than  the  British  Bank  had  with  Qloucestershire. 

Mr.  Brown — I  always  understood  that  I  was  liable.  After  the  stoppers 
of  the  bank  I  wrote  to  Mr.  Paddison,  expressing  readiness  to  go  into  the 
account.  My  account,  which  commenced  with  a  credit  of  £18,  showed  a 
balance  against  me  at  the  stoM»age  of  the  bank  of  £63,000. .  After  Cameron 
left,  I  had  an  intenriew  with  Esdaile  and  Craufurd,  in  the  bank  parlour,  on 
the  subject  of  the  "Bory  Brown.'*  I  did  not  state  to  them  that  the  vessel 
was  free.    I  said  it  was  mortaaced. 

Mr.  Linklater— They  have  both  stated  that  you  said  it  was  firee.  Are 
they  telllDg  a  deliberate  untruth  f 

Mr.  Brown — I  beUeve  they  are.  I  am  certain  I  did  not  say  the  vessal 
was  free,  and  that  Craitfurd  did  not  ask  me  such  a  question.  The  fact  was 
the  vessel  was  mortgaged  for  £3,000  to  Mr.  Hartland,  in  August,  1855.  I 
mortgaged  it  again  to  tiie  bank  in  September.  Cameron  had  been  pressing 
me  to  make  advances,  and  with  this  view  I  effected  the  first  mortgage.  On 
December  30,  1854,  I  borrowed  £4,000  of  the  Qloucestershire  Banking 
Company,  giving  securities  worth  £6,000.  Out  of  that  £4,000  I  paid  to 
the  Boval  British  Bank  £2,600. 

Mr.  Linklater — ^And  the  bank  went  on  trusting  you,  believing  that  they 
had  a  mortgage  of  the  "  Bory  Brown." 

Mr.  Brown— If  I  had  not  got  that  money,  my  account  would  have  been 
ultimately  larger  than  it  is.  The  bank  wished  me  to  relieve  them  of  some 
of  the  securities  they  held. 

The  Commissioner — How  any  man  of  sense  can  £0  on  making  the  excuses 
you  do,  I  cannot  imagine.  You  gave  an  undertakmg  to  let  the  bank  have 
the  security  of  these  vessels ;  and  there  is  no  doubt  the  transaction  is  a 
fraudulent  one. 

Examination  continued— Of  the  proceeds  of  the  "  Madonna,"  sold  in  Sep- 
tember, £950  was  paid  into  the  bank.  On  the  same  day  they  paid  my 
acceptance  to  Stacey's  draft  for  £1,740  ^  but  this  was  in  respect  for  dis- 
bursements for  other  ships.  I  found  a  purchaser  for  the  "  Hero"  in  April, 
1856 ;  but  the  bank  preferred  to  attend  and  receive  the  money  themseWes. 
I  attended  nearly  all  tbe  general  meetings  from  August,  1853,  to  Februarv, 
1856.  At  the  latter  period  it  was  prettv  well  known  that  the  bank  was  in 
a  critical  state ;  I  had  thought  so  before.  I  was  not  a  member  of  the 
secret  committee.  I  proposed  that  all  the  securities  should  be  examined 
and  valued,  and  told  Mr.  Cameron  the  time  had  arrived  when  we  should 
look  the  difficulties  in  the  face.  He  agreed  that  it  should  be  done.  In 
May,  1855, 1  brought  the  matter  before  the  directors,  and  proposed  to  take 
the  opinion  of  the  AttomeT-General.  The  directors  said  i  was  bound  not 
to  do  it  by  my  position.  No  steps  were  taken  for  valuing  the  securities. 
In  January,  1856, 1  took  objection  to  the  balance-sheet ;  it  was  re-dis- 
cussed. I  disapproved  of  the  statement  about  the  provision  for  bad  debts, 
and  I  did  not  go  to  the  general  meeting.  I  said  that  instead  of  a  dividend 
being  declared,  the  more  manlv  way  would  be  to  make  a  call  of  £25  per 
share.  I  have  no  doubt  that  the  capital  had  gone.  I  did  not  yield  to  the 
persuasion  of  the  directors  and  acquiesce  in  a  dividend  of  6  per  cent.  At 
one  time  Mr.  Esdaile  and  I  thought  we  had  got  the  Welsh  works  leased  on 
favourable  terms ;  the  negotiation  was  in  June,  but  it  went  off  soon  aftoK 
I  knew,  in  1855,  that  Cameron  was  largely  indebted  to  the  bank,  and  pro« 
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Msed  that  £1,000  a  year  of  his  salary  should  go  in  reduction  of  his  debt. 
1  also  proposed  that  the  directors'  allowance  should  be  discontinued,  but  Mr. 
Stapleton  and  others  objected.  There  was  a  stormy  general  meeting  in 
February,  1856.  I  was  present  and  heard  the  report  read,  stating  that 
8,000  new  shares  were  to  be  issued.  I  had  objected  to  the  proposal,  but  did 
not  tell  the  shareholders  it  was  all  moonshine.  This  is  an  easy  question  to 
put,  but  it  10  difficult  to  say  why  I  did  not  do  so.  In  conjunction  with  Mr. 
Beyeridge,  I  had  the  management  of  the  Welsh  works  up  to  1853,  and  knew 
«8  much  of  them  as  any  one.  The  moment  I  got  into  the  direction  I  found 
that  that  was  the  k^  around  the  bank's  neck,  and  would  pull  it  down  if  not 
got  rid  of.  I  devoted  fully  half  my  time  to  it  without  a  rarthing  of  remu- 
neration. I  knew  that  much  of  the  capital  had  been  lost.  The  report  in 
February,  1856,  represented  solvency  ;  but  I  did  not  tell  the  shareholdem 
that  ^reat  part  of  the  capital  had  been  lost.  I  decline  to  state  whether 
anythmg  is  available  for  my  debt  beyond  the  securities  held  by  the  bank. 
I  did  not  believe  the  bank  was  insolvent.  Till  Cameron  left  I  believed  him 
to  be  a  man  of  independent  property — he  talked  so  large.  (Laughter.)  I 
believed  this  up  to  the  last  nour.  Just  before  he  went  he  asked  me  to 
assist  him  in  raising  £1,500  on  some  shares.  I  knew  he  had  been  dismissed, 
but  did  not  hear  that  criminal  proceedings  had  been  threatened.  I  did  not 
attend  the  meeting  of  shareholders  on  the  20th  of  September.  I  expected 
to  be  made  a  scapegoat  to  save  other  people.  I  found  that  my  name  had 
been  used  in  a  most  abominable  manner.  I  think  the  report  of  that  meeting 
did  great  injury  to  the  bank.  I  afterwards  wrote  to  Cameron  complaining 
of  the  attacks  of  the  press,  and  saying  that  those  in  the  Times  were  insti- 
gated by  some  of  their  old  associates,  through  the  accountant  Coleman.  I 
have  reason  to  believe  that  that  statement  was  correct.  The  report  was  a 
most  unfair  one.  I  said,  **  One  would  suppose  no  one  had  ever  owed  a 
bank  any  money  before,"  and  that  it  was  a  bungling  concern  at  the  best. 
This  closed  the  examination  of  Mr.  Brown* 


Court  of  Banjcrujotcyt  Basingkall  Street,  April  30^/1 — {B^ore  Mr.  Commis- 
sioner HOLHOTD.) 

Iir  KB  BOTAL  BRITISH  BANK — THB  BXAVIKATION  IfSBTINO. 

This  was  the  adjourned  sitting  for  the  last  examination  of  the  directors 
under  the  bankruptcy ;  but  the  balance-sheet  not  having  been  filed,  another 
adjournment  was,  of  course,  necessary.  Mr.  Coleman,  the  accountant, 
states  that  some  time  will  yet  elapse  bofore  the  accounts  can  be  filed,  owing 
to  the  books  being  required  for  the  purpose  of  examination  of  the  directors 
and  officers  before  this  Court. 

Mr.  Linklater  appeared  for  the  assignees ;  Mr.  Beed,  Mr.  Lawrance,  Mr. 
Freshfield,  Mr.  Mason  and  Mr.  Venning  for  directors  and  other  parties 
interested. 

Mr.  Gillott,  Mr.  Butt,  and  Mr.  Hurst,  the  "new"  directors,  were  in 
attendance  for  the  purpose  of  being  examined  if  necessary.  Mr.  Esdaile 
and  Mr.  Valiant  were  also  present. 

Mr.  Linklater  stated  that,  notwithstanding  the  diligence  of  Mr.  Coleman, 
owing  partly  to  ^e  books  being  required  euewhere,  the  accounts  had  not 
yet  been  completed,  but  would  be  so  in  a  fortn^ht.  It  was  proposed  to 
take  an  adjournment  for  two  months.  He  had  insisted  that  the  directors 
should  be  in  attendance  that  day ;  Mr.  Alderman  Kennedy,  Mr.  Stapleton^ 
and  Mr.  M'Leod  were  not  present,  but  the  other  five  were.    A  medical' 
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certificate  from  Dr.  Sober tson,  of  Wiesbaden,  stated  that  Alder 
Kennedy  was  labouring  cmder  serious  disease — that  his  case  reqoired 
relaxation  from  all  bodily  and  mental  exertion — and  that  a  jonmej  to 
London  would  be  dangerous  to  his  life.  It  was  hoped  that  he  might  be 
able  to  attend  before  the  day  to  which  the  examination  was  adjoamed. 

Mr.  Reed,  who  appeared  for  Alderman  Kennedy,  asked  that  the  medical 
certificate  might  be  filed,  with  a  memorandum  that  the  alderman  had  been 
prevented  attending  by  the  state  of  his  health. 

Mr.  Freshfield  said  he  belieyed  Mr.  8tapleton*8  absence  arose  fnam  orer^ 
sight  or  misunderstanding.  He  would  undertake  that  Mr.  Stapleton  should 
appear  at  any  time  that  might  be  desired. 

His  Honour  directed  a  memorandum  to  that  effect  to  be  pnt  on  the  pro- 
ceedings. 

Mr.  Hugh  Thomas  Cameron,  son  of  Mr.  Cameron,  the  late  manager  oC 
the  bank,  deposed  that  his  father  was  now  in  Paris.  Mr.  M'Leod,  one  oT 
the  directors,  was  now  suffering  from  small-pox,  and  was  quite  unable  to 
come  out. 

The  last  examination  was  then  adjourned  till  the  24th  of  June. 

Mr.  linklater  proposed  to  take  the  examination  of  Mr.  GiUott,  Mr.  Butt» 
and  Mr.  Hurst.  There  would  then  only  remain  the  examination  of  Mr. 
Alderman  Kennedy*  and  one  or  two  other  persons.  It  was  not  proposed  to 
examine  Mr.  Paddison,  who  had  already  giyen  all  the  information  in  his 
power  to  the  assignees,  and  was  in  no  way  inculpated  in  the  mismanage^* 
ment  of  the  bank. 

Mr.  George  Gillott  (examined  by  Mr.  Linklater) — I  was  a  member  of  the 
firm  of  Gillott  and  Essell,  of  the  Strand,  tailors.  I  was  a  director  of  the  bank 
at  the  failure.  I  was  one  of  the  original  shareholders.  I  was  led  to  believe 
•that  the  charter  limited  our  liabilities  to  double  the  amount  of  our  shares. 
I  regularly  attended  the  half-yearly  meetings  all  throueh,  and  took  an 
active  part  at  some.  In  January,  1853, 1  complained  of  the  manner  in 
which  the  bank  was  conducted,  and  addressed  a  circular  to  the  share- 
holders urging  the  importance  of  seeing  that  the  directors  adhered  to  the 
charter,  and  of  introducing  new  men  to  the  board  and  as  auditors.  About 
that  time  I  also  published  a  pamphlet,  and  circulated  it  among  the  share- 
holders, pointing  out  irregularities  in  the  mode  of  filling  up  vacancies  in 
the  board,  and  the  desiraUeness  of  having  more  mercantile  men  in  the 
direction. 

The  Commissioner — ^Was  there  any  name  to  that  P 

Mr.  Gillott — Yes,  I  appended  my  own  name  to  it.  At  the  general  meeting 
in  February  1853,  this  pamphlet  and  circular  were  auuded  to.  Mr. 
M'Gregor,  the  then  governor,  was  in  the  chair ;  Mr.  Esdaile,  Mr.  Codiran, 
and  omers  were  present.  My  proposal  about  the  (^dest  directors  retiring 
was  forcibly  condemned.  I  had  then  ascertained  that  the  notion  of  limited 
liability  was  a  farce — it  did  not  exist.  I  proposed  Mr.  Bremner  as  a 
director  at  that  meeting,  but  the  proposal  was  negatived,  and  Mr.  Humphry 
Brown,  then  M.P.  for  Tewkesbury,  was  chosen.  I  moved  that  there  should 
be  three  instead  of  two  auditors  as  heretofore,  but  it  was  opposed  by  the 
directors,  and  negatived.  The  old  system  went  on.  The  directors  did  as 
they  liked,  and  no  auditor  was  appointed.  Two  or  three  days  after,  I 
addressed  a  letter  to  the  directors,  cnarging  them  with  tampering  with  tiie 
shareholders,  and  stating  that  none  of  the  directors  held  more  than  ten 
shares.  The  directors,  in  answer,  simply  expressed  their  regret  that  their 
measures  did  not  meet  my  approbation.  Before  the  eeneral  meeting  of 
February,  1855,  the  directors  had  resolved  on  each  taking  10  shares  more 
in  the  bank.    At  the  meeting  in  February,  1854,  I  was  proposed  as  « 
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director,  but  it  was  opposed  by  tbe  directors,  and  Mr.  L.  M.  Valiant  was 
elected.  I  did  not  approve  of  the  motion  for  placing  me  on  the  board.  A 
proposal  to  increase  the  number  of  directors  from  eight  to  ten  was  opposed 
\j  the  directors,  and  negatived.  The  annual  vote  of  2,000/.  to  the  directors 
was  passed,  and  the  two  auditors  were  continued.  Next  year  Alderman 
Kennedy  came  in,  and  we  were  satisfied  with  that.  At  the  general  meeting 
in  February,  1856,  we  were  told  that  everything  was  going  on  satisfactorily, 
that  the  supplementary  charter  had  been  obtained,  and  that  new  shares 
were  about  to  be  issued  at  a  premium  of  5/.  per  share.  In  May  or  June, 
1856,  I  determined  on  getting  some  authentic  information,  and  had  an 
interview  with  the  directors  in  the  back  parlour.  Cameron  and,  I  think, 
all  the  directors  were  present.  Four  or  five  shareholders  accompanied  me. 
We  went  to  seek  for  information.  We  expressed  uneasiness  at  the  attacks 
on  the  bank,  but  were  told  that  it  would  be  unwise  to  prosecute  the  Joint 
Stock  J&umai,  and  that  it  was  an  attempt  to  extort  money.  It  was 
admitted  that  the  Welsh  works  had  been  in  the  possession  of  the  bank  some 
time,  and  that  to  force  them  on  the  market  would  incur  a  great  loss.  We 
came  away  with  the  impression  that  30,000/.  or  40,000/.was  thus  locked  up. 
I  have  since  learnt  that  the  amount  was  then  100,000/.  Had  I  known 
that  I  would  not  have  joined  the  direction.  The  directors  gave  us  no 
notion  that  there  would  be  any  considerable  loss.  We  asked  about  H. 
Brown*s  debt,  and  Mr.  Esdaile,  who  answered  nearly  all  the  questions, 
said  it  was  covered,  and  the  bank  would  lose  nothing.  Inquiry  was  also 
made  as  to  Cameron's  debt,  and  we  were  given  to  understand  that  securities 
bad  been  lodged.  Allusion  was  made  to  some  very  extensive  sheep-walk  in 
the  north,  with  thousands  of  sheep  belonging  to  him.  We  had  no  notion 
that  he  owed  the  bank  30,000/.  The  directors  did  not  tell  us  that  he  was 
under  dismissaL  We  had  heard  of  Blacker's  and  other  bad  debts.  The 
directors  denied  holding  any  Westminster  Bonds  as  a  positive  security — 
only  one  of  5,0001.  as  a  sort  of  collateral  security.  Nothing  transpired  at 
that  interview  to  induce  me  to  doubt  the  safety  of  the  bank,  or  to  suppose 
that  a  considerable  part  of  the  paid-up  capital  had  been  lost.  I  recommended 
that,  in  consequence  of  the  bad  debts,  to  the  amount  of  perhaps  20,000/., 
there  should  be  no  dividend  at  the  next  general  meeting.  It  was  suggested 
as  a  matter  of  policy  that  the  losses  should  not  be  discussed  at  the  general 
meeting.  I  had  no  notion  that  the  bank  was  then  insolvent  to  the  extent 
of  200,000/.  I  attended  the  general  meeting  in  August,  1856.  It  was  a 
comparatively  quiet  meeting.  I  felt  that  if  there  was  a  loss  of  20,000/.  or 
25,000/.  it  might  be  recouped.  Mr.  Stapleton  suggested  a  call  of  25/.  per 
share,  and  I  was  rather  inclined  in  favour  of  it.  I  had  supplied  the  esta- 
blidhment  with  their  liveries.  I  was  nominated  a  director  on  the  22nd  of 
July,  accepted  the  oflice  on  the  24th,  and  took  my  seat  on  the  5  th  of 
August.  Before  this  I  heard  that  Cameron  had  gone,  and  expressed  ereat 
satisfaction.  I  understood  that  he  had  been  dismissed.  The  shareholders 
generally  did  not  know  this.  At  the  first  board  we  were  led  to  understand 
that  H.  Brown  owed  the  bank  a  large  amount — something  like  30,000/. 
Cameron's  debt  was  not  mentioned.  Mullins's  debt  we  were  told  would  be 
covered.  We  were  not  told  that  the  bank  was  saddled  with  the  Welsh 
works  till  about  the  middle  of  August.  I  objected  to  any  further  outlay, 
and  then  got  to  know  that  about  123,0002.  had  been  expended.  For  the 
first  two  or  three  weeks  the  new  directors  were  picking  up  information  by 
degrees. 
The  Commissioner — Why  did  yon  not  inquire  for  yourselves  P 
Mr.  Gillott — I  was  in  no  way  acquainted  with  banking  matters  and  could 
cmly  pick  up  my  information  by  degrees.    In  two  or  three  weeks  we  got 
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into  maoh  alarm,  owing  to  the  continual  fall  in  the  shares ;  all  that  we  oouUL 
do  was  to  provide  for  the  current  liabilities.  I  never  looked  into  the  "  paat- 
dae  bill  book."  Had  no  notion  that  the  past-due  bills  amounted  to  about 
£90,000.  I  only  heard  the  amount  from  Oraufurd  after  the  doors  of  the 
bank  were  closed.  I  understood  that  Mr.  Empson  and  a  committee  looked 
after  those  bills.  I  only  knew  of  the  arrangement  with  the  London  and  Paris 
Bank  after  it  was  made,  and  regretted  that  that  additional  tiunt  shoold  be 
thrown  upon  us.  I  was,  as  it  were,  learning  mv  business  for  the  first  few 
weeks.  The  bank  closed  on  the  3rd  of  September.  The  determination  to 
do  so  was  a  matter  of  twenty  minutes.  We  had  sought  assistance  from  the 
National  Provincial  Bank  of  Ireland,  and  had  had  an  advance  of  £20,000 
on  bills  from  them,  either  on  the  day  of  the  closing  or  the  day  before.  Wc 
had  about  £50,000  in  the  bank  when  it  closed.  For  some  days  we  had 
felt  the  bank  was  in  ieorardy,  but  oontinued  to  receive  money.  We  could 
not  do  otherwise  without  closing  the  bank.  There  was  not  much  received — 
some  thousands,  perhaps. 

Mr.  Paddison  denied  havine  taken  any  part  in  the  representations  made 
in  May,  1856,  to  Mr.  Gillott  about  Cameron's  securities.  He  had  stated  at 
the  time  that  he  did  not  then  know  the  amoimt  of  Cameron's  debt.  He  had 
been  instructed  to  prepare  a  security  on  the  Dingwall  property  to  cover 
£15,000. 

Mr.  Gillott  (in  answer  to  the  court)  said  he  did  not  remember  Craufurd 
telling  Esdaile  that  as  the  negociation  for  the  Welsh  works  had  not  gone  off, 
they  ought  at  once  to  dose  the  doors,  or  that  it  was  roguery  and  deception 
to  keep  them  open  longer. 

Mr.  Butt  ana  Mr.  Hurst  were  also  briefly  examined. 

During  the  proceedings  Mr.  Stapleton  arrived  in  the  court,  and  the  ad* 
joumment  was  made  in  nis  case  tne  same  as  the  others. 

The  last  examination  stands  adjourned  until  the  24th  of  June. 


Oouri  qf  Bankrupt&y,  BannghaU-itreet,  May  4. — (B^wt  Mr,  Commissianer 

HOLROTD.) 
IN  BE   THE   BOYAL  BBITISH  BANK. 

Mr.  Linklater — ^Your  Honour  was  good  enough  to  say  that  I  mieht  pro- 
ceed with  the  examination  of  Mr.  Valiant,  ime  of  the  directors,  out  the 
waminjp  of  my  medical  advisers,  after  the  labours  of  last  week,  were  such 
that  I  felt  compelled  to  abstain  from  all  work  for  the  last  three  days.  I 
am  not,  therefore,  in  a  position  to  proceed  with  the  examination  of  Mr. 
Yaliant  to-day.  It  is  an  examination  of  rather  an  unimportant  character^ 
as  Mr.  Valiant  was  merely  a  director  for  a  short  period,  and,  in  fact,  it 
would  occupy  but  a  very  short  time.  I  am  not  now  in  a  position  to  ask 
your  HoAOur  to  give  me  any  other  day,  because  Mr.  Alderman  Kennedy 
and  Mr.  M'I«od«  who  are  the  only  two  other  directors  among  the  number 
called  upon  to  prepare  the  balance-sheet  whom  I  have  pot  examined,  are  at 
present  absent.  The  first  is  abroad,  and  the  other,  although  in  this  country, 
IS  prevented  by  illness  frpQi  attending.  With  the  exception,  as  I  men- 
tioned the  other  day.  of  Mr*  Owen,  whose  exj^in^tion  we  shall  be  able  to 
take  when  he  finds  it  convenient  to  come  from  abroad,  {  h^ve  brought  to  a 
close  the  labours  of  the  assignees,  and  of  course  { i^vfi  bappy  to  be  able  to 
say  that  I  have  closed  my  own  labours  in  these  examinations.  It  is  true 
that,  although  much  has  been  done,  yet  much  remains  behind.  The  assignees, 
however,  think  that  it  would  only  be  repeating  the  same  story  over  and 
9ver  again,  and  be,  in  fact,  a  repetition  of  the  exposure  of  details  whic^ 
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w«  gafileientiy  weariaome,  if  not  revolting ;  and,  therefore^  I  do  not  pro- 
pose to  trouble  you  further,  nor  do  I  propose  to  inflict  upon  the  Court  the 
pain  of  listening  to  many  detaib  whicn  still  may  have  to  be  disclosed,  and 
which  maF  have  to  make  their  appearance  upon  a  future  occasion  in  another 
place.  There  appears  to  be  some  apprehension  in  the  mind  of  the  publio 
that  these  examinations  have  been  without  object.  I  may  take  this  oppor- 
tnnity  of  stating  that  not  only  have  they  not  been  without  object,  but  I 
trust  they  will  not  be  without  beneficial  result.  I  say  advisedly,  as  a  law- 
yer, that  I  believe  there  is  already  quite  sufficient  upon  the  records  of  this 
Court  4o  insure  a  certain  conviction,  if  a  prosecution  be  instituted.  (Hear, 
hear.)  It  remains  with  the  Government  alone,  and  I  have  no  reason  to 
suppose  that  the  Grovemment  is  not  quite  alive  to  the  great  necessity  and' 
importance  of  instituting  a  prosecution — I  say.  Sir,  it  remains  for  the  Go- 
vernment alone  to  determine  who  shall  be  the  objects  selected  for  the  pun- 
ishment which,  undoubtedly,  some  of  the  persons  implicated  in  this  inquiry 
merit.  It  is  not  for  me  to  dilate  now  upon  that  question  ;  but  I  think  it 
is  exceedingly  importaQt  that  the  public  should  be  aware  that  it  is  the  opi- 
nion of  more  than  one  of  the  profession  that  the  disclosures  which  have 
taken  place  in  this  Court  show  abundantly  sufficient  ground  for  instituting 
a  criminal  prosecution,  and  that  the  law  is  adequate  for  the  purpose.  I 
believe  that  the  day  is  not  very  far  distant  when  we  shall  find  the  Govern- 
ment, having  its  attention  called  to  the  subject,  as  it  wiU  be  bv  your 
Honour's  valuable  report  upon  the  result  of  these  'proceedings,  adopting 
measures,  the  effect  of  which  will  be  to  satisfy  the  public  justice  of  the 
country.    (Hear,  hear.) 

The  Commissioner — ^After  what  you  have  stated,  will  it  be  necessary  to 
examine  Mr.  Valiant  at  all  P 

Mr.  Linklater — Possibly  not ;  he  is  one  of  those  directors  whose  exami- 
nation, your  Honour  sees,  we  are  entitled  to  take,  and  entitled  to  use  else- 
where If  it  shall  not  be  found  necessary,  we  will  not  trouble  your  Honour 
any  further  with  the  evidence,  except  that  which  is  of  a  mere  formal 
character. 

]?he  Comissioner — There  is  some  documentary  evidenoe  P 

Mr.  Linlater — Yes,  Sir ;  and  also  some  more  formal  evidence,  with  which 
we  need  not  occupy  the  public  time,  and  which  may  be  put  upon  the  pro- 
ceedings. I  shall  be  prepared  with  that  in  the  course  of  a  week  or  so,  and 
therefore  it  will  not  be  necessary  to  trouble  your  Honour  with  the  matter 
^xxJ  further. 


Court  cf  Bankruptcy,  BasinghaU-street,  May  14M. — (B^ore  Mr.  Comtnis* 
sioner  Holbotd.) 

IN  BE   THB  BOTAL   BBITISH  BAlOt. 

Qis  Honour  gave  judgment  in  this  case.  He  said, — Mr.  Linklater,  the 
solicitor  for  the  assignees,  having  a  few  days  since  intimated  to  the  Court 
that  he  had,  at  least  for  the  present,  closed  the  examinations  in  the  matter 
of  the  Royal  British  Bank,  with  the  exception  of  some  formal  depositions 
and  some  documentary  evidence,  I  have  considered  what  course  it  is  the 
duty  of  the  Court  to  take  with  reference  to  the  case  m  it  now  stands.  Ac- 
cording to  the  act  of  Parliament  under  which  this  inquiry  has  been  cour 
ducted,  the  7th  and  8th  of  Victoria,  cap.  Ill,  sec.  25,  a  report  of  the  cause 
of  the  failure  of  this  company  is  to  be  made  by  this  Court  to  the  Board  of 
Trade,  and  the  Court  is  to  be  at  liberty  to  state  any  special  circumstances 
^relating  to  the  formation  or  management  of  the  affairs  of  the  company  i 
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but  by  file  terms  of  tbe  act  this  report  is  to  be  made  to  the  Board  of  Tradd 
after  tiie  company  haye  passed  their  last  examination.  Now,  the  last  exami- 
nation has  been  adjourned  to  the  24th  of  June,  but,  nevertheless,  notwith- 
standing the  provision  in  the  act  to  which  I  have  referred,  I  think  that  the 
Court,  in  a  case  calling  for  its  interposition,  ought  at  once,  ex  mero  moiu,  to 
direct  copies  of  any  examinations  taken  under  the  bankruptcy  to  be  trans- 
mitted to  Her  Majesty's  Attorney-General,  so  that  the  Government  may  be 
advised  by  the  law  officers  of  the  Crown  as  to  instituting  criminal  proceed- 
ings. To  wait  until  the  passing  of  the  last  examination  of  the  company 
mieht  tend  to  occasion  inconvenience,  if  not  to  defeat  the  ends  of  justice. 
I  think  this  is  not  a  case  for  further  delay.  I  do  not  believe  that  a  scene 
of  greater  recklessness,  fraud,  and  criminality  of  conduct  in  the  management 
of  a  banking  establishment  was  ever  exhibited  in  a  court  of  justice  than  is 
disclosed  by  the  examinations  taken  in  this  Court  under  the  adjudication  of 
bankruptcy  against  &e  Royal  British  Bank ;  and  I  may  observe,  that  these 
examinations  will  be  admissible  in  evidence  against  the  parties  in  case  of  a 
prosecution — eeeBeg.  v.  Scott  (ID.  and  B.  Cr.  Ca.,  47);  Beg.  v,  Haggett 
(ID.  Cr.  Ca.,  056.)  It  will  be  necessary  to  a  correct  understanding  of  the 
remarks  which  I  am  about  to  make  to  refer  shortly  to  the  act  for  the  regu- 
lation of  joint-stock  banks  in  Eneland,  and  to  the  charter  of  the  company, 
and  to  some  of  the  most  material  provisions  in  the  deed  of  constitution  of 
the  company— viz.,  the  Ist,  2nd,  3rd,  18th,  33rd,  34th,  36th,  44th,  45th, 
47th,  60th,  63rd,  64th,  65th,  and  71st.  By  the  slatute  7th  and  8th  of  Vic- 
toria, cap.  1 13,  after  providing  for  the  mode  and  form  of  petitioning  the 
Crown  for  a  charter  or  letters  patent  by  a  joint-stock  banking  company  for 
tiie  carrying  on  tbe  business  of  bankers  in  England,  it  is  enacted  that 
the  deed  of  partnership  of  the  company  shall  be  prepared  according" 
to  a  form  to  be  approved  by  the  Board  of  Trade;  and  shall,  in  addi- 
tion to  any  other  provisions  to  be  contained  therein,  contiuin  certain 
specific  provisions  for  the  following  purposes  (that  is  to  say) : — 1.  For 
holdine  ordinary  general  meetings  of  the  company  once  a  year.  2. 
For  holding  extraordinary  general  meetings  upon  a  certain  requisition,  &o. 
3.  For  the  mani^ment  of  the  affairs  of  3ie  compaxiy,  and  the  election  and 
qualification  of  mreotors.  4.  For  the  retirement  of  at  least  one  fourth  of 
the  directors  yearly,  and  for  preventing  the  re-election  of  the  retiring 
directors  for  at  least  twelve  calendar  mon&s.  6.  For  preventing  the 
company  from  purchasing  any  shares,  or  making  advances  to  any  person 
on  the  security  of  a  share.  6.  For  the  publication  of  the  assets  and 
liabilities  of  the  company  once  at  least  in  every  calendar  month.  7.  For 
the  yearly  audits  of  the  accounts  of  tbe  company  by  two  or  more  auditors 
chosen  at  a  general  meeting  of  the  shareholders,  and  not  being  directors 
at  the  time.  8.  For  the  yearly  communication  of  the  auditors*  report, 
and  of  a  balance-sheet  and  pront  and  loss  account  to  every  shareholder. 
0.  For  the  appointment  of  a  manager,  or  other  officer  to  perform  the  duties 
of  manager ;  and  that  the  provisions  of  the  deed,  with  such  others  as  to 
Her  Majesty  shall  seem  fit,  shall  be  set  forth  in  the  letters  patent.  It  is 
then  provided  that  it  shall  not  be  lawful  for  any  company  to  commence 
business,  until  the  deed  has  been  duly  executed,  and  all  the  shares  sub- 
scribed for,  and  at  least  half  the  amount  of  each  share  has  been  paid  up ; 
and  it  shall  not  be  lawful  for  the  company  to  rep^  any  part  of  the  sum  so 
paid  up,  without  leave  of  the  Board  of  lYade.  I^xt  follows  the  provision 
authorising  Her  Majesty,  by  letters  patent,  to  incorporate  the  company  for 
the  purpose  of  carrjring  on  the  bamcing  business.  The  material  articles 
in  the  deed  of  constitution  of  the  company  will  be  found  to  this  effect-: — 
The  parties  to  the  deed  were  to  form  a  public  joint-stock  banking  company, 
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«nd  tbe  capital  of  the  company  was  to  consist  of  £100,000,  in  1,000  shares 
of  £100  each,  to  be  increased  if  need  were.  The  business  of  the  company 
was  to  consist  in  receiving  deposits  of  money,  and  keeping  customers' 
accoants,  and  transacting  eyery  kind  of  usoal  banking  business,  and  in 
adyancing  or  lending  money  on  real  or  personal  and  other  kind  of  securities 
enumerated  in  the  deed ;  and  the  court  of  directors  mi^t  give  credit, 
either  with  or  without  security,  upon  cash  accounts,  to  any  of  the  proprie- 
tors or  to  any  other  person,  to  such  amount,  at  such  rate  of  interest,  and 
npon  such  terms,  as  such  court  should  think  proper,  agreeably  to  tiie  bye- 
laws  for  the  r^ulation  of  advances.  The  cash  credits  to  be  m  the  discre- 
tion of  the  directors,  but  no  director  was  to  vote  on  any  motion  for  an 
advance  or  discount  to  himself;  and  any  part  of  the  capital  or  funds  of 
the  company  not  required  for  the  immecuate  purposes  or  business  thereof 
was  to  DO  invested  by  the  court  of  directors  in  or  upon  any  public  or 
private  real  or  personal  securities  as  the  court  should  think  proper ;  and 
the  company  were  prohibited  from  purchasing  their  evrn  shares,  or  making 
advances  ot  money  to  any  person  on  the  security  of  shares  (see  articles  1, 
2,  3,  and  33).  Article  18  is  to  this  effect : — ^That  all  the  general  affairs, 
business,  and  concerns  of  the  company,  shall  be  imder  the  management, 
superintendence,  and  control  of  the  court  of  directors,  as  thereinafter 
mentioned  ;  and  that  they  shall  have  the  entire,  sole,  and  exclusive  control, 
management,  and  dispossl  of  the  property  and  revenues  of  the  company,  and 
shall  regulate  and  determine  the  mode  and  terms  of  carrying  on  the  business 
thereof;  and  the  court  shall  have  power  to  nominate  and  appoint,  under  such 
conditions  and  on  such  terms  as  they  shall  think  proper  one  of  their  own 
number,  or  any  other  person,  to  be  general  manager,  for  conducting,  under 
their  superintendence  and  control,  the  business  and  affairs  of  the  company, 
with  suon  salary  as  the  Court  shall  see  fit ;  and  the  general  manager,  if  oftheir 
own  number,  shall  cease  to  be  a  director.  Then,  by  Article  36,  which 
provides  for  the  keeping  all  necessary  and  proper  books  of  account,  the' 
court  of  directors,  once  at  least  in  every  month,  are  to  settle  and  adjust  and 
balance  the  said  books,  and  make  out,  declare  and  publish  in  such  manner 
as  the  court  shall  think  proper,  a  fidl,  true  and  explicit  statement  and 
balance-sheet,  exhibiting  the  assets  and  liabilities  of  the  company,  and  tiie 
amount  and  nature  of  the  capital  and  property  thereof,  and  the  then  fair 
estimated  value  thereof,  and  the  amount  of  the  company's  negotiable  obliga- 
tions then  in  circulation,  and  the  profits  and  losses  of  the  company,  and  all 
other  matters  and  tiimss  requisite  for  fully,  truly  and  explicitly  manifest- 
ing the  actual  state  and  position  of  the  affairs  thereof.  Article  44  provides  for 
the  general  yearly  meeting  of  the  proprietors  in  the  month  of  September,  and 
by  l£e  next  article  (45)  the«ourt  of  directors,  if  they  think  it  expedient,  may 
hold  a  second  general  meeting,  to  be  called  a  general  half-yearly  meeting  of 
proprietors ;  and  if  a  half-yearly  meeting  be  not  called,  the  court  is  to  prepare 
and  furnish  to  every  proprietor  at  the  end  of  each  half-year  for  wnicn  no 
such  meeting  is  callea  such  a  printed  report  of  the  progress  and  proceedings 
of  the  company  and  the  state  of  the  profitis  and  funds,  assets,  and  liabilities 
thereof  as  the  court  shall  think  proper  bo  made  known ;  and  a  balance- 
sheet,  and  profit  and  loss  account,  ana  also  a  report  on  tiie  accounts  by  tiie 
auditors  are,  in  the  month  of  September  in  every  year  to  be  sent  by  tiie 
post  to  every  proprietor.  By  Article  47>  the  court  of  directors  at  every 
general  meeting  ot  proprietors  shall  exhibit  a  true  and  accurate  balance- 
sheet  and  report  ot  tiie  profits  and  accumulations  of  the  joint  stock  or 
M^ital  from  the  commencement  of  the  business,  or  the  end  of  the  period 
included  in  the  last  preceding  report.  Then,  as  to  declaring  dividends, 
Articles  60  and  63  are  to  the  Mowing  effect :— lliat  at  the  end  of  the  first 
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six  months  of  everj  year,  and  also  at  the  end  of  ever j  second  six  months  of 
every  year,  except  as  thereinafter  mentioned,  the  ooart  of  directors  shall 
determine  upon,  appoint  and  declare  such  dividend  for  the  period  then 
elapsed,  out  of  Uie  clear  profits  of  the  company  then  actually  accrued  and 
reduced  into  possession,  as  they  should  think  fit ;  and  if  the  Court  of 
Directors  shall  think  proper  they  are  not  to  make  any  dividends  of  the 
profits  during  the  first  year  of  business,  and  such  profits  shall  form  part  of 
the  "  surplus  or  reserved  fund,"  and  in  each  succeeding  year  the.net  profits, 
after  making  deduction  and  allowance  for  bad  and  doubtful  debts,  shall, 
after  setting  apart  such  proportion  of  profits  as  the  directors  shall  think 
requisite  for  the  surplus  fund,  be  divided  among  the  proprietors  ;  but  no  pro« 
portion  of  profits  is  to  be  set  apart  for  the  surplus  fund,  if  by  reason  thereof 
the  dividend  will  be  reduced  below  4  per  cent. ;  and  the  surplus  fund  for  the 
time  being  is  to  be  added  to  the  capital,  and  never  to  be  considered  part  of  tho 
profits.  By  article  64,  at  every  annual  general  meeting,  the  preprietors  are  to 
appoint  two  or  three  persons,  not  being  directors,  to  be  auditors  for  the 
year  ensuing,  for  the  purpose  of  examining  and  auditing  the  accounts  of 
the  directors ;  and  the  auditors  are  to  sign  such  accounts,  if  found  to  be 
correct ;  but  if  any  errors  or  misstatements  shall  appear  upon  the  examina- 
tion of  such  accounts,  the  auditors  are  authorised  to  call  a  special  general 
meeting  of  the  proprietors,  and  to  report  to  the  meeting  the  result  of  the 
examination,  or  to  lay  the  same  before  the  next  general  meeting;  and  the 
auditors  are  empowered  to  require  the  production  of  the  books,  vouchers, 
writings,  and  documents  relating  to  the  said  accounts,  and  to  require  the 
assistance  of  the  general  and  other  managers,  accountants,  clerks,  and 
officers  of  the  company,  or  such  of  them  as  they  shall  think  proper  in  the 
investigation  of  such  accounts.  The  65th  article  provides  for  petitioning 
the  Grown  for  leave  to  increase  the  capital  of  the  company  by  supplementiS 
charter,  and  that  the  holders  of  new  shares  are  to  be  bound  by  &e  terms 
of  the  deed,  and  subject  to  the  same  liabilities  as  the  ori»nal  shareholders ; 
and  that  one- half  of  the  amount  of  such  shares  is  to  l>e  paid  up  before 
issuing  the  certificate  thereof,  and  that  it  shall  not  be  lawful  for  the 
company  to  repay  the  sum  so  paid  up,  or  any  part  thereof,  without  the 
consent  of  the  Board  of  Trade.  And  by  article  71,  if  at  any  time  the  couri 
of  directors  shall  find  that  the  losses  of  the  company  have  exhausted  all  the 
*'  surplus  or  reserve  fund,"  and  also  one-fourth  of  the  capital  actually  paid 
up,  they  shall,  as  soon  as  possible,  call  a  special  meeting  of  the  proprietors, 
and  submit  to  such  meeting  a  full  statement  of  the  affairs  of  the  com* 
pany;  and  if  it  shall  appear  at  such  meeting  and  be  declared  by  a 
resolution  of  the  majority  of  the  proprietors  present  that  the  losses  of 
the  company  have  exhausted  the  said  fund,  and  also  one-fourth  of  the 
then  paid-up  capital,  the  chairman  shall  declare  the  company  dissolved, 
and  we  same  shall  be  dissolved  accordingly,  except  for  the  purpose  of 
finally  closing  and  winding  up  the  affairs  of  the  company.  Then,  by 
the  charter  or  letters  patent  incorporating  the  company,  it  is  declared 
that  the  several  regulations  contained  in  the  deed  of  constitution,  or 
in  any  bye -law  or  supplemental  deed  to  be  made  in  pursuance  thereof, 
shall  be  the  existing  regulations  of  the  corporation,  and  it  is  thereby 
declared  that  the  corporation  shall  not  commence  business  until  it  shall 
have  been  certified  to  the  President  of  the  Board  of  Trade,  by  at  least 
three  of  the  directors  of  the  corporation,  that  all  the  shares  have  been  sub* 
ecribed  for,  and  that  the  deed  of  constitution  has  been  executed  personally 
or  by  power  of  attorney  by  the  holders  of  all  the  shares  in  the  business, 
and  that  a  sum  of  not  less  than  one-half  of  the  amount  of  each  share  has 
l>een  paid  up  in  respect  of  each  share,  as  directed  by  the  act,  of  £50,000  a4 


Digitized  by  VjOOQ IC 


Failure  of  the  Royal  BritUh  BanK  529 

the  least,  being  half  of  the  capital  of  the  said  corpbration.  is  to  be  paid  up 
wiUiin  twelve  calendar  months  from  the  date  of  the  charter.  Now, 
nothing  can  be  more  clear  and  explicit  than  the  provisiona  in  the  charter 
as  to  the  duties  of  the  directors  and  other  officers  of  the  company,  and  I 
may  here  remark  that  where  a  duty  is  thrown  on  a  body  consisting  of 
several  persons,  each  is  individually  liable  for  a  breach  of  duty,  as  well  for 
acts  of  commission  as  of  omission — ^that  is,  each  individual  of  the  body 
who  does  not  do  what  in  him  lies  to  discharge  his  public  duty,  contracts  by 
his  negligence^  individual  guilt  (see  Bex  v.  Holland,  5,  T.B.,  page  607),  and 
where  parties  are  required  by  law  to  certify  as  to  a  particular  fact,  it  is 
not  necessary  to  show  that  they  knew  at  the  time  that  the  contents  of  the 
certificate  were  false.  In  order  to  support  an  indictment  for  conspiracy  to 
obstruct  the  course  of  justice  by  producing  a  false  certificate,  it  was  held 
sufficient  that  the  person  certifying  the  facts  as  true,  agreed  to  do  so  without 
knowing  that  it  was  true  (see  Bex  v.  Maubly,  6,  T.R.,  619).  It  is  not 
necessary  on  the  present  occasion  to  go  in  detail  into  the  facts  brought  to 
light  durinff  this  most  painful  inquiry,  or  to  single  out  any  particular  per- 
sons as  dehnquente ;  that  will  be  for  elsewhere  and  hereafter ;  but  having 
regard  to  the  course  pursued  in  the  mani^ement  of  the  affairs  of  the 
Boyal  British  Bank,  in  defiance  of  the  act  of  Parliament  to  regulate  joint-> 
stock  banks,  and  of  the  provisions  in  the  charter,  I  think  that  the  directors 
and  general  managers  of  the  bank  are  open  to  some  one  or  more  of  the 
following  charges , — 1st,  commencing  business  before  all  the  shares  were 
subscribed  for,  and  at  least  half  the  amount  paid  up,  and  repaying  part  of 
the  sum  paid  up  without  leave  of  the  Board  of  Trade,  contrary  to  the  form 
of  the  statute  (7th  and  8th  Vict.,  cap.  113,  section  5),  and  the  terms  of  the 
diarter,  page  53.  2nd,  making,  declaring,  and  publishing  false  statements 
and  balance-sheets  of  the  assets  and  liabilities  of  the  bank,  and  of  the 
amounts  and  nature  of  the  capital  and  property  and  value  thereof,  and  of 
the  profits  and  losses  of  the  company,  thereby  concealing  the  actual  state 
and  position  of  the  affairs  of  the  corporation,  and  giving  a  semblance  of 
solvency  where  the  reality  had  ceased  to  exist,  and  sending  false  reports 
and  balance-sheets  and  profit  and  loss  accounts  to  the  proprietors,  in 
violation  of  the  articles  36  and  45  of  the  deed  of  constitution  in  the 
charter,  as  required  hj  the  statute  7th  and  8th  Victoria,  cap.  113, 
section  4.  3rd,  declaring  dividends  when  no  profits  had  been  made, 
but  on  the  contrary,  when  the  affairs  of  the  corporation  were 
greatly  embarrassed  and  large  losses  had  been  incurred,  and  when, 
according  to  the  terms  of  the  charter,  not  a  single  farthing  ought 
to  have  ^en  allowed  for  dividend  (see  articles  60  and  63 ;  and  see  P.  Lord 
Campbell,  in  **Bame#  v.  Pennell"  2  House  of  Lords  Gases,  pp.  509  and 
524-5).  4th,  conspiring  to  raise  the  price  of  the  shares  of  the  company  by 
illegal  means  and  with  a  criminal  view.  To  give  a  fictitious  price  to  the 
shares  of  a  company  (which  are  a  vendible  commodity  in  the  market)  by 
means  of  false  reports  and  publications,  or  by  declaring  dividends  when 
there  are  no  profits,  or  by  the  company  buying  their  own  shares,  is  a  fraud 
levelled  against  the  public  (see  "  Bex  v.  De  Beranger,**  3  M.  and  S.  67  ; 
and  see  P.  Lord  Gambell  in  '*  Barnes  v.  Pennell,"  2  House  of  Lords  Gases, 
524-5  ;  and  see  proviso  to  article  3  in  the  charter.)  5,  conspiring  when  in 
a  state  of  insolvency,  and  when  the  losses  of  the  company  had  exhausted 
the  "  surplus  or  reserve  fund"  and  one-fourth  part  of  the  paid-up  capital — 
I  say,  when  in  such  a  state,  conspiring  to  obtain  a  supplemental  charter 
from  the  Crown  by  false  representations  and  by  false  reports  and  balance- 
^eets,  and  making  dividends  when  not  justified  in  so  doing,  and  thereupon 
jsBoing  new  shares  or  obtaining  deposits  for  new  shares  at  a  premium,  with 


Digitized  by  VjOOQ IC 


530  Faibire  of  ike  Royal  BritUh  Bank. 

intent  to  cheat  the  public  and  in  contempt  of  the  prerogative  of  the  Grown; 
6th,  making  each  repeated  gross  misapplications  of  the  funds  of  the  bank 
by  large  loans  to  some  of  the  directors  and  other  persons,  on  terms  of  the 
utmost  risk,  in  total  disregard  of  the  discretion  Tested  in  the  directors  bj 
the  charter,  with  consequent  serious  loss  to  the  corporation  ;  embarking  in 
a  hazardous  speculation  bj  layine  out  large  sums  of  the  bank  money  upon 
an  undertaking  quite  foreign  to  the  business  of  ban^g — I  refer  particu- 
larly to  the  Welsh  mines—  and  thereby  also  incurring  heavy  losses ;  not 
exercising  proper  superintendence  and  contnd  over  the  general  manai^pr  in 
conducting  the  business  and  affairs  of  the  company ;  and  though  the  di- 
rectors found  that  the  losses  of  the  company  had  exhausted  all  the  '*  surplus 
or  reserved  fund,"  and  also  one- fourth  of  the  capital  actually  paid  npi, 
failipg  to  call  a  special  general  meeting  of  the  proprietors  and  to  submit  to 
the  meeting  a  statement  of  the  affairs  of  the  company  as  directed  by  the 
7l8t  article  of  the  deed  of  constitution,  all  which  several  instances  of 
misconduct  under  the  sixth  head  were  in  direct  violation  of  the  terms  of 
the  charter.  (See  articles  3,  33,  34,  and  71.)  I  may  here  add  that  the 
petition  to  the  Crown  for  the  original  charter  contained  false  representa- 
tions as  to  the  payment  of  the  deposit  on  shares.  With  respect  to  the 
auditors  of  the  company  it  appears  that  they  n^lected  tiie  duty  which  they 
owed  to  the  proprietors  of  properly  examining  and  auditing  the  aooounta 
of  the  court  of  directors,  for  without  examination  of  the  books,  vouchers, 
and  documents  relating  to  such  accounts,  they  signed  them  as  correct 
when,  in  fact,  the  accounts  were  fallacious,  and  concealed  the  real  finan- 
cial state  of  the  bank  at  the  time.  The  auditors  were  in  a  situation  to 
know  the  falsehood  of  that  which  they  signed  as  correct,  but  neglected  to 
avail  themselves  of  the  means  of  knowledge  within  their  power.  Kow  comes 
the  question  as  to  the  criminal  responsibility  of  the  directors  and  other 
officers  of  the  corporation.  Upon  this  point  no  doubt  can  be  entertained. 
It  must  be  remembered  that  the  Boyal  British  Bank  was  a  public  company, 
incorporated  by  charter  or  letters  patent  from  the  crown,  under  the  pro- 
visions of  the  statute  to  r^ulate  joint-stock  banks  in  England,  for  the 
purpose  of  carryinj^  on  the  business  of  banking — ^a  business  well  known  to 
the  law,  forming,  m  fact,  a  part  of  the  "  Law  Merchant "  of  which  our 
courts  take  notice,  and  in  the  right  conduct  of  which  business,  at  least  by 
an  incorporated  public  company  with  transferable  shares,  which,  subject 
to  the  provisions  m  the  deed,  might  be  freely  bought  and  sold  in  the  mar- 
ket, I  think  it  may  be  said  the  public  have  an  interest.  The  management 
of  the  business  of  such  a  company  is,  in  truth,  a  matter  of  general  and 

Sublic  concern.  Again,  certam  duties  are  imposed  on  the  oompany,  its 
irectors  and  other  officers,  by  the  act  of  Parliament  and  the  charter 
granted  under  the  act ;  and  the  provisions  of  the  deed  of  constitution  of 
the  company  which  are  specified  m  the  act,  together  with  such  others  as  to 
Her  Majesty  shall  seem  fit,  are  required  by  the  act  to  be  set  forth  in  the 
letters  patent.  Well,  then  it  is  laid  down  that  a  corporation  may  be  in- 
dicted for  a  nonfeasance  in  not  carrying  out  the  Drovisions,  eitiier  of  their 
constituting  statute  or  their  charter,  or  for  a  misfeasance  consiating  of  an 
offence  at  common  law,  not  being  treasonable,  felonious,  or  attended  with 
violence ;  or  for  on  offence  against  a  statute,  or  against  a  prescriptivo  or 
chartered  duty ;  and  where  the  corporation  may  be  indicted  the  in<uvidual8 
who  commit  the  offence  may  be  indicted  likewise  (see  Orant-  on  Corpora- 
tions, p.  284 ;  and  see  Beg.  v.  Scott,  3  Q.  B.,  647  ;  Meg.  v.  Oreat 
North  of  England  Railway  Company^  9  Q.  B.,  315;  **  Mayor  qf  Lyme 
Regis  v.  Henley,  2  01.  and  Pin.,  331 ;  and  Rex  v.  Brizac  and  another, 
4  Bast^  164).    If  a  statute  forbids  the  doing  a  thing,  the  doing  it  wilfully* 
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Although  without  any  corrupt  motive,  is  indictable  (see  Rex  t.  Sainsbnry, 
4  T.  B.,  457) ;  and  if  a  Btatute  enjoin  an  act  to  be  done,  without  pointing 
out  any  mode  of  punishment  in  case  of  default,  an  indictment  will  lie  for 
disobeying  the  injunction  of  the  legislature  {Rex  y.  Davis,  Say.,  133). 
And  lastly,  it  is  clear  that  an  officer  may  subject  himself  to  a  crim- 
inal prosecution  for  breach  of  a  public  duty  (see  Bryce  y.  Belcher, 
4  0.  B.,  866).  I  am  aware  that  where  a  public  act  regulates  rights  which 
are  merely  private,  an  indictment  will  not  lie  for  tiie  infringement  of  those 
rights.  But  I  consider  that  an  incorporated  public  banking  company  is  a 
corporation  of  a  public  character,  and  that  the  directors  of  a  company  are 
public  officers,  holding  their  office  under  the  Queen's  letters  patent  or  deriva- 
tiyely  from  such  authority ;  and  any  infringement  of  the  act  of  Parliament, 
or  charter  founded  on^  the  act,  and  uiider  which  such  a  company  is  estab- 
tished,  affects  the  public  generally,  inasmuch  as  any  of  the  pubhc  may  buy 
shares  in  the  company.  The  directors,  therefore,  of  such  a  company  ought 
to  be,  and  I  think  it  will  be  found  that  they  are,  amenable  to  uie  law  for 
their  conduct  as  directors,  and  obnoxious  to  punishment  for  not  faithfully 
discharging  their  duty.  It  may,  however,  perhaps,  bo  contended  that,  al- 
though the  act  to  regulate  joint-stock  banks  directs  that  the  deed  of  the 
company  is  to  be  prepared  according  to  a  form  to  be  approved  by  the  Board 
of  Trade,  and,  in  addition  to  any  other  provisions  which  may  be  contained 
therein,  shall  contain  specific  provisions  for  the  purposes  specified  in  the 
act,  still  there  are  no  vmdicatory  enactmeQts  with  reference  to  those  pro- 
visions, and  the  only  prohibitory  enactment  in  the  statute  b  that  contamed 
in  the  5th  section,  which  provides,  that  it  shall  not  be  lawful  for  the  com- 
pany to  commence  business  until  the  deed  has  been  duly  executed  and  all 
the  shares  subscribed  for,  and  at  least  half  the  amount  paid  up,  &o.  I 
think  this  ma^  easily  be  accounted  for.  It  might  be  questionable  whether 
a  violation  of  a  provision  as  to  the  time  of  commencing  business,  though 
contrary  to  the  terms  of  the  charter,  would  per  se  be  illegal  or  punishable, 
unless  made  so  by  act  of  Parliament.  There  is  no  doubt  it  was  a  very 
prudent  condition,  requiring  half  the  amount  of  the  capital  to  be  paid  up 
before  commencing  business ;  still  it  would  be  difficult  to  say  that  the  breacn 
of  such  a  condition,  vrithout  showing  a  corrupt  motive,  would  be  indictable, 
independently  of  legislative  enactment.  But,  with  respect  to  the  provisions 
which  the  statute  requires  to  be  set  forth  in  the  letters  patent,  it  seems  by 
implication  to  enjoin  a  compliance  with  those  provisions ;  and,  whether  that 
be  so  or  not,  I  think  that  an  infringement  by  the  directors  or  any  of  the 
other  public  officers  of  the  corporation,  where  such  infringement  did  or 
might  operate  to  the  prejudice  of  such  persons  as  purchased  or  mieht  wish 
to  purchase  shares  in  the  company,  would  be  to  tne  nuisance  of  uie  com- 
munity at  large,  and  therefore  indictable  at  common  law.  In  conclusion, 
let  me  observe  that  while  public  confidence  in  the  directors  and  officers  of 
public  joint-stock  banks  is  essential  to  the  stability  of  such  establishments, 
on  the  other  hand,  one  cannot  contemplate  the  mischief,  misery,  and  ruin 
which  is  produced  by  the  sudden  stoppage  of  a  bank,  without  being  sensible 
that  it  is  equally  essential  that  the  directors  and  other  public  officers  should 
ever  remember  that  public  confidence  can  only  be  insured  by  prudent  man- 
agement on  their  part,  and  that  they  should  feel  that  criminal  responsibility 
and  severe  punishment  will  attach  to  any  gross  violation  of  the  provisions  of 
the  charter  of  their  bank,  and  that  the  law  is  strong  enough  to  reach  such 
offences.    It  has  been  remarked  that,  if  perseverence  in  wronff  often  ap- 


Digitized  by  VjOOQ IC 


&32  Failure  of  the  Royal  British  Bank. 

that  the  members  of  the  governing  bodj  of  the  Bojal  British  Banl  most 
have  reposed  too  much  on  a  dehisive  behef  that  responsibility  becomes  in- 
finitessimal  by  division.  For  the  reasons  which  I  have  given,  I  feel  it  to 
be  a  duty  incumbent  on  the  Court  to  direct  that  the  proceedings  under  the 
bankruptcy  be  forthwith  brought  to  the  special  notice  of  Her  Majesty *« 
Government  in  the  way  which  I  have  already  pointed  out. 

Mr.  Linklater — Sir,  on  the  part  of  the  assignees,  I  am  desired  to  express 
the  deep  sense  of  the  obligation  thev  feel  for  the  very  prompt  manner  in 
which  your  Honour  has  been  pleased  to  prepare  your  report,  and  it  is  to  be 
hoped  that  its  effect  will  insure  punishment  for  those  who  have  entailed  so 
much  misery  to  thousands. 

Mr.  Freshfield — Sir,  on  the  part  of  the  gentleman  whose  examination 
will  be  forwarded  to  the  Board  of  Trade  (Mr.  Stapleton),  I  may  perhaps 
be  allowed  to  say  two  words.  I  have  only  had  five  minutes*  notice  to 
attend  here  to  hear  your  Honour  deliver  judgment,  or  I  should  have  com- 
municated with  Mr.  Stapleton,  who  wished  to  make  some  observations.  I 
have  merely  to  observe  that  his  examination  has  been  confined  to  questions 
thM  have  been  asked  him.  He  desired  to  give  as  full  and  true  answers  aa 
possible,  but  tlie  answers  of  the  questions  do  not  convey  a  correct  represen* 
tation  of  his  conduct  as  a  director  in  this  bank ;  and  that  conduct  wmd  only 
have  been  elicited  by  others  being  examined  who  were  in  the  bank  long 
antecedent  to  his  connection  with  it — officers  of  the  bank  who  were  in  it 
from  its  commencement,  who  had  the  power  of  making  communication  to 
him ;  and  without  tiieir  examination,  as  the  matter  now  stands,  it  does  not 
convey  a  correct  representation  of  his  conduct.  He  would  have  wished 
personally  to  explain  that  and  much  more ,  but  he  is  not  here  to-day,  and 
therefore  has  not  the  opportunity. 

The  Commissioner — 1  have  already  said  I  do  not  think  it  my  duty  to 
select  any  one  in  particular. 

Mr.  Freshfield — I  am  aware  of  that,  sir ;  but  he  would  have  wished  to 
have  been  present  to  add  that  to  his  examination. 

Mr.  Linklater — ^The  less  Mr.  Stapleton  provokes  discussion  in  reference 
to  his  conduct  the  better. 

Mr.  Freshfield — Mr.  Stapleton  is  afraid  of  no  discussion ;  and  if  more 
had  been  elicited,  the  more  clear  would  his  conduct  in  the  matter  have 
appeared. 

Mr.  Linklater — He  will  have  an  opportunity  of  saying  that  hereafter. 


Court  of  Bankruptcy,  Basinghall'Street,  May  22. — (Before  Mr,  CommU^ 
sioner  Holroyd.) 

IK  EB  THB    ROYAL  BRITISH  BANK. 

In  consequence  of  some  supposed  objection  on  the  part  of  Mr.  Stapleton, 
one  of  the  recently  examined  directors,  vrith  reference  to  the  signing  of 
his  examination,  to-day  was  specially  appointed  for  the  purpose  of  hear- 
ing any  application  that  might  be  made  to  the  Court  m  tne  matter. 

Mr.  Linklater  appeared  for  the  assignees. 

Mr.  Huddlestone,  who  appeared  for  Mr.  Stapleton,  said  that  with  re- 
spect to  the  examination  that  gentleman  had  been  called  upon  so  sign, 
it  was  his  vnsh  to  add  an  explanation  as  to  one  or  two  of  the  answers 
he  had  given.  Mr.  Linklater  had  seen  the  statement  in  question,  and 
there  could  be  no  possible  objection  to  its  beine  added  to  the  examination* 

Mr.  Linklater  said  he  saw  no  objection  to  it.  The  statement  was  as 
follows ; — 
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"  In  explanation  of  the  questions  put  to  me  in  page  125  of  my  first 
examination,  I  say,  with  reference  to  my  belief  as  to  the  position  of  the 
bank  in  August,  1856, 1  desire  to  add  that,  after  hearing  of  the  run  on 
the  bank  in  that  month,  I  proposed  to  my  connection,  Mr,  A.  Matheson, 
to  take  shares  in  the  bank,  with  the  view  of  his  becoming  responsible 
to,  and  thereby  satisfying  the  creditors  that  they  would  be  paid  in  full, 
and  also  with  the  object  of  enabling  the  directors  to  dispose  of  the 
business.  I  did  this  under  the  conyiction  that  there  were  ample  means 
of  satisfying  all  the  creditors  if  time  were  afforded,  and  that  the  in- 
terest of  the  shareholders  would  be  promoted  by  such  an  arrangement. 
I  proposed  to  Mr.  Matheson  that  he  should  make  a  previous  investiga- 
tion of  the  bank's  affairs,  with  the  aid  of  any  professional  accountant 
lie  might  select.  Further,  I  wish  to  add,  with  reference  to  the  inquiry 
(page  70  of  my  second  examination),  made  as  to  the  sum  voted  to  the 
directors  for  their  remuneration,  that  I  received  of  that  sum  for  my  at- 
tendance £80,  and  that  was  the  only  sum  I  ever  received  from  the 
bank,  for  mj  attendance  or  otherwise,  except  dividends  on  my  shares, 
during  a  period  of  ten  months.  I  paid  in  July,  1855,  £1,000  for  20 
shares  in  the  bank,  the  only  shares  I  ever  held,  and  of  which  I  never 
sold  one.  I  received  a  dividend  on  the  shares  of  about  £50.  I  kept  a 
banking  account  at  the  bank,  on  which  £80  odd  was  due  to  me  at  the 
istoppage,  and  I  have  since  paid  £2,500  towards  satisfying  the  liabilities. 
I  have  thus  received  about  £130  and  have  already  lost  upwards  of  £3,500.*' 

The  Oommissioner — ^There  can  be  no  objection  to  that  being  added. 

Mr.  Huddleston — ^Mr.  Stapleton  is  anxious  to  make  that  addition  in 
explanation  of  some  of  the  answers  which  fell  from  him. 

The  Commissioner — ^There  can  be  no  objection  to  it. 

Mr.  Huddleston — ^There  is  another  application  which  I  have  to  make, 
which  I  think  your  honour  will  feel  the  justice  of.  Mr.  Stapleton,  of 
course,  is  in  the  position  of  a  person  against  whom  the  ordinary  pro- 
ceedings are  taken  in  bankruptcy ;  he  has  been  anxious  that  every  do- 
cument and  every  paper  over  which  he  had  control  in  any  manner 
should  be  given  up  to  tiiose  who  have  been  appointed  to  investigate  the 
affairs  of  Uie  bank,  and  he  has  given  the  most  unreserved  directions  to 
Mr.  Paddison  for  that  purpose.  His  application  now  is,  that  he  may 
be  permitted,  under  such  regulations  as  it  may  be  thoueht  proper  to 
give,  to  have  access  to  those  papers  and  documents  for  the  purpose  of 
assisting  him  in  the  investigation  of  the  affairs  of  the  bank  as  they 
now  stand,  and  also  for  the  purpose  of  explaining,  if  his  conduct  should 
be  inquired  into  hereafter,  as  has  been  threatened,  and  I  trust  that 
your  honour  will  think  that  this  is  a  reasonable  application  on  his  part, 
and  that  you  will  grant  him  what  he  asks. 

Mr.  Linklater  put  it  to  the  court  whether  or  not  any  direction  upon 
the  subject  should  come  from  another  quarter.  There  was  no  doubt 
l^ut  that  when  the  law  officers  of  the  drown  were  applied  to  they  would 
consider  it  reasonable  and  right  that  Mr.  Stapleton  should  have  a  copy, 
of  his  examination. 

The  Commissioner — ^I  did  not  understand  that  that  was  asked. 

Mr.  Huddleston — I  took  it  for  granted  that  we  shall  be  allowed  to 
have  a  copy  of  tiie  examination ;  but  my  application  is  to  be  allowed 
to  have  access  to  all  books  and  papers. 

After  some  discussion  the  application  was  granted,  and  Mr.  Stapleton 
who  was  present,  signed  his  examination. 


VOL.   xvii;  87 
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THE  PROPOSED  AMENDMENTS  IN  THE  LAW  BELATINO  TO 
BREACHES  OF  TRUST  BY  THE  DIRSOTOBS  OF  JOINT-STOCK 
COMPANIES,  AND  TO  THE  WINDING  UP  OP  JOINT-STOCK 
COMPANIES. 

Thb  first  of  theae  measures  deals  with  firaudnlent  breacbes  of 
trust  in  general;  but  it  is  proposed  to  confine  the  attention  in 
this  paper  to  the  breaches  of  trust  committed  bjr  the  directors 
of  joint*8tock  companies.  The  Attomej-Gteneral,  in  his  remarks 
on  this  subject,  when  introducing  the  proposed  law,  said  : — 

'^  There  were  other  breaches  of  trust  of  a  much  more  criminal 
nature,  because  more  extensive  in  their  consequences,  and  yet 
committed  by  persons  who  did  not  exactly  stand  in  the  relation  of 
trustee.  It  was  necessary,  therefore,  to  introduce  some  peculiar 
law  in  order  to  meet  that  delinquency.  He  meant  persons  who 
in  the  prosecution  of  those  great  undertakings,  which  were 
peculiar  to  this  oouotry,  had  formed  oompsniea  and  placed 
themselyes  in  the  situation  of  directors  or  managers  of  those 
companies.  He  had  introduced  into  the  bill  clauses  intended 
to  deal  with  delinquencies  which,  he  was  sorry  to  say,  were 
frequent  and  gigantic.  Of  course,  when  persons  fraudulently 
appropriated  the  rnqpey  of  others>  there  eonkl  be  no  doubt  that 
they  ought  to  be  held  liable  to  punishment;  but  these  persons 
had  not  recourse  to  anything  so  clumsy  and  so  common  as 
divi^ctly  taking  the  money  of  others.  Their  criminal  acts  were 
efiected  by  means  of  false  aicconnts  and  false  entries.  He  had, 
therefore,  introduced  a  series  of  clauses,  which  rendered  criminal 
the  presenting  of  false  accounts  and  making  false  entries, 
disguising  transactions  by  vague  words;  and  he  had  intro- 
duced one  or  two  clauses  to  cover  that  extensive  system  of 
fraud  c(Hnmitted  by  false  representations,  accompanied  with 
acts  to  give  colour  to  them,  such  as  the  fraudulent  statement 
of  the  affairs  of  the  con^any,  by  paying  dividends  out  of 
capital/' 

.  The  following  are  those  sections  of  the  bill  to  punish  firauds 
of  trustees  which  relate  to  public  companies : — 

Sect.  5.  Whoever,  being  a  director,  &c.y  shall  fraudulently^ 
take  or  apply  to  his  own  use  any  of  the  money,  &c.,  shall  be 
guilty  of  a  misdemeanour. 

6.  Whosoever,  being  a  director,  ftc.,  shall  receive  any  money. 
Sec.,  and  shall  wilfully  omit  to  make,  or  cause  to  be  made,  a  fall 
and  true  entry  thereof^  in  the  books^  &c.^  shall  be  guilty  of  a 
misdemeanour. 
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7.  If  any  director^  monager^  public  officer  or  member  of  any 
body  corporate  or  public  company^  shall  wilfully  destroy,  alter, 
mutilate^  or  falsify  any  of  the  books,  papers,  writings,  or  securi- 
ties belonging  to  the  body  corporate  or  public  company  of  which 
he  is  a  director,  manager^  public  officer  or  member,  or  make 
or  be  priTy  to  the  making  of  any  false  or  fraudulent  entry,  or 
any  fraudulent  omission,  in  any  book  of  account  or  other  docu- 
ment, with  intent  to  defraud  the  shareholders,  creditors,  or  other 
persons  interested  in  the  propery  or  effects  of  such  body  corpo- 
rate or  public  company,  every  director  [we  presume  the  words 
manager,  public  officer,  &c.,  are  omitted  by  mistake]  so  offend- 
ing shall  be  deemed  guilty  of  a  misdemeanour. 

8.  Whosoever,  being  a  director,  manager,  or  public  officer  of 
any  body  corporate  or  public  oompany,  shall  wUfuIly  make,  or 
circulate,  or  publish,  or  concur  in  wil&Uy  making,  or  circu- 
lating or  publishing  any  written  statement  or  account  which  he 
shall  know  to  be  false  in  any  material  particular,  with  intent  to 
deceive  or  defraud  any  i^ember,  sharehplder,  or  creditor  of  any 
such  body  corporate  or  public  company,  or  with  intent  to  induce 
any  person  to  become  a  shareholder  or  partner  therein,  or  to 
intrust  or  advance  any  money  or  property  to  such  body  corpo- 
rate or  public  company,  or  to  enter  into  any  security  for  the 
benefit  thereof,  shall  be  guilty  of  a  misdemeanour. 

9.  Every  person  found  guilty  of  an  offence  under  this  act 
shall  be  liable,  at  the  discretion  of  the  Court,  to  be  kept  in  penal 
servitude,  for  any  term  not  exceeding  seven  years,  or  to  suffer 
such  other  punishment  by  fine  or  imprisonment,  or  by  both, 
as  the  Court  shall  award. 

We  cannot  find  in  the  printed  eopy  of  the  bill  that  clause 
wUch  the  Attomegr-Oeneral  refers  to  in  his  speech,  relating  to 
the  payment  of  dividends  out  of  capital. 

The  following  is  a  short  statement  of  the  clauses  of  the  bill 
to  amend  the  law  of  joint-stock  companies : — 

1.  In  all  cases  wher«  a  winding-up  order  has  or  shall  be 
made,  the  judge  may,  by  advertisement,  call  meetings  of  creditors 
to  appoint  persons  to  represent  them ;  and  after  the  issuing  of 
anch  advertisement  the  creditors  shall  be  deemed  to  be  parties 
to  the  winding  up.  In  case  the  company  is  bankrupt  also,  the 
assignees  are,  without  any  fresh  election,  to  be  deemed  parties 
to  the  winding-up. 

2.  Where  ^e  company  is  bankrupt,  and  there  is  no  winding- 
np  order,  the  assignees  may  compromise  with  the  shareholdersj 
so  as  to  bind  all  the  creditors. 

3.  The  creditors  are  to  be  bound. 
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6.  Creditors'  ngfats  against  third  peraoiiB  not  to  be  pre- 
jndioed. 

7.  Creditors  not  to  sue  without  leave  of  the  judge. 

9.  Creditors  may  attend  proceedings  and  inspect  books. 

We  are  not  able  in  our  present  number  to  enter  into  the 
merits  of  these  amendments  of  the  law ;  but^  undoubtedly,  they 
are  improvements  on  the  existing  state  of  things,  and  if  they 
do  not  go  fiur  enough,  they^  perhaps,  go  as  far  as  the  public 
now  desire* 


iUgal  £RUUtUsiti!B^ 


(B^on  Mr.  Commissioner  ¥Am).-^April  2Snr. 

IK  BB  W.  SMITH. 

Thb  bankrupt  was  a  banker  of  Hemel  Hempstead.  This  was  the  certificate 
meeting. 

An  i^jonmment  had  been  ordered  pending  an  action  brought  by  a  de-* 
positor  against  the  executors  of  Mr.  Wnittingstall,  Mx.  Smith's  late  partner, 
lliat  action  has  been  stayed  by  an  order  of  nisi  priusy  with  a  view  to  bring 
about  a  general  settlement  betPvreen  the  assigneecr  and  the  executors  of  Mr. 
Whittin^tall. 

Mr.  Linklater,  for  the  assigneeSr  asked  for  a  further  adjournment  unt3 
the  result  of  the  proposed  aorrangement  was  known,  as  it  mi^t  seriously 
affect  the  interest  oi  creditors,  and  also  the  conduct  of  the  bankrupt  m 
reference  to  the  question  of  whether  the  bankrupt  was  justified  in  carrying 
on  the  banking-house  after  the  decease  of  Mr.  Whittingstall. 

Mr.  Lawrence,  for  the  executors  of  Mr.  Whittingstall,  boncnrred  in  the 
desirability  of  an  adjournment. 

Mr.  Ba^ey,  for  the  bankrupt,  assented.  His  client  was  anxious  to  afford 
the  assignees  every  reasonable  time  for  inrestigating  the  propriety  of  his 
conduct. 

His  Honour  ordered  an  adjournment  to  Saturday,  the  27th  of  June,  at  II. 


Court  qf  Bankruptcy,  BasinghaU-street,  May  HtK — (Before  Mr.  Commissioner 

GOULBOUBN.) 
nr  BB  GBOBQB  OONBTANTINB  FBAKOHIADI. 

Thb  bankrupt  is  described  as  a  merchant,  of  Qresham-honse,  Old  Broad- 
street,  trading  under  the  stylp  or  firm  of  G.  Franghiadi  and  Sons.  His  accounts 
commence  January,  1853,  with  a  capital  of  £12,500,  and  close  March  14th, 
1 857,  with  the  foUondng  items : — ^Dr.,  unsecured  creditors,  £9 1 ,408 ;  creditors 
holding  security,  £13,768;  liabilities,  £82,930,  of  which  it  is  expected 
£25,260  will  come  against  the  estate.  Or.,  cash,  £3,656;  good  debtors, 
£4,242 ;  other  debtors,  £10,437,  as  estimated  to  realise  £1,429 ;  property, 
£14,748;  property  held  by  creditors,  £15,219;  amount  due  from  Fran- 
ghiadi and  Yalenti,  £23,245;  amount  due  by  M.  Valenti,  £3,412.  The 
profits  of  the  bankrupt  are  put  down  at  £13,978;  the  losses  at  £40,135; 
the  trade  expenses  at  £20,584 ;  and  the  drawing?  at  £6,055.    The  liabilitiea 
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J82,939,  include  to  the  Bank  of  London,  £13,933 ;  the  London  Discount 
Gompftnj,  £12,665 ;  the  London  Joint  Stock  Bank,  £8,403 ;  the  National 
Disooant  Oompanjr,  £14.993;  and  the  Boyal  Bank  of  Liverpool,  £4,625. 
These  liabilities  arise  almost  exclusiyelj  from  the  bankrupt's  draughts  upon 
or  indorsements  of  the  bills  of  Greek  and  other  foreign  houses. 

Subjoined  is  an  extract  of  the  leading  points  of  the  report  of  the  official 
assignee  (Mr.  Pennell). — "The  bankrupt,  who  is  a  Greek,  commenced 
business  at  Liverpool  in  January,  1853,  wiiii  a  bond  fide  capital  of  £12,500, 
consisting  of  cash  and  goods  placed  to  the  credit  of  the  Liverpool  house  by 
tlie  ban^upt*s  father.  He  appears  to  have  been  also  connected  in  partner- 
flhip  with  mercantile  houses  at  Trieste  and  Alexandria.  Of  the  unsecured 
debts  of  £91,498,  the  sum  of  £41,924  consists  of  bills  drawn  by  the  houses 
in  Alexandria  and  lYieste  upon,  and  accepted  by,  the  house  in  London.  It 
is  expected  that  of  the  liabilities,  £82,939,  not  more  than  £25,260  will 
become  proveable  against  the  estate ;  this  calculation  is,  however,  to  some 
extent  conjectural.  The  trade  expenses  of  £20,584,  consist  of  travelling 
expenses,  stationery,  and  stamps,  £13,269,  interest,  £6,008;  insurance, 
£1,306.  These  entries  have  been  regularly  passed  through  the  books,  and, 
although  the  total  is  of  such  serious  amount,  he  sees  no  reason  to  doubt 
that  it  has  been  expended.  The  losses,  £40,136,  are  £15,803  on  merchan- 
dise, £5«668  bj  freights,  and  £14,476  by  bad  debts.  The  bankrupt's 
trading  consisted  in  importing  Indian  com,  wheat,  wool,  cotton,  rice,  ic, 
and  upon  all  such  imports  a  commission  of  10  per  cent,  was  charged,  that 
forming  part  of  the  profits,  and  making  a  charge  on  the  merchandue.  The 
bankrupt's  books  have  been  well  kept,  and  corroborate  his  balance-sheet." 

This  was  the  examination  meetine. 

Mr.  Peachey,  for  the  trade  assignees,  and  Mr.  Pennell,  the  official 
Jissignee,  concurred  in  opinion  that  the  accounts  were  such  as  the  bankrupt 
might  pass  upon. 

Mr.  Ohidley,  for  Mr.  Lusard,  of  Paris,  the  petitioning  creditor,  asked  for 
an  adjournment  to  allow  time  for  inquiry.  Tne  bankrupt  suspended  pay- 
ment on  the  20th  of  February.  Twenty-two  days  after  that  time  he  was 
adjudicated  bankrupt.  His  accounts,  as  submitted  to  the  creditors  ob 
February  22nd,  were  vridely  different  from  those  now  furnished.  He  might 
instance  the  unsecured  creditors  being  then  returned  at  £12,764,  whereas 
they  were  now  returned  at  £91,498. 

His  Honour  said  that  both  the  official  and  trade  assignees  being  satisfled* 
the  bankrupt  might  pass,  'all  questions  being  reserved  for  the  certificate 
meeting. 


Witporti  of  3oinU»totk  Saniifi^ 


MEBOANTILE  BANK  OF  INDLi,  LONDON,  AND  CHINA. 

Tbb  annual  general  meeting;  of  the  shareholders  of  this  bank  vras  held  at 
Bombay  on  the  6th  of  April,  Mr.  T.  Stenhouse  in  the  chair,  when  the  fol- 
lowing report  and  accounts  were  adopted. 

•The  directors  have  pleasure  in  sgain  layinj;  before  the  proprietors  the 
nsual  half-yearly  statement  of  the  bank's  affairs  to  31st  December  last.  It 
will  be  observed  that  the  amount  of  profit  earned  during  this  period,  after 
deducting  all  charges,  is  Bs.  3,14,949-6-10,  which  after  payment  of  a 
dividend  at  the  rate  of  8  per  cent,  per  annum,  leaves  a  balance  of 
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Bs.  6,14,479-6-10  to  be  added  to  roBeire  fond  aooovnt.    Hie  reserre  fiind 
now  amounts  to  Bs.  4,02,197-11-6.  • 

By  order  of  the  Board, 
Bombay,  2Uh  March,  1857.  Oboroe  P.  BoBnrsoif,  Manage. 

General  BcUancB'sheet  for  the  Eaff'pear  ending  3ltt  December »  1856. 

LUBILITIBS. 

Proprietors*  capital          Bs.  50,00,009  0    0 

Current  aocoonts,  fixed  deposits,  drafts  in  eiroiilaiioii,A;o.   1,50,78,831  2    7 

Beservefund         2,87,218  4    8 

Profit  and  loss,  profit  for  the  half*y«ar  endiikg  3l8t  De- 
cember, 1856      3,14,949  6  10 


Bs.  2,06,80,998  14     1 


ASSETS. 


Bills  of  exchanse,  biUs  discomited,  and  loans   ...        Bs.  1,52,87,247  14  5 

Btdlion  on  hand  and  in  transmission     31,20,962    2  6 

Deadstock 38,013  11  2 

Cash  on  hand  and  at  bankers'     22,34,775    2  0 


Bs.  2,06.80,998  14     1 


Prqfit  and  Loss  Aeeount, 
Feb.  19,  1857. 
To  dividend  on  19,997  shares  (3  shares  being  held  in 

fractional  parts)  at  8  per  cent,  per  annum    ...        ...Bii.  1,99,970    0    0 

To  balance  to  reserve  fimd  account        1,14,079    6  10 


Bs.  3,14,949    6  10 


Dec.  31,  1856. 
By  profit  as  above  after  deducting  all  diarges Bs.  3,14,949    6  10 

Beserve  Fund. 
February  19,  1857. 
To  balance .»,        Bs.  4,02,197  11    6 


Dec.  31,  1856. 

By  balance Bs.  2,87,218  4  8 

Feb.  19,  1857, 

By  balance  from  profit  and  loss  account           1,14,979  6  10 

Bs.  4,02,197  11  6 

Feb.  19,  1857.  ,  — 

ByBatoce.».       ,,,       .,*       -m       v       • Bs.  4,02,197  11  6 

k Will  IN 
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WESTEBN  BANK  OF  LONDON. 

Tbs  first  g«&ertl  meeting  of  the  ahftreholden  of  this  bank  was  held  at  the 
offioe  in  mnover-sqaare,  on  the  6th  of  May,  when  the  chair  was  taken  by 
Mr.  J.  A.  Boebuck,  M.P.,  govemor  of  the  bank. 

•The  directors,  in  accordance  with  the  provisions  of  the  charter,  now  for 
the  first  time  meet  the  shareholders  of  the  bank,  and  submit  to  them  a 
general  statement  of  their  affairs,  ending  the  30th  April  last.  The  directors 
will  be  prepared  to  submit  to  the  shareholders  a  detuled  statement  of  their 
mrofit  and  loss  account  after  the  30th  June,  at  the  end  of  their  financial  year. 
This  baikk  was  established  because  it  was  belieyed  that  the  western  part  of 
the  metr<^lis  needed  and  could  support  an  independent  joint-stock  bank. 
The  experience  of  the  past  year  has  proved  the  truth  of  this  anticipation, 
for  in  f^ite  of  unprecedented  circumstances  arising  from  the  excited  and 
disturbed  state  of  mind  in  the  mercantile  public,  the  bank  has  steadily 
advanced,  has  weekly  increased  the  number  of  its  customers,  and  by  the 
cautious  mode  of  its  proceeding,  has  strengthened  the  public  confidence  in 
its  stability  and  eventual  success.  The  result  has,  in  a  great  measure,  been 
due  to  the  labours  and  experience  of  the  manager,  whose  valuable  services 
the  directors  were  so  fortunate  as  to  secure,  and  the  directors  have  much 
pleasure  i^  thus  publicly  stating  their  estimate  of  his  aid  and  conduct. 
The  first  auditors  appointed  under  the  deed  of  settlement  are  Mr.  John  Hill 
Williams,  actuary  of  the  English  and  Scottish  Life  Assurance  Company, 
and  Mr.  John  Nettleton,  secretary  to  the  Legal  and  General  Life  Assurance 
Company,  These  gentlemen,  although  the  time  has  not  yet  arrived  for  a 
complete  audit,  have  examined  the  accounts  of  the  bank  up  to  the  30th  of 
April,  in  order  that  the  directors  might  be  able  to  lay  before  the  share- 
bndem  a  satisfactory  statement  of  the  actual  affairs  of  uie  bank. 

Bakmee-iheet,  April  30,  1857. 

I.IABILITIES, 

Dr. 

To  proprietors*  capital,  £50  paid  on  4,000  shares  ...  £200,000    0    0 

Amount  due  by  the  bank  on  current  accounts,  deposit 

receipts,  and  interest  accrued  173,812    2    8 

Balance  (being  gross  profit)     12,658    1  11 

£386,470    4    7 

ASSETS. 

Cr. 
By  amount  invested  in  Government  stock,  Exchequer  bills 

and  bonds         £100,000    0    0 

Bills  discounted,  loans  on  securities,  debenture  bonds, 

&c.         ...         .••         •••         ...         •«.         ...         •••      198,656     5  11 
Freehold  premises  in  Hanover-square,  and  premises  in 

Brook-street  unsold,  valued  at  upwards  of  £6,000...       10,700    0    0 
Alteration  of  buildings,  fittings  for  offices,  and  house 

ftinuture  to  this  date  8,595  16  10 

Preliminary  expenses  13,333  11     8 

Cashin  till  and  at  Bank  of  London     46J84  10    2 


£386,470     4     7 
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Prq/U  and  Losm  Account* 
Dr. 
To  intareat  paid  and  dae  on  oorrent  and  deposit  aooomits 

to  30tn  April  £3,845    0    5 

Rebate  on  bills  not  due  1,095  10  10 

Oharffes,  including  salaries,  adycartising,  stationer 
and  dl  current 
provision  for 
£366  13#. 
Balance 


Ing  salaries,  advertising,  stationery, 

at  esMnses  to  this  date,  and  ample 

all  bad   and   doubtful   debts,  yis^ 


3,878  1 
5,998  13 

6 
9 

£13,818     1 

6 

£12,658  1 
1,159  19 

11 
7 

£13,818     1 

6 

Cr. 

By  balance  brought  down  •••        

Interest  due  to  the  bank  on  Exchequer  bonds,  bills, 
railway  debentures,  &c.,  to  30th  April       


The  Chairman,  in  opening  the  business  of  the  meeting,  observed  that 
though  he  could  not  say  that  he  was  unaccustomed  to  public  speaking  (a 
laugh),  he  certainly  felt  some  anxiety  on  the  present  occasion,  as  he  was  in 
a  novel  position,  this  being  the  first  time  he  had  had  the  honour  of  speaking 
to  a  meeting  of  gentlemen  who  constituted  what  he  might  term  tne  con- 
stituency of  a  bankiDg  establishment.  However,  he  would  do  as  he  always 
had  done,  speak  without  regard  to  anything  but  straightforwardness  and 
truth.  In  respect  to  joint-stock  banks,  he  would  lay  down  two  general 
principles,  and  they  would  see  presently  with  what  view  he  laid  them  down. 
The  first  wab  that  a  joint-stock  bank  was  useful,  because  it  enabled  a 
number  of  persons  by  combination  to  acquire  the  power  which  capital  gave ; 
and  the  second  was  that,  whilst  a  joint-stock  company  ei^oyed  tnat  power, 
it  made  it  a  matter  of  advantage  to  the  public.  There  were  a  number  of 
advantages  attached  to  joint-stock  banks,  one  of  which  was  that  their  pro- 
ceedings were  open  to  public  scrutiny.  The  private  banker  sat  in  his 
parlour,  like  a  spider  in  the  middle  of  his  web,  when  he  might  be  carrying 
on  a  nefarious  system  of  plunder  without  the  public  being  the  least  suspicious 
that  anylJiing  was  wrong  until  the  bank  broke.  That  could  not  be  the  case 
with  a  joint-stock  bank. 

A  Shareholder— The  Royal  British  P 

The  Chairman  would  explain  himself.  He  considered  that  what  had 
oocunred  in  the  case  of  the  British  Bank  was  attributable  to  the  shorfoom-* 
ings  of  the  shareholders  themselves.  A  joint-stock  bank,  he  maintained, 
could  not  come  to  mischief  without  collusion  between  the  directors  and  the 
manager.  So  long  as  the  shareholders  used  the  position  in  which  they 
were  placed  by  the  law,  they  were  safe.  It  was  their  duty  as  well  as  their 
interest  to  look  with  the  utmost  scrutiny  upon  the  conduct  of  the  directors. 
If  they  (the  shareholders)  did  their  duty,  tney  made  the  directors  do  theirs, 
but  if  ^ey  neglected  it,  they  removed  the  sense  of  responsibility ;  and 
almost  any  man  would  become  negligent  in  the  execution  of  his  duty  if  he 
found  that  no  one  paid  any  attention  to  what  he  did.  If  the  shareholders 
of  the  British  Bank  had  exercised  that  scrutiny  and  surveillance  it  was 
their  duty  to  exercise,  they  would  not  have  been  in  their  present  position. 
He  did  not  believe  there  was  any  great  mystery  in  banking.    It  only  ap- 
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peared  to  him  to  require  that  a  man  should  have  good  sound  common  sense, 
a  capacity  for  husiness,  and  sterling  integrity,  and  he  (the  chairman)  had 
been  placed  in  his  present  position  because  it  was  considered  that  he  had 
those  qualifications — (cheers) — for  he  did  not  shrink  from  that  bold  assertion 
of  his  character  which  he  thought  that  character  demanded.    (Hear.)    The 
Western  Bank  of  London  was  established,  as  the  report  stated,  because  it 
was  imagined  that  the  western  part  of  the  metropolis  would  be  able  to  sup- 
port an  independent  bank  of  its  own,  and  make  it  a  matter  of  successiul 
commercial  enterprise.    But  in  the  first  instance  they  were  surrounded  by 
peculiar   difficulties.     (Hear,  hear.)    First,  there  were  difficulties  that 
attached  to  the  establishment  of  any  bank  at  any  time,  but  there  were  also 
difficulties  peculiar  to  this  case.    They  were  opposed  by  the  jealousy  of 
private  banks,  and  of  gentlemen  at  the  east  end,  who  thoueht  it  was  an 
undue  interference  with  their  interests  that  any  set  of  gentlemen  at  the 
west-end  should  attempt  to  get  up  a  bank  at  ail.    (A  lau^h.)    But  in 
addition  to  this,  great  difficulties  were  thrown  in  their  way  by  circumstances 
to  which  he  must  allude,  however  painful  it  might  be  to  refer  to  them.    It 
had  happened  lately  that  gentlemen  in  high  positions — men  who  had  pre- 
viously been  held  in  respect  for  their  reputed  integrity — ^had  turned  out  to 
be  arrant  rogues.    (Hear,  hear.)    Anything  more  disgraceful  to  Enelish 
society  than  the  fact  that  men  who  had  been  the  conductors  of  banks,  both 
public  and  private,  should  have  committed  the  offences  for  which  they  were 
now  suffering  imprisonment  he  could  not  conceive.    (Great  applause.) 
This  threw  in  their  way  great  difficulties.    And  because  he  (the  honourable 
chairman)  himself  considered  that  the  difficulties  wore  great,  he  had  taken 
upon  himself  a  position  that  would  render  him  liable  to  imputations  if  he 
did  not  take  every  care  in  his  power  to  protect  the  interests  of  his  constituents. 
Feeling  this,  he  went  himselt  to  various  banks  at  the  east  end  of  the  town  to 
see  what  precautions  they  took  to  avoid  such  consequences  as  had  occurred 
in  the  cases  referred  to.    When  he  had  examined  the  means  they  used,  he 
came  to  the  board  table  of  that  establishment,  and  suggested  that  they 
should  be  adopted.    He  had  told  them  that  no  harm  could  come  to  the 
shareholders  without  collusion  between  the  directors  and  the  manaeer ;  and 
he  believed  that  any  one  industrious,  clear-headed  man  in  the  direction 
would  be  able  to  watch  ov«r  the  interests  of  the  shareholders,  so  that  no 
harm  could  come  to  them.    (Hear  hear.)    The  precautions  which  he  had 
suggested,  and  which  had  been  approved  by  his  brother  directors  and 
adopted,  were  as  follow : — First,  that  a  statement  of  every  single  farthing 
of  expenditure  and  receipts  should  be  read  over  to  the  directors  every  week. 
(Hear,  hear.)    Secondly,  that  any  bill  discounted  for  a  director  diould  be 
read  to  the  directors  every  week ;  and  not  only  so,  but  in  respect  to  ^e  di- 
rectors, all  transactions  between  them  and  the  bank  must  be  read  over 
every  week.    Thus,  it  could  not  be  that  any  harm  could  come  to  the  share- 
holders without  the  collusion  of  every  one  at  that  table.    (Qreat  applause.) 
He  believed  they  had  taken  precautions  apinst  every  possible  evil.  The  hon. 
chairman  then  proceeded  to  trace  the  history  of  the  undertaking,  in  doing 
which,  he  observed,  he  should  have  to  confess  faults.    One  of  the  items  in 
the  account  before  them  was  for  preliminary  expense ;  and,  he  must  con- 
fess, that  if  he  had  known  as  muon  as  he  now  knew,  one  year  aso,  that  sum 
could  not  have  been  so  large.   They  had  paid  £3,500  for  the  solicitor's  bill, 
and  £6,000  to  the  promoters  of  the  bank.    They  were  told  that  the  pro- 
moters had  been  six  months  at  work,  that  they  had  been  liable  for  the 
whole  expenses,  and  that  much  more  than  the  sum  mentioned  had  been  paid 
by  other  banks.      But   he   was   now  of  opinion  that  it   far  exceeded 
what  the  promoters  ought  to  have  received.   The  honourable  chairman  then 
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reforred  to  a  law  wliieh  he  had  a  part  in  altering,  the  principle  of  which* 
as  originaUj  propoied,  was  that  one-fonrth  of  the  directors  snould  go  oat 
ereiT  Tear,  and  uionld  not  be  eligible  for  re-election.  The  result  of  that 
would  DC,  that  as  soon  as  a  man  had  obtained  the  edncation  which  fitted 
him  for  his  position  (for,  thoneh  he  said  banking  was  no  mystery,  yet  there 
was  somethmg  to  learn  in  it),  he  was  tamed  oat.  (Hear,  hear.)  If  he  were 
now  put  into  the  direction  of  a  commencinfl;  bank,  with  the  adyantage  of 
the  experience  he  bad  had  in  this,  he  shoald  not  allow  the  pajment  of  snch 
an  amount  to  the  promoters.  (Hear,  hear.)  They  had  sonered  tibrougih 
his  iterance,  and  he  threw  himself  on  them,  frankly  stating  that, 
in  this  matter,  he  had  erred.  (Hear.)  The  hon.  chairman  then  read  the 
names  of  the  promoters  from  a  letter  signed  by  themselves.  They  were — 
Messrs.  ^.  0.  Oillan,  J.  B.  Winckworth,  H.  T.  Bleckley,  B.  Gohnan,  J.  8. 
Bymer,  and  T.  Crosby.  He  believed  that  was  the  only  mistake  they  had 
made.  Their  object  had  not  been  so  mach  to  make  large  profits  as  to  par- 
sae  a  cantioos  mode  of  bosiness ;  to  consider  that  they  were  the  trasteea 
of  the  shareholders'  money,  and  ought  to  endeavour  not  so  mudi  to  swell 
the  dividends,  as  to  act  so  that  the  shareholders  could  not  lose.  (Hear.) 
There  was  a  considerable  sum  invested  in  Gkyvemment  stock.  If  they  had 
kept  that  sum  in  hand,  they  might  have  made  more  money,  but  it  would 
have  been  a  dangerous  experiment,  for  they  would  have  been  divested  of 
the  security  that  they  could  not  come  to  harm.  (Great  applause.)  They 
had  undertaken  nothing  but  real  banking  business.  (Hear.)  They  had 
not  done  as  certain  other  banks  had  done,  entered  into  speculations  which 
might  be  very  profitable,  or  might  fail,  but  had  confined  themselves  to  a 
steady  going  banking  business.  (Applause.)  There  was  one  matter  on 
which  there  had  been  some  misapprehension,  lliey  had  all  read,  no 
doubt,  a  case  of  Rankin  y.  Payne,  into  which  had  been  drageed  the 
name  of  the  bank,  and  of  an  honourable  gentleman  at  that  table.  All 
men  were  liable  to  have  their  names  dragged  into  such  matters,  for 
parties,  when  they  quarrelled,  genen^y  cast  mud  about  whoever  they 
could.  (Hear,  hear.)  One  of  the  eei^tlemen  at  the  board  was  called  upon 
by  the  person  named  Bankin ;  now,  ne  could  not  help  that.  (A  laugh.)  He 
could  not  prevent  Bankin  from  callingupon  him,  nor  could  he  know  for 
what  purpose  the  visit  was  made.  (Hear.)  Bankin  laid  a  dium  of  £50 
for  havine  found  a  director,  though  the  fact  was  that,  when  solicited  by 
Bankin,  l£at  gentleman  had  refused  to  become  a  director,  though  after- 
Wards  be  had  consented,  on  being  invited  ftt>m  another  quarter.  He  had 
one  other  thing  to  tell  them.  Though  the  directors  had  taken  every 
precaution  Sj^nst  ithe  evils  he  alluded  to,  every  precaution  had  not  been 
taken.  He  mvited  the  shareholders  to  take  one  which  rested  entirely  with 
them  ;  and  if  they  shrunk  from  their  duty,  let  them  not  lay  blame  at  his 
door.  (Hear,  hear.)  Auditors  had  been  appointed  by  the  directors,  and 
he  now  proposed  that  two  auditors  should  be  ap|X)inted  on  the  part  of  the 
shareholders.  They  should  have  the  same  facilities  for  making  themselves 
acquainted  with  the  facts  as  the  directors  and  auditors  had.  (Great 
applause.)  After  some  fhrther  observations,  the  chairman  concluded  by 
proposing  the  adoption  of  the  report. 

Mr.  Bymer  explained  that,  though  his  name  appeared  as  one  of  the 
promoters,  he  was  not  one  of  them,  and  received  no  snare  of  the  promoters* 
money.  He  had  signed  the  paper  which  had  been  produced  by  the  chair- 
man, at  the  request  of  the  promoters,  and  solely  to  take  his  share  of  tiie 
responsibility.  As  for  his  bill  as  solicitor,  he  was  aware  that  lavryers' 
bills  always  appeared  excessive,  but  he  had  offered  to  refer  it  to  the  taxing- 
master  of  the  Court  of  Chancery  or  to  Mr.  Alderman  Wire,  and  he  was 
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wm  wining  to  submit  to  a  committee  of  shareholden,  if  thej  wonid  fi&TOtir 
him  by  appointing  one.  He  had  paid  £1,600  or  £,2,000  fees  to  the  Board  of 
IMIe  for  the  charter,  and  employed  a  number  of  extra  clerks  at  his  own 
expense ;  SO  that,  of  tiie  £3,500  he  had  receiyed,  more  than  £2,500  were 
expenses  out  of  pocket. 

After  a  Terj  desoltory  discussion  of  this  question,  the  adoption  of  the 
report  was  earned. 

A  second  discussion  followed,  on  the  number  of  directors  to  be  elected. 
Ultimately  it  was  resolyed  to  fill  in  only  three  of  the  four  yacancies. 
Messrs.  Gibbes  and  Simpson  were  re-elected,  and  the  name  of  Mr.  Harmaa 
added  to  tiie  list. 

Mr.  Gibbes,  in  returning  thanks  for  this  honour,  referred  to  his  year's 
experience  of  the  bank,  and  concurred  in  the  riews  expressed  by  the 
chairman. 

Much  ^scussion  arose  on  a  proposition  to  appoint  a  committee  on  the 
ffoticitor's  bill,  as  suggested  by  Mr.  Bymer  himself,  but  it  ultimately  fell  to 
tfie  ground. 

Tto  officers  were  re-elected,  Mr.  Clarke  and  Mr.  Jay  appointed  auditon 
on  behalf  of  the  shareholders,  and,  after  a  yote  of  thanks  to  the  chairman, 
Ihe  meeting  separated. 

UNITTBANK.     * 

Tbb  first  annu»l  meeting  of  the  shareh<^ders  in  this  bank  was  held  at  the 
offices  in  Oannon-street,  on  the  Uth  of  May.  Mr.  J.  J.  Mechi  (Sheriff  of 
London  and  Middlesex)  presiding. 

Ibr.  George  Chambers  (the  manager)  read  the  adrertisement  conyening 
tiie  meeting,  and  the  report,  which  was  as  follows  : — 

The  directors  haye  great  pleasure  in  meeting  the  shareholders,  and  in 
submitting  for  approyal  the  following  balance-sheet  of  assets  and  liabilities. 
The  difficulty  attendant  upon  introducing  the  principle  of  mutuality  into  the 
business  of  banking,  was  one  which  could  not  do  accomplished  without  con- 
siderable trouble,  ctelay,  and  expense.  All  arrangements  were  conmleted  to 
begin  business  on  the  1st  of  January,  1856,  when  the  Board  of  Trade,  deem* 
ing  it  necessary  to  consult  the  law  officers  of  the  Crown  as  to  the  legality 
of  the  new  principle  of  mutuality  without  responsibility  on  the  part  of  the 
depositors,  delayed  the  grant  of  the  Charter  until  the  1st  of  May,-^thus 
entailing  four  months'  establishment  expenses  on  ihe  bank  before  it  could 
commence  business*  Great  outlay  was  also  incurred  by  the  establishment 
of  the  following  branchei^: — Lei6e8ter> square,  Watford,  St.  Alban's,  Hert- 
ford, Ware,  Brighton,  and  Pimlico,  and  the  preparation  for  branches  at 
Aldgate,  Holborn,  Regent  Circus,  and  Exeter,  ifxperience  hayij^  proyed 
that  the  success  of  these  branches  was  doubtful,  the  directors  haying  deter« 
mined  to  close  at  Watford,  St.  Alban's,  Ware,  and  Pimlico,  at  Midsummer 
next.  They  haye  also  declined  branch  banks  which  had  been  prepared  at 
Aldgate,  Efolborn«  Regent  Circus,  and  Exeter.  These  circumstances  haye 
largely  inereased  the  amount  which  appears  under  the  head  of  preliminary 
expenses.  The  Charter  empowers  the  directors  to  diffuse  the  preliminary 
expenses  oyer  a  period  of  twenty  years,  the  ayerage  charge  on  tne  profits  <» 
each  year  will  not  therefore  excecid  £1,500.  The  current  expenses  haye  been 
considerably  reduced,  those  for  the  six  months  ending  30th  April,  1857,  being 
£1,762  less  than  those  of  the  preceding  half-year.  (Hear,  hear.)  At  the 
urgent  request  of  a  large  body  of  the  snareh  elders,  it  was  determined  by 
the  board  that  the  connection  of  Mr.  Thomas  H.  Baylis  with  the  bank 
should  cease.   (Hear,  hear.)    Negotiations  ^t61red  into  for  that  purpose 


Digitized  by  LjOOQ IC 


544  Rg>arts  of  JohU-Siock  Bank9. 

were  sucoeMfal.  Koiwitibstanding  the  recent  failares  and  irregalaritieB  of 
two  metropolitan  ioint-stook  bankfl,  with  the  disgraceful  expoBores  in  con* 
nection  with  the  tailnre  of  a  private  bank,  which  shook  the  confidence  of 
the  public  in  all  each  institutions,  this  bank,  although  suffering  in  common 
with  others  from  those  causes,  has  taken  root  in  liie  commerciu  world.  It 
has  opened  upwards  of  1,400  accounts,  discounted  bills  to  the  amount  of 
£1,500,000,  on  which  a  loss  has  accrued  of  only  £1,100,  and  after  payment 
of  current  expenses,  interest  on  deposit  and  current  accounts,  and  making 
deduction  for  bftd  and  doubtful  debts,  has  realised  a  net  profit  of 
£2,415  4#.  lOcf.  It  is  the  opinion  of  the  directors  that  it  would  at  present 
be  undesirable  to  diminish  the  funds  of  the  company  by  the  payment  of  a 
dividend,  but  as  the  balance  admits  of  3  per  cent,  to  the  riiareholders  upon 
payments  made  bv  them  up  to  the  Ist  May,  1850,  it  remains  for  the  share- 
nolders,  having  all  the  facts  before  them,  to  determine  how  the  surplus 
■hall  be  disponed  of.  Friendly  conmiunications  have  been  established  with 
most  of  the  leading  banking  firms  on  the  Continent  and  India,  and  arrange- 
ments are  in  progress  for  tiie  appointment  of  agencies  in  the  chief  towns 
of  Canada  and  the  United  States,  for  the  transaction  of  business,  and  for 
the  granting  of  letters  of  credit.  At  Birmingham,  Manchester,  and  South- 
ampton, agents  have  been  appointed  to  receive  and  transmit  cash  to  the 
head  office  on  reasonable  terms,  and  Hie  directors  have  it  in  contemplation 
to  open  similar  agencies  in  other  large  mercantile  districts.  The  directors 
suggest  that  the  future  half-yearly  meetings  of  the  bank  should  be  held  in 
the  months  of  January  and  «fuly,  and  that  the  books  should  be  balanced  at 
the  usual  periods,  in  conformity  with  the  practice  of  similar  establishments. 
The  directors  feel  it  their  duty  to  express  their  unanimous  conviction  that 
this  bank  will  succeed,  and  are  anxious  to  impress  upon  the  minds  of  the 
shareholders  the  facts,  that  the  business  of  banking  is  profitable,  and  thai 
this  bank  is  ably  and  honestly  conducted ;  they  therefore  confidently  urge 
the  shareholders  to  recommend  and  expound  its  peauliar  principle  of 
mutuality  amongst  their  friends  and  connections,  so  as  to  ensure  its  in- 
creased and  permanent  prosperity. 

Balanee^sheet  qfthe  Unity  Joint-Stoek  Mutual  Banking  As90ciaH<m, 
SOth  April,  1857. 
Dr. 

To  shareholders  paid-up  capital      £150,000    0    0 

Amount  due  to   customers   on    current   and   other 

accounts  176,013  18  11 

Amount  carried  to  profit  and  loss  account  after  making 
provisions  for  bad  and  doubtful  debts,  and  payment 
of  interest  on  customers'  balances    ...        ...        ...       15,334  12    8 

£341,348  11     7 


Cr. 

By  preliminary  expenses  :~ 

Advertising  and  newspapers          £4,276  13 

Books            38    0 

Commission  on  shares  and  drafts 1,870  17 

Directors*  fees         1,077    6 

House  expenses  and  messengers' wages  ...        221  12 

1 
9 
9 
0 
3 

Carried  forward    £ 
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Brought  forward 

Incidental  expenses £267  11  10 

Opening    dinner   at   London 

Tavern       591     0    6 


848  12    4 

Postage  and  carriage  of  parcels 401  11    7 

Bent  and  taxes        ...     2,365  16    9 

Law   charges   for  obtaining 

charter       1,387    8     1 

Fees  to  the.Board  of  Trade...  1,500    0    0 


2,887  8     1 
Stationery  and  printing  (including  the  pam- 
phlet and  stamps  for  powers  of  attorney)  3,342  9*   9 

TritYelling  expenses            519  9    8 

Salaries  and  extra  serrices    £4,216    3    2 
Qratnity  to  Mr.  Lake  ...      500    0    0 

4,716  3    2 

Telegraphic  messages        .•  3  10 

Loss  on  Holbom  premises 96  3  11 

Loss  on  Begent-street  premises     217  9    4 

Mr.  Thomas  A.  Baylis  (Copyright)           ...  6,000  0    0 


£28,882  15    5 


By  inTestment  in  bank  premises,  freehold  at  Brighton,  &c.  25,515    7  3 
Bills  discoonted,  loans  to  customers,  and  other  securi- 
ties          185.253    9  10 

Current  expenses  for  chief  office  and  seren  branches. .  12,919    7  10 

Cash  on  luuid  at  chief  office  and  branches,  and  at  call .  88,777  11  3 


Prqfit  and  Loss. 

To  current  expenses  for  chief  office  and  seven  branches  . 
Balance    •«•        •••        ..•        .••        ...        ... 


By  profit,  after  making  provision  for  bad  and  doubtful 
debts,  and  payment  of  interest  on  customers' 
balances    ... 


The  following  is  the  report  of  the  auditors : — 

The  auditors  of  the  Unity  Joint-stock  Mutual  Banking  Association 
(Messrs.  W.  Qould  and  W.  S.  Austin)  in  submitting  their  report  to  the 
shareholders,  have  much  pleasure  in  expressing  tiieir  satisfaction  with  the 
method  in  which  the  books  and  accounts  are  kept.  They  feel,  moreover, 
bound  to  tender  their  thanks  to  the  manager,  accountant,  and  the  gentle- 
men acting  under  them,  for  the  alacrity  they  have  shown  in  affording  every 
facility  to  them  in  this  investigation.  The  auditors  have  not  only  tested 
the  accuracy  of  the  accounts,  but  have  thoroughly  examined,  to  the  best  of 
their  ability,  the  vouchers  and  securities,  and  consider  them  to  be  quite 
satisfactory.  They  find  that  the  whole  of  the  capital  of  £150,000  was  paid 
into  the  London  and  Westminster  Bank.    These  being  the  subjects  e«8eB« 
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tially  inToWed  in  sach  an  ezaonumtion,  the  aodiion  feel  that  this  report, 
however  concise,  is  here  technically  eoqiplete;  bat  in  their  ci^>acitj  of 
shareholders,  thy  ventare  to  add  a  few  observations  which  may  tend  to 
satisfy  the  shareholders,— the  pablic  mind  of  late  having  been  so  much  dis- 
quieted by  the  failures  and  frauds  of  those  in  whom  confidence  had  been, 
too  unreservedly  reposed.  The  condition  of  the  balanoe^sheet  is,  in  their 
opinion,  owing  to  turee  oanses  : — ^First, — ^The  failure  of  the  Boyal  British 
Bank,  which  alarmed  the  community  and  created  prejudiees  agunst  all  new 
companies  and  joint-stock  banks.  Secondly, — ^To  an  unnecessary  and  in- 
discreet expenditure  in  the  preliminary  outlay,  and  more  especially  by  th« 
establishment  of  branch  banks  in  places  where  it  was  obvious  the  small 
amount  of  business  to  be  transacted  oould  not  compensate  for  the  expenses. 
Thirdly, — ^To  the  suj^sed  but  mistaken  connection  beiween  the  bank  and 
and  the  fire  and  life  assurance  companies,  and  the  notoriety  gained  by  the 
latter  in  the  public  press  in  the  discussions  which  led  to  Um  resignation  of 
Mr.  Baylis.  It  is  the  opinion  of  the  auditors  that  the  bank  has  passed 
safely  through  a  crisis  of  its  existence  in^rilled  by  the  above  causes,  and 
that  nothing  is  now  required  but  a  coutmuation  of  its  present  system  of 
management,  and  the  efforts  of  the  shareholders  to  entirely  restore  public 
confidence  and  ensure  considerable  success.  A  large  discount  business  has 
been  transacted  with  a  beneficial  result,  the  losses  having  been  extremely 
small.  The  deposit  and  current  accounts  are  both  of  a  promising  character. 
The  auditors  have  regarded  with  jealousy  and  susoioioa  loans  made  to 
directors,  or  any  monies  received  by  them  from  the  bank,  they  find,  how- 
ever, that  such  transactions  are  of  a  moderate  character,  and  have  been 
made  upon  the  same  principle  as  those  to  the  customers  generally.  The 
auditors,  had  they  met  with  anything  in  the  accounts  which  justified  their 
doing  so,  would  have  at  once  availed  themselves  of  the  services  of  a  profes- 
sional accountant.  The  present  audit  has  cost  them  so  much  time  and 
trouble  that  they  propose  for  the  future,  with  the  consent  of  the  board  of 
directors  and  shareholders,  to  examine  the  books  once  a  month,  in  order  to 
facilitate  their  labours  at  the  regular  half-yearly  audit. 

The  Chairman,  who  was  applauded  on  rising,  said  it  now  became  hid 
duty  to  move  the  adoption  of  toe  report  and  accounts.  Before  doing  so  he 
must  be  allowed  to  state  that  the  directors  were  anxious  freely,  readily,  and 
candidly  to  answer  any  questions  connected  vrith  the  position  of  the  bank. 
It  had  been  already  stated  to  the  shareholders  tiiat  the  whole  of  the  capital 
required  to  be  paid  up  had  been  received  before  they  commenced  business, 
and  the  money  lodgea  with  the  London  and  Westminster  Bank.  To  prove 
this,  theur  banker's  books  was  exhibited  to  the  secretary  of  the  Btock 
Exchange,  and  forwarded  to  the  Board  of  Trade,  with  the  application  to  be 
allowed  to  commence  business  under  their  charter.  Every  director  had 
paid  up  his  qualification  in  full  before  he  took  his  seat  at  the  board.  There 
were  times  when  it  was  necessary  to  be  more  particular  than  tney  would 
under  ordmar^  obreumstances — (hear) — and  he  begged  to  state  that  the 
transactions  of  the  directors  had  been  of  that  character  that  were  ihey  all 
to  leave  it  could  not  entail  one  shilling  loss  on  the  bank.  (Hear.)  He 
must  fnrtiier  state  that  had  the  directors  seen  or  felt  there  was  any  uncer- 
tainty as  to  the  bank  standing  they  vrould  at  once  have  called  the  share- 
holders together  to  advise  that  it  should  be  closed  and  the  money  divided. 
(Applause.)  He  was  not  so  Utopian  as  to  believe  that  bankers  were 
different  to  other  men— they  knew  the  temptations  to  which  they  were 
exposed— and  he  advised  the  proprietors  to  watch  them  very  closely. 
(Applause.)  It  was  an  ascertained  fact  that  more  than  150  joint-stock 
bonks  bad  &iied  since  1800,  and  it  iroold  therefore  be  ridiculous  to  suppose 
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thai  they  miiBi  not  be  gOTemed  bj  the  aame  Btriogent  rules  as  tkoee  which 
appertained  to  other  matters  of  eommeree.  He  could  hardly  iioagine  the 
enormous  amount  of  injury  which  had  been  inflicted  upon  indinduals  by 
the  failure  of  the  Boyal  'british  Bank.  livuig  as  he  did,  idmost  in  the 
Unity  Bank  parlour,  he  could  state  that,  at  the  end  of  the  fint  four  months 
of  the  existence  of  this  bank  they  had  in  deposits  £242,000,  and  had  made 
£9,000  profits  up  to  the  day  before  the  Boyal  British  failed.  (Hear.)  But 
what  took  place  when  the  failure  became  known?  Why,  upwards  of 
£100,000  were  withdrawn  in  two  days.  (Hear.)  Many  of  the  shareholders 
rushed  about  panic  struck  to  offer  their  shares  for  sale  in  the  money 
market  at  any  price,  and  if  he  had  not  personally  and  on  his  own  responsi* 
bility  gone  mto  the  market  to  purchase  shares  (and  some  of  his  brother 
directors  had  done  the  same),  he  believed  thaJ»  the  whole  of  the  money 
which  they  had  in  their  tills  would  have  been  drawn  oat.  (Hear.)  He 
had  seen  a  letter  from  a  shareholder,  written  on  t^e  day  of  the  failure  of 
the  Bo^al  British  Bank,  stating  that  he  had  withdrawn  his  balance  from 
the  Unity,  that  he  should  go  to  the  offices  on  the  morrow  to  see  how  things 
looked,  and  then  consider  what  he  should  do  with  his  shares.  (Laughter.) 
After  that  failure,  too,  instead  of  receiving  an  increase  on  their  deposits  to 
an  extent  of  £60,000  a  month,  they  got  no  new  deposits  at  all,  and  so 
things  went  on  for  several  months.  There  was  now,  however,  a  gradual 
but  steady  increase  of  confidence  in  the  bank,  and  their  deposits  were  again 
increasing.  .(Oheers.)  He  might  state  that  the  withdrawal  of  denosits  and 
diminished  profits  not  only  occurred  at  the  parent  establishment,  out  at  the 
Leicester-square  and  other  branch  establishments.  The  change  of  oironm- 
stances  rendered  it  necessary  that  there  should  be  a  total  ^ange  in  the 
management ;  and,  though  uey  were  authorised  to  increase  their  ci^ital 
to  £2,000,000,  when  they  found  thai  public  confidence  was  shaken,  and 
there  was  but  little  chance  of  their  branches  succeeding,  the  directors 
thought  it  better  to  contract  expenses,  and  come  down  to  the  level  of  pubUe 
opinion.  (Hear»  hear.)  He  must  confess  he  was  not  disposed  to  admit  or 
agree  in  tiie  principle  laid  down  by  the  auditors  with  regard  to  branch 
banks,  but,  in  common  with  his  brother  directors,  he  bowed  to  the  opinion 
of  others.  It  was  sufficient  for  him  that  he  should  express  his  opinion  that 
the  time  would  come  when  banking  business  must  be  brought  to  every 
man*s  door.  They  all  knew  the  large  amounts  of  money  which  were  to  be 
found  in  the  tills  of  bakers,  butchers,  and  others,  who,  in  some  measure, 
acted  as  money-changers.  There  eoulid  be  no  doubt  that  these  sums  would 
be  more  profitably  employed  to  the  advantage  of  all  parties  if  they  were 
deposited  in  a  bank  on  the  mutual  principle.  The  Scotch  people,  however, 
understood  these  things  better  than  the  English.  (Hear,  and  laughter.) 
The  future  expenses  of  the  bank  would  be  very  modetrate-^cheers)^and, 
instead  of  £4,000  for  advertisements,  as  shown  in  the  preliminary  expenses, 
that  item  would  probablv  in  future  not  exceed  £250  per  annum ;  the  print- 
ing, from  £3,000.  would  be  reduced  to  a  very  small  amount;  and  their  law 
expenses,  since  the  1st  of  January  last,  had  not  exceeded  from  £30  to  £40. 
He  did  not  wish  the  meeting  to  suppose  he  was  a  disbeliever  in  the  value 
of  advertising.  (Lauehter.)  He  believed  that  if  a  man  was  not  known 
he  must  maxe  himself  known.  (Laughter.)  He  personally  spent  £1,000 
a  year  in  advertising,  and  he  believed  it  to  be  good  policy  to  do  so  i  but  in 
the  case  of  a  bank,  lulvertisements  mieht  be  k^t  up  at  a  moderate  expense. 
He  believed  there  were  7,000  shareholders  in  the  three  Unity  institutions, 
and  thev  mieht  of  themselves  support  a  bank.  But  it  was  notorious  the 
shareholaert  had  not  done  their  duty,  thcogh  those  in  the  bank,  numbering 
about  500,  were  xesponsible  for  its  proB|»erity  to  eveiy  shilling  they  possessecU 
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(Hear,  hoar.)  Thejr  said,  "  Ton  are  jonn^,  and  we  cannot  yet  tnuA  jon  ;** 
and  they,  therefore,  vested  their  money  in  other  inBtitationa,  rather  than 
in  the  Unity  Bank.  He  wished  it  to  be  onderBtood  there  was  no  conceal- 
ment in  this  bank.  The  clerks  were  bound  to  secresy  so  far  as  regarded 
the  business  of  the  customers  ;  but  there  was  no  closed  book,  and  every 
clerk  knew  what  was  going  on  by  the  directors  and  every  one  else,  as  they 
adopted  the  same  principle  as  prevailed  in  the  Bank  of  England — that  those 
who  gave  securities  and  insurances  had  an  interest  in  watching  over  the 
general  welfare.  (Hear.)  Another  point  to  which  he  would  call  attention 
was  this — that  none  of  the  directors  had  exercised  any  patronage  or  influ- 
ence in  the  election  of  the  clerks.  He  thoneht  this  important,  as  showing 
their  self-denial,  lest  &ey  should  iniure  the  bank  by  the  exercise  of 
patronage.  The  case  stood  thus : — Their  excellent  manager,  Mr.  Cham- 
Ders,  drew  up  his  reasons  for  recommending  any  one  to  a  situation 
in  the  bank — and,  with  one  or  two  exceptions,  his  reoommendatioos 
were  oonfirmed.  They  thought  this  vras  due  to  Mr.  Ghambers  as  being 
responsible  for  the  management  of  the  bank ;  and  he  could  not  let 
the  opportunity  pass  of  expressing  the  sentiments  which  he  and  his 
co-directors  held  of  the  manner  in  which  he  had  discharged  that  impor- 
tant; and  delicate  duty.  (Hear.)  He  (Mr.  Mechi)  had  personally  spent  a 
large  portion  of  his  time,  as  he  had  already  said,  in  their  bank  parlour, 
and  he  knew  the  difficult  position  in  which  Mr.  Chambers  had  been  placed 
with  regard  to  the  general  business.  Indeed,  a  man  ought  to  be  made  of 
cast  iron  to  have  to  say  "  No"  to  so  many  applicants  for  assistance  as  the 
manager  was  bound  to  do.  The  bank  bad  been  frequently  asked  to  lend 
money  on  inconvertible  securities,  but  to  such  a  system  they  had  alwaya 
been  opposed.  He  maintained  that  they  ought  never  to  have  too  many 
eggs  in  the  same  basket.  (Hear.)  As  to  the  present  position  of  their  bank» 
he  did  not  think  it  worse  than  that  of  man^  banks,  now  most  prosperous,  in 
their  early  staj^es.  In  looking  into  Mr.  Qilbart's  valued  work  on  thepro- 
gress  of  bankmg,  he  found  that  in  its  first  year  the  London  and  West- 
minster, with  £182,000  deposits,  only  made  £3,542  profits.  The  first  years 
profits  of  the  Commercial  Bank,  were  £3,619 ;  and  the  London  and  County, 
£2,499.  Therefore,  he  thought  they  had  no  reason  to  despair.  If  he  were 
not  incorrectlv  informed,  one  now  important  institution  had  held  a  meeting 
to  consider  whether  it  should  not  shut  up  shop,  and  that,  too,  in  times  not 
near  so  difficult  as  those  which  this  bank  had  had  to  encounter !  and  it 
spoke  volumes  for  the  policy  of  their  manager  that  so  large  a  number  of 
bills  had  been  discounted  with  interest  running  from  4|  to  7  per  cent,  with 
so  small  a  loss.  (Hear.)  The  board  had  nothing  to  conceal — they  had 
acted  like  honest  men ;  and  if  he  did  not  feel  each  member  to  be  so,  they 
would  not  find  in  the  position  he  occupied.  He  begged  to  move  the  adop- 
tion of  the  report.    (Loud  cheers.) 

Mr.  Cuthbert  seconded  the  motion,  and,  alluding  to  the  retirement  of  Mr. 
T.  H.  Baylis  from  the  institution,  congratulated  the  proprietors  on  the 
event,  as,  notwithstanding  the  large  amount  given  to  him,  he  thought  the 
absence  of  his  influence  in  the  management  as  likely  to  prove  of  great  ad* 
vantage  to  them. 

After  long  discussion,  as  to  whether  the  proposed  interest  on  the  capital 

Skid  up  prior  to  the  opening  of  the  bank,  should  be  paid  up  to  the  1st  of 
ay,  1856  ;  and  an  amendment  having  been  moved  that  no  interest  should 
for  the  present  be  paid,  it  was  resolved  that  the  3  per  cent,  should  be  paid, 
and  the  report  was  a4,opted. 

On  the  question  of  the  adoption  of  the  auditors*  report,  a  proprietor, 
referring  to  a  paragraph  in  that  report,  asked  how  much  had  been  advaaoed 
to  the  directors  in  the  aggregate,  and  the  maximum  to  any  one  director  P 
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The  Ohairman  replied  that,  with  the  exoeption  of  those  made  to  himself, 
lie  believed  £1,500  to  £2.000  would  cover  all  the  advances  to  the  directors. 
Personally  he  required  no  accommodation,  but  when  he  saw  how  depressed 
their  shares  were  becoming  in  the  market,  and  that  they  had  no  power 
under  their  charter  to  intertere,  he  had  raised  money  from  the  bank  upon 
amplo  security — security  which  would  have  obtained  him  the  money  in  any 
part  of  the  metropolis,  m  order  to  sustain  the  credit  of  the  bank — he  per- 
sonally bearing  tne  whole  of  the  responsibility.  (Oheers.)  In  reply  to 
another  question,  the  chairman  stated  that,  after  paying  their  preliminary 
expenses,  they  still  had  between  £121,000  and  £122,000  of  their  capital 
intact,  and  they  had  £88,000  in  hand  to  meet  any  demands  which  might 
come  ujpon  them.    (Cheers.) 

Mr.  ^Deputy  Bower,  as  one  who  had  not  joined  the  bank  until  some  time 
after  its  establishment,  explained  that  it  would  be  unfair  not  to  give  di- 
rectors, if  they  had  sufficient  securitjr  to  offer,  the  same  accommodation  as 
they  would  receive  at  other  establishments.  He  had  done  more  for  the 
bank  than  they  had  ever  done  for  him.  Ho  had  kept  a  balance  at  the  bank 
averaging  £3,000,  and  only  on  one  occasion  had  he  asked  for  discounts 
amounting  to  £4,000,  on  securities  which  any  bank  in  London  would  have 
deemed  sufficient.  He  did  not  now  owe  the  bank  one  shilling — (Cheers) — ^ 
but  they  could  not  expect  him  to  keep  a  large  account  with  their  bank  if 
they  were  not  prepared  to  give  him  the  same  accommodation  as  they  would 
afford  to  other  customers,  and  which  the  first-rate  establishments  of  the 
City  would  have  no  hesitation  in  extending  to  him.  (Cheers.)  It  would  be 
the  vilest  of  infamy  if  the  directors  were  allowed  more  accommodation 
than  would  be  afforded  to  other  customers,  and  the  manager  would  be 
doubly  infamous  if  he  allowed  advances  to  the  board  without  sufficient 
security,  for  most  assuredly  he  oueht  to  know  more  of  the  position  and 
means  of  the  directors  than  even  of  their  other  customers.    (Cheers.) 

On  the  motion  being  made  for  the  re-election  of  the  three  retiring  di- 
rectors, Messrs.  Mechi,  Snape  and  (Garland,  it  was  suggested  that  the  names 
should  be  put  separately.  This  being  done,  Mr.  MecU  and  Mr.  Snape  were 
re-elected  amidst  loud  applause ;  but  on  the  name  of  Mr.  Garland  being 
proposed,  it  was  objected  tnat  he  was  the  architect  of  the  institution,  and 
ought  not,  therefore,  to  be  on  the  board,  and  also  that  it  was  desirable  to 
have  as  few  of  the  directors  of  the  fire  or  life  companies  on  the  board  of 
the  bank  as  possible.  Under  these  circumstances,  Mr.  Garland  at  once 
withdrew  his  claim  for  re-election,  it  being  stated,  however,  by  one  of  the 
members  of  the  board  that  during  the  depression  of  the  shares,  Mr.  Gar- 
land had  expended  larse  sums  in  adding  to  his  own  holding,  with  the  view 
of  supporting  the  market  and  the  credit  of  the  bank. 

In  reply  to  a  question, 

Mr.  Chambers  stated  that  he  was  of  opinion  that  business  could  be  well 
done  between  the  hours  of  ten  and  four ;  and  his  experience  as  a  banker 
showed  him  that  few,  if  any  cheques,  were  presented  hefore  ten.  On  the 
failure  of  the  Britii^  Bank,  however,  in  order  to  prevent  distrust,  he  at  once 
gave  orders  to  have  the  bank  opened  by  nine  o'clock,  and  not  to  be  particular 
about  closing  at  four,  but  to  meet  proxnptly  every  cheque  presented  (cheers); 
and  he  was  not  aware  that  a  delay  of  five  minutes  had  ever  occurred  in 
doing  so. 

The  retiring  directors  having  been  re-elected,  and  a  vote  of  thanks  given 
them  for  their  services, 

Mr.  Gkmld  and  Mr.  Austin  respectively  returned  thanks,  and  stated  that 
they  had 'inspected  every  bill,  voucher,  and  security  in  the  bank,  and  could 
oonsoientioualy  lay  their  hands  on  their  hearts,  and  declare  to  the  truth  oP 

TOL.  XVII.  88 


Digitized  by 


Google 


J 


{(50  BeparU  cf  Jomt-Siock  Banki. 

the  balance-iheetB  ;  and  tiiey  hoped  this  time  next  year  the  bank  wrold 
have  asBomed  that  position  whioh  they  felt  it  was  fully  entitled  to. 

A  vote  of  thanks  having  been  given  to  the  g;ovemor  and  directors  for 
their  past  services,  Mr.  Meohi  returned  thanks,  again  urged  upon  the  pro- 
prietors the  necessity  of  endeavouring  to  increase  the  business,  as  their 
whole  property  was  liable  for  the  liabilities  of  the  bank,  and  assured  them 
that  the  utmost  endeavours  would  be  used  to  put  it  in  a  good  position* 
whilst,  so  long  as  he  was  connected  with  them,  nothing  but  the  fullest, 
most  honest  and  straightforward  statement  of  their  affairs,  should  ever  be 
brought  before  them. 

A  vote  of  thanks  was  next  unanimously  passed  to  the  manager. 

Mr.  Chambers  returned  thanks  for  the  confidence  reposed  in  him,  and 
referred  the  shareholders  to  the  difficulties  which  other  banks  had  under- 
gone in  their  early  years,  to  show  that  the  Unity  was  not  an  exception  to 
the  general  rule.  He  did  not  think  they  ought  to  look  for  large  profits  in 
the  first,  second,  or  third  year.  But  they  had  no  reason  to  desnond ;  and 
he  hoped  that  his  future  exertions  would  be  such  as  to  secure  the  success 
which  he  was  sure  the  bank  deserved,  and  the  continued  confidence  of  the 
proprietors. 

The  meeting  then  separated. 


NATIONAL  PBOVINOIAL  BANK  OP  ENGLAND. 

Thb  annual  eeneral  meeting  of  the  pro|»rietor8  of  this  bank  was  held  on 
the  14tii  of  May,  at  the  offices  in  Bishopsgate-street,  Mr.  J.  F.  Laurie 
in  the  chair. 

After  the  usual  preliminary  proceedings  of  reading  the  notice  convening 
the  meeting,  &c., 

The  Chairman  said  they  were  met  there  that  day  to  consider  the  state  of 
their  affairs  for  the  year  1856.  Now  perhaps  the  very  first  thing  that 
would  strike  the  meetmg  in  connection  with  me  year  1856,  was  the  very 
different  aspect  which  it  presented  from  its  immediate  pcedeoessor,  1855« 
They  must  all  recollect  the  stirring  events  of  that  year,  when  the  oountnr 
was  engaged  in  a  dire  struggle,  by  which  the  foe  was  ultimately  sabdued, 
and  the  mighty  fortress  in  the  East  fell.  When  they  looked  back  at  the 
year  1856,  it  almost  appeared  as  if  a  century  had  elapsed  since  1855,  so 
great  was  the  difference  in  the  state  of  the  commercial  world.  The  year 
1856  had  been  a  period  of  uninterrupted  peace,  and  the  Qovemment  had 
turned  its  attention  to  a  course  of  policy  which  was  most  congenial  to  the 
feeling  of  the  country,  by  restrictmg  our  establishments  to  their  normal 
condition,  and  diminishing  to  a  vast  extent  the  outlay  of  the  previous  year. 
This  was,  indeed,  a  different  state  of  things  from  that  which  existed  in  the 
year  181 5,  just  after  the  peace,  when,  as  eentiemen  would  recdleet,  the  san* 
guine  hopes  which  had  been  raised  of  immediate  increased  prosperity 
were  doomed  to  be  disappointed.  It  was  a  happiness  to  find  that  in  the  last 
instance  the  period  of  transition  from  war  to  peace  had  not  been  over- 
shadowed by  commercial  distress,  for  though  some  interests  might  have 
been  less  prosperous  than  others,  still  1856  had  been  a  year  of  fair  agricul- 
tural and  commercial  prosperity ;  but  there  was  this  one  feature  which  had 
been  remarkable,  considering  the  prosperity  which  had  formerly  charac- 
terised the  progress  of  the  year  before  this,  (and  it  was  veir  fortunate  for 
those  who  were  bankers),  that  money  had  a  very  high  value  during  the 
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gTMitor  period  of  the  last  year.  In  fonner  days  it  had  always  been  con* 
Sidered  that  a  high  TaJue  of  money  was  incompatible  with  the  prosperity 
of  commerce ;  but  it  had  not  been  found  to  be  the  case,  for  the  agriculturists 
had  obtained  good  prices  for  their  produce,  and  other  interests  were  in  a 
fairly  prosperous  condition.  He  would  not  enter  into  a  discussion  upon 
the  currency  question ;  but  it  might  not  be  out  of  place  to  mention  a  strik- 
ing fact,  that  money  had  not  been  so  scarce  as  it  had  been  useful.  Gom- 
meroial  men  found  such  additional  means  to  employ  their  money  at  a  good 
profit,  that  they  had  been  able  to  pay  their  banWs  a  good  interest  for  it. 
He  believed  in  reality  this  had  been  the  case  ;  but  there  had  been,  on  the 
other  hand,  the  unfortunate  and  disreputable  failures  of  joint-stock  banks, 
which  had  almost  frightened  the  isle  irom  its  propriety.  He  yielded  to  no 
man  in  a  feeling  of  indignation  against  those  delmquenoies,  and  he  sym- 
pathised as  sincerely  as  any  man  could  with  the  unfortunate  shareholders 
whose  property  had  been  so  grossly  squandered.  But  while  entertaining 
that  inoignation,  they  must  not  lose  sight  of  the  great  service  which  joint- 
stock  bauks  had  been  to  the  country,  and  it  would  be  in^atitude  on  the 
part  of  the  pnblie  to  ignore  the  benefit  resulting  from  this  miproved  system 
of  banking.  It  would  be  invidious  to  draw  any  comparisons  between  this  and 
any  other  oank,  public  or  private,  but  there  was  one  point  which  he  wished 
to  bring  before  the  notice  of  the  meeting,  as  some  gentlemen  who  were 
present  had  not  been  shareholders  in  the  previous  year,  and  it  was  this — 
the  great  safeguard  which  this  society  had  established  against  any  imiM'oper 
advantage  being  taken  by  the  directors,  of  the  character  which  hi^  dis- 
graced one  <nr  two  banks  which  had  been  brought  before  the  public.  In 
the  first  place,  no  director  was  allowed  to  transact  their  own  ousiness  in 
this  bank;  it  was  consequently  impossible  for  any  director  to  have  any 
advance  from  the  bank  in  London.  There  was  one  exception,  however,  to 
that  rule,  and  that  exception  held  in  the  person  of  the  individual  who  was 
then  addresssing  them  ;  and  he  would  tell  them  why  that  exception  was 
made  to  the  general  rule.  Gentlemen  were,  perhaps,  aware  that  he  had 
disposed  of  an  extensive  countrv  bank  at  Dover  to  this  society ;  and  he 
Uiought  it  was  desirable  to  show  his  confidence  in  this  institution,  not  only 
by  precept,  but  example  too,  and  that  he  was  bound  to  keep  his  account  vnth 
the  National  Provincial  Bank  of  England*  not  only  by  choiee,  but  by  oom- 
pnlsion,  and  he  had,  therefore*  an  account  with  the  Dover  branch.  (Applause.) 
The  transfer  was  not  an  unprofitable  affair  to  this  company ;  it  was  one 
of  those  cases  in  which  both  parties  might  be  satisfied.  He  was  not  called 
upon  to  divulge  his  private  affairs,  but  he  might  say  that  at  that  moment 
there  was  rather  a  handsome  balance  to  the  credit  of  his  account — (a  laugh) 
—on  the  banking  transactions  for  the  last  ^ear.  At  the  meeting  held  twelve 
months  ago,  the  proprietors  sanctioned  an  moreaseof  capital  to  a  consider- , 
able  amount ;  and  that  operation  had  been  carried  out  in  the  most  success- 
fol  and  satisfactory  manner ;  it  had  brought  considerable  profit  to  this  bank, 
and  it  had,  he  believed,  resulted  in  increasing  their  shareholders  in  the 
country,  thereby  giving  a  larger  number  of  persons  an  interest  in  the  per-^ 
manent  prosperity  of  the  bank ;  and  the  premiums  arising  from  the  transac-  • 
tions  had  placed  a  considerable  sum  to  the  credit  of  the  general  fund, , 
amounting  to  £25,000.  The  directors  had  considered  at  some  length  what 
should  be  done  with  this  money,  and  they  had  determined,  subject  to  the 
approval  of  the  proprietors,  that  it  should  form  the  nucleus  of  a  building- 
fond.  The  officials  of  the  establishment  found  the  present  accommodation 
very  inadeauate,  not  only  in  London,  but  in  the  country  also,  and  it  was 
necessary  uiat  the  directors  should  have  at  their  disposal  the  means  of  im- 
proving their  premises.    Gentiemen  would  see  the  importance  of  this  in  the 
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bnnohes  where  the  most  valuable  documenU  were  kept,  and  that  it  was  i»* 
dispensable  that  all  these  deeds  and  documents  shoula  have  every  secarity 
which  art  conld  devise.  The  report  which  he  was  about  to  read  would  speak 
of  the  business  which  had  been  done  last  year ;  and  the  directors,  consider^ 
ing  the  great  prosperity  which  had  attended  the  bank  last  year,  had  thought 
it  their  duty  to  mark  their  sense  of  the  ability  and  zeal  of  their  subordi- 
nates by  giving  them  a  bonus  on  the  amount  of  their  salaries--  (cheers)-^ 
and  that  boon  nad  been  most  ^tefuUy  and  kindly  received.  It  wouid 
be  an  additional  incentive  on  their  part  to  promote  the  welfare  of  the  com- 
pany.   (Cheers.) 

The  hon.  gentleman  then  proceeded  to  read  the  following,  being  the  2ith 
annual  report  of  the  directors  : — 

"  The  directors  experience  more  than  ordinary  sratification  in  {)re8enting 
the  annual  report,  which  they  have  now  to  place  before  the  proprietors,  ex- 
hibiting, as  it  does,  the  most  gratifying  evidence  of  the  increasing  prosperity 
of  the  establishment.  The  proprietors  will  recollect  that,  at  the  last  annual 
general  meeting,  a  proposition  (submitted  by  the  directors)  for  an  increase 
of  the  bank's  capital,  by  the  issue  of  15|000  shares,  of  £20  each,  was 
adopted.  Of  this  number  of  shares  12,600  have  been  taken  up  and  paid  for 
by  existing  shareholders,  in  accordance  with  the  principle  of  distribution 
agreed  upon,  and  ^e  remainder  of  the  shares  (2,500)  have  been  allotted  to 
customers  of  the  company's  branches  At  £10  premium.  These  shares  also 
have  all  been  taken  up  by  the  allottees.  The  paid-up  capital  of  the  bank 
now  stands  at  £525,000,  and  when  the  remaining  caU  of  £5  per  sharet 
payable  on  the  3l8t  of  July  next,  is  received,  it  will  amount  to  £600,000. 
The  premium  received  upon  the  2,500  shares,  amountii^  to  £25,000,  it  is 

Sroposed  to  set  apart  for  the  purposes  of  a  building-tund.  The  expen- 
iture  of  this  sum  will  be  the  subject  of  future  report  k> 
the  proprietors.  In  briefly  glancing  at  the  leading  charactw- 
istics  of  the  past  year,  the  circumstance  which  first  claims  notice  is  the 
uncondidonal  acceptance  in  January,  by  Bussia,  of  the  terms  of  peace 
offered  by  the  alliea  powers.  The  announcement  of  peace  once  more  un- 
fettered uie  springs  of  enterprise,  and  imparted  a  powerful  stimulus  to  the 
trading  and  industrial  interests.  Apprehensons  were  felt  lest  a  reaction 
miffht  occur  in  those  branches  of  trade  which  expanded  and  prospered 
with  the  demands  of  war,  but  the  transiticm  from  war  to  peace,  as  from 
peace  to  war,  was  happily  unattended  with  any  commercial  disaster.  The 
most  interesting  and  striking  feature,  however,  in  the  history  of  1850,  was 
the  existence  of  a  state  of  great  commercial  prosperity  contemporaneous 
with  severe  financial  pressure.  Notwithstanding  that  the  value  of  money 
ruled  unusually  high,  the  price  of  manufactured  goods  and  of  every  article 
of  general  consumption  advanced — the  operations  of  trade,  both  intenial  and 
external,  were  active  and  upon  an  extended  scale,  and  the  year  happily 
wound  up  without  any  adverse  change  in  markets,  or  serious  drawbacks 
upon  the  profits  realised.  To  this  prosperity  of  the  commercial  interests, 
the  condition  of  agricultural  affairs  did  not  form  an  exception.  All  de- 
scriptions ofagricultural  produce  brought  remunerative  prices,  and,  although 
some  damage  was  sustained  during  the  concluding  operations  of  the  harvest, 
yet  in  England  the  principal  crops,  the  directors  believe,  proved 
fuUy  an  average.  The  directors  are  happy  to  add  that,  during  the  past 
year,  a  considerable  increase  has  taken  place  in  the  deposits  of  the  bank, 
as  wellas  in  its  general  transactions.  This  accession  of  business,  combined 
with  the  high  rate  of  interest  which,  with  the  exception  of  a  short  interval* 
prevailed  throughout  the  year,  has  enabled  the  directors  to  place  the  fol- 
lowing favourable  statement  of  accounts  before  the  meeting :— 
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•Best  or  undiyided  profits  at  3 Ist  December,  1855,  as  exhi- 


bited at  annual  meeting  in  May,  1856  ... 
Less   bonus   declared  and   paid   in   1856,  out  of  this 
amount       .••        •••        .••        .••        ... 

Reserved  fund  set  apart  in  Goyemment  securities 
Net  profits  of  1856,  after  making  allowance  for  bad  and 
doubtful  debts 


Deduct  diyidend  on  company's  stock  for  1856 
Leaying  rest,  or  undiyided  profits,  Dec.  31,  1856. 


£211,195  6  6 

36,000  0  0 

175,195  6  6 

101.124  17  8 

276,320  4  1 

38,486  12  0 

237,833  12  1 


^  In  this  satisfactory  position  of  the  bank's  affairs,  the  directors  propose  to 
declare,  as  before,  a  diyidend  at  the  rate  of  8  per  cent,  per  annum,  together 
with  a  bonus  of  10  per  cent. ;  both  dividend  and  bonus  to  be  paid,  as  usual^ 
in  July.  After  payment  of  the  bonus,  the  reserve  fund  will  stand  at 
£185,333  12s.  Id.  In  conclusion,  the  directors  have  to  state  that  a  bonus 
of  10  per  cent,  was  siven  to  the  officers  on  their  sahuries  at  the  close  of  the 
year,  of  which  they  nave  no  doubt  the  proprietors  will  approve." 

The  Chairman  moved  that  the  report  be  adopted,  ana  the  motion  having 
been  seconded  by  Sir  A.  Scott, 

Mr.  Perry,  having  alluded  to  the  recent  notorious  eases  of  frauds,  &c., 
connected  with  joint-stock  banks,  begged  to  put  certain  questions,  which 
he  felt  would  ehcit  straightforward  replies  from  the  chairman.  He  wished 
to  know  first,  whether  there  were  any  shares  remaining  to  the  debit  of  any 
directors  not  paid  up,  as  he  knew  of  cases  were  directors  had  shares  who, 
nevertheless,  received  dividends,  but  did  not  pay  up  the  calls  f 

The  Chairman  replied  that  no  such  case  haa  ever  occurred  in  reference  to 
the  board  of  this  company. 

Mr.  Perry  next  inquired  whether  the  securities  were  investigated  from 
time  to  time  P 

The  Chairman  said,  they  were  under  lock  and  key.  A  certain  number  of 
the  directors  took  charee  of  the  bill  department.  Every  day,  it  was  their 
duty  to  check  the  whole  of  the  bills  wnich  passed  throueh,  and  to  report 
subsequently  to  the  general  court,  not  only  as  to  bills,  but  every  other  se- 
curity, whether  they  were  deeds  to  cover  advances  or  other  papers.  He  said 
this  without  any  mental  reservation  whatever.    (Applause.) 

Mr.  Perry  contended  that  the  directors  should  furnish  more  detailed  ao- 
oounts  of  profit  and  loss.  If  there  was  any  suspense  accounts,  why  were  not 
the  sums  mentioned  P  The  proprietors  knew  nothing  of  what  was  the 
amount  of  bad  debts.  He  really  considered  their  accounts  to  be  very  meagre, 
and  he  thought  the  proprietors  were  entitled  to  a  fuUer  balance-sheet,  pro- 
fit and  loss  account,  &c. 

The  Chairman  did  not  think  any  more  detuled  accounts  could  give  any 
additional  security  to  the  shareholders ;  and,  after  iJl,  whatever  might  lie 
said,  banking  was  an  affair  of  confidence ;  that  was  the  basis  of  aU  banking 
operations.  (Loud  cheers.) 

The  report  was  adopted  with  acclamation. 

The  directors  retiiW  by  rotation  were  re-elected,  and  Mr.  Hanson, 
Jun.,  was  elected  a  dire<itor  in  the  room  of  Mr.  Edward  Stewart, 
deceased. 
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Thanks  were  voted  to  the  ohairmaii  aad  direetors,  and  to  the  manager. 
The  meeting  then  separated. 


PEOVINCIAL  BANK  OP  lEELAND. 

Thi  annual  meeting  of  this  company  was  held  on  the  22nd  of  May,  at  the 
offices,  in  Old  Broad  Street ;  Mr.  Oliver  Farrer  in  the  chair. 

The  secretary  Mr.  Hewat,  read  the  advertisement  convening  the  meeting. 

The  Chairman  said,  the  usual  coarse  to  be  taken  at  this  meeting  wonld 
be,  to  elect  directors  in  the  place  of  those  who  went  out  of  office  by  rotation. 
Those  four  gentlemen  were  Mr.  Henry  Alexander,  8ir  W.  Minto  Tbwndiend 
Farquhar,  Bart.,  Mr.  James  Helme  and  Sir  Moses  Montefiore,  Bart.,  F.R.S. 
The  names  were  then  put  seriatim^  and  the  above-named  gentlemen  were 
re-elected  by  acclamation.  He  had  now  to  call  upon  Mr.  Hewa,,t  to  read 
the  report  of  the  year's  progress  of  the  bank. 

The  secretary  then  read  the  following : — 

*'Beport  by  the  Directors  of  the  Provincial  Bank  of  Ireland  to  the 
Proprietors  assembled  at  the  Thirty-second  yearly  Qenerid  meeting,  on 
Thursday,  May  21st,  1857. 

**  The  directors  have  the  pleasure  of  reporting  for  the  information  of  the 
proprietors,  that  the  past  year  has  been  a  peculiarly  favourable  one,  and 
one  altogether  satisfactory  m  its  results  as  regards  the  interests  of  this 
establishment.  They  are  glad  also  to  state  that  the  condition  of  Ireland 
continues  to  improve.  The  harvest  of  last  year  in  that  country  was  on  the 
whole  a  good  one,  the  wheat  crop  being  productive  and  of  superior  qusdity ; 
and  the  oat  and  other  grain  crops,  though  injured  by  the  wet  weather 
which  prevailed  in  autumn,  are  considei^d  to  be  quite  equal  to  average 
years.  The  potato  crop  was  a  large  one  and  of  fine  quality,  and  flax  was  a 
fair  crop,  though  in  some  districts  it  was  said  to  oe  rather  coarse  and 
variable  in  quality.  The  price  of  agricultural  produce  and  of  cattle  haa 
continued  high,  and  while  those  interested  in  land  have  been  thereby  bene- 
fited, the  trade  of  the  country  has  apparently  been  generally  in  a  sound 
and  satisfactory  condition. 

*'  It  was  stated  in  last  year*s  report  that  two  new  branches  had  been 
recently  established  at  Nenagh  and  Templemore,  in  the  northern  divisioQ 
of  the  county  of  Tipperary ;  and  having  subsequently  been  solicited  to 
open  a  new  branch  in  the  town  of  Gkkrrick-on-Suu*,  in  the  southern  divi- 
sion of  the  same  county,  the  directors,  after  the  usual  inquiry,  were  induced 
to  comply  with  the  request,  and  the  branch  was  accordingly  opened  for 
business  on  the  22nd  oT  December  last. 

"  Before  submittm^  to  the  meeting  the  result  of  the  business  of  the  past 
year,  the  directors  think  it  right  to  refer  to  the  unusual  course  they  adopted 
in  paying  a  second  bonus  along  with  the  dividend  at  Christmas  last.  It 
was  then  seen  that  the  profits  of  the  year  ending  the  28th  of  March,  1857* 
were  likely  to  exceed  those  of  the  preceding  year,  and  to  admit  of  an  extra 
bonus  being  paid  to  the  proprietors,  and  the  court  of  directors  therefore 
thouffht  it  would  be  expedient  to  pay  that  bonus  along  with  the  Christmaa 
dividend,  in  January,  mstead  of  waiting  until  after  this  meeting  and  paying 
the  additional  bonus  in  July  next,  and  they  expect  that  the  shareholders 
will  concur  in  that  view  and  approve  of  the  course  adopted. 

"  The  directors  have  now  to  request  the  attention  ox  the  meeting  to  the 
following  statement : — 
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The  aoeonnt  falmiiMed  to  the  last  yearly  general  meeting,  in  May,  1656, 
showed  the  amoimt  of  reet  or  undivided  profits  at  29tfa  Mareh,  1856. 
to  be £196,787  12    4 

Out  of  which  there  were  paid  to  the  proprietors  a  bonus 
of  4  per  cent,  at  Midsummer,  1856,  and  a  second  bonus 
of  similar  amount  at  Christmas,  1856,  making,  toge- 
ther the  sum  of     43,200    0    0 

Leaving  a  balance  of  £153t587  12    i 

And  there  has  been  farther  deducted  the  amount  of  two 

half-yearly  dividen<)s  paid  to  tiie  proprietors  as  fol- 

follows,  vis. : — 

At  Midsummer,  1856  £21,600 

At  Christmas,  1856  21,600 

Together  -«— ..      43,200    0    0 

Leaving  of  the  rest  of  last  year  a  balance  of        £110,387  12    0 

To  which  there  has  since  been  added  the  amount  of  net 
profits  for  the  year  ending  on  the  28Ui,  being  the  List 
Saturday  of  March,  1857,  after  deducting  property  tax, 

and  providing  for  all  bad  and  doubtful  debts    115,527    5    5 

Making  the  amount  of  rest  or  undivided  profits  at  25th 

March,  1857  £225,914   17    9 

"  The  proprietors  will  observe  that  the  profits  shown  in  the  above  account 
considerably  exceed  those  of  any  previous  year ;  which  is  attributed  to  the 
same  causes  as  were  stated  in  last  year's  report—namely,  an  increase  of  the 
bank*8  business,  combined  with  the  high  rates  of  interest,  and  continued 
exemption  from  any  losses  of  importance ;  and  the  directors  consider  it 
their  duty  to  put  these  facts  again  prominently  before  the  proprietors,  and 
to  repeat  what  they  mentioned  to  the  meeting  last  year^tnat  this  scale  of 
profit  is  higher  than  can  reasonabl;^  be  expected  to  be  permanent,  and  the 
proprietors  must  not,  therefore,  risk  disappointment  oy  calculating  upon 
sucn  large  profits  beine  continuous. 

"  The  directors  are,  nowever,  of  opinion  that  the  account  now  submitted 
to  the  pronrietors,  and  the  present  position  of  the  bank,  are  so  satisfactory 
as  to  enable  tiiem  to  pay  a  somewhat  increased  bonus  alonff  with  the  next 
half-yearly  dividend ;  and  they  have  accordingly  now  the  pleasure  of  inti- 
mating to  the  proprietors  that  it  is  their  intention  to  pay  in  Julv  next  a 
bonus,  or  extraordinary  dividend,  of  30«.  on  each  £100  share,  and  lis,  on 
each  £10  share  of  the  capital  stock  of  the  bank,  in  addition  to  the  usual 
half-yearly  dividend  of  4  per  cent.,  making  the  amount  to  be  then  paid 
£2  10«.  on  each  £100  share,  and  £1  on  each  £10  share  for  the  half-year 
ending  at  Midsummer  next;  and  they  wiU  also,  as  heretofore,  pay  the 
property -tax  for  the  proprietors." 

The  Chairman  saia, — Before  movine  the  adoption  of  this  report,  I  wish 
to  make  few — ^and  they  shaU  be  very  few— observations.  Qentiemen,  this 
is  the  thirty-second  annual  meeting  at  which  we  have  had  the  pleasure  of 
being  assembled  here  and  meeting  you ;  and  I  may  state  that  which,  per- 
haps, seldom  falls  to  the  lot  of  any  man — ^I  have  been  so  blessed  with 
healtii  that  I  have  only  been  absent  on  one  occasion  in  the  period  of  thirty- 
two  years.  (Applause.)  B^  the  kind  partiality  of  my  colleagues,  I  have 
been  placed  in  the  chair  tms  day — a  position  which  has  been  more  fre- 
quently filled  by  me  than  any  merits  or  deserts  of  my  own  could  justify, 
(Cries  of  *'  No."}    But  it  is  always,  and  always  has  been,  gratifying  to  me, 
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to  comply  with  those  wishes :  and  it  would,  indeed,  be  extraoTdinaiy  if  I 
found  any  difficulty  in  doing  so  on  the  present  occasion,  when  we  have 
placed  before  you  a  statement  (though  I  hope  our  statements  have  always 
been  satisfactory  and  good),  which  far  exceeds  any  report  that  we  hare  ever 
had  the  pleasure  to  lay  before  you.  The  past  year  has  been  to  Ireland  and 
to  this  establishment  one  of  unmixed  prosperity.  Ireland  itself  has,  in 
all  respects,  flourished  and  prospered ;  every  department  of  business  in 
that  country  has  prospered ;  and  though  the  rate  of  interest  has  kept  up 
at  an  unusually  high  sum,  still  I  believe  that  commercial  transactions  have 
been,  upon  the  whole,  profitable ;  and  that  there  have  been,  comparatively 
speaking,  very  few  failures.  (Hear.)  I  do  not  wish  to  occupy  much  of 
your  time  in  speaking  of  the  prosperity  of  the  country,  but  I  may  allude 
to  two  or  three  facts  which  have  been  stated  from  this  place,  which  must 
continue  to  attract  great  interest  with  regard  to  Ireland.  In  the  first  place, 
there  is  the  constant  diminution  of  pauperism,  which  is  wonderful.  The 
condition  of  the  poor  in  Ireland  is  happily  very  different  from  what  it  was 
a  few  years  ago  only.  We  find  from  tne  accounts,  which  have  been  made 
up  for  the  year  to  the  29th  of  September,  1851,  the  expenditure  for  the 
poor  was  £1,167,000.  The  accounts  made  up  to  September,  1856,  for  the 
like  period,  showed  £576,390.  This  is  a  diminution  exceeding  more  than 
one-half;  but  from  that  sum  of  £576,390,  the  whole  amount  of  the  money 

fiaid  for  the  poor,  there  was  to  be  deducted  nearly  £220,000  for  the  estab- 
isbment  and  officers  connected  with  it.  So  that,  in  point  of  fact,  the  money 
distributed  for  the  maintenance  of  the  poor  was  only  £362,000.  Now,  this 
is  a  state  of  things  which  cannot  fail  to  be  satisfactory  to  those  who  are 
connected  with  Ireland ;  and  it  is  gratifying  to  know  that,  though  the 
introduction  of  the  poor  law  system  in  Ireland  was  opposed,  it  had  pro- 
duced the  most  happy  results  up  to  this  time.  Wages  have  increased, 
the  poor  of  the  country  principally  work  the  land,  and  the  labouring 
population  are  reduced  in  number  lower  than,  perhaps,  they  should 
oe,  but  emigration  has  now  almost  ceased,  and  much  is  done  to  im- 
prove the  land.  In  illustration  of  this  I  will  read  some  extracts  from 
the  last  report  of  the  Commissioners  of  Public  Works  in  Ireland : — "  In 
making  our  annual  report  on  the  operations  under  the  Landed  Piroperty 
Improvement  Acts  for  the  year  1855,  we  have  again  the  pleasure  of 
recording  their  general  success,  and  the  important  extension  and  improve- 
ment in  green -crop  husbandry  which  have  followed  the  thorough  draining, 
according  to  the  deep  system,  now  practised  in  every  part  of  Ireland. " 
"  The  only  impediment  now  experienced  bv  landed  propnetors  in  carrying 
out  their  works  as  rapidly  and  extensively  as  might  he  desired  being  the 
difficulty  of  procuring  a  sufficient  number  of  labourers  at  the  proper 
seasons.*'  But  here  I  must  remind  you  that  wages  have  been  high,  and 
the  fact  is,  that  persons  get  higher  wages  than  by  employing  themselves 
under  the  government  commissioners.  ''In  our  nineteenth  report  we 
stated  that  agricultural  industry  had  begun  to  revive  in  every  part  of  the 
ocuntrv ;  and  we  have  now  the  gratification  of  being  able  to  state  that, 
notwithstanding  the  mania  for  emigration,  which  has  induced  numbers, 
with  moderate  capital,  to  throw  up  their  farms  and  leave  the  country;  still 
the  great  body  who  remain  appear  steadily  to  exert  themselves,  and, 
witnessing  the  striking  improvements  which  have  resulted  from  the  system 
of  thorough  draining  adopted  in  the  works  under  the  Land  Improvement 
Acts,  have  likewise,  to  a  great  extent,  adopted  a  similar  system  of  drainage, 
and  followed  out  the  subsequent  operations  of  sub-soiling,  green-cropping, 
and  rotative  husbandry."  The  commissioners  then  state  the  numoer  of 
aoreff  that  have  been  thoroughly  drained,  and  the  expense  attaching  thereto. 
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nis  stftto  of  things  is  shown  to  applj,  not  only  to  large  farms,  but  to  farms 
of  £20  a  year,  where  the  proprietors  are  doing  the  work  themselves.  I 
think  you  will  agree  with  me  that  nothing  can  be  more  satisfactory  than 
the  state  of  the  country,  and  in  that  prosperity  our  establishment  has  not 
failed  to  reap  great  advantages  (hear,  hear).  I  have  now,  gentlemen,  to  say 
one  word  in  reference  to  the  unusual  course  which  we  adopted  in  making  a 
second  bonus  at  the  end  of  the  year.  •  Last  year,  when  I  had  the  pleasure  of 
addressing  you  from  this  chair,  was  a  period  when  we  were  undergoing  the 
transition  from  war  to  peace—a  state  m  which  it  might  be  expected  that 
the  probable  rate  of  interest  would  be  diminished  and  commercial  pursuits 
deranged  in  this  countary.  1  believe  that  commerce  was  seldom  more  pro* 
fitable,  and  the  rate  of  interest  has  continued  very  high.  Had  we  been  aware 
of  that,  we  should  have  told  you  we  would  give  you  another  bonus  at  Christ- 
mas, but,  from  the  uncertainty  which  then  existed,  we  feared  the  possibility 
of  disappointment.  But  the  moment  we  found  what  was  our  position,  we  felt 
that  the  time  was  come  when  you,  the  shareholders,  had  a  right  to  parti* 
oipate  in  the  profits,  and  we  therefore  determined  to  pursue  the  course  we 
did.  We  have  thought  it  best  to  equalise  the  bonus  by  a  payment  at 
Christmas,  instead  of  making  a  larger  one  now.  But  my  great  principle 
and  desire  is  to  keep  the  dividend  as  equable  as  we  can.  It  must  be 
obvious  to  everybody,  that  with  increased  liabilities,  and  increased  scope  of 
business,  you  must  have  a  larger  amount  of  reserved  fund.  We  never  will 
divide  more  than  will  leave  us  in  a  perfectly  secure  position,  and  leave  us 
an  ample  reserved  fund ;  but  when  we  have  attained  that,  then  I  think  you 
are  entitled  to  it.  These  reasons  have  induced  us  to  make  the  bonus  wo 
now  propose,  which  will  be  an  additional  lOs,  per  share,  making  the  bonus 
30«.,  mstead  of  £1,  and  making  the  dividend  thus  paid  for  the  year  18  per 
cent.  You  will  observe  that  this  has  been  done  in  the  face  of  tnis 
increasing  dividend,  if  we  may  so  call  it ;  the  rest  has  gone  on  increasing 
and  it  now  stands  at  a  higher  amount  than  it  has  ever  reached  since  the 
bank  was  established.  In  March,  1855,  after  paying  everything,  the  rest 
was  £162,000.  In  the  year  1856,  after  pavmg  bonus,  &c.,  it  reached 
£196,000 ;  and  this  year,  after  paying  a  double  iMnus,  the  rest  amounts  to 
£225,000  ;  so  that  we  have  gone  on  increasing  the  rest  with  increasing  divi- 
dends. We  hope,  therefore,  eentlemen,  that  you  will  not  think  we  have  been 
imprudent  in  making  an  additional  bonus.  I  have  now  to  say  one  word 
upon  the  bank  itself;  and  I  am  sure  it  will  be  satisfactory  to  all  of  you  to 
know  that  day  by  day  we  are  striking  deeper  root  in  the  affections  and 
interests  of  Ireland.  The  whole  number  of  our  proprietors  is  967,  and  of 
that  number  660  are  in  Ireland ;  so  that  you  will  see  the  number  of  share- 
holders is  greater  in  Ireland  than  in  England,  but  the  ramifications  of  our 
business  connection  are  great.  Ever^  day  persons  come  to  us,  attracted 
by  the  honourable  character  we  sustam,  by  the  parties  knowing  our  mode 
of  doing  business,  and  the  interest  of  their  pockets.  It  was  stated  to  us, 
in  the  outset,  that  this  company  would  not  do  in  Ireland^  because  it  was  an 
English  company.  I  will  now  give  you  a  proof  of  how  much  we  are  an 
English  company,  and  that  we  are  not  greedy  of  patronage.  Our 
establishment  oi  clerks  and  officers  in  Ireland  consists  of  194  persons. 
Of  these,  six  are  Englishmen,  32  are  Scotchmen,  and  156  are  Irishmen. 
It  has  been  our  lot  to  benefit  the  country.  We  take  our  employes  from  the 
sons  of  gentlemen  in  the  neighbourhoods  where  our  banks  are  located. 
These  156  gentlemen  have  risen  from  the  lowest  to  the  highest  rank,  with 
almost  universal  satisfaction.  I  desire  here  to  pay  a  debt  of  gratitude,  by 
acknowledging  the  talent,  the  seal,  and  the  indefatigable  industry,  to  the 
chief  officers  of  the  establishment.    (Hear.)    With  aU  the  care  that  can  ba 
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bestowed  on  a  great  oonoern  like  this,  to  avoid  bad  debts,  Yoa  mMt  rely 
chieflj  on  the  judgment,  the  scrutiny,  and  taot  of  your  offioiaJa*  I  do  not 
think  this  establiwnent  is  surpassed  (it  would  be  inyidious  to  make  oom- 
parisons  with  others)  certainly  b^  any  other  company  in  this  respect.  Of 
those  eentlemen — I  refer  to  my  friend  next  me,  Mr.  Hewat,  to  llr.  Morray, 
in  Ireuuid,  Hr.  Christie,  and  others — you  may  justly  feel  proud.  They 
haye  sayed  us  from  making  bad  debts.  I  fear  I  haye  intruded  on  your  tints 
longer  than  I  ouf^ht  to  haye  done,  and  I  will,  in  conclusion,  moye  that 
the  report  be  receiyed,  adopted,  printed,  and  distributed  amongst  the  pro- 
prietors. 

Mr.  John  Oxley  seconded  the  motion,  which,  haTing  been  put  by  the 
chairman,  was  carried  unanimously. 

Mr.  Hankey  proposed  a  yote  of  thanks  to  the  court  of  directors,  and  to 
the  chairman,  tor  the  care  which  they  had  bestowed  on  the  i^airs  of  the 
bank.  He  was  hanpy  to  hear  that  the  branches  were  doing  so  well,  and 
with  such  increased  business,  he  hoi>ed  the  dividends  would  not  be  dimi- 
nished, though  the  rate  of  interest  might  be  Lowered.    (A  laugh*) 

The  motion  was  carried  unanimously. 

The  Ohairman  returned  thanks  on  l>ehalf  of  himself  md  his  coUeagaes. 
He  had  only  one  observation  further  to  make.  The  hon,  gentleman  ex- 
pressed his  hope  that  the  dividends  would  not  fall,  thoush  the  rate  of  inte- 
rest might.  He  did  not  see  how  as  much  dividend  could  be  paid  out  of  less 
profits.  The  directors  would,  at  all  times,  do  the  best  they  could  for  the 
interests  of  the  shareholders. 

Oaptain  Porter,  B.N.,  said,  nothing  could  be  more  gratifying  to  the  share- 
holders than  to  see  the  confidence  which  the  board  reposed  in  their  officers, 
and  he  begeed  to  move  the  thanks  of  the  propriet-ors  to  the  chief  officers  of 
the  bank,  the  secretary,  and  the  managers  in  Ireland. 

The  Chairman  said,  though  it  was  unusual  to  do  so,  he  had  great  plea- 
sure in  seconding  the  resolution.  No  gentlemen  ever  more  deserved  such 
a  compliment. 

Carried  with  acclamation. 

Mr.  Hewat  took  the  pportunity  of  retumin|^  his  thanks  for  this  kind  ex- 

Sression  of  filing  on  the  part  of  the  proprietors.    He  was  sure  that  Mr. 
[urray  and  the  other  chief  officers  woula  be  equally  thankful  for  this  mark 
of  their  confidence  and  kind  feeling. 
The  meeting  then  separated. 


OEIENTAL  BANK  CORPORATION. 

The  annual  meeting  of  the  Oriental  Bank  Corporation  was  held  on  the  25th 
of  May,  Mr.  H.  G.  Gordon  presiding,  when  a  aividend  and  bonus  of  7  per 
cent.  &r  the  last  six  months  were  declared,  and  the  report  and  accounts 
unanimously  adopted.  Attention  was  directed  by  the  chairman  to  the 
increase  in  &e  insurance  fund,  which  now  stands  at  £38,000,  and  to  the  item 
of  £143,1 14  representing  the  buildings,  &c..  belonging  to  the  bank.  It  was 
explained,  vrith  regard  to  the  latter,  that  the  directors  find  the  purchase  of 
premises  more  advantageous  than  an  occupation  as  tenants.  The  loss  through 
the  fire  in  China  has  been  $27,000,  but  it  cannot  be  recovered  in  the  ordinary 
course,  althous^  fully  insured.  As  the  Government,  however,  will  claim 
compensation  for  tiie  losses  of  British  merchants  when  the  existing  struggle 
shall  have  terminated,  the  amount  may  be  eventually  obtained.  The 
reserved  fund  of  £200,000  is  invested  in  East  India  Government  securities, 
Sxcheauer-bills,  and  Turkish  Four  per  Cent.  GKiaranteed  Stock.  Annexed 
Is  an  aostract  of  the  report : — 
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"  The  amomit  of  net  profit  for  the  year  1856,  is  £163,362  2«.  6<l.,  from 
which  a  dividend  for  the  first  six  months  at  the  rate  of  10  per  cent,  per 
annum  has  already  been  paid,  and  it  is  now  the  intention  of  the  directors  to 
dedare  a  like  dividend,  together  with  a  bonus  of  2  per  cent,  for  the  six 
months  ended  on  the  31  st  of  December  last.  This  dividend  (£1  5«.)  and 
bonus  (10«.)f  together  £1  I6s,  per  share,  or  7  per  cent,  on  the  capital  for 
ihe  last  six  mo^s,  will  be  payable  (free  of  income-tax)  on  and  after  the 
1st  proximo.  After  these  payments  are  made,  there  will  remain  a  balance 
of  £8,062  to  be  carried  forward  to  next  year's  account.*' 

General  Statement  and  Balance  Sheet  of  the  Oriental  Bank  CorporaHon  for 
the  year  ending  Zltt  December,  1856« 

LIABILITIBS. 

£  s.  d. 

To  promissory  notes  in  circulation  not  bearing  interest.  ••      358,366  2  6 

Bills  of  exchange  in  circulation  not  bearing  interest ...  2,379,180  18  1 

Balances  due  to  other  banks      317,940  4  11 

Cash  deposited,  not  bearing  interest      461,367  16  2 

Gash  deposited,  bearing  interest 2,310,144  11  9 

Total  due  to  the  public     ...  £5,826,999  13    5 

Oi^ital  paid  up £1,260,000  0    0 

Reserved  surplus  fund      252.000  0    0 

Insurance  fund      38,183  0    0 

Dividends  remaining  unpaid       ...  11,743  10    0 

Balance  of  profit  and   loss  after 

defraying  aU  current  charges  ...           96,262  2    6 

^— ^^  ^1 

Due  to  shareholders         1,658,188  12    6 


£7,485,188    5  11 


ASSBTS. 


By  coin  and  bullion 

Balances  due  from  other  banks 

Promissory  notes  or  bills  of  other  banks 


(Government  securities     .^        

Landed  or  other  property  of  the  corporation 

Debts  secured  by  landed  or  other  property       

Ketes  and  bills  discounted,  or  other  debts  due  to  the 

corporation,  not  included  under  the  foreooing  heads, 

and  exclusive  of  debts  abandoned  as  bad     3,848,582  16    0 


£    s. 

2,216,641  11 

101.603  18 

54,407  15 

d. 
3 
9 
0 

2,372,653  5 
1,065,266  6 
143,314  6 
55,371  12 

0 
5 
0 
6 

£7,485,188  5  11 

Prqfit  and  Loee  Accounts 

£  ««  dm 
To  amount  paid  as  dividend  for  the  half-year  to  30th  June, 

indudmg  income  tax 67,200  0    0 

Balance  as  above...  •••        96,262  2    6 


£163,462    2     6 
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By  amount  of  net  profit  at  Slst  December,  1856,  after 
defraying  current  charges  and  writing  off  all  bad  and 
doubtful  debts 163,462    2    6 

£163,462     2     6 


THE  BANK  OF  MESSES.  LAWB  AND  Co.,  AT  PEESTON, 
A  CROWDBD  meeting  of  the  depositors  in  this  bank,  which  closed  on  the 
16th  of  May,  through  the  decease  of  the  proprietor,  was  held  on  the  26th, 
in  the  assembly  room  of  the  Bull  Hotel,  Preston,  Mr.  T.  Wahnsley  in  the 
chair.  Mr.  Forshaw,  solicitor,  of  Liverpool,  appeared  on  behalf  of  the 
executors  of  the  late  Mr.  Lawe,  and  made  the  following  statement  as  to 
the  financial  position  of  the  bank :— Liabilities  of  the  bank,  £  1 13,549  16#.  7<f . 
Estimate  of  overdrawn  accounts,  £53,100  7*.  Id. ;  cash,  available  securities, 
£47,075;  real  estate,  unincumbered,  £50,000;  total,  £150,175  Is.  Id. 
Total  balance  in  favour  of  the  estate,  £36,625  10*.  6d,  The  proposition 
made  by  Mr.  Forshaw  with  respect  to  the  liquidation  of  the  claims  upon 
the  bank  was  to  pay  10*.  in  the  pound  on  or  about  the  20th  June  n^t, 
and  the  remainder  in  one  instalment  of  lOi.,  or  two  of  5*,,  as  soon  there- 
after as  practicable,  and  as  the  depositors  thought  fit.  Mr.  Ewinffl,  one  of 
Her  Majesty's  inspectors  of  factories,  moved  the  following  resolution: — 
"That  the  statement  made  this  day  by  Mr.  Forshaw,  respecting  the  affairs  of 
the  late  bank  of  Messrs,  Lawe  and  Co.,  is  satisfactory  to  this  meeting ;  and 
that  this  meeting  has  confidence  that  the  proposition  made  will  be  carried 
into  effect  as  soon  as  practicable.*'  The  Rev.  H.  Self,  of  Lytham,  seconded 
tiie  motion,  which  was  carried  unanimously  and  with  applause.  The  meetine^ 
separated,  with  a  vote  of  thanks  to  the  chairman,  and  an  ezpreesion  of 
condolence  with  Mrs.  Lawe. 


Commun(cattons(4 

To  the  Editor  of  the  Bankers'  Magaiine. 


PAYMENT  OF  DIVIDEND  WAERANTS. 

Sm, — If  your  correspondent  "  Desperado"  be  in  the  habit  of  making 
*'  bold"  alterations  in  London  and  North  Western  Bailway  dividend  warrants, 
it  is  not  to  be  wondered  at,  that  the  "  appearance"  of  them  is  "  shamefuHy 
dbfigured,"  or  ^at  "  errors  and  inaccuracies  are  often  created."  It  is 
doubtless  unnecessary  to  inform  your  readers  that  the  railway  company  in 
question  deducts,  like  others,  a  sufficient  amount  of  income  tax,  before 
issuinff  the  dividend  warrant ;  neither  need  I  stay  to  point  out  that,  so  far 
firom  me  paper  employed  being  a  minute  shred,  the  document  invariably 
occupies  an  ordinary  letter  sheet. 

But  "Desperado"  evidently  refers  to  the  debenture  coupon.  To  this 
memorandum  I  would  also  beg  to  call  your  attention. 

As  at  present  constituted,  it  is  neither  a  cheque,  draft,  or  note,  and  con- 
sequently cannot  be  held  liable  to  stamp  duty ;  while  virtually  it  is  a  draft 
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on  demand,  oircalated  beyond  fifteen  miliss.  VYould  it  not  be  well  if  our 
legislators  added  a  clause  to  the  Stamp  Act  specially  calculated  to  meet 
this  case,  and  to  prevent  the  continuance  of  an  evasion  now  successfully 
and  commonly  practised  P 

I  am,  sir,  your  very  obedient  servant, 
Tewkesbury,  May  5th,  1857.  Nil  DBSPESAimnu. 


PROTESTING  FOREIGN  BILLS  OF  EXCHANGE  AFTER  AOOEPT- 
ANOE  VARYING  FROM  TENOR. 

Sis, — ^Thanking  you  for  your  reply  to  my  letter  under  this  heading  in 
yonr  last  number,  I  confess  myself  unable  to  see  on  what  grounds  you 
arrive  at  the  conclusion  that  the  notary  acted  under  2nd  and  3rd  William 
IV.,  c.  98,  which  solely  refers  to  unaccepted  bills.  The  simnle  question  is, 
whether  the  holder  of  a  bill,  in  taking  acceptance  varying  from  the  tenor 
without  objection,  does  not  thereby  confirm  it.  I  would  say,  if  the  accept- 
ance was  irregular  or  insufficient,  the  bill  ought  to  have  been  protested  for 
non-acceptance ;  but  that  not  having  been  done,  the  holder  at  maturity,  in 
protesting  for  non-payment,  without  presenting  the  bill  for  payment  where 
it  was  domiciled,  acted  ille^lly.  However,  I  shall  receive  with  deference 
your  judgment  on  these  pomts. 

I  am,  jour  obedient  servant, 

Glasgow,  Qth  May,  1857.  D.  B. 

SCOTCH  BANKERS'  DRAFTS  ON  LONDON  SENT  TO  AUSTRALIA. 

Sir,  —  Havinff  recently  seen  instances  of  great  inconvenience  and 
vexation,  as  well  as  loss  of  time  and  money,  to  poor  people  in  this  colony, 
occasioned  by  their  friends  in  Scotland  having  sent  them  out  money  in  the 
shape  of  Scotch  bankers'  sola  drafts  on  London,  I  would  respectfully  beg  to 
point  out  to  the  country  bank  managers  in  Scotland — ^for  it  is  they  princi- 
pally who  commit  the  mistake — that  a  sola  draft  on  London  will  not  be 
negotiated  by  the  banks  in  this  colony,  until  the  holder  of  the  draft  has 
been  put  to  the  expense  of  a  notorial  copy  of  it. 

When  the  banker  is  aware  that  the  drafts  he  issues  on  London  are 
intended  for  these  colonies,  he  ought  invariably  to  issue  them  in  sets,  and 
instruct  the  purchaser  to  send  out  the  complete  set. 

By  attendmg  to  tiiis,  much  inconvenience  and  annoyance  to  parties  here 
will  be  saved. 

Colony  of  Victoria,  26*^  January^  1857.  G.  B. 


AUDIT  OF  ACCOUNTS  OF  JOINT-STOCK  BANKS. 
Sir, — It  is  to  be  hoped  that  the  committee  appointed  to  inquiie  into  the 
operations  of  the  Bank  Acts  of  1854  and  1855  will  inquire  into  the  system 
of  accounts  adopted  by  the  joint-stock  banks.  Recent  events  warrant 
legislative  intenerence.  The  object  of  this  communication  is  to  bring 
under  your  notice  the  anomalies  of  the  Scotch  system,  of  which  Scotchmen 
are  wont  so  much  to  boast.  In  Scotland  there  is  no  audit  at  all.  The 
principal  executive  manager  prepares  a  report,  which  is  submitted  to  the 
annual  meeting  of  the  shareholders.  The  adoption  of  this  report  is  invari- 
ably moved  and  seconded  by  members  of  the  direction,  and  passed  as  a 
matter  of  course.  Generally  speaking,  the  direction  is  composed  of  men 
of  wealth,  influence,  and  undoubted  integrity ;  but  recent  events  prove 
that  those  qualifications,  unless  they,  the  directors,  are  at  the  same  time 
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practieal  men,  vn  oondaoive  of  bad  eifeote,  hmwnuch  m  the  pNseiioe  of 
8uoh  men  at  the  board  seoares  for  the  establishmeiit  a  confidence  which  il 
maj  not  merit.  Tlie  utter  a^senee*  in  ScoUand,  of  tiie  pnbHcation  of  anr 
report  or  balance-sheet,  calls  for  comment.  In  England,  the  joint^tock 
banks  duly  publish  their  periodical  accounts,  and  any  proprietor,  on  appli- 
cation, may  have  a  copy.  These  reports  are  not  explicit  enough  to  enable 
any  party  perusing  tnem  to  form  an  opinion  ae  to  the  stability  of  the 
establishment  by  whom  they  are  issued,  but  any  proprietor,  by  a  com- 
parison of  the  deposits  and  advances,  can  at  once  ascertain  whether  his 
diyidend  has  been  paid  out  of  legitimate  profits  or  out  of  capitaL  None 
question  the  solidity  of  the  existing  eetabushments ;  but  this  is  a  fitting 
tmie  for  the  abrogation  of  a  system  of  secrecy  which  enables  the  execntiTC, 
in  adversity,  to  put  the  ctiI  day  afar  off,  making  the  consequenoes  of  a 
failure,  when  it  comes,  doubly  disastrous. 

Your  obedient  lemtnt, 
Dara,  l^th  May.  A« 


CHEQUE  DRAWN  IN  PENCIL. 

Sir, — ^Will  you  be  good  enough  to  inform  me,  in  an  early  number  of  the 
Bankers*  Maoazinb,  if  a  banker  is  bound  to  pay  a  cheque  drawn  upon 
himself,  written  in  pencil ;  also,  whether  such  cheque  is  a  legal  document  f 

I  am,  Sir,  your  obedient  servant, 
Windsor^  23rd  May.  A.  B.  C. 

[We  think  the  banker  is  bound  to  pay,  and  that  the  cheque  is  legal.  See 
the  case  of  Oeorge  t.  Phyne,  5,  Bamewell  ^  Cresswell's  Reports,  236.] 


PRESENTMENT  OF  CROSSED  CHEQDE. 

Sis, — A  firm  in  London  tends  me  a  cheque  on  myself,  crossed  Pre$eott 
4r  Co.,  requesting  me  to  pay  the  amount  to  their  credit  at  Preseott's. 

Am  I  justified  in  complying  with  their  request,  or  must  the  cheque  be 
presented  through  a  banker  P 

I  have  no  doubt  about  the  matter  myself,  but  I  would  be  obliged  bY  your 

Sainton  for  the  satisfaction  of  others  who  do  not  agree  with  my  reacung  of 
e  act  passed  last  year  on  this  subject. 

I  am,  Sir,  yours  respectfully, 
May  leth,  1857.  An  Old  Suibsoribbr. 

[The  Act  of  19  &  20  Vict.,  c.  25,  requires  the  payment  to  be  made  to  or 
through  some  banker,  and  does  not  interfere  with  the  presentment ;  and 
even  if  it  did,  we  think  the  payment  is  the  substantial  point ;  and  if  that 
were  correct,  the  mode  of  presentment  would  not  be  inquired  into.] 


CHEQUE  PAYABLE  TO  BEARER,  AND  INDORSED  TO  ORDER. 
Sir, — Oblige  me  by  your  opinion  on  the  following  case : — 
A  person  draws  a  cheque  to  bearer,  in  the  ordinary  manner.  Another 
person  becomes  possessed  of  the  same,  and  makes  it  papable  to  the  order  of 
a  certain  party,  without  making  anv  alteration  on  the  face  (which,  of 
course,  he  could  have  no  right  to  do),  but  putting  an  adhesive  stamp  on  the 
hack.  Is  it  lawful  to  alter  a  cheque  payable  to  bearer  in  such  a  manner  P 
Is  the  banker  bound  to  take  notice  of  such  alteration  P  Is  it  not  sufficient 
to  see  that  the/ooe  of  a  cheque  payable  to  bearer  is  right,  without  looking 
at  the  hack  t 
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Your  opinion  also  of  ''GrsiiVi  Law  of  Banking"  will  oblige;  and 
whether  it  is  a  good  praotioal  work  for  bankers. 

I  am,  Sir,  your  obedient  servant, 
Torquay,  May  ISth,  1857.  A  SuBsoBfBSB. 

[We  cannot  give  a  positive  answer  to  this  question,  bat  we  think  a 
banker  need  not  look  at  the  back  of  a  cheque  payable  to  bearer ;  but  if  he 
ahould  do  so,  and  thereby  be  fixed  with  notice  that  it  had  been  made 
payable  to  order,  it  might  be  unsafe  for  him  to  pay  the  cheque  without  the 
mdorsement  of  the  party  to  whose  order  it  was  made  payable.  We  have 
found  Orant*s  work  useful,  so  far  as  we  have  had  occasion  to  examine  it.] 


TIME  TO  RETUEN  A  CHEQUE  RECEIVED  BY  POST. 

Sib, — ^If  a  banker  receives  a  cheque  by  post  from  a  distant  bank,  is  it 
necessary  that  he  should  return  it  the  same  day  on  which  he  received  it, 
or  can  he  hold  it  over  night  and  return  it  by  post  the  following  day,  without 
rendering  himself  liable  to  be  compelled  to  pa^  it. 

I  am.  Sir,  your  obedient  servant, 
nth  May^  1857.  A  Subsosibsb. 

[We  have  always  considered  that  the  banker  to  whom  a  cheque  is  sent 
by  post  does  all  that  can  be  required  of  him  if  he  returns  it  by  the  following 
day*s  post ;  and  we  are  not  sure  that  he  b  obliged  to  do  that,  although  it  is 
courteous  to  do  so,] 


ACCEPTANCE  VARYING  FROM  TENOR. 

Sra, — Your  Glasgow  correspondent,  "  D.  B.,"  has  put  a  very  interesting 
question  with  regard  to  the  acceptance  of  Bills  of  Exchange,  and  I  hope 
he  will  let  your  readers  know  the  result,  and  who  has  to  bear  tiie  loss.  I 
submit  that  the  London  agent  of  the  Paris  Bank  was  wrong  in  taking  the 
acceptance,  payable  in  GHasgow ;  he  ought  to  have  refused  it,  as  bein^ 
contrary  to  tne  tenor  of  the  bill.  In  the  bank  with  which  I  am  connected 
it  is  our  invariable  practice  to  refuse  an  acceptance  contrary  to  the  tenor 
of  the  bill. 

I  submit  that  the  acceptors  were  wrong  in  deleting  the  words  "  Payable 
in  London :"  they  ought  to  have  accepted  the  bill  according  to  its  tenor,  or 
refused  it. 

With  regard  to  the  presentment  when  due,  the  holders  were  quite  right 
in  law  to  have  the  bill  protested  in  London,  but  I  think  wrong,  in  common 
sense ;  for  to  present  a  bill  for  pavment  in  London  which  is  evidently  and 
plainly,  on  the  face  of  it,  payable  in  Glasgow,  though  right  in  law,  is 
wrong  in  common  sense ;  therefore,  had  I  been  the  holder  of  the  bill,  I 
would  have  sent  it  to  Glasgow  for  payment.  The  acceptance  ought  to  have 
been  oojected  to  when  accepted,  and  not  when  the  bill  became  wie. 

I  am.  Sir,  your  obedient  servant, 
Cheetham  Hill,  near  Man^eeter,  ^th  May,  1857.  F.  D. 


BILL  AND  DRAFT  ON  DEMAND  STAMPS. 

Sm,— I  read  the  letter  of  "  B.  B.  B.,"  in  the  April  Number  of  your 
Magazine,  and,  like  yourself,  I  did  not  understand  it. — His  next  letter,  in 
your  May  Number,  was  somewhat  more  explicit-;  and  thou^  he  is  not  a 
"  neighbour,"  in  the  true  sense  of  the  worct  i^'  7®^  ^  neighbour  banker. 
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ftnd  thou^  the  mfttter  regarding  which  he  writes  b  io  trifling  as  to  be 
scarcely  worth  notice,  still  in  case  you  or  any  of  your  banking  readers  may 
not  understand  why  such  stamps  have  been  used  by  us,  I  wish  just  to  state  that 
in  the  ordinary  course  of  business  our  London  engravers  printed  off  to  order 
ten  thousand  of  our  Draft  on  Demand  forms,  and  sent  them  to  the  Stamp 
Office  to  be  stamped.  The  great  bulk  of  these  were  stamped  correctly  enough 
"  Dri^ft  on  Demand,  One  Penny,**  but  the  stamping  clerks  would  I4>pear  to 
have  made  a  mistake  with  a  few  of  them  (about  one  hundred),  and  stamped 
them  "  Bill  or  Note,  One  Penny, *^  and  being  mixed  up  with  the  others,  the 
mistake  was  not  noticed  when  they  were  received  here.  Hence  the  mare's 
nest  "  B.  B.  B."  has  found. 

I  am,  Sir,  yours  faithfully, 
Workington,  \Zth  May,  1857.  Wm.  B.  Gordon,  Manager. 


Sib, — ^Will  you  have  the  goodness  to  favour  me  with  your  opinion  on  the 
following  case : — 

A.  B.  sold,  on  the  Saturday,  a  house  to  0.  D.,  and  received  in  payment 
a  cheque  drawn  by  a  third  party  in  favour  of  C.  D.  On  the  Monday  fol* 
lowing  he  took  the  cheque  to  his  bankers,  and  received  for  it  their  account- 
able receipt.  Thev  did  not  present  it  for  payment  at  the  bank  upon  which 
it  was  drawn,  until  the  day  but  one  after  (Wednesday,)  and  received  it  back 
dishonoured  on  the  Thursday  morning.  They  sent  a  verbal  messuage  to 
A.  B.  by  an  indirect  channel,  which  he  did  not  receive,  and  wrote  him  by 
post  informing  him  of  the  return  of  the  cheque ;  and  this  letter  reached 
nim  on  the  Friday  morning.  The  same  day  he  wrote  to  the  <hrawer  of  the 
cheque,  and  the  person  from  whom  he  had  taken  it,  demanding  payment. 
On  the  following  morning  (Saturday,)  A.  B.  told  his  bankers  that  they  had 
overbold  the  cheque  and  would  be  responsible  for  it,  and  they  (A.  B.'s 
banker's)  employed  their  solicitor  to  write  for  payment  to  the  drawer  and 
payee.  They  merely  received  evasive  answers  to  these  applications,  and 
though  urged  repeatedly  to  press  the  case  on  the  ground  that  the  drawer 
of  the  cheque  was  preparing  to  quit  the  country,  they  delayed  until  he 
was  clear  away  ;  ana  on  again  applying  to  the  payee  he  refused  payment, 
on  the  ground  of  the  cheque  having  been  overheld.  They  (A.  B.'s  bankers) 
then  offered  to  compromise  with  A.  B.,  by  receiving  from  him  one  third  of 
the  value  of  the  cheque,  which  he  declined.  Upon  whom  ought  the  loss  to 
fall,  A.  B.,  his  bankers,  or  the  payee  of  the  cheque,  from  whom  it  was 
taken  by  A.  B.  P  No  time  was  lost  by  A.  B.,  unless  it  is  held  that  he  o^ht 
to  have  taken  the  cheque  to  his  bankers  on  the  day  he  received  it.  naA 
the  bankers  in  the  first  instance  acted  vnth  vigour,  it  is  cejrtain  the  money 
would  have  been  obtained,  and  A.  B.  would  have  gained  payment  had  he 
not  believed  the  bankers  to  have  rendered  themselves  liable  for  the  money. 

I  am,  sir,  your  obedient  servant, 

F.P. 

Bakewell,  May  22n<f,  1857. 

[The  loss  must  be  borne  by  the  bankers  of  A.  B.,  if  they  lived  in  the 
same  town  as  the  bankers  upon  whom  the  cheques  were  drawn.  If  they 
lived  in  different  towns,  and  the  cheque  had  to  be  sent  by  post,  then  the 
bankers  of  A.  B.  are  exonerated,  and  A  B.  must  bear  the  loss.  We  think 
the  payee  of  the  cheque  was  discharged.] 
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Bakk  of  Lokdok. — True  bills  have  been  found  by  the  grand  Jury,  at  the 
Central  Criminal  Court,  against  the  parties  charged  with  conspiring  to  injure 
and  defame  the  Bank  of  London.  A  writ  has  since  been  granted  to  the  prose* 
cntors,  authorising  the  removal  of  the  indictment  by  certiorari  into  the  Court 
of  Queen's  Bench,  in  order  that  it  may  be  tried  before  a  commercial  Jury. 


A  Week's  Wobs  in  Au0TBALiA.~The  "  Ballarat  Star »'  gives  the  following 
cheering  summary  of  the  mining  events  for  the  last  week  in  February  :>-0n 
Saturday,  the  Champion  of  the  Seas  claim  on  White  Horse  washed  up  a  total 
yield  of  gold  amounting  to  4,212  ozs.  On  the  same  day,  one  of  the  engine  nar- 
ties  on  the  Gravel  Pits  divided  1,296  ozs.  The  White  Star  Company,  White 
Horse,  divided  on  Friday  8,592  ozs.  of  gold,  the  paddock  having  been  washed  up 
on  the  day  before,  and  the  amount  realised  per  share  was  £606  7$.  8</.,  calcu* 
lating  the  gold  at  £3  19«.  per  oz.  On  Saturday  and  three  following  days,  the 
Union  Jack  Lead  Prospect  claim  nuggeted  5  lbs.  weight,  and  on  Fnday  morn- 
ing a  lump  weighing  254  ozs.  was  ontuned  from  the  second  claim  east  of  the 
PlrosDectors'  ground.  On  Thursday,  Noah  James  and  party  came  upon  a  patch 
of  gold  of  12  lbs.  weight  in  their  claim,  on  the  old  ground  in  the  Gravel  Pits, 
immediately  at  the  rear  of  the  **  Star"  office ;  and  on  Friday  morning  the  same 
party  washed  9  lbs.  more  from  two  buckets  of  gutter  stuff.  James's  claim  had 
previously  yielded  about  double  that  quantity  ;  and  these  results  are  obtained, 
pe  it  remembered,  frY>m  the  second  working  of  this  notable  old  Gravel  Pits  line. 
On  Guy's  lead  a  33  ozs.  nugget  was  obtained  in  the  early  part  of  this  week ;  and 
the  Prospect  claim  in  the  Caledonian  lead  nugffetted  in  two  days  this  week  21 
ozs.  The  aggregate  yield  of  gold  thus  passing  into  the  actual  possession  of  the 
shureholden  of  seven  claims,  during  one  week,  amounts  to  10,080  ozs.,  or. 
nearljr  half  a  ton  weiffht ;  and  the  value,  estimated  at  79#.  per  oz.,  reaches  the 
imposing  sum  of  nearly  40,000. 


Gold.— It  has  been  estimated  that  the  total  amount  of  gold  in  use  in  the 
world  in  1848,  was  £60,000,000  million  sterling,  and  the  annual  supply  was 
believed  to  be  between  £8,000,000  and  £9,000,000.  From  recent  influx,  conse- 
quent on  the  discoveries  in  California  And  Australia,  the  amount  now  in  hand 
u  of  the  computed  value  of  £820,000,000  sterling.  California,  from  1849  to 
1853,  produced  about  £66,900,000  Australia,  £35,000,000,  from  1854  to  1856. 
They  have  together  produced  about  £70,000,000  more.  With  all  this  large 
addition  to  the  production  of  gold,  it  is  strange,  but  no  less  true,  that  very  little 
addition  to  the  stock  of  gold  in  the  country  has  been  made.  We  have,  how- 
ever, benefited  by  the  increased  production,  and  our  export  trade  alone  has, 
since  the  discovery  of  gold  in  Australia  and  California,  about  doubled  in  value. 
The  netprodnce  now  m  the  world  is  e<}ual  to  205,000,000  ozs.  troy,  or  8,542 
tons.  Tne  gold  coinage  in  Great  Britam,  France,  and  the  United  States,  in 
1853,  amounted  to  £41,800,000.  In  1856,  it  is  computed  that  the  Australian 
gold  mines  alone  yielded  3,008,281  ozs.,  or  say,  at  £4  per  oz.,  £12,032,124. 

Pakio  at  VxBiniA. — The  advices  from  Vienna  describing  the  recent  unfavour- 
able movement  upon  that  Bourae  states,  that  the  following  are  the  principal 
causes  which  have  produced  the  late  extreme  depression  : — I.  Baron  Bruck 
has  displayed  more  energy  than  Judgment,  and  has  brought  too  many  kinds  of 
indvtitnd  stock  into  the  market  at  one  and  the  same  time:  but  still  he  has 
considerable  difficulty  in  making  up  his  mind  to  hold  his  hand ;  2.  The  public 
has  discovered  that  it  is  folly  to  pay  a  premium  on  shares  in  railroads  which 
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have  not  been  commenced,  when  it  can  bny  National  Loan  icrip,  bearing  5  per 
cent.,  payable  in  silver  at  84}  ;  8.  The  National  and  Credit  Banks  are  likely 
to  give  notice  to  the  owners  of  some  kinds  of  deposited  stock  that  the  secority 
in  their  hands  is  not  considered  sufficient,  and  that  the  money  advanced  on  it 
will  be  called  in;  4.  Some  kinds  of  industrid  stock,  such,  for  instance,  as 
Northern  Railroad  shares,  has  been  sold  at  very  low  prices,  the  holders  being 
in  want  of  money  for  the  fourth  instalment  on  Cfredlt  Bank  shares,  which  must 
be  paid  before  the  Ist  of  May;  5.  The  issue  of  Russian  Railroad  shares,  which 
cannot  but  exercise  a  very  unsatisfactory  influence  on  all  the  continental  money 
markets.  Some  of  the  Vienna  bankers  have  been  morally  obliged  to  take 
shares  in  the  Russian  railroads,  but  they  know  full  well  that  they  will  never 
be  able  to  dispose  of  one  of  them  here. 


The  Tippekabt  Bakk. — ^The  Irish  Lord  Chancellor  has  given  Judgment  in  the 
appeal  from  the  decision  of  the  Master  of  the  Rolls,  by  which  Mr.  Vincent 
Scully  was  held  liable  as  one  of  the  contributories  to  the  Tipperrary  Bank,  not- 
withstanding  the  transfer  of  his  shares  to  a  third  party.  The  Chancellor,  after 
stating  his  reasons  for  dissenting  from  the  decision  or  the  Master  of  the  Rolls* 
said  he  did  not  consider  that  Mr.  Scully's  name  should  have  been  placed  on  the 
list  of  contributories,  and  he  would,  therefore,  vary  the  order  of  the  Court 
below,  and  order  it  to  be  struck  off. 

BbloiumTaeiff. — The  Belgian  Qovermnentcontemj^late  a  revision  of  the  laws 
and  regulations  bearing  on  the  importation  of  foreign  goods  into  Belgium. 
The  object  is  to  assimilate  their  system  as  nearly  as  possible  to  that  now  in. 
•operation  in  this  country,  under  tne  Customs  Consolidation  Act  By  the  intro- 
duction into  Belgium  of  the  bonding  system  in  all  its  integ^ty  extraordinary 
benefit  will  be  conferred  on  the  commerce  of  that  country,  and  it  is  a  change 
which  may  be  completely  carried  out  without  clashing  with  the  views  of  any 
political  party. 

Letters  bt  the  Post. — ^Persons  in  America  directing  letters  for  London 
should  he  careful  to  put  the  initial  letters  of  the  metropoUtan  district  intended 
above  the  word  **  London,"  and  not  under  it.  A  leadins  house  in  New  York 
having  transmitted  bills  for  £70,000  in  a  letter  directed  <' London,  W.  C."  it  was 
carried  to  London,  Western  Canada* 


Estate  of  Reid,  Iryisq  and  Co. — It  appears  that  the  dividends  paid  on  the 
estate  of  Messrs.  Reid,  Irving  and  Co  have  amounted  to  2«.  6<2.  in  the  poand. 
In  addition  to  the  further  sum  of  Qd.  in  the  pound,  now  declared,  it  is  hoped 
there  will  yet  be  considerable  realizations. 


Allowance  of  Iktebest  ok  DBFOsrrs.— It  is  stated  that  Messrs.  Coutts  and 
Co.  have  notified  their  willingness  to  allow  interest  on  any  large  sums  deposited 
with  them  for  fixed  periods ;  out  the  privilege  is  only  conceded  to  customers. 

SAviirG8*-BAMKS. — A  return  has  just  been  published  relative  to  savings'-bankSL 
It  shows  that  at  the  date  of  the  return  the  number  of  banks  in  the  whole  of  the 
United  Kingdom  amounted  to  591 ;  the  number  of  officers— 620  paid,  and  1,203 
unpaid;  the  salaries  and  allowances  of  the  paid  officers,  £85,186;  the  annual 
expenses  of  management,  £113,423 ;  the  numoer  of  accounts  remaining  open  on 
the  20th  of  November,  1855,  £1,801,422 ;  the  total  amount  owing  to  depositors 
on  the  said  30th  of  November,  1855,  £34,135,525;  the  total  amoimt  invested 
with  the  National  Debt  Commissioners,  £33,956,105 ;  the  rate  of  interest  paid  to 
depositors  (on  the  average),  £2  ISi.  Sd.  per  cent ;  the  total  number  of  annnitiea 
granted  from  the  commencement,  10,602  (£184,217)  •   the  annual  number  of 
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receipts  from  depositors  in  the  year  ended  the  20th  of  January,  1855,  £1,409,724 ; 
and  the  annual  number  of  payments  to  depositors  in  the  year,  £793,066.  The 
average  amount  of  receipts  from  depositors  in  the  year  was  £5  2$,  Bd.,  and  the 
mvQnge  payments  to  depositors  £9  13s.  4d, 


The  GorERNOR  of  the  Bank  op  FRAKCE.--The  Count  D*Argout,  after  having 
been  Governor  of  the  Bank  of  France  for  21  years,  has  tendered  his  resignation, 
which  is  said  to  have  been  just  accepted  by  tbe  Emperor.  According  to  report, 
the  Count  was  hurt  at  the  little  deference  shown  to  him  in  the  late  monetary 
councils  at  the  Tuileries.  As  his  long  administration  was  chiefly  distinguished 
by  extreme  prudence,  his  retirement  will,  perhaps,  be  acceptable  to  the  specu- 
lators, and,  coupled  with  the  rumour  that  the  bank  are  about  to  issue  notes  of  a 
denomination  as  low  as  50fr.,  it  may,  perhaps,  have  been  a  cause  of  the  advance 
in  prices.    It  was  stated  that  M.  De  rarieu  would  probably  be  his  successor. 


Chedit  Mosiuer  Furob. — The  advices  from  Cuba  describe  increasing  activity 
in  the  slave  trade,  and  state  that  the  large  profits  of  the  planters  during 
the  past  year  have  led  to  an  extraordinary  state  of  inflation,  every  one  beine 
engaged  in  bank,  railroad,  or  other  joint-stock  schemes.  A  Cr^t  Mobilicr  had 
been  formed  with  a  capital  of  £1,600,000,  and  its  shares  had  realised  26  premium. 
All  the  waste  lands  of  the  island  are  to  be  gradually  acquired  by  the  oank,  and 
are  to  be  put  into  a  state  of  production. 

Thr  Ottomah  Railwat  from  Sutrna  to  Aidin. — ^This  undertaking,  with  a 
capital  of  £,1200,000,  divided  into  60,000  shares  of  £20  each,  or  2,500  piastres 
each,  with  a  guaranteed  minimum  dividend  of  6  per  cent,  by  the  Sublime  Porte, 
has  been  brought  out  under  favourable  auspices.  The  line,  which  is  about 
70  miles  in  length,  will  connect  Smyrna,  the  most  important  seaport  in  the 
Levant,  with  Gnzelhisar  or  Aidin,  the  great  eiUrep6t  of  the  internal  trade  of 
Asia  Minor ;  and  the  traffic  promises  to  be  of  a  most  favourable  description. 
There  can  be  no  doubt  of  the  advantages  which  will  attend  the  development 
of  the  resources  of  the  province,  and  of  the  ultimate  result,  should  the  manage- 
ment be  distinguished  by  economy  and  prudence.  As  the  Turkish  (Government 
itself  participates  in  the  share  subscription,  the  Sultan  with  the  Grand  Vizier 
heading  the  list,  confidence  is  entertained  in  the  peeuniary  success  of  the  project, 
not  only  here,  but  also  at  Constantinople. 


SoLicrroRSHip  op  the  Bank  of  £noland.~A  resolution  was  passed  this 
morning  at  the  Bank  Court  associating  Mr.  Henry  Freshfield  with  Mr.  Charles 
Freshfield  in  the  appointment  of  solicitors  to  the  Bank  of  England,  the  latter 
having  held  the  appointment  jointly  with  the  late  Mr.  James  Freshfield,  jun,, 
for  the  last  17  years.  In  their  circular,  announcing  the  death  of  their  brother, 
Messrs.  Freshfield  state  — <*  With  a  view  to  supply  as  far  as  possible  the  loss 
sustained  by  this  event,  we  have  made  arrranffements  for  takmg  into  partner- 
ship his  eldest  son,  Mr.  William  Dawes  Freshfield,  and  Mr.  G.  G.  Newman,  of 
whom  both  have  been  hrought  up  in  our  office,  and  the  latter  has  held  a  position 
i)f  great  trust  in  it  for  some  years.'* 
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THE  CHINA  EXCHANGE. 

Tbb  telegraph  quotations  of  the  rates  of  exchange  from  China  on  the  2Bth 
of  May,  show  no  alteration  at  Hong  Kong,  but  an  adTance  of  5  per  cent,  at 
Bhanghae,— the  rate,  which  was  6s.  lU.  to  7«.  bj  the  last  packet,  being 
now  Tr.  S^d.  to  7s,  ^d.  This  must  give  another  powerful  impulse  to  the 
shipment  of  silver,  and  the  packet  of  the  4th  of  June  will  take  out  probably 
from  £700,000  to  £1,000,000,  the  only  limit  to  the  quantity  for  the  moment 
being  the  supplies  aTailable  within  the  period  and  the  extent  to  which  in- 
surances can  be  effected.  Dollars  were  eagerly  sought  during  the  afternoon, 
and  an  advance  of  id.  per  ounce  was  demanded.  On  the  other  hand,  tha 
exchanges  from  Bombay  and  Calcutta  were  again  less  unfavourable  for 
this  country.  At  Bombay  the  rate  was  2«.  Ifd.,  and  at  Calcutta  2s.  Id. 
11-16  to  |<f.,  showing  in  each  case  a  decline  of  about  (  to  |  per  coit. 


THE  BANK  DEFALCATION  AT  PALKIEK. 

Mb.  Henry  Salmon,  who,  for  a  period  of  nearly  fort^  years,  has  been  agent 
for  the  Commercial  Bank  here,  has  been  charged  with  the  embesslement  of 
lar^e  sums  of  money  belonging  to  the  bank.  Most  of  our  readers  know  the 
position  Mr.  Salmon  held  in  the  town.  He  was  a  justice  of  the  peace,  an 
elder  of  the  church,  until  recentljr  he  held  the  situation  of  postmaster,  he 
has  been  for  the  last  ten  years  chairman  of  the  parochial  board,  and  was  at 
one  time  provost  of  the  burgh.  He  was,  and  has  been  for  a  long  time, 
ehairman  of  the  feuars ;  he  was  a  landed  proprietor  in  the  parish,  and 
took  an  active  part  in  all  public  affairs  connected  with  the  town.  Mr. 
Salmon  was  the  means  of  raising  the  money  for  defraying  the  expense 
of  putting  Hi^h  Street  into  its  present  excellent  condition;  and  he 
had  his  portrait  painted  by  the  president  of  the  Scottish  Academy, 
and  a  valuable  sUver  Spergne  presented  to  him  by  the  inhabitants  for 
the  exertions  he  made  for  street  improvements.  It  appears,  however, 
that  while  he  occupied  such  an  influential  position  in  relation  to  the 
public,  and  while  he  was  ostensibly  so  actively  engaged  in  the  public 
service,  he  had  been  pursuing  a  systematic  course  of  fraud  with  reference 
to  the  bank  with  which  he  was  connected.  Rumour  asserts  that  his  defal- 
cations amount  to  between  £23,000  and  £26,000,  and  as  this  has  not  been 
officially  contradicted,  there  is  every  reason  to  believe  that  the  amount  has 
not  been  overstated.  The  defalcation  during  the  last  year  is  set  down  at 
£2,000,  and  it  is  said  that  the  embezzlement  extends  over  a  period  of  seven- 
teen  years.  There  have  been  a  great  manv  hvpotheses  advanced  with  the 
view  of  accounting  for  the  manner  in  which  mi.  Salmon  succeeded  in  con* 
oealing  his  frauds  from  the  bank.  It  is  well  known,  that  the  system  of  in* 
Jtpection  followed  by  the  Scotch  banks  is  of  the  most  rigid  character,  and 
it  is  difficult  to  conceive  how  he  could  have  contrived  to  shield  his  delink 
quencies  from  such  a  scrutiny.  By  the  system  which  is  said  to  have  been 
pursued  by  Mr.  Salmon,  however,  the  monev,  or  at  all  events  a  con* 
siderable  ]>ortion  of  it,  did  not  appear  in  the  bank  books  at  all,  so  that 
no  inspection,  however  minutely  conductedi  could  detect  the  fraud,  and 
it  was  by  accident  it  was  ultimately  discovered.  On  Tuesday  week, 
while  Mr.  Salmon  was  absent  at  Stirling,  attending  the  licensing 
court  as  a  justice  of  the  peace,  the  bank  inspector  arrived  at  Falkirx 
on  an  inspecting  tour.  In  the  book  safe,  it  is  said,  he  discovered  a 
book  or  sheet  which  revealed,  to  some  extent,  the  true  position  in  which 
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Mr.  Salmon  stood  to  the  bank.  The  inspector  at  once  communicated  with 
the  management  in  Edinboreh,  and  the  consequence  was  the  immediate 
suspension  of  Mr.  Salmon  nrom  his  office  of  agent.  The  whole  of  this- 
transpired  while  he  was  at  Stirling  administering  justice,  and  he  was  first 
made  acauainted  with  the  disagreeable  facts  by  one  of  his  sons,  who  drove 
from  Falkirk  to  Larbert,  intercepted  his  father  at  that  station,  and  conveyed 
him  back  in  a  gig  to  the  bridge  of  Allan.  On  the  Wednesday  following, 
Mr.  Salmon  left  Falkirk  for  Edinburgh  by  the  mid-day  train,  since  when 
his  movements  are  involved  in  mystery.  On  Saturday  morning,  circulars 
were  sent  to  the  various  police  stations,  intimating  the  embezzlement, 
descriptive  of  the  person  and  dress  of  the  delinquent,  and  requesting  all 
officers  of  the  law  to  use  every  means  for  his  apprehension.  While  we 
write,  he  is  still  free,  as  far  as  is  known  ;  but  if  the  bank  be  determined  to 
prosecute  the  case,  it  seems  impossible  that  he  can  ultimately  escape.  The 
event  has  created  a  painful  excitement  in  the  town,  and  coming,  as  it  has 
done,  upon  the  heels  of  others  of  a  similar  character  in  England,  it  tends  to 
confirm  the  belief  that  the  foundations  of  our  commercifd  morality  have 
been  entirely  shaken  by  the  ruinous  system  of  social  competition  which  has 
been  developed  among  the  commercial  classes.  We  learn  with  regret  that 
some  of  the  merchants  in  the  town  will  be  losers  to  a  considerable  amount 
by  Mr.  Salmon,  as  it  appears  that  he  was  largely  indebted  to  many  of  them. 
^Falkirk  Herald, 


MONTHLY  CHRONOLOGY, 


April  30. — The  first  session  of  the  fifth  Parliament  of  Queen  Yiotoria  opened 
by  the  election  of  Mr.  E.  Denison  as  Speaker  of  the  House  of  Commons. 

30.  Suspension  of  Messrs.  Biggs  and  Son,  of  Broken  Wharf,  Upper  Thames 
Street.    Liabilities  £2 1 ,000,  and  assets  £i  1,000. 

May  6.— Suspension  announced  of  the  General  Wood  Cutting  Company,  with 
liabilities  estimated  at  £80,000. 

7.  Her  Majesty's  message  to  Parliament  on  opening  the  session,  delivered  by 
Boyal  Commission. 

'   7.  The  directors  of  the  Bank  of  England  refuse  to  make  advances  on  any 
terms  upon  Government  securities. 

18.  Failure  of  Messrs.  Barker  and  Co.,  timber  and  stave  merchants,  South- 
wark,  liabilities  stated  to  be  between  £60,000  and  £100,000. 

14« — Announcement  of  the  stoppage  of  Messrs.  £.  J.  Hambro  and  Co.,  genera] 
merchaDts. 

16.— Announcement  made  of  the  closing  of  the  bank  of  Messrs.  B.  Lawe  and 
Co.,  of  Preston,  in  consequence  of  the  sudden  death  of  Mr.  Lawe»  the  sole 
proprietor. 

20.  Intimation  received  of  the  failure  and  flight  of  Mr.  C.  Thumeyssen,  of 
Paris,  with  liabilities  amountinff  to  about  £800,000. 

22.  Failure  of  Messrs.  McAh)in  and  Nephew.  The  liabilities  are  about 
£20,00a 

24.  Failure  of  Mr.  Doherty,  of  Liverpool,  with  liabilities  amounting  to  about 
£100,000. 

26.  Intelligence  received  of  the  suspensions  at  Boston,  U.S^  of  Messrs.  Whit- 
ney, Fenno  and  Co. ;  Messrs.  Chapman,  Lord  and  EUdl ;  and  Messrs.  Shaw, 
Sampson  and  BramhaJl,  all  importers  of  foreign  goods,  llieir  united  liabilities 
are  put  down  at  £200,000. 
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BANK  MOVEMENTS. 

Mr.  Tite,  M.P.,  And  Mr.  Philip  Aiutrather  have  been  appointed  diairman 
and  deputj-chairman  of  tlie  Bank  of  Egypt. 


BANKING  OBITUABY. 
On  the  18th  of  May,  at  Preston,  aged  41,  Mr.  Bobert  Lawe,  banker. 


iMonetarp  intellfgenm 

REVIEW  OP  THE  MONEY  MABKET  FOB  THE  MONTH  OP 
MAY,  1857. 

Thb  financial  and  mercantile  events  daring  May  hare  not  presented 
features  of  interest.  Fayourable  weather  and  receipts  of  specie  from 
Australia  and  America  have  assisted  to  keep  things  in  a  steady  position, 
but  the  demand  for  money  is  yet  sufficient  to  prevent  any  reduction  in 
the  rates  of  discount.  The  bank  having  discontinued  advances  on  stock 
the  speculators  have  not  possessed  the  usual  facilities,  and  many  have 
consequently  closed  outstanding  accounts.  Silver  continues  to  be  remit- 
ted to  India  and  China  in  large  quantities,  the  proportion  taken  for  Honff 
Kong  and  Shanghae  being  very  considerable,  and  hence  gold  is  absorbed 
to  make  the  necessary  purchases.  It  is  also  believed  that  the  directors 
of  the  Bank  of  France  nave  placed  contracts  at  the  disposal  of  their  bro- 
kers in  case  supplies  may  be  required,  but  they  will  depend  chiefly  upon 
the  quantity  now  over  due  from  Sydney  and  Melbourne,  estimated  at  about 
£750,000.  A  few  failures  have  recently  occurred,  but  none  of  them  are 
considered  important,  or  as  in  any  way  indicating  a  general  lapse  in 
credit.  Whenever  the  value  of  accommodation  is  maintained  at  a  high 
elevation  for  a  lengthened  period,  weak  establishments  suffer  from  con- 
tracted resources,  and  the  consequences  may  be  anticipated.  The  imports 
of  the  precious  metals,  since  our  last,  have  reached  £2,045,705,  against 
exports  amounting  to  £2,436,000.  At  this  season  of  the  year,  the  arrivals 
from  Australia  are  frequently  retarded  by  the  prevalence  of  easterly 
winds. 

English  stocks  have  fluctuated  about  one  and  a  half  per  cent.,  and  Consols, 
after  descending  to  92^,  have  rallied  to  nearly  the  highest  point.  Occa- 
sional symptoms  of  ease  in  the  money-market  have  oeen  apparent,  but 
they  have  not  proved  permanent,  and  hence  the  range  noticeable.  The 
Chancellor  of  the  Exchequer  has  ^iven  notice  that  the  rate  of  interest  on 
June  Exchequer  bills  will  be  continued  at  the  rate  of  2^  per  cUem.  Pur* 
chases  of  £30,000  a  day  by  the  Qovemment  broker,  who  is  re-investing 
the  proceeds  of  the  Exchequer  bonds  lately  held  by  the  Commissioners  of 
Savmgs'  Banks,  tend  to  keep  the  value  of  the  unfunded  debt  in  a  firm 
position. 

Foreign  securities  have  been  operated  in  only  to  a  limited  extent.  From 
about  1  to  2  per  cent,  is  the  outside  margin  of  fluctuation,  and  the  dealers, 
having  at  first  sold  for  a  fall,  are  now  purchasing  for  a  rise.  The  market, 
at  the  latest  moment,  is  in  a  firmer  condition,  but  there  has  been  little  acti* 
vity  in  business. 
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Bailwav  shares  have  declined  from  the  highest  prices  of  the  month,  but, 
eompared  with  the  opening,  they  are  about  the  same.  There  is  more 
steadiness  since  the  late  "Bull "  accounts  have  been  closed,  and  the  demand 
for  money  has  not  been  so  active.  The  inquiry  has,  nevertheless,  been  suffi- 
cient to  cause  full  rates  to  be  maintained. 

Joint-stock  bank  shares  have  been  heavv,  but  those  of  the  Australian 
companies  have  principally  suffered.  Bank  of  Australasia  and  Union  of 
Australia  shares  have  been  pressed  forward,  and  reports  are  circulated  of 
the  probability  of  diminished  dividends.  Oriental  Bank,  London  and  West" 
minster  Bank,  and  Irish  Bank  shares  have  been  supported. 

In  the  produce  markets  there  has  been  a  fair  amount  of  business,  and 
quotations  for  the  principal  articles  have  been  well  maintained.  The  demand 
for  sugar  has  lately  been  checked. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks  and 
Bail  way  Shares  during  the  month  just  concluded : — 


April  S9. 

Highest. 

Lowest. 

Price  on 
May  28. 

XiHOLISH    FtTKDS 

Consols        

92^92} 
(-5*.  dis.l 

94} 

92} 

931-94 

Exchequer  bills      

[U.pm.j 

6«.  pm. 

55.  db. 

4*.  pm» 

FoRBioN  Stocks. 

Brazilian     

100} 

101 

99} 

100} 

Chilian        

— 

102} 

102 

102} 

Dutch,  2}  per  cent. 

65} 

65} 

64} 

64} 

Mexican      

23i 

23} 

22} 

22} 

Peruvian,  4}  per  cent 

77} 

76} 

77 

Bussian       

104i 

106 

104} 

108 

Spanish       ...         ••.         •••         ••• 

41 

42 

41 

42 

Ttirkinh,  6  per  cent.           

92i 

95} 

92} 

94} 

^  Ditto,  4  per  cent.           

99} 

101} 

99} 

101} 

Bailwat  Shakes. 

Brighton      ...        •••        ••• 

110} 

112 

110 

111} 

Caledonian 

69 

74} 

68} 

72 

Eastern  Counties 

llf 

12 

11} 

111 

Great  Northern      

96 

98 

95} 

96 

Great  Western       

66} 

67} 

65} 

66}' 

Lancashire  and  Yorkshire 

100} 

102} 

100} 

100} 

London  and  North  Western 

104} 

106} 

104 

104} 

81} 

83} 

81} 

83} 

South  Eastern        

74} 

75} 

74 

75 

South  Western       

100} 

101} 

98 

98} 

York,  Newcastle,  and  Berwick    ... 

85} 

87} 

85} 

86} 

York  and  North  Midland 

64} 

66} 

64} 

66} 

East  Indian 

108} 

109 

107} 

108} 

Northern  of  France          

38} 

39} 

37} 

38} 

THE  GRAIN  TRADE. 


Thb  late  seasonahle  weather  will,  it  is  thought,  produce  a  marked  effect 
Upon  the  progress  of  the  crops  which  had  suffered  firom  the  chilly  nights  of 
April  and  the  beginning  of  May.    The  supplies  of  grain  at  most  of  the 
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markets  hare  decreased,  and  oonseqaenily  there  is  a  tendency  in  prices  to 
recoTer.  A  great  deal  will  depend  upon  the  changes  which  may  take  place 
daring  the  next  six  or  seven  weeks. 

The  OazetU  returns  for  England  and  Wales  have  been : — 

Corresponding 

Week  Wheat               Weekly          Six  Weeks'  SU  Weeks, 

ending  Qrs.  sold.             Average.            ATenige.  Doty.  Last  Tear 

1867.                                                 s.      d.               «.      d.  «.     d.  9.      d, 

April  25    98,343  ...     53     2  ...     54     4     ...  i     0  ...     68    8 

May      2     109,809  ...     54     3  ...     64     1     ...  I     0  ...     68     7 

„       9     114,930  ...     55  10  ...     54     2     ...  1     0  ...     68    2 

„     16     116,811  ...     57     5  ...     54     7     ...  1     0  ...     68     I 

The  importations  since  the  harvest  of  1856  have  been : — 

Wheat  other  Grain.        TotaL 

Qrs.  Qrs.  Qra. 

Thirty-nine  weeks  ended  15th  April ...  3,353,906  2,601,941  5,955,847 
Foar  weeks  ended  13th  May 116,188         322,509       438,697 

3,470,094       2,924,450    6,394,544 

And  the  weekly  averages  have  been : — 

Thirty-nine  weeks  ended  I5th  April      ...    86,000  66,000        152,000 

Four  weeks  ended  13th  May        29,000  80,000        109,000 

Less  57,000  More  14,000  Less  43,000 


THE  STATE  OF  TRADE. 

There  is  increased  depression  in  the  manufactoring  districts,  and  short  hours 
are  frequently  resorted  to.  The  protracted  strin^noy  exercises  an  unfa- 
Yourable  influence,  but  the  auspicious  weather  which  has  now  set  in  will 
probably  produce  a  more  satisfactory  alteration. 


HOTICES  TO  CORKESPOITDEFFS. 

With  great  relactanoe  it  has  been  foond  necenaty  to  make  the  present  a  double  number. 
The  arrears  of  the  examination  in  the  case  of  the  Royal  Britiidi  Bank,  with  other  im* 
portant  matters,  have  so  swollen  the  contents  that  it  has  forced  this  alternative  upon 
us.  As  we  have  given  several  extra  sheets  on  previous  occasions  without  making 
any  charge,  our  readers  will,  we  trust,  bear  the  present  innovation.  We  hope  to  avoid 
the  publication  of  an  additienal  double  number  until  the  usual  period  in  November. 
One  or  two  letters  still  remain  in  type. 

We  can  only  afford  space  for  a  condensed  report  of  the  proceedings  of  the  Oriental  Bank 
this  montn,  but  will  give  them  more  fully  next.  The  report  of  the  National  Bank,  also 
very  satisfactorv,  is  obliged  to  stand  over.  The  Ionian  Bank  dividend  is  at  the  rate  of 
5  per  cent.,  and  the  report  appears  to  be  regarded  as  encouraging. 

J.  W.  W.  (Poole.)— The  coin  is  of  no  value  whatever.  We  cannot,  for  the  moment, 
place  our  hands  upon  the  date  of  the  document  alluded  to. 

Ybrax.  —  The  Cnancellor  of  the  Exchequer  has  intimated  that  it  is  the  intention 
of  the  Government  to  introduce  a  measure  during  this  session  to  regulate  the  construc- 
tion of  joint-stock  banks,  but  he  added  that  he  could  not  say  whether  it  would  contain  a 
provision  applying  limited  liability  to  these  institutions. 
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Banktre  Magamne  Jgpendix.^^une,  1857. 


Bank  o(  tfitja^latm  KReeklp  Uttunitf^ 

pmiwUBt  to  Om  Aet  7th  ud  8th  of  Vietovia,  Mp.  SS,  for  tlM  WMkt  todlBff  M 
ISSUE  DEPARTMENT. 


1W7. 
April  18th. 

18S7. 
April  8Sth. 

Majtod. 

1857. 
M«7  9th. 

NotOB  Ifltood.  ................. 

ss,a8S,9te 

88.886.485 

»,aa9pS96 

11,«I6,I00 
8,410.900 
8,008,9«A 

n,oi5,ioo 

8.4S9.9M 

9.ns,488 

11.015.100 
8,450,000 

•»»4.595 

11.01S.108 
8.450.000 
0,008.045     . 

Other  MciuitiM 

OoldeolmoDdbomon   

SIWorbuUioB  ..T..,..rT 

88.a8S,9te 

88.808,485 

».8I9,50» 

1».9«7.945 

BANKING  DEPABTMENT. 


1857. 
April  t8th. 

1657. 
April  95th. 

May  9]id. 

1857. 
May  0th. 

Proprioton'eapUol.... 

14.558,000 
5,ll».687 

4,851.404 

10.663,410 

761.086 

14,558,066 
8,166,516 

5.811,645 

9.450,494 

7M.055 

14.559,000 

M7M«i 

5.8H.160 

9,491.944 

755,870 

^    : 
14.558,666 

5,168.146 

16.681,864 

740.M6 

PabUo  dopodto  (indodtaif  Es- 
ch«|n«r,a«Tiii«  Boakft.Coiii. 
miMioBon  of  NotloDol  Dobt, 
Mid  Dividend  Aeeovnts)    .... 

Other  depoeiu 

SoTendej  and  other  bUle 

84,088.467 

i».iW.7io 

il,9«6,64S 

i»,67».7S« 

Dead  Weight  Annnitiee)   .... 
Other  ■ocuritiea  

11.889.186 
18.404.S57 

11,898,196 

l7»790,0O4 

8.510.686 

79l,7»0 

11466,998 

18,410,899 

V04;939 

16.80S.6S8 
18.636457 
4.996,958 

7)5,189 

)]0lee 

Gold  and  ellTercoim  

•4,068,467 

88,809,710 

M,9«6.649 

9«,875.791 

C^e  tfrtt^anfftdo 

April  Oth. 

April  17th. 

April  94th. 

May  1st. 

▲meterdam,  ehort  .. 

11  17 

II  17 

11  17 

U    171 

Ditto     8  month*.. 

11  19* 

n  191 

U  191 
11  191 

11    191 

11  19{ 

11    191 

Antwerp,      ditto    .. 

95  50 1 

95  50 

95  50 

95    50^ 

BnuMU.  ditto 

95  56 

95  56 

95  50 

95    56 

Hamburgh,  ditto.... 

19    81 

95  671 

19    8| 

18      81 

Paris,  short 

95  90 

95  86 

95    86 

Paris,  8  months  .... 

S?3 

95  70 

95    70 

95  76 

?f.r' 

10   74 

Frankfort,  ditto  .... 

190 

1191 

1191 

Vleana,  ditto 

10  97 

16  89 

10  86 

16    84 

Trieste,  ditto 

10  89 

16  S8 

10  87 

16    S5 

If adrki,  ditto   ...... 

Cadu,  ditto 

\ 

\ 

•7 

i 

Leghorn,  ditto 

Genoa,  ditto 

95  45 

90  66 

99  66, 

99  571 

95  80 

95  7S 

^nk 

95  74 

Naples,  ditto 

481 

49 

43 

4SI 

PalVrmo,  ditto 

If  essina,  ditto 

)80i 

180« 

"S^ 

>9 

•9 

Lisbon,  ditto   

Oporto,  ditto 

% 

^ 

s) 

SI 

Ri«Janoiio66dys.*dto 

PDTcignOoldiaBuo  . 

(Standard)    

Mexican  Dollars  . . ..  . 
flihror  in  Bars  (Stand.).. 


PorOunoo. 

jfO    0    0 

0    0    0 

6    5    li 


PBICES  OF  BULLION 

Par  Onnoe. .  I  Per  Onneo. 
4^9  17    9         4eS  17  16 

:  u 


6    6    6 
t    •    If 


rfS  17    9 


; :  ^ogle 


Pi»r$UMnt  to  the  Act  7  4*8  Vieioria  c.  32/  ejttractedjram  the  London  GASiTTBi. 
PRIVATB  BANKS< 


VAMS  OF  9ANK. 


f  AndoTerBank  .., 

2  ABhfordBank    ., 

3  Aylesbaiy  Old  Bank , 

4  Baldock  and  Biggleswade  Bank  ., 

5  Barnsuple  Bank    .-. 

6  Baaingatoke  and  Odiham  Bank  . 

7  Bedford  Bank 

8  Bewdley  Bank   , 

9  Bicester  and  Oxfordshire  Bank  ., 

10  BirminghamBank — AUwoods&Ca 

1 1  Birmingham  and  Warwickshire  Bk. 

12  Blandford  Bank , 

IS  Boston  Bank^Garfit  aad  Co 

14  Boston  Bank — Gee  and  Co.... , 

15  Bridgewater  Bank , 

i6  Bristol  Bank 

17  Broselej  and  Bridgenorth  Bank  .., 

18  Buckingham  Bank 

19  Bury  and  Suffolk  Bank , 

}o  Banbury  Bank   .,,, ...» , 

91  Banbury  Old  Bank    , 

2  2  Bedfordshire  Leigbton  Buzzard  Bk, 
J13  Birmingham  Bk. — Lloyds  &Ca  ... 

24.  Bradford  Old  Bank  

2S  Brecon  Old  Bank  ,. 

x6  Briffhton  Union  Bank  

27  Bunin'gton  and  Driffield  Bank , 

28  Bury  St.  i^dmund's  Bank. , 

29  Cambridge  Bk. — Mortlock  &  Co. 

30  Cambridge  and  Cambridgeshire  Bk. 

31  Canterbury  Bank 

32  Carmarthen  Bank  ...., 

33  Chertsey  Bank  

34  Colchester  Bank.... 

35  Colchester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  k.  Ca 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craren  Bank— Alcocks  &  Co. 

40  Chepstow  Old  Bank 

41  l>erbyBauk — Messrs.  Eyans  ... 

42  Derby  Bank — Smith  and  Co^  ^.. 

43  Derby  Old  Bank    

44  Deyises  and  Wiltshire  Bank    ,.. 

45  Diss  Bank  

46  Doncaster  Bank  and  Betford  Bank 

47  Darlington  Bank 

48  Deronport  Bank    

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk. — Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  StortfordBk. 

53  Exeter  Bank  ^. 

54  FaringdonBk.  &Bk.  of  Wantage 

55  FamhamBank 

56  KaTersham  Bank  

57  GodalmlngBink  .,..« 


Anthoriaed 


£ 

11,849 
48,461 

37,aa3 
17,182 
*4»730 
34.a»8 
18,597 
27,090 

>3.^95 
18,132 

9,723 
75*069 
15,161 
10,028 

48.277 
26,717 

29,557 
82,362 

43y+57 
55."  53 
3M29 
38,816 
12,676 
68,271 
33,794 
"*,745 
3,201 

*5,744 
49.916 
33,671 
23,597 
3,436 
25,082 

4«.7C4 
49,869 

>»,045 
a».5*7 
77.154 
9,387 
«3,33» 
4>.304 
27.237 
20,674 
10,657 

77.400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,^94 
8,977 

14.202 
6,681 
«.3"t 


AVBKAOB  AMOUNT. 


ArfillS. 


11,669 

11,055 
31.45: 
31.695 

10,664 

23.506 
32,150 
11.133 

14,880 

*3.765 

8,875 

7,065 

64.009 

14.175 

7.551 

34.4«» 

17,372 

H.013 

71,89a 

37,020 

30,238 

37,708 

34.185 
12,376 
57.441 
201050 

",3*3 
3.1*8 

15.899 
49,660 

»9.445 
21,290 

2,905 
18,543 
36,840 
47,759 

6.754 
21,410 
77,186 

9,040 
13,650 
38.825 
27.961 

7.84* 
10,200 
76,372 
85.302 
10,420 
49.502 
93>758 
48,885 
46.988 
2^,743 

8,101 
11.508 

5.817 

4.835 


April  Sf. 


£ 
12,643 
11,800 
30,270 
33.1*3 
11. H3 
22,838 
33.178 
11,118 
15,056 
22,136 
9.104 
7.615 
70,672 
14.309 
8,073 
33.700 
18,125 

24.177 
74,621 

36,146 
30,276 
36,578 
3*,*83 
",555 
55*635 
19, 3H 
11,906 

3.130 
15,066 
49,502 
30,668 
20,770 

3.095 
18,451 
36,259 
47,4*6 

6.558 
21,337 

76,579 
8,635 
12,966 
40.3*5 
26,756 
8,316 
10,175 
74.709 
85.957 
ic,745 
47.*47 
93.830 
51.94* 
43.800 

26,151 
8,052 

11,33* 
5.862 

4>77Q 


MajS. 


£ 
12,127 
11,074 
30,214 
31,611 
11,522 
*3.9*i 
33.178 
11.335 
14.738 
**.438 
8,779 
7,743 
73.777 
14.977 
7,890 
34,820 

18, 122 
22,174 
70,557 

34,773 

36.737 
30,665 

12,515 
57,865 
18,922 
12,187 
2,968 
14,517 
50, 107 
3«,564 
20,235 

3.163 
18,426 

35.903 
47.624 

6,965 
ii,»70 
76,51c 

9,315 
12,647 
4*. 497 
26,626 

8,229 
10,251 
73.19* 
85.419 
10,659 
48,640 
93.143 
53.374 
43.3*7 
25,077 

7.701 
10,558 

6,358 

S.*8o 


Mays. 


£ 
12,108 
11,785 
30,*40 
31.115 
10,711 
*3.3*4 
34,1*0 
10,603 
15.308 
**,985 
9.074 
7.630 
79,590 
15,468 

7.39* 
35.824 
18,223 
2i,8?4 
69,760 
33.1*8 
*9,*59 
34,623 
*9.*33 
12,584 
60,503 
18,428 

I2.3«7 

2,888 

14,181 

47,762 

30.574 
20,247 

3,126 
18.045 
35,*8o 
46,483 

6,504 
*i.334 
77.139 

9.559 
12,721 

4*. 985 
26,720 

8,349 
10,245 

72.573 

86,203 

10,018 

47.953 

90,763 

54,*39 

4*. 965 

*4.765 

8,120 

10,515 

6,6ss 

6,036 


WBKKLT  BVrUEMS  OF  BANKS  0¥  IBBUB. 


iMK. 


58  Guildford  Bank  

\$  Grantham  Bank — Hardj  and  Co. 

60  Hastings  Old  Bank 

61  Hereford  City  and  Countj  Bank. 

62  Hull  &  Kingston-npon-HuU  Bank 

63  Huntingdon  Town  Sc  County  Bank 

64  Harwich  Bank , 

65  Hertfordshire,  Hitchin  Bank 

66  Hereford,  Ross,  8i  Archenfield  Bk. 

67  Ipswich  Bank 

68  Ipswich  8i  Needham  Market  Bank 

69  Kentish  Bank— Mercer  &  Co.  . 
yo  Kington  and  Radnorshire  Bank. 

71  Knaresborough  Old  Bank 

72  Kendal  Bank    

73  Kettering  Bank    

74  Longton  Staffordshire  Bank  .•,. 

75  Leeds  Bank 

76  Leeds  Union  Bank 

77  Leicester  Bank 

78  Lewes  Old  Bank 

79  Lincoln  Bank  

80  Llandovery  Bank  ftXilandiloBank 

81  Loughborough  Bank  

82  Lymington  Bank 

83  Lynn  liegis  and  LincolnshireBank 

84  Lynn  Regis  and  Norfolk  Bank  . 
.  85  Macclesfteld  Bank  

86  Manningtree  Bank  

87  Merionethshire  Bank 

88  Miners' Bank 

89  Monmouthshire  Agricnltuml  and 

Commercial  Bank 

90  Monmouth  Old  Bank 

91  Newark  Bank 

92  Newark  and  Sleaford  Bsjik   ... 

93  Newbury  Bank 

94  Newmarket  Bank 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

96  Norwich  and  Norfolk  Bank  ... 

97  Nottingham,  Nottinghamshire 

98  Nuneaton  Bank   

99  Naval  Bank,  Plymouth  

1 00  New  Sarum  Bk. — Everett  &  Smith 
10X  Nottingham  Bank   

102  Oswestry  Bank    

103  Oxford  Old  Bank 

104  Old  Bank,  Tonbridge. ........... 

105  Oxfordshire  Witney  Bank  ...... 

106  Pease's  Old  Bank,  Hull 

107  Penzance  Bank    

108  Peterborough  Bank— Yorke  &  Co. 

109  Pembrokeshire  Bank  , 

110  Reading  Bank — Siramonds  &  Co. 

1 1 1  Reading  Bk. — Stephens  &  Blandy 

112  Richmond  Bank,  Kichmond  ... 

113  Rochdale  Bank    

1 14  Rochester,  Chatham,  &  StroodBk. 

115  RoystonBank  

116. Rugby  Bank , 


»4»5»4i 

30,37* ; 
38,038 

".3<>4l 

«9,9;9; 
56,591 
5.778 1 
38.764 1 
^7,625 

21,901 
80,699 

"9.895 

26,050 

»i.825 

44.663 

9.19* 

5,6*4 

53.357 

37.459 

3»,3" 

44,836 

100,342 

3»,945 

7.359 

5.038 

42,817 

13,917 

15,760 

7,692 

10,906 

18,688 

»9.335 
16,385 
28,788 
51.615 
36,787 
23,098 

49.671 

105.519 

10,866 

5,898 
27,3*1 
'5,659 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
1 1.405 
i».545 
12,910 

37,5'9 

43.271 

6,889 

5.590 

10,480 

16,393 
i7,i5o, 


▲TKIAOK  AMOUNT. 


Apia  IS.        April  SS. 


X 
'3.015 
30,057 
30,967 
20,186 

*i.559 

54.586 

5.443 

35.16* 

i4.5** 

21,067 

65,708 

12,461 

»6,475 

*i,793 

45.549 

9.443 

5.379 

56,620 

37.039 
30,797 
17,055 

99.*58 
21,668 

7,299 

5,880 

39,060 

13,670 

15.48* 

1,895 

8,112 

17,892 

28,982 

15.635 
27,020 
50,900 
18,693 
20,488 

49.3'* 

108,882 

10,630 

3,46* 

24,190 

9.553 
30,004 

H.515 

31.650 

8,230 

9,820 

48.215 

9.298 

11,706 

i*,U7 

30,027 

31.4*5 

6,608 

4,180 

7.405 

15.578 

10,669 


X 
12,824 
29,588 
29.630 
20,060 
20,971 
53.140 
5.161 
33,897 
23,425 
21,510 
64,625 
12,701 
25.440 
21,422 
45.3'6 
9.1*9 
5.*99 
53.339 
37,045 
31.159 
26,629 

94.057 
21,310 

7.443 

3.671 

38,666 

13.882 

15.6*5 

2,157 

8.495 

19.215 

28,640 
15.389 
*7,450 
50,815 
19.44* 
21,191 

48,720 

104,436 

10,652 

3,261 
23,610 

9.964 
33,358 
11.349 
30,335 

8,493 
10,836 
47,888 

9,477 
10,944 
11,335 
29.775 
31,413 

6,910 

4.241 
6,756 

14.758 


lUyS. 


13.171 
29.721 
29.390 
19,101 
18,805 

54.051 
5,166 
33.5J2 
23,086 
21,163 
63.789 
12,485 
25.731 
21,166 

44,456 
8,661 
5,281 

51.510 
37.380 

31.339 
26,0*5 

92.559 

22,204 

7.410 

3.757 

39.297 

13,291 

15.357 

2,460 

8,114 
19.277 

»9, 109 

»5.»45 
27,163 

50,9*9 
19.373 
23.56* 

47,501 
95.627 
10,551 

3.371 
24,191 

9.499 
31.533 
11.959 
31,410 

8,021 

11.331 
47,821 
10,903 
10,895 
12,049 
30,370 

31.495 
6,766 

4.231 

7.077 

13.304 

JO,  795 


ViV*- 


x_ 
15,698 
30,362 

29,162 

18,306 
18,541 
52,518 
5*071 
35.076 

23.398 
21,171 

63.350 
11,761 
25.830 
21,114 
43,084 

8,79» 
5.348 
51.156 
38,112 
31.027 
25.71S 
97.183 

25.759 
6,99s 

3.790 
37. '55 
13,600 

15.505 
2,240 
7,267 

18,222 

29,408 

17,507 
26,189 
51.702 
19.397 
23.245 

47,120 
97,840 
10,596 

3.i«5 
23,355 

9,5*7 
28,967 
12,115 
32.742 

8,230 
11,056 

47.855 

11,063 

10,964 

11.093 

30.325 

32,215 

6,869 

4.256 

6,898 

12,875 

10,125 


WJE£KLT  RKTUBNS   OV  BANKS  OF    ISSUE. 


MAMS  OF  BANK. 


1  f  Bje  Bank 

1 18  R068  Old  Bank,  Herefordshire  .., 

119  Saffron  Waldeu&NorthEsaexBk. 

120  Salop  Bank  

izi  ScartxHTongh  Old  Bank  

122  Shrewsbury  Old  Bank 

123  Sittingbonme  and  Milton  Bank, 

124  Soatlmmpton  Town  &  County  Bk. 

125  Southwell  Bank   

1 26  Southampton  and  Hamnshire  Bk. 

127  Stone  Bank   

128  Stafford  Old  Bank  

129  Stamford  and  Bntland  Bank 

i  30  Shrewsbury  and  Welsh  Pool  Bank 

131  Taunton  Bank..... , 

132  Tavistock  Bank , 

133  ThomburyBank 

134  Tiyerton  and  Devonshire  Bank ... 

135  Thrapstone  and  Kettering  Bank. 

136  Tring  Bank  and  Chesham  Bank, 

137  Towccster  Old  Bank 

138  Town  and  County  of  Poole  Bk. 

and  Kingwood  ond  Poole  Bk, 

139  Union  Bank,  Cornwall   , 

140  TJxbridge  Old  Bank    

141  Wallingford  Bank  

142  Warwick  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  .. 

144  West  Riding  Bank 

145  Whitby  Old  Bank   

1 46  Winchester,  Alresford  &  Alton  Bk. 

147  Weymouth  Old  Bank 

148  Wirksworth  and  Derbyshire  Bk. 

149  Wisbeach  and  Lincolnshire  Bank 

150  WiveliscombeBank..., 

151  Wolverhampton  Bk.— Goodricke 

152  Worcester  Bank  , 

ii;3  Worcester  Old  Bank  

154  Wolverham.  Bk.— R.  &  W.  Fryer 

155  Yarmouth  and  Suffolk  Bank 

156  Yarmouth,  Norfolk,  &  Suffolk  Bk 

157  York  Bank  ,., 


£ 

29,864 

4,420 

47,646 

iM38 

H.813. 

43,»9' 

4.789 

i'8,589 

14.744 

6,77c 

9.154 
14,166 

31,858 
25,336 
29»799 
i3.4*> 
10,026 

13.470 
» 1.559 
13.531 
10,801 

11,856 
17,003 
25.136 
1 7,064 

30,504 
6.528 
46,158 
14.258 
25,892 
16,461 
37,602 

59,713 

7,602 

14,180 

15^+63 

87.448 
11,867 
53,060 
13,229 
46,387 


AVERAGE  AMOUNT. 


April  IS.       April  Sfi.        May  2. 


£ 
13,170 

3.862 
29,276 
16,424 
24.465 
42.967 

2,489 
11,600 

13.973 
3,190 

325 
14,642 

33 » 424 
25,826 

24,  .698 
10,316 

8,434 
11,630 

11.449 

13.498 

8,490 

11,502 

16,545 
14,861 
8,248 

25.564 
2,802 
45.225 
14.505 
«8,435 
15.659 
37,017 
60,300 
7,011 
12,922 

4.989 
65,261 
11,560 
44.242 
12,852 

46,773 


£ 
13.544 

3.607 
28,423 
16,042 
24.250 
42.054 

2,820 
".303 
14.451 

3.178 
325 
13.479 
32,564 
24.037 
25,268 
10,043 

8.719 
12,142 
11,568 
13,683 

7,991 

11,874 
16,488 
14.510 

8,095 
25.423 

2,723 
45.747 
14.242 
17,891 
15,116 
37)453 
59.963 

7,221 

12,735 

5.265 

65,191 

11,244 
44.765 
12,830 
47,267 


JOINT  STOCK  BANKS. 

Babk  of  Westmoreland ., 

Bamsley  Banking  Company 

Bradford  Banking  Company 

Bilston  District  Banking  Company 

Bank  of  Whitehaven 

Bradford  Commercial  Banking  Co. 

Barton,Uttoxeter,  and  Staffordshire 

Union  Bank 


£ 
12,686 

4.330 
27,531 
16,774 
24.239 
41.811 

3.104 
11,250 
13.778 

3.231 

325 

14,101 

30,250 

24.145 
25,221 

10,440 
9,248 
12,654 

11.317 

12,908 

7,820 

11.945 
i6,5»5 
12,285 

8,579 

25,066 

2,609 

45. 149 
13,841 
17.284 
15.000 
36,257 
56.442 

6,667 
11,789 

5,028 

64.955 
11,642 
48,613 
12,627 
45.127 


May  9. 


£ 
12,510 

4.291 
27,971 
16,765 
24.202 
41,666 

2.954 
11,167 
13,635 

3.362 

325 
13.380 
30,348 
24.693 
24.337 
11,457 
8,640 
12,675 
11.535 
13.361 

7,835 

11,563 
17,059 
11.454 

8,585 
23,866 

2,710 
45.064 
13.608 
16,452 
16,379 
36,661 
54.803 

6,810 
12,900 

4,876 
61,611 

12, oil 
45.042 
12.589 
45.569 


12,225 

10,520 

10,621 

11.4^3 

9.563 

9.763 

9,116 

9.363 

49.292 

50,325 

50,218 

48,714 

9y+i8 

8.541 

8,611 

9,335 

32,681 

31.815 

31.951 

31.627 

20,084 

20,509 

19.273 

18,591 

1  60,701 

61,355 

59.570 

59.987 

12,030 

9.408 

47,600 

9.59* 
31.863 
19.673 

59.990 


WEEKLY   BBT1TBN8  OF   BANES  OV    ISSUE. 


MAMB  OF  BANK. 


8  Chesterfield  &  K.Derbysh.  Bk.  Co. 

9  Camberland  Union  Banking  Co.... 

10  Coventry  and  Warwickshire  Bk.  Co. 

1 1  Coventry  Union  Banking  Company 

1 2  County  of  Gloacester  &nking  Co. 

13  Carlisle  &  Camberland  BankingCo. 

14  Carlisle  City  and  District  Bank  ... 

15  Dndley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co. 

17  DarlinfftonDistJointStockBk.Co. 

18  East  of  Eneland  Bank 

19  Oloncestersnire  Banking  Company 

20  Halifax  Joint  Stock  Bank , 

a  I  Hnddersfield  Banking  Company . . , 

22  Hull  Banking  Company  , 

23  Halifax  Commercial  Banking  Ca. 

24  Halifax  &  Hnddersfield  Union  Bk 

25  Helston  Banking  Company , 

26  Herefordshire  linking  Company. . 

27  Knaresborough  and  Claro  Bk.  Ca 
38  Kingsbridge  Joint  Stock  Bank.... 

29  Lancaster  Banking  Company  .... 

30  Leeds  Banking  Company 

3 1  Leicestershire  Banking  Company, 

32  Lincoln  and  Lindsey  Banking  Co.. 

33  Leamington  Priors  and  Warwick 

shire  Bank 

34  Ludlow  and  Tenbury  Bank 

35  Moore  &  Robinson's  Notts.  Bank.. 

36  Nottingham  and  Notts.  BankingCo. 

37  National  Provincial  Bk.  of  England 

38  North  Wilts  Banking  Company  ... 

39  Northamptonshire  Union  Bank  ... 

40  Northamptonshire  Banking  Co.  .., 

41  North  and  South  Wales  Bank , 

42  Pare's  Leicestershire  Banking  Co... 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company , 

45  Stamford,  Spalding  &Bo6tonBk.Co 

46  Stuckev*8  Banking  Company  ...... 

47  Shropsnire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Shefiield  and  Hallamshire  Bank  . 

50  Shefiield  &BotherhamJt.StockBk. 

5 1  Swaledale  and  Wensleydale  Bank., 

52  Wolverhampton  &  Stafibrdsh.  Bk. 

53  Wakefield  and  Bamslev  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank 

55  Warwick  and  Leamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

Distria  Bank 

57  Wilts  &  Dorset  Banking  Company 
<)8  West  Riding  Union  Banking  Co... 
59  Whitchurch  and  EUesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co, 

61  York  Union  Banking  Company  ... 

62  York  City  and  County  Banking  Co. 

63  Yorkshire  Banking  Company  .., 


£ 

lO^I 

35.395 
2«,734 
16,251 

«44.35* 
25,610 

37,696 
40,093 
i6.»34 
*5,o*5 
155,920 
i«,534 
37.354 
*9.333 
13.733 
44.137 
1.503 
*5.047 
28,059 

3.95* 
64,311 
23.076 
86,060 
51,620 

13,875 
10,215 

35.813 
29.477 
442,37* 
63,939 
84.356 
26,401 

63,95' 
59,300 

8,122 

35,843 

55.721 

356,976 

47,951 
56,830 

23,524 
52^496 
54.372 
35,378 
14,604 
31.916 
37,124 

83,535 
76,162 

34.029 
7.475 
6,848 

71,240 

94.695 
122,532 


ATBBAGB  AMOUNT. 


April  11. 

April  Si. 

M«r«. 

Mmr9. 

£ 

£ 

£ 

S 

»o,o53 

9,945 

9,812 

10,260 

35.4'5 

35.826 

33,832 

35.^31 

36.837 

27,761 

28,431 

*«.247 

16,820 

17,553 

15,350 

12,205 

"23,325 

123,087 

120,643 

119,070 

25.515 

25,035 

25,885 

26,007 

19,388 

20,646 

20,563 

19,307 

34.853 

35,031 

38,083 

37,915 

19.483 

20,410 

19.396 

19,832 

27,496 

26,196 

26,100 

24,417 

22,005 

22,988 

24,193 

23,781 

157,496 

156,781- 

150,202 

148,926 

18,958 

18,750 

18,003 

17,758 

40,818 

38,742 

32,718 

31,668 

26,180 

25,901 

24,879 

24,539 

14,468 

14,475 

13,056 

12,650 

45,455 

44,814 

42,586 

41,739 

1,410 

1,517 

1,485 

1,446 

26,930 

27,140 

22,543 

20, 112 

27,537 

26,855 

28,046 

27,706 

3,215 

3,185 

3.265 

3,281 

64,355 

63.585 

62,0*6 

64.345 

22,971 

22,871 

23,078 

23,23s 

84,411 

86,699 

88,853 

78,476 

47,610 

51,603 

51.756 

51.346 

".571 

10,504 

11.264 

12,104 

10,598 

10,085 

io,q88 

9.883 

31,651 

33,418 

37,499 

36,748 

29,266 

27.932 

29,675 

29,545 

423,573 

418,87c 

422,367 

427,050 

44,397 

46,055 

45,710 

44.190 

84,238 

83,239 

83,739 

84,886 

23,815 

23,481 

23,059 

22,763 

6o,272 

61,888 

61,155 

60,627 

59,777 

57,893 

58,904 
2,006 

57,211 

1,928 

1,916 

1,920 

35.437 

37,180 

36,781 

33,130 

52,304 

57,550 

56,082 

50,800 

357.452 

355,800 

35?,45o 

346,330 

48.812 

48,559 

45,166 

46,692 

56.911 

56,067 

56,799 

56,253 

23,245 

23,468 

23,655 

22,225 

53,341 

53,073 

52,108 

51,304 

53,250 

53,270 

52,265 

53.275 

37,215 

35,9'9 

32,355 

31,167 

14,402 

14,277 

14,316 

14,837 

29,905 

30,779 

30,097 

29,649 

35,533 

33,179 

31,690 

33,609 

86,630 

83,446 

73,828 

74,366 

78,098 

7^,190 

74,244 

68,804 

34,383 

34.703 

32,147 

33,146 

6.205 

S.^95 

6,157 

6,360 

6,759 

6,911 

7,503 

6,056 

69,565 

69,739 

69.289 

69.065 

92,045 

90,761 

92,060 

89,605 

118,705 

123,515 

124,045  120,601 

■ 
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SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE, 


158  PriTate  Banks 

63  Joint^Stock  Banka.. 


Totala 


Fixed  iMoei. 

^4»5I3.092 

3»303,357 

April  18. 

£3,869,102 

3»ao7,5»7 

Aprilis. 

-£3.843,^07 

3,aoa,u8 

Majl. 

^3t8o5,6u 

3,^63,367 

May  9. 

^3,807,788 

3.  "7,859 

7.816,449 

7,076,619 

7,045,2*5 

6,968,978 

6,9*5.647 

AveroffB  Weekly  Circalation  of  theae  Banks 
fbr  the  month  ending  May  9th ; — 

Private  Banks .itfS,8Sl,4M 

Jotnt-Sto^  Banks S,l7t,7lS 

Average  Weekly  Circulation  of  Private 
and  Joint-Stock  Banks  ending  as  aboTei^,00i,n  7 
On  a  comparison  of  the  abore  with  the 
Returns  for  the    month  ending   11th  April 
last*  it  shows : — 
An  kierea$e  in  the   notes  of   Pxivato 

Banks,  of 4^71,594 

An^iiicrMie  in  the  notes  of  Joint-Stock 

's,of 18,S6S 


Total  Aiermwe  on  the  month 4^80,850 


And,  as  compared  with  the  month  ending 
May  10th,  1856,  it  shows— 
A    deereiue  in   the    notes   of  Private 

Banks,  of jeoo.SOO 

An  increase  in  the  notes  of  Joint- Stock 

Banks,  of 84,861 

Total  deerea«0,  as  compared  with  the 

same  period  of  last  year    4^74.048 

The  rolk>wing  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues — 

The  Private  Banks  are  below  their  fixed 
israes ....    je681,0ge 

The  Joint-Stock  Banks  are  below  their 
fixedissnes I30,fi49 

Total  BSLOW  the  fixed  issues 4^818,883 


iviif)  uxdi  »totth  Ctrmlation  dSittnmi* 

Avermge  Circulation,  and  Coin  held  by  ike  Ibibh  and  Scotch  Bahkb  duTing  the  Jinar 
weeki  ending  Saturdag,  the  9<A  dag  of  May,  1857. 

laiSH   BANKS. 


KAMI  OF  BANK, 


Bank  of  Ireland 

ProTincial  Bank  of  Ireland 

Belfast  Bank  

Northern  Bank  

Ulster  Bank   

KaSional  Bank  of  Ireland. 

Totals  (Irish  Banks)  . 


A«thoriae< 
CirevUUoB. 


£ 

3,738^28 
9*7,667 
281,611 

*43,440 
3  ",079 
852,269 


6,354y*94 


Avtnifs  OlmlatioB  Aoiiaf  Foar  Weeks, 
emimg  as  sbovs. 


£ 

*.i9«»575 

44",*97 

87,602 

45  > 395 

7*, 561 

643,908 


3i48*,338 


UadiriSS. 


£ 

>. 403*0*5 
613,005 

384. *63 
*50,537 
399,531 
6**,483 


3,672,844 


Bank  of  Scotland  , 

Ko^al  Bank  of  Scotland 
British  Linen  Ck>mpan7  .. 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  and 
BankinffCom.inAberdeen 
Edinbnrgh  &  Glasgow  Bk.. 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co., 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland... 
Western  Bank  of  Scotland.. 
Cljrdesdale  Banking  Co.  . 
Citj  of  Glasgow  Bank  .... 
Caledonian  Banking  Co.  . 
Perth  Banking  Companj , 
ContralBank  of  Scotland. 


SCOTCH   BANKS 

300,485 


£ 

3.594»6oo 

i,054»30* 

471,866 

»95.93* 

472,092 

1,266,392 


183,000 
438,024 
374,880 
*97,024 

415,690 
136,657 

70,133 
«54,3»9 

33,45 « 

33,636 
337.938 
104,028 

72,921 

£3,434 
38.656 
4*,933 


123,910 
86,384 
168,127 
142,288 

103. 55> 

»86,495 
63,44* 
45*846 

"4»675 
13,806 
16,560 

130,180 

43,577 
129,518 
21,781 
15.05* 
18.548 


ToTAUi  (Scotch Banks)...  3^87.209   i»4*3>740  *>509»o90  3>93*»834  i>588,707 


*56,023 
150,168 
262,684 
284,566 
205,800 

333.363 
89,5*3 
69,889 
90,664 
H,3*o 
*5,506 

3*', 407 
99,475 

166,564 
43,834 
29,411 
35,893 


7,155,184 


379,933 
*36,55* 
450,811 
4*6,854 
309,35* 

519,858 
15*, 965 
115,736 

*05,339 

38,126 

42,066 

451,587 

143,05* 

296,083 

65,615 

44,463 

54,44* 


Avanft  Ami. 

of  Geld  a  811. 
fwColnheld 
during  Four 
WetksoDdlog 
Mabor*. 


£ 
887,181 
383,740 
271,196 
138,310 
212,411 
604, 302" 


2,497,140 


i.<9,967 
118,978 
178,119 
130,478* 
73,498 

150,967 
5«,9*7 
5*,4i7 
70,091 
16,220 
13,583 

178,235 
62,041 

*5,*69 
*3,*3i 
30,131 


CIRCULATION    ESTUBlfS. 


On  oompuing  theie  amoantt  with  the 
BetnrnB  for  the  month  ending  11th  April 
lA8t»  they  show — 

iMKMe  In  the  CiratlatloB  of  Iriah  Ba&kB       £9^ 
IncreMe  in  the  CiieoUtkm  of  Scotch  BaiikA   lM,ii49 


Total faMTCMe  OB  the  month    jffiei.lSS 

And,  ne  compered  with  the  month  ending 
Majr  10th,  1856»the78how» 

lacreoM  in  theCircolation  of  Irbh  Banka  4^043,371 
DeerMaeiatheCfaeohillon  of  SeoCdi  Benin     6^ite 


Total  inereaae  on  the  year jeea7.i09 


BTJMMAEY  OF  HtlSH  ft  800T0H  EETUBNS  T9  MAY  9,  1857. 

The  Returns  of  CircnUtion  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  ending 
IKh  lfa7,  when  added  together,  give  the 
following  as  the  arenge  weekly  circulation 
of  these  banks  during  the  past  month,  viz. .  ^ 

Average  drenlation  of  the  friah  Bank8..jer.l  55,194 
Arerage  Clreniatien  of  the  Seoteh  Banka   3,^31,834 

Total  A?eraga  CirenhUion  of  these  Banka 
for  the  paat  month   All,e88,0l8 


The  Bxed  iasnee  of  the  Irish  and  Scotch 

Banks  at  the  preeent  time  are  giren  in  the 

Bamkmg  Ahumae,  as  follows : — 

0  Baakf  in  Ireland,  allowed  to iaana.. ..  jff«,SS4.494 

18  Banka  in  Scotland,  allowed  tolaaao  ••    •.087,399 

S4  Beakainan,atkywedtoia8ne ..4eA,44lw>3 

The  following  appears,  therefore,  to  be  the 
comparative  state  or  the  circulation: — 

Ifiah  Banka  aie  above  thebikxediaavA..    ^8e8,098 
Scotch  Banka  are  abore  their  flzediaaue        843^ 

Total  abore  the  flzediaane  4^1,646,315 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  sereml  banks,  duing  the 
past  month,  ha^e  been  as  follows :-» 

Gold  and  Saverheld  by  the  Iiiah  B«aka  ^^,4g7.14i 
Gold  and  surer  bald  bj  the  Scotch  Banka  l,588je7 

Total  of  Gold  and  SUvor  Coin ^^WSMJ 

Being  an  inereaseof  £8;€06  on  the  part  of 
the  Iruh  Banks  and  an  increase  of  £8,981 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts .  heU  bgr  them  daring  the 
preceding  month* 


OmCULATION  OP  THE  UNITED  KINGDOM  TO  MAY  t,  1857. 

The  following  is  the  state  of  the  Note  Clrenlation  of  the  United  Kingdom,  for  the 
month  ending  the  9th  May,  1857:^ 

Cbcnlstlon  of  Notes  for  the  Month  ending  ftik  Kaj,  as  ccmpeied  with  the  prevtoos  month  :— 


BankefBnffiand  .. 
Private  Banka  .... 
Jfrin^Stock  Bonka 

Total  in  Enghmd  .. 

Scotland 

Ireland 


United  Kingdom. 4^37,138,880 


April  II. 
^19.333,763 
3,739.808 
8,1M,463 


86,147.036 
3,833,586 
7.154,378 


Mov9. 

^19,660,306 
3,831,403 
8,173,713 


36,664,433 

34^33,834 
7,153,184 


rf87.7»3,448 


Increaae. 

4^437,540 
71.594 
18,368 


46618431 


The  comparison  of  the  month  ending  Mar  10th,  1856,  with  the  month  ending 
Mar  9th,  1857,  shows  a  cfeerMse  in  the  Bank  of  England  circulation  of  j^66,500^ 
a  aecretue  in  Private  Banks  of  jf99,500  and  an  oiicrease  in  Joint-Stock  Banka  of 
if24,852;  being  a  total  decrease  in  England  of  ;f 441,1 48;  while  in  Scotland  there  is  a 
deereaee  of  ^^6,163;  and  in  Ireland  an  meretue  of  ^^648,371.  Thns  showing  that  the 
month  endine  9th  Ma/,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  £441,148  in  England,  and  an  inerease  of  ;U95,961  In  the  UniUd  iimgdom. 

The  return  of  Bullion  in  the  Bank  of  England,  for  the'  month  ending  May  9th, 
gives  an  aggregate  amount  in  both  departments  of  £9,631,984.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  April  11th,  there  appears  to  be  a  deeresff 
of  £47,563;  and  a  decrease  of  £164,097  as  compared  with  the  same  period  last /ear. 

The  stock  of  specie  held  bj  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  9th  Ma/,  was  £4,085,847;  being  an  increase  of  £7,589  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  £304,023  as  compared  with  tha 
eonespo&ding  period  last  /ear. 

Waterlow  and  Bona.  Printers,  Carpeatera*  Ball,  London  WsiCoOqIc 


THE    BANKEKS'   MAGAZINE; 

AND 


JUI.Y,  1857. 


BANKING  IN  HOLLAND, 


Holland,  as  represented  commercially  by  Amsterdam  its 
capital,  may  be  truly  described  as  more  especially  the  land  of 
banking  and  money  dealing  than  any  other  country  in  Europe^ 
or  in  the  new  world.  There  is  not  a  merchant,  and  scarcely  a 
shopkeeper  in  Amsterdam,  and  we  may  say  Rotterdam  also,  that 
is  not  a  dealer  in  money,  and  a  jobber  in  stock  values, 
domestic  and  foreign.  They  trade  in  bills  of  exchange  as 
familiarly  as  in  the  particular  products  of  home  growth  or 
foreign  origin  of  which  they  are  buyers  or  sellers ;  as  apt  and 
ready  to  discount  a  bill  as  to  invoice  a  parcel  of  colonial  wares, 
of  madder  or  genuine  schiedam.  Loans,  securities,  and  dis- 
counts are  household  words  and  occupations  in  the  cities, 
for  the  skilful  handling  of  which  the  people  of  all  ranks  and 
avocations  are  admirably  fitted,  by  their  staid,  sedentary,  perse- 
vering habits  and  peculiar  genius.  With  the  exception  ot 
London,  there  is  perhaps  m  great  mart  of  commerce  in  which 
more  extensive  transactions  are  carried  on  in  bills  of  exchange, 
foreign  and  domestic,  and  in  securities  public  and  private  of  all 
descriptions,  representing  what  are  generally  denominated  money 
values.  And  it  may  be  doubted  whether  pro  rata  of  population 
there  are  in  any  conntry  so  many  capitalists  of  sterling  ability ; 
or  per  capita  so  many  accumulators  of  property ;  so  many  holders 
of  public  securities,  home  and  foreign ;  so  many  savings'  men  in 
savings'  institutions;  so  many  individuals  with  a  sagacious 
appreciation  of  the  infinite,  even  infinitessimal  advantages  x>i 
putting  out  profits  and  savings  to  the  best  usance. 

As  we  have  indicated,  every  Dutchman ^above  the  mechanic 
or  operative  datses  is  a  banker  to  a  relative  extent,  or  as 
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measured  by  his  means.  The  grand  pervading  feature  of  the 
human  mind  in  Holland  would  seem  above  all  to  be  the  con- 
viction that  capital,  and  money  its  representative,  should  be 
incessantly  reproductive  and  recreative.  With  a  soil  by  no 
means  distinguished  for  natural  fertility ;  with  the  ever-changing 
sea,  ever  threatening  inundation,  the  Hollander  contrives  by 
dykes  and  dams  of  everlasting  work  and  watchfulness  to  stem 
out  the  tide,  and  even  to  make  that  formidable,  ever-hovering 
foe  tributary  to  the  cultivation  and  fruitfulness  of  the  land,  by 
its  piscine  and  other  contributions  of  fertilising  manures ;  so 
that  he  is  actually  an  exporter  of  native  grown  produce  and 
provisions,  cereals  excepted. 

Such  being  the  facts,  the  almost  total  absence  of  banking 
institutions  in  Holland,  as  well  as  of  parties  professedly  bankers 
and  dealing  exclusively  in  money  and  money  signs,  will  be 
readily  understood.  Banking,  like  stock  dealing,  is  more  or 
less  an  habitual  appendage  to  all  and  every  other  sort  of  trade. 
The  master  of  the  hotel  where  you  take  up  your  quarters  for  the 
time  being  is  a  banker,  and  will  change  your  money  for  an  agio, 
or  discount  your  bill  upon  London  or  any  other  place,  provided 
you  can  give,  by  references  or  otherwise,  a  good  account  of 
yourself:  so  far  also,  the  hotel  keepers  in  Germany  as  noted 
on  a  former  occasion,  have  adopted  the  same  line  of  practice. 
They  are  equally  as  conversant  with  rates  of  foreign  exchange 
and  agios  as  the  Barings  and  Rothschilds,  nor  are  they  strangers 
to  monetary  combinations  of  a  higher  order.  One  of  the  greatest 
banking  capitals  in  the  world,  without  whose  co-operation  few 
financicd  operations  of  State  importance  or  speculative  enter- 
prises of  a  magnitude  to  be  measured  by  millions  have  been  or 
still  are  undertaken,  Amsterdam  has  but  one  special  banking 
institution,  which  answers,  moreover  for  the  whole  of  Holland, 
and  that  is  the  Bank  of  the  Netherlands,  established  so  recently 
as  1814,  on  the  dissolution  of  the  first  French  Empire,  and  the 
re-integration  of  Holland  as  an  independent  state.  Bespecting 
its  history  and  career,  and  the  extent  of  its  transactions,  the 
notices  readily  accessible  are  but  scanty.  Like  its  more 
renowned  predecessor,  it  is  more  specially,  if  not  exclusively,  a 
bank  of  deposit  and  for  savings  under  State  control,  but  not  a 
bank  of  issue,  although  under  exceptional  circumstances  here- 
after to  be  referred  to,  it  was  empowered  sometime  since  to 
make  a  temporary  issue  of  paper  money  to  a  limited  amount. 
Banking,  or  rather  State  banking,  in  Holland  extends,  however, 
to  a  much  more  ancient  date,  and  as  in  its  leading  principles 
and  practice  it  may.be  said  to  lay  at  the  foundation  of  the  great 
existing  institution,  the  history  and  antecedents  of  the  first 
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bank  cannot  but  afford  some  insight  into  the  system  and  action 
of  the  present. 

The  great  original  Bank  of  Amsterdam  was  created  on  the 
31st  of  January,  1609,  by  authority  of  the  States  General  of 
Holland,  then  a  Republic  under  the  headship  of  a  stadtholder. 
It  was  the  third  in  the  chronological  order  of  banks  originated 
in  the  middle  ages,  the  first  of  which,  the  B^pk  of  Venice,  was 
instituted  in  the  year  1171;  the  second,  the  Bank  of  Genoa, 
in  1467.  By  one  of  the  statutes  of  its  foundation  it  was  ordered 
that  all  bills  of  exchange  of  600  guilders  and  above  (the  guilder 
Is.  8d.)  should  be  paid  in  ^^  money  of  the  bank,^^  (we  are  quoting 
from  an  anonymous  writer  who  has  the  air  of  authority) ;  a 
condition  so  hard,  it  is  added,  that  in  1643  it  was  modified  and 
reduced  to  the  minimum  of  3()0  guilders.  In  what  consisted  the 
quality  of  this  special  ''bank  money  ^^  we  do  not  find  explained. 
But  it  would  seem  that  paper  money  could  not  be  meant,  that 
is  bank  notes  payable  to  bearer,  because  in  that  early  era  of 
banking  progress  we  have  no  sufficient  evidence  of  the  existence 
of  any  paper  currency,  whilst  it  would  have  been  against 
all  banking  rules  of  self-interest  to  require  the  payment  of  bills 
in  the  bank^s  own  notes,  if  any.  It  is  probable,  therefore,  that 
the  "  bank  money  ^^  meant  coins  of  gold  or  silver,  or  both,  of  a 
special  type,  tale  and  purity,  or  it  might  be  of  ingots  and  bars 
with  the  bank's  impress.  It  could  not  have  been  a  bank  of 
issue  as  now  understood.  But  as  a  bank  of  deposit  and  savings 
it  became  famous.  Against  deposits  it  delivered  certificates 
transferable  on  payment  of  a  small  charge,  and  by  virtue  of  a 
license  to  be  renewed  yearly.  Individual  depositors  could  with- 
draw their  deposits  on  payment  of  Is.  8d.  per  cent,  for  safe 
keeping.  Coins  were  accepted  only  on  the  condition  of  an  agio 
of  five  per  cent.,  and  deposit  accounts  were  opened  only  on  the 
payment  once  made  of  a  premium  of  10  guilders.  From  these 
facts  it  would  appear  that  deposits  were  usually  made  in  bars 
and  ingots,  the  value  of  which  was  determinable  by  weight  and 
tale. 

The  Bank  was  closed  twice  a  year,  at  the  end  of  January  and 
July,  to  make  up  accounts  and  strike  balances.  The  dates  of 
closure  were  publicly  advertised,  so  that  the  interested  parties 
should  make  up  their  accounts  opportunely,  a  rule  vigorously 
enforced,  and  the  neglect  of  which  subjected  the  defaulter  to  a 
fine  of  25  guilders.  The  merchants  and  depositors  were  thus 
constrained  to  a  strict  regularity  in  return  for  the  guarantee  of 
their  funds  by  the  city  of  Amsterdam,  which  was  responsible  for 
the  amount  of  the  deposits.  The  funds  deposited  were  sacred 
from  seizure,  except  in  the  case  of  the  declared  insolvency  of  the 
depositors. 
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It  results  from  this  outline  that  the  rules  of  the  bank  were 
very  simple  and  intelligible,  and  that  its  profits  consisted  chiefly 
in  the  slight,  but  often  repeated  charge,  whether  upon  transfers, 
balances,  or  various  other  operations.  Its  faith  and  inviolable 
respect  for  the  sums  deposited  in  its  vaulcs  were  proverbial  in 
Europe,  and  not  the  slightest  doubt  was  entertained  of  the 
solidity  of  the  capital  entrusted  to  its  care,  till  the  invasion  of 
the  French  in  1791  led  to  the  discovery  of  a  deficit  of  about  10 
millions  of  guilders,  which  had  been  loaned  by  the  board  of 
n^anagement  without  the  knowledge  of  the  proprietary.  This 
grave  circumstance  led  to  an  instant  depreciation  of  1 5  per  cent, 
in  the  shares  of  the  bank,  and  was  the  principal  cause  of  its 
ruin.  It  was  shut  up  in  1796.  Such  is  the  history,  such  was 
the  catastrophe,  of  the  first  great  Bank  of  Amsterdam,  to  the 
honours  of  which,  errors  excepted^  the  present  Bank  of  the 
Netherlands  has  succeeded. 

In  the  notice  of  this  bank,  we  adverted  to  the  fact  that 
though  not  professedly  a  bank  of  issue^  or  as  such  gene- 
rally empowered,  it  was  exceptionally  so  qualified,  in  1853, 
for  a  special  object,  and  to  serve  a  temporary  necessity.  The 
circumstances  were  these.  By  a  law  in  1816  a  double  standard 
of  gold  and  silver  coinage  was  decreed  in  Holland,  at  certain 
and  interchangeable  relations  of  value ;  say  1  of  gold  to  15  and 
873  thousandths  of  silver.  Various  circumstances  having  led 
to  the  continuous  ezportatign  of  the  silver  guilders,  a  commis- 
sion was  appointed  by  the  King  of  Holland,  in  1836,  to  investi- 
gate and  report  upon  the  causes  of  the  same.  The  members 
reported  on  the  impossibility  of  maintaining  a  double  standard, 
recommending  preterentially  the  return  to  a  single,  and  a  silver 
standard  as  most  in  accordance  with  the  traditions  and  con- 
veniences of  the  country.  This  was  in  1839.  In  184^5  two 
laws  were  passed  in  accordance,  but  they  were  not  acted  upon 
decisively  and  definitively  until  1850,  by  virtue  of  a  more  per- 
emptory enactment,  decreed  in  the  latter  end  of  1849.  The 
discovery  and  the  production  of  the  Californian  gold  mines  had 
awakened  the  alarms  of  the  government  as  to  the  possible 
depreciation  of  the  gold  circulating  in  the  country,  and  which 
as  coin  was  to  be  demonetised.  On  calling  in  the  gold  coinage 
for  replacing  it  with  silver  as  the  standard,  which  in  great  part 
had  to  be  purchased  abroad,  it  was  necessary,  ad  interim,  to 
supply  an  inconvenient  vacuum  in  the  circulation  so  created  by 
the  comparative  scarcity  of  one,  and  the  withdrawal  of  the  other 
coinage;  so  the  Bank  of  the  Netherlands  was  provisionally 
authorised  to  issue  special  bank  notes  during  this  complicated 
operation,  and  to  facilitate  its  execution,  for  30  milUons  of 
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guildeni  in  amounts  of  all  sizes^  down  even  to  1  guilder  (Is.  8d.); 
although  in  reality  none  for  less  than  5  guilders  were  issued. 
This  extraordinary  enterprise  happily  completed,  all  the  notes 
80  issued  were  recalled  from  circulation  and  annulled.  That 
operation  cost  the  government  10,165,000  guilders,  or  say  not 
much  short  of  £9(K),000.  Upon  173  millions  of  guilders  in 
gold  coin  bearing  the  state  impress,  no  more  than  50  millions 
were  returned  to  the  mint  for  exchange;  whilst  96^  millions 
of  a  new  silver  guilder  coinage  were  issued,  and  86  millions  of 
the  old  silver  metal  were  called  in  and  taken  out  of  circulation. 


JOINT-STOCK  BANK  LEGISLATION. 

T&E  last  act  for  the  r^ulation  of  Joint- Stock  Banks  is  generally  ad- 
mitted not  to  have  answered  the  intention  with  which  it  was  framed, 
namely,  the  prevention  of  fraud  and  the  protection  of  the  public.  This 
may  be  acoonnted  for  by  the  circumstance  that  some  of  the  provisions, 
though  plausible  in  theory,  are  cumbrous  in  practice,  and  though  intended 
to  restrain  evil,  have  sometimes  the  effect  of  preventing  good. 

The  subject  may,  however,  be  revived  at  an  early  dote,  and  pro- 
bably sounder  views  may  be  arrived  at  from  the  consideration  of  the 
causes  leading  to  the  enactment  of  7  and  8  Vict,  cap.  113  (7  and  8). 

For  a  long  time  it  was  not  permitted  for  more  than  six  persons  to  be 
associated  together  in  the  business  of  banking  under  any  circumstances 
whatever.  When,  in  1825,  public  alarm  was  excited  by  many  banks 
suspending  their  payments,  it  was  thought  proper  to  allow  the  forma- 
tion of  banks  with  a  large  number  of  partners,  and  the  legislature 
passed  an  act  whereby  such  partnerships  might  be  formed,  entitled 
'^  An  Act  for  the  better  regulating  co-partnerships  of  certain  bankers 
in  England,''  7  George  lY.,  cap.  46. 

The  regulations  of  this  act  had  more  especial  reference  to  banks 
formed  in  the  country,  and  some  of  its  enactments  were  evidently 
framed  with  a  view  to  preserve  to  the  Bank  of  England  a  monopoly  of 
the  circulation  of  bank  notes.  As  this  question  of  issue  has  subse- 
quently been  practically  set  at  rest  by  the  enactment  regulating  the 
Bank  of  Eugland  issue,  prohibiting  the  formation  of  new  banks  of 
issue  and  restraining  the  issuing  banks  at  the  time  of  its  passing,  it  is 
unnecessary  here  to  go  into  this  branch  of  the  subject,  as  it  is  intended 
to  consider  the  question  merely  with  respect  to  the  regulation  of  banks 
upon  other  points,  which  indeed  is  now  all  that  concerns  the  public,  and 
the  banks  themselves.  The  act  in  question  went  upon  the  supposition 
that  it  was  desirable  to  allow  the  associating  together  of  a  greater 
number  of  partners  than  six  for  banking  purposes ;  but  it  was  compe- 
tent for  the  number  to  be  decided  by  public  convenience,  or  private 
interest;  the  latter  generally  in  matters  of  business  accommodating 
itself  to  the  wants  of  the  former.     There  was  a  freedom  of  action 
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allowed  tinder  it  as  to  the  number  of  persons  and  the  mode  of  their 
management. 

Regulations  were  made  as  to  the  Tecovery  of  debts  by  or  from  soch 
partnerships,  which  subsequent  experience  was  called  upon  to  modify 
and  improve. 

The  law  of  partnership  generally  required  some  adaptation  to  a  new 
state  of  things,  and  on  the  whole  it  came  to  be  pretty  well  suited 
practically  to  bankers  under  the  act,  when  circumstances  led  to  the 
enactment  of  the  last  act,  called  '^  The  Joint-Stock  Bank  Regulation 
Act,"  7  and  8  Victoria,' cap.  113. 

It  may  here  be  stated,  at  once,  that  the  only  legislation  which 
was  necessary  for  bankers  and  the  public  on  the  subject,  had 
been  nearly  attained  ;  and  that  while  certain  points  were  desirable  for 
both  these  being  secured,  the  safer  course  would  have  been  to  have 
left  all  the  details  of  management,  capital  and  the  like,  to  be  regulated 
by  the  demands  of  commerce,  upon  the  broad  principles  of  free  trade ; 
to  leave  the  banks  to  conduct  their  business,  in  such  a  manner  as 
circumstances  might  dictate,  and  to  allow  the  pnblic  to  exercise  their 
own  discretion  as  to  the  confidence  they  might  choose  to  repose  in 
them. 

Legislation  was  required  to  provide  a  mode  whereby  the  banks  could 
easily  recover  their  debts,  and  whereby  the  creditors  of  banks  could 
have  an  equally  clear  remedy.  The  law  was  only  required  to  give 
such  facilities  as  would  place  associations  of  more  than  six  partners  in 
exactly  the  same  position  as  partnerships  of  less  than  six,  without  either 
advantage  or  disaidvantage. 

It  happened,  however,  that  when  such  extended  partnerships  could 
be  formed,  speculative  persons  were  induced  to  establish  some  which 
were  neither  adapted  to  the  wants  of  the  commercial  public,  nor  sound 
in  their  foundation  ;  and  while  prudent  persons  avoided  them,  the  cupi- 
dity of  certain  portions  of  the  public  induced  them  to  join.  them.  In 
some  cases  much  loss  was  entailed,  for  which  those  who  suffered  had, 
in  many  instances,  to  thank  their  own  credulity,  while  the  experience 
of  the  errors  which  led  to  such  evils  was  acting  as  a  sure  oorrectire 
against  their  recurrence.  But,  as  in  some  cases,  the  associations 
had  numerous  members,  an  outcry  was  raised  that  the  mischief  could 
be  put  down  by  legislation,  and  a  demand  was  made  to  prevent,  by  an 
act  of  Parliament,  reckless  speculation,  forgetful  that  legislation  can 
neither  confer  honesty  nor  ability.  It  was  sought  to  restrain,  by  mul- 
tiplied restrictions,  derelictions  from  honourable  dealing,  and  those 
who,  in  the  flush  of  apparent  prosperity,  had  been  so  blinded  as  not  to 
see  the  instability  of  concerns  whose  bases  were  insecure,  cried  out  when 
the  day  of  reckoning  came,  for  deliverance  from  the  consequences  of 
their  own  imprudence. 

The  cry  prevailed ;  and  legislation  was  granted ;  but  had  the  wants 
of  the  public  been  left  alone,  as  they  might  have  expected,  when 
around  them  and  on  every  side  the  cry  of  fr^ee  trade  had  arisen,  in 
Idl  probability  fewer  evils  would  have  been  endured  tiian  hajve  ainoa 
been  undergone. 
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At  the  time  of  passing  the  act  of  1844,  the  banking  of  the  conntrj 
was  particularlj  sound,  and  the  commercial  public,  left  to  its  own 
correct  judgment  and  common  sense,  had  introduced  such  practical 
good  management,  as  to  insure  success  in  the  majority  of  cases.  It 
had  been  discovered  that  many  of  the  indiscretions  from  mismanage- 
ment had  arisen  from  misplaced  confidence  in  incompetent  persons,  and 
that  systems,  and  theories,  and  promises  were  of  small  avail,  where 
integrity,  prudence,  experience  and  capacity  were  absent 

While,  therefore,  free  trade  was  publicly  proclaimed  as  a  principle, 
banking  was  subjected  to  a  series  of  restrictions,  which  have  practically 
operated  against  the  formation  of  country  banks,  while  they  have  not 
prevented  the  mischiefs  entailed  by  the  Royal  British  Bank,  nay  more, 
when  in  all  probability  had  the  act  of  1844  never  been  passed,  it 
would  have  been  much  more  difficult  than  it  was,  to  have  established 
such  a  concern.  If  other  banks  in  London  are  now  flourishing,  which 
are  formed  in  compliance  with  this  act,  it  is  because  the  course  of  trade 
supports  them,  and  they  are  prosperous,  not  in  consequence,  but  in 
spite  of  the  act.  It  is  to  be  premised,  that  all  banks  in  existence  at 
the  time  of  its  being  passed,  were  left  undisturbed  to  carry  on  business 
under  the  acts  already  in  force,  so  that  even  now,  comparatively  few 
have  been  formed  under  its  enactments.  The  chief  mistake  committed 
by  it,  is  the  providing  for  minute  details  of  management,  which  are 
best  left  to  the  arrangement  of  practical  persons ;  and  the  consequence 
of  which  has  been  to  preclude  those  who  see  the  practical  difficulty 
of  carrying  out  some  of  its  provisions,  attempting  to  conduct  banks 
which  must  be  subjected  to  its  operation. 

The  first  mistake  which  has  been  made  in  its  provisions,  is,  that 
not  content  to  make  general  regulations,  whereby  more  than  six 
persons  may  be  associated  together  for  the  purposes  of  banking,  it 
offers  no  fslcilities  for  anything  but  a  pre-supposed  large  joint-stock 
company,  so  that  no  alternative  appears  between  a  partnership  not 
exceeding  six,  and  not  under  the  act,  and  a  large  establishment  not 
adapted  to  any  particular  locality  or  any  special  circumstances,  but 
bound  to  comply,  or  it  may  be,  appear  to  comply  with  the  enactments 
of  the  statute. 

But  fi>r  the  present  waiving  the  question  of  the  policy  which  will 
recognise  no  middle  course,  which  will  provide  no  means  for  twelve 
or  twenty  persons  of  solid  property  joining  together  for  banking  pur- 
poses, but  pre- supposes  that  no  bank  ought  to  exist  without  a  certain 
compliance  with  its  regulations — ^let  some  of  its  obligations  be  consi- 
dered with  reference  to  this  practical  bearing  and  its  effects. 

In  the  second  clause  of  the  act  it  is  stated  to  be  necessary  for  a 
petition  to  Her  Majesty  in  council  to  be  presented,  praying  for  letters 
patent  under  the  act,  and  in  the  third  clause  it  is  provided  that  this 
petition  be  referred  to  the  Board  of  Trade,  who  are  merely  to  report 
that  the  provisions  of  section  2  have  been  complied  with.  After 
this  letters  patent  may  be  granted. 

Now  the  petition  and  r^ereQce  are  both  of  small  practical  value  in 
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a  matter  of  trade  or  bnsineiifl.  If  a  particalar  locality  preflents  a  fiur 
field  for  operations  of  business,  is  it  not  contrary  to  all  firee  trade  prin- 
ciples to  render  it  necessary,  before  commercial  intelligence  shall  take 
advantage  of  a  sphere  evidently  open,  that  a  reference  so  vague  shall 
be  required  ?  Are  not  the  persons  in  a  country  town  who  wish  to  lay 
oat  their  capital  in  banking,  much  better  qualified  themselves  to  judge 
of  the  propriety  of  the  undertaking  that  any  Committee  c^  the 
Priyy  Council  can  possibly  be  supposed  to  be  ?  They  will  not  pay 
down  their  money  without  some  direct  probability  of  an  adequate 
return,  and  can  it  be  supposed  that  a  board  of  noblemen  and  gentle- 
men at  a  distance  from  the  locality,  and  unacquainted  with  its  circum- 
stancas,  can  afford  the  public  any  better  security  from  mismanagement 
than  their  own  common  sense  and  practical  acquaintance  with  their 
own  neighbourhood  ?  Here  is  a  great  fallacy,  the  lodging  of  the 
power  of  decision  in  the  hands  of  a  board,  at  a  distance  from  the 
sphere  of  action,  instead  of  leaving  this  to  the  understanding  of 
those  who  are  willing  to  put  their  money  down  for  purposes  of 
banking.  What  would  be  said  if  before  a  butcher  began  busi- 
ness in  some  particular  locality  he  had  to  state  how  many  oxen 
and  sheep  he  had  ready  for  slaughter,  and  this  without  reference  to 
the  appetites  of  his  neighbourhood,  or  the  demands  upon  others  already 
established*  In  such  a  case  it  appears  ridiculous  and  absurd,  but  why 
should  persons  who  are  going  to  establish  a  bank,  be  required  to  con- 
sult the  Board  of  Trade»  and  to  have  their  consent,  when  they  them- 
selves are  the  best  judges  as  to  what  may  be  required  for  the  purposes 
of  their  intended  business  ? 

The  requiring  a  certain  amount  of  capital  stock  by  a  specific  act  of 
legislation  is  taking  from  the  company  the  power  of  exercising  a  somid 
judgment  as  to  the  legitimate  demands  of  trade  and  commerce.  But 
as  this  fallacy  has  been  enacted,  it  has  another  superadded  by  clause  V, 
section  2,  '*  amount  paid  up  and  how  invested/'  The  &ct  of  a  certain 
amount  of  capital  being  paid  upon,  alleged  to  be  paid  up,  is  no  security 
for  the  sound  discretion  and  correct  judgment  of  those  who  declare  that 
it  is  so.  Could  the  mere  fact  of  a  certain  amount  of  capital  being  for  a 
short  time  collected  together  confer  banking  information  or  commercial 
experience,  then  there  might  be  some  reason  for  such  a  clause;  but 
af^er  it  has  served  its  purpose  for  obtaining  a  charter,  there  is  no 
security  for  the  subsequent  safe  investment  of  this  capital,  except  the 
good  judgment  of  those  who  have  collected  it  together.  Mere  com- 
pliance with  this  regulation,  then,  proves  nothing.  Rogues  may  do  so 
to-day,  and  lend  it  to  themselves  to-morrow;  the  only  safeguard  is 
that  the  parties  associated  together  have  joined  for  purposes  of  profit, 
and  then  they  require  no  directions  from  an  act  of  Parliament^  as  their 
own  judgment  will  lead  to  a  sound  conclusion. 

The  provisions  in  section  4  require  certain  matters  to  be  embodied 
in  the  deed  of  settlement  which  enter  a  great  deal  too  much  into  detail 
It  is  very  remarkable  that  no  sooner  do  one  or  two  new  banks  arise  in 
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the  city  of  London,  than  sound  commercial  common  sense  rebels  against 
one  particular  clause  so  very  strongly,  that  a  special  act  of  Parliament 
is  proposed  and  passed  to  alter  and  do  away  with  it.  It  was  provided 
by  Clause  IV  Sect.  4  that  at  least  one  fourth  of  the  board  of  directors 
should  retire  annually,  and  should  not  be  eligible  to  be  re-elected  for 
the  space  of  one  year.  But  so  inconvenient  was  this  in  practice,  from 
its  necessarily  depriving  the  bank  of  certain  counsel  and  advice,  that 
a  special  act  of  parliament  (19  &  20  Vict.  Cap.  100)  was  passed,  on 
purpose  to  relieve  the  London  banks  from  its  pressure,  which  was  found 
to  be  insupportable  in  practice,  and  which  proved,  if  evidence  were 
wanting,  that  the  whole  detail  of  management  had  better  be  left  to 
those  who  are  concerned  in  the  administration  of  banks,  without  regu- 
lations forced  upon  them,  which  only  impede  their  operations. 

In  section  4  it  is  further  provided  that  there  shall  be  a  monthly 
publication  of  assets  and  liabilities.  Of  all  the  insane  enactments 
regarding  trade  and  commerce,  this  seems  to  be  the  most  astonishing. 
In  a  country  town  where  there  is  an  active  business,  and  where  two  or 
three  country  banks  have  carried  on  with  success  a  respectable  business, 
it  occurs  to  some  of  the  residents,  that  there  is  room  for  another  bank. 
As  they  are  more  than  six  in  number,  they  are  obliged  to  be  registered 
under  the  Banking  Act.  They  open  their  bank, — their  business  is  one 
of  secrecy  and  confidence,  but  the  act  requires  them  to  state  the  amount 
of  their  assets  and  liabilities,  and  publish  them  periodically.  What 
protection  this  enactment  may  secure  to  the  public,  it  is  difficult  to 
conceive,  but  one  thing  is  certain,  it  exposes  their  business  to  the  other 
bankers  in  the  town,  who,  by  recording  the  various  accounts  so  pub- 
licly rendered,  may  see  the  state  of  the  bank,  and  may  even  trace  the 
very  individuals  who  may  have  resorted  to  the  new  bank ;  and  this 
entirely  by  comparing  the  published  accounts  with  their  own  books. 
Only  one  country  bank  has  been  founded  under  this  act,  and  that  was 
in  progress,  and  so  far  established  when  the  act  was  being  passed  that 
it  could  not  recede.  But  where  is  the  practical  banker  who  would 
wish  to  manage  a  new  bank  subject  to  this  very  absurd  regulation? 

In  consequence,  for  twelve  years  no  banks  have  been  established  in 
the  country  under  this  act,  and  this  enactment  which  seems  to  have 
been  made  with  a  view  to  public  security,  has  prevented  wholesome 
competition  arising  upon  mercantile  principles ;  and  when  the  trade  of 
the  country  has  b^n  increasing,  has  placed  a  most  effectual  obstacle  to 
a  corresponding  increase  of  banking  facilities. 

The  publication  of  accounts  by  this  enactment  is  no  security  against 
firaud.  What  can  the  public  learn  from  the  figures  furnished  by  a 
compliance  with  the  law  ?  Did  not  the  Royal  British  Bank  fulfil  this 
law  ?  Why  do  the  shareholders  find  fault  ?  Because  the  legislature 
attempted  to  teach  them  that  an  act  of  Parliament  was  sounder  than 
the  confidence  reposed  in  mercantile  integrity  ;  and  they,  surrendering 
their  own  private  judgment,  chose  to  consider  that  figures  were  to  be 
depended  upon  when  character  was  wanting.  If,  without  publication, 
they  had  been  left  to  think  for  themselves,  they  might  probably  have 
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eicaped  the  difficoltj.  Whatever  flUtementa  are  pnUiBhed  by  banki 
ought  to  be  periecdj  Tolontaryy  and  it  is  to  be  remarked  that  many 
bad  banks  have  published  very  good  statements. 

This  could  be  easily  substantiated  by  reference  to  many  cases ;  but 
one  instance  may  be  mentioned,  of  a  bank  which  published  to  its  share- 
holders at  their  annual  meeting,  a  statement  shewing  a  surplus  of 
£8,000,  and  within  a  month  after  stopped  payment ;  and  being  in  con- 
sequence wound  up,  the  result  was  that  the  whole  capital  was  lost^ 
and  an  additional  odl  had  to  be  made  on  the  shareholders,  and  these 
together  amounted  to  £325,000,  out  of  which  a  very  small  fractional 
sum  was  returned.  This  case  hi4>pened  before  1844,  and  the  only 
difference  between  accounts  rendered  for  the  sake  of  recommending 
the  concern,  and  such  as  are  now  imposed  by  law,  is,  that  the  latter 
would  have  afforded  them  facilities  for  expressing  an  apparent  prosperity 
that  would  have  procrastinated  their  stoppage,  which  event  was 
hastened  by  the  want  of  confidence  in  tiie  persons  who  had  the 
management  of  the  concern  in  question. 

That  the  accounts  of  a  bank  or  any  other  mercantile  concern,  should 
be  periodically  made  up  and  audited,  is  so  palpably  true,  that  some 
provision  would  naturally  be  made  by  commercial  men  to  accomplish 
this  end  without  any  enactment  whatever.  Yet  a  special  clause  of 
section  4,  is  devoted  to  this  point,  directing  only  that  an  audit  is  to 
be  made,  but  not  providing  for  the  intelligence  or  competency  of  the 
auditors. 

Some  of  the  regulations  of  section  4,  seem  to  be  framed  in  com- 
plete ignorance  of  what  is  daily  doing.  Among  others,  the  section 
enacts  that  no  advances  are  to  be  made  by  a  bank  to  a  shareholder 
on  the  security  of  the  banks  shares.  Now,  although  it  is  quite 
true  that  shareholders  in  a  joint-stock  bank  should  not  borrow  frt)m 
the  bank  on  the  security  of  their  shares,  and  of  the  propriety  of  such 
a  general  principle,  every  practical  banker  is  aware,  yet  by  a  special 
enactment,  to  take  away  the  lien  which  custom  has  habitually  given 
the  bank  over  its  own  shares  in  transactions  with  its  own  shareholders, 
is  only  to  demonstrate  how  little  the  framers  of  the  act  understood 
what  they  were  doing.  In  fact,  this  very  clause  has  been  repealed  aa 
far  as  Scotland  is  concerned,  by  a  special  act  passed  for  the  purpose 
(17  &  18  Vict.,  cap.  73),  whereby  it  was  determioed  that  no  clause 
directed  by  the  said  acts  (7  &  8  Vict.,  cap.  113,  and  9  &  10  Vict,  cap. 
75),  to  be  inserted  in  the  Deed  of  Partnership  of  any  Joint-Stock 
Bank  in  Scotland,  to  be  executed  previous  to  such  company  being 
incorporated  under  the  recited  acts,  shall  take  away  the  retention  or 
lien,  which  in  virtue  of  the  common  law  of  Scotland,  such  company 
has,  or  may  be  enabled  to  exercise  over  the  shares  of  its  partners,  for 
or  in  respect  of  any  debt  or  liability  incurred,  or  obligation  undertaken 
by  them  to  the  company.  The  lien  referred  to  has  in  England  been 
usually  inserted  in  the  deeds  of  settlement  of  banks,  and  this  has  been 
done  as  a  practical  result  of  banking  experience. 
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A  few  more  of  the  regulations  enforced  by  section  4  are  quite 
necessary  to  a  certain  degree ;  the  fallacy  is  in  inserting  them  in  the  act, 
as  what  is  good  and  desirable  would  always  be  attained  by  commercial 
men  assembled  together  for  business  purposes,  while  there  are  diffi- 
culties imposed  by  the  act  endeavouring  to  dictate  too  precisely  what 
ought  to  be  done. 

Section  5  provides  that  all  the  shares  should  be  taken  up,  and  that 
the  deed  should  be  signed  by.  aU  the  shareholders.  This  might  be  a 
hindrance  to  a  respectable  company  who  might  wish  to  reserve  a  por- 
tion of  their  shares  for  appropriation,  as  business  progressed,  while  to 
a  bad  company  it  would  oppose  an  obstacle  by  no  means  insuperable. 
It  is  the  conception  of  a  person  in  his  study,  not  conversant  with 
commerce,  and  unskilled  in  the  ways  of  the  world.  The  more  espe* 
dally  as  it  resolves  that  one  half  shall  be  paid  up  before  commencing  . 
business,  but  does  not  specify  how  this  important  end  is  to  be  accom- 
plished. A  company,  framed  by  persons  without  character,  would 
assert  anything  ;  while  a  bank  to  be  founded  by  honest  men  would  be 
abandoned,  on  account  of  the  clause  insisting  upon  conditions  with 
which  it  would  be  difficult  absolutely  to  comply. 

It  is  worthy  of  remark,  that  notwithstanding  the  power  given  by 
this  act  for  existing  banks  to  avail  themselves  of  its  provisions,  not 
one  has  yet  chosen  to  do  so ;  and  it  is  not  to  be  wondered  at,  when  the 
excess  of  legislation  here  imposed,  from  which  they  are  at  present » 
exempt,  is  taken  into  consideration. 

This  act  provides  for  the  registration  of  the  names  of  the  partners 
in  due  form,  which  is  highly  useful,  while  7  &  8  Vic.  cap.  32,  com- 
monly called  the  Bank  Charter  Act,  directs  their  publication.  This 
latter  publicity  lets  it  be  known  who  are  the  partners  in  any  bank. 
An  inspection  of  such  lists,  especially  those  of  banks  with  a  very 
large  number  of  partners,  tends  to  shew  that  many  persons  of  very 
limited  means  are  allowed  to  join  some  of  the  more  recently  formed 
banks — a  circumstance  which  does  not  always  contribute  to  their 
strength.  In  the  formation  of  some  banks  in  the  country,  care  has  been 
taken  only  to  assume  partners  who  were  of  good  means,  influence  or 
business  connection,  for  the  purpose  of  strengthening  the  bank  in  a 
twofold  manner ;  first  by  the  actual  possession  of  wealth,  and  secondly 
by  an  accession  of  business.  But  in  some  companies  there  is  a  number 
of  spinsters,  widows,  professional  persons,  such  as  clergymen,  surgeons, 
and  dissenting  piinisters,  whose  chief  object  is  an  investment,  from 
which  frequently  a  considerable  portion  of  a  small  livelihood  is  expected 
to  be  derived — attorneys  are  not  frequently  found,  from  their  legal 
knowledge  of  their  responsibility — these  seldom  strengthen  the  bank 
commerciallv,  as  may  be  seen  from  the  winding  up  of  the  Royal 
British  Bank,  where  the  limited  means  of  this  class  are  soon  exhausted, 
and  the  public  security  is  consequently  lessened.  Now,  in  the  cases 
of  the  Northern  and  Central  Bank,  in  1836,  the  Commercial  Bank  of 
England  in  1840,  and  the  Bank  of  Manchester  in  1842,  the  number  of 
snlntantial  shareholders  was  such  as  to  pay  every  one  in  full ;  the  clasi 
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ioTolved  were  a  richer  and  more  snbstantial  set  of  men.  Bat  looking 
through  the  retnras  of  Bome  of  the  more  recently  formed  banks,  the 
tendency  of  allowing  persons  of  yerj  small  means  to  join  is  evidently 
on  the  increase. 

This  class  of  persons  are  very  desirous  to  become  bank  shareholders, 
although  they  are  the  firdt  to  cry  out  when  any  damage  is  sustained ; 
yet  they  are  the  most  eager  applicants  for  shares,  and  the  most 
clamorous  for  high  dividends.  They  are  by  no  means  good  judges  of 
the  state  of  a  bank's  affairs — for  although  the  published  accounts  that 
the  lioyal  British  Bank  laid  before  its  shareholders  had  convinced 
every  reflecting  person  for  a  long  time  before  its  stoppage,  that  there 
was  something  wrong  about  its  affairs;  the  shareholders  appear  to 
have  been  well  satisfied  till  the  very  last.  Legislation  cannot  protect 
such  persons,  though  experience  may,  and  it  is  only  brought  forward 
to  point  out  the  tendency  in  the  public  mind  to  be  prepared  to  credit 
any  report,  however  vague,  when  accompanied  by  assertions  of  prospe- 
rity and  promises,  however  false,  of  large  profit  Experience  proves 
that  in  such  cases  persons  are  to  be  found  to  humour  the  popular  pre- 
judice, even  to  the  ultimate  loss  of  those  concerned.  And  although  it 
is  by  no  means  intended  to  justify  the  coloured  statements  of  the 
directors  of  aii  insolvent  concern,  yet  it  is  to  be  remembered  they  told 
their  falsehoods  to  persons  who  willingly  believed  them  because  thej 
were  plausibly  prosperous,  while  had  a  wise  man  arisen  to  point  out 
their  fallacy,  he  would  not  have  been  endured,  and  if  allowed  to 
be  heard  at  all  would  not  have  been  believed. 


SHOULD  INDIA  HAVE  MORE  GOLD  MONEY  t 

BT  AV  I5DIAV  BAHSJEE. 

The  histories  of  nations  in  a  financial  point  of  view  shew  that  between 
gold  and  silver  there  has  always  existed  a  species  of  rivalry,  and  that 
tlie  comparative  value  of  the  two  metals  has  been  determined  in  a 
great  measure  by  the  quantity  of  each  produced.  When  we  find  that 
this  rivalry,  by  means  of  the  increased  production  of  gold,  waxes 
stronger,  and  that  the  struggle  for  supremacy  increases,  it  becomes  the 
more  necessary  to  determine  whether  a  gold  currency  or  a  silver  cur- 
rency is  of  the  greatest  importance  to  a  country,  and  which  in  conse- 
quence it  is  most  desirable  to  maintain  and  promote.  As  long  as  silver 
continues  almost  the  only  circulating  medium  of  India,  the  drain  from 
this  side  is  likely  to  continue.  If  the  two  metals  are  admitted  to  equal 
privileges,  gold  will  have  the  preference,  and  silver  will  disappear.  Let 
us,  therefore,  enquire  into  the  comparative  merits  of  the  two  metals, 
as  applied  to  money  circulation  in  India.  A  country  may  be  called 
rich  in  proportion  to  the  extent  of  its  useful  productions,  whether  for 
consumption  at  home  or  for  export  to  other  countries ;  or  it  may  be 
rich  in  the  possession  of  the  wherewith  to  buy  what  it  requires  from  its 
neighbours ;  and  it  may  be  both. 
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England  is  rich  both  in  useful  productions  and  manufactures, 
and  in  the  means  of  purchase  from  other  countries ;— on  this  account 
prices  are  higher  in  England  than  in  less  wealthy  nations.  The  scale 
of  prices  for  commodities  must  always  determine  in  a  great  measure 
the  kind  of  money  best  suited  for  the  country  in  which  it  is  to  circulate ; 
and  its  quality,  as  compared  with  the  money  of  other  countries,  will 
either,  under  ordinary  circumstances,  prevent  its  egress  or  cause  it  to 
be  withdrawn. 

India  is  a  country  possessing  great  natural  resources,  but  tiot  rich 
in  the  usual  acceptation  of  the  term,  because  its  resources  have  only 
been  partially  brought  into  use ;  neither  is  it  rich  in  the  means  where- 
with to  buy  from  other  countries,  its  intercourse  with  which  is  com- 
paratively limited.  Hence  India  is  a  country  of  low  prices  as  regards 
its  native  population  and  what  is  consumed  at  home. 

A  rich  country  like  £nglftnd  reckons  in  gold  pieces  fifteen  times  the 
value  of  silver  of  corresponding  weight,  but  through  the  agency 
of  silver  distributes  its  gold  pieces  in  detail,  as  the  wants  of  the 
community  require ;  gold  being  the  standard  of  value  or  basis  of  the 
structure. 

A  country  like  India,  with  its  natural  resources  only  partially  devel- 
oped— its  trade  with  other  countries  limited — its  manufactures  of  minor 
importance — its  population  making  use  of  the  precious  metals  in  a 
great  measure  according  to  aboriginal  custom,  silver  being  most  in 
demand— cannot  be  in  a  slate  to  assimilate  itself  to  a  country  like 
England  by  adopting  such  "  badge  of  wealth ''  as  a  gold  standard.  On 
the  other  hand,  it  would  be  unwise  to  prevent  India  from  participating 
in  the  increased  production  of  gold  and  consequent  extended  commerce 
such  increase  is  calculated  to  bring  about  by  the  total  exclusion  of  it 
as  a  circulating  medium. 

It  must  be  borne  in  mind  in  reviewing  the  question,  that  the  debt  of 
the  countiy  has  been  contracted,  and  is  payable  in  Company's  silver 
rupees.  To  substitute,  therefore,  a  currency  of  already  declining 
value  (relatively  considered)  for  one,  the  value  of  which  is  in  the 
ascendant,  would  be  an  act  of  injustice  to  the  public  creditor.  Gold 
being  the  more  convenient  metal  of  the  two,  is  doubtless  to  a  certain 
extent,  calculated  to  displace  silver ; — it  could  not  therefore  be  allowed 
to  circulate  in  a  country  where  a  silver  standard  is  desired  to  be 
maintained,  except  under  restrictions,  and  in  limited  quantities. 

The  gold  circulation  of  India  (consisting  of  15  rupee  pieces,  princi- 
pally of  the  standard  of  165  grains  pure  gold  and  15  grains  alloy)  has 
never  taken  a  prominent  part  in  the  monetary  system  of  that  country, 
partly  on  account  of  silver,  as  previously  stated,  having  been  found 
better  adapted  for  the  purposes  required,  and  partly  on  account  of  its 
not  being  a  legal  tender,  nor  recojgnised  by  the  government  as  the 
standard  currency.  There  is  every  reason,  however,  to  believe,  that 
in  periods  antecedent  to  British  rule,  and  before  the  discovery  of  the 
South  American  mines,  the  use  and  value  of  gold  was  more  generally 
known,  both  in  India  and  other  parts  of  the  east,  and  that  in  the 
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relative  yalues  of  the  two  metals,  silver  was  rated  much  higher  than  it 
is  at  the  present  time,  or  has  heen  since  the  period  above  referred  to, 
of  increased  supplies  of  silver. 

'llie  silver  producing  mines  might  still  have  been  adequate  to  the 
wants  of  nations,  had  the  gold  discoveries  of  California  and  Australia 
not  taken  place ;  but  the  vast  increase  of  gold,  and  consequent  increase 
of  the  purchasing  power,  has  not  only  enlarged  the  sphere  of  com- 
mercial and  trading  operations,  but  in  place  of  making  silver,  as  might 
have  been  supposed,  less  necessary,  has  caused  it  to  be  more  in  request. 
Gold  pieces  being  divisible  into  silver,  the  more  the  circulation  of 
them  is  increased,  the  more  silver  must  naturally  be  required  to 
resolve  them  into,  as  long  as  both  metals  retain  their  present  relative 
value  as  money.  Hence  where  gold  has  found  its  way  into  countries 
having  a  silver  standard,  and  entered  largely  into  circulation  (no 
restrictive  measures  having  been  imposed)  .a  scarcity  of  silver  has  been 
the  result 

The  annual  production  of  silver,  prior  to  the  gold  discoveries,  may 
be  estimated  at  nine  to  ten  millions  sterling,  that  of  gold  at  five  or  six 
millions.  The  annual  production  of  gold  cannot  now  be  less  than 
twenty-four  millions  sterling  from  all  sources.  This  sudden  change  in 
the  relative  supplies  of  the  two  metals,  is  undoubtedly  calculate  to 
effect  a  great  change  in  their  relative  values,  and  must  eventually  do 
so,  if  viewed  in  the  light  of  merchantable  commodities.  It  b^g, 
moreover,  a  natural  inference,  and  in  accordance  with  received  prin- 
ciples, that  abundance  should  lead  to  depreciation  in  value  of  any 
commodity.  The  relative  values  of  gold  and  silver  to  each  other, 
would  be  determined  by  the  same  laws,  were  they  viewed  in  the  light 
of  articles  of  merchandise ;  but  as  long  as  a  fixed  value,  or  purchasing 
power,  is  attached  to  a  certain  weight  and  purity  of  each  metal,  they 
cannot,  in  their  relative  monetary  value,  undergo  any  change  in 
countries  where  such  monetary  laws  prevail ;  the  abundance  or  scarcity 
of  the  two  metals  as  money  may  affect  other  commodities,  and  more  or 
less  of  such  commodities  may  be  given  in  exchange  for  them,  as  cir- 
cumstances regulate ;  bat  towards  each  other,  no  fluctuations  of  the 
kind  can  alter  their  ix>8ition.  Hence,  if  the  production  of  gold  was 
ten  times  more  than  it  is,  its  monetary  value  at  the  mint,  whatever  it 
might  be  at  the  mines,  as  compared  with  silver,  would  not  be  changed, 
as  long  as  an  ounce  of  gold  was  established  by  law  as  equivalent  in 
value  to  £3  175.  10^^^.  in  gold,  silver  and  copper  coins,  or  a  piece  of 
gold  bearing  a  certain  impress  equal  to  twenty  pieces  of  silver  of  a 
certain  weight  and  fineness^-each  metal  being  received  at  the  mint  for 
coinage  at  a  fixed  value,  and  issued  to  the  public  under  a  similar 
regulation. 

When  the  gold  and  silver  moneys  of  a  country  come  to  be  exported 
to  another,  they  then  assume  the  diaracter  of  merchandise,  though,  as 
with  dollars,  they  may  acquire  an  almost  universal  currency  and  their 
relative  value  will  be  regulated  by  the  monetary  laws  of  die  country 
importing.     The  silver  money  of  France,  for  example,  is  imported 
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into  Engk&d  at  a  price  per  oance,  and  gold  is  taken  into  France,  in  a 
similar  way,  as  merchandise — ^but  when  coined  into  the  money  of  the 
country  importing,  they  acquire  a  fixed  standard  value.  The  silver 
exported  hence  to  India,  is,  by  the  same  rule,  a  merchantable  com- 
modity until  it  arrives  there,  and  is  coined  into  rupees  and  acquires  a 
fixed  monetary  value,  consistent  with  the  currency  laws  of  that 
country.  Were  gold  a  circulating  medium  of  India,  recognised  by  its 
laws,  the  relative  values  of  the  two  metals  as  money,  would  be  deter- 
mined as  in  England,  but  gold  not  being  a  legal  tender  in  India,  its 
value  is,  what  it  will  fetch  in  the  bazaars  ;  which  rises  and  falls  with 
the  supply  and  demand. 

In  allowing  a  more  free  circulation  of  gold  in  India,  the  difficulty  to 
contend  with  would  be  the  probable  displacement  of  silver — as  long  as 
the  gold  coins  were  looked  upon  as  merely  representing  so  many  silver 
rupees,  the  standard  of  value  would  still  be  the  rupee,  in  which  case 
there  could  not  be  what  is  generally  held  as  objectionable  a  double 
standard.  The  gold  coinage  would,  as  it  were,  be  subservient  to  the 
silver,  in  the  same  way  that  bank  notes  are  subservient  to  gold  or 
silver  money  as  the  case  may  be. 

The  term  ^^  double  standturd/'  implies  the  circulating  of  two  kinds 
of  money  with  equal  privileges,  as  gold  and  silver,  both  being  declared 
current  coin  of  the  realm,  and  a  legal  tender  for  all  payments,  the  one 
co-ordinate  with  the  other.  To  this,  in  some  respects,  there  could 
virtually  be  no  valid  objection,  if  the  two  metals,  whatever  they  might 
be,  possessed  no  superiority — ^the  one  over  the  other— on  the  contrary 
it  might  sometimes  be  advantageous  to  have  such  double  standard, 
should  a  scarcity  of  one  or  the  other  occur.  With  gold  and  silver, 
however,  at  their  present  relative  values,  this  is  incompatible.  The 
former  being  the  more  convenient  and  less  bulky  metal  of  the  two, 
will  always  be  preferred  except  in  detail ;  and  on  all  occasions  where 
it  has  the  opportunity,  asserts  its  own  supremacy.  England  is  said  to 
have  gold  standard,  b<K»use  silver  is  a  legal  tender  to  the  extent 
of  40s.  only ;  therefore,  whatever  may  be  the  pecuniary  arrangements 
of  the  country,  or  of  individuals  in  excess  of  40s.,  they  resolve 
themselves  into  the  higher  denomination  of  money,  gold  £*b  sterling. 
If  silver  was  a  legal  tender  in  England  to  an  equal  extent,  it  would 
not,  in  ail  probability,  be  more  plentiful  for  general  circulation  than  it 
is  now,  for  the  reasons  stated  above,  though  it  might  assist  the  bank  of 
England  in  times  of  pressure  and  scarcity  of  gold,  to  pay  in  silver  as 
well. 

Supposing  it  desu-able  to  have  a  more  firee  circulation  of  gold  in 
India,  before  any  change  takes  place,  the  real  relative  values  of  gold 
and  silver  to  each  other  in  the  market  of  the  world,  should,  if  possible, 
be  ascertained,  and  the  value  of  the  gold  coins  of  India  regulated  ac- 
cordingly, that  is  to  say,  if  gold  as  a  commodity  has  fallen  below  the 
proportion  at  which  it  has  been  rated  for  some  time  past  with  reference 
to  silver,  viz.,  about  15  to  1,  a  correspondent  reduction  should  take 
place  in  the  legal  value  of  it  as  money,  the  standard  being  so  kept  up. 
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that  it  would  not  be  attracted  io  India  in  too  large  qnantitiea,  again, 
silver  by  reason  of  such  depreciation  in  the  other  metalsj  would  be 
raised  in  value,  and  continue  to  be  attracted  to  India. 

As  a  practical  illustration  of  this,  let  it  be  assumed  that  gold  coins 
are  minted  for  circulation  in  India,  of  the  declared  value  of  10  silver 
rupees  of  the  standard  of  the  present  mohur  of  165  grains  fine,  15 
grains  alloy,  or  to  meet  the  case  of  the  10  rupee  piece,  this  would  give 

110  grains  pure  gold. 
10  grains  alloy. 

120  grains. 

as  the  component  parts  of  that  coin,  equivalent  in  legal  value  to  ten 
silver  rupees  of  corresponding  fineness.  This  is  the  same  as  the  Eng- 
lish standard  of  U/12th8  or  22  carat  fine,  and  l/12th  or  2  carat  alloy. 
The  English  silver  standard  is,  however,  superior  to  the  Indian,  being 
2  dwts.  in  the  pound  finer,  measured  by  which  scale  even  the  Indian 
gold  and  silver  coins  are  relatively  higher  than  in  England.  The 
Indian  coinage  being  of  the  same  fineness  as  the  English,  and  the 
silver  coinage  being  2  dwts.  in  the  pound  worse,  it  follows  that,  as 
compared  with  Englinh  standard  gold  and  silver,  the  two  metals  are 
not  rated  in  true  proportion,  an  ounce  of  Indian  standard  gold  is 
coined  into  40  rupees  or  2  mohurs  10  rupees  an  ounce  of  Indian  stan- 
dard silver  is  coined  into  2  rupees,  10  annas,  8  pice,  which  is  a 
value  of  exactly  15  times  in  favour  of  gold ;  an  ounce  of  English 
standard  silver  is  coined  into  58.  fid. ;  an  ounce  of  English  standard 
gold  into  £3  17s.  lO^d.,  which  gives  a  proportionate  value  of  14  and 
a  fraction  in  favour  of  gold. 

In  1813  the  fixed  price  of  gold  in  England  was  £5  IO5.  per  oz.,  in 
1814  £4  6h.  6d.,  in  1820  £4  1«.,  in  1821  £3  19«.  6^. ;  from  that 
period  it  has  been  issued  at  £3  17^.  lO^c^.  The  gradual  depeciation 
in  the  fixed  price  of  gold,  between  the  years  1813  and  1821,  was  con- 
tingent, in  a  measure,  on  the  return  to  cash  payments  ;  and  the  con- 
traction of  the  Bank  of  England's  redundant  circulation,  at  one  time 
as  high  as  29^  millions  sterling.  In  India,  under  Lord  Olive's  Go- 
vernment (Anno.  1765),  the  gold  mohur  was  rated  as  high  as  14  silver 
rupees,  at  a  time  when  silver  was  unusually  scarce.  This  was  done 
under  an  attempt  to  relieve  the  pressure  for  silver,  and  introduce  a 
more  extended  gold  circulation.  It  had  not  the  desired  effect,  the  gold 
mohur  having  immediately  fallen  to  a  discount  of  40  per  cent.,  its  more 
natural  level. 

The  question,  then,  of  a  gold  currency  for  India,  appears  to  resolve 
itself  into  the  following  leading  characteristics  : — 

1 .  Of  what  standard  should  such  new  currency  be  ? 

2.  What  should  be  the  the  denominations  of  the  coins  to  be  issued, 
and  their  value  in  the  present  silver  currency  of  India  ? 

3.  To  what  extent  should  they  be  a  legal  tender  ? 

With  regard  to  the  first  proposition,  a  gold  or  silver  standard  may 
be  raised  or  depreciated  as  required.   In  the  former  case,  by  increasing 
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tlie  qnantity  of  pare  metal,  and  in  the  latter  by  increasing  the  quan- 
tity (^  alloy.  In  some  conntries,  the  gold  standard  approaches  much 
nearer  to  pure  gold  than  in  England.  As  gold,  however,  for  circula- 
tion, in  the  shape  of  coin,  requires  to  be  hardened  by  the  admixture  of 
some  other  metal,  and  as  there  is  no  absolute  rule  as  to  the  exact  quan- 
tity of  each,  every  country  adopts  such  standard  as  is  deemed  best — 
the  higher  the  standard  the  greater  the  probability  of  the  coin  being 
withdrawn,  by  some  other  country  having  a  lower  standard,  when  ex- 
exchange  so  rules. 

The  Indian  silver  standard  being  inferior  to  the  English,  rupees  are 
seldom  shipped  from  India,  even  when  exchange  is  as  low  as  2^.  under 
the  nominal  par  of  29.  per  rupee.  This  is  one  reason  why  so  little  of 
the  silver  exported  to  India  returns,  and  the  same  cause  will  continue 
to  operate  as  long  as  the  standard  remains  the  same,  and  the  cost  of 
transmission  as  high  as  it  is.  The  same  rule  would  apply  to  the  export 
of  gold  coins  from  India,  if  the  standard  was  in  the  same  degree  infe- 
rior to  the  English  standard.  It  would,  however,  operate  inversely 
with  regard  to  the  export  of  gold  frGm  England  to  India — ^that  metal 
would  seek  the  country  where  it  would  go  farthest,  or,  in  other  words, 
where  a  smaller  quantity  would  answer  the  purpose  of  a  larger,  and  an 
additional  number  of  coins  be  thereby  produced.  These  remarks  apply 
more  particularly  to  the  export  of  coined  gold,  or  gold  the  price  of 
which  has  been  subjected  to  the  English  Standard.  Gold,  in  its  ori- 
ginal state  from  the  producing  countries,  Australia  and  California, 
would  be  received  as  an  article  of  merchandise,  and  minted  under 
similar  regulations  to  those  in  force  with  regard  to  silver.  Such  being 
the  case,  it  might  be  desirable,  though  the  gold  standard  in  India,  as  at 
present,  is  high  compared  with  the  silver  standard,  not  to  subject  it  to 
any  depreciation,  but  if  a  10  rupee  coinage  is  adopted,  to  make  it  of 
the  same  proportionate  standard  as  the  mohur,  viz.,  165  grains  pure, 
15  grains  alloy. 

The  coins  which  appear  best  adapted  for  circulation  in  India  are 
those  of  the  value  of  ten  rupees.  A  coin  of  this  denomination  is  conve- 
nient for  all  purposes,  and  is  found  of  a  similar  value  in  countries 
generally — ^as  in  England,  the  sovereign,  or  20«.  piece ;  in  France,  the 
Napoleon,  or  twenty  francs ;  in  America,  the  eagle,  or  five  dollars. 
Were  it  of  less  importance  to  India  to  maintain  its  silver  currency  it 
might  be  desirable  to  issue  gold  coins  of  the  value  of  five  rupees ;  but, 
under  existing  circumstances,  the  risk  of  displacing  silver  would  be  in- 
creased by  the  introduction  of  such  coins. 

The  question  to  what  extent  should  such  coins  be  legal  tender,  is 
probably  the  one  most  difficult  of  solution,  fiy  an  act  of  the  Governor- 
General  in  Council,  dated  17th  August,  1835,  the  coinage  of  gold 
mohurs,  or  15  rupee  pieces,  was  authorised;  and  of  5,  10,  and  30 
rupees  of  proportionate  weight,  of  the  standard  before  mentioned  of 
ll>12ths  pure  and  l-12th  alloy,  such  coins  not  to  be  a  legal  tender  of 
payment  in  any  of  the  territories  of  the  East  India  Company.  This 
act  was,  to  a  certain  extent,  modified  by  a  proclamation  issued  13th 
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January,  1841,  by  which  officers  in  charge  of  pablic  treasnries  were 
authorised  freely  to  receive  gold  coins  struck  in  conformity  with  ihe 
provisions  of  the  same  act,  1 7th  of  August,  1835. 

In  December,  1852,  a  notification  was  made  public,  cancelling  the 
proclamation  of  January,  1841,  and  intimating  that  from  and  after  the 
1st  January,  1853,  no  gold  coin  would  be  received  on  account  of  pay- 
ments due  or  in  any  way  to  be  made  to  the  Government  in  any  pubHc 
treasury,  within  the  territories  of  the  East  India  Company.  Gold  has» 
therefore,  in  India,  been  virtually  demonitized.  By  some  countries  of 
Europe  the  export  of  silver  was  prohibited,  and  it  now  remains  a  ques- 
tion of  grave  consideration  with  many  whether  such  steps  should  not 
be  retraced  and  gold  more  freely  admitted,  and  made  either  the  standard 
of  value,  or  partially  so  in  subservience  to  silver. 

To  annul  the  notification  of  1852,  and  return  to  the  regulation  in 
force  under  the  proclamation  of  January,  1841,  could  not  have  any 
immediate  or  visible  efiect  on  the  existing  state  of  things  in  India, 
there  being,  it  may  be  presumed,  little  or  no  gold  coin  in  the  country ; 
and  it  is  evident  little  could  be  spared  from  this  side,  even  if  it  would 
pay  to  transmit  it,  which  maintaining  the  Indian  standard  at  the  same 
level  as  the  English,  is  out  of  the  question ;  for  example,  if  100  ten 
rupee  gold  pieces  contained  the  same  quantity  of  metal  of  the  same 
standard  as  100  sovereigns,  and  allowance  was  made  of  say  5  J  per 
cent,  for  cost  of  transmission,  mint  seignorage,  &c.,  a  remittance  of  this 
kind  would  not  be  placed  in  India  under  2- If  the  rupee.  It  may 
fairly  be  concluded  therefore  that,  notwithstanding  the  large  retnm 
balances  that  have  to  be  made  to  India  from  this  country  every  year, 
they  would  not  be  made  to  any  great  extent  in  gold  were  its  circulation 
more  free  than  it  now  is. 

The  only  way  in  which  India  would  be  likely  to  have  increased 
supplies  thrown  into  the  country  would  be  from  the  gold  producing 
countries  Australia  and  California,  and  probably  the  United  States  of 
America,  in  commercial  intercourse  with  the  Bengal  Presidency  in 
particular.  The  Australian  colonies,  it  may  be  presumed  from  their 
contiguity  to  India,  and  the  trade  that  should  be  carried  on  between  the 
two,  would  doubtless  have  the  largest  share  of  the  business,  &nd  that  to 
the  mutual  benefit  of  the  two  countries.  It  will  be  remembered  that 
when  the  Australian  gold  mines  began  to  yield  in  such  abundance 
(about  the  time  of  the  notification  of  December,  1852)  large  remittances 
in  gold  were  made  to  Calcutta  by  Australian  banks,  which,  in  conse- 
quence of  the  demonitisation  of  it  in  India,  had  to  be  sent  on  to 
London  at  a  heavy  additional  expense.  As  regards  Australia,  there- 
fore, if  the  aforesaid  prohibition  was  repealed  and  gold  coins  made 
receivable  at  the  public  treasuries,  there  is  little  doubt  Australia  would 
be  the  first  to  avail  of  the  removal  of  the  restriction,  and  gold  would  be 
sent  up  freely  as  well  in  return  for  produce  as  for  the  purchase  of 
exchange  on  England.  To  guard  against  such  influx  therefore,  and 
yet  not  close  the  gates  against  all  admission,  is  the  difficulty  to  be 
surmounted. 
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Assmning  that  the  gold  standard  of  India  remains  as  it  is,  and  that 
ten  ronpee  pieces  are  the  most  convenient  and  best  adapted  for  purposes 
of  general  circulation,  I  would  propose  that  these  coins  should  not  be 
received  at  the  public  treasuries,  but  at  the  option  of  the  Government. 
That  they  should  be  a  legal  tender  for  all  payment  between  mer- 
chants, traders,  &o.  That  they  should  be  a  legal  tender  for  the  payment 
of  bankers'  promissory  notes  payable  to  bearer  on  demand ;  but  not  for 
interest  and  dividends  on  Government  loans,  or  other  public  securities 
except  at  the  option  of  the  Government.  That  the  silver  rupees  of  the 
company  should  continue  a  legal  tender  as  at  present,  for  sums  of  any 
kind,  and  to  any  extent.  That  no  gold  should  be  received  for 
coinage  at  the  mints  of  Calcutta,  Madras  and  Bombay,  except  under 
existing  regulations  as  to  seignorage,  and  to  such  extent  as  may  be 
deemed  advisable  from  time  to  time. 

To  declare  gold  coins  unlimited  legal  tender,  would  doubtless  have 
the  effect  of  inundating  India  with  that  metal  unless  such  unaccountable 
absorption  of  it  should  take  place  in  other  parts  of  the  world,  as  we 
have  lately  witnessed.  In  England  gold  is  a  legal  tender  to  any 
amount^  and  Bank  of  England  notes  are  the  same ;  but  the  two 
together  can  only  perform  the  functions  of  a  complete  circulating 
medium. 

These  measures  would  give  to  Government  the  right  of  excluding 
gold  from  its  public  treasuries  if  deemed  efficient  to  do  so,  but  would 
permit  its  circulation  among  the  trading  community.  It  would  also  be 
brought  into  requisition  by  banks  in  payment  of  notes  issued.  On  the 
question  of  bank  notes  in  India,  it  may  be  remarked  that  to  increase 
their  circulation  would  tend  materially  to  relieve  the  momentary 
wants  of  the  country — ^with  the  view  to  which  all  banks  in  India, 
having  colonial  charters,  should  be  allowed  to  issue  notes  on  a  gold 
basis. 


TRADE  OF  THE  UNITED  KINGDOM. 

The  Board  of  Trade  returns  for  the  month  of  April  were  issued  on 
the  26th  of  May,  and  again  show  a  large  increase  in  the  declared 
value  of  our  exportations,  although  not  to  the  extraordinary  extent 
observable  during  the  three  preceding  months.  The  augmentation  is 
£560,918,  or  5  per  cent,  as  compared  with  the  corresponding  period  of 
last  year,  and  £1,899,880,  or  23  per  cent,  as  compared  with  April, 
1855.  The  annexed  table  exhibits  the  exact  increase  or  decrease 
under  each  bead.  Among  our  staple  manufactures  linen  is  the  only 
one  on  the  un&vourable  side :— 
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Declared  Value  of  Exfobtations. 


Mouths  endinff  April  SOth,  1856, 
and  Api^  30th,  1857. 


1856. 


1857. 


Increaae. 


VtcntatL 


Apparel  and  slops 
Beer  and  ale        

000^9      •••        •••        .*•        •«« 

Batter 

Candles        

Cheese 

Coals  and  culm    

Cordage 

Cottcms 

Cotton  yam 

Earthenware       

Fish       

Kamitnre     

\fl4nB  «••         •■•         •••         s.a 

Haberdashery     

Hardwares 

Leather        

linens 

Linen  yam 

Machinery    

Iron  and  steel     

Copper  and  brass 

Jjead     

Xin        •«•    •••    •••    ••• 

Oil,  seed       

Painters'  colours 

Pickles  and  sauces     ... 
Plate  and  Jewellery  ... 

Salt       

Silks      

Soap      

Soda      

Spirits 

Stationery    

Sugar,  refined     

Wool     

Woollens      

Woollen  Yam     

Unenumerated  articles 

Total 


£99,402 

150.969 

89,205 

81.066 

28,503 

10,145 

242,966 

40,410 

2,839,063 

631,806 

117,333 

6,267 

14,192 

61,068 

245,191 

297,190 

131,372 

373,742 

109,703 

201,746 

1,320,957 

246,931 

56,553 

164,900 

116,338 

43,856 

32,734 

87,598 

82,876 

190,294 

24,492 

52,424 

55,179 

50,736 

74,550 

84,984 

728,127 

223,650 

732,918 


£118,383 

155,414 

80,903 

87,744 

31,231 

9,036 

287,811 

48,664 

2,292,673 

776,465 

141,870 

14,446 

23,686 

60,628 

289,979 

309,279 

188,211 

848,165 

160,396 

263,058 

1,449,782 

198,220 

89,642 

148,787 

87,005 

51,183 

20,454 

44,850 

83,768 

220,554 

25,102 

74,547 

93,726 

56,415 

18,034 

84,449 

7f9,345 

247,772 

730,228 


£18,981 
4,445 

6,678 
2,728 

44,846 

8,244 

46,390 

144,659 

24,537 

8,179 

8,494 

9,560 

44,788 

12,089 

57,839 

60,698 

61,312 

128,825 


7,637 

7,257 

1,392 

30,260 

610 

22,123 

38,547 

6,679 


6,218 
24,122 


.   9,424,926     9,985,84i 


8,309 
1,109 


804(77 


48,711 

16,163 
28,333 

12,280 


66,516 
536 


2,686 


The  total  increase  in  our  exports  for  the  first  four  months  of  the 
year  has  been  rather  more  than  12  per  cent  Ab  compared  with  the 
corresponding  four  months  of  1855  it  has  been  ahont  4:5  per  cent 

With  regard  to  imported  commodities,  a  decrease  continnes  to  be 
shown  in  the  arriTals  of  wheat  and  floor.  Indian  corn,  however,  haa 
been  largely  taken,  bi  animals  and.  salted  provbions  there  has  ag»in 
been  an  increase,  consequent  upon  the  advaneiiig- prices  of.  meat*  The 
importations  of  coffee  and  tea  show  a  reduction,  while  in  the  ddiverie^ 
for  home  oomsnmption  there  has  been  an  immense  increase  owing  to 
the  dealers  having  waited  till  the  oommenoement  of  the  manth  for  tha  • 
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redaction  of  duties.     Of  wines,  Bpirits,  and  tobacco  the  arrivals  have 
been  very  large,  bnt  the  consumption  has  not  exceeded  the  ayerage. 

Subjoined  are  the  quantities  of  provisionsy  ^kc,  imported  and  taken 
for  home  consumption : — 


Months  ending  April  30th,  1856, 
and  April  30th,  1857. 


Imported. 


1856. 


1857. 


Home  Consunption. 


1856. 


1857. 


Grain,  wheat,  qrs 

Grain  of  other  descriptions,  qrs. 

Indian  com,  qrs 

Flour  and  meal,  cwt. 

Provisions — Bacon,  &o.  &o.,  cwt. 
Batter  and  cheese,  cwt.    ... 

Animals,  No 

Eggs,  No 

Cocoa,  lb 

Cofee,  lb 

Sugar,  cwt 

Tea,  lb , 

Bice,  cwt , 

Spirits,  gallons    , 

Wines,  gallons    . 

Tobacco,  lb , 

Currants,  figs  and  raisins,  cwt, 
Lemons  and  oranges,  bushels  , 

Slices,  lb , 

Ditto,  cwt 


298,246 

163,677 

236,713 

257,432 

55,125 

71,763 

2,962 

15,965,400 

939,742 

5,759,184 

551,881 

12,671,273 

78,902 

792,969 

584,582 

1,502,317 

6,445 

85,618 

1,175,900 

2,975 


164,787 

95,714 

526,565 

153,170 

108,811 

69,119 

6,167 

13,903,000 

876,224 

5,123,504 

748,887 

8,627,211 

232,366 

822,204 

1,014,692 

3,939,895 

35,949 

80,990 

837,2^9 

5,145 


298,246 

163,577 

236,713 

257,432 

Free. 

71,784 

Free. 

15,965,400 

431,568 

3,024,292 

713,916 

4,741,144 

112,944 

413,781 

647,882 

2,789,od4 

32,518 

76,739 

297,008 

159 


164,787 

95,714 

526,565 

153,170 

Free. 

72,106 

Free. 

13,878,400 

367,097 

6,617,196 

868,657 

14,997,310 

92,110 

398,639 

650,166 

2,724,659 

25,402 

84,601 

330,480 

1,007 


The  following  comparative  imports  and  exports  of  raw  material  show 
the  magnitude  of  the  supplies  lately  received :— 


Months  ending  April  30th,  1856, 
nd  Apifl  30th,  1857. 

Imported. 

Exported. 

1856. 

1857. 

1856. 

1857. 

Hemp,  cwt ^... 

Raw  silk,  lb.       •... 

Cotton,  cwt. 

W>ool,lb.      

Tallow^cwt.       

48,213 

55,534 

680,627 

522,349 

3,599,538 

86,874 

99,330 

86,660 

1,188,801 

1,172,332 

10,968,942 

58,696 

"Ill' 

139,984 

137,186 

1,368,785 

Of  silk  manufactures  the  totals  stand  thus  : — 


Months  ending  April  30th,  1866» 
and  Apnl  80th,  1857. 

Imported. 

Home  Consumption. 

1856. 

1857. 

1856. 

1857. 

8ilk  manufactures  of  Europe,  lb. 
Ditto  of  India,  pieces       

86,191 
130,821 

56,726 
50,633 

85,452 
11,730 

55,492 
9,778 

In  the  miscellaneous  imports  there  has  been  a  general  and  important 
i^creasc^  sofficioit,  with  that  shown  in  the  above  quoted  arti^  of  raw 
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material,  to  explun  in  a  great  degree  the  oontinaed  demand  for  bullion. 
Of  dyes  and  dying  Btnffii,  hides,  leather  manafactnres,  metals,  and 
timber  the  qnantities  landed  have  been  far  in  excess  of  those  reoeiTed 
in  April,  1856. 


THE  BANK  OP  FRANCE. 


Ths  IToiitttfttr  publishes  the  following 
of  the  Bank  ot  France,  made  up  to  th< 


monthly  debtor  and  creditor  aoooont 
lo  9th  of  June . — 


Dbbtor. 

Capital  of  the  Bank    

Beserreofthe  Bank  

Besenre  of  the  Bank  in 
landed  property    

Bank  notes  in  circulation 

Ditto  of  the  branch  banks 

Bank  notes  to  order    

Beceipts  payable  at  sight 

Treasury  account-current, 
creditor     

Sundry  accounts-current... 

Do.  with  the  branch  banks 

Dividends  pa>  able  

Discounts  aud  snndiy  in- 
terests     

Commistton  on  deposits  ... 

Be-disoounted  during  the 
last  six  months    

Protested  bills     

Sondries      


F.  C. 

91,250,000    0 
12,980,760  14 

4.000,000    0 

618,025,800    0 

56,058,700    0 

5,206,798  87 

8,682,901    0 

118,549,948  72 

118,620,896  40 

28,766.460    0 

464,444  26 

1,816,260  84 
17,872,806  89 

1,981,788  66 

27,889  68 

4,002,587  91 


F.  967,756,981  26 


CBEDflOB. 

Cash  in  hand    

Cash  in  the  branch  banks 
Commercial  bills  overdue 
Do.  discounted,  but  not  due 
Ditto  in  the  branch  banks 
Advanced  on   deposit   of 

bullion  

Do.  by  the  branch  banks 
Do.  on  French  public  seca- 

riUes     

Da  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  to  the  State  in  1848 
Government  stockreserved 

Ditto  disposable  

Hotel  &nimiture  of  theBk. 
Landed    property  of  the 

branch  banks  .............. 

Expenses  of  the  Bank  ... 
Premium  on  the  purchases 

of  gold  and  silver     

Sundnes    


F.  O 

111,966,862  54 
172,786,749  0 
2,565.268  6 
244,161,088  0 
255,232,605  29 

1,286,200    0 
1,634^600    0 

21318,436  10 

4,986,900    0 

11,695,900    0 

5,867.400    0 

65,000,000    0 

12,980,760  14 

62,189,S60  83 

4,000,000    0 

6,069,147    0 
1,821,859  86 

2,116,072  26 
1,087,787  6a 


F.  967,^66,981  26 


Certified  by  the  Goremor  of  the  Bank  of  France,  Db  Geemint. 

The  monthl]^  retam  of  the  Bank  of  France  prodaced  a  very  &Toarable 
effect.  The  advices  received  a  few  days  previous  as  to  the  extent  of  the  increase 
in  the  stock  of  bullion  are  fully  confirmed,  and  the  total  now  held  is 
£11,400,000,  showing  an  augmentation  during  the  month  of  £2,056,000. 
At  the  same  time  the  position  of  the  establishment  has  been  improved  by  a 
contraction  of  £554,000  in  the  note  circulation.  The  Qoyemment  balance 
has  increased  £1,280,000,  while  in  the  deposits  of  the  public  there  is  a 
diminution  of  £160,000.  The  discounts  show  a  decrease  of  £1,338,000, 
and  the  prospect  of  a  lowering  of  the  rate  is  proportionately  strengthened. 
The  advances  on  rentes  and  shares  have  experienced  a  further  reduction 
of  £210,000,  and  the  whole  of  the  latter  do  not  exceed  £700,000.  The 
amount  of  premiums  paid  for  the  purchase  of  gold  has  been  large.  Last 
month  it  was  only  £10,000,  and  on  the  present  occasion  it  is  £17,000.  About 
a  million  and  a  half  of  the  increase  in  the  stock  held  may  therefore  be  attri* 
buted  to  artificial  operations.  These,  howerer,  are  of  no  real  importance, 
since  they  merely  anticipate  by  two  or  three  weeks  the  influx  that  would 
otherwise  take  place  from  natural  causes.  The  Bank  pay  a  heavy  price 
for  the  temporary  advantage,  but,  having  once  entered  upon  the  system. 
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tbev  eannot  discontinue  it  while  the  exchanges  are  in  their  present  state, 
without  the  risk  of  their  returns  presenting  suddenly  an  unfavourahle 
appearance,  and  thus  oausiug  discouragement. 


THE  NEWCASTLE  COMMERCIAL  BANKING  COMPANY. 

A  PBTiTiON  has  just  been  presented  to  the  Court  of  Chancery  to  inyesti-*^ 
gate  and  wind-up  this  company's  affairs.  It  set  forth  that  the  bank  was 
started  with  a  capital  of  £100,000  in  10,000  shares  of  £10  each,  and  the 
business  was  carried  on  until  August,  1856.  In  1855,  however,  a  meeting 
was  called  to  dissolve  the  company,  but  on  that  occasion  the  directors  re* 
ported  that  the  inducements  to  dissolve  it  no  longer  existed ;  that  the  di- 
rectors, in  proposiug  to  dissolve,  were  actuated  by  a  desire  to  secure  to  the 
shareholders  tne  full  value  of  their  property  while  the  bank  was  in  a 
sound  and  prosperous  condition,  and  divide  its  capital  among  them.  By 
means,  however,  of  the  kind  and  courteous  introduction  of  Mr.  Alderman 
Kennedy,  a  distinguished  London  capitaUst,  communications,  the  directors 
stated,  had  been  opened  with  an  influential  and 'powerful  joint-stock  com- 
pany  in  London ;  that  a  deputation  from  that  body  had  been  to  Newcastle ; 
and  that  arrangements  had  been  made  that  would  secure  to  every  share* 
holder  who  desired  to  sell  his  stock  a  payment  of  £5  per  share  value  at 
par,  with  interest,  within  twelve  months.  The  directors  also  represented 
that  the  business  of  the  bank  had  been  continued  under  new  and  power- 
ful auspices,  and  they  hoped  that  the  shareholders  and  the  district 
general^  would  approve  of  the  continuation  of  the  business.  The  peti- 
tioners allege  on  affidavit  that  such  representations  were  false,  and  that  no 
communications  whatever  had  been  made  with  the  directors  of  any  London 
joint-stock  company.  The  only  arrangement  that  had  been  come  to  was 
one  embodied  in  an  agreement  made  by  Mr.  Walker,  the  managing  director, 
whereby  Mr.  J.  Sadleir,  of  Gloucester-place,  Hyde-park,  Mr.  Farmery  J. 
Law,  and  Mr.  Alderman  Kennedy,  aereed  to  accept  4,000  shares  in  the 
Newcastle  Bank  on  certain  terms,  and  which  oontraoted  for  the  transfer  of 
these  shares  to  them  and  their  nominees,  and  gave  them  absolute  control 
and  power  over  all  the  capital  and  assets  of  the  company,  without  any  pay- 
ment being  made  by  them  in  respect  of  such  shares.  It  was  also  agreed, 
in  consideration  of  the  counsel,  advice  and  assistance  given  by  Mr.  Walker, 
as  to  the  company's  management  and  affairs,  that  he  should  be  secured  an 
annual  payment  out  of  the  funds  of  the  company  of  £500  for  two  years. 
Soon  after  the  date  of  the  agreement.  Walker  transferred  3,775  shares, 
part  of  the  4,000  shares,  to  Sadleir,  Law  and  Kennedy.  There  were  also 
in  the  possession  of  the  bank  1,900  forfeited  shares,  representing  £9,500, 
which  Mr.  Walker  also  transferred,  to  Sadleir  (500),  Law  (500),  Valiant 
(500),  John  Sadleir  (500).  There  were  also  620  shares  in  the  name  of  J. 
D.  Weatherley  and  J.  CopHng,  jun.,  and  of  these  220  were  transferred  to 
Law,  100  to  Robert  Keatmg,  and  300  to  Sir  James  Sausse.  The  price  of 
these  shares  amounted  to  £3,100,  which  was  paid  by  the  joint  and  several 
promissory  notes  of  Law,  Kennedy  and  Sadleir  for  that  amount,  at  six 
months.  The  note  was  discounted  by  the  bank,  and  the  proceeds  paid  to 
Weatherley  and  Coplingf  or  placed  to  the  credit  of  their  account.  At  this 
period  Copling  haa  intimated  to  Mr.  Walker  his  intention  of  calling  a 
meeting  of  the  shareholders  to  investigate  the  affairs  of  the  bank,  and  it  is 
alleged  that  this  plan  was  adopted  so  as  to  purchase  the  shares  of  Copling, 
and  disqualify  him  aa  a  shareholder,  from  opposition.    Subsequently,  fur* 
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ther  8haT68,  amonntiiiff  to  3,700,  or  £18,800  in  value,  were  rimHarly  trans- 
ferred. Messrs.  Weaiherlej,  Wilson,  Garbott  and  other  directors  were 
largely  indebted  to  the  company  at  this  time,  and  the  transfer  of  these 
shares  before  their  liabilities  were  discharged  was  a  yiolation  of  the  deed. 
In  Norember,  1855,  the  company  discontinued  business,  but  during  that 
month  upwurds  of  £80,000  in  cash  and  bills  of  exchange  was  transmitted 
by  the  managing  director  in  Newcastle  to  Mr.  Farmery  Law,  who  had 
been  appointed  corresponding  director  in  London;  and  £51,000  of  that 
sum  was  improperly  applied  in  discounting  the  unaccepted  drafts  or  orders 
of  the  Tipperary  Bank  on  Messrs.  Glyn  and  Co.,  the  bankers.  The  late  J. 
Badleir  was  chairman  of  the  Newcastle  and  Tipperary  Banks.  The  peti- 
tioners further  state  that  the  Newcastle  Bank  declared  a  dividend  of  £5 
on  the  capital  of  the  bank,  although  the  whole  of  it  was  then  placed  in 
the  greatest  jeopardy  by  the  failure  of  the  Tipperary  Bank,  whose  drafts 
to  the  extent  of  the  full  amount  of  the  paid-up  capital  they  then  held.  In 
March,  1856,  Mr.  Walker  obtuned  from  Mr.  Alderman  Kennedy  and  Mr. 
Law,  as  security  for  the  payment  of  £4,000  in  respect  of  the  800  shares 
he  transferred  to  Mr.  Alderman  Kennedy,  the  promissory  note  of  Kennedy 
and  Law  for  £4,000,  which  was  made  a  payment  to  the  bank,  and  in  ex- 
change for  the  said  note  Walker  took  in  his  own  name  deposit  receipts  of 
the  bank  for  £4,000,  and  now  claims  that  amount  as  a  liability  of  the 
company  to  him.  llie  promissory  note  was  dishonoured,  and  Walker 
caused  proceedings  to  be  instituted  against  the  bank,  and  at  the  cost  of 
the  bank  aeainst  the  payees.  In  August,  1856,  an  annual  meeting  was 
called,  at  mich  a  report  was  presented  by  Mr.  Walker,  who  assumed  to 
exercise  the  entire  control  over  the  bank,  and  Messrs.  Kennedy  and  Po- 
cock  were  re-elected  directors,  but  they  sent  in  a  solicitor's  notice  refusing 
to  serve  ;  and  in  August  last  the  bank  suspended  operations  by  refusing  to 
pay  depositors.  There  was  a  loss  of  £885  on  the  last  half-year's  business, 
and  the  amount  due  to  depositors  and  customers  was  between  £30,000  and 
£40,000,  with  other  unascertained  liabilities,  and  under  these  circiun- 
stanoes  it  is  sought  to  investigate  the  affairs  and  wind-up  the  concern. 


EEDUOTION  IN  THE  RATE  OF  DISCOUNT. 
The  directors  of  the  Bank  of  England,  and  of  the  Bank  of  France^ 
have  at  length  determined  on  reducing  the  rate  of  discount.  The 
more  favourable  position  of  these  two  establishments,  and  the  steady 
influx  of  bullion,  could  not  fiidl  to  produce  a  fitvourable  effect  upon  the 
money  market ;  and  the  consequence  has  been  that  the  demand  has, 
in  a  measure,  diminished.  At  the  same  time,  great  caution  has  been 
exercised  in  following  out  this  alteration,  more  particularly  in  the  case 
of  the  Bank  of  France,  the  usual  chanG;e  being  equal  to  one  per  cent., 
while  in  the  present  instance  it  is  only  half  per  cent. ;  the  measure 
being  limited  to  the  discount  of  mercantile  paper. 

The  directors  of  the  Bank  of  England  made  their  announcement  on 
the  18th  of  June,  regarding  which  The  Times  remarked  as  follows : — 

**  The  Bank  of  Eneland  have  lowered  their  rate  of  discount  to-day  from 
6}  per  cent.,  at  which  it  had  stood  since  the  2nd  of  April,  to  6  per  cent. 
The  reduction  applies  alike  to  discuunts  and  to  loans  upon  securities. 

"The  nature  of  the  last  QazetU  return  and  the  anticipations  of  the 
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JfaYOorable  character  of  that  which  is  to  be  published  on  Friday  were  such 
as  fully  to  warrant  an  expectation  that  this  measure  would  be  adopted,  but 
during  the  past  two  days  a  general  impression  had  gained  ground  that  a 
majority  of  the  directors  were  opposed  to  it,  and  the  announcement  there- 
fore came  rather  unexpectedly.  Of  the  soundness  of  the  policy  there  can 
be  little  question.  The  approved  plan  for  the  Bank  is  that,  as  a  general 
rule,  they  should  be  guided  alone  by  the  actual  position  of  their  aocounta 
from  week  to  week,  and,  abstaining  from  conjecture  as  to  the  probable  ten- 
dency of  the  market  a  month  hence,  be  content  to  meet  each  change  aB  it 
may  occur.  If  in  December  last  they  had  abstained  from  making  a  reduc- 
tion, because  it  was  possible  they  might  have  aeain  to  return  to  higher 
rat«s,  they  would  have  needlessly  added  to  the  anxieties  of  the  commercial 
world  for  a  period  of  nearly  four  months,  since  it  was  not  till  the  follow- 
ing April  that  they  were  compelled  to  resume  a  stringent  course. 
TVnatever  may  be  the  feeling,  therefore,  with  respect  to  the  future, 
the  resolution  now  taken  is  to  be  regarded  with  gratification. 
Nevertheless,  it  is  satisfactory  to  assume  that  even  on  the  part 
of  those  directors  who  would  nave  been  disposed  to  delay  the  move- 
ment if  they  had  had  any  strong  misgivings  as  to  its  permanence,  the 
disposition  to  confidence  has  prevailed.  The  worst  stages  of  the  silver 
drain  in  China,  during  the  present  year,  are  believed  to  have  been  sur- 
mounted ;  all  the  accounts  from  the  manufacturing  towns  of  the  United 
Kingdom  indicate  a  desire  to  contract  business  within  the  safest  possible 
Emits,  and  the  reports  of  the  grain  crops  throughout  Europe  are  most 
encouraging.  Hence,  although,  after  the  experience  of  the  past  two  years, 
BO  momentary  mitigation  of  pressure  should  induce  any  one  to  countenance 
a  revival  of  speculative  projects,  there  is  enough  to  inspire  hope  that  finan- 
cial affairs  may  be  about  to  return  gradually  to  a  normal  course.  A  critical 
period  whoever,  has  yet  to  be  passed  before  the  wheat  harvest  is  secured* 
We  have  also  £1,125,000  to  send  to  Denmark,  and  the  eagerness  of  the  Pari- 
sian gamblers  for  another  mania  on  the  Bourse,  under  State  auspices,  ia 
likewise  aa  element  for  careful  consideration. 

The  discount  establishments  have  lowered  their  rate  of  allowance  to  5} 
per  cent,  for  money  at  call,  and  5^  per  cent,  for  deposits,  with  seven  daya' 
notice,  being  a  reduction  of  a  half  per  cent  The  rate  of  the  joint-stock 
banks  for  deposits  wUl  be  5  per  cent. 

The  directors  of  the  Bank  of  France  gaye  notice  of  their  change  on 
the  25th  of  June.    In  reference  to  this,  it  was  remarked — 

Notwithstanding  the  reduction  of  £800,000  which  has  occurred  during 
the  last  ten  days  in  the  stock  of  bullion  in  the  Bank  of  France,  the  direc- 
tors of  that  institution  decided  this  morning  to  lower  their  rate  of  discount 
from  6  per  cent.,  at  which  it  had  stood  since  the  26th  of  September  last, 
to  ft|  per  cent.  It  is  believed,  however,  that  by  all  the  most  prudent  mem- 
bers <k  the  board  the  step  was  regarded  as  inopportune,  and  that  it  is  vir- 
tually to  be  attributed  to  Government  compulsion.  Yesterday  M.  Fould, 
who  IS  at  present  acting  for  the  Minister  of  Finance,  officially  called  for  the 
attendance  of  all  tho^^e  members  whose  presence  might  otherwise  have  been 
uncertain  at  the  weekly  court  to-day,  on  the  ground  that  a  reduction  would 
be  proposed  ;  and  it  was  fully  understood  that,  whatever  might  be  the 
amount  of  individual  opposition,  the  Government  would  certainly  not 
abandon  their  point.  Perhaps  if  Count  D*Argout  had  still  been  governor, 
the  resistance  might  have  been  greater,  but  the  very  object  of  the  recent 
arrangements  for  the  retirement  of  that  functionary  was  assumed  to  have 
VOL.   XYIZ.  42 
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been  the  remoral  of  the  difloaltiee  which  the  weight  of  his  long  expe- 
rience often  interpoeed  in  oases  like  the  present,  Happiljr  there  is  noand 
to  hope  that  the  measure,  although  utterly  inconsistent  with  sound  prin- 
ciple, may  not  for  the  moment  lead  to  serious  consequences.  The  Gorem- 
ment  are  doubtless,  rendered  sanguine  by  the  prospects  of  the  harrest,  and 
are  impatient  to  snatch  its  benefiis,  without  waitmg  for  it  to  be  safe  from 
all  oontingencies/' 


iSanitCng  anU  Commtrrfal  lah)« 


PROGRESS  OF  THE  MEASURES  NOW  BEFORE  PARLIAMENT 
FOR  THE  AMENDMENT  OF  BANKING  AKD  OOMMBBGIAL 
LAW. 

Thk  bill  to  make  better  provision  for  the  ptini»hmeiit  of 
frauds  committed  by  trustees^  bankers^  and  other  persona 
intrusted  with  property,  has  been  amended  in  committee.  The 
amendments,  although  apparently  few  and  verbal,  are  great 
improvements.  Thus,  the  expression  ''in  violation  of  good 
faith,''  is  changed  throughout  into  *'  with  intent  to  defraud  /' 
the  word  "  intrusted "  is  changed  into '^ possessed/'  the  word 
'^  wilfully''  is  changed  into  *'with  intent  to  defraud."  If  the 
offence  should  on  the  trial  amount  to  a  larceny,  the  accused 
party  is  not  to  be  entitled  to  an  acquittal.  The  word  "  trustee  '* 
is  to  include  ''the  heir  and  personal  representatives  of  any 
trustee,"  and  also  all  executors  and  administrators,  liquidators 
under  the  "  Joint-Stock  Companies  Act,  1856,"  and  all 
assignees  in  bankruptcy  and  insolvency. 

As  an  accompaniment  to  the  foregoing.  Lord  Saint  Leonards 
has  brought  in  a  bill  for  the  better  protection  of  honest  trustees, 
which  is  designed  to  save  them  from  some  of  the  hard  conse- 
quences which  now  result  from  a  breach  of  trust  committed  in 
ignorance  or  without  any  fraudulent  object. 

The  bill  to  amend  the  Joint-Stock  Companies'  Winding-up 
Acts  and  the  bill  to  "  Amend  the  Joint-Stock  Companies'  Act, 
1856,"  have  passed  the  House  of  Commons,  and  are  now  before 
the  House  of  Lords.  The  first  of  these  seems  to  leave  the 
Courts  of  Chancery  and  Bankruptcy  in  possession  of  that  con- 
current jurisdiction  which  we  have  no  doubt  will  be  found 
attended  with  great  and  unnecessary  expense  and  inconvenience 
in  the  case  of  the  Royal  British  Bank,  It  enables  representa- 
tives of  the  creditors  to  enter  into  compromises,  and  it  protects 
shareholders  from  separate  proceedings  at  the  instance  of  indi- 
vidual creditors.  Experience  has  proved  that  the  liability  to 
separate  actions  is  ruin  to  every  shareholder,  and,  on  the  whole. 
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'prejudicial  to  the  creditors.  The  proposed  amendment  of  the 
law  does  not  interfere  with  the  liability  of  the  shareholder,  but 
alters  the  machinery  by  which  he  is  to  be  reached;  and  we 
have  no  doubt  will  prove  as  beneficial  to  the  creditor  as  to  the 
unfortunate  shareholder. 

The  bill  to  Amend  the  Joint-Stock  Companies  Act  contains 
thirty-one  sections  relating  to  registry,  register  of  shareholders, 
winding-up  by  court,  official  liquidators,  and  some  temporary 
provisions.  We  do  not  see  anything  in  them  to  deserve  a 
lengthened  comment. 


iUja^al  iMtstcdlanp^ 


Court  qf  Bankruptcy t  BastnghaU-street,  April  24. — fBtfore  Mr,  Commtssumer 

GOULBUBN.) 
VX  BE  COPLAKD   AND  BARNES. 

The  bankrapts  were  provision  merchants  of  Botolph  Lane  and  Soathampton. 
Their  debts  are  £26,000;  assets,  £8,000.  This  was  a  meeting  for  the 
choice  of  assignees. 

Mr.  George  Barker,  of  Upper  Thames  Street,  drysalter;  Mr.  George 
Olennj  AndersoB,  Mark  Lane,  com-faotor ;  and  Mr.  Robert  Parker,  of 
fiouthiunpton,  wine-merehant,  were  appointed  assignees. 

Mr.  Linklater  appeared  for  the  petitioning  creditors. 


Fice-Chaneelhr's  Court,  May  30.— (B^ore  Sir  R.  T.  Kittdbbslet.) 

IN  BE  THE  BOTAL  BBITISH  BANK. — EX  PABTE  WALTON  AND  HUB. 

This  case  bow  came  on  upon  adjourned  summonses  from  chambers,  the 
question  being  the  validity  of  the  transfer  of  certain  shares  by  the  exe- 
cutors of  a  Mr.  Walton  aud  by  a  Mrs.  Hue.  These  questions  were  argued 
in  January  and  February  last,  when  Mr.  Paddison,  Gkitherer,  and  other 
persons,  were  examined  vivd  voce  in  Oourt,  which  proceedings  were  fully 
reported  in  the  Banker's  Magazine  at  the  time,  and  his  Uonour  then 
reserved  his  judgment.  Mr.  Baily,  Mr.  Glasse.  Mr.  W.  D.  Lewis,  Mr.  G. 
M.  Giffard,  and  Mr.  W.  Morris  wpeared  for  the  several  parties. 

The  Vice- Chancellor  now  said  that  there  were  two  cases  before  him  in 
thu  matter,  one  of  Mr.  Walton's  executors,  the  other  of  Mrs.  Hue.  Upon 
the  first,  the  question  was  whether  Mr.  Walton*s  executors  were  liable  to 
be  put  upon  the  list  of  oontributories.  The  Royal  British  Bank  was 
instituted  in  1849  by  Royal  charter,  dated  the  1 7th  of  September,  and 
according  to  the  provisions  of  the  7th  and  8th  of  Yictoriik,  chapter  113,  for 
regulating  joint-stock  companies,  and  the  charter  recited  the  deed  of  settle- 
ment. In  July,  1840,  Mr.  Charles  Walton  was  the  bolder  of  twenty  shares 
in  the  bank ;  he  died  on  the  16th  of  April,  1856.  On  the  19th  of  Auffost, 
his  executors  instructed  Messrs.  Hitchins  and  Harrison,  brokers,  to  seU  uose 
shares,  and  on  the  21st  of  August  tiiey  sold  them  in  the  ordinary  way,  ten 
to  a  broker  for  a  Mr.  Bemfry,  and  ten  to  a  person  named  Bussell,  who  was  a 
Jobber.    According  to  the  nsual  practice,  the  dealer,  though  he  bought  on 


Digitized  by  CjOOQ IC 


aOO  Legal  Miicellattjf. 

his  own  account,  was  not  always  personally  interestedp  but  nluned  some 
one  as  the  purchaser,  and  Russell  named  one  Meston.  Ko  written  notioe 
was  sent  to  the  bank  of  these  intended  sales  nor  any  formal  written  appli- 
cation for  leave  to  transfer,  but  on  the  28th  or  29th  of  August,  Amsell,  who 
was  the  clerk  to  the  brokers  acting  for  Walton's  exeeotors,  went  br  the 
direction  of  his  principals  to  the  head  banking-house  with  the  certificate, 
memorandum,  and  ticket,  stating  the  name  and  description  of  the  pur- 
chaser, and  the  amount  for  which  the  shares  were  sold,  and  wished  instruc* 
tions  for  the  transfer ;  but  the  transfer-clerk  said  there  was  no  necessity 
for  that,  as  the  brokers  themselves  could  prepare  the  transfer^  and  he  gave 
Amsell  some  blank  forms,  printed,  two  of  which  were  used,  and  filled  up 
and  executed,  and  they  bore  date  respectively  the  30th  of  August,  1850, 
and  the  3rd  of  September.  These  deeds  of  transfer  were  delivered,  toge- 
ther with  the  certiiicates  of  shares,  to  the  brokers  for  the  purchaser ;  and 
on  comparing  the  depositions  of  Amsell  with  those  of  Mr.  Qatherer,  the 
transfer- clerk,  his  Honour  came  to  the  oonclunon  that  the  name  of  th« 
vendor  was  not  mentioned  to  Gatherer ;  at  all  events,  it  was  not  stated  in 
the  memorandum  which  the  broker*s  derk  showed  to  him.  On  the  3rd  of 
September  the  bank  stopped  payment,  and  af^lications  were  made  by  th^ 
executors  of  Walton  to  have  their  shares  registered ;  but  such  and  other 
like  applications  were  refused.  These  were  the  circumstances  as  to  Wal- 
ton's case.  Now,  with  regard  to  the  transfer  of  shares  in  this  bank,  the 
Act  referred  to  was  the  7tn  and  8th  Yictoria,  chapter  113.  Now,  according 
to  the  clauses  in  this  act,  to  carry  the  provisions  of  the  deed  in  all  these 
terms  into  effect,  three  steps  were  necessary  to  completo  the  transfer  t 
First,  notice  to  the  directors  of  the  proposed  transfer,  specifying  the  num- 
ber of  shares  named,  and  description  of  the  tranferor  and  transferee,  and 
the  consideration.  The  notice  was  to  get  the  consent  of  the  court  of  direCf 
tors,  and  seven  days  at  least  must  elapse  after  sudi  notioe  before  the 
transfer  could  be  made.  The  next  was  that  the  consent  of  the  directors 
having  been  given,  the  transfer  should  be  executed  and  delivered,  not  to 
the  transferee,  but  to  the  secretary  of  the  company,  to  be  kept  by  hini^  and 
he  would  entor  a  memorial  in  the  register-boox  kept  for  that  purpose,  and 
indorse  it  on  the  deed  of  transfer,  and  this  indorsement  wnen  once 
made  was  to  be  sufficient  evidence  of  the  consent  of  the  directors.  Thirdly, 
the  old  certificate,  held  by  the  transferor,  was  not  to  be  delivered  to  the 
transferee,  but  given  up  to  the  proper  officer  of  the  bank,  and  a  new  one 
sealed  with  the  seal  of  the  company  delivered  to  sudi  transferee ;  and  it 
was  obvious  that  nothing  could  be  more  reasonable  than  that  some  consent 
should  be  made  requisite  to  the  transfer.  In  every  point-stock  company 
and  in  every  ordinary  partnership,  no  transfer  could  be  made  wiUiout  the 
consent  of  all  the  partners ;  but  in  the  case  of  joint-stock  companies  this 
was  converted  into  a  power  given  to  some;  and,  according^,  the  act 
regulating  to  joint-stock  banks  provided  for  the  right  to  transfer,  but 
subject  to  all  the  stipulations  in  the  deed  of  settlement.  There  was, 
however,  one  obvious  inconvenience  attending  the  necessity  of  consent 
to  a  transfer  under  any  circumstances,  whatever  the  modifications  might 
be, — that,  inasmuch  as  the  directors,  who  were  to  give  consent,  most 
know  at  least  the  name  and  description  of  the  intended  transferee, 
in  order  to  exercise  a  diseretion,  to  give  or  withhold  such  consent, 
not  determine  until  after  the  name  of  the  intended  transferee  was 
ascertained  which  **  could  not  be  until  after  some  contract  for 
sale  or  transfer  of  the  shares  was  made,  and,  therefore,  no  such  con* 
tract  could  he  made,  exoept  provisionally,  and  must  be  contingent 
•on  the  event  of  the  directors  consenting." — But  still  that  incQuvciEdence. 


Digitized  by  LjOOQ iC 


Legal  Miscellany.  601 

.*<did"not  preyent  its ''being*'  reasonable,  and  incidental  to  every  case. 

<  notwithstanding,  it  was  common  in  deeds  of  settlement,  and  was  in  ihts 
yery  one  and  in  the  charter  in  the  operative  part  declared  that  the  several 
regulations  contained  in  the  deed  or  any  supplementary  deed  should  be  taken 
to  be  the  existing  regulations,  except  so  far  as  they  were  altered  and 
varied  by  the  charter.  It  was  argued  that  the  delivery  of  the  blank  form 
by  the  transfer  clerk  was  substituted  for  the  consent  of  the  directors, 
whereas  if  this  was  the  object  and  intention,  it  might  be  competent  to  the 
directors  to  bind  all  the  shareholders  by  the  introduction  of  a  practice  per- 
fectly opposed  to  the  provisions  of  the  deed  ;  indeed,  the  evidence  nega- 
tived the  supposition  tnat  any  such  substitution  was  ever  thought  of.  It 
might  be  said  that  the  postponement  was  a  new  inconvenience.  It  was  a 
just  observation,  but  only  an  extention  of  the  inconvenience  inherent  in 
every  deed  which  contained  the  necessity  of  the  consent.  In  every  such 
case  the  contract  must  be  provisional,  and  the  practice  in  this  company 
was  attended  with  additional  inconvenience,  but  was  counterbalanced  by 
getting  rid  of  the  seven  days*  notice,  not  the  consent  of  the  directors. 
After  all,  the  question  was  not  whether  the  practice  admitted  was  attended 
with  more  or  less  inconvenience,  but  whether  it  was  the  systematic  usage 
by  the  company  to  dispense  with  the  consent  of  the  directors,  and  to  sub- 
stitute for  such  consent  the  delivery  of  the  blank  form  P  The  claims  of 
Walton's  executors  rested  on  the  supposition  that  such  was  the  case ;  that 
appeared  to  his  honour  to  be  negatived  by  the  evidence  of  Mr.  Paddison, 
Mr.  Qatherer,  and  Mr.  Amsell — and  that  evidence  was  not  contradicted  by 
the  affidavits  of  the  other  side  of  Mr.  Humphrey  Brown  and  another  person, 
a  broker.  The  cases  oited  did  not  appear  to  his  Honour  to  touch  this 
question.  They,  no  doubt,  established  the  general  principles,  that  where 
a  deed  of  settlement  prescribed  certain  formalities  for  transfers,  yet,  not- 
withstanding the  omission  of  these,  some  act  by  or  on  behalf  of  the  com- 
pany, by  which  the  transferee  was  recognised  as  a  shareholder  instead  of 
the  transferor,  was  binding  upon  the  company.  His  Honour  was  of  opinion, 
therefore,  that  Walton's  executors,  as  between  themselves  and  the  other 
shareholders,  remained  liable,  but  this  decision  did  not  affect  any  question 
that  might  arise  between  them  and  the  parties  to  whom  the  transfer  was 
made.  Mrs.  Hue's  ease  was  different  in  circumstances,  but  the  result  must 
be  the  same.  Mrs.  Hue,  therefore,  was  also  liable,  without  touching  the 
question  as  between  her  and  Airey  and  Swift.  He  could  not  give  the  par- 
ties their  costs.  He  wished  it  to  be  understood  that  the  chief  clerk's  deci- 
sion could  always  be  appealed  from  ;  but  here  there  was  no  common  fund 
whieh  belonged  to  all,  and  it  would  be  making  the  other  shareholders  pay 
the  costs  of  resisting  a  just  claim* 


Court  of  Bankrupted,  Basinghall^reet,  June  2nd — {Before  Mr,  ComtniS" 
sioner  Holroyd.) 

IN  BB  TH0KA8  RYDBR. 

His  Honour  delivered  judgment  in  the  case  of  this  bankrupt,  merchant, 
of  Old  Broad-street,  upon  the  question  of  certificate.  He  said  the 
balance-sheet  commenced  on  the  1st  of  January,  1854 ;  the  bankrupt, 
however,  had  been  in  business  ten  years,  and,  in  1851,  compounded 
with  his  creditors,  paying  them  a  few  shillings  in  the  pound.  He  then 
started  as  an  East  India  merchant,  or,  as  he  should  say,  looking  to  his 
subsequent  transactions,  he  was  an  adventurer.  When  he  started,  he 
owed  £1,175.     The   geBenJ  figurea  would  show  a   most  unjustifiable 
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oonne  of  trading.  The  bankrupt's  debti  were  £17.121 ;  liabili6e«, 
£11,355;  creditors  for  advanoee,  £34,516;  ooneignmenti  on  which  the 
advances  were  made,  £41,245.  In  reepect  of  the  sorplae  on  the  consign- 
ments, the  official  assignee  had  reoeiyed  £1,392,  and  he  woold  not  receire 
above  £500  more.  The  gross  profits  had  been  £4,082,  of  which  £403  only 
was  npon  consignments;  losses,  £9,701,  of  which  £6,876  were  npon 
consignments ;  and,  in  fact,  the  losses  woald  be  aboat  £12,000.  The  trade 
expenses,  £1,245,  were  moderate ;  bat  he  could  not  say  the  same  of  the 
personal  expenses,  which  were  at  the  rate  of  £950  a  year.  The  amount 
proreable  against  the  estate  was  £17,752,  irrespectiTe  <^  the  liabilities ;  and 
the  assets,  or  rather  the  salvage  of  the  wreck  of  the  goods  of  the  creditors, 
would  not  amount  to  more  than  £2,200.  The  grounds  of  opposition  relied  on 
were  trading  recklessly,  obtaining  goods  by  false  repreeentations,  and  that  he 
had  lost  more  tiian  £20  in  one  day  by  gaming  and  wagering.  The  eourse 
of  trading  had  been — ^the  bankrupt  had  bought  goods,  upon  which  he 
bad  obtained  advances  averaging  70  per  cent. ;  and  they  were  shipped  to 
different  parts  by  the  persons  who  made  the  advances.  In  the  first  year, 
the  bankrupt's  purchases  were  £10,000,  and  for  the  next  thirteen  months 
£47,000.  The  losses  on  the  shipments  at  last  brou^t  the  bankrupt*s 
desperate  course  of  trading  to  a  dose.  The  only  excuse  offered  by  the 
bankrupt  was,  the  facilities  in  this  eountrr  for  obtaining  advances ;  but 
that  was  not  a  legitimate  excuse.  In  fact,  he  must  condemn  the  system  of 
obtaining  advances  on  goods,  unless  the  party  was  verr  circumspect ;  and 
such  a  system  must  meet  with  the  reprehension  of  the  Court.  In  plain 
Bnglish,  it  was  "heads  I  win,  tails  I  lose."  With  respect  to  the  second 
objection,  Mr.  Warner  was  examined,  and  said,  on  the  7  th  of  December, 
1855,  the  bankrupt  applied  to  him  to  buy  goods  for  him,  payment  to  be 
*'  prompt."  He  inqufied  into  the  state  of  the  bankrupt's  affairs,  and  said, 
'*  Are  you  a  solvent  man  P"  and  he  answered,  *'  I  am,  and  a  prosperous 
man."  The  bankrupt  made  payments  on  the  8th  and  15th  of  I)ecember, 
but  not  in  respect  of  these  particular  goods.  The  bankrupt  contradicted 
Warner,  and  said  Warner's  observation  was,  "You  are  either  a  man  with 
verr  considerable  means,  or  a  very  clever  man ;"  and  the  bankrupt  replied, 
'*  Then  I  am  the  latter,  for  I  never  traded  under  false  colours."  £Le  relieved 
the  bankrupt  of  the  diarge  of  studied  deceit,  but  his  remark  would  have 
the  effect  Jt  representing  solvency.  Warner's  dealinj^  with  the  bankrupt 
amounted  to  £9,000 ;  and  he  knew  the  bankrupt  shipped  goods,  and  got 
advances  on  them ;  but  there  was  qo  reason  for  charging  Warner  witii  a 
want  of  care  or  caution  in  his  dealing.  The  bankrupt  had  laid  great  stress 
on  his  loss  by  charter  of  vessels.  Tms  was  attributea  to  the  sudden  conclu- 
sion of  peace.  Although  the  state  of  pnbUc  affairs  may  have  to  some  extent 
prejudiced  the  bankrupt,  it  appeared  he  chartered  twenty-five  vessels — 
twenty-two  to  cany  grain  between  New  York,  &c.  He  never  paid  for  those 
vessels,  and  the  true  cause  of  his  failure  was  his  insolvency  from  the 
commencement  of  the  trading.  The  third  objection  was  that,  in  1854,  he 
lost  £140  by  «*  time  bargains"  in  Consols,  and,  m  1855.  £81.  It  was  sought 
to  brine  the  bankrupt  within  the  201st  section  of  the  "Bankrupt  I^w 
Consolidation  Act,  1849,"  providing  for  gaming  and  wagering.  That 
section  mi3^t  be  held  to  apply  to  all  gaming  and  wagering.  There  had 
been  a  loss  of  £140  on  purchases  nominally  appearing  in  the  bankrupt's 
books  as  £6,092  lOs,  He  had  received  a  broker's  note,  which  had  the 
form  of  a  legikl  and  bond  fide  contracts  but  it  was.  in  fact,  a  mere  wager  on 
stock,  to  influence  the  "  account  day."  The  seller  had  not  the  stock,  and 
the  purchaser  had  no  intention  of  taking  it.  The  dealings  in  the  Turkish 
scrip  were  of  a  like  nature ;  the  bargains  were  never  intended  to  be  carried 
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out,  and  the  scrip  would  never  be  deUyered.  Looking  at  all  the  bearings 
of  the  case,  that  it  was  necessary  that  there  should  be  good  faith,  candour, 
and  truth  in  commercial  transactions,  and  to  repress  gaming  and  wagering 
in  all  its  branches,  the  certificate  must  therefore  be  refused.  Execution 
not  to  issue  for  twenty -one  days,  to  enable  the  bankrupt  to  appeaL 


Court  qf  Chancery,  June  2. — (Btfore  the  Lord  Ghaitobllob  and  the  Lo&DS 
Justices  of  Appeal.) 

IN  BE  THE  BOTAL  BRITISH  BANK. — ^HABDINa  T.  OBBIG. 

This  was  an  appeal  from  an  order  of  Mr.  Commissioner  Gbulbum,.  The 
short  facts  of  the  case  were  that  John  Peter  M'Morland  Greig,  cabinet- 
maker, of  Bartlett's-buildings,  Holbom,  was,  at  the  time  of  his  bankruptcy, 
a  holder  of  sixteen  shares  in  the  Royal  British  Bank.  A  proof  was  ten- 
dered against  his  estate  by  Mr.  Harding,  the  official  manager  of  the  bank, 
lor  a  sum  of  £1,200,  being  the  amount  of  the  call  of  £75  per  share  made 
on  the  loth  of  January  last,  on  the  shares  held  by  the  banxrupt,  who  had 
been  placed  on  the  list  of  contributories.  The  Commissioner,  on  the  2nd  of 
Hay  last,  rejected  the  proof  on  the  ground  that  the  bankrupt  had  never 
been  legally  put  upon  the  list  of  contributories.  It  appeared  that  the  list, 
in  the  first  instance,  had  been  made  out  by  Mr.  Pugn,  the  chief  clerk  of 
Yice-Chancellor  Eindersley,  but  afterwards  signed  by  theVice-Chancellor; 
and  the  Commissioner  was  of  opinion  that,  nnder  these  circumstances,  the 
list  must  be  taken  to  have  been  settled  by  the  chief  clerk,  a  ministerial  act 
he  was  not  competent  to  do  under  the  statute  appointing  him  (the  15th  and 
16th  of  Victoria,  cap.  80).  From  this  decision,  the  official  manager  ap- 
appealed.  Upon  the  opening  of  the  appeal,  the  Court  intimated  their  de- 
cided opinion  to  be  that  the  order  of  the  Vice-Chancellor  could  only  be  got 
rid  of  by  a  re-hearing  before  the  Vice-Chancellor,  or  by  an  appetu  to  this 
Court.  At  the  same  time,  an  opportunity  was  given  to  the  assignees  of 
Greig  to  move  this  Court  in  Chancery  to  discharge  the  call  upon  its  merits, 
under  the  usual  risk  of  having  to  pay  the  costs,  u  unsuccessful.  This  offer 
they  declined,  and  therefore  the  <4>P^  was  placed  in  the  paper  to  be  dis- 
posed of. 

Mr.  Bacon  and  Mr.  W.  D.  Lewis  appeared  for  the  official  manager  (the 
appellant) ;  Mr.  Daniel  (Mr.  Speed  and  Mr.  Aspland  with  him)  for  the  as- 
signees of  Greig,  in  support  of  the  order  of  the  Commissioner. 

Lord  Justice  Knight  Bruce — We  are  now  sitting  in  bankruptcy,  and  we 
all  agree  that  the  claim  of  the  official  manager  must  be  admitted  as  a  proof 
unless  the  assignees  of  Greis  elect  to  have  the  question  of  the  propriety  of 
the  can  discussed  on  appeal,  which  they  must  do  at  once.  Tne  order  of 
the  Vice-Chancellor  is  a  subsisting  one  until  discharged. 

The  Lord  ChanceUor — The  proof  must  be  admitted. 

Lord  Justice  Turner  concurred. 

Ordered  accordingly. 


Court  qf  Bankruptcy,  BasinghaU^street,  June  6. — (Brfore  Mr,  Commissioner 

Evans.) 
in  bb  oolonbl  p.  wauoh. — the  london  and  eastern  banking  company. 

Mb.  Lawrance,  for  the  bankrupt,  lately  a  director  of  the  Eastern  Banking 
Corporation,  applied  for  an  enlargement  of  time  for  his  surrender,  and 
put  In  a  letter  from  Mrs.  Waugh,  dated  Malaga,  stating  that,  under  theoircum- 
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stanoes  in  which  her  husband  was  placed,  he  was  suffering  very  seyerely' 
from  illness,  and  intimating  a  hope  that  some  arrangement,  and  an  improved 
state  of  his  health,  might  admit  of  his  appearance  on  a  future  day ;  also 
an  affidavit  of  Dr.  Chapman,  of  Albemarle  Street,  that  Colonel  Waugh 
was  seriously  ill  when  he  last  saw  him,  about  six  weeks  since  ;  and  that 
he  believed,  from  information  subsequently  received,  that  he  continued 
seriously  ill,  and  wad  not  in  a  fit  state  to  undergo  an  examination  in  thia. 
Court.  ^  ^  .  ^ 

Mr.  Linklater,  for  the  assignees,  without  directly  opposing  ihe  application, 
called  the  attention  of  the  Court  to  the  circumstances  in  the  case.  Colonel 
Waugh  was  very  largely  in  debt ;  and  the  rapidity  with  which  he  left  the 
country  was  not  compatible  with  the  very  serious  illness  now  -alleged. 
They  had  not  even  the  evidence  of  his  own  oath  that  he  was  ignorant  of  the 
proceedings  under  his  bankruptcy.  If  he  had  sworn  that  he  had  noknowledga 
of  his  bankruptcy  at  the  time  he  left  the  country,  that  he  had  since  been  ill, 
and  that  he  intended  to  come  back,  the  Court  would  probably  be  inclined  to 
accede  to  the  application*  Thi8»  however,  was  not  affirmed ;  and  even  the 
affidavit  of  the  medical  man,  as  now  furnished,  showed  that  be  had  not 
seen  Colonel  Waugh  for  si^  weeks.  If  the  Court  enlarged  the  time  for 
surrender,  it  would  doubtless  intimate  its  opinion  that  no  further  enlarge- 
ment would  be  permitted,  except  upon  filing  affidavits  of  the  most 
satisfactory  character. 

The  Commissioner — If  any  good  is  to  be  got  by  refusing  the  application 
T  will  refuse  it. 

Mr.  Linklater  feared  that  at  present  evil  rather  than  good  might  result 
from  so  decided  a  course. 

The  Commissioner — I  will  enlarge  the  time  for  surrender  to  the  30th  of 
this  month  only.  There  is  no  affidavit  from  the  bankrupt  himself,  and  the 
medical  certificate  is  very  vague. 

Mr.  Lawrence  asked  that  certain  papers  belonging  to  Mr.  Waugh,  taken 
possession  of  by  the  assignees  at  Branksea  Castle,  might  be  given  np. 

The  Commissioner — The  assignees  must  act  in  the  matter  on  their  own 
judgment  and  responsibily.    I  cannot  make  any  order. 

Ae  time  fbr  surrender  was  then  enlarged  to  the  30th  instant. 


IN  RB  STBAHAN,  PAUL  AND  BATES. 

The  bankrupts  were  the  late  defaulting  bankers  in  the  Strand.  A  qnes- 
tion  arose  as  to  what  estate  property  belonged.  The  official  assignee 
stated  that  he  was  about  to  receive  the  purchase^money  for  Park  Chapel. 
There  was  a  debt  due  ftom  the  chapel  to  the  bank ;  on  the  other  hand»  the 
chapel  was  alleged  to  be  the  private  proper^  of  Sir  John  Paul 

Mr.  Lawrence  for  the  assignees,  and  Mr.  Linklater  for  the  creditors  under 
the  private  estate,  agreed  that  the  assets  should  not  be  apportioned  withent 
notice. 


Court  cf  Bankruptcy,  BaHnghalUstreet,  June  W.-^B^ort  Mr,   Commit- 
lioner  Goulburn.) 


IN  BB  O.   0.  FBANGHTADI. 


This  was  an  adjourned  certificate  meeting  in  the  case  of  the  above 
bankrupt,  a  merchant  of  London  and  Liverpool. 

Affidavits  were  filed  in  support  of  an  immediate  judgment;    also  in 
opposition.     The  latter  set  forth  that  Mr.  Lisard,  banker,  of  Tokenhoose 
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Yard,  had  purchased  the  bankrapt*8  drafts  for  £2,200  upon  Messrs. 
Zinziani.  These  bills  were  unaccepted,  but  Mr.  Lizard  was  led  to  belieye 
that  they  would  be  accepted  on  presentation.  Acceptance  was  afterwards 
refused  on  the  ground  that  the  bankrupt  was  a  debtor  to  Messrs.  Zinziani. 

The  Commissioner  inquired  whether  there  was  any  reason  why  the 
bankrupt's  conduct  could  not  be  inquired  into  as  well  now  as  at  a  future 
period. 

Mr.  M.  Abrahams  (for  Mr.  Lizard) — ^We  have  reason  to  believe  that  we 
are  on  the  track  of  goods— goods  that  had  been  concealed. 

Mr.  Lawrance,  for  the  bankrupt,  said  the  Court  had  the  bankrupt*^ 
affidavit  that,  at  the  time  the  bills  were  discounted  by  Mr,  Lizard,  he  (the 
bankrupt)  had  the  authority  of  Messrs.  Zinziani  for  stating  that  they  would 
accept  the  bills.  The  bankrupt  had  passed  his  examination.  The  bankrupt 
denied  the  concealment  of  property,  and  the  Court  would  not  act  on  a  mere 
suggestion  for  which  there  was  not  the  slightest  pretence. 

His  Honour  said  that,  without  for  one  moment  intending  to  convey  any 
imputation  upon  the  bankrupt,  whose  conduct  appeared  to  him,  as  also  to 
the  assignees,  clear  of  blame,  he  should  adjourn  the  hearing  of  the  appli- 
cation for  certificate  to  the  28th  of  July.  Every  creditor  had  a  right  to 
put  forward  his  views.  The  bankrupt,  with  two  others,  had  been  the 
members  of  three  firms  ;  and  a  reasonable  time  must  be  allowed  to  creditors 
for  inquiry. 

Some  discussion  arose  respecting  a  right  of  proof  against  the  three 
estates,  Mr.  Peachy  appearing  for  the  assignees. 

His  Honour  said  it  did  not  appear  very  material  against  which  of  the 
three  estates  proofs  should  be  preferred,  as  each  estate  would  probably 

Sky  nearly  the  same  amount  of  dividend,  about  25.  Od.  in  pound.  The 
ouse  of  Lords  would  shortly  deliver  a  judgment  which  must  affect  the 
judgment  of  this  Court.  He  would  therefore  adjourn  the  case  until  that 
judgment  had  been  given,  unless  the  creditor  should  in  the  meantime  elect 
again9t  which  estate  he  would  prove  his  debt. 


Eeports;  of  Sfomt'^tocii  £anks(. 


THE  IONIAN  BANK. 

Thb  sixteenth  annual  meeting  of  the  proprietors  of  the  Ionian  Bank  was 
held  at  the  bank,  in  Qreat  Winchester-street,  on  the  29th  of  May,  Mr. 
Oliver  Farrer  (chairman  of  the  board  of  directors)  in  the  chair. 

The  usual  formalities  having  been  gone  through,  the  report  was  read.  It 
stated  that  the  favourable  anticipations  which  the  directors  ventured,  with 
some  qualification,  to  hold  in  their  last  report  have  been  fully  realised,  and 
they  can  now  look  forward  with  reasonable  confidence  to  a  period  of  pros- 
perous activity.  The  balance  to  the  credit  of  profit  and  loss,  on  the  Ist  of 
January,  1856,  was  £7,313  \Ss.  lOd. ;  the  net  profits  of  the  year,  after 
deduction  of  charges,  and  an  allowance  for  bad  debts,  are  £9,677  \0s,  6d, ; 
together  £16.991  95.  4(2.. ;  from  which  is  to  be  deducted  the  amount  of  two 
hw-yearly  dividends,  at  the  rate  of  5  per  cent,  per  annum,  £7,500;  leav- 
ing to  the  credit  of  profit  and  loss,  on  the  1st  January,  1857,  £9,401  9#.  id. 
They  subjoined  the  usual  abstract  of  the  results  of  the  year  1856,  which,  as 
showing  an  addition  to  the  rest  of  £2,177  10^.  6d,,  they  trusted  would  be 
reoeived  as  satisfactory. 
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The  CbMrman,  in  moving  the  ftdoption  of  the  Teport,  said  he  had  never 
ooeapied  his  position  with  greater  satiafaction  than  on  that  occasion,  for 
all  the  disasters  that  in  1851  had  threatened  to  hear  down  and  crash  the 
bank  were  now  entirely  removed.  (Hear,  hear.)  And  as  a  proof  of  their 
bettered  condition,  he  might  mention  that  the  net  profits  of  the  bank  had 
iDoreased  fr<Mn  £6,434  in  the  previous  year  to  £9,676  last  year»  showing  aa 
increase  of  £3,300-— an  increase  which  would  have  been  considerablv  more 
bot  for  the  fact  that  a  sum  of  £3,000  had  been  written  off  a  bad  dci)t  that 
had  been  advanced  long  back,  under  circumstances  which  would  have  ren- 
dered its  recovery  easy  in  England,  but  a  matter  of  great  difficulty  abroad. 
Their  future  promeots  were,  however,  good,  for  in  the  quarter  of  a  year 
which  had  elapeea  since  the  accounts  of  the  balance-sheet  were  closed,  he 
miderstood  from  the  secretary  there  had  been  an  increase  of  25  per  cent., 
which  he  trusted  would  continue  through  the  ^ear ;  for  while  for  some 
years  past  tiiere  had  been  a  complaint  of  a  deficiency  in  the  currant  crop, 
throu«i  the  disease  which  had  prevailed,  owing  to  the  mode  which  had 
been  discovered  and  adopted  for  checking  the  disease,,  the  chance  now  was 
that  the  complaint  would  be  of  a  larger  produce  than  could  be  consumed. 
(Hear,  hear,)  There  was  one  subje^  in  connection  with  this  increased 
produce,  to  which  it  was  necessary  to  direct  attention.  The  new  American 
tariff^  had  reduced  the  duty  to  be  paid  on  currants  from  40  cents  to  8  cents, 
the  effect  of  which  would  be  largely  to  increase  the  consumption  of  the 
article  in  America,  and  there  was  also  a  rapidly  increasing  demand  in 
Australia.  He  hoped,  therefore,  the  Government  of  this  country  would 
follow  the  American  example ;  for  it  was  strange  that  while  the  duty  on 
currants  the  produce  of  islands  whidi  were  under  British  protection  was 
15#.  Od.  per  cwt.,  that  on  raisins,  the  produce  of  countries  which  we  had  no 
connection,  was  only  lOs,  (Hear,  hear.)  To  this  he  might  add,,  that  the 
reduction  of  the  dutv  on  the  former  would  be  a  great  boon  to  the  poor 
people  in  the  manufacturing  and  mining  districts.  Every  exertion  had 
been  made  to  induce  the  Government  to  reduoe  the  duty  to  the  same 
amount  as  that  on  raisins,  hitherto  without  success,  but  not,  he  hoped, 
without  some  prospect  of  success  ultimately.  (Hear,  hear.)  With  regard  to 
the  dividend  of  5  per  cent.,  he  hoped  before  long  to  be  able  to  announce  Uk 
increase.  The  directors,  however,  had  always  been  careful  that  their 
dividend  should  be  honest  and  txmAfide^  and  upon  that  principle  they  would 
still  act ;  but  the  moment  they  could  increase  the  diyidend  honestly  they 
would  do  so.  (Hear,  hear.)  In  conclusion,  he  moved  the  adoption  of  the 
report. 

The  motion  having  been  carried  mm,  eon,,  and  the  retiring  directors 
re-elected,  the  proceedings  closed  with  a  vote  of  thanks  to  the  chiurman  and 
directors. 


THE  NATIONAL  BANK. 

The  twenty-second  annual  general  meeting  of  the  proprietors  of  this  bank 
was  held  on  the  27th  of  May,  at  the  office,  Old  Broad  Street,  Mr.  F.  New- 
sam  in  the  chair. 

The  Assistant-Secretary  (Mr.  Hyde)  then  read  the  report,  which  stated 
that  the  directors  felt  much  pleasure  in  being  able  to  confirm  the  accounts 
of  the  continuously  advancing  prosperity  of  Irish  interests.  Commerce  is 
extending ;  agriculture,  both  as  regards  the  tillage  of  land  and  the  breed- 
ing of  cattle  yields  a  remunerative  profit  to  all  concerned  in  it  i  and  the 
social  relations  of  every  class  are  improving  in  a  ratio  corresponding  with 
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fhifl  general  progress.  The  last  year's  harvest  was  on  the  whole  a  good 
one,  and  although  the  prices  of  grain  have  naturally  receded  from,  war 
rates  to  those  more  consistent  with  a  time  of  peace,  jet  liye-stock,  hatter, 
•and  other  Irish  produce,  have  throughout  the  past  twelve  months  fetched 
high  prices,  and  business  generally  has  been  safe,  sound,  and  profitable, 
nieir  banking  business  in  London  continues  to  advance  satisfactorily.  The 
result  of  the  transactions  of  the  bank  for  the  year  ending  31st  December, 
1856,  will  be  seen  from  the  following  statements  : — ^viz.,  first,  from  profit 
And  loss  account,  which  now  stands  as  follows  : — By  undivided  profits  at 
December,  1855,  £66,482  Ss.  9d. ;  b^  net  profit  for  the  year,  1856,  after 
writing  off  all  bad  debts,  and  providing  for  doubtful  ones,  £70,051  U.  Sd. ; 
total,  £137,433  10^.  Deduct  shareholders'  dividend,  June,  1850,  £13,500; 
bonus  paid  in  July,  £10,000;  shareholders'  dividend  to  December,  1850, 
£13,500;  balance,  December  21st,  1856,  £100,433  10«.  Ajb  regarded  the 
assets  and  liabitities  in  the  year  1856,  the  directors  desire  to  draw  the 
attention  of  the  proprietors  and  the  public  to  the  following  detailed  state- 
ment,  viz. : — ^Assets  : — ^^Id  and  silver  coin  in  Ireland,  £748,844  16«.  Sd, ; 
Government  funds,  with  Consols  and  New  Three  per  Gent.  Stock* 
£516,241  13#.  9(2. ;  Exchequer  Bills,  Debentures,  cash  on  hand  and  at  tiie 
Bank  of  England,  £424,760  15#.  lid;  bills  discounted,  on  hand, 
£2,455,916  2s, ;  advances  on  current  account  and  loans  at  short  notice, 
£617,723  15«.  Id. ;  cost  of  Glonmel  and  Carrick-on-Suir  Bank  shares  pur- 
ehased,  £32,517  8«.  9d. ;  bank  premises  in  London,  Dublin,  and  branches, 
£34,273  11^.;  total.  £4,830,278  3«.  2d.  Liabilities  :•— Paid-up  capital, 
London  stock,  £450,000  ;  local  stock,  £33,721 ;  Glonmel  and  Garrick-on- 
fioir  reserve  funds,  £6,921  18«.  2d. ;  circulation  of  notes,  £1,159,580 ;  due 
by  the  bank  on  deposit  receipts,  current  accounts,  &c.,  £3,079,621  15«. ; 
balance  of  reserve  fund.  £100,433  lOs. ;  total,  £4.830,278  3#.  2d.  The 
proprietors  were  aware  that  about  the  middle  of  December  last  great  ex- 
citement was  created  in  the  south  of  Ireland  by  some  misconstruction  of 
a  decision  given  by  the  Irish  Lord  Chancellor,  relative  to  the  responsibility 
of  the  shareholders  of  joint-stock  banks.  That  excitement,  acting  upon 
the  naturally  sensitive  minds  of  those  who  had  themselves  suffered  from, 
or  who  had  witnessed  the  losses  occasioned  to  others  by,  the  failure  of  the 
Tipperary  Joint  Stock  Bank,  rapidly  spread  among  the  country  people,  and 
caused  a  sudden  impetuous  run  for  gold  upon  all  the  banks ;  but  as  the 
demand  was  met  with  promptitude  and  vigour  the  panic  speedily  subsided, 
and  never  extended  beyond  the  neighbourhood  of  Tipperary,  where  it  com- 
menced. The  National  Bank,  having  the  most  branches  in  that  district, 
had  to  bear  the  storm  in  its  greatest  force ;  but  the  directors  had  nothing  to 
regret  in  being  thus  casually  placed  on  that  occasion,  in  so  prominent 
a  position,  since  the  result  must  prove  to  the  public  and  to  the 
shareholders,  that  they  had  their  resouroes  promptly  at  command; 
and  the  foregoing  account  of  the  assets  of  the  bank,  immediately 
after  the  excitement  had  ended,  must  show  how  fully  prepared  they  were 
for  all  contingencies.  (Hear,  hear.)  Very  nearly  the  whole  of  the  gold 
then  sent  over,  beine  no  loneer  required,  has  been  returned  to  this  country, 
and  is  again  profitably  employed.  The  deposits  and  circulation  have  risen 
to  nearly  halt  a  million  more  than  at  this  time  last  year,  and  such  invest- 
ments as  were  for  the  moment  disturbed  have  been  replaced  even  at  some 
little  profit ;  while  at  no  time  was  the  usual  accommodation  to  the  customers 
of  the  bank  in  any  way  curtailed.  The  directors,  observing  the  difficulty 
which  the  officers  of  the  bank  frequently  experienced  in  providing  satisfac- 
tory security  for  the  &ithful  discharge  of  their  duties,  and  feelmg  for  the 
destitute  situation  in  which  many  of  their  wives  and  families  are  often 
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Elaoed,  when  oyertaken  bj  misfortunes  over  wfaioh  thej  haye  no  control. 
aye,  with  the  concurrence  of  the  officers,  established  an  "Officers' 
Guarantee  Fund/*  which,  on  reaching  a  certain  maximum  amount,  will 
become  a  superannuation  fund,  and  be  placed  undw  their  own  manage- 
ment, for  the  benefit  of  those  who  haye  been  at  least  twenty  years  in  the 
seryice  of  the  bank,  or  for  the  relief  of  their  widows  or  families.  To  estab- 
lish this  fund  upon  a  solid  basis,  the  board  unanimously  resolyed,  with  the 
approbation  of  the  proprietors,  to  contribute  to  it  the  sum  of  £2,000,  and 
confidently  appealed  to  the  meeting  to  confirm  the  grant.  It  afforded  the 
board  much  satisfaction  to  announce  that  at  the  end  of  last  year  an  amal- 
gamation was  effected  between  the  National  Bank  and  the  Clonmel  and 
Oarrick-on-Suir  Banks.  Up  to  that  period,  though  the  National  was 
always  mutually  interested  in  these  banss,  they  were  separate  and  distinct 
establishments,  haying  their  own  proprietary  and  directors,  and  being 
regulated  by  their  own  deeds,  subject,  howeyer,  to  the  superyision  and  yeto 
of  the  London  board.  This  joint  administration  being  obyiously  more 
expensiye  and  inconyenient  than  a  management  under  one  responsible  con- 
trol, it  had  long  been  the  wish  of  the  directors  to  bring  about  a  union  of  the 
three  proprietaries,  and  for  that  purpose  Uiey»  from  time  to  time,  purchased, 
or  obtiained  by  effecting  an  exchange  of  metropolitan  stock,  at  par,  a  great 
part  of  the  shares  of  those  institutions,  and  since  the  amalgamation  the 
remainder  of  them  haye  been  secured  *,  so  that  the  Clonmel  and  Garrick- 
on-Suir,  hitherto  independent  banks,  haye  now  merged  into  and  form  an 
integral  part  of  the  National  Bank,  which  society,  by  authority  of  the 
Commissioners  of  the  Inland  Beyenue,  has  obtained  the  right  of  issue  to 
the  extent  of  £90,512,  formerly  possessed  by  those  banks,  and  the  three 
establishments  are  now  become  one  and  the  same,  under  the  sole  control 
and  management  of  the  London  directors.  The  paid*aip  capitals  of  the 
Clonmel  and  Carrick-on-Suir  Banks  amounted,  as  appears  in  the  foregoing 
accounts  of  assets  and  liabilities,  to  £33,721,  and  their  reeenre  funds  to 
£6,921  I8s.2d,i  tosetber,  £40,642  ISj.  2d.,  of  which  the  National  Bank 
has  now  acquired  sole  possession,  by  purchase  or  in  exchange  for  the  me- 
tropolitan stock,  at  par,  as  is  shown  under  the  head  of  assets,,  at  the  ooet  of 
£32,518  13^.  9(1. ;  being  a  balance  in  fayour  of  the  National  Bank  from 
this  purchase  of  £8,124  4#.  5(f.  Besides  which  direct  adyantage,  the 
Nationid  Bank  secures,  in  addition,  a  lucratiye  and  promising  increase  to 
its  business.  The  directors  are  happy  to  belieye,  therefore,  that  in  making 
this  arrangement,  they  haye  only  anticipated  the  approbation  of  the  pro- 
prietors. From  the  period  of  the  first  establishment  of  the  National  Bank 
up  to  the  year  1851,  there  were  accumulated  in  the  hands  of  the  directors 
a  number  of  diares,  either  from  forfeiture  for  non-payment  of  calls,  or  from 
yarious  other  causes,  at  a  price  somewhat  about  par.  Of  thesa 
shares  the  directors  ayailed  themselyes,  as  far  as  was  necessary,  to 
effect  the  settlement  with  the  Clonmel  and  Carrick-on-Suir  share- 
holders, the  others  they  haye  been  gradually  disposing  of  in  the 
market,  as  fayourable  opportunities  offered  ;  and  between  the  price  they 
stood  at  in  the  books,  ana  the  price  they  haye  now  realised,  the  result  has 
been  a  profit  of  £11,976  14«.  lid.;  and  adding  to  this  sum  the  disposable 
fund  accruing  to  the  bank  from  the  amalgamation  of  the  Clonmel  and  Oar- 
rick-on-Suir banks,  £8,124  4«.  5d..  there  will  be  then,  together,  the  sum  of 
£20,000  I9s,  4(i.  at  the  disposal  of  the  shareholders.  But  as  the  accession  of 
the  business  of  the  Clonmel  and  Carrick-on-Suir  banks  by  the  National  Bank 
may  fairly  call  for  an  increase  of  its  capital,  at  least  commensurate  with 
the  amount  of  local  stock  absorbed,  the  directors  recommend  that  the  paid- 
up  capital  of  the  National  Bank,  now  ^50^000  (being  £22  lOi.  on  20,000 
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Bhares)  shall  be  raised  to  £500,000 ;  and  to  effect  this  object,  thej  propose 
to  apply,  in  part,  the  forementioned  sum  of  £20,100  19«.  4c{.,  and  to  take 
from  the  reserve  fund  the  balance,  say  £29,809  0«.  8(2^  making  together  the 
sum  required  of  £50,000.  So  that,  from  the  Ist  of  January,  1857,  every 
share  will  represent  £25  paid  up,  being  a  bonus  of  £2  10«.  per  share  in 
stock ;  and  on  this  recommendatipn  being  approved  of  and  adopted  by  the 
proprietors,  they  will  receive  a  dividend  upon  £25  per  share,  at  Uie  rate  of 
6  per  cent,  per  annum,  free  ef  income  tax,  in  July  next.  The  capitalising 
of  this  £29,899  0«.  8(2.  out  of  the  reserve  fund  will  temporarily  reduce  it 
to  £70,534  9#.  4(2.,  but  from  the  present  working  of  the  bank  the  directors 
have  every  reason  to  believe  that  by  the  next  annual  general  meeting  it 
will  have  again  reached,  if  not  exceeded,  the  amount  wmch  it  had  attained 
at  the  end  of  last  year.  (Hear,  hear.)  The  directors  had  to  lament  the 
loss,  within  a  short  period,  by  death,  of  two  of  their  colleagues,  B.  R. 
Guinness,  Esq.,  of  Dublin,  and  James  Hartley,  Esq.,  of  London  ;  and  they 
have  now  to  report  that,  in  compliance  with  the  terms  of  the  deed  of  set- 
tlement, they  have  filled  up  the  vacancy  occasioned  by  the  decease  of  Mr. 
R.  R.  Ghiinness,  by  the  election  of  John  Harvey  Lewis,  Esq.,  high  sheriff  of 
the  county  of  Kildare,  generallv  resident  in  London.  While,  as  a  proof  of 
the  high  regard  in  which  their  late  friend,  Mr.  Hartley,  was  held  by  them, 
and  to  evince  their  sense  of  the  lively  interest  he  ever  took  in  promoting 
the  prosperity  of  the  bank,  the  directors  have  unanimously  selected  his 
nephew  and  partner,  B.  H.  Hartley,  Esq.,  for  his  successor,  and  looked 
with  confidence  to  his  election  being  now  confirmed.  (Hear,  hear.)  Mr. 
Lewis  having  been  elected  in  the  place  of  the  late  Mr.  Guinness,  whose  turn 
it  was  to  have  retired  by  rotation,  as  well  as  two  others — Rowland  Ronald 
and  Jeremiah  Dunne,  Esqrs. — being  eligible,  now  offer  themselves  as  can- 
didates for  re-election.  Colonel  Oliphant  having  resigned,  there  is  a  va- 
cancy in  the  direction,  which  may  now  be  filled  up.    (Cheers.) 

The  Chairman,  in  moving  that  the  report  be  adopted,  said  that  the  cheers 
which  had  accompanied  the  reading  of  it  made  his  task  a  pleasing  one, 
and  rendered  it  unnecessary  for  him  to  trouble  the  meeting  with  many  ob- 
servations upon  it.  To  the  remarks  which  it  contained  respecting  the  con- 
tinued prosperous  state  of  Irish  interests,  he  could  have  but  little  to  add, 
since  it  was  a  fact  which  was  now  so  clearly  apparent,  and  so  generally 
acknowledged.  As  Irish  bankers,  they  could  not  but  feel  that  much  of 
the  success  of  their  operations  mainly  depended  upon  the  prosperity 
of  the  country,  and  while  they  carefuUy  watched  the  rapid  strides  it 
was  making  towards  wealth,  they  met  with  such  startling  facts  con- 
firming that  progression,  and  he  was  induced  to  lay  before  the  meet- 
ing some  few  comparisons  between  the  present  state  of  Ireland  and 
what  it  was  in  1651,  in  order  that  thev  should  never  be  forgetful  of  the 
manifold  blessings  which  it  had  received  as  a  nation.  He  need  not  trouble 
them  with  an  array  of  statistical  returns  to  prove  an  unquestionable  fact. 
it  would  be  suflScient  for  his  present  purpose  if  he  adduced  some  few  lead- 
ing points  to  illustrate  the  most  prominent  features  of  that  improvement, 
and  first  he  would  mention  the  most  remarkable  as  it  was  certainly  the 
least  anticipated — that  out  of  the  whole  of  the  property  sold  in  Ireland 
under  the  Incumbered  Estates  Court,  amounting  to  upwards  of  £18,000,000, 
four-fifths  of  it  had  been  purchased  by  the  Irish  themselves.  (Cheers.) 
Notwithstanding  the  absorption  of  so  large  an  amount  of  capital  as  these 
purchases  occasioned,  the  funded  property  held  in  Ireland  had  increased 
£5,000,000  since  1851,  and  the  deposits  in  the  banks  had  augmented  to  a 
like  extent.  With  regard  to  agriculture,  it  was  computed  that  500,000 
acres  haye  been  added  to  the  cultivated  area  of  the  country  within  the  las^ 
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few  jMrs,  and  that  the  preeent  Taloe  of  the  live  etoek  is  £6^0,000  beyonl 
wfaftt  it  mm  in  1851.    For  butter  the  demand  had  laet  year  been  so  great, 
both  for  exportation  to  the  ooloniee  and  for  conBomption  in  England  and 
Scotland,  that  it  was  reckoned  that  no  less  than  1,500,000  firkins  had  been 
shipped  from  Ireland  in  the  coarse  of  the  year.     To  come,  however,  to 
results  which  more  immediately  affected  their  own  interests,  he  would  beg 
leave  to  refer  them  to  the  accounts  on  the  table  to  show  the  directors' 
stewardship  of  their  affairs  for  the  year  1856.    The^  would  observe  from 
the  first  account  that  of  profit  and  loss,  that  the  profits  of  last  year  far  ex- 
ceeded those  of  anv  previous  one,  being  £70,957,  and  that  the  reserve  fund, 
after  paving  a  dividend  of  6  per  cent,  and  a  bonus  of  10«.  a  share  in  July 
last,  had,  at  the  end  of  the  year,  reached  the  sum  of  £100,433.    (Hear, 
and  cheers.)    The  second  account,  that  of  assets  and  liabilities,  showed  the 
exact  position  of  the  bank,  and  they  would  not  fail  to  notice  from  it,  that 
after  encountering  rather  a  smart  run  in  Tipperary,  which  occasioned  them 
in  the  short  space  of  six  days,  to  send  over  £400,000  in  gold  to  Ireland,  and 
to  nay  £150,000  in  London  as  the  balance  of  exchanges  against  them,  they 
haa  still  a  reserve  of  gold  in  Ireland  to  the  amount  of  £748,844,  to  meet  a 
circulation  of  £1,159,580,  or  two-thirds  of  the  entire  issue.   (Cheers.)    The 
capital  and  reserve  fiind  were  invested  in  Consols,  and  the  amount  of  the 
deposits  and  their  other  resources  were  engaged  in  advances  upon  current 
accounts  in  Ireland,  in  loans  on  Qovemment  securities  at  short  notice,  or  else 
employed  in  the  discount  of  commercial  paper,  which  falling  due  at  the  rate 
rate  of  £30,000  to  £40,000  a  day,  must  at  all  times  be  sufficient  to  meet  any 
possible  withdrawal  of  deposits,  or  to  discharge  any  liability  the  bank  is 
under.  (Cheers.)  If,  therefore,  it  were  an  axiom  of  sound  banking  that  a  bank 
should  always  have  resources  at  hand  to  meet  its  liabilities,  but  at  the  same 
time,  while  bearing  that  fundamental  point  in  view,  those  resources  should 
be  employed  to  the  best  possible  pront,  consistent  with  security,  then  he 
thought  tiie  directors  might  justly  refer  them  to  the  accounts  then  exhibited 
as  the  best  possible  proof  that  a  strict  adherence  to  such  principles  had 
been  their  guide  in  tne  administration  of  the  affairs  of  the  bank.  (Cheers.) 
The  accounts  have  been  examined  and  audited  by  a  committee  formed  from 
the  board,  whose  names  are  aflixed  to  them  and  whose  reputation  would, 
he  hoped,  be  a  sufficient  guarantee  for  their  correctness.     The  checking  of 
the  share  register  formed  part  of  the  regular  routine  duty  of  the  board, 
and  the  character  of  those  who  composed  that  body  would,  he  trusted,  be 
a  warranty  that  no  advances  were  allowed  to  the  directors  themselves — 
(hear)— or  to  speak  more  plainly,  that  the  whole  united  board  did  not  owe 
the  bank  one  shilling.    (I^ud  cheers).    In  that  respect  he  did  not  believe 
that  they  differed  from  the  condition  of  other  well  rezulated  establishments, 
for,  notwithstanding  all  that  had  recently  occurred,  he  had  still  that  faith 
in  the  probity  and  honour  of  gentlemen,  who  from  their  position  are  gen^ 
erall^j^  selected  to  fill  the  office  of  directors  of  public  companies,  to  believe» 
that  if  a  contrary  system  did  exist,  it  was  but  a  solitary  exception  to  the 
general  practice.    (Cheers.)    The  board  now  asked  iiie  shareholders  to 
confirm  the  proposed  grant  of  £2,000  in  aid  of  the  officers  guarantee  fund, 
and  they  did  so  with  every  confidence,  feeling  persuaded  that  such  a  fund 
would  afford  the  bank  better  security  for  the  fidelity  of  the  officers,  and  in 
the  end  be  of  benefit  to  the  officers  themselves.     (Cheers.)    The  amalga* 
mation  of  the  Clonmel  and  Carrick-on-Suir  Banks  with  the  National  Bank 
would,  he  doubted  not,  be  hailed  with  m  much  satisfaction  by  the  meeting 
as  the  announcement  of  it  had  afforded  to  the  directors,  not  only  because 
of  the  pecuniary  advanta^  attending  it,  but  because  of  the  increased  busi- 
ness to  be  expected  from  it.     (Hear.)    The  directors  congratulated  them 
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upon  flie  Baeoeea  which  had  attended  their  careful  watchfuhiesa  in  the  sale 
01  the  bank  shares  which  had  been  so  long  in  its  possession,  and  trusted 
that  the^  would  agree  with  them  that  no  oetter  disposition  of  the  casual 
siins  arising  from  the  amalgamation  of  the  Clonmel  and  Oarrick-on«Suir 
Banks,  and  from  the  sale  of  these  shares,  could  have  been  devised  than 
that  which  was  recommended  in  the  report,  for  although  the  proposed 
bonus  of  £2  10«.  per  share,  which  it  was  intended  to  capitalise,  so  as  to 
raise  the  canital  of  the  bank  to  £500,000,  must  temporarily  trench  upon 
the  reserve  rund,  yet  they  had  every  reason  to  believe,  from  the  present 
working  of  the  bank«  that  before  the  next  annual  meeting  that  fima  would 
have  reached  a  higher  maximum  than  it  had  vet  attained.  The  directors 
were  sure  that  the  shareholders  would  svmpathise  with  them  in  the  feeling 
expressed  in  the  report  at  the  loss  they  had  sustained  bv  the  death  of  their 
•two  friends  and  colleagues,  Mr.  Guinness  and  Mr.  Hartley,  and  they  hoped 
that  the  selection  which  they  had  made  of  two  gentlemen  to  fiU  their  places 
would  meet  with  the  approbation  of  the  meeting.  In  conclusion  he  had  to 
move  that  the  report  be  received,  adopted,  and  circulated  amongst  the  pro- 
prietors.   (Cheers.) 

Mr.  M'Evoy  Gartlan  said  he  felt  much  pleasure  in  seconding  the  motion. 
He  had  discharged  the  same  duty  on  previous  occasions,  but  never  with 
such  pleasure  as  on  the  present.  The  report  and  statement  made  by  the 
chairman  were  so  ample  and  so  satisfactory,  that  there  were  no  questions 
for  any  shareholder  to  ask.  He  was  glad  to  be  able  to  add  his  testimony 
to  that  of  the  chairman,  as  to  the  increasing  prosperity  of  Ireland.  It  was 
impossible  for  anj  person  to  visit  the  country  and  not  be  struck  with  the 
marked  signs  of  improvement.  He  considered  that  the  manner  in  which 
the  directors  had  conducted  the  negociation  for  the  amalgamation  with  the 
Clonmel  and  Carrick  Banks  reflected  the  highest  credit  on  them.  ^  It  woidd 
have  been  impossible  to  effect  the  junction  at  a  more  favourable  time  or  on 
better  terms.    (Hear,  hear.) 

The  resolution  was  then  put,  and  carried  unanimonsly. 

Mr.  Smithwick  said  he  was  a  resident  of  the  district  in  which  the  recent 
run  had  taken  place,  and  could  bear  testimony  to  the  increased  confidence 
in  the  stability  of  the  bank.  After  a  very  short  j>eriod  tiie  persons  who 
had  drawn  out  the  money  hastened  to  lodge  it  again,    (Hear,  hear.) 

In  answer  to  a  question 

The  Chairman  stated  that  there  still  were  a  few  shares  in  the  hands  of 
the  company  undisposed  of. 

The  election  of  Mr.  Hartley  to  a  seat  on  the  board  was  confirmed. 

The  retiring  directors,  Messrs.  Jeremiah  Dunne,  &.  BoUand,  and  J.  H. 
Lewis,  were  re-elected. 

Mr.  M%jor  Osborne  was  elected  a  director  in  the  room  of  Colonel  Oli- 
phant,  who  retired. 

The  usual  votes  of  thanks  were  then  given  and  the  proceedings  termi« 
nated. 


HIBEENIAN  BANK. 
Ths  half-yearly  meeting  of  the  proprietors  was  held  at  the  bank  in  Castle 
Street,  on  the  2nd  June.  The  report  announces  that  affairs  continue  in  a 
most  prosperous  condition,  and  merely  recommends  for  adoption  the 
payment  (out  of  clear  profits)  of  a  dividend  at  the  rate  of  6  per  cent,  per 
annum  (free  of  income  tax)  for  the  six  months  ended  the  1st  of  May  last. 
A  suflffestion  was  made  by  a  director  to  the  effect  that  the  Hibernian  Bank 
ihould  have  the  right  to  issue  notes  as  weU  as  the  Belfost  and  the  Northern 
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Bank,  both  of  which,  it  was  urged,  bj  the  exercise  of  that  priyilece,  had 
realised  large  profits.  The  suggestion  was  favourably  rceelved,  and,  after 
some  discussion,  it  was  resolved  that  an  effort  should  be  made  to  obtain  for 
the  bank  the  privilege  enjoyed  with  so  much  advantage  by  similar 
companies.  The  report  having  been  unanimously  adopted  the  meeting 
separated. 


BANK  OF  BRITISH  NORTH  AMERICA.  . 

The  twenty-first  yearly  general  meeting  of  the  proprietors  of  this  bank 
was  held  on  the  2nd  of  June,  at  the  offices  in  St,  Helen's  Place,  Bfr.  J.  J. 
Cummins  in  the  chair. 
The  advertisement  convening  the  meeting  having  been  read, 
The  secretary  proceeded  to  read  the  following  report  and  statement  of 
accounts : — 

The  accounts  which  have  been  placed  in  the  hands  of  the  proprietors 
exhibit  a  diminution  in  the  profits  of  the  bank  for  the  last  year,  as  compared 
with  that  of  the  previous  year,  amounting  to  £6,132  45.  2d.  The  disposable 
profit,  however,  after  deducting  bad  debts,   and  making  provision  for 
probable  loss  on  doubtful  dependencies,  amounts  to  £90,943  18^.  6d.,  a 
sum  which  enables  the  directors  to  declare  the  usual  dividend  at  the  rate 
of  6  per  cent,  per  annum,  together  with  the  same  amount  of  bonus  as  that 
paid  for  each  of  the  last  two  years,  namely,  £1   10^.  per  share,  this  latter 
Deinff  free  of  income  tax,  whicn  leaves  a  sum  of  £948  18;.  6d.  to  the  rest. 
The  directors  consider  it  right  to  state  that  the  accounts  received  from  the 
branches  for  the  first  four  months  of  the  present  year  do  not  exhibit  profits 
equal  to  those  of  the  corresponding  period  last  year  *,.  and  they  take  this 
opportunity  of  reminding  the  proprietors  of  that  which  has  been  previously 
stated  by  the  court,  that  the  amount  to  be  paid  as  bonus  must  always  be 
dependent  on  any  surplus  which  may  remain  beyond  a  dividend  at  the  rate 
of  6  per  cent,  per  annum.    That  considerable  monetary  pressure  does  exist 
in  the  North  American  provinces  is  well  known  to  those  connected  by  trade 
with  that  portion  of  our  colonial  empire,  and  there  can  be  no  difficulty  in 
accounting  for  the  occurrence  of  such  a  pressure.     The  fact  that  the 
interest  of  money  has  for  some  time  ruled  at  a  higher  rate  in  England  than 
that  which  the  laws  prevailing  in  Canada,  an<f  the  adjacent  colonies,  allow 
to  be  charged,  must  have  had  a  considerable  influence  in  withdrawing 
capital  from  thence,  as  well  as  preventing  its  introduction.  The  continuance 
of  a  financial  policy  so  opposite  to  that  adopted  by  the  mother-country  has 
attracted  the  serious  attention  of  some  of  the  colonial  legislatures,  and 
may  probably  lead  to  a  beneficial  alteration  in  that  important  matter.     It 
must  also  be  borne  in  mind  that,  for  the  last  three  or  four  years,  larg^ 
expenditure  has  taken  place  in  the  construction  of  railroads  and  other 
improvements ;   the  internal  trade  of  British  North  America  has  been 
stimulated  in  a  proportionate  degree ;  and  a  general  enhancement  in  the 
cost  of  all  commodities  has  taken  place,  and,  which  is  of  still  greater 
importance,  a  vast  increase  in  the  value  of  real  estate.    Many  of  these 
works  have  advanced  towards  completion;    and  there  is  at  present  a 
considerable  diminution  in  the   outlay,  which,  with  the   cause  already 
alluded  to,  has  tended  to  produce,  as  a  necessary  consequence,  the  reaction 
which  is  now  felt.    There  can  be  no  doubt,  however,  that  great  benefit  will 
result  from  the  opening  up  of  the  country,  and  the  general  improvement 
thus  accomplished.     Under  such  circumstances,  the  directors  look  with 
confidence  to  an  early  return  of  progressive  and  permanent  improvement  in 
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ihB  prospdrity  of  these  great  proyinoes.  The  sum  in  the  balanoe-sheet  at 
the  debit  of  oatlay  on  bank  premises,  which  stood  in  the  former  accoaut  at 
£42,000,  now  stands  £44,500.  The  actual  sum  expended  during  the  year 
in  the  purchase  of  land  and  the  erection  of  buildmgs  at  London,  0.  W., 
Brantford,  and  Three  Bivers,  was  £5,289  6#.  3d. ;  but  £2,789  Qs.  3d.  was 
written  off  as  deduction  from  the  profits.  The  branch  at  Newfoundland 
will  be  closed,  and  the  business  discontinued,  on  the  30th  of  the  present 
month,  a  new  local  bank  taking  the  place  of  the  branch.  The  directors 
have  been  led  to  this  step  from  a  conyiction  that  the  capital  heretofore 
employed  in  that  island  could  be  more  profitably  used  at  their  other 
branches.  The  usual  statement  of  accounts  will  now  be  read ;  and  the 
directors  have  pleasure  in  annonncing  that  they  have  declared  a  half-yearly 
dividend  at  the  rute  of  6  per  cent,  per  annum,  and  that,  in  addition  thereto, 
tiiey  have  appropriated  as  a  bonus  to  the  shareholders  a  portion  of  the 
uncuvided  profits  to  the  extent  of  £30,000,  being  30s.  per  share,  or  3  per 
cent,  on  the  capital  stock  of  the  bank,  which  will  be  payable  on  and  after 
the  6th  of  July  next. 

"Balance-sheet,  December  31,  1856.— Liabilities :  Capital,  £1,000,000; 
circulation,  £586,202  17^.  2d. ;  deposits,  £529,745  9s.  7d.  ;  bills  payable 
and  other  liabilities,  £688,150  lis.  6d. ;  reserve  for  Christmas  dividend, 
£30,000;  undivided  net  profit,  £146,061  8«.  4d.  Total,  £2,980,160  9s.  Id. 
Assets :  Specie  and  cash  at  bankers',  £302.537  19^.  3d. ;  bills  receivable 
and  other  securities,  £2,633,122  10«.  4d, ;  bank  premises,  £44,500.  Total, 
£2,980,160  9s.  Id. 

**  Profit  and  loss  account  to  December  31,  1856. — Dividends  and  bonus 
declared  as  follow : — ^At  Midsummer,  1856,  payable  July,  1856.  dividend 
£30,000  bonus  £30,000 — ^£60,000 ;  at  Christmas,  1856,  payable  Junuary, 
1857,  dividend,  £30,000 — £90,000  ;  balance  in  hand,  being  undivided  net 
profit  to  December  31,  1856,  £146,061  8#.  4d.  Total,  £236,061  8s.  4d. 
balance  of  undivided  net  profit  to  December  31,  1855,  £145,117  9s.  lOd. ; 
net  profit  for  the  year  1856,  after  deduction  of  all  current  charges,  and 
providing  for  bad  and  doubtful  debts,  £90,943.  18#  6d.  Total,  £236,061 
Bs.  id." 

The  Chairman  rose  and  said,  the  report  of  the  directors  had  so  distinctly 
eonveyed  the  united  mind  of  tiie  board  to  the  proprietors  that  there  was 
very  little  left  for  him  to  say  on  this  occasion,  llie  pressure  which  cer* 
tainly  existed  in  the  Canadas  had  been  pointedly  alluded  to  and  accounted 
for.  It  was  to  be  expected  that  a  disturbance  in  monetary  affairs  would 
occasionally  occur  in  a  young  country,  and  when  they  considered  the  gigantic 
strides  which  had  been  made  in  Canada  in  the  last  four  years,  it  could  not 
be  a  matter  of  surprise  that  a  transition  from  a  state  of  war  to  that  of 
peace  should  have  occasioned  some  slight  redaction ;  but  really  such  a 
re-action  as  that  which  had  occurred  could  only  be  compared  to  the  retiring 
wave  of  an  advancing  tide,  and  he  was  satisfied  that  no  long  time  would 
•lapse  before  Canada  would  be  advanced  to  a  degree  of  prosperity  that  fuw 
persons  of  the  present  day  could  imagine.  It  was  impossible  this  should  not 
DC  the  case  when  they  considered  the  thousands  of  miles  of  railroads  in  that 
country  i^proaching  completion  or  already  made,  and  the  other  great 
advantacee  which  it  possessed.  He  would  not,  however,  dwell  further  on 
these  subjects,  because  the  time  of  the  meeting  would  be  occupied  on  other 
matters.  The  result  of  the  accounts  was  in  Sie  hands  of  the  proprietors, 
and  if  there  was  any  matter  upon  which  explanation  was  required  he  should 
be  hwpy  to  give  it,  and  they  would  afterwards  proceed  to  the  other  busi« 
nesB  of  uie  day. 
A  long  discussion  ensued,  principally  relating  to  the  mode  of  rendering 
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the  >ooo—y,  in  whiob  Mr.  Jonah  WUsod  and  Mr.  Borradule  look  part»  Mr. 
Wilson  foggeating  the  proprietj  of  stating,  as  a  separate  item  in  the 
balance-sheet,  the  amount  of  the  reserre  fund  held  agamst  bad  and  doubt- 
ful debts,  which  fund  the  chairman  eznlaned  was  in  addition  to  the  balance 
of  nndiTided  net  profits  appearing  in  toe  balance  sheet. 

It  was  then  mored  that  the  report  be  receiTcd  and  adopted,  and  printed, 
as  usual,  for  the  information  of  Uie  proprietors. 

The  motion  haTing  been  carried  unanimously. 

The  Gharman  said  ther  would  now  proceed  to  the  re-election  of  those 
directors  who  had  retired  by  rotation ;  and  after  that  question  should  be 
decided  bj  the  meeting  they  would  proceed  to  the  election  of  a  director  in 
the  room  of  Mr.  Jolm  Stewart,  who,  from  a  feeling  of  increased  bodily 
infirmitr,  especially  in  reference  to  lus  hearing,  had  resigned  his  seat.  He 
might  be  permitted  to  saj  that  Mr.  Stewart  was  greatly  esteemed  by  the 
directors,  both  as  a  friend  and  as  a  colleague.  The  directors  retiring  by 
rotation,  were  Messrs.  Oliver,  Farrar,  Wm.  Chapman,  and  Robert  Garter, 
whose  names  he  would  put  seriaHm. 

This  hanng  been  done,  these  three  gentiemen  were  unanimously  re- 
elected. 

The  Chairman  next  announced  that  the  candidates  who  were  duly  qua- 
lified, who  had  come  forward  to  represent  the  vacancy  on  the  board,  caused 
by  the  retirement  of  Mr.  Stewart,  were  Messrs.  Edward  Billing,  Frederick 
Gharman,  John  Blozam  Elin,  and  John  Ranking. 

Mr.  Billing  rose  and  said,  that  after  giving  the  matter  due  conmderation, 
he  had  resolved  not  to  contest  the  election,  as  he  found  there  was  a  unani- 
mous feeling  in  favour  of  a  previous  candidate ;  though  he  felt  he  had 
some  claims  to  the  post  he  aspired  to.  He  had  resided  twenty  years  in  the 
colony,  and  he  had  been  a  director  of  a  bank  in  Nova  Scotia  for  a  period 
of  fifteen  years,  and,  therefore,  had  a  knowledge  of  local  bankins  business. 
He  had  been  a  holder  of  stock  almost  from  the  commencement  (h  the  bank, 
and  felt  a  great  interest  in  its  prosperity,  and  on  a  future  occasion  he  should 
again  oiSer  himself. 

Mr.  Ranking,  who  also  addressed  to  the  same  eiSect,  retired  from  the 
contest. 

Mr.  Gharman  said  he  had  stated  in  his  circular  to  the  proprietars  that 
he  had  been  a  large  proprietor  in  this  bank  for  many  years.  He  was  pre- 
sent when  the  institution  was  first  proposed,  and  he  was  well  acquainted 
with  the  banking  business  in  the  colonies.  He  did  not  know  whether  these 
facts  would  give  him  greater  claims  to  a  seat  at  the  board,  and  he  left  the 
matter  in  the  hands  of  the  meeting.  He  should  certainly  test  the  question 
with  Mr.  Elin. 

A  proprietor  begged  to  inquire  what  amount  of  stock  each  proprietor 
heldP 

The  Chairman  said  both  gentlemen  were  large  proprietors.  He  begged 
to  say,  however,  that  when  gentlemen  came  forward  as  candidates,  being 
duly  qualified  by  holding  the  requisite  number  of  shares,  they  came  forward 
on  an  equality. 

A  proprietor  asked  what  was  the  qualification  of  a  director  P 

The  Chairman  replied,  twenty-five  shares. 

Mr.  Borradaile  said  he  did  not  think  it  was  either  becoming  or  at  all 
necessary  to  question  individuals  as  to  the  number  of  shares  they  held. 
One  man  holding  only  fifty  shares  mi^t  be  as  valuable  a  member  of  the 
board  as  another  who  held  500.  He  trusted  that  the  test  of  eligibility 
would  not  be  confined  the  number  of  pharos  held  by  the  respective  candi* 
dates,    (Hear.) 
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Mr.  Elin  stated  he  wae  a  director  id  two  other  colonial  bs&ks,  and  had 
been  engaged  in  business  in  the  West  Indies,  as  a  merchant,  and  also  as  a 
banker,  prior  to  the  establishment  of  a  joint-stock  bank  there.  He  should 
be  happy  to  give  his  attention  to  the  interests  of  this  bank.  His  present 
business  engagements  did  not  take  up  much  of  his  time,  and  having  leisure, 
he  would  deyote  all  his  energies  to  the  promotion  of  the  interests  of  the 
proprietors.  Tn  the  event  of  his  falling  into  ill-health,  or  living  out  of 
town,  or  being  in  any  way  incapacitated  from  attending  to  his  duties  punc- 
tually, he  would  immediately  resign  his  post.  He  left  Mb  case  in  the  nands 
of  the  proprietors. 

Mr.  Oharman  said,  he  was  differently  situated  from  the  last  speaker,  and 
founded  his  claim  on  their  support  on  the  fact  that  he  was  not  a  director 
in  any  other  bank ;  but  he  had  a  large  interest  in  that  bank.  He  had 
resided  twenty-five  years  in  the  colony,  and  had  carried  on  a  little  banking 
business  there  on  his  own  account — (a  laugh)— and  therefore  he  knew  the 
ins  and  outs  of  the  business.  If,  however,  Mr.  Elin  was  elected,  he  would 
not  find  fault,  but  he  thought  it  right  the  thing  should  be  tested. 
^  Mr.  Josiah  Wilson  did  not  think  they  should  adopt  the  principle  or  posi- 
tion assumed  by  the  last  speaker.  There  were  oftentimes  people  who  had 
a  very  large  amount  of  interest  in  undertakings  who  were  the  most  ineffi- 
cient and  objectionable  parties  to  be  found.    (Hear.) 

After  a  few  words  from  Mr.  Elin, 

The  Chairman  said  he  felt  that  what  had  fallen  from  one  of  the  candi- 
dates compelled  him  to  make  a  remark  on  two  statements  which  were  con- 
tained in  that  gentleman's  circular.  Mr.  Gharman,  in  his  letter  addressed 
to  the  proprietors,  stating  his  intention  to  offer  himself  for  the  vacant  seat, 
said,  '*ne*was  free  to  confess  that  he  had  not  the  support  of  the  directors — 
he  believed  there-was  no  prejudice  on  their  part  to  nim,  but  that  they  had 
a  prepossession  in  favour  of  anotiier ;  but  if  this  principle  was  carried  out, 
there  was  a  death-blow  to  free  elections,  &o"  Upon  that  he  (the  chair- 
man) must  be  allowed  to  remark  that  the  course  adopted  at  that  board  had 
uniformly  been  for  the  directors  collectively  as  well  as  individually  not  to 
pass  an  opinion  upon  the  merits  of  any  candidate  until  after  the  whole  of 
the  candidates*  names  were  before  them.  The  directors  then  consulted 
together  as  to  whom  they  should  individually  support ;  and  for  the  purposes 
of  that  unanimity  which  was  so  necessary  in  all  large  establishments,  the 
gentleman  who  was  most  satisfactory  to  the  majority  of  the  directors  com- 
manded the  votes  of  the  whole  court.  (Hear,  hear.)  Such  was  the  case 
with  Mr.  Elin.  He  believed  he  was  not  known  to  many  of  the  court ;  but 
they  had  become  acquainted  with  that  gentleman's  high  character  and  fitness 
for  the  position  of  director.  Now,  another  statement  in  the  same  circular 
declared  that  none  of  the  directors  had  resided  in  the  colony ;  but  what 
was  the  fieict  P  One  director  had  resided  in  the  colony  twentjr-three  years  ; 
another,  eight  or  nine  years ;  and  another  was  connected  with  <me  of  the 
most  influential  firms  in  Canada,  where,  as  in  London,  he  believed  no  man 
could  be  more  respected  than  he  was.  (Hear,  hear.)  He  would  now  put 
the  question,  and  would  take  the  name  of  Mr.  Charman  first,  as  his  name 
stood  first  in  alphabetical  order. 

The  Chairman  then  put  the  question,  "  that  Frederick  (?harman,  Esq«, 
be  elected,"  when  three  hands  only  were  raised  in  the  affirmative,  and  he 
was  declared  not  elected. 

The  question  was  then  put,  "that  John  Bloxam  Elin,  Esq.,  be  elected.*' 
which  was  carried  in  the  affirmative  and  without  opposition,  and  the 
chairman  declared  him  duly  elected. 

Mr.  Elin  having  briefly  returned  thanks, 
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Mr.  Josiah  Wilson  mored  a  vote  of  thanks  to  the  chairman  and  direefion 
in  hifffalj  oomplimentary  tenns,  and  the  motion  was  seconded  by  GoloDei 
BazaTgette  and  carried  by  acclamation. 

QThe  Chairman  briefly  retamed  thanks,  and  the  meeting  broke  ap. 


BANK  OP  AUSTRALASIA, 

The  twenty-third  annnal  meeting  of  the  proprietors  of  the  capital  stock  of 
the  Bank  of  Australasia  was  held  at  the  bank,  Threadneedle-sireet«  on  the 
8th  of  June.  Mr.  T.  Wingate  Henderson,  chairman  of  the  board  of  direc- 
tors, in  the  chair. 

The  direotOTs  have  the  satisfaction  of  presenting  to  the  proprietors  the 
following  statements  of  account,  showing  the  result  of  the  transactions  of 
the  bank  for  the  year  to  13th  October,  1856.  The  profit  and  loss  account 
at  that  date  stood  as  follows : — 

Balance  at  the  credit  of  profit  and  loss,  15th  October, 

1855,  as  per  last  report £200,667  16  11 

Net  profit  m  the  year  to  13th  October,  1856,  provision 
having  been  maae  for  bad  and  doubtful  debts,  income 
tax,  &c 181,110    0    6 


Divided  among  the  proprietors : — 
At  April,  1856,  a  dividend  at  the  rate  of 

6  per  cent,  per  annum,  and  a  bonus  at 

the  rate  of  14  per  cent,  per   annum, 

making  together  £4  per  share £90,000    0    0 

At  October,  1856,  the  same  90,000    0    0 


£381,777  17    & 


180,000    0    6 


Balance  at  the  credit  of  profit  and  loss,  13th  October,  1856  £201,777  17    6 

Out  of  which  have  been  piud  the  April  dividend  and  bonus  for  the  current 
year,  amounting  to  £90,000. 
The  assets  and  liabilities  were : — 

A88ST8. 

Specie  and  cash  at  bankers  £1,458,560  8  6 

Government  securities  and  loans 530,009  10  6 

Guarantee  fund  investments         200,000  0  0 

Bills  receivable  and  other  securites  for  advances  ...    2,802,279  0  6 

Bank  premises  in  the  colonies  and  in  London    98,991  0  6 

LIABILITIBS.  £5,089,839  19  11 

Circulation      £639,077    0  0 

Deposits  2,630,318    7  3 

Bills  payable  and  other  liabilitieB    ..*       428,666  15  3 

£3.698,062    2     6 

Capital        £900,000    0  0 

Guarantee  fund      ...    200,000    0  0 
Dividend  and  bonus 
due  14  th  October, 

•    1856         90.000    0  0 

F^ofitand  loss  balance    201,777  17  5 


1,391.777  17    5 

£5.089,839  19  11 
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It  will  be  in  the  reooUeotion  of  fihe  proprietors,  that  in  the  last  annual 
report,  as  well  as  in  the  statement  submitted  in  December,  the  directors 
adverted  to  the  tho  unsettled  character  of  the  markets  in  Australia.  They 
have  now  to  state  that  the  spirit  of  over-speculation,  though  moderated, 
has  not  yet  wholly  subsided,  and  that  the  progress  of  recovery  in  mercantile 
affairs  has  been  consequently  retarded.  The  gold  fields  have  increased  in 
productiveness,  and  continue  to  exercise  a  beneficial  influence  over  the 
general  prosperity  of  the  colonies.  At  the  same  time  the  directors  have  to 
observe  that  the  profits  on  exchange  operations,  which  form  au  important 
department  of  banking  in  AustriJia,  nave,  throughout  the  year  under 
review,  been  unfavouriwly  affected  by  the  relatively  high  price  of  gold. 
The  directors  have  to  announce  that,  since  the  commencement  of  the 
present  year,  the  bank  has  been  acting  under  the  provisions  of  the  new 
charter,  granted  by  the  Crown  for  another  term  of  twenty-one  years,  and 
in  which  some  advantageous  alterations  have  been  made,  the  limited 
liability  of  the  shareholders  remaining  unchanged.  The  foregoing  figures 
represent  the  state  of  the  accounts  at  the  yearly  balance  in  October  last 
The  directors  have  since  received  advices  from  the  colonies  down  to  a 
recent  date,  which,  although  still  exhibiting  the  effects  of  over-stocked 
markets,  and  a  continuance  of  the  high  price  of  gold,  will  not  interfere 
with  their  intention  of  declaring  a  dividend  at  the  rate  of  6  per  cent,  per 
annum,  or  2is,  per  share,  and  a  bonus  at  the  rate  of  14  per  cent,  annum, 
or  56«.  per  share,  for  the  current  half-year,  being  at  the  rate  of  20  per 
cent,  per  annum,  payable  on  13th  October  next,  free  of  income  tax. 

The  chairman  said  he  could  sincerely  congratulate  the  shareholders  on 
their  assembling  for  the  first  time  under  the  new  charter,  which  had  been 
cranted  by  the  crown  for  a  term  of  twenty  years.  It  was  hb  pleasing 
duty  to  state  that  the  charter  was  most  satisfactorv>  containing  no  altera- 
tions whatever  but  such  as  had  been  suggested  by  the  directors  themselves. 
(Hear,  hear.)  Taking  a  retrospective  view  of  the  company's  affairs,  it 
was  most  gratifying  to  state  that  a  dividend  of  20  per  cent,  had  been  de- 
clared, provision  having  been  made  for  bad  debts,  &c.  Thev  had  also  a 
guaranteed  fund  at  the  close  of  the  year  of  £200,000.  (Hear,  hear.)  And 
he  felt  that  he  might  say  that  such  a  state  of  thines  was  unexampled  in 
modem  banking  operations.  The  chairman  then  alluded  to  the  only  two 
important  points  in  the  new  charter.  The  first  prohibited  the  company 
lending  money  on  the  security  of  houses,  lands,  &c. ;  the  second  placed  the 
corporation  on  the  same  footing  as  other  banks  as  regards  the  extent  of 
business.  It  might  be  thought  by  some  that  the  asset  representing  the 
bank  premises,  £08,000,  was  rather  a  large  sum,  and  it  might  be  supposed 
that  tne  directors  had  been  indulging  in  bricks  and  mortar ;  but  such  waa 
not  the  fact ;  they  were  forced  mto  the  outlay,  and  he,  the  chairman, 
could  confidently  assert,  that  with  one  exception  the  whole  of  the  buildings 
in  the  colony  were  erected  with  the  greatest  economy :  there  were  16  or  17 
branches,  and  it  was  a  well  known  fact  that  another  bank,  transacting  not 
more  than  half  the  business,  had  expended  £140,000  for  a  like  purpose. 
(Hear,  hear.)  The  real  value  of  the  premises  was  in  excess  of  what  appeared 
on  the  books,  and  it  was  tiie  desire  of  the  directors  to  keep  it  so.  It  was 
with  great  pleasure  that  he  had  to  announce  that  the  affairs  in  Ihu  colon  j 
were  as  prosperous  as  they  had  been  for  man^  yoars.  The  greatest  credit 
was  due  to  the  company's  servants,  and  whilst  it  would  be  impossible  for 
him  to  particularise  each,  he  could  not  do  less  than  mention  the  names  of 
Messrs.  Falconer  and  M'Arthur,  whose  conduct  was  beyond  all  praise — to 
such  exertions  much  of  the  success  of  the  undertaking  was  due  (Hear, 
hear.)    As  a  most  convincing  proof  of  the  prosperity  of  the  speculation,  he 
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woald  state,  for  tbe  informalioii  of  the  proprictow,  thai  during  the  rasl 
week  £200,000  worth  of  fo\d  had  been  received  from  the  oolonj.  (tfear, 
hear.)  In  addition  to  tfaie  he  might  say,  that  aeeording  to  the  Board  of 
Trade  retoms  they  stood  third  on  the  list,  America  and  India  only  preced- 
ing them,  and  from  the  position  of  the  latter  it  might  be  inf»red  that  in  a 
TeiT  short  time  they  woold  sorpass  her.  (Hear,  bear.)  No  doubt  they 
had  all  seen  in  the  newspapers,  that  a  project  had  been  alloded  to  for 
establishing  a  bank  of  issue  in  the  colony.  He  was  happy  to  be  able  to 
state  that  information  had  reaohed  the  board  from  the  colony  that  the  pro- 
jects had  been  abandoned—Chear,  hear)— and,  according  to  the  opinion  of 
those  best  informed  upon  the  snbject,  it  woold  not  again  be  reeoscitated. 
(Hear.)  This  information  had,  moreover,  been  ccmfirmed  by  eolonists  who 
had  recently  arrived  in  England.  At  the  same  time  it  was  only  right  to 
state  that,  according  to  the  latest  adrices,  a  commission  was  sitting  upon 
the  qaestion  of  banking  generally  in  the  colony ;  bat  there  was  no  reason 
to  sappose  that  there  was  any  probabilit;^  that  any  step  would  be  taken 
wbicn  woold  be  oaloolated  to  prove  injurious  to  their  charter.  (Hear, 
bear.) 

The  chairman  having  replied  to  a  few  questions  put  by  Messrs.  Henriques, 
Moor,  Wilson,  and  other  proprietors,  the  report  was  unanimously  adc^ted. 

The  names  of  the  three  retiring  directors  were  then  put  to  a  show  of 
hands,  and  Messrs.  Barnard,  Helme,  and  Meek,  were  declared  to  be  unani- 
mously elected. 

Upon  the  motion  of  Mr.  Wilson,  seconded  by  Mr.  Kemerston,  a  TOte  of 
confidence  in  and  thanks  to  the  directors  and  chairman  was  unanimously 
agreed  to,  and  the  proceedings  terminated. 


SOUTH  AUSTRALIAN  BANKING  COMPANY. 

Thb  sixteenth  annual  meeting  was  held  23rd  June,  Mr.  Divett,  M.P., 
chairman  of  the  directors,  presiding. 

Mr.  W.  Purdy,  the  manager,  read  the  advertisement  convening  the  meet- 
ing, and  afterwards  the  following  report  of  the  directors : — 

The  condition  of  South  Austriuia  during  the  past  year  has  been  such  as 
to  require  increased  caution  in  the  management  of  the  company's  affairs. 
Enjoy ine,  as  the  colony  does,  a  high  state  of  general  prosperity,  there  are, 
neverthefess,  circumstances  connected  with  the  neighbouring  settlements, 
which  place  a  temporary  check  on  that  rapid  progress  which  has  so  long 
marked  its  history.  There  is  little  room,  however,  to  doubt  its  continuing 
to  bo  an  attractive  field  for  enterprise  in  several  departments  of  industry, 
in  which  the  capital  embarked  must  greatly  extend  its  productive  power. 
Useful  public  works  are  now  rapidly  progressing;  the  exports  show  an 
annual  increase  ;  and  well-sustained  efforts  are  directed  towards  securing  a 
further  advance  of  the  general  welfare.  The  commercial  classes  still 
complain  of  overstocked  markets,  which  more  prudent  imports  can  alone 
correct ;  but  the  pastoral  and  mining  pursuits  are  rewarded  by  most  remu- 
nerative rates  for  their  produce,  while  the  recent  harvest  has  been  the 
largest  ever  known.  The  profit  and  loss  account  of  the  company  for  the 
year  shows  the  following  results : — 

Undivided  on  26th  May,  1856         £38,842    8    0 

Appropriated  to  reserved  fund       3,885    0    0 

Carried  forward    ...     £34,975    8    0 
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Brought  forward 
Net  profits  in  Adelaide  and  London  for  1856-7 


Dividend,  July,  1856 
Ditto,        January,  1857 
Income-tax 


Balance  on  25th  May,  1857 


£15,000    0    0 

15,000    0    0 

2,480    0    0 


£34,975     8    0 
43,170    4  11 

£78,127  12  11 


32,480  11     3 
£46,647     1     8 


The  usual  addition  of  10  per  cent,  to  the  reserved  fund  will  equal  £4,565* 
and  make  that  account  £55,669  Ss.  The  net  divisible  profits,  therefore* 
will  be  £41,082  Is.  8d„  and  ihe  court  of  directors  recommend  a  dividend  for 
the  ensuing  year  of  12  per  cent.,  payable  in  hidf-yearly  instalments,  free  of 
income  tax.  The  annual  accounts  having  been  duly  audited*  are  now 
subjoined : — 

LIABILITIBS. 

Circulation  

Deposits  and  current  accounts        

Debts  due  to  colonial  banks  and  other  liabilities 

Bills  payable  

Dividends  not  applied  for 

Capital  paid  up         •••        ...        ... 

Reserved  fund  

Profit  and  loss  

Total  


ASSETS. 

Coin  and  bullion        

Bills  receivable  and  securities         

Debts  due  from  colonial  biUs  and  otiier  assets 

Open  policies,  &e 

Bank  premises  and  furniture          •••        ... 
Investments  for  reserved  fund        

Total  


"  During  the  past  year  a  branch  has  been  opened  at  Port  Adelaide,  and 
the  objects  in  view  at  its  establishment  have  been  already  realised,  while 
in  future,  it  is  hoped,  it  will  further  facilitate  business.  The*  colonial 
affairs  continue  under  the  zealous  management  of  Mr.  George  Tinline,  aided 
by  the  experience  and  judgment  of  the  local  board,  whose  services  greatly 
promote  the  prosperity  of  the  company.  The  court  of  directors  have  ob- 
tained from  the  Lords  Commissioners  of  her  Majesty's  Treasury  permission 
to  increase  the  capital  from  £300,000  to  £400,000 ;  and  it  is  proposed  to 
hold  forthwith  the  two  special  general  meetings  necessary  to  ascertain  the 
shareholders  opinions  on  this  measure.  The  resolutions  to  be  submitted 
will  have  for  tneir  object  the  creation  of  4,000  new  shares,  to  be  issued  at 
par  to  the  present  proprietors,  and  the  payments  to  be  so  regulated,  that 
the  enlarged  operations  of  the  company  will  be  gradually  and  cautiously 
developed.    There  are  increasing  opportunities  for  the  employment  of  this 


£133,697  0 

456,072  19 

65,839  2 

43,069  13 

23  15 

300,000  0 

55,669  8 

41,082  1 

0 
5 
6 

1 
0 
0 
0 
8 

£1,095,453  19 

8 

£268,567  11 

711,229  11 

54,952  13 

1,581  18 

8,718  2 

50.404  1 

9 
8 
4 
3 
11 
9 

£1,095,453  19 

8 
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additional  capital,  which  it  is  beliered  will  prove  equally  condacire  to  th« 
general  intereste  of  the  colony,  and  the  future  proeperitj  of  the  company. 

''  Edward  Ditbtt,  Chairman, 
"  By  order  of  the  Court, 

"  William  Pitbdt,  Manager.** 

The  chairman  said  that  he  should  postpone  his  obserrations  upon  the 
proposed  increase  of  capital  until  the  special  meeting  was  held ;  but  he 
should,  nevertheless,  be  glad  to  answte  any  questions  which  gentlemen 
might  be  pleased  to  put  to  him.    He  then  moy^l  the  adoption  of  the  report. 

Mr.  Story,  in  seconding  the  motion,  referred  to  the  mcrease  of  2  per 
cent,  in  the  dividend  as  satisfactory  evidence  of  prudent  management  on 
the  part  of  the  directors. 

Dr.  Seattle  also  expressed  his  perfect  satisfiMstion  witii  the  statement 
submitted  to  the  shareholders. 

A  shareholder  inquired  whether  any  provision  was  made  for  bad  debts. 

The  chairman  rcj^lied  that  before  niaking  up  the  profit  and  loss  it  was 
their  practice  to  write  off  everything  which  had  even  the  suspici<m  of  being 
a  bad  debt.  Strtn^nt  instructions  to  that  effect  wero  also  sent  to  the  loeu 
manager  at  Adelaide,  and  he  believed  those  instructions  wero  strictly 
adhered  to.    (Hear,  hear.) 

Mr.  Watson  said  it  was  very  gratifying  to  see  a  reserve  fund  of  55,000, 
but  he  should  like  to  know  whether  the  money  was  so  invested  as  to  be 
immediately  available. 

The  chairman  applied  in  the  affirmative.  Of  £50,000  (excluding  that 
now  to  be  added),  £28,000  was  invested  in  the  Three  per  Cents. ;  £16,000 
in  colonial  bonds,  and  £6,000  on  a  railway  mortgage  deed.     (Hear,  hear.) 

Mr.  Watson  would  prefer  seeing  the  whole  amount  invested  in  the  fonds. 

The  chairman  said  that  would  bring  them  onlv  3  per  cent.,  and  as  the 
railway  debentures  were  guaranteed  by  the  colonial  government,  the  money 
so  invested  produced  6  per  cent.,  with  equal  safety.    (Hear.) 

Mr.  Watson  thought,  at  all  events,  they  ought  to  add  the  interest  to  tiie 
reserve  fund  itself. 

The  chairman  was  of  the  same  opinion  personally ;  but  other  gentlemen 
differed  from  his  views,  therefore  another  course  was  adopted. 

A  shareholder  said  he  made  a  practice,  when  the  dividend  exceeded  6  or 
7  per  cent.,  of  putting  bv  the  excess  as  a  reserve  fund  for  himself,  and  he 
advised  other  sharoholders  to  provide  for  a  rainy  day  in  the  same  way. 
(Hear.) 

Another  shareholder  said  it  was  a  question  of  some  delicacv ;  but  after 
what  had  recently  happened  with  the  British  Bank,  he  should  like  to  ask 
whether  any  of  the  oiroctors  made  use  personally  of  the  money  of  the 
company  P 

The  chairman  decisively  replied  in  the  negative,  and  said  it  would  be 
perfectly  monstrous  for  them  to  do  so.    (Hear,  hear.) 

The  report  was  then  adopted. 

Mr.  Heath  moved  the  declaration  of  a  dividend  of  12  per  cent.,  according 
to  the  recommendation  of  tiie  diroctors'  report. 

Dr.  Beattie  seconded  the  motion. 

Admiral  Meynell  inquirod  what  old  debts  there  wero  in  the  colony  f 

The  chairman  said  he  knew  of  none,  except  those  which  had  been  writ* 
ten  off  years  ago,  and  one  of  these,  to  the  amount  of  £3,000,  there  waa  not 
a  prospect  of  recovering.    (Hear.) 

Mr.  Timpson  express^  his  satisfaction  at  the  establishment  of  a  branch  at 
Port  Adelaide,  and  inquirod  whether  other  branches  wero  in  contemplation  p 

The  chairman  said  that  branch  had  been  forced  upon  them  by  oircum* 
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ttanodfl  ooimeoted  with  the  exchange  of  bullion ;  but  he  did  not  think  othen 
would  be  established  at  present. 

The  motion  was  then  agreed  to. 

Upon  the  motion  of  Admiral  MeyneU,  the  retiring  direoton  and  auditors 
were  re-elected,  when 

Mr.  Wells,  as  auditor,  returned  thanks,  assuring  the  shareholders  that  he 
had  himself  seen  the  securities,  and  ascertained  that  they  were  fairly  repre- 
sented in  the  accounts. 

Mr.  Brassey  moved,  and  Dr.  Beattie  seconded  a  vote  of  thanks  to  the 
chairman  and  directors  for  their  excellent  and  faithful  management  of  the 
company's  affairs ;  and,  upon  the  motion  of  the  chairman,  the  thanks  of 
the  meeting  were  carried  to  Mr.  Purdy  the  London  manager,  and  Mr.  Tin- 
line,  the  manager  at  Adelaide,  and  also  to  the  local  board  for  their  efficient 
serrices. 

The  meeting  having  been  made  special  for  the  purpose  of  authorising  the 
creation  of  additional  capital  as  recommended  in  the  report. 

The  Chairman  said  it  would  be  necessary,  if  the  proposal  were  assented 
to,  to  hold  another  meeting  for  confirmation  on  the  10th  July.  It  was 
unnecessary  to  say  much  upon  the  subiect,  because  he  had  scarcely  heard 
an  objection  urged  against  the  proposal,  and  it  must  be  apparent  to  all 
that  there  had  been  a  great  extension  of  their  business,  which  rendered  an 
increase  of  capital  necessary.  (Hear,  hear.)  In  1652,  they  iucreased  their 
capital  from  £200,000  to  300,000,  and  then  the  great  gold  discoyeries 
took  place,  which,  for  a  time,  gave  them  a  superabundance  of  money ;  but 
the  bullion  fever  being  over,  they  soon  found  it  necessary  to  have  their 
capital  in  operation,  and  it  had  then  been  fully  and  profitably  employed. 
The  additional  capital  now  asked  for,  by  giving  them  plenty  of  money 
to  meet  demands  at  both  ends,  would  obviate  the  necessity,  he  hoped,  under 
any  circumstances,  of  sending  bullion  from  the  colony  to  England,  or  coin 
from  England  to  the  colony.  In  1852,  the  amount  of  bullion  received  from 
the  colony  was  £64,000;  in  1853,  it  was  £747,000;  in  1854,  £543,000; 
in  1855,  £68,000;  and  in  1856,  £51,000 ;  and  the  shareholders,  perhaps* 
would  be  surprised  to  learn  that,  in  the  two  great  years,  the  sum  paid  for 
the  exportation  of  bullion  amounted  to  £41,000,  while,  for  352,000  sove- 
reigns sent  out  during  the  same  period,  the  sum  paid  was  £7,000.  (Hear.) 
It  was  not  the  intention  of  the  directors  to  relax  their  credits  at  the  other 
end,  but  the  progressive  increase  of  business  rendered  the  additional  capital 
necessary,  and  he  hoped  the  meeting  would  give  its  assent.  In  conclusion, 
he  moved  the  resolutions  authorising  the  increase  of  from  £330,000  to 
.400,000. 

Mr.  W.  Bichards,  a  director,  seconded  the  motion. 

Several  questions  were  put  by  different  shareholders,  in  reply  to 
which, — 

The  Chairman  said,  it  was  intended  to  make  the  new  shares  payable  by 
instalments,  the  first  of  which,  of  £10,  would  be  called  in  October  next,  and 
the  others  of  £2  lOs,  each,  at  intervals  of  three  months  up  to  April,  1859 ; 
and  that  the  shares  would  be  distributed  at  par,  among  present  share- 
holders, in  the  proportion  of  one  to  every  three  now  existing. 

The  resolution  was  then  agreed  to,  and  the  meeting  separated. 


Digitized  by  VjOOQ IC 


622 


Commun(rat(ons(4 


STAMP  ON  INLAin)  BELLS  DRAWN  IN  SETS. 

Sis, — In  the  course  of  mj  bnsmess  I  am  oooasionall^  required  to  draw 
a  set  qf  biUs  on  mj  London  correspondents  for  transmission  and  neeoeia- 
tion  abroad.  These  clearly  come  under  the  denomination  of  "  Inland  bills 
of  exchange,"  and  I  shall  feel  obliged  if  tou  will  state  in  jour  next  num- 
ber whetiier  I  am  right  in  drawing  one  of  a  set  of  three  for  £500  on  a  5#. 
stamp,  being  the  full  amount  of  duty,  and  the  other  two  of  the  same  set  on 
unstamped  paper,  or  whether  each  bill  should  bear  stamps  for  Is.  8<l., 
marking  it  or  course,  1st,  2nd,  or  3rd,  as  the  case  might  be ;  or  is  ii 
optional  f 

I  remain,  sir,  your  very  obedient  servant, 

I2th  June,  1857.  An  Old  Subsobibbb. 

[We  shall  be  glad  to  receive  information  from  any  of  our  correspondents 
on  this  question.] 


CHEQUES  ON  DEMAND. 

Sir, — Are  cheques  on  demand  reindorsable  as  bills  of  exchange  f 
There  appears  no  uniform  practice  ;  some  bankers  take  no  heed  beyond 
the  first  or  the  name  of  the  payees ;  others  insist  on  the  regularitv  of  all  as 
in  a  foreign  bill  of  exchange.    WUl  you  give  your  valuable  opmion,  and 
oblige, 

A  Oashibb. 

[We  think  the  cheques  are  reindorsable,  but  that  the  bankers  are  not 
bound  to  inquire  into  the  authenticity  of  the  indorsements.  See  16  and  17 
Vict.,  c.  59,  s.  19.] 


INDOBSEMENT. 
Sib, — ^Will  you  be  good  enough  to  say.  in  your  next,  whether  the  addi- 
tion of  the  compellation  of  an  indorser  to  his  name,  voids  the  indorsement, 
e.  g.,  "  Pay  Mr.  A.  B."  or  order.    Indorse—"  Mr.  A.  B  P"  ■ 

I  am,  your  obedient  servant,    - 
29th  June,  1857.  B. 

[We  think  the  Bank  of  England  objects  to  such  an  indorsement ;  but 
we  doubt  if  they  are  justified  in  so  doing.  We  consider  the  indorsement 
valid.] 


ALTEBINQ  CHEQUE.— AFFIXING  STAMP. 

Sib, — ^Will  you  oblige  me  by  answering  the  following  inquiry  in  your 
next  number,  or  when  convenient : — 

A.  draws  a  cheque  upon  his  bankers  (who  are  within  the  fifteen  miles), 
payable  to  "  B.  or  his  order,"  without  putting  a  stamp  on  it ;  can  the 
Dankers  refuse  to  pay  this  cheque  to  a  third  party,  unless  indorsed  by  B., 
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and  a  stamp  be  pat  on;  or  may  the  person  presentbg  it  cross  oat  the  words 
*'  or  order,"  and  sabstitute  "  or  bearer  P" 

I  am,  Sir,  yours  obediently, 

Leeds,  2Qth  May,  1857.  A  Baiocbs's  Clerk. 

[The  bankers  are  quite  right  to  refuse  payment  of  the  cheque  until  the 
stamp  has  been  placed  on  it,  and  B.  has  indorsed  it.  The  cheque  cannot 
legally  be  altered  by  any  party  but  the  drawer,  and  then  before  nego- 
eiation.] 


^ott£(  Of  tl^e  iHontl^. 


Flow  of  Siltbr  to  tbv  Em. — ^Immense  as  was  the  import  of  bollion  in  the 
last  official  year,  it  has  already  been  far  exceeded  in  tne  nine  months  only 
which  hare  elapsed  of  the  current  one,  and  we  shall  be  within  the  mark,  if  we 
estimate  the  quantity  of  bullion  retained  this  year  in  the  country  at  £10,000,000 
to  £12,000,000  sterling.  Now,  if  we  take  as  the  starting  point  of  the  recent  de- 
mand for  silyer  the  year  1850-1851,  and  comnare  the  ayerage  of  the  seven  last 
years  with  that  of  the  sixteen  preceding,  we  nnd  that  for  the  former  we  haye  an 
annual  amount  of  the  precious  metals  retained  in  the  country  of  £5,500,000, 
against  an  annual  accumulation  of  only  £2,000,000  previously.  In  other  words, 
India  is  wealthier  to-day  by  nearly  forty  crores  of  rupees  than  she  was  in  1850 
in  the  precious  metals  alone,  making  no  account  whatever  of  her  increased 
wealth  m  landed  and  personal  property,  and  in  public  and  private  works  of 
improvement,  throaghout  the  vast  extent  of  her  territories* 

Ths  Nswcactlb  Bahk.— The  case  of  Walker  v.  3PDoweU  has  affatn  been 
before  the  Irish  Court  of  Queen's  Bench,  upon  a  demurrer  to  the  replication  of 
the  pliuntiff  It  was  an  action  by  the  official  manager  of  the  Newcastle  Bank 
against  Mr.  Vincent  Scully,  to  recover  £25,000,  the  amount  of  a  judgment 
obtained  against  the  official  manager  of  the  Tipperary  Bank.  The  defendant 
pleaded  that  he  was  not  liable,  not  being  a  memoer  or  contributor  of  the  bank, 
Laving  made  a  transfer  of  his  shares.  In  reply,  the  plaintiff  pleaded  that  the 
transfer  was  fraudulent,  as  certain  conditions  required  by  the  Bankers*  Act 
were  not  complied  wi^ ;  and  several  facts  were  set  out  in  the  replication  to 
show  that  the  transfer  was  secret,  and  that  dividends  were  subsequently  received 
by  Mr.  Scully.  The  plaintiff  demurred  to  the  replication  on  the  ground  of 
duplicUy  and  embarrassment,  and  contended  that  some  of  the  averments  should 
be  struck  out  After  a  protracted  argument,  counsel  on  both  sides  agreed  to 
have  an  issue  raised  upon  two  of  the  pleas  as  to  whether  the  transfer  was 
covinous  and  fraudulent,  and  upon  another  plea  as  to  whether  Mr.  Scully  was 
a  member  of  the  bank.  A  similar  arrangement  was  come  to  in  an  action  to  the 
same  effect  against  Mr.  T.  Hone.  An  application  was  also  made  on  the  part  of 
Mr.  Hone,  and  acceded  to  by  the  Court,  to  allow  him  to  file  two  additional  pleas 
in  action  against  him  on  the  same  g^unds,  and  to  let  his  case  abide  the  de- 
cision of  the  Court  upon  the  demurrer  taken  by  the  plaintiff  in  the  action 
against  Mr.  Scully,  with  a  view  to  determine  the  legal  questions. 


Imphovsd  Decxsioks  nr  BANSBUPrcr.^Though  it  is  said  that  Mr.  Commissioner 
Hoboyd  does  not  belong  to  a  class  of  judges  who  have  an  ambition  to  win 
popularity,  who  are  ever  making  attempts  to  mix  up  their  judgments  with  some 
appeal  to  popular  sentiments;  yet  we  cannot  but  think  that  he  has  of  late  felt 
the  influence  of  a  prevailing  general  opinion,  and  has  in  consequence  been  at 
least  unusually  careful,  if  not  severe,  in  his  judgments  in  the  Bankruptcy  Court. 
His  legal  denunciation  of  the  conduct  of  the  directors  of  the  Boyal  British  Bank 
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attracted  nniTenftl  attention,  and  was  deserredly  admixed  for  its  reseazch  ind 
its  conclusions.  Again  he  has  prononnced,  in  the  case  of  a  bankmnt,  named 
Thomas  Byder,  another  dahorate  iadgment,  which  ended  in  his  refusal  to  grant 
the  bankrnpt  a  certificate,  allowing  him,  however,  protection  for  twenty-one 
days,  to  enable  him  to  appeal.  The  just  glands  for  this  decision  were,  that  the 
hankrapt,  thouffh  a  trader,  had  gambled  in  time  bargains  on  the  Stock  Exchange, 
had  traded  recklessly,  and  had  made  nnlme  representations  of  his  circnmstanoes 
to  obtain  credit  No  person,  except  the  banlmmt,  is  likely  to  find  finnlt  with 
the  jadgment;  and  we  have  only  to  praise  it.  Like  the  same  learned  gentle- 
man's Judgment  as  to  the  Royal  British  Bank^  it  will  do  a  great  deal  of  good. 
Such  judgments  give  an  importance  to  proceedings  in  bankrupted  which  ther 
have  hitherto  wanted.  The  withholding  of  a  certificate,  in  conjunction  with 
weighty  reasons  for  the  decision,  is  nearly  equivalent  to  degradmg  a  man  for 
Ufe,  and  we  know  no  ordinary  punishment  more  severe.  It  will  increase  the 
sense  of  responsibility  in  all  commercial  men,  and  make  them  more  careful. 
They  will  at  once  learn  that  the  process  of  whitewashing  is  neither  so  easy  nor 
so  certain  as  it  has  been  at  least  generally  representocl.  In  fact,  these  two 
judgments  of  Mr.  Commissioner  Hdroyd  mark  a  change,  if  not  in  the  actual 
administration  of  the  law  in  bankruptey,  in  what  it  was  supposed  to  be,  and  will 
certainly  effect  a  beneficial  alteration  in  the  popular  opinion  on  the  subject. 

Failubb  of  the  KBTTBBiiro  Bake. — The  suspension  was  announced  on  the 
9th  of  June  of  the  bank  of  Messrs.  Gotoh  and  Sons,  of  Kettering.  The  firm 
was  an  old  one,  having  been  established  sixty-five  years  back,  but  ite  liabilities 
are  not  supposed  to  ho  very  large.  It  was  a  bank  of  issue,  with  a  circulation 
limited  under  the  act  of  1844  to  £9,192,  and  according  to  the  last  published 
returns  ite  total  of  notes  out  was  £8,792.  The  bank  was  in  difficulties  in  1825, 
from  which  it  recovered,  but  for  some  time  lately  ite  position  had  again  been 
regarded  as  doubtfuL 

TsE  TipPBBABT  Bakx.— In  the  Irish  Court  of  Chancery  lately,  a  motion  was 
made  in  the  case  of  McDowell  v.  I^i^pper,  for  an  order  of  reference  to  the  Master 
tinder  the  15th  section  of  the  Chancery  Regulation  Act.  The  petition  prayed 
for  a  receiver  and  a  sale  of  the  respondent's  property,  on  foot  of  certein  calls 
made  against  him  as  a  shareholder,  which  had  not  been  paid.  The  suit  was,  it 
was  steted,  framed  as  a  mortgage  suit,  and  was  similar  to  proceedings  instituted 
a^inst  Mr.  James  Sadieir  and  other  shareholders.  The  Chancellor  had  some 
difficulty  in  knowing  how  to  deal  with  the  case.  The  petition  was  framed  as  in 
a  mortgage  suit,  regarding  the  calls  upon  the  respondent  as  mortgages  on  his 
property,  although  it  was  very  doubtful  if  they  were  so.  He  (the  Chancellor) 
nad  formed  no  opinion  on  the  subject,  but  he  believed  the  question,  which  was 
a  most  important  one,  was  raised  in  some  other  cases  of  a  similar  character,  in 
whicn  orders  of  reference  had  been  made.  It  was,  he  believed,  so  doubtful,  that 
at  that  moment  there  was  a  bill  before  Parliament,  in  which  there  was  a  clause 
declaring  those  charges  to  be  mortgages,  which  was  a  sort  of  admission  that 
they  were  not  so  now.  It  wa<«,  of  course,  impossible  to  say  whether  the  bill  he 
referred  to  would  pass  or  not,  and  it  might  be  necessary  to  have  an  adjudication 
on  the  point.  For  the  official  manager  it  was  contended  that  there  was  a  case 
in  Master  Brooke's  office,  in  which  the  question  was  raised  by  Mr.  James 
Sadieir  to  have  it  decided  whether  those  calls  were  mortgages  or  not.  It  was  a 
very  serious  question,  and  one  that  should  be  settled  sooner  or  later.  The  bill 
before  Parliament  nrayed  for  a  declaration  that  these  charges  were  mortgara, 
and  it  was  generally  considered  that  *even  if  the  bill  did  dot  pass  they  would  be 
held  to  be  so.  The  Chancellor,  in  reply,  said  the  question  was  a  most  important 
one,  as  regarded  both  the  shareholders  and  creditors,  and  that  it  would  no  doubt 
have  to  be  adjudicated  noon.  He  (the  Chancellor)  would  make  an  order  for  a 
receiver,  but  not  for  a  sole. 
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RBFuaAL  OF  A  Ckbtificatb  to  a  Bahvxupt  BAirKBB.~At  the  Bristol  Bank-* 
Tuptcy  Goart  on  the  16th  of  Jane,  a  certificate  waa  refused  to  Geor^  Worrell 
Jones,  banker,  Crickhowell.  In  his  judgment  his  Honour  (Mr.  Commissioner 
Hill)  obeerred  that  the  Bankrupt  Law  was  not  meant  to  hold  out  its  benefits  to 
persons  who  systematically  set  at  nought  all  the  safeguards  against  ruin  which 
nonest  traders  had  devised  for  their  own  protection  and  that  of  their  creditors, 
and  which  now  formed  the  established  usages  of  commerce.    In  this  case  it  was 

Suite  clear  that  the  bankrupt  had  neglected  these  safeguards,  and^he  must 
lierefore  now  bear  the  consequences  of  tlie  conduct  he  had  pursued.  His  claim 
to  a  certificate  was  disallowed,  but,  in  consideration  of  his  adranced  ag^,  and 
that  his  services  would  be  required  in  realising  the  estate,  protection  would  be 
granted,  liable  to  its  discontinuance  on  its  being  shown  to  the  Court  that  it  was 
no  longer  deserved.  The  deficiency  apparent  on  the  bankrupt's  balance  sheet 
is  little  short  of  je40,0<)0,  and  the  dividend  is  not  expected  to  be  more  than 
Is.  6<2.  or  2§,  in  the  pound. 

The  Estatb  of  Fablbt,  Tubhbb  ahd  Co.* — At  Kidderminster  the  first 
dividend  of  10s.  in  the  ;pound  from  the  estate  of  the  late  Farley  and  Turner, 
bankers,  through  the  instrumentality  of  the  Court  of  Chancery,  has  given  the 
highest  satisfaction  to  the  trading  community  of  that  town.  It  is  understood 
that  a  second  dividend  will  be  announced  very  shortly,  and  that  the  favourable 
anticipations  set  forth  in  the  balance-sheet  wOl  be  fuUy  realised. 

Statistics  of  Silk. — In  1856  there  were  imported  into  the  United  Kingdom 
17,993  cwts.  of  knubs  or  hanks  of  silk  and  waste  silk,  7,383,672  lbs.  of  raw  silk, 
and  853,015  lbs.  of  thrown  silk.  Of  the  raw  silk  the  greater  portion  came  from 
China,  and  Egypt.  The  imports  from  the  latter  country  have  enormously  in- 
creased, while  those  firom  East  India  have  as  strikingly  decreased.  Fiance 
figures  for  157,559  lbs.  of  raw  silk,  and  for  Turkey  197,062  lbs.  France  and 
C£ina  almost  monopolise  the  trade  in  thrown  silks. 

Defalcations  of  Officbbs  of  Savings  Banks. — A  return  just  published  gives 
fhll  particulars  of  defalcations  discovered  to  have  taken  place  in  savings  banks 
since  the  1st  of  July,  1851,  with  all  the  correspondence  thereto  relating.  De- 
falcations have  taken  place  in  the  following  banks,  viz. :— in  the  Ongar  branch 
of  the  Romford  Savings  Bank,  the  Dunmow  Bank,  the  Newport  (Isle  of  Wight) 
Bank,  the  Runcorn  Bank,  the  Bradford  (Wilts)  Bank,  the  Southport  Bank,  the 
ToxaU  and  Barton  Bank,  the  Rugby  Bank,  the  West  London  Bank,  the  Bromley 
Bank,  and  the  Leicester  Bank. 


TIPPERARY  BANK  LITIGATION. 

A  petition  from  the  unfortunate  creditors  of  the  Tipperary  Bank  haa 
been  forwarded  for  presentation  to  the  House  of  Commons.  The  peti- 
tioners pray  that  the  House  will  be  pleased  to  reiect  so  much  of  the  Bill 
now  before  Parliament  for  winding-up  joint-stock  companies  unable  to 
meet  their  eneagementfi  as  gives  it  a  retrospeetive  operation  in  Ireland, 
and,  after  setting  out  all  ^e  legal  proceedings  that  have  been  taken  since 
the  stoppage  of  the  bank  in  February,  1856,  up  to  the  dismissal  of  the 
creditors  petition  by  the  Irish  Chancellor  (an  appeal  against  which  order 
is  now  pending  in  the  House  of  Lords),  they  say : — 

"  That  the  rights  of  your  petitioners  and  the  other  creditors  of  the  said 
bank,  on  whose  behalf  the  said  suit  and  appeal  have  been  prosecuted  at 
great  expense  to  your  petitioners,  would,  without  your  petitioners  assent,  and 
against  their  consent,  be  most  materially  prejudiced  and  affected  by  the 
retrospective  operation  of  the  said  bill  if  passed  into  law  ;  for  if  a  general 
compromise  or  composition  should  be  agreed  to  against  the  consent  of 
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jour  petiti<meri,  as  a  large  minority  of  the  oroditon  before  tbe  faearbtf  of 
such  appeal,  your  petitioners*  rights  as  such  appellants  would  be  altoeeSier 
destroyed,  And,  althoagh  no  such  compromise  should  be  effected  before 
the  decision,  and  although  upon  the  hearing  of  such  appeal  the  said  de- 
cretal order  should  be  reversed  or  varied,  and  the  appellants  be  declared 
entitled  to  have  the  trusts  created  by  the  said  Bankers'  Act  carried  into 
execution,  and  to  relief  against  those  persons  who,  although  not  contri- 
butories  under  the  Winding-up  Acts,  are  sought  to  be  charged  in  that 
suit  as  shareholders  who  did  not  legally  trans^r  their  shares  to  the  com- 
pany so  as  to  be  discharged  from  the  aemands  of  the  appellants,  yet  bj 
such  a  compromise  or  composition,  the  rights  of  the  appellants  in  such  suit 
would  be  enectually  taken  away,  and  those  persons  who  by  such  a  decree 
shonld  be  held  liable  to  the  appellants  would,  although  not  within  the 
scope  of  the  Winding-up  Acts,  be  altogether  discharged  and  exonerated 
from  such  liability. 

"That  the  persons  to  be  affected  by  the  decision  of  such  appeal  in 
favour  of  the  appellants,  two  of  whom  as  types  of  a  class  are  nominal 
respondents  in  that  suit,  and  who  are  not  contributories,  were  at  the 
stoppage  of  payment  of  said  bank  seised  and  possessed  of  property 
amounting  in  value  to  more  than  £200,000,  and  would,  irrespective  of 
those  who  are  contributories,  be  able  to  pay  to  the  creditors  of  the  bank 
at  least  10«.  in  the  pound ;  and  it  such  appeal  be  suooessful,  the  creditors 
of  said  bank  will  be  paid  their  debts  in  lull. 

"That  this  bill  contains  no  provisions  glying  to  creditors  any  relief 
against  persons  who  are  not  liable  under  the  Winding-up  Acts,  nor- vary- 
ing the  principles  of  these  acts  as  applicable  to  proceedings  merely  as 
between  actual  shareholders  themselves,  not  affording  any  additional 
powers  to  make  available  for  creditors  all  the  property  which,  under  the 
existhig  laws  on  the  faith  of  which  your  petitioners  gave  credit  to  the  said 
bank,  is  liable  to  the  demands  of  the  creditors. 

"  That  the  great  mass  of  the  creditors  of  the  said  bank  have  refrained 
from  taking  proceedings  at  law  for  recovery  of  their  demands,  relying  with 
confidence  on  the  success  of  your  petitioners'  said  suit,  and  with  one  or 
two  individoal  exceptions,  the  proceedings  at  law  taken  against  said  bank 
have  been  confined  to  certain  creditors  of  one  only  out  of  nine  branches  of 
that  bank. 

"That,  considering  that  this  bank  carried  on  business  in  nine  different 
towns  in  various  counties,  the  creditors  are  so  scattered,  and  the  debts  of 
a  portion  are  of  a  comparatively  small  amount,  and  due  to  farmers  and 
persons  of  the  lower  station  of  society,  it  would  under  this  bill  be  practi- 
cally in  the  power  of  a  minority  in  value  of  the  creditors  to  elect  a  repre- 
sentative favourable  to  the  shareholders,  and  to  bind  by  a  compromise  an 
actual  majority  of  the  creditors  of  this  bank. 

"  That  a  copy  of  a  private  bill  to  wind  up  the  affairs  of  this  bank  was 
deposited  in  tne  Private  Bill-office  of  Parliament  shortly  previous  to  the 
late  session  of  Parliament,  which  bill  was  abandoned  by  the  official  ma- 
nager in  consequence  of  the  dissent  of  the  creditors  of  that  bank  unani- 
mously expressed  at  public  meetings  of  the  creditors,  aud  the  provisions 
of  that  bill  were  substantially  similar  to  those  of  the  present  bill. 

"  Your  petitioners,  therefore,  humbly  pray  your  honourable  House  will 
be  pleased  to  reject  so  much  of  the  said  bill  as  gives  it  a  retrospective 
operation  in  Ireland,  and  so  far  as  it  would  alter,  vary,  affect,  or  prejudice 
the  rights  of  your  petitioners  as  such  appellants,  and  the  other  creditors 
of  said  bank  who  are  interested  in  said  appeal,  and  that  a  proviso  be 
therein  inserted  to  Uie  effect  that  pending  the  said  appeal,  and  in  case 
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npon  the  hearing  of  such  appeal  ^onr  petitioDen  shall  be  decreed  entiOed 
to  relief  in  said  suit,  the  proyisions  of  this  Inll,  or  any  of  them,  shall 
not,  unless  with  the  express  consent  thereto  in  writing  of  the  appellants 
in  said  suit,  and  their  respeotiye  ezecntors  or  administrators,  in  any 
manner  be  held  to  apply  to  the  company  or  co-partnership  of  bankers  in 
Ireland,  called  the  Tipperary  Joint-Stock  Bank,  or  any  or  the  members, 
partners,  or  creditors  thereof,  anything  in  said  biU  to  the  contrary  con- 
tained or  expressed  in  anywise  notwitstanding.  And  that  such  bill  be 
not  permitted  to  pass  without  the  insertion  therein  of  preTisions  to  meet 
the  various  objections  hereinbefore  suggested." 


THE  GBBAT  GOLD  QUESTION, 

TJkdbb  this  head  the  Revue  Coniemporaine,  in  its  last  number,  pub- 
lishes an  interesting  paper,  in  which  the  author,  M.  Levasseur,  pro- 
ceeding from  statistical  data  aln^ady  brought  under  the  notice  of  the 
public  by  yarious  proyious  writers,  arrives  at  the  following  prelimi- 
nary results: — 1.  Tne  general  rise  in  the  price  of  provisions  and  mer- 
chandise proceeds  from  four  causes^  two  of  which — ^viz.,  war  and  bad 
harvests — are  transitory ;  while  the  other  two,  the  development  of  manu- 
factures and  an  increased  supply  of  gold,  are  permanent  in  their  effects. 
2.  The  rise  chiefly  affects  provisions,  and  such  articles  as  are  produced  in 
limited  quantities.  3.  It  is  much  less  perceptible  in  manufactured  articles. 
4.  It  is  greater  in  England  than  in  France.  5.  It  cannot  transgress  a  cer- 
tain limit,  at  which  it  is  stopped  by  competition,  until  prices  descend  to  the 
same  level  among  all  civilised  nations.  6.  Before  this  limit  is  attained,  the 
rise  is  for  some  time  artificially  exaggerated  by  the  retail  dealer.  7.  The 
rise  in  France  and  England  has  been  favourable  both  to  the  merchant  and 
the  agriculturist.  8.  Salaries  do  not  increase  in  proportion  to  the  price  of 
provisions,  consequently  the  rise  has  been  detrimental  to  those  whp  live 
upon  fixed  salaries.  And  9,  Those,  therefore,  who  live  upon  fixed  incomes 
daily  become  poorer.  As  a  set-off  to  these  evils,  the  author  remarks  upon 
the  benefits  arising  from  an  increased  influx  of  gold,  and  shows  that,  although 
in  theory  an  artide  of  commerce  might  be  expected  to  rise  in  price  exacUy 
in  proportion  to  the  increase  of  the  circulating  medium,  such  is  not  practi- 
cally the  case,  because  this  proportional  rise  meets  with  its  check  in  the 
stimulus  given  to  production  oy  the  increasing  demand  consequent  upon  a 
greater  abundance  of  means.  The  difference  between  the  influx  of  the  pre- 
cious metal  and  the  amount  of  rise  which  it  has  produced,  therefore,  consti- 
tutes a  real  increase  in  public  wealth.  Thus,  in  England,  deducting  the 
effects  of  the  scarcity  which  are  transitory,  the  largest  rise  does  not  exceed 
25  per  cent. ;  in  France,  where  the  effects  of  bad  harvests  have  been  most 
severely  felt,  and  may  be  stated  at  75  per  cent.,  the  rise  attributable  to  the 
influx  of  gold  is  also  limited  to  25  per  cent.  Now,  the  influx  of  gold  has 
been  upwards  of  50  per  cent. ;  therefore,  an  addition  has  been  made  to  the 
permanent,  wealth  of  the  country  of  at  least  one-half  of  the  new  amount 
of  gold  introduced.  Whether,  and  at  what  period,  the  civilised  world  will 
be  saturated  with  the  precious  metal,  M.  Levasseur  does  not  undertake  to 
decide,  but  he  thinks  that  that  period  is  still  far  distant,  and  that  the  acti- 
vity of  our  manufactures,  the  immense  increase  of  our  commercial  inter- 
course, and  the  civilisation  which,  through  the  instrumentality  of  gold,  has 
00  rapidly  sprung  up  in  Oalifomia  and  Australia,  will  enable  us,  tot  many 
years  to  come,  to  absorb  the  produce  of  the  gold  fields,  without  bein^  made 
■ensible  of  any  material  depreciation  of  the  currency.      We   will  not 
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follow  M .  LerasMor  tfaroogh  the  numerous  Btatisiical  details  into  which 
he  subieqnently  enters,  in  order  to  explain  the  great  phenomenon  of  our 
day, — ^ris.,  Uie  disappearanoe  of  silrer  in  proportion  as  gold  flows  in — a  cir- 
oomstanoe  more  seyerely  felt  in  France  than  elsewhere ;  but  we  cannot  omit 
to  state  that,  in  his  opinion,  it  is  to  the  arbitrary  proportion  of  yalne  legally 
adopted  in  the  latter  country  (15)  of  silver  to  I  of  gold), — a  proportion  per- 
manently upheld  between  two  metals,  the  relative  value  of  which  is  subject 
to  constant  change — that  "  France  owes  the  melancholy  privilege  of  always 
being  a  rich  mine  of  speculation^  either  for  her  gold  or  her  sOver.'*  The 
author  now  inquires  which  of  the  two  metals  ought  to  be  chosen  for  a 
■tandard.  The  French  law,  indeed,  establishes  5  grammes  of  silver  at 
9-IOths  as  the  unit  value,  bnt  it  also  sanctions  gold  as  a  legal  tender ;  and 
whichever  of  the  two  metals  be  preferred,  this  preference  is  sure  to  give  an 
unfair  advantage  to  the  holder  either  of  gold  or  silver,  as  the  case  may  be. 
One  of  the  great  arguments  against  goM  is  its  present  depreciation ;  but 
who  can  tell  whether  silver  may  not  at  no  very  distant  period  undergo  a 
aimilar  depreciation  P  The  production  of  gold  appears  inexhausible  at 
present,  but,  on  the  other  hand,  has  not  M.  de  Humboldt  predicted*  from 
personal  observation  and  positive  scientific  data,  that  a  day  would  oome 
when  the  silver  mines  of  America  would  be  worked  along  a  fine  of  12,000 
kilometres.  A^in,  the  production  of  silver  depends  on  that  of  mercury ; 
what  if  new  mmes  of  that  metal,  hitherto  unsuspected,  were  shortiy  dis«- 
oovered  P  Since  the  discovery  of  mines  of  mercury  in  California,  the  price 
of  that  substance  has  fallen  from  7f.  44c,  to  2f.  93c.,  equivalent  to  a  fall  of 
6  per  cent,  in  the  value  of  silver.  Hence  there  is  no  reason  to  conclude 
that  silver  will  always  retain  the  stability  requisite  for  a  standard  of  value. 
But  even  now,  is  Aance  still  in  a  condition  to  dictate  the  law  P  Has  not 
the  commercial  interest  already  declared  in  favour  of  gold  P  Since  1848 
the  mints  of  France  have  coined  2,243  millions  of  francs  of  gold,  and  the 
quantity  is  daily  increasing.  Hence  the  qaestion  is  no  longer  a  matter  of 
choice,  and  commerce  alone  will  complete  the  revolution  itself,  unless  the 
State  at  length  resolve  to  legalise  a  state  of  thlngi  which  is  ahready  beyond 
its  control. 


FAILUBE  OF  MBSSBS.  SMITH,  HILDEB,  SMITH  AND  00. 
Thb  suspension  was  announced  on  the  26th  ultimo,  of  the  respectable  and 
old  established  bank  of  Messrs.  Smith,  Hilder,  Smith  and  Scrivens,  at 
Hastings.  It  was  a  bank  of  issue,  with  a  circulation  limited  under  the 
Act  of  1844  to  £38,038,  but  the  amount  of  notes  at  present  outstanding  is 
stated  not  to  be  more  than  about  £25,000.  The  total  liabilities  of  the  firm, 
including  the  circulation,  are  estimated  at  £150,000.  They  enjoyed  excel- 
lent credit,  and  the  disaster  is  attributed  to  involvements  of  the  senior 
partner  with  the  recent  failure  of  his  brother,  Mr.  Bichard  Smith,  an  ex- 
tensive farmer  and  hop  grower.  Upon  the  nature  of  these  liabilities 
becoming  known  a  btoppage  was  immediately  resolved  upon,  although 
there  were  still  some  funds  in  the  hands  of  tne  London  agents,  and  also 
some  of  the  London  discount  houses.  Under  the  circumstances  it  is  there« 
fore  hoped  that  a  sood  dividend  may  have  been  saved  for  the  general 
creditors.  The  bank  had  branches  at  St.  Leonard's,  Battie,  Hawkhurst, 
Bobertsbndge,  and  Hailsham. 
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MEfiOANTILE  SUSPENSIONS. 

Sbybbal  sttBpensions  hare  oocorred  during  the^  past  month,  and  among 
^em  two  small  banks,  viz.,  that  of  Messrs.  GK>toh  and  Sons,  of  Kettering* 
and  of  Messrs.  Smith,  Hilder  and  Smith,  of  Hastings.  Iliese  are  more 
particnlarly  alluded  to  elsewhere.    The  mercantile  failures  comprise : — 

June, — ^Messrs.  Eyans,  Hoare  and  Co.,  London.    Australian  !urade. 
„        Mr.  Wm.  Mackintosh.    Manchester,  Manufacturer. 
„        Messrs.  J.  Langton  and  Oo.    LiverpooL    ffliip  Brokers. 

The  debts  of  Messrs.  Eyans,  Hoare  and  Co.»  are  understood  to  be  large, 
ayeraging  from  £150,000  to  £200,000.  The  debts  of  Mr.  Mackintosh,  of 
Manchester,  are  heayy,  but  an  arrangement  has  been  made  by  whicfaT  a 
composition  of  9s,  6i.  in  the  pound  will  be  secured.  The  debts  and 
liabilities  of  Mr«  J.  Langton,  of  Liyerpool,  will,  it  is  stated,  reach  about 
£75,000, 


BANK  MOVEMENTS. 

The  Unioii  Bank  of  London  haye  notified  that  they  are  authorlBed  by  the 
Delhi  Bank  to  interfere  toft  all  the  engagements  of  that  estaMiiAment  drawn 
upon  the  London  and  Eastern  Banking  Company. 


The  directors  of  the  Bank  of  Bengal  hare  appointed  Mr.  H.  J.  Lee  to  officiate 
as  secretary  and  treasurer,  and  Mr.  C.  A.  Cooke  to  officiate  as  deputy  secretary 
and  treasurer,  during  the  temporary  absence  of  Mr.  J.  B.  Phmo  the  secretary 
proceeding  to  EngUmd  on  memcal  certificate. 

The  audit  of  the  accounts  of  the  Agra  and  United  Seryice  Bank,  taken  on 
behalf  of  the  new  directors  who  haye  recently  Joined  the  bank  on  the  establish- 
ment of  head-quarters  in  London,  has  been  completed  under  the  superyision  of 
a  professional  accountant,  and  it  is  stated  to  haye  been  of  the  most  eompleta 
description. 


MONTHLY  CHRONOLOGY. 

June  8.— Announcement  of  the  fulure  of  Mr.  William  Macintosh,  of  Manches- 
ter, with  liabilities  to  the  amount  of  about  £53,000.  At  a  subsequent  meeting 
of  creditors  it  was  agreed  to  accept  a  composition  of  9s.  6d.  in  the  pound. 

9. — Suspension  announced  of  the  bank  of  Messrs.  Gotchand  Sons,  of  Eetterin|^ 
with  liabilities  estimated  at  £140,000. 

10. — Messrs.  Eyans,  Hoare,  and  Co.,  engag^  in  the  Australian  export  trade, 
suspended  payment,  with  liabilities  amounting  to  between  £150,000  and 
£2<X),000. 

10.— Batificatkm  at  Paris  of  the  treaty  concluded  between  Prussia  and 
NeuchateL 

18.— The  Directors  of  the  Bank  of  England  giye  notice  of  their  intention  to 
reduce  the  rate  of  discount  from  6^  to  6  per  cent. 

19. — Intimation  receiyed  of  the  fiulure  of  Messrs.  Langton  and  Co.,  ship 
brokers,  of  Liyerpool.    Their  debts  estimated  at  £75,000. 

25. — The  Bank  of  France  reduced  their  rate  of  discount  on  commercial  bills 
i  per  cent.,  yiz.,  firom  6  to  5^  per  cent. 

20. — Sus^nsion  announced  of  the  old  banking  establishment  of  Messrs.  Smith, 
Hilder,  Snnth  and  Bcriyens,  of  Hastings,  but  havuig  branch  establishments 
at  St.  Leonard's,  Battle,  Hawkhurst,  Robertsbridge,  and  Hailsham.  The  total 
liabilities  are  considered  to  be  about  £150,000.   A  good  diyidend  is  anticipated. 
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BANKING  OBITUABY. 
Od  the  7th  of  June,  at  Pan,  Basses  Pyrenees,  Bir.  John  Mercer,  of  Maidstone, 
banker,  aged  89. 


iHonetars  intdlfsente. 


BBVIKW  OF  THE  MONEY  MARKET  FOB  THE  MONTH  OF 
JUNE,  1857. 

NoTWiTHBTANDTKO  the  publio  have  shown  greater  confidence  in  the  general 
prospects  of  monetary  and  commercial  aflfairs,  there  has  been  much  less 
aotivily  than  might  have  been  sapposed,  from  the  fact  of  the  Bank  directors 
having  reduced  the  rate  of  discoant  from  6|  to  6  per  cent.  In  addition,  the 
favourable  advices  of  the  crops  and  the  announcement  that  the  authorities 
of  the  Bank  of  France  have  also  lowered  their  terms  for  the  negotiation  of  com- 
mercial paper  from  6  to  5}  per  cent.,  should  have  exercised  a  favourable  in- 
fluence ;  but  it  appears  that  the  public  are  not  prepared  to  promote  speculation* 
especially  while  the  drain  to  the  East  is  of  so  alarming  a  nature.  Pending  the 
arrival  of  intelligence  with  regard  to  the  eastern  exchanges,  some  doubt  and 
uncertainty  will  prevail ;  but  Uie  impression  that  the  harvest  will  be  accele^^ 
rated  and  benefited  by  the  propitious  alteration  in  the  weather,  is  likely  to 
counteract  any  unfavourable  tendency  which  might  ensue.  The  returns  of 
the  Banks  of  England  and  France  have  steadily  improved,  but  the  former 
is  in  the  more  satisfactory  position ;  the  influx  of  Australian  and  American 
gold  having,  after  providing  for  the  requirements  of  the  continent,  left  a 
respectable  surplus,  which  has  been  purchased  on  account  of  the  national 
establishment.  The  rate  of  money  at  the  Stock  Exchange  has  been  as  high 
as  7  and  7}  per  cent,  on  English  securities,  but  it  is  now  about  6  per  cent., 
with  a  moderate  demand.  At  Paris  the  rate  is  5 1  to  6  per  cent.,  and  at 
Hamburg  the  last  quotation  current  was  7  per  cent.  The  imports  of  the 
precious  metals  during  the  month  have  amounted  to  about  £4,387,000, 
and  the  exports  to  £5,330,000. 

The  fluctuations  in  English  securities  has  been  about  {  per  cent.,  and  the 
transactions  have  not  been  very  numerous.  Although  a  bttle  stimulus  has 
been  afforded  to  prices  through  the  reduction  in  the  rate  of  discount  b^  the 
Bank  of  England  and  the  Bank  of  France,  the  purchases  have  diminished 
within  the  last  few  days,  and  there  is  now  much  stagnation  in  business.  A 
heavy  "bull"  account  continues  open,  which  prevents  any  elasticity  in 
prices,  and  the  result  is  that  a  few  sales  keep  the  market  in  a  quiescent 
state.  Excheauer  bills  have  varied  from  Is,  premium  to  5^.  discount,  but 
they  now  stand  at  about  par,  the  rate  of  money  being  still  high  compared 
with  the  amount  of  interest  allowed  b^  the  Government  on  these  securities. 

The  operations  in  foreign  stocks  this  month  have  not  been  extensive,  and 
the  only  buyers  have  been  the  Greek  speculators,  who  entertain  favourable 
views  with  respect  to  the  future.  Turkish  and  Russian  have  exhibited  the 
greatest  advance,  and  no  doubt  can  be  entertained  that  if  accommodation 
should  fVirther  increase,  the  upward  movement  will  continue.  Spanish 
American  securities  exhibit  little  change,  and  Dutch  continue  steady. 

The  railway  share  market  has  exhibited  some  fluctuation,  but  prices  have 
on  the  average  improved ;  the  rise  is  about  30^.  to  £2  per  share.  The 
principal  improvement  has  been  in  guaranteed  securities,  and  the  heavier 
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descriptions,  after  advancing,  liave  experienced  a  partial  relapse.  French 
securities  do  not  rally,  and  Ladian  descriptions  are  neayy. 

Joint-stock  bank  shares  are  in  a  more  favourable  situation,  and  the 
demand  for  the  leading  kinds  has  increased.  The  approaching  declaration 
of  dividends  will,  it  is  thought^  be  of  a  more  encouraging  character. 
Australian  shares  have  partiafij  Tecovered  the  late  decline,  and  there  is 
now  a  greater  disposition  to  purchase. 

In  the  produce  markets,  during  the  month,  increased  activity  has  pre- 
vailed, and  the  less  onerous  terms  for  money  will  assist  in  creating  a  better 
feeling  in  this  department. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks  and 
Bailway  Shares  during  the  month  just  concluded : — 


Price  on 
May  29. 

Highest. 

Lowest. 

Price  on 
June  87. 

Consols        • 

92}.92|xd 
7«.  pm.i 

93  xd. 

92}  X  d. 

93-93} 

Exchequer  bills      

to     I 
4*.  pm.J 

7*.  pm. 

8#.di6. 

8*..4#d. 

FoBBioN  Stocks. 

Brazilian     

100} 

100{ 

100 

100} 

Ohilian        

102} 

102i 

101} 

102} 

Dutch,  2)  per  cent.          

65} 

65f 

65 

65} 

Mexican      •••        ...        ...        ••• 

— 

23} 

22} 

23 

Peruvian,  4)  per  cent 

76} 

78} 

75} 

78 

Bussian       «. 

107f 

111 

107f 

110 

Spanish       

42} 

42} 

41f 

42} 

Turkish,  6  per  cent. 

941 

96} 

94} 

96} 

Ditto,  4  per  cent 

101} 

102} 

101} 

102} 

Railway  Shabbs. 

Brighton     

111! 

113 

111 

112} 

Caledonian 

72} 

76f 

71} 

75 

Eastern  Counties 

Hi 

11» 

11} 

m 

Great  Northern      ».•        

96i 

100 

96 

99} 

Great  Western       

66} 

66i 

62} 

65 

Lancashire  and  Yorkshire 

100{ 

101} 

100 

.100} 

London  an4  North  Western 

104} 

105 

103} 

104 

Midland       •••        •••        ••• 

83} 

84} 

83 

84 

South  Eastern 

74f 

75} 

73} 

75} 

South  Western 

98} 

101{ 

98 

102 

York,  Newcastle,  and  Berwick    ... 

87 

■  93} 

86} 

93 

York  and  North  Midland 

66i 

71} 

66 

71} 

East  Indian 

108} 

109} 

108 

109 

Northern  of  France          

38} 

39} 

38 

38( 

THE  GBAIN  TRADE. 

Ix  the  early  part  of  the  month  there  was  a  general  advance  in  the  price  of 
grain,  but  more  particularly  in  wheat,  although  there  was  nothing  either  in 
the  state  of  the  weather  or  the  supplies  from  abroad  to  warrant  a  rise. 
Within  the  last  week  or  two,  however,  the  advance  has  been  checked,  and 
in  some  instances  holders  have  been  compelled  to  accept  lower  terms.  The 
accounts^  from  all  parts  of  the  country,  with  regard  to  the  crops,  are  of  a 
most  satisfactory  onaractor,  and  as  far  as  appearances  at  present  go  a  very 
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abundant  yield  may  b«  looked  for.    The  hay  harveat  ia  in  ^  operation, 
and  the  crops  magnificent.    In  some  quartera  fears  are  beginning  to  be 
ezpreaaed  respeotmg  the  potatoe  disease,  in  consequence  of  the  want  of 
ram ;  but  at  present  we  hare  not  heard  that  it  has  shown  itself. 
The  Oaxtite  returns  for  England  and  Wales  haye  been  s^ 

Waek  WbMt.  Waekly  BlzWaelnf  SixWeaks. 

ending  Qra.aold.  ATens*.  ▲rerrngt.  Duty.  LuftYew 

1857.                                              •.     d.              t.      d,             *.  d,               #.     & 

Hay    33  112,313  ...     57    9  ...    55    3  ...     I  •  ...     68    2 

„     30  119,039  ...    67    8  ...     66    0  ...     1  6  ...     68    0 

June     6  128,553  .••    58    9  ...    56  11  ...     1  0  ...    68    0 

„      13  115.103  ...    60    0  ...     57  11  ...     1  0  ...     68    3 

„      30  103,780  ...    60     I  ..•    68    7  .•.     1  C  ...    68    8 

The  importations  since  the  barrest  of  1856  haye  been : — 

WhMt  OtharGnlo.  TotaL 

Qra.  Qn.  Qn. 

Forty-three  weeks  ended  13th  May  ...    3,470,094  2,924,450  6,394,544 

Five  weeks  ended  17th  June 271,926  486,952  758.878 

3,742,020      3,411,402    7.153,422 

And  the  weekly  averoffes  kaye  been  t^^ 
Forty-three  weeks  ended  13th  May        ...    80,000  68.000       148.000 

Fiye  weekff  ended  17th  June        54,000  97,000       151,000 

Less  26,000  More  29.000  More  3,000 


STATE  OP  TRADE. 

The  state  of  trade  in  the  manufacturing  districts  has  rather  improyed, 
and  there  seems  to  be  an  expectation  that  a  revival  of  activity  will  shortly 
take  place.  The  acoounts  trom  America  and  Australia  are  more  enoou- 
raging,  but  a  full  enK>rt  demand  will  not  at  present  be  experienced. 
Business  is  undoubtedly  sound,  and  although  one  or  two  failures  hKre  taken 
place,  they  haye  not  involved  important  results. 


VOnCBS  TO  CN)BBESP0X1)EHIS. 

Editorial  oommimicatioiis  BhoaU,  in  fhture^  be  addressed  to  the  Editor  of  the  Bemken* 
Magtmnef  8.  Biichin  Lane.  Gornliill.  althongh  orders  for  the  pnblicction,  remittanoeflb 
&C.,  are  still  to  be  forwarded  to  Messrs.  Gioombridge  and  Sons.  Patennster  Sow. 
Correspondents  will  please  remember  that  letters,  to  ensure  panctnal  attention,  moat 
be  forwarded  by  the  zOth  of  the  month. 

Several  oommnnicationa  and  leviewa  stand  over,  Th*  lepert  of  the  ptereeditiga  of  the 
London  Chartered  Bank  is  also  postponed  until  next  month. 

CASBiEB.~We  are  satisfied  everything  has  been  done  to  promote  the  prosperity  of  the 
enterprise. 

A  Sbabeholdeb. — ^The  lists  are  regularly  published  ia  the  Qaxette%  and  nay  be  con- 
salted  with  advantase. 

JUDIG4XCMU — ^Nothing  nas  transpired  to  inhioe  us  to  alter  our  opinion. 

Mr.  Parker's  letter  would  hatre  Men  answered  had  not  a  great  preasiire  on  our  time  pre- 
vented it.  We  are  alwajrs  glad  to  give  any  advice  wt  msy  be  able  to  give^  but  we 
haye  no  practice  of  the  kind  reforred  to. 


Digitized  by  VjOOQ IC 
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Banken^  Magaame  AffpenSim.-^^viy,  1867. 


Bauii  of  Ciijrlanti  WittJd^  iUtuni0« 

AMount,  panoMit  to  the  Act  7th  and  8th  of  Vietoria,  csp.  33,  for  the  WoeluenAag  u 
ISSUE  DEPARTUBNT. 


NotoiiMood.. 


18S7. 
Uaj  l6Ui. 


«3,504,790 


18S7.  I8S7. 

Uaj  23rd.       May  30lh. 


1S,633,»I5 


23,801.996 


18*7. 
JvneMi. 


t4,003.Mf 


OoTemment  debt 11,015,100  |    11,013.100  | 

Other  aeeuritica I  3.450,000 

Gold  coin  and  biaUioft   8,110,700 

SilTOrbnlUon  


U,S94,790 


3.450.000 
0,0Sl,Sl5 


11,013,100 
3.450,000 
9.3M.a05 


23.533.315       23,801^5 


11,015,100 
3.450.000 
0,588»580 


24,003,580 


BANKING  DEPARTMENT. 


1857. 
May  10th. 

1857-.  ■ 
Majr  23nl. 

1357. 
May  30th. 

1357. 
JimeOlh. 

Tropflotora'  capital. 

14,553,000 
3,340,201 

5,651,024 

0,580,236 

724.030 

14,553,000 
3.351,807 

5.555,566 

0,098.620 
604.333 

£ 
14.553,000 
»,«8J.557 

6.264.419 

0,«5.*40 

713,309 

£ 
14,553,000 
3,321,310 

Rett  

chequer,  SaTinga  Banks,  Com- 
mUaionera  of  liational  Debt, 

Seren  day  and  other  bllU 

664,467 

33.858.301 

33,243,326 

35,372,540 

Other  eecuritiet 

10.329.841 

18,445.660 

4.840.865 

733,810 

io,n6.isi 

17,668,848 

4.501, 835 

746.512 

10.326.131 

18.302.575 

4,723.020 

706.007 

10.t26.lU 

10,066,740 

"^OttM      

5,277.600 

Gold  and  allTer  coin  

702,069 

33,858,301 

33,243,326 

34,058,633 

35^71,540 

Ct)e  €^cl^aiiges(. 


▲materdam,  abort  .. 

Ditto     3  month*. . 

Rotterdam,  ditto    .. 

Antwerp,      ditto    . . 

Bmtads,  ditto 

Hamburgh,  ditto. . . . 

Paria,  abort 

Paris,  3  months  .... 
hIarseiUes,  ditto  .... 
Frankfort,  ditto  .... 

Vienna,  ditto 

Trieste,  ditto 

Petersburgh,  ditto  . . 

Madrid,  ditto   

Cadii,  ditto  

Leghorn,  ditto 

Genoa,  ditto 

Maples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lisbon,  ditto   

Oporto,  ditto 

BioJaneiro60dys.'dto 


Forelpcn  Gold  In  Ban  ., 

(Standard)    , 

Mtadcan  DoUara  ..  ••  . 
SUtw  in  Bars  (Stand.;.. 


May  8th. 


11  17ft 

12  0 

12  Oi 
25  55 
25  55 

13  9 
25  30 
25  75 
25  75 
120 
10  35 

10  36 

87* 

*^, 
401 

25  574 
85  80 
421 
130ft 
130ft 


May  15th. 


11  18 

12  Oft 
18    Oft 
85  65 
25  65 

13  Oft 
25  32ft 
25  75: 
85  77ft 
120 

10  35 
10  36 
S7ft 
40 

20  00 
25  82ft 

43 

i^t 

52| 
53} 


MaySSnd. 


II  18ft 
18    Oft 
18    Oj 
85  65 
85  60 
IS    01 
25  30 
25  75 
25  75 
120 
10  35 
10  36 

\ 

20  00 

25  85 

58ft 
52ft 


May  20th. 


■3 

55 
55 
Of 

30 

Pi 


Per  Ounce. 

je3  17  0 

0    0     0 
8    0    0 


PBICES  OF  BULLION. 

Per  Omoo. 

£9    0|0 

8    5    oft 

0    ft    ll 


Per  Ounce. 

£^  17.0 
0  5  Of 
8    0    8 


11 
18 
1> 
25 
25 
13 
25 
85 
85 

not 
10    38 
10    37 

21 

80  70 
85  88| 
421 

'? 


PcrOimeo* 
j60    8    0 


S  t  Jjogle 


2a»iitrc(*  2SaeeiiI|»'C(rntIatfon  ^ttmns* 

j^trtmrntt  U  th*  Ael  f  Ifi  Victoria  e.  32  ;  uetraetedfirtm  the  London  GAHrrat. 
PRIVATB  BANKB^ 


KAn  OF  BAKE. 


t  AndorerBank  j 

a  ABhford  Bank    I 

3  Aylesbury  Old  Bank | 

4  Baldock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    I 

6  Basingstoke  and  Odiham  Bank   ..J 

7  Bedford  Bank j 

8  Bewdley  Bank   

9  Bicester  and  Oxfordshire  Bank  ... 
lo  BirminghamE^nk  —  Attwoods&Ca 
f  I  Birmingham  and  Warwickshire  Bk. 

t2  Blandford  Bank 

tl  Boston  Bank— Gariit  and  Co 

14  Boston  Bank—Gee  and  Co 

15  Bridgewater  Bank 

16  Bristol  Bank  

17  Broseley  and  Bridgenorth  Bank  ... 

18  Bnckingham  Bank 

19  Bury  and  SufToIk  Bank 

20  Banhnry  Bank    

21  Banbury  Old  Bank    

22  Bedfordshire  Leighton  Buzzard  Bk. 
15  Birmingham  Bk. — Lloyds  &Ca  ... 
24.  Bradford  Old  Bank  

25  Brecon  Old  Bank  

26  Brighton  Union  Bank  

27  Buriington  itnd  Driffield  Bank 

28  Bury  St.  Edmund's  Bank 

29  Cambridge  Bk.— Mortlock  &  Co. 
50  Cambridge  und  Cambridgeshire  Bk. 

31  Canterbury  Bank I 

32  Carmarthen  Bank 'I 

33  ChertseyBank  

34  Colchester  Bank 

35  Colchester  and  Essex  Bank .... 

36  Cornish  Bank— Tweedy  &  Co. 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank— Alcoeks  &  Co. 

40  Chepstow  Old  Bank  

41  Derby  Bank — Messrs.  Evans  . 

42  Derby  Bank— Smith  and  Co.  . 

43  Derby  Old  Bank    

44  Devises  and  Wiltshire  Bank    . 

45  Diss  Bank I 

46  Doncaster  Bank  and  Retford  Bank 

47  Darlinffton  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank    

50  Basil  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank 

54  Faringdon  Bk.  &  Bk.  of  Wantage 

55  FamhamBank  

56  F^versham  Bank  

57  Godalming  Bank ti 


£ 

17,751 
11.849 
48,461 

37,"3 
17,182 
24.730 
34,*  1 8 
18,597 
27,090 

23.695 
18,132 

9,713 
75,069 
i5,>6i 
10,028 
48.277 
26,717 

29,657 
82.362 

43.457 
55,153 
36,829 
38.816 
12,676 
68,271 
33.794 
12,745 
3,JOi 

25,744 
49,9 » 6 

33.671 

23,597 

3,436 

25.082 

4«,704 
49,869 

12,045 
21,527 
77.154 

9,387 
13,332 
4»,304 
27,237 
20,674 
10,657 
77.400 
86,2 1  h 
10,664 
48.807 
112,280 
53,39» 
69,637 
37,^94 

8,977 
iii.202 

6.681 

6,32a 


▲VBRAGB  AMOUNT. 


May  16. 

M.7S8. 

£ 

£ 

11,732 

11,510 

11,787 

11,745 

29,805 

29,610 

30,616 

3*'^JI 

10,773 

9,686 

22,310 

22,739 

33,885 

33.204 

10,708 

11,021 

15.449 

i4.8»5 

23.057 

23.>34 

9.596 

9.772 

7,582 

7,062 

84.937 

73.900 

15,011 

14.846 

7.728 

8,128 

36,245 

35,402 

17,832 

17,62s 

21,215 

21,438 

68.152 

65.872 

32,436 

33,527 

29.247 

28,610 

34.755 

35.580 

28,975 

30,oc6 

12,734 

12,566 

58,111 

59,168 

17,366 

17,236 

12,482 

i2,4»o 

2,722 

2,700 

13,704 

•3.361 

48.3»2 

49.597 

30,209 

30,002 

21,056 

10,84c 

3,754 

3.792 

18,440 

17,900 

33.982 

34,655 

45.909 

44.690 

6,224 

6,495 

21,099 

21,327 

76,063 

75.783 

9,454 

8,811 

12,558 

12,573 

44.602 

42.220 

27.189 

27,211 

7,758 

7,7«o 

10,095 

10,080 

7>;792 

71,794 

91,236 

86,812 

9.488 

10,088 

48,054 

48.185 

87,644 

87,023 

53,84» 

54,010 

43.674 

41.818 

25,705 

25,295 

7,815 

7,467 

10,620 

10,831 

6,683 

6,109 

5.535 

5,098 

M«7  80. 


£ 
11,858 

",344 
28,566 
30,901 

8,767 
22,704 
33,229 
10,066 
14,600 
24.33« 

7,997 

6,555 
66,785 
14.948 

8,290 
32,885 
17,709 
20,607 
65,280 
34.542 
29,85« 
36,672 

30,315 
»2,477 
58,790 
16,703 
12,774 

2,731 
13,313 
49.310 
29,205 
19,807 

2,991 
17,969 
34.465 
43.037 

6.615 
21,102 
74.996 

9,o»5 
12,978 
39.7»6 

27, '44 
7,610 
10,112 
68,966 
81,418 
9.790 
47,426 
89,278 

52i9H 

42,030 

24.780 

7.246 

10,786 

5.757 

51045 


£ 

11,651 
11.353 
28,675 
30,906 

8,570 
22,595 
33.105 
10,098 
15,188 
23.591 

7i935 

6.576 
68,290 
>4,552 

8,254 
31,681 
17,656 
22,279 
64,95^ 
33.979 
29.043 
36,651 

29.859 
12,305 
57,692 
17,287 
■2,433 

3,029 
13,268 
49,446 
29,596 
20,975 

2.837 
17,626 
34,810 
44.399 

7.007 
20,817 
75,176 

8,994 
12,854 
36,305 
26,670 

8,105 
10,220 
68,219 
82,032 

9,177 
56,694 
94,387 
50.421 
42,730 
24,862 

7,961 
10, 57'^ 

5,540 

4,751 


WXBKLT  BSTURH8  O^  BANKS  OF  tBBXJ%^ 


HAMJB  or  BANK. 


58  Gnildford  Bank  

^9  Grantham  Bank — HarUy  and  Co. 

60  Hastings  Old  Bank 

61  Hereford  City  and  County  Bank.. 

62  Hull  &  Kingrston-upon-HuU  Bank 

63  Huntingdon  Town  &  County  Bank 

64  Harwich  Bank \ 

65  Hertfordshire,  Hitchin  Bank ' 

66  Hereford,  lioss,  &  ArchenfieH  Bk. 

67  Ipswich  Bank  I 

68  Ipswich  &Needhan)  Market  Bank 

69  Kentish  Bank — Mercer  &  Co.   ... 

70  Kington  and  Radnorshire  Bank...! 

71  Knaresborough  Did  Bank  | 

72  Kendal  Bank    I 

73  Kettering  Bank    

74  Longton  Staffordshire  Bank 

75  Leeds  Bank  

76  I/ceds  Union  Bank 

77  Leicester  Bank 

78  Lewes  Old  Bank 

79  Lincoln  Bank  

80  Llandovery  Bank&  LlandiloB&nk 

81  Ijoughborough  Bank  ...^.... 

82  Lyroington  Bank 

83  Lynn  llcgis  and  LiucolnshireBank 

84  Lynn  Regis  and  Norfolk  Bank  ... 

85  Macclesfield  Bank   

86  Maiiningtree  Bank «... 

87  Merionethshire  Bank   

88  Miners*  Bank    

89  Monmoutlisliire  Agriculti>raJ  and 

Commercial  Bank 

90  Monmouth  Old  Bank 

91  Newark  Bank  

92  Newark  and  Sleaford  Bank   

93  Newbury  Bank 

94  Newmarket  Bank 

95  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bnnk 

96  Norwich  and  Norfolk  Bank   

97  NoHin^ham,  Nottinghamshire  ... 

98  Nuneaton  Bank   1 

99  Naval  Bank,  Plymouth  ' 

1 00  New  Sarura  Bk. — Everett  &  Smith 
lot  Nottingham  Bank   

102  Oswestry  Bank    

103  Oxford  bid  Bank « 

104  Old  Bank,  Tonbridge 

105  Oxfordshire  Witney  Bank 

106  Pease's  Old  Bank,  Hull  

107  Penzance  Bank    

108  Peterlx>roDgh  Bank— Yorke  &  Cj. 

109  Pembrokeshire  Bank  

1 10  Reading  liank — .Simmonds  &  Co. 
r  1 1  Reading  Bk.— Stephens  k  Blandy 

112  Richmond  Bank,  Richmond  

113  Rochdale  Bank    

1 14  Rochester,  Chatham,  &  StroodBk.  < 

115  RoystonBank l 

u6  Rugby  Bank n 


\uthotiiei 


14,524 

38,038 
22,364 
19»979 
56,59' 
5»778 
38,764 
*7,^25 
21,901 
80,699 

>  9,895 

26,050 1 

21,815 

44,663 

9»i9i 

5,624 

53,357 

37,459 

3*.3a2 

44,836 

100,342 

3 1,945 

7,559 

5.038 

42,817 

»3,9t7l 

15*760 

7,692 

10,906 

18,688 

29.335 
•  6,385 
28,788 
5«,6i5 
36,787 
23.098 

49,67' 

»o5f5'9 

10,866 

5.898 
27,321 
"5,659 
31.047 
18,471 
34,391 
I3,«83 
11,852 
48,807 
1 1,405 
12,545 
12,910; 

37,5 1 9 
43,2-?  I  ' 

6,S89 
5.590  I 

10,480 ; 
«6,393l 
17,250. 


AVKRAGK  AUOVNT. 


.May  16. 


£ 
14,889 
32,024 
28,250 
17,280 
19.387 
51.505 
4.885 

22.532 

20,532 

62,031 

12,257 

25.SS5 

21,332 

45.623 

8,987 

5.215 

54.884 

37,219 

33.25^ 

25,809 

104,188 

26,148 

6,920 

3.874 

38,34+ 

13.665 

14.599 
1,686 
9.312 

«7»529 

27*670 

16.975 
26,095 
53.681 
19,000 
21,396 

46,390 
98,360 
10,367 

3,3.12 
22,602 

9»3i3 
30,904 
11,215 
33.5S6 

7.995 
11.495 
47,3'4 
10,200 

9.994 

11,532 

30,117 

31.640 

6,921 

4,161 

6.495 

12,95» 

10,037 


Ma7S2.        IU7SO. 


£ 

14,702 

30,^03 

28,ioH 

17,707 

20,572 

51,550 

5.005 

32,726 

23,162 

20,153 

61,629 

11,935 

25.925 

21,265 

44*240 

8,598 

5.530 

53, »78 

37.036 

29.415 

24.370 

100, 140 

26,290 

7.396 

3,»72 

58.6:4 

'3,857 

15,565 

1.430 

8,873 

16,797 

2<,804 

16,870 
25,464 
49.236 
19.475 
20,379 

46,4''0 
98,^83 
10,076 

3.658 
22.542 

8,893 
30,918 
io,444 
32,750 

8,312 
10,790 

47.649 
9,604 

10,413 

11.655 

29,057 

3»»585 

6,501 

4,128 

6,759 

13,247 

9,465 


£ 
13,522 
27,232 
27,275 
17.150 
20,709 
51,590 
4,806 

33.312 
23,787 
20,832 
62,603 
11,914 
25,672 
21,465 
44,906 
8,883 
5.288 
51,658 

37.393 
29,805 
24,015 
93,466 

7,355 

3,975 

39,165 

13,789 

15,483 

1,118 

8,994 
16,265 

25.019 
15.853 
24,984 
49,455 
18,769 
19,261 

45.»37 

96,139 

9,973 

3,492 

2».3i7 

9,100 

30,758 

11,113 

32,233 

8,441 

10,712 

47.752 

9,339 

9,839 

11,608 

3©, 065 

30,307 
6,648 

4.€>75 

7,163 

12,785 

8,950 


JumS. 

£ 

13.664 
25.353 
26,765 
17,049 
19,158 

53,754 
5,198 
33.190 
24,740 
20, 770 
61,181 

11.754 
25,920 
21,267 

45,034 
8,946 

5.311 
52.504 
57.406 
29,904 
23,638 
87,819 
28.077 

7.047 

4,«C5 
37,550 
13.304 
15.245 

1,070 

9.r55 
i<',655 

28,914 
i4,6So 
25,270 
50.412 
18,618 
19.218 

45.766 
102,382 

9,9*3 

5.497 
21,745 

8,654 
29,460 
12,652 
31.958 

8,452 
10,320 

47,665 

9,678 

9.782 

12,465 

30, 105 

29,355 

6,679 

3.955 

7,31^ 

12,50^ 

8,498 


WEEKLT  aXTUBNS   OF  BANKS  OF    I88UV. 


VAUK  or  BANK. 


117  Bye  Bank 

1 18  Boss  Old  Bank,  Herefordshire 

1 1 9  Saffron  Walden  81  North  Essex  Bk. 

120  Salop  Bank  

121  Scarborough  Old  Bank   

122  Shrewsbury  Old  Bank 

123  Sittingbounie  and  Milton  Bank... 

124  Southampton  Town  &  County  Bk. 

125  Southwell  Bank   

126  Southampton  and  Hampshire  Bk. 

127  Stone  Bank  , 

128  Stafford  Old  Bank  | 

129  Stamford  and  Rutland  Bank ; 

130  Shrewsbury  and  Welsh  Pool  Bank 

131  Taunton  Bank 

132  Tavistock  Bank  

133  Thornbury  Bank , 

134  Tiverton  and  Devonshire  Bank .. 

135  Thrapstone  and  Kettering  Bank. 

136  Tring  Bank  and  Cbesham  Bank.. 

137  Towcester  Old  Bank  

138  Town  and  County  of  Poole  Bk. 

and  Ringwood  end  Poole  Bk. 

139  Union  Bank,  Cornwall   , 

140  Uxbridge  Old  Bank    , 

141  Wallingford  Bank   

142  Warwick  and  Warwickshire  Bank 

143  Wellington  Bank,  Somerset  .. 

144  West  Riding  Bank 

145  Whitby  Old  Blink   

146  Winchester,  Alre«ford&  Alton  Bk. 

147  Weymouth  Old  Bank 

148  Wirkswurth  and  Derbyshire  Bk. 

149  Wisbeach  and  Lincolnshire  Bank 

150  Wiveliscombe  Bank 

151  Wolverhampton  Bk.—Goodricke 

152  Worcester  Bank  

153  Worcester  Old  Bank  

154  Wolverham.  Bk.— R.  &  W. Fryer 

155  Yarmouth  and  Suffolk  Bank 

156  Yarmouth,  Norfolk,  &  Suffolk  Bk, 

157  York  Bank 


AVERAGE  AMOUNT. 


10,927 
16.054 
11,381 
8,988 
24,087 

a. 5-8 
45.476 

H»437 
»6,5^5 
>5.^S>o 
37»oii 

55.^75 
7,400 
12,918 
5.»76 
63,064 
11,617 
4i»707 
12,890 
45 1 346 


MayM. 

May  so. 

£ 

£ 

".45* 

II, 238 

4,182 

4,100 

26,701 

26,098 

16,025 

15.406 

H.036 

22,774 

41.3*6 

39.544 

2,790 

a, 734 

>o,539 

10,694 

U.409 

13.039 

3.=5> 

3,076 

325 

325 

13,670 

12,892 

3i,957 

3»,ioo 

24.036 

23,806 

*3.95s 

22,861 

10,427 

9,507 

8,605 

8,3'9 

>>*745 

11.473 

11,464 

11,498 

"3.570 

12,748 

7,59J 

7,521 

10,088 

9.558 

14.971 

15.803 

10,790 

11,015 

8,630 

8,139 

*4»433 

23,932 

».355 

2,524 

46,824 

46.390 

i4,b88 

13,883 

»6,537 

16,372 

15.100 

14.946 

36,060 

36,2i8 

56,114 

55,690 

6,882 

6,605 

62,377 

11,257 

4.805 

4.520 

61,011 

5b, 606 

11,388 

11,062 

4*>7i4 

41,872 

12,580 

12,42s 

44i»4« 

43,839 

JOINT  STOCK  BANKS. 


1  Baiik  of  Westmoreland 

2  Bamsley  Banking  Company    ' 

3  Bradford  Banking  Company   

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven , 

6  Bradford  Commercial  Banking  Co. 

7  Barton,Uttoxeter,  and  Staffordshire 

Union  Bank  


£ 

10,881 
4,207 
25.997 
15,262 
22,489 
38,690 

a,  745 
10,613 

13,074 
3.114 

12,481 
29,690 

24,479 
24.706 

9,703 

8,190 

1 1 , 600 

11,387 

13,705 

6,935 

9,410 
16,283 
IX. 252 

8,251 
2J,468 

2,443 
44,975 
13.634 
15.700 
14,948 
36,647 
55. 020 

6,382 
10,745 

4,405 
59,515 
10,435 
41,376 
12,229 

42,274 


12,225 

ia,335 

12,35* 

11,961 

9-563 

9,630 

9,222 

9,43* 

49.292 

48.948 

50,8.9 

48,094 

9,418 

9.203 

9.459 

8,492 

32,681 

31,115 

31.919 

31,535 

20,084 

20,372 

20, 145 

19,711 

60,701 

59,4^5 

58.473 

57,983 

11,134 
9.409 

47.424 
9,248 

51.302 

i9>344 
56,107 


WEBKLY   RCfUHNS  OT  BAHK^   Of    ISStTlf. 


NAMB  or  BANS. 


8  Cbesterfield  &  N.Derbysh.  BL  Co. 

9  CumberUnd  Union  Banking  Co  ...| 

10  Coventry  and  Warwickshire  Bk.  Ca 

11  Coventry  Union  Banking  Corapan J ; 
I  a  County  of  Gloucester  Banking  Co. 

1 3  Carlisle  &  Cnmberland  BankineCo. 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bronmicb  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co, 

17  DarlinetonDi8t.JointStockBk.Co.i 

18  East  of  Bneland  Bank | 

19  Gloucestersnire  Banking  Company' 
ao  Halifax  Joint  Stock  Bank 

2 1  Hud dersfield  Banking  Company . . . 

22  Hull  Banking  Company  

23  Halifax  Commercial  Banking  Co... 

24  Halifax  &  Huddersfield  Union  Bk. 

25  Helston  Banking  Company 

26  Herefordshire  ]£mking  Company. . 

27  Knaresborough  and  Claro  Bk.  Co. 

28  Kingsbridge  Joint  Stock  Bank  .... 

29  Lancaster  Banking  Company  

30  Leeds  Banking  Company 

31  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Banking  Co.. 

33  Leamington  Priors  and  Warwick- 

shire Bank 

34  Ludlow  and  Tenbnry  Bank 

35  Moore  &  Robinson's  Notts.  Bank... 

36  Nottingham  and  Notts.  BankingCo. 

37  National  Pk'ovincial  Bk.  of  England 

38  North  Wilts  Banking  Company  ... 

39  Northamptonshire  Union  Bank  ... 

40  Northamptonshire  Banking  Co.  ... 

41  North  and  South  Wales  Bank 

42  Fare's  LeifSestershire  Banking  Co... 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company 

45  Stamford, Spalding &BoetonBk.Co. 

46  Stnckey's  Banking  Company  

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &RotherhamJt.StockBk. 

5 1  Swaledale  and  Wensleydale  Bank.. 

52  Wolverhampton  &  StafTordsh.  Bk.. 

53  Wakefield  and  Bamslev  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank    ... 

55  Warwick  and  Leamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Conipany 
k8  West  Riding  Union  Banking  Co.... 
59*  Whitchurch  and  Ellesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 
6k  York  Union  Banking  ComfHiny  ... 
6i  York  City  and  County  Banking  Co. 
63  Yorkshire  Banking  Company  ... 


£ 
10.421 
35.395 
2H.734 
16,251 

«44.35» 
25,610 

>9.972 
37,696 
»o,093 
26,134 

25.0*5 
155.920 

18,534 
37,354 
*9.333 
13,733 
44.137 

15,047 
28,059 

3,952 
64,31 » 
23,076 
86,060 
51,620 

« 3,875 
10,215 

35,813 

29,477 
,44*,37« 
I  63,939 
,  84,356 
'  26,401 

63,951 

I  59,300 

8,122 

35,843 
I  55,721 
'356,976 

47,951 
56,830 

23,524 
52,496 
54,372 
35,378 
14,604 
31,916 
37,124 

83,535 
76,162 

34,019 

7y475 

6,848 

71,140 

94,695 

122,532 


▲VBEAOB  AM0n2«T. 


Maf  K. 


£ 

10,150 

33,885 
27,107 
12,710 

113.7x9 
25»59i 
18,957 
39,328 
r9,88i 
26,093 
25,798 

153,272 
18,561 
38,641 
H,934 
13,391 
44,2x5 

1,49* 
19,916 
28,263 

3,149 
66,598 

23.039 
74,046 
5', 573 

11,772 
10,139 

35.410 
29,416 

423,420 
43.465 
83.215 
20,923 
61,476 
57,361 
2,066 

34.723 
54,308 
341,945 
45,126 
57,163 
22,998 
53,146 
53,165 
33,886 

14,434 
29,347 
32,059 

76,462 

67,783 

34,23* 

5,359 

5,607 

69,180 

90,050 

122,805 


IU7S. 


£ 
ro,477 
33,821 
26,513 
12,560 
112,930 
26,266 

19,445 
37,341 
19,957 
27,081 

H.518 
150,823 
18,604 
38,659 
25,495 
13,420 
44.127 

1,541 
21,168 
28,940 

3,160 
64,370 
23.483 
73.992 
49,916 

10,959 

9.794 

J2,774 

28,772 

421,306 
42,802 
80,97s 
20,318 
60,497 
55,705 
2,047 
35.030 
53,655 

338,030 
4<;,8oo 
56,851 
23,205 
52,576 
52,608 

35,335 
14,079 
30,825 
29,842 

74,753 
70,679 
33,789 
5,381 
5,640 
70,258 

89.545 
23,040 


lUjr  SO.         Juw  f. 


£ 
10,067 

34,519 
26,152 
12,492 
111,205 
25,865 
20,447 
37.450 
19,756 
25,460 

24,335 
148,706 
18,865 
35.220 
24.858 
13,509 
42.442 

1,485 
20,120 

27,254 

2,817 

61,649 

72.055 
47.840 

10,736 
9,786 

35,949 
26,819 
418,582 
40,601 
80,7*6 
20,815 
58,058 
53,372 
1,890 

35,369 
5*, 724 
332,877 
44,690 
55,625 
22,065 
51,907 
51,887 
34,752 
13,955 
29,689 
29,042 

73,037 

69.5»7 

31,381 

5,026 

5,949 

68,735 

88,860 

119,023 


Digitized  by 


Google 


£ 
9.97* 
36,074 
26,621 
12,180 
110,786 
24,220 
20,087 
35, 110 
18,760 

24.452 
24, 682 

148,645 

18,005 

33.078 

*4.364 
14,209 

41,976 
1,367 

22,199 

26, 168 
1.706 

60,580 

23.415 
70,649 

47,224 

10,833 

9.760 

35.177 

28,077 

422,588 

39.434 
78,602 
»9,5o8 
57,410 
51.493 
1,903 
36,215 
51,570 
327,643 

46,331 
56,191 
22,065 

50,993 
51,701 
35,055 
13,985 
30,170 
30,512 

72,933 
69,651 

30,383 

5.275 

6,640 

68, 060 

88,872 

116,512 


SVmiARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


157  PriTate  Bamlu 

63  JointoStock  Banks. . 


Totals 


Fixed  Imum. 

^64,504,737 
3,302,357 

Uaj  16. 

£3,810,667 
3.128.838 

MajSS. 

^3.752,010 
3,107,860 

IffaySO. 

£3,674.865 
3,047,446 

7,807,094 

6,939,505 

6,859,870 

6,722,311 

Averaff9  WeeklvCirciilatioii  of  these  Banks 
Ibr  the  month  ending  Jane  6th  :— 

Prirftte  Banks ^t3,979ttK 

Jolnt^tock  Bunko 3,077.746 


ATorafpe  Weekly  Circalatlon  of  PriTiUe 
and  Joint-Stock  Banks  ending  at  aboTei^,056,971 

On  a  comparison  of  the  above  vith  the 
Retorns  for  the    month    ending    9th   May 
last,  it  shows:— 
A   40crea»e    in  Ihn   notes  of    Priyate 

9«nks,of    jf  147,823 

An  increaae  in  the  notes  of  Joint-Bcoek 

Banks,  of    04.069 


Total  decrea§e  on  the  month 4^53,864 


Jnne6. 

^4,679,358 
3.026,839 

7,706,199 

And,  as  compared  with  the  month  ending 
June  7th,  1856,  it  shows— 
An  increaae  in   the    notes   of  Prirate 

Banks,  of ^I^fi49 

An  meretue  in  the  notes  of  Joint-Stock 

Banks,  of 11.819 

Total  tn^rtate,  as  compared  with  the 

same  period  of  last  jear    4^74,000 

The  following  is  the  comparative  state  of  the 

circniation,  as  regards  the  fixed  issues — 

The  Pnrate  Banks  are  beiow  their  fixed 
issues 4e585,Slt 

The  Joint.Btock  Banks  are  ^e4oio  their 
fixedissues 394,6l| 


Total  BBLow  the  fixed  issues •    ^7M,18S 


iti^tt  atttt  »totth  Ctrmlatton  Wittumsi* 

Awagt  OtmiiKiMi,  a»d  Coin  h»ld  hg  the  Ikub  and  Scotoh  BAmu  thtring  ih^/ovr 
wetkt  atding  Satvrdojf,  the  Mh  dajf  of  June,  1857. 

laiSB    BANBUS. 


VAItV  OV  BANXa 

Aathorbed 
Cinulatkni. 

tadtaff  ss  sbov*. 

Arcraf*  Am*, 
of  Gold  a  811. 
rwColnhcM 

if  i  sad 
upwards. 

nadsriKi. 

£ 

S7S,Si^ 
358,099 
235.518 
365,454 
619.325 

TotsL 

daring  Fevr 

WMkieadlaC 

M abort. 

Bank  of  Ireland ,.... 

X 
3.738.428 
927,667 
28i,6u 
243,440 
3M,o79 
852,269 

£ 
».i>5.o75 
423.503 
85,920 

46,895 
67,062 

667,493 

£ 

3,469,050 
999.015 
444,019 
282.413 
432,516 

1,286,818 

£ 

887,772 
350.524 
255.364 
142,498 
184.844 
629.476 

Provincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank  

Ulster  Bank   

Kational  Bank  of  Ireland... 

Totals  (Irish  Banks)  ... 

6,354,494 

3.405.948 

3.507.883 

6,913.831 

2,450,478 

Bank  of  Seodaad  

Boyal  Bank  of  Scotland 
British  Linen  Company... 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland 
Union  Bank  of  Scotland  and 
BankingCom.inAberdeen 
Edinbargh  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co... 
Dundee  Banking  Company 
Saatem  Bank  of  Scotland... 
Western  Bank  of  Scotland. 
Clydesdale  Banking  Co.  .. 

City  of  Qlasgow  Bank  

Caledonian  Banking  Co.  •. 
Perth  Banking  Company .. 
Central  Bank  of  Scotland.. 


SCOTOB   BAITKS. 


300,485 
183,000 
438,024 
374.880 
297,024 

415.690 

136,657 

70,133 

154.319 

33,451 

33,636 

337,938 

104,028 

72,921 

£3,434 
38.656 
42,933 


H5,674 
105,680 
201,992 
«79,725 
114,615 
194,503 

65.621 
56,766 

"29,565 
18.045 
17,821 

109.442 
50,362 

132,566 
27,735 
19,416 
23,286 


Totals  (Scotch Banlu)...  3,082,209!  1,592,714  2,795.474  4*388,189  1,790,196 


28o,i9;( 
170,313 
322,416 
324,462 
227,030 
361,108 

100,950 

80,560 

112.554 

28,335 

27,969 

344.126 

107,428 

182,224 

51.140 

34.559 

40,108 


425,766 

275.993 
524,408 
504.187 
341.645 
555.611 

166,571 

137,326 

242,119 

46,380 

45.790 

453.568 

157,790 

314,791 

78.875 

53.975 

63,394 


»73,8o5 
121,576 
172,766 
178,90a 
88,944 
189,452 

50.367 
75.491 

Ml. 114 
14.759 
14.344 

174.435 
63.301 

271,859 
31.244 
29.237 
28,600 


CIRCULATION    RETTJRNft. 


8XJMMABY  OF  IRISH  &  SOOTOH  EETURNS  TO  JUNE  6.  1857. 


The  RetarnB  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  ending 
6th  June^  when  added  together,  give  the 
following  as  the  average  weekly  circulation 
of  these  banks  during  the  past  month,  via. .  ^ 

Average  CiKnlation  of  the  Irish  Banks. .  ^0.91  S.B3 1 
Average  CireulatioD  of  the  Scotch  Bmnki    4,388, 1 8g 

Total  Average  CircQlatioa  of  these  Bank* 
for  the  past  month    Xll.ses,eso 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  9th  May 
last*  they  show — 

Deereaae  In  the  Circulation  of  Irish  Banksi^S4l,363 
Increase  in  the  Circulation  of  Scotch  Bauka   455,3)5 

Total  increase  on  the  month    jeil4,ae3 

And,  as  compared  with  the  month  ending 
Jane  7th,  1856,  they  show— 

Increase  in  the  Circulation  of  Irish  Banks  ifft4p,453 
Decrease  in  the  Circulation  of  Scotch  Banks    84 ,570 

Total  Increase  on  the  year j£404,882 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time  are  given  in  tha 
Backing  Almanac,  as  follows : — 
6  Bankn  in  Ireland,  allowed  to  issue  ..af6,S54,494 
18  Banks  in  Scotland,  aUowed  to  iasue  . .    3.ii67,ao9 


S4  Banks  in  all.  allowed  to  issue . 


.je9,44 1.703 


The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circulation : — 

Irish  Banks  are  above  their  fixed  issue  ..     j^559,S37 
scotch  Banks  are  above  their  fixed  issue      1  ,.^ 


Total  above  the  fixed  issue  jri,86o,317 

The  amounts  of  Gold  and  Silver  held  at  tha 
head  oflicee  of  the  several  banks,  during  the 
past  month,  have  been  as  follows  :— 

Gold  and  Silver  held  by  the  Iri»h  Banks  jfS.45a.47t 
Gold  and  SUvei  held  by  the  Scotch  Banks  l.79o.l9d 

Total  of  Gold  and  Silver  Coin 4e4,a4a.674 

Being  a  decrease  of  X46.$63  on  the  part  of 
the  Irish  Banks  and  an  increase  of  X2u  1,489 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  during  the 
preceding  month. 


OmOULATION  OF  THE  UNITED  KINGDOM  TO  JUNE  6,  1857. 

The  following  is  the  state  of  the  Note  Gircnlation  of  the  United  Kingdom,  for  the 
month  ending  the  6th  June,  1857: — 

Cireulatlon  of  Notes  for  the  Month  ending  Sth  June,  as  compered  with  the  previous  month :-« 


Bank  of  England  .. 
Private  Bsnks  .... 
Join^Stock  Banks 

Total  in  England  .. 

Scotland 

Ireland 


United  Kingdom 4^37,752,440      4^37,893,050 


May  p. 
jT  19,660.306 
3,831,403 
3.17«»71S 

f6,664,4S3 
8,033,834 
7,155,164 


June  6. 
4^10.034,965 
3,070.325 
8^7,746 

36,001,036 

4,388.180 
6,013,831 


Increase. 
4^147333 


4e6es,l78 


4e6i5,34t 
04,969 
7M.300 
141,353 

4eo6l,66l 


The  comparison  of  the  month  ending  June  7th,  1856,  with  the  month  ending 
Jane  6th,  1857,  shows  a  decrea$e  in  the  Bank  of  England  circnlation  of  jt465,679, 
an  increase  in  Private  Banks  of  £163,640  and  an  incteate  in  Joint-Stock  BanlLS  of 
if  1 1,329;  being  a  total  decrease  in  England  of  j£'290,7IO;  while  in  ScotlHnd  there  is  a 
decrease  of  i:84,570;  and  in  Ireland  an  increase  of  i:549,452.  Thus  showing  that  the 
month  ending  6th  June,  as  compared  with  the  same  period  laitt  year,  presents  a 
decrease  of  j^290,7IO  in  England,  and  an  increase  of  i:  174,1 72  in  the  United  Kingdowu 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  June  6th, 
gives  an  aggrefrate  amount  in  both  departments  of  j&  9,995,372.  On  a  comparison  of 
this  with]  the  Return  for  the  month  ending  IAaj  9th,  there  appears  to  be  an  -inereoH 
of  j^63,388i  and  a  decrease  of  jt863,ll4as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  6th  June,  was  ir4,240,674;  being  an  increase  of  jTl 54,827  as  compared  with 
the  return  of  the  previous  month,  and  an  increase  of  X 233,67 7  as  compared  with  the 
eorrebponding  period  last  year. 

Waterlow  and  Sons*  Prlntora,  Oarpentecs*  Hall,  London  WapOoOQlc 
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THE  METROPOLITAN  JOINT-STOOK  BANKS. 
That  tie  demand  for  all  the  legitimate  operations  of  tie 
banker's  business  is  capable  of  indefinite  expansion  in  proportion 
as  the  requisite  facilities  are  multiplied  and  brought  within  the 
reach  of  all  classes  of  the  public,  the  history  of  our  metropolitan 
joint-stock  banking  companies  satisfactorily  demonstrates.  From 
the  first  establishment  of  the  London  and  Westminster,  upwards 
of  thirty  years  ago,  the  successive  half-yearly  reports  presented 
by  the  directors  of  these  institutions  to  their  respective  pro- 
prietary bodies,  tend  all  to  the  same  result — a  constant  and 
rapidly  increasing  amount  of  banking  business  transacted.  At 
first  sight  it  might  be  supposed  that  this  was  but  a  natural  con- 
sequence following  upon  the  gigantic  strides  which,  since  the 
dawn  of  free  trade  principles,  and  more  especially  since  their 
thorough  recognition  as  the  ruling  national  policy,  the  commerce 
of  the  country  has  taken.  The  introduction  of  railways,  the 
extended  action  of  the  joint-stock  principle  in  carrying  out  these 
and  various  other  important  mercantile  enterprises — and  the 
gold  discoveries  in  our  own  and  the  American  colonies  which 
have  brought  to  our  shores  a  continuous  stream  of  the  raw 
material  of  money  in  quantities  far  exceeding  any  previous 
estimate  our  imagination  had  formed  of  the  gold  producing 
powers  of  the  known  world ;  all  these  causes  may  be  supposed 
to  have  contributed  to  increase  the  demand  for  banks  and 
bankers  in  this  the  great  emporium  of  the  world's  commerce.  It 
would  be  vain  to  deny  that  they  have  exercised  a  powerful  in- 
fluence and  given  a  more  vigorous  impetus  to  banking  trade 
than  it  ever  before  experienced.  But  potent  as  things  have 
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unquestionably  been  separately  and  collectively  in  contributing 
to  the  result,  they  scarcely  measure  to  the  full  extent  the  causes 
which  have  led  to  the  large  increase  in  the  number  of  banking 
establishments,  and  to  the  still  more  extraordinary  addition  to 
the  aggregate  of  banking  requirements  which  have  sprung  up 
within  the  past  few  years. 

The  competition  which  the  success  of  the  earlier  established 
joint-stock  banks  promoted  and  encouraged  has  necessarily  been 
accompanied  with  great  advantages  to  the  public.  As,  tempted 
by  the  safe  business,  and  more  than  anticipated  profits  of  their 
predecessors,  new  banks  sprung  up,  it  became  obvious  that  theii 
prosperity,  if  not  their  existence,  must  depend  far  less  upon  the 
abstraction  of  business  from  the  already  established  banks,  than 
a  further  development  of  the  trade  of  banking.  They  saw  that 
the  first  object  to  which  their  attention  must  be  directed  was 
the  enlai^ement  of  the. area  of  banking  operations.  This  could 
be  accomplished  only  by  offering  such  facilities,  combined  with 
ample  security,  as  should  induce  that  very  considerable  portion 
of  the  monied  community  which  had  not  hitherto  found  their 
way  to  the  banker's  counter,  to  understand  that  the  most  sa£^ 
the  most  simple,  and  the  most  economical,  and  withal  the  most 
profitable  and  satisfactory  mode  of  dealing  with  floating  balances 
and  surplus  cash,  is  to  place  the  money  in  the  hands  of  the  banker. 
Those  facilities  and  those  benefits,  liberally  tendered,  have 
proved  an  irresistable  source  of  attraction.  The  public  have 
responded  to  the  liberality  of  the  new  banks  by  patronising  them 
to  an  extent  exceeding  the  most  sanguine  anticipations  of  their 
projectors.  Nobody  imagines  that  the  old  private  banks  have 
fallen  off  either  in  the  number  of  their  customers  or  the  amount 
of  money  transactions  that  pass  through  their  hands.  On  the 
contrary,  they  have  participated  to  the  full  extent  in  the  national 
prosperi^,  and  are  most  of  them  carrying  on  a  larger  business 
and  realising  greater  profits  than  at  any  former  period. 

The  highly  favourable  results,  therefore,  which  the  half  yearly 
reports  of  the  ^oint-stock  banking  companies  exhibit  must  be 
regarded  as  an  index  of  the  prodigious  development  which,  under 
the  operation  of  the  causes  alluded  to,  the  banking  profession 
has  undergone,  and  is  still  undergoing — ^not  as  a  mere  transfer 
of  public  patronage  from  one  class  of  institutions  to  another, 
and  while  marking,  to  some  extent,  the  onward  march  of  national 
prosperity,  indicatmg  stillmore  decidedly  the  greater  appreciation 
on  the  part  of  the  public  of  the  value  of  the  banker's  agency. 

Amongst  the  various  banking  establishments  which  have  held 
their  ordinary  half-yearly  meetings  during  the  past  month,  the 
London  and  Westminster  is  entitled,  from  seniority  and  position. 
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to  the  fitst  reference.  Their  report  ahowa  that  upon  a  paid-up 
eapital  of  i6l,000,000  they  have  realised  during  the  first  six 
months  of  the  present  year  a  nett  profit  of  £104,021,  the  amount 
of  deposits  in  their  hands,  by  means  of  which  this  profit  has 
beenmade,  haying  reachedthe  verylargea^r^ateof£14,000,000« 
A  dividend  of  three  per  cent.,  together  with  a  bonus  of  six  per 
cent,  for  the  half-year,  or  a  dLvision  at  the  rate  of  eighteen  per 
cent,  per  annum,  besides  carrying  forward  £10,000,  or  one  per 
oent.  in  addition  to  the  credit  of  the  current  half-year,  ought  to 
satisfy  the  cravings  of  the  greediest  of  shareholders.  Some,  how- 
ever, there  were  present  at  the  meeting  who  wished  for  more, 
and  complained  of  the  conduct  of  the  directors  in  having  set 
aside  an  unappropriated  balance  of  last  year,  and  proposing  to 
allocate  a  further  sum  annuaQy  for  the  purpose  of  augmenting 
the  reserve  fund.  From  the  statement  of  Mr.  Alderman 
Salamons,  the  chairman,  it  appears  that  the  deposits  in  the  bank 
have  increased  during  the  last  ten  years  at  the  average  rate  of 
about  a  million  a  year,  the  bulk  of  the  increase  bemg  in  the 
latter  part  of  the  period  when  the  competition  of  rival  banks 
might  have  reasonably  led  to  the  expectation  of  a  falling  off  in 
the  business.  In  1854,  the  reserve  fund  was  fixed  at  £150,000, 
since  then  the  amount  of  capital  placed  in  the  hands  of  the 
bank  in  the  shape  of  deposits  and  otherwise  in  trust,  has  received 
the  addition  of  millions.  Having  regard  to  this  expanded  and 
still  expanding  trade,  the  management  of  the  London  and 
Westminster  Bank  propose  to  add  another  £100,000  to  their 
reserve — certainly  no  unreasonable  proposition  when  the  extent 
of  their  liabilities  and  the  necessarily  fluctuating  nature  of  some 
at  least  of  the  securities  in  which  they  are  compelled  to  invest 
the  money  entrusted  to  them  are  considered. 

From  the  London  and  Westminster,  as  the  representative 
of  the  oldest  of  our  London  joint-stock  banks,  we  turn  to 
the  City  Bank,  which  may  be  ver^  fairly  taken  as  the  test 
of  the  position — of  the  present  position  and  future  prospects 
of  the  youngest  of  these  banking  co-partneries.  Here  we 
have  an  institution  almost  of  yesterday,  the  half-yearly  meeting 
held  on  the  14th  ultimo  being  its  third  orcUnary  meeting 
only ;  yet  the  report  which  the  directors  then  presented  was 
of  a  character  which  augurs  a  career  of  prosperity  equal  to  any 
of  its  ootemporaries.  There  is  one  peculiar  feature  connected 
with  this  establishment,  as  distinguished  from  others  of  the  same 
category,  which  deserves  a  word  of  notice.  The  great  majority 
of  the  London  joint-stock  banks  have  adopted  the  policy  of 
multiplying  branch  establishments,  and  thus,  bv  bringing  bank- 
ing fiEMnlities  to  the  inhabitants  of  the  various  localities  outside 
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the  City  at  their  own  doors,  extending  their  connections  and 
adding  to  the  number  of  their  customers.  Generally  speakings 
that  policy  is  reported  to  have  been  attended  with  signal  success. 
The  London  and  Westminster  and  the  Union  Bank  of  London, 
regard  their  branches  as  amongst  their  most  important  elements 
of  profitable  business ;  but  Sir  E.  Walter  Garden,  the  chairman  of 
the  City  Bank,  considers  that  branches  to  banks  are  like  branches 
to  railways — a  certain  source  of  absorbing  the  profits  of  the 
parent  institution  and  reducing  dividends.  Whether  he  is  jus- 
tified in  ascribing  to  the  circumstance  that  the  City  Bank 
eschews  branches^  the  favour  with  which  their  shares  are 
regarded  in  the  market,  and  the  very  high  price  relatively  at 
which  they  stand,  may  be  questioned^  looking  at  the  premiums 
at  which  the  shares  of  other  banks  that  pursue  the  opposite 
course  are  marketable. 

The  high  price  of  shares  is  always  a  matter  of  public  con- 
fidence, and  that  confidence  a  management  which,  resisting 
the  temptation  to  declare  the  largest  possible  dividend  at  the 
earliest  possible  moment  out  of  a  profit  of  £28,000,  made  in  the 
third  half-year,  places  £18,000  to  the  credit  of  the  reserve  fund, 
will  always  command. 

Turning  to  the  Union  Bank  of  London,  we  find  that  the 
extraordinary  good  fortune  which  has  from  its  commencement 
attended  this  very  gold  mine  of  banking  companies,  continues. 
Twelve-and-a-half  per  cent,  in  dividend,  and  bonus  free  of  income 
tax,  for  the  half-year,  making  the  division  for  the  whole  year  at 
the  rate  of  20  per  cent,  indicates  an  undeviating  course  of 
almost  fabulous  success.  The  directors  might  weU,  under  such 
flourishing  circumstances,  submit  with  confidence  to  their  pro- 
prietors a  recommendation  for  limiting  the  dividend  and  bonus 
for  the  future  to  20  per  cent,  per  annum  as  a  maximum,  with  a 
view  of  increasing  the  reserve  fund,  now  standing  at  £150,000, 
to  £350,000,  the  sum  which  by  common  consent  seems  to  be 
considered  the  reserve  which  prudence  demands  to  be  kept  in 
hand  for  guarding  against  unlooked-for  emergencies.  The  report 
of  the  London  Joints  Stock  Bank  shows  an  equal  proportion  of 
prosperity,  the  progress  of  business  and  of  dividends  being  in 
the  highest  degree  satisfactory. 

One  bank,  and  one  only,  has  to  complain  of  a  falling  off  in 
the  amount  of  its  business,  and  a  consequent  diminution  of 
divisible  profit.  In  the  case  of  the  Commercial  Bank  of  London 
the  directors  are  constrained  to  admit,  in  their  report,  that  the 
rumours  circulated  during  the  last  autumn  have  operated  inju- 
riously upon  the  concern ;  but  they  add,  that  the  explanations 
they  gave  at  the  time  and  the  promptitude  with  which  the  pres- 
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sure  upon  the  bank  was  met,  have  satisfied  everybody,  and  brongbt 
back  many  of  those  customers  who,  under  the  influence  of  the 
alarm  those  rumours  occasioned,  withdrew  their  accounts. 
Dividing  somewhat  closely  up,  they  pay  4  per  cent,  upon  the  half- 
year,  making  with  the  previous  dividend  7\  per  cent,  upon  the 
year,  and  this,  coupled  with  the  statement  of  the  chairman,  that 
they  have  cash  in  the  Bank  of  England  at  call  equal  to  36  per 
cent,  of  all  their  liabilities,  and  readily  available  securities  to 
cover  the  balance,  leaving  an  ample  margin  beyond,  ought  to 
restore  public  confidence  and  speedily  bring  back  this  institution 
to  its  former  prosperous  condition. 

Upon  the  whole  the  half-yearly  bank  meetings  just  terminated 
exhibit  a  most  satisfactory  state  of  progression,  in  the  develop- 
ment of  banking  business,  and  go  far  towards  proving  that 
properly  and  prudently  conducted  banking  is  one  of  the  most 
safe  as  well  as  most  profitable  employments  to  which  siu'plus 
capital  can  be  directed. 


SCANDINAVIAN  BANKINa. 
Denmark  proper,  Sweden  and  Norway,  can  scarcely  be  said  to 
range  as  centres  of  vast  commercial  exchanges,  and  in  so  far 
cannot  be  connected,  either  influentially  or  intimately, 
with  the  general  European  banking  and  monetary  systems.  By 
her  transmarine  possessions  on  the  Continent  of  the  duchies  of 
Schleswig,  Holstein  and  Lauenburg,  Denmark  enters,  however, 
into  relationship  to  a  larger  extent  with  the  German  system, 
and  the  more  especially  through  the  close  proximity  of  Altona 
in  Holstein,  her  important  port  on  the  Elbe,  to  Hamburg,  from 
which  it  is  less  than  two  miles  distant.  We  are  withal  much 
less  conversant  with  the  commercial  literature  and  the  industrial 
capacities  of  the  three  Scandinavian  states,  and  of  the  German 
apanages  of  the  Danish  monarchy,  than  we  ought  to  be,  con-* 
sidering  the  antiquity  of  connexion  and  intercourse  which  has 
subsisted  between  them  and  the  British  Isles;  whilst  for  what 
acquaintance  we  may  have  with  them,  we  are  mainly  indebted 
to  German  sources.  With  the  facts  illustrative  of  the  state  of 
banking  science  and  the  progress  of  banking  institutions  among 
those  states,  our  supplies  of  reiiablo  information  are  even  moro 
scanty  still. 

At  the  head  of  the  banking  institutions  of  Denmark  stands 
the  Bank  or  National  Bank  of  Copenhagen,  which  has  the  pri- 
vilege of  issue,  and  appears  to  be  charged  with  the  management 
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of  the  paper  currency,  subject,  however,  to  State  control.  By 
or  under  what  conditions  the  issues  of  paper  money  are  regu- 
lated, we  are  unable  to  state;  but  it  may  be  presumed  the  rigs- 
bank  or  rix  banco  paper  dollar,  from  its  par  currency  at  the  same 
rate  of  value,  is  convertible  on  demand  into  specie.  From  its 
being  the  chief,  if  not  almost  sole  circulating  medium  of  the 
country  for  internal  exchanges,  this  banco  paper  money  must 
be  held  in  high  estimation,  and  its  credit,  therefore,  well  sus- 
tained. The  bank,  we  believe,  is  a  joint-stock  corporation  with 
a  state  partnership  contribution  of  capital,  as  well  as  a  power  of 
control  and  right  of  interference,  which  has  been  freely  exer* 
cised  on  occasion,  and  not  always  in  times  past  of  financial 
pressure,  with  too  much  discretion ;  a  reproach,  however,  to 
which  the  State  is  no  longer  liable.  We  have  not  the  means 
of  verifying  the  amount  of  the  banking  capital;  but  that  it 
must  be  considerable  there  can  be  little  doubt,  from  the  lai^ 
share  which  the  bank  has  taken  in  more  than  one  of  the  great 
loan  operations  of  the  government  for  some  years  past,  to  the 
extent,  indeed,  of  single  instances  of  hundreds  of  thousands  of 
pounds  sterling.  Whether  with  its  other  functions  it  acts  as  a 
Dank  of  discount  and  deposit,' we  are  not  prepared  to  say, 
although  such  may  be  assumed  to  be  the  case  from  its  position 
and  privilege  aa  a  bank  of  issue.  The  institution  has  been  the 
means  of  contributing  very  beneficially  to  the  development  of 
agricultural  improvement  and  prospeiity  in  Denmark  proper, 
which  beforetime  had  long  been  retarded  by  the  want  of  capital 
and  the  absence  of  credit  among  a  generally  small  peasant 
proprietary. 

The  port  and  city  of  Altona,  commercially  the  most  important 
of  the  Danish  monarchy,  possesses  a  branch  discount  bank 
which,  no  doubt,  must  command  a  large  business  at  the  centre 
of  exchange  and  money  affairs,  not  only  for  much  of  the  foreign 
commerce  of  Copenhagen  and  Denmark  proper,  but  for  the 
industry  and  agricultural  products  of  Holstein  and  the  other 
German  duchies.  The  city  is,  besides,  the  seat  of  a  considerable 
shipping  interest,  and  a  foreign  commerce  of  its  own  to  trans- 
atlantic and  other  even  more  distant  regions,  in  addition  to  the 
herring  and  whale  fisheries,  in  which  it  participates  extensively. 
From  its  greater  facilities  of  access  in  the  Elbe  from  the  sea, 
and  its  immediate  contiguity,  Hamburgh  is,  however,  found  to 
be  the  more  convenient  place  of  resort  for  the  "  long  voyage  ** 
shipping,  and  for  the  transaction  of  a  large  portion  of  the 
foreign  business  of  the  merchants  of  Altona,  most  of  whom, 
therefore,  find  it  necessary  to  have  auxiliary  establishments  or 
counting-houses  there,  and  there  also  to  transfer  their  dealings 
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-with  foreign  exchange  and  banking,  as  the  commercial  habits 
of  other  countries  lead  preferentially  to  drawing  upon  the  great 
emporium,  Hamburg,  rather  than  on  Altona^  just  as  bills  or 
credits  upon  London  are  preferred  in  Canton,  Rio  Janeiro,  or 
elsewhere,  to  those  upon  secondary  places  or  capitals  here  or 
abroad,  in  Europe  or  America.  It  is  not  improbable  that  at 
Hensburg  at  least,  the  next  largest  port  in  the  Danish  dominions 
after  Altona,  if  not  in  one  or  two  other  of  the  chief  places  of 
trade,  there  may  be  other  branch  discount  banks,  but  we  do 
not  find  any  traces  of  their  existance. 

Sweden  is  more  peculiarly  the  land  of  paper  money  than 
even  Denmark  proper.  At  Stockholm  there  is  the  State  bank, 
which  issues  notes  called  riksdaler  (rix  dollar),  and  the  riksgald 
Contoir,  or  discount  bank,  which  issues  its  own  notes  likewise. 
The  former  constitute  the  ofiicial  and  commercial  currency  in 
which  the  larger  order  of  accounts  are  kept,  and  by  which 
adjusted.  The  latter  is  the  currency  in  which  the  ordinary 
dealings  of  common  life  are  carried  on.  The  Riksgald  dollar 
note  exchanges  in  account  for  two-thirds  only  of  the  value  of 
the  riksdaler  banco ;  and  the  latter,  again,  exchanges  against  the 
specie  dollar  in  the  invariable  proportion  of  two  and  two-thirds 
of  the  former  to  one  of  the  latter,  as  officially  announced  not 
long  since  by  circular,  from  the  treasury  department  of  the 
United  States,  to  the  collectors  and  other  officers  of  customs,  for 
their  guidance  as  regards  consular  certificates  to  invoice  values 
being  no  longer  required  for  the  valuation  of  goods  for  duty, 
because  of  such  invoice  values  being  faithfully  rendered  in  the 
Swedish  official  banco  currency,  as  till  then  supposed  of  an  arbi* 
trary  and  fluctuating  rate.  It  would  seem  that  both  the  State 
bank  irith  its  banco  and  the  Riksgald  with  its  paper  currency  issue 
notes  of  all  denominations  of  nominal  value,  from  8  skillings  to 
500  dollars  banco,  the  dollar  banco  being  equal  to  about  20  pence 
sterling,  and  8  skillings  at  48  to  the  dollar  banco,  equal  toS^  pence. 
The  paper  oi  the  Riksgald  currency,  of  nominally  the  same  rates 
of  value,  is  proportionally  in  exchange  with  notes  banco  depre- 
dated to  the  extent  of  one-third,  as  before  expressed.  We  have 
no  data  to  show  the  capital  stocks  of  paid-up  specie  or  other 
values  or  securities  equivalent  in  the  vulgarly  accepted  sense  of 
all  the  world,  upon  and  with  which  the  two  banks  work  all 
their  operations  of  circulation,  discounts  and  exchanges.  Nor^ 
truth  to  say,  would  capital  seem  to  be  more  than  a  superfluous 
excresence  in  the  case  other  than  what  is  more  readily  and 
inexpensively  supplied  by  paper  mills,  seeing  that,  as  we  are 
assured  on  competent  authority, "  such  is  the  prejudice  in  favour 
of  paper  money  that,  in  the  small  towns  and  remote  districts. 


Digitized  by  VjOOQ IC  _ 


640  Scandinavian  Banking. 

coins^  excepting  those  of  copper  to  a  small  value,  are  often 
refused  as  payment/'  Now^  there  is  a  smaller  coin  than  even 
the  skilling  value  of  less  than  one  halfpenny,  for  there  is  the 
rundstycken^  of  which  twelve  are  required  to  make  up  one 
skilling. 

It  must  be  observed,  however,  that  the  universal  use  and  pre- 
ference of  paper  moneys  remarked  upon  has  reference  only  to 
the  internal  dealings  and  exchanges  of  the  country  itself.  In 
foreign  dealings  it  follows  the  general  law,  and  pays  or  receivea 
in  specie  at  the  rates  of  exchange  current  or  agreed  upon, 
either  by  remittance  direct,  or  by  bills  or  orders  payable  or 
receivable  elsewhere,  unless  in  the  rare  instances  of  barter 
operations.  It  scarcely  needs  to  be  said  that  the  same  banking, 
currency,  and  exchange  laws  govern  in  Gothenburg  and  other 
chief  ports,  trading  places,  and  cities  of  Sweden  as  in  Stockholm 
and  all  over  the  kingdom.  We  are  not  aware  of  the  existence 
of  any  banks  of  issue  in  Gothenburg^  or  anywhere  out  of 
Stockholm. 

The  federal  kingdom  of  Norway  has  its  one  State  bank,  the 
principal  seat  of  which  is  at  Trondbjem  or  Drontheim,  its 
ancient  capital,  with  branches  at  Christiania,  Bergen,  and 
Christiansand.  It  was  established  in  1816,  with  a  capital  of 
two  millions  of  specie  dollars,  raised  by  a  sort  of  forced  loan, 
divided  into  negotiable  shares,  and  distributed  among  the 
parties  who  had  been  obliged  to  contribute  to  the  capital  stock. 
These  shares  are  stated  to  be  now  worth  some  50  per  cent, 
above  par.  The  directoi*s  are  named  by  the  Storthing  or 
Norwegian  Parliament^  to  whom  they  render  their  accounts. 
The  bank  issues  notes  of  100,  50,  10,  and  even  down  to  I  specie 
dollar.  It  discounts  bills  at  two  and  three  months'  date,  at  the 
charge  of  6  per  cent. ;  opens  current  accounts,  receives  deposits, 
but  allows  no  interest  for  them,  makes  payments  and  collects 
accounts  for  customers.  It^  dividends  to  the  shareholders  have 
not  been  less  than  6  to  7  per  cent.,  but  more  it  is  believed. 
The  bank's  business  mainly  consists  in  making  advances  upon 
good  landed  securities  in  its  own  notes,  to  an  extent  not  exceed- 
ing two  thirds  of  the  value  of  the  property,  at  4  per  cent, 
interest.  Its  notes  arc  convertible  into  silver  on  demand,  and 
circulate  generally  on  par  or  nearly  equal  conditions.  The 
Norwegian  specie  dollar  is  equal  to  about  52|  pence  -sterling. 
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TRADE  OP  THE  UNITED  KINGDOM. 

The  Board  of  Trade  retaras  for  the  month  of  May  were  issued  on 
the  26th  of  June,  and  present  the  extraordinary  increase  of  £2,648,904 
in  the  declared  value  of  our  exportations  as  compared  with  the  corre- 
sponding month  of  1856.  The  principal  augmentation  is  in  the  ship- 
ment of  cotton  goods,  hut  these,  judging  from  recent  accounts  from 
Manchester,  cannot  have  lefl  much  profit.  The  next  largest  improve- 
ment is  in  woollens,  and  after  these  machinery  and  iron  and  copper 
manufactures  show  the  greatest  activity.  Among  our  staple  manu- 
factures none  are  on  the  unfavourahle  side.  The  subjoined  table 
exhibits  the  exact  increase  or  decrease  under  each  head  : — 

Declared  Value  of  Exportations. 


Mouths  ending  May  3 let,  1856, 
and  Maj  3Ut,  1857. 

1856. 

1857. 

Increase. 

Decrease. 

Apparel  and  slops      

£137,682 

£183,031 

£45.349 

— 

Beer  and  ale        

174,712 

129,740 

— 

44,972 

Books    

32,867 

37,428 

4,561 

— 

Butter 

24,177 

29,935 

6,758 

— 

Candles         

39,716 

27,627 

— 

12,089 

Cheese 

14,245 

9,313 

^- 

4,932 

Coals  and  culm    

246,361 

302,634 

66,273 

— 

Cordage 

21,643 

16,399 

— 

6,244 

Cottons 

2,066,462 

2,916.951 

850,489 

— 

Cotton  yam 

472,552 

770,818 

293.266 

— 

Earthenware       

93,327 

131,866 

38,539 

— 

Fish      

6,017 

7.348 

1,331 

— 

Furniture     

16,772 

80,740 

13,«68 

— 

(JlUHS 

48,262 

58,497 

10,235 

— 

Haberdashery     

243,596 

332,977 

99,331 

— 

Hardwares 

283,979 

354,489 

70,510 

— 

Leather        

137,091 

234,093 

97,002 

— 

Linens  

321,740 

888,735 

66.995 

— > 

Linen  yam 

78,124 

152,640 

74,516 

.^ 

Machinery    

197^13 

387,376 

189,863 

— 

Iron  and  steel      

1,263^65 

1,447,757 

184,192 

— 

Copper  and  brass 

j.ead      •••     .•■     ..,     ... 

200.S18 

255,142 

64.324 

— 

88,211 

87,610 

— 

601 

JL  in        •■•    •••    ..,    «■•    ...    ... 

163,312 

182,223 

18,911 

— 

ciiit  seed       .■•    •••    •••    •««     •.. 

86.974 

57,758 

— 

29,216 

Painters' colours 

30,319 

43,747 

18,428 

— 

Pickles  and  sauces     

36.772 

30,035 

— 

6,637 

Plate  and  Jewellery 

33,934 

43,609 

9,676 

— 

Salt       ... 

35,643 

45,210 

9,567 

— 

Silks      

203,198 

267.976 

54,778 

— . 

Soap      •     

21,749 

26,196 

3,447 

— 

Soda      

46,982 

74,419 

27,437 

— 

Spirits •     •••     ... 

67,164 

83,238 

16.074 

— 

Stotionery    

73,447 

65.017 

— 

8.430 

Sugar,  refined     

109,542 

55,144 

— 

64,398 

Wool     

37,598 

57,697 

20.099 

— 

Woollens      

675,555 

1,020,593 

845,038 

— 

Woollen  Yam     

210,329 

241,006 

30,677 

— 

Unennmerated  articles      

691,350 

806,190 

114.840 

— 

Total 

8.733^00 

11,882,204 
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The  total  increase  in  our  exports  for  the  first  five  months  of  the 


year  has  heen  £6,888,212,  or  more  than 
occurred  in  the  following  order ; 

Janaary,  inerease 
Febraarjr    — 
March        — 
April  — 

May  — 


13  per  cent,  and  it  has 


.  £1,083,319 
.  1,587,293 
.  1,007,778 
560.918 
.     2,648,904 


Compared  with  the  corresponding  five  months  of  1855,  the  increase  is 
£1 5,251,814,  or  nearly  44  per  cent. 

With  regard  to  imported  commodities  the  arrivals  generally  show 
a  rather  large  diminution,  while  there  has  been  no  corresponding 
decrease  in  consumption. 

Subjoined  are  the  quantities  of  provisions,  &c.,  imported  and  taken 
for  home  consumption  : — 


Months  ending  May  31  st,  1856, 

Imported. 

Home  Consumption. 

and  May  3lBt,  1857. 

1856. 

1857. 

1856. 

1857. 

Grain,  wheat,  qrs.      ...     ...     .  . 

206.600 

196,279 

206,600 

196,279 

Grain  of  other  descriptions,  qrs. 

197,921 

350,464 

197,921 

350,464 

Indian  com,  qrs 

167,497 

102,504 

167,497 

102,604 

Flour  and  meal,  cwt 

270.673 

189,362 

270,673 

189,362 

Provisions— Bacon,  &o.&c.,cwt. 

142,390 

140.559 

Free. 

Free. 

Batter  and  cheese,  cwt    

77,974 

69,739 

79,623 

67,908 

Animals,  No 

6,438 

12,510 

Free. 

Free. 

Eggs,  No 

12,565.400 

15,758,800 

12,565,400 

15,759,200 

Cocoa,  lb 

624,282 

1.232.763 

272,292 

221,460 

Coffee,  lb 

5,829,180 

2,279,894 

2,952,070 

2,910,163 

Sugar,  cwt 

723,112 

489.004 

734,699 

743,802 

Tea,  lb 

7,6S8,937 

3,149.595 

4,877,450 

5,3?3,535 

Rice,  cwt 

310,939 

217,773 

108,764 

111,715 

Spirits,  gallons    

Wines,  gallons    

1,114,024 

754,934 

388,358 

352.997 

1,072,092 

1.062.204 

603,440 

615,918 

Tobacco,  lb 

1,385,691 

1,555,034 

2,676,926 

2,650,032 

Currants,  figs  and  raisins,  cwt... 
Lemons  and  oranges,  bushels  ... 

793 

16249 

27,706 

21,509 

43,ii6 

57,587 

43.384 

57,351 

Spices,  lb 

1,136,003 

207,511 

830,610 

286,626 

Ditto,  cwt 

1,891 

1,878 

208 

931 

The  following  are  tho  comparative   imports  and  exports  of  raw 
material :  — 


Months  ending  May  Slst,  1856. 

Imported. 

Exported. 

and  May  Slst,  1857. 

1856. 

1857. 

1856. 

1857. 

Flax,  cwt 

Hemp,  cwt 

Raw  silk,  lb 

Cotton,  cwt 

Wool,  lb 

Tallow,  cwt 

62,487 

138,499 

636,058 

1,747,337 

14,326,521 

58,181 

51,274 

125,340 

752,474 

917,872 

16,589,582 

71,518 

107.679 

147,730 

2,596,323 

113,942 

188.558 

6.706,800 
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Months  ending  May  Slst,  1856, 

Imported. 

Home  Consumption. 

and  May  Slst,  1857. 

1856. 

1857. 

1856. 

1867. 

Silk  manufactures  of  Europe,  lb. 
Ditto  of  India,  pieces        

68,026 
12,610 

48,984 
15,367 

66,615 
5,109 

46,484 
6,675 

In  the  miscellaneoas  imports,  which  were  very  large  in  the  pre- 
ceding month,  there  has  been  a  diminution  that  will  help  to  account 
for  the  temporary  cessation  of  the  drain  of  gold.  If  this,  however, 
instead  of  being  a  consequence  of  economy  on  the  part  of  the  popula- 
tion, has  merely  been  attained  by  drawing  upon  existing  stocks,  it  will 
have  to  be  made  up  at  a  future  time. 


THE  REDUCTION  OF  THE  BANK  RATE  OF  DISCOUNT. 

The  general  state  of  the  money  market  is  decidedly  more  favourable, 
and  the  Bank  directors  have  at  length  made  a  further  reduction  in  the 
rate  of  discount.  This  was  accomplished  on  the  16th  of  July,  when  it 
was  announced  that  the  terms  for  the  negociation  of  mercantile  paper 
will  in  future  be  5}  instead  of  6  per  cent.  So  encouraging  a  position 
of  things  has  not  been  witnessed  for  a  long  period,  and  there  are 
expectations  that  a  reduction  to  5  per  cent,  will  not  be  delayed.  The 
favourable  weather  for  the  harvest,  the  influx  of  the  precious  metals, 
and  the  expectation  that  the  speculation  on  the  Paris  Bourse  has  at 
length  been  fairly  worn  out,  causes  a  hope  that,  unless  the  Indian 
disaster  should  involve  a  serious  expenditure,  there  will  at  least  be 
a  period  of  temporary  ease. 

The  Times^  remarking  on  the  alteration,  observed : — 

The  Bank  of  England  have  lowered  their  rate  of  discount  to-day  from 
per  cent.,  at  which  it  had  stood  since  the  18th  ult.,  to  5}  per  cent. 

This  movement  merely  fulfils  the  general  expectation.  The  increase  in 
the  bullion  since  the  last  change  in  the  rate  is  £607,000,  and,  as  the  siook 
is  still  steadily  augmenting,  there  was  no  reason  for  hesitation.  Some 
persons  have  supposed  even  that  a  drop  to  5  per  cent,  was  not  improbable  ; 
out  on  no  occasion  within  the  past  ten  years,  except  in  May  last,  when  the 
step  was  soon  proved  to  have  been  premature,  have  the  bank  lowered  their 
rate  to  that  point  without  the  amount  of  bullion  being  considerably  higher 
than  it  is  at  present.  Pending  the  harvest,  therefore,  and  with  the  con- 
tingencies of  the  Indian  war  before  us,  an  alteration  greater  than  that  now 
resolved  upon  would  hardly  have  appeared  prudent. 

The  funds  have  again  been  very  heavy  to-day,  but  a  partial  recovery 
took  place  late  in  Uie  afbemoon.  Consols  for  money  opened  at  the  final 
quotation  of  last  evening — 91}  to  |,  and  upon  the  announcement  that  the 
bank  court,  afcer  a  very  short  sitting,  had  reduced  the  rate  of  discount,  the 
market  assumed  a  slightly  firmer  tone.   A  further  succession  of  speculative 
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sales  then  oommenced,  and  the  last  official  transactions  were  at  91 1  to  ( 
for  money,  and  91|  to  \  for  the  account.  After  regular  hours,  however, 
operations  were  entered  into  for  the  account  at  91  f.  The  depressing 
influence  during  the  day  seemed  principally  to  consist  of  a  report  that  the 
Government  are  about  to  propose  a  loan  of  £5,000,000  for  the  service  of 
the  East  India  Company,  but  this  would  be  wholly  inconsistent  with  prece- 
dent, since  the  finaucial  wants  of  India  are  always  met  from  the  resources 
of  that  country,  while  at  the  same  time  it  is  understood  that  the  company 
hold  at  present  in  London  £2,000,000  of  Exchequer-bills,  which  will  be 
amply  sufficient  for  all  tlieir  immediate  wants.  Of  course,  these  Exchequer- 
bills  cannot  be  put  upon  the  market  without  causing  a  violent  fall,  unless 
some  arrangement  to  facilitate  the  process  be  made  with  the  Government 
or  the  Bank  of  England  ;  but,  as  the  proceeds  will  be  applied  for  the  most 
part  to  payments  in  this  country  for  the  hire  of  steamships,  &c.,  there  will 
oe  no  withdrawal  of  the  money  calculated  to  lead  to  continued  inconve* 
nience. 

The  Morning  Herald  thus  referred  to  the  same  subject  :— 

The  directors  of  the  Bank  of  England,  at  their  weekly  board  to-day, 
reduced  the  rate  of  discount  to  5}  per  cent.  The  measure  was  one  which 
it  was  anticipated  would  have  been  adopted  last  week  but  for  the  uncer- 
tainty connected  with  the  state  of  affairs  in  India.  Notwithstanding  much 
apprehension  still  exists  with  respect  to  the  ultimate  effect  of  the  insurrec- 
tionary movement  in  Bengal  and  Bombay,  the  favourable  condition  of  the 
weather,  with  the  rapid  accumulation  of  gold  in  the  Bank  vaults,  has  placed 
the  directors  in  the  position  to  make  this  relazatioa.  The  court  were 
only  occupied  a  short  time  in  deliberation,  and  so  unanimous  was  the 
opinion  in  favour  of  an  alteration,  that  the  question  of  a  reduction  to 
the  extent  of  I  per  cent,  was  alleged  to  have  been  brought  under  con- 
sideration. If  such,  in  reality,  were  the  case,  most  persons  will  agree 
that  the  middle  course  was  the  wisest  to  pursue,  with  the  view  of  pre- 
venting any  sudden  reaction,  should  an  advance  again  become  necessary. 
The  uneasiness  apparent  consequent  upon  the  advices  by  the  last  over- 
land mail,  has  in  a  great  degree  counterbalanced  the  prospective  benefit 
to  be  derived  from  an  easier  mooev-market  and  an  abundant  harvest; 
but  it  is,  nevertheless,  yet  thought  that  a  further  decline  may  take 
place  in  the  rate  of  discount,  should  the  outlay  for  the  repression  of  the 
BPpoy  mutiny  not  prove  excessive.  In  the  midst  of  business,  and  shortlj' 
after  the  intimation  of  the  Bank's  alteration,  there  was  a  temporary 
sensation  created  by  a  report  that  a  loan  of  £5,000.000  would  be  imme* 
diately  required  to  provide  for  the  exigencies  associated  with  the  Indian 
service,  and  it  operated  unfavourably  on  tho  value  of  public  securities. 
It  was  not,  however,  believed  to  have  any  foundation  in  truth,  and  Uie 
effect  produced  was  afterwards  partially  dissipated.  At  the  same  time, 
it  may  be  remarked,  that  panic  symptoms  were  plainly  noticeable 
throughout  the  day,  which  may  bo  considered  to  have  been  increased  by 
the  proposed  new  attempt  to  raise  financial  supplies  for  Turkey. 
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THE  BANK  OP  FRANCE. 


The  3font7^r  pnblislies  the  following  monthly  debtor  and  croditor  account 
of  the  Bank  oi  France,  made  up  to  mo  10th  of  July : — 


Debtor. 

Capital  of  the  Bank    

Ditto,  New   

Reserve  of  the  Bank   

Ditto,  New    

Ditto  in  landed  property... 

Bank  notes  in  circulation 

Ditto  of  the  branch  banks 

Bank  notes  to  order    

Receipts  payable  at  sight 

Treasury  account-current, 
creditor      

Snndry  accounts-current... 

Do  with  the  branch  banica 

Dividends  payable  

Discounts  aiid  sundry  in- 
terests     

Commission  on  deposits ... 

Be^discounted  during  the 
last  six  months    

Protested  bills     

Sundries       


91,250,000    0 

91,250,000    0 

12,980,75)  14 

9,125.000    0 

4,000,000    0 

652,970,500    0 

55.655,200    0 

5,428,K81  69 

4,187,451    0 

114,082,269  40 

139,748,250  68 

24,824,098    0 

6,348,221  25 

8,265,000    0 
2,714,431  12 

2,268,387  81 

290    0 

2,060,352  40 


F.  1,122,149.983  39 


Creditor. 

Cash  in  liand    

CaNh  in  the  branch  banlcs 
Commercial  bills  overdue 
Do.  discounted,  but  not  due 
Ditto  in  the  branch  banks 
Advanced   on   deposit    of 

bullion  ...' 

Do.  by  the  branch  banks 
Do.  on  French  public  secu- 
rities       

Do.  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  to  the  State  on  agree- 
ment of  June,  1848 

New  shares,  not  disposable 
Government  stock  reserved 

Ditto  disposable  

Hotel  &  furniture  of  the  Bk. 
Landed    property   of  the 

branch  banks 

Expenses  of  the  Bank  ... 
Premium  on  the  purchases 

of  gold  and  silver     

Sundries  


P.      O" 

109,802,656  91 
152,573,723  0 
767.885  82 
300,546.085  19 
284,358,776  9 

725,800  0 
1,673,000  0 

24,001,936  10 
5;20l,950  0 

13,542,600  0 
6,601,700  0 

60,000.000  0 
97,560,650  0 
12,080,750  14 
62,189,S60  88 
4,000,000  0 

4,798.188  0 
117,496  16 

126,630  4B 
685,844  77 


F.  1,122,149,988  39 


Certified  by  the  Oovemor  of  the  Bank  of  France,  Ds  Germiky. 

The  return  of  the  Bank  of  France  created  disappointment,  letters  received 
from  influential  houses  in  Paris,  with  full  means  of  knowledge,  having  as- 
serted that  the  bullion  would  show  no  falling  off.  The  stock  now  held,  it 
appears,  is  £10,495.000,  exhibiting  a  reduction  of  £895,000,  while  the  note 
liabilities  have  been  augmented  to  the  extent  of  £1,580,000.  There  has 
also  been  an  advance  of  £200,000  to  the  Government,  under  the  arrange- 
ments connected  with  the  recent  prolongation  of  the  charter.  The  discounts, 
OS  is  usual  at  this  period  of  the  year,  have  been  very  large,  and  present  an 
increase  of  £3,421.000.  In  the  advances  on  stocks  and  railway  shares, 
there  has  likewise  been  an  increase,  but  only  to  the  extent  of  £116,000 
on  the  former  and  £104,000  on  the  latter.  The  Treasury  balances  have 
experienced  an  addition  of  £21,000,  and  the  deposits  of  the  public  £887,000. 
The  premiums  paid  for  gold  appear  to  have  been  only  £400,  and  if  there 
18  no  mistake  m  the  figures,  tnis  is  the  most  encouraging  feature,  since 
it  demonstrates  that,  whatever  the  drain  may  have  been,  it  has  been 
fairly  met  by  the  natural  resources  of  the  establishment.  It  is  also  to  be 
remarked  that,  during  the  months  of  June  and  July,  the  demand  for  specie 
for  Italy  is  always  great,  and  that  its  rapid  return  can  be  counted  upon« 
Indeed,  it  is  stated  that  the  requirements  for  that  quarter  have  already 
been  fully  supplied,  and  that  a  reaction  is  now  looked  for. 
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THE  OONSFmAGY  TO  DAMAGE  THE  OBEDIT  OF  THE  BANK 

OP  LONDON. 

Ih  the  Coart  of  Queen's  Bench  on  the  6th  of  July,  William  Cockbum 
and  William  John  Lawson  were  indicted  before  Lord  Oampbell  for  con- 
spiring to  damage  the  credit  of  the  Bank  of  London,  by  the  publication  of 
a  series  of  libels  in  a  paper  called  the  Joint^ttock  Companies  Journal. 

Mr.  Edwin  James,  Q.U.,  Mr.  Bodkin,  and  Mr.  Turner  appeared  for  the 
prosecution ;  Mr.  Henry  and  Mr.  Gent  apneared  for  the  defendant  Cockbum ; 
and  Mr.  D.  Seymour  for  the  other  defendant  W.  J.  Lawson. 

Mr.  James,  in  opening  the  case,  said  titie  present  prosecution  was  insti- 
tuted by  the  directors  of  the  Bank  of  London,  and  the  indictment  charged 
the  defendants,  Cockbum  and  Lawson,  with  a  conspiracy  to  injure  the 
credit  of  the  Bank  of  London,  and  with  the  object,  as  would  appear  in  the 
course  of  the  trial,  to  extort  money  from  the  directors.  The  Bank  of  Lon- 
don was  established  in  1855,  with  Sir  John  Shelley,  the  member  for  West- 
minster, as  the  chairman ;  and  it  would  appear  that  Lawson  had  made  a 
claim  upon  the  bank  in  respect  of  some  abortiye  scheme  which  he  had 
formed  tor  the  establishment  of  a  bank  with  the  same  name.  He  had  also 
brought  an  action  against  the  company  for  pirating  the  name  of  the  "Bank 
of  London,*'  but  the  Court  had  decided,  upon  demurrer,  that  he  (Lawson) 
had  no  claim  upon  the  bank,  and  that  the  action  would  not  lie.  It 
would  be  shown  that  the  two  defendants,  Cockbum  and  Lawson,  had 
joined  in  carrying  on  together  a  paper  called  the  Joint-stoek  Companies 
Journal,  in  which  the  libels  now  complained  of  had  been  published.  One 
of  these  articles  was  contained  in  a  number  dated  the  Idth  of  April,^  1857. 
It  would  be  shown  that  the  journal  in  question  was  entered  at  Stationers' 
Hall  as  published  by  "  John  Muir,  jun.,  Bouverie-street,"  a  young  man  who 
had  giyen  no  authority  for  the  use  of  his  name ;  and  the  name  of  the  pro- 

Erietor  was  stated  to  be  "  Guilleaume  Colebrant,  of  35,  Clarendon-street, 
ondon,"  which  would  be  shown  to  be  a  disguised  representation  of 
"  William  Cockbum,"  the  defendant,  who  liyed  in  Clarendon -street.  It 
would  be  shown  that  the  defendant  Cockbum  had  made  application  to  the 
Bank  of  London  to  haye  their  adycrtisements  inserted  in  his  paper  ;  and  on 
some  occasions  the  advertising  agents,  to  whom  this  matter  was  left,  had 
given  him  advertisements,  but  subsequently  this  was  discontinued.  In 
consequence  of  this  refusal,  the  article  of  the  18th  of  April  was  published; 
and  boys  were  hired  to  go  about  the  streets  with  placiurds  to  promote  its 
sale.  The  boys  were  told  to  walk  up  and  down  the  streets,  and  if  they 
could  not  sell  them  they  were  instracted  to  go  into  the  banking  houses  and 
give  them  away.  The  boy  was  arrested  and  taken  before  the  Lord  Mayor, 
and  when  inquiries  and  searches  were  made,  it  was  discovered  that  the 
proof  of  the  article  of  the  18th  of  April  contained  corrections  in  the 
nandwriting  of  the  defendant  Lawson.  It  would  appear  that  an  article 
was  published  in  the  Atlas  on  the  11th  of  April,  in  which  some  comments 
were  made  on  the  Bank  of  London,  but  the  Atlas  had  in  a  subsequent 
number  withdrawn  the  imputation.  The  article,  as  it  appeared  in  the 
Atlas  on  the  18th  of  April,  was  as  follows  : — 

"  The  Bank  of  London. 
"  The  vice-chairman  of  the  Bank  of  London  has,  in  a  note  to  The 
Times  (which  we  subjoin),  referred  to  some  remarks  of  ours  on  the  Bank 
of  London.  In  so  far  as  he  imagines  that  it  was  an  implication  of  Sir 
John  Shelley  as  having  received  advances,  he  is  in  error,  and,  if  open  to 
that  construction,  it  was  not  intended,  and  we  should  much  regret  it.  Sir 
John,  at  a  recent  meeting,  stated  that  directors  had  received  advances.  We 
object  to  any  director  receiving  advances,  and  therefore  our  observations 
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<m  that  hef&d  Were  general.  The  Bank  of  London  was  merely  introduced 
as  an  illustration,  and  the  observations  made  as  to  directors  generally 
were  in  condemnation  of  such  men  as  had  unfortunately  been  direc- 
tors of  the  British  and  Eastern  Banks,  and  had  no  reference  to  gentle- 
men possessing  the  commercial  standing  of  most  of  the  directors  of  the 
Bank  of  London.  We  are  pleased  at  Mr.  Frith's  statement  as  to  the  bank, 
while  his  remarks  as  to  ourselves  proceed  upon  an  interpretation  of  the 
article  which  we  think  strained.  However,  as  we  have  no  desire  personally 
to  attack  any  man,  but  only  to  assert  a  principle,  we  readily  give  publicity 
to  the  letter  to  which  we  have  referred : — 

"  '  Bank  of  London,  Threadneedle-street,  City, 
"•Aprilia. 

" '  Sir, — A  statement  having  appeared  in  the  columns  or  one  of  your 
weekly  contemporaries  (the  Atlas ,),  to  the  effect  that  the  directors  of  this 
bank  '  are  debtors  to  the  bank,'  that  '  they  became  directors  in  order  to 
avail  themselves  of  their  position  to  secure  facilities  for  credit  denied  to 
them  on  their  intrinsic  merits,*  and  connecting  the  name  of  Sir  John 
Shelley  with  the  statement,  with  the  evident  intention  of  leading  the  public 
to  infer  that  he  is  indebted  to  this  bank,  T  be^  the  favour  of  your  affording 
me  the  opportunity  for  the  instant  contradiction  of  so  false  and  injurious  a 
statement.  Sir  John  Shelley  is  not  indebted  one  shilling  to  this  bank ;  on 
the  contrary,  the  bank  has  a  considerable  balance  standing  to  the  credit  of 
his  account ;  and,  with  respect  to  the  unworthy  motive  attributed  to  the 
other  directors  in  joining  the  bank,  the  best  reply  will  be  that  no  director 
in  thb  bank  has,  or  can  have,  an  advance  upon  anything  but  first-class 
bills  of  exchange,  or  upon  such  conyertible  security  as  would  be  readily 
taken  by  the  Bank  of  England,  or  by  any  London  banker.  Sir  John  is  not 
in  town  to-day,  but  I  have  felt  it  due  to  him  as  a  public  man,  and  also  to 
the  bank  over  which  he  presides,  to  lose  no  time  in  contradicting  so  un- 
warrantable a  statement. 

"'I  have  the  honour  to  be,  sir,  your  very  obedient  servani, 
"  *  John  Griffith  Frith,  Vice-chairman.* " 

The  imputation  cast  upon  Sir  John  Shelley  and  the  Bank  of  London 
beine  thus  withdrawn  by  the  Atl<u,  the  defendant  Gockburn  published  the 
article  now  complained  of  in  the  Joint'Stock  Companies  Journal.  It  is  pur- 
ported to  have  been  published  on  the  18th  of  April,  but  it  would  be  proved 
m  evidence  that  it  was  not,  in  fact,  printed  till  the  23rd  of  April.  The 
article  was  as  follows  : — 

"  Bank  of  London  and  "  Atlas"  Newspaper. 

"An  article  which  appeared  in  the  last  number  of  our  excellent  contem- 
porary, the  AtUu,  has,  it  seems,  raised  the  bile  of  the  board  of  directors 
of  the  Bank  of  London.  The  yice-chairman,  as  he  calls  himself.  John 
Griffith  Frith,  Esq.,  has  addressed  a  letter  to  The  Times  in  defence  of 
the  moral  character  of  his  colleagues  in  the  direction,  and  of  the  chairman, 
Sir  John  Yilliers  Shelley,  in  particular.  In  our  impression  of  the  4  th  inst., 
we  gave  it  as  our  opinion  that  the  Bank  of  London  could  not  much  longer 
afford  to  treat  public  op'nion  with  contempt ;  the  letter  above  referred  to, 
which  will  be  tound  in  another  column,  is  a  clear  proof  that  our  opinion 
was  sound.  Those  who  are  familiar  with  the  circumstances  attending  the 
antecedents  of  the  Bank  of  London,  which  have  from  time  to  time  appeared 
in  this  journal,  can  now  form  an  opinion  whether  the  parties  whose  moral 
conduct  has  been  denounced  are  or  are  not  capable  or  helping  themselves 
to  the  funds  of  the  bank  in  the  manner  announced  by  the  AUas — ^namely, 
'  That  the  directors  received  advances,  and  were  debtors  to  the  Bank  of 
London,  and  the  free  use  of  the  names  to  whom  such  adyaaces  haye  been 
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made  at  ono?,  attepts  the  public  opinion  that  sneh  a  praetice  is  radically 
unsound.'  The  article  from  whence  we  quote  the  above  goes  on  to  assert 
what  we  have  over  and  over  again  asserted — *  That  the  men  who  seek  to 
become  directors  in  order  to  avail  themselves  of  their  position  to  secure 
facilities  of  credit,  denied  to  them  on  their  own  intrinsic  merits,  are  not  the 
men  to  be  retained  in  positions  of  such  commanding  influence ;'  and  further, 
that  confidence  would  be  felt — in  fact,  '  greater  confidence  cannot  exist, 
while  a  baronet  and  a  country  gentleman  holds  the  post,'  and  that  it  is  time 
'  that  a  man  of  commercial  position  was  sought  and  secured  as  chairman.' 
Allusion  is  pointedly  made  to  Sir  John  Villiers  Shelley,  the  chairman  of 
the  Bank  or  London,  but  our  ezcellest contemporary  has  no  doubt  forgotten 
the  course  pursued  by  the  directors  of  the  Bank  of  London,  who,  through 
their  chairman,  who  is  a  member  of  Parliament,  succeeded  in  obtaining  a 
short  act  during  the  last  session  to  amend  (?)  that  part  of  the  Bank  Aci 
which  compels  one-fourth  of  the  number  of  directors  in  banks  te  retire 
every  year,  and  not  be  eligible  for  re-election  for  the  space  of  twelve 
months  from  their  retirement.  This  wholesome  provision  was  doubtless 
introduced  in  order  to  prevent  directors  making  a  property  of  their  positions, 
and  thereby  opening  the  door  for  fraudulent  practices.  vVby  the  chairman 
of  the  Bank  of  LoiMlon  and  his  collea^es  in  the  direction  sought  for  and 
obtained  the  repeal  of  the  above-mentioned  clause  will  probably  some  day 
be  made  manifest ;  but  after  the  gross  abuse  of  the  power  by  the  directors 
of  the  Royal  British  Bank  and  the  London  and  Eastern  Bank,  the  above 
wholesome  clause  must  be  reinstated  in  the  forthcoming  Banking  Act, 
otherwise  directors  will  hold  their  positions  for  life  ;  for,  although  it  may 
be  a  practice  in  most  joint-stock  banks  for  some  portion  of  the  directors  to 
retire  from  the  direction  annually,  yet,  as  Uiey  are  eligible  to  be  immediately 
re-elected,  such  retirement  is  purely  nominal,  and,  iu  fact,  a  mere  farce, 
for,  in  the  event  of  opposition,  the  board  of  directors  can  a^ways  command 
a  sufficient  number  of  votes  and  proxies  to  insure  the  election  of  every  such 
retiring  director.  The  worthy  vice-chairman  of  the  Bank  of  London 
repudiates  and  utterly  denies  the  above  assertion  respecting  his  colleagues ; 
but  we  belong  to  that  unsophisticated  class  of  individuals  who  cling  to  the 
old-fashioned  axiom  that  \where  there  is  smoke  there  must  be  fire.'  Does 
any  one  in  his  senses  suppose  that  the  respectable  parties  connected  with 
the  Atlas  newspaper  gratuitously  have  inserted  so  damaging  an  accusation 
without  having  good  and  solid  grounds  to  justify  them  in  drawing  publio 
attention  to  the  circumstances  alluded  to  P  The  public  will  do  well  to  place 
in  juxtaposition  the  two  assertions — the  one  emanating  from  a  publio 
journal,  the  directors  of  which  have  a  duty  to  perform  and  an  interest  to 
maintiun,  and  on  that  account  no  doubt  feel  themselves  justified  in  holding 
up  to  scorn  and  contempt  the  conduct  of  such  as  would  endeavour  to  impose 
on  public  credulity.  On  the  other  hand,  we  have  the  denial  of  an  interested 
party — one  whose  public  conduct  and  moral  character  is  on  trial,  and  whose 
interest  it  is  to  prevent,  by  every  means  in  his  power,  the  transactions  of 
the  board  of  directors  becoming  known  to  the  publio  Had  this  gentleman, 
during  the  time  he  was  vice-chairman  in  another  bank,  taken  as  much 
pains  to  enlighten  the  public  on  the  vices  of  his  then  chief,  John  Sadleir, 
as  he  is  now  endeavouring  to  do  with  the  virtues  of  his  present  colleagues, 
'  he  would  have  done  the  state  some  service.' " 

The  same  number  of  the  Joint-stock  Companies  Journal  contains  a  state- 
ment that  nearly  one-third  of  the  body  of  the  shareholders  in  the  Bank  of 
London  had  ceased  to  be  shareholders  during  the  previous  year ;  but  that 
would  be  shown  to  be  in  the  ordinary  course  of  business,  and  the  shares 
had  been  transferred  to  other  shareholders.     The  Bank  of  London  had 
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been  established  with  a  capital  of  £600,000,  and  half  of  that  snm,  £300,000, 
had  been  paid  up  before  business  was  commenced ;  and  it  would  be  shown 
that  when  the  article  now  in  question  was  published  the  deposits  in  the 
bank  amounted  to  the  sum  of  £1,239,103.  The  following  witnesses  were 
then  examined : — 

Benjamin  Scott,  examined  by  Mr.  Bodkin,  said : — I  am  the  secretary  to 
the  Bank  of  London.  I  was  concerned  in  its  establishment.  I  was  the 
originator  of  the  bank.  I  was  before  that  the  chief  clerk  in  the  Chamber- 
lain*8  office.  I  projected  the  bank  in  January,  1855.  It  was  first  proposed 
to  be  called  the  Metropolitan  Bank.  The  title  of  the  Bank  of  London  was 
adopted  within  two  or  three  days,  and  adopted  by  me.  It  was  proposed 
by  Mr.  Shepherd,  my  private  solicitor.  I  have  never  heard  of  the  title 
before.  Its  establishment  w&s  announced  in  the  money  articles  of  the 
morning  papers  on  the  13th  or  15th  of  February.  In  about  ten  days  or  a 
fortnight  after  that  announcement  the  defendant  Lawson  called  on  me  in 
Moorgate-street,  at  our  temporary  offices.  He  was  a  stranger  to  me.  He 
said  he  had  himself  formerly  attempted  to  found  a  bank  to  be  called  the 
Bank  of  London,  and  he  showed  me  a  blank  prospectus  which  he  had 
printed.  There  were  no  names  of  directors  or  oracers.  I  observed  to  him 
that  he  had  no  names  of  directors.  He  remarked  that  that  had  been  his 
chief  difficulty ;  that  no  sooner  had  he  obtained  three  directors  than  one 
left  him.  He  said  the  scheme  had  been  unsuccessful,  and  he  treated  it 
altogether  as  a  past  attempt.  He  made  no  complaint  of  the  company  for 
the  use  of  this  title  (of  Bank  of  London).  I  did  not  see  him  again  till  I 
saw  him  at  the  Mansion-house,  in  connection  with  these  proceedings  for 
libel,  in  April  of  the  present  year.  I  produce  a  letter  from  t^e  defendant 
Lawson,  dated  the  11th  of  April,  demanding  the  appointment  of  manager 
of  the  bank.  This  letter  of  the  2lst  of  April,  1855,  from  the  defendant 
Lawson  to  Sir  John  Shelley  and  directors  was  also  received.  The  letter 
was  answered  by  the  solicitors.  Messrs.  Tyrrel  and  Payne.  I  know  a  pub- 
lication called  the  Joint'^stock  Companies  Journal,  It  has  repeatedly  oeen 
left  at  the  bank — I  believe  every  publication.  The  bank  commenced 
business  at  the  Hall  of  Commerce  on  the  22nd  of  August.  1855.  The 
journal  was  left  without  orders.  I  know  the  other  defendant  (William 
Oockbum).  In  September,  1856,  he  called  at  the  bank.  The  manager 
complained  to  me  that  he  would  not  leave  unless  I  saw  him.  I  told  him 
he  could  not  be  allowed  to  trouble  the  manager  about  advertisements,  and 
requested  him  to  leave.  I  said  neither  I  nor  the  manager  would  allow  our 
time  to  be  taken  up  by  canvassing  advertising  agents.  I  informed  him 
that  we  did  our  business  of  advertising  through  advertising  agents.  He 
then  left  the  bi^nk.  I  afterwards  saw  an  advertisement  uf  the  bank  in 
that  journal,  and  noticed  it  some  weeks  previously.  I  gave  directions  to 
our  agents  to  discontinue  such  advertisements.  Gross-examined  by  Mr. 
Horry. — Sir  John  Shelley  was  the  first  director  I  spoke  to.  Sir  John 
Shelley,  myself,  and  the  solicitors  were  the  first  who  met.  Mr.  Frith  began 
to  attend  in  April,  1855.  He  was  vice-chairman  of  the  London  and 
County  Bank,  Our  solicitor  directed  the  boys  to  be  taken  into  custody, 
and  sent  to  the  Mansion-house.  I  read  the  copies  of  the  journal  left  at 
our  office.  It  began  in  August  or  September.  There  was  an  abusive 
article  on  myself  after  I  had  requested  Cockbum  to  leave  the  bank.  I 
wrote  a  letter  to  various  news  agents  after  I  saw  the  placards.  They  were 
immediately  removed.  We  employed  a  detective  officer.  I  see  this  list  of 
retired  directors  in  the  number  of  the  18th  of  April.  By  Mr.  Seymour. — 
I  never  saw  the  name  **  Bank  of  London,"  in  a  window  in  Birchin-lane. 
I  never  saw  any  advertisement  with  that;  name.    I  know  Lawson's  HUUxty 
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qf  Banking.      I  did  not  know  him  (Lawson)  as  connected  with  ihm 
Merchants'  Magazine. 

Mr.  Marshall,  examined  by  Mr.  James,  said, — I  am  the  manager  of  the 
Bank  of  London.  The  capital  of  the  bank  was  £600,000  ;  £300,000  was 
paid  np  before  we  opened  the  bank.  In  April,  1857,  we  had  deposits  to 
the  extent  of  £1,239,103.  It  was  in  a  flourishing  and  sonnd  condition. 
Gross-examined  by  Mr.  Horry — I  believe  this  to  be  a  copy  of  our  firsfc 
prospectus.  I  was  a  number  of  years  in  the  Bank  of  Ensland  ;  in  nearly 
all  departments  on  the  cashier's  side.  My  last  office  was  uiat  of  confiden- 
tial correspondent.  I  was  never  concerned  in  the  management  of  a  bank 
before. 

Sir  John  Shelley,  examined  by  Mr.  James — ^I  am  member  for  the  city 
of  Westminster,  and  chairman  of  the  Bank  of  London.  I  joined  it  firom 
the  very  beginning.  On  the  18th  of  April  the  bank  was  in  a  sound  and 
flourishing  condition,  and  was  gradually  progressing. 

Mr.  James  said  he  had  caUed  Sir  «foan  Shelley  because  the  defendant 
Cockbum  had  given  the  prosecutors  notice  to  produce  him.    (Laughter). 

Cross-examined  by  Mr.  Horry —I  brought  in  this  bill  and  carried  it 
through.    I  did  so  after  conferring  with  the  directors  of  all  the  joint- 
stock  oanks.    The  object  was  to  make  directors  re-eligible. 
By  Mr.  Seymour — ^I  do  not  know  Mr.  Lawson. 

John  Griffith  Frith,  examined  by  Mr.  James,  said — ^I  am  an  East  Indian 
merchant.  The  firm  is  Sands  and  Go.  I  am  vice-chairman  of  the  Bank 
of  London.  I  joined  it  in  April,  1855.  I  had  been  vice-chairman  in  the 
London  and  .Gounty  Bank,  of  which  Mr.  John  Sadleir  was  chairman.  I 
have  read  this  paragraph  in  the  article  of  the  1 8th  of  April,  in  the  Joint' 
stock  Companies  Jovmal  ,— 

"  Had  this  gentleman,  during  the  time  be  was  vice-chairman  in  another 
bank,  taken  as  much  pains  to  enlighten  the  public  on  the  vices  of  his 
then  chief,  John  Sadleir,  as  he  is  now  endeavouring  to  do  with  the  virtues 
of  his  present  colleagues,  he  would  have  done  the  State  some  service." 
I  left  the  London  and  Gounty  Bank  on  the  21th  of  January,  1855.  My 
reason  was  on  account  of  differences  of  opinion  with  Mr.  Sadleir.  I  found 
fault  with  the  manner  in  which  business  was  carried  on.  I  did  not  coun- 
tenance the  views  of  Mr.  Sadleir  ;  quite  the  contrary.  The  majority  of  the 
board  supported  him .  I  objected  to  it,  and  left.  That  is  now  a  respectable  bank. 
Lord  Campbell — ^There  is  nothing  disparaging  to  it. 
A  juryman  who  seemed  to  take  a  wairm  interest  in  the  trial,  here  said, 
he  wished  it  to  be  understood  that  the  London  and  Gounty  Bank  was  now 
a  respectable  establishment. 

Mr.  James  said,  he  had  the  honour  to  be  standing  counsel  to  the  London 
and  Gounty  Bank,  and  confirmed  the  juryman's  statement. 

Cross-examined  by  Mr.  Horry — ^I  was  seven  years  vice-chairman.  Mr. 
John  Sadleir  was  five  years  chairman.  At  his  death  he  was  indebted 
£100,000  to  the  bank.  That  debt  had  accrued  during  the  last  three  years 
of  my  vice-chairmanship. 

By  Mr.  Seymour — I  did  not  communicate  my  opinions  to  the  share- 
holders. 

The  following  documents  were  then  read,  stating  the  grounds  on  which 
the  witness  was  requested  to  resign  his  seat : — 

"  London  and  County  Bank,  21,  Lombard -street,  London, 

"  24th  January,  1855. 
"Extract  from  the  minutes  of  a  Board  meeting  held  this  day. 
"  Present,  John  Sadleir,  M.P.,  in  the  chair. 
"  Besolved, — That  under  the  present  unfortunate  relations  OTistipg  be- 
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twcen  oar  ohftirman,  John  Sadleir,  Esq.,  M.P.,  and  depaty-chainnan,  John 
Griffith  Frith,  Esq.,  as  to  the  prinoiples  on  which  certain  accounts  should  be 
conducted,  in  which  the  latter  has  taken  a  line  contrary  to  the  opinions  of 
the  former  and  a  majority  of  the  board,  Mr.  Frith  be  requested  to  resign  his 
seat,  for  the  sole  reason  that  we  consider  it  more  important  to  the  interests 
of  the  bank  to  retain  the  service  of  Mr.  Sadleir  than  those  of  Mr.  Frith,  of 
whom  and  his  honourable,  upright  and  manly  conduct  during  the  ten  years 
he  has  been  connected  with  the  establishment,  we  desire  to  record  our 
highest  opinion ;  and  though  we  have  with  much  regret  come  to  the  present 
unanimous  resolution  for  the  reason  assigned,  we  desire  to  offer  to  Mr. 
Frith  our  cordial  good  wishes  for  his  continued  health  and  prosperity. 

*'  BesoWed, — ^That  a  copy  of  this  resolution  be  officially  sent  to  Mr.  Frith, 
and  to  each  of  our  shareholders. 

*'  John  Sadlbib,  Chairman. 

*'  B.  O.  Nichols,  Secretary." — ^A  correct  extract. 

Cross-examination  continued — I  know  Mr.  Nichols,  the  secretary  of  the 
London  and  County  Bank.  I  heard  of  Mr.  Lawson's  bank.  I  had  a  pros- 
pectus sent  to  me.    It  was  in  1852  or  1853. 

Paul  Graham  examined  by  Mr.  Bodkin — ^I  am  a  printer  in  New-street- 
square,  Fleet-street.  I  was  employed  to  print  the  Joint^siock  Companies 
Journal  in  December,  1855.  Bamsey  ana  Menzies  were  the  proprietors. 
I  continued  to  print  it  for  them  down  to  August,  1856.  It  was  a  weekly 
publication.  The  defendant  Cockburn  was  employed  by  them  as  an  adver* 
tisement  collector.  It  ceased  in  August,  1856,  for  two  or  three  weeks. 
After  that  interval  the  defendant  Cockburn  call  on  me  and  asked  me  what 
I  would  charge  per  week  for  printing  it.  I  told  him  my  terms  and  under- 
took the  printing.  He  (Cockburn)  paid  me.  I  do  not  do  press  work,  but 
merely  set  up  the  form.  I  know  the  defendant  Lawson.  I  saw  him  in  the 
course  of  two  or  three  weeks.  He  came  to  my  office  with  Mr.  Cockburn. 
Mr.  Lawson  used  to  correct  the  proofs  of  the  articles  that  were  to  appear  in 
the  journal.  He  called  several  times  after  that.  I  delivered  the  proofs  to 
Lawson.  He  revised  and  corrected  them.  I  got  the  manuscripts  irom  Mr. 
Cockburn.  Lawson  came  two  or  three  times  in  the  course  of  a  month. 
He  generally  came  on  a  Friday.  I  know  a  lad  named  Simm.  He  was  in 
Cockbum's  employ.  He  sometimes  brought  manuscripts  for  the  paper, 
and  took  away  proofs.  Lawson  corrected  proofs  up  to  last  Christmas. 
Simm  and  sometimes  Cockburn  brought  the  proofs  back.  On  one  occasion, 
when  I  mentioned  Lawson *s  name,  Cockburn  said,  '*  Hush,  I  don't  want  the 
boys  to  know  the  name  of  that  writer  of  this  journal."  I  asked  him  what  I 
should  call  Mr.  Lawson  P  He  said,  "  Mr.  WiUiams."  After  that  I  spoke  of 
Lawson  in  the  hearing  of  the  men  in  the  name  of  Williams.  I  composed 
the  journal  till  the  4th  of  last  April.  On  the  30th  of  April  I  remember 
two  gentlemen,  accompanied  by  Spittle,  the  officer,  coming  to  my  place.  I 
was  engaged,  and  they  went  away,  and  were  to  come  again  at  three  o'clock. 
After  they  had  left  Cockburn  came  in.  I  was  engaged  in  collecting  the 
manuscripts  of  the  paper.  I  told  him  three  gentlemen  had  called  about  a 
libel  in  the  Joint-stock  Companies  Journal,  His  answer  was,  "  I  hope  you 
will  not  let  them  have  any  of  my  copy.    I  don't  want  it  to  get  into  other 


insert.  W.  C")  Cross-examined  by  Mr.  Seymour — I  always  addressed 
Lawson  by  his  own  name.  He  never  wished  me  to  conceal  his  name.  He 
has  never  been  at  the  office  since  Christmas.  Be-examined — The  three 
papers  are  in  Lawson's  handwriting.    (The  papers  were  here  read.) 
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Mr.  James  said  these  papers  were  prodaced  to  show  the  general  ooneur- 
rence  of  Lawson  in  the  conduct  of  the  joumaL 

A  proof  was  then  handed  to  witness,  who  said  that  the  proof 
of  the  libel  of  the  18th  of  April  had  a  correction  in  Lawsons'  hand- 
writing. 

Isaac  Argent,  examined  by  Mr.  James,  said — ^I  am  a  printer,  at  No.  3, 
Falcon-court,  Fleet-street.  I  was  employed  to  compose  and  set  up  the 
Joint-stock  Companies  Journal  of  the  18th  of  April,  1.857.  Cockbani 
brought  me  the  manuscript.  I  set  it  up  ready  for  the  machine  printer. 
It  went  from  my  place  four  days  after,  early  in  the  morning  of  the  23rd  of 
April.  I  remember  the  proceedings  at  the  Mansion-house.  After  that  a 
nephew  of  Cockburn's,  whom  I  have  seen  with  him,  came  and  took  away 
the  manuscripts.  After  that  Spittle  came  and  found  this  document  in 
Lawson's  handwriting.  Cockburn  had  brought  that  to  me  with  the  hand- 
writing in  the  margin.  This  is  the  article  wat  wss  set  up  by  me  for  the 
number  of  the  18th  of  April. 

The  entry  at  Stationer8*-hall,  dated  August  8,  1856,  of  the  Joint^staek 
Companies  Journal  was  put  in  and  read.  The  name  of  publisher  and 
place  of  publication  were  "  John  Muir,  jun.,  34,  Bouverie-street,  Fleet- 
street."  Name  and  place  of  abode  of  the  proprietor  of  the  copyright, 
"  Guilleaume  Coldbrant,  38,  Clarendon-street,  London."  Date  of  first  pub- 
lication, '*  August  2,  1856." 

Argent  being  recalled  and  cross-examined  by  Mr.  Seymour,  siud — I  do 
not  speak  to  iho  correction  on  the  left-hand  side  of  the  proof,  but  I  have  no 
doubt  the  one  on  the  other  side  is  Lawson's. 

John  Muir,  examined  by  Mr.  Bodkin — I  am  a  printer  at  274,  Strand. 
I  printed  the  number  of  the  1 8th  of  April.  I  brought  the  types  from  Mr. 
Argent's  office.  I  printed  1,000.  The  number  yaried  from  750  to  1,000. 
Cockburn  took  them  away.  I  am  related  to  him.  I  have  seen  Lawson 
once  or  twice.  In  October  last  Lawson  called  to  see  Cockburn,  and 
remained  about  fi?e  minutes. 

John  Muir,  Jun.,  examined  by  Mr.  Bodkin — I  am  the  son  of  the  last 
witness.  I  am  20,  I  am  an  engineer*s  labourer,  and  live  with  my  father 
in  the  Strand.  I  hare  had  nothing  to  do  with  the  publication  of  that 
paper.    I  did  not  authorise  any  one  to  announce  me  as  the  publisher. 

Cross-examined  by  Mr.  Horry — It  was  never  proposed  to  me. 

Frederick  Simm,  examined  by  Mr.  James,  said — I  know  Mr.  Coekbum 
He  lives  at  No.  38,  Clarendon-street,  St.  George  New-town,  Dover-roid. 
In  April  this  year  I  had  been  from  nine  to  twelve  months  in  his  servijo. 
He  employed  me  to  deliver  papers  at  the  banks  and  public  offioes  in  London. 
He  bad  an  office  at  No.  224,  Strand.  I  know  Lawson.  I  was  in  the  habit  of 
taking  papers  backwards  and  forwards  from  Lawson  to  Cockburn,  and 
from  Cockburn  to  Lawson.  I  used  to  see  Lawson  at  the  City  of  London 
Union  Office  in  St.  Mary-axe.  Ho  was  writing  there.  I  used  to  take 
papers  to  him  also  at  No.  01,  Queen -street,  Cheapsiie,  a  tea-grocer's.  I 
used  to  wait  for  the  papers  and  then  take  them  back  to  the  printer's. 
They  were  proofs.  I  saw  Mr.  Lawson  open  the  envelopes.  I  was  taken 
into  custody  on  the  27th  of  April.  On  Monday,  the  27th  of  April,  I  went 
to  Cockburn*s  house  in  Clarendon-street  between  8  and  half-past  8.  I 
saw  a  number  of  copies  of  the  Joint-stock  Companies  Journal  tnere.  He 
told  me  I  was  to  fold  some  up.  I  did  so  in  his  house.  He  told  nie  to  go 
and  try  and  sell  some.  I  was  to  go  to  the  Boyal  Exchange  or  Flower-Pot 
Tavern,  and  he  would  meet  me  there.  He  gave  me  100  papers.  I  went 
into  the  city,  and  he  (Cockburn)  met  me  at  the  Boyal  Exchange.  He  asked 
me  if  I  had  sold  any,  and  I  told  him  no.    He  told  me  to  stop  there  a  minute. 
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After  that  he  oame  back  and  placed  a  board  round  my  neck.  This  is  the 
board.  (It  was  produced  in  court,  and  contained  two. placards  on  it,  of 
which  the  following  is  a  copy) : — 

"  Bank  of  London. 

Retirement  of 
140  Shareholders. 
^  For  List  of  Names,  see 
Joint-stock  Companies  Journal. 
Sold  here." 
He  told  me  to  walk  up  and  down,  and  go  into  all  the  banks  and  insurance 
offices  in  Lombard-street  and  ask  if  they  would  buy  it.  He  told  me 
if  a  policeman  told  me  to  move  on  I  was  to  go  a  little  way,  and  then  come 
back  again,  and  if  the  policeman  were  to  say  he  would  take  mo  into  custody  I 
was  to  say  I  didn*t  care,  for  he  would  soon  fetch  me  out  of  prison.  I 
walked  about  opposite  the  Bank  of  London,  and  in  Lombard-street.  There 
was  a  crowd  collected  round  me.  It  was  price  4d.  I  sold  some.  Mr. 
Cockbum  told  me  afterwards  I  took  5s.  lOd.  I  gave  him  the  money  after 
I  was  discharged.  He  came  to  me  at  the  Boyal  Exchange.  I  don't  know 
where  he  was  when  I  was  taken  into  custody.  When  Cockbum  was 
putting  the  placard  round  my  neck  some  jgentlemen  asked  if  the  placard 
was  true,  and  Mr.  Cockburn  said,  "  Yes,  it  was  quite  as  true  as  that  was 
about  the  British  Bank.*'  I  was  taken  into  custody  at  the  bottom  of 
King  William  •street,  near  Lombard-street.  I  was  in  the  habit  of  leaving 
copies  of  the  paper  at  the  London  Joint-stock  Bank  in  Prince's-street. 
They  told  me  not  to  leave  any  more.  I  told  that  to  Cockburn.  He  told 
me  to  tell  them  that  they  need  not  pay  for  them.  I  continued  to 
leave  them  without  being  paid  for  them.  I  always  used  to  take 
some  copies  of  the  paper  to  Lawson  every  time  the  paper  came  out.  I 
used  to  take  six  copies  to  No.  91,  Queen-street,  Cheapside.  Cross- 
examined  by  Mr.  Horry — I  was  taken  before  the  Lord  Mayor  on  a  charge  of 
making  a  disturbance.  The  officer  then  took  me  to  a  conee-house,  and  he 
has  kept  me  till  to-day.  Mr.  Spittle  was  the  officer.  One  of  the  clerks  at 
Guildhall  fetched  me  away.  I  was  taken  to  Bow-lane  police  station,  and 
then  to  the  Mansion  House.  By  Mr.  Seymour— I  went  more  than  four 
or  five  times  with  proofs  to  Lawson's.  I  went  seven  or  eight  times.  It 
was  five  or  six  weeks  before  the  27th  of  April  that  I  took  proofs  to 
Lawson. 

Francis  Palmer,  examined  by  Mr.  James,  said — I  am  a  clerk  in  the 
secretary's  office  of  the  Bank  of  London.  Shares  to  the  number  of  140 
had  been  transferred  to  other  shareholders.  The  defendant  Cockburn  ap- 
plied to  me,  and  said  if  I  would  get  his  name  put  down  on  the  list  for  ad- 
vertisements he  would  furnish  me  with  orders  for  the  theatres.  He  had 
applied  to  me  for  copies  of  the  report.  I  furnished  him  with  copies  of  the 
report,  but  I  resisted  his  application  for  advertisements.  Cross-examined 
by  Mr.  Horry — He  called  at  least  a  dozen  times  from  the  latter  part  of  the 
summer  of  1856.     Canvassing  for  advertisements  is  not  unusual. 

William  Locke,  examined  by  Mr.  Bodkin — I  am  a  Scotch  woollen 
draper  in  Begent-street.  The  defendant  Lawson  called  on  me  several 
times  ;  on  one  occasion,  in  October,  1856.  he  put  this  letter  into  my  hands, 
stating  that  he  had  a  claim  upon  tho  Bank  of  London.  After  the  pro- 
ceedings before  the  Lord  Mayor  ho  called  upon  me  to  assist  him  to  get 
counsel.  I  said  I  could  not  assist  one  friend  against  another.  He  said  he 
had  a  olaim  against  the  bank,  and  that  if  that  was  satisfied  there  would  be 
an  end  of  it.  I  have  known  the  defendant  Lawson  thirty  years  as  a 
writer  in  the  magazines.    The  second  edition  of  Mr.  Lawson's  work,  Th$ 
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Jlistory  of  Banking,  was  dedicated,  by  permission,  to  the  goyernor, 
deputy -governor  and  directors  of  the  Bank  of  England. 

Mr.  Davis,  a  clerk  in  the  office  of  Messrs.  Tyrrell  and  Payne,  solicitors 
to  the  Bank  of  London,  proved  that  he  had  searched  to  see  if  there  was 
any  register  of  the  Joint-stock  Companies  Journal  at  Somerset  House, 
but  had  found  none.  The  defendant  Lawson  brought  an  action  against 
the  Ba^  of  London  in  November,  1855,  in  respect  of  a  claim  upon  the 
bank.  It  was  decided  on  demurrer  in  April,  1856,  in  favour  of  the  bank, 
that  he  (Lawson)  had  no  cause  of  action. 

The  libel  of  the  18th  of  April  was  here  read. 

A  witness  was  called  who  produced  a  copy  of  the  Atlas  of  the  1 8th  of 
April,  which  contained  the  article  above  printed. 

This  was  the  case  for  the  prosecution. 

Mr.  Horry  then  addressea  the  jur^  for  his  client,  and  contended  that 
banking  companies  were  open  to  fair  comments  upon  their  proceedings, 
and  that  the  article  in  question  did  not  transgress  the  limits  which  were 
allowed  by  law  to  a  public  journalist.  He  said  it  was  admitted  by  Mr. 
Frith,  in  the  letter  which  he  had  published,  that  some  of  the  directors 
of  the  bank  had  received  advances,  for  he  stated  that  *'  no  director  in 
this  bank  has,  or  can  have,  an  advance  upon  anything  but  first-class 
bills  of  exchange,  or  upon  such  convertible  security  as  would  be  readily 
taken  by  the  Bank  of  England  or  by  any  London  banker.'*  But  who 
were  to  be  the  judges  of  those  securities  P  Why  the  directors  them- 
selves. The  learned  counsel  said  the  article  did  not  attack  any  indivi- 
dual director ;  no  director  was  named ;  and  he  contended  there  was 
nothing  libellous  in  it.  The  charge  against  the  defendants  was  that 
they  had  conspired  together  to  damage  the  credit  of  the  bank ;  but  where 
was  there  any  evidence  of  any  conspiracy  or  combination  ?  The  defend- 
ants were  never  shown  to  have  been  together^  except  on  one  or  two  occa- 
sions, and  then  only  for  a  few  minutes. 

Mr.  Seymour  then  addressed  the  jury  for  the  defendant  Lawson,  and 
began  by  repudiating  altogether  the  insinuations  which  had  been  thrown 
out  by  Mr.  Horry  upon  the  conduct  of  the  directors  of  the  Bank  of  London. 
He  referred  to  Mr.  Lawson's  reputation  as  a  writer  for  thirty  years  in  this 
metropolis,  and  to  his  work  The  History  qf  Banking,  which,  it  could 
not  be  denied,  was  dedicated  by  permission  to  the  governors  of  the  Bank 
of  England.  He  hoped  the  jury  would  not  look  at  isolated  expressions  in 
the  article,  but  at  its  whole  scope  and  tendency,  and  they  would  then  see 
that  what  at  first  sight  might  appear  to  be  strong  and  unwarrantable  expres- 
sions were  mitigated  and  softened.  He  thought  some  regard,  too,  ou^t  to 
be  had  for  the  feelings  of  a  man  like  Mr.  Lawson,  who  had  devoted  many 
years  in  endeavouring  to  establish  a  "  Bank  of  London,'*  but  who  had  the 
mortification  of  finding  the  title  appropriated  by  others,  and  himself  de- 

? rived  of  any  result  from  his  labours,  and  left  without  any  compensation, 
'he  learned  counsel  concluded  by  calling  upon  the  jury  to  consider  whether 
it  was  proved  that  Lawson  was  the  author  of  the  article,  and,  even  if  that 
were  proved,  whether  the  article  was  libellous.  (The  learned  ^ntleman's 
address  was  followed  by  some  applause,  which  was  immediately  sup- 
pressed.) 

Lord  Campbell,  in  summing  up  the  evidence,  said  the  jury  were  the 
guardians  of  private  character  and  of  commercial  integrity.  The  charge 
against  the  defendants  was  that  they  had  conspired  together  by  the  pub- 
lication of  libels  to  vilify  the  character  of  the  directors  and  to  injure  the 
credit  of  the  Bank  of  London,  and  it  would  be  for  the  jury  to  say  whether 
that  charge  was  made  out.  If  they  thought  the  article  was  only  a  fair 
comment  upon  a  public  establishment,  they  would  say  it  was  no  Ubel.    In 
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that  case  the  charge  would  not  be  made  out,  for  the  publication  of  the  libel 
was  the  principal  overt  act.  The  question,  then,  was  whether  the  article 
was  a  fair  comment  on  the  facts  before  the  person  who  wrote  the  article. 
The  bank  was  established  in  1855,  and,  so  far  as  could  be  seen,  it  was 
originated  in  good  faith,  and  had  been  conducted  with  good  faith.  A 
charge  had  been  made  in  the  Atlas  that  the  directors  had  appropriated  the 
funds  to  their  own  use,  but  the  Atlas  had  made  an  apolo^,  and  it  was 
shown  that  the  directors  had  no  advances  except  as  honourable  commercial 
men.  Then  came  the  article  in  the  Joini^stoek  Companies  Journal,  which 
sought  to  take  adyanta^  of  the  charge  which  had  been  retracted,  and  to 
reiterate  that  charge,  without  offering  one  particle  of  evidence  in  its  support. 
His  lordship  then  read  several  passages  from  the  article,  and  said  the  jury 
must  say  whether  that  was  not  a  libel  on  the  directors  of  the  bank.  The 
question  would  then  be,  whether  the  defendants  had  not  combined  together 
to  cause  a  run  upon  the  bank  ?  There  could  be  no  doubt  that  Oodcbum 
bad  employed  Lawson  to  vrrite  the  article  to  vilify  the  directors.  His  lord- 
ship then  referred  to  the  motives  from  which  the  defendants  appeared  to 
have  acted,  the  one  (Gockbum)  being  disappointed  in  his  wish  to  obtain 
advertisements,  and  the  other  (Lawson)  in  his  demand  for  compensation 
for  the  piracy  of  the  title  of  his  bank.  Was  it  not  the  fair  inference  from 
the  evidence  that,  from  the  grudge  which  the  one  had,  and  the  desire  of  the 
other  to  enforce  his  claim  to  compensation,  they  joined  together  to  compose 
and  publish  the  libel  P  if  the  jury  thoueht  the  article  was  libellous,  and 
that  the  defendants  had  conspired  to  vilify  the  directors,  and  so  to  injure 
the  credit  of  the  bank,  they  would  say  that  the  defendants  were  guilty ; 
but  if  they  thought  the  article  was  only  a  fair  comment,  they  would  say 
they  were  not  guilty. 

The  jury  found  both  the  defendants  «*  Ouil^." 

Lord  Oampbell  then  addressed  the  defendants,  and  said  he  had  a  most 
painful  duty  to  discharge  in  passing  sentence.  The  defendants  had  been 
tried  upon  an  indictment  framed  upon  well  known  precedents,  and  they  had 
been  found  guilty  upon  overwhelming  evidence.  Having  conceived  an 
enmity  against  the  bank  they  had  entered  into  a  scheme  to  vrrite  it  down, 
and  they  had  published  an  article  which  they  thought  would  undermine  its 
credit  and  prove  its  ruin.  It  was  of  great  importance  that  where  there 
was  misconduct  in  the  managers  of  a  bank  it  should  be  exposed,  and  if  the 
defendants  had  acted  merely  with  that  view  they  would  have  been  excused ; 
but  they  had  published  the  article  with  a  view  to  cause  a  run  upon  the 
bank.  That  was  a  grave  offence,  and  for  that  offence  the  sentence  was 
that  the  defendants  be  imprisoned  in  the  gaol  of  Newgate  for  the  term  of 
one  year. 

The  defendants  were  then  removed  in  custody. 


LONDON  AND  EASTEEN  BANKING  COMPANY. 

A  XBBTiNo  of  the  shareholders  of  the  London  and  Eastern  Bank  took  place 
on  the  20th  of  July,  Captain  Bevan  presiding,  when  a  report  and  statement 
of  accounts  were  submitted  for  consideration.  The  proceedings  of  the 
directors  bavine  been  somewhat  analagous  to  those  of  the  Boyal  British 
Bank,  anxiety  is  evinced  to  ascertain  what  course  wiU  be  pursued  with 
respect  to  them.  A  letter  addressed  to  the  chairman  from  Captain  Tucker, 
in  which  he  recommended  that  every  exertion  shoold  be  used  to  bring  them 
to  justice,  appeared  to  meet  i^proval,  and  it  was  stated  that  a  subscription 
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woald  oheerfall^  be  raised  to  carry  oat  the  requisite  measures.  With  re- 
gard to  the  affairs  of  the  bank,  it  will  be  noticed  that  the  liquidation  is 
making  steady  pro^^ess,  and  that  the  liablities  have  been  reduced  from 
£340,240  to  £282,706.  The  assets,  whieh,  on  the  14th  of  April  were  esti- 
mated at  £234,010  are  now  taken  at  £169,906.  It  is  found  that  the  defi- 
ciency, after  absorbing  the  shareholders*  capital,  whieh  was  placed  at 
£6,020,  will  be  increased  to  £12,710.  This  arises,  however,  not  from  any 
miscalculation,  but  through  the  loss  occasioned  by  the  drawings  from  the 
head  office  upon  the  Indian  establishment  when  the  exchanges  were  unfa- 
Tourable.  An  announcement  of  this  character  created  serious  indignation, 
as  it  furnished  additional  evidence  of  the  reckless  steps  adopted  by  the 
directors  and  managers  to  avail  themselves  of  the  general  resources.  The 
late  manager,  Mr.  Stephens,  has,  it  is  alleged,  disputed  his  liability ;  but  it 
can  scarcely  be  believed,  unless  legal  difficulties  interpose,  that  he  wiU 
prove  successful ;  for  in  no  case  have  the  directors  or  officers,  who  are  in- 
debted to  the  bank,  made  arrangements  for  payment ;  and  some  questions 
put  respecting  Colonel  Waugh's  estate  were  not  fuUy  entered  into,  owing 
to  the  approaching  sale  of  the  Branksea  property.  The  information  elicited 
by  Mr.  H.  Guodalla,  and  other  shareholders,  from  the  chairman,  Mr. 
Peachey,  the  solicitor,  and  Mr.  J.  £.  Coleman  the  accountant,  was  not 
of  a  description  to  produce  satisfaction,  and  the  amount  of  ultimato  sacri- 
fice remains  to  be  ascertained.  Every  claim  made  upon  the  bank  has  been 
promptly  met,  and  it  is  hoped  that  the  final  liquidation  will  encounter  no 
interruption.    Subjoined  are  the  report  and  accounto  : — 

Bbport  to  thb  Shakeholdebs  of  the  London  and  Eastern  Bank, 
made  at  the  general  meeting  held  on  the  20th  July,  1857,  by  the 
committee  of  liquidation : — 

"  Since  the  last  report,  advice  has  been  received  that  the  managers  of  the 
bank  in  India  have,  in  conformity  with  the  instructions  sent  them,  made 
over  charge  of  the  branches  at  Bombay  and  Calcutta  to  the  agente  of  the 
Oriental  Bank  Corporation,  by  whom  the  Indian  affairs  are  being  wound  up 
as  expeditiously  as  possible. 

"  It  is  due  to  the  managers  of  thesa  branches  to  state  that  so  far  as  the 
committee  can  ascertain,  the  Indian  business  has  been  conducted  prudently, 
and  with  due  regard  to  the  intereste  of  the  shareholders,  the  only  opera- 
tions resulting  in  loss  being  those  originated  at  the  head  office.  This  loss 
has  arisen  chiefly  from  heavy  drawings  in  London,  on  the  branches  in 
Calcutta  and  Bombay,  and  consequently  re- drafts  between  these  branches 
and  on  England  at  disadvantageous  exchanges ;  and  by  these  operations  the 
balance  of  £42,700,  now  appearing  in  the  accounts  as  to  be  received  from 
India,  will  be  reduced  to  less  than  £20,000. 

*'  In  pursuance  of  the  arrangement  witli  the  Oriental  Bank  Corporation 
prombsory  notes  of  shareholders  on  account  of  unpaid  capital,  for  the 
sum  of  £206,150,  have  been  handed  to  that  corporation ;  who  have  also 
received  in  Calcutta  calls  or  security  for  the  payment  of  calls  amounting 
to  £1,320.  A  second  call  of  £15  per  share  has  been  made  jpayable  on  the 
1st  of  August  next,  and  steps  will  be  taken  to  enforce  this  and  the  pre- 
vious call  of  £15  per  share  payable  on  the  24th  of  April  ultimo,  agamst 
those  shareholders  who  have  not  given  their  promissory  notes  for  unpaid 
capital. 

*^  The  stetement  of  accounto  now  laid  before  the  meeting,  embraces  the 
result  of  the  liquidation  from  the  1 1th  April,  the  date  of  ti^e  last  account 
to  the  11th  instant,  and  shows  that  the  liabilities  of  the  bank  have  been 
reduced  from  £340»240  to  282,706. 
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"  In  addition  to  the  assets  aotnallj  realised  and  applied  in  redaction  of 
liabilities  as  above,  considerable  progress  has  been  made  in  arranging  and 
bringing  into  a  definite  shape  many  outstandings  of  a  complicated  and 
doubtfiu  character. 

**  When  the  last  report  was  made  the  estimated  deficiency  w'as  £6,320;  and 
by  the  present  statement  the  deficiency  appears  to  be  £12,710.  This 
arises,  not  from  too  high  a  valne  having  oeen  formerly  made  of  the  assets, 
but  from  loss  on  Indian  exchange,  as  previously  explained. 

"  It  is  hoped  that  the  out-turn  of  the  general  assets  will  fully  bear  out 
the  present  estimate ;  but  the  final  result  of  the  liquidation  must  entirely 
depend  on  the  realisation  of  the  securities  held  for  Colonel  Waugh's  debt." 

Statement  tf  the  Affairs  of  the  London  and  Eastern  Banking  Ineorporation, 
nth  of  April  and  Uth  July,  1857. 


LIABILITIBS. 


To  creditors  on  drawing  accounts 
Ditto  on  deposit 
Ditto  bills  payable 


Bombay  branch' ... 
Calcutta  branch 
United  Service  Branch 
Delhi  Bank  ... 
Agpra  Savings  Bank 
Oriental 

Liabilities 


11th  of  April. 
.  £8,469  19     8 
49,641  19  10 
.167,233  10     6 


11th  of  July. 

£1,629  10  8 

35,796     0  0 

164,497     9  2 


225,345  10  0      201,922  19  10 

43,120  16  9 

.   28,581     9  11 

2,732     5  8 

.    11,843     0  3 

240    7  4 

.    28,377  12  3 


515     8    4 
19,755  17    9 

60,475  14     0 


...  340,240     2    2      282,669  19  U 


By  cash  balance 

„   bills  received     ... 

„   bills  discounted 
Drs.  on  advances  and  drawing 

accounts 

Past-due    bills    and    past-due 
loans   ...        •••        ••         ••• 

Banking-houses  and  furniture... 

Calcutta  branch 

Simla  Bank       

Assets , 

Colonel  Wangh 


ABOJSTB. 

April  Uth 

Estimated 

Yftlae. 

July  Uth. 

EstimAtadValiM. 

£ 

2,740 
58,9^0 
29,82C 

115,00C 

12,50C 
15,00C 

£       #. 

87  10 
64,305  11 

102,066  19 

31,427     0 

15,000     0 

42,791     1 

103     5 

d. 
3 
6 

9 

7 
0 
2 
2 

£        #.     d. 
87  10    a 
64,305  11     6 
... 

53i000     0     0 

20,000     0     0 

15,000     0     0 

17,500     0     0 

103     5     2 

234.0K 
100,000 

255,781     8 
100,000     0 

4 
0 

169,996     6  11 
100,000     0     0 

334,010 

355,781     8 

4 

269,996    6  U 
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EXPOBT  OP  BULLION  PBOM  LONDON. 

This  annexed  statement  of  the  export  of  bullion  from  London  to  the  under* 
mentioned  coantries  during  the  half-year  ending  the  30th  of  June,  has  been 
published  by  Messrs*  Haggiurd  and  Pizley,  the  bullion  brokers.  Hie 
noticeable  feature  is  the  large  increase  in  the  shipments  of  gold  and  silver  to 
India  and  China.  These  figures  form  an  important  index  to  the  late  specie 
moyements. 


1857. 


India,  including  Ceylon  - 
China  and  the  Straits  -  - 
Cape  of    Good    Hope  and 

Mauritius   -     -     •     - 
Australia,    Tasmania,    and 

New  Zealand   -    -    - 
Hamburgh,    Belgium,  and 

Botterdam  -    -    -     - 
*  France,    via   Boulogne, 

Calais  and  Dunkirk    - 
Peninsular    and     Mediter. 

ranean,  with    Constant! 

nople  and  the  Crimea 
West  Indies  -  -  -  - 
Brazils  -  -  -  -  - 
Africa 

Total    - 


GoUL 


£ 
60,970 
36,920 

246,600 


331,700 
1.958,500* 


389,300 
424,500 
558,600 


3,997,090 


Silyer. 


TotaL 


£  I         £ 

5,588,940  '  5.639,910 
3,129,260     3,166,180 


15,900 

.79,800 
26,500* 


14.000 

9,000 

21,000 

24.900 


263,500 

4i  1,500 
1,985,000 


403,300 

433.500 

579,600 

24,900 


8,909,300  .12,906,390 


Total  of 
Corre- 
sponding 
period  Is  at 
Year. 


£ 
4,018,010 
1,168.500 

22,000 


467.870 
4,490 


378,690 

111.700 

312,830 

5,650 


6,489,740 


*  The  above  total  is  irrespective  of 
the  large  sums  sent  by  way  of 
Folkestone  and  Dover  to  France, 
during  the  same  period,  and  which, 
according  to  the  Customs  return, 
amount  to      ....... 

Ditto,  corresponding  period  last 
year 


Gold,  saver. 

£4.254,600     £59»100 

2,570.000    901,600 


Total. 
£4,307,700 
3,471,600 
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THE  EXPORT  OP  SILVER  TO  THE  EAST. 
These  are  abundant  grounds  for  believing  that  the  export  of  silver  to 
the  East  will  continue  to  engage  the  earnest  attention  of  statesmen  and 
financiers.  The  subject  has  become  one  of  the  *^  great  facts  *'  of  the  day. 
However  much  its  importance  may  at  times  appear  to  decline,  it  ever 
and  anon,  by  some  new  combination  of  events,  arrests  inquiry,  con- 
vincingly showing  that  prophecy  upon  monetary  and  commercial  affairs 
has  not  yet  attained  perfection.  The  internal  convulsions  of  China, 
the  failure  of  the  silk  crop  in  Europe,  the  war  between  Russia  and  the 
Western  powers,  and  the  conflict  the  celestials  are  now  waging  with 
the  '*  outer  barbarians,"  each  in  its  turn  has  affected  the  drain  of 
silver,  changed  the  demand  for  articles  from  one  country  to  another, 
encouraged  the  hoarding  of  precious  metals,  and  limited  the  use  of 
paper  currency,  which  so  easily  adjusts  the  extensive  operations  of 
trade  and  economises  the  use  of  coin.  As  soon,  indeed,  as  one  series 
of  events  is  closed  another  series  commences,  and  little  relief  is  ex- 
perienced from  the  embarrassment  occasioned.  Nor  is  this  to  be 
wondered  at  when  the  question  is  viewed  aright. 

In  England,  as  in  Europe  at  large,  there  is  nearly  everywhere 
repose,  so  far  as  the  regularity  of  action  arising  out  of  fixed  principles 
is  concerned.  We  have  the  ordinary  law  of  demand  and  supply — can 
judge  of  the  coarse  of  trade — ^speculate  pretty  closely  on  the  wants  of 
population ; — ^while  such  is  the  extent  and  value  of  daily  intelligence 
from  the  Continent,  that  there  need  be  no  great  ignorance  on  the 
part  of  the  mercantile  community.  But  of  India,  with  its  territory 
stretching  from  Cape  Comorin  to  the  Himalaya  Mountains,  little  is  yet 
known  of  its  productive  powers.  They  have,  in  fact,  to  be  developed 
and  tested  by  the  iron  road  now  only  beginning  to  intersect  the  great 
continent  Shortly,  no  doubt,  a  new  life  will  be  everywhere  visible ; 
products  which  have  hitherto  been  useless  on  account  of  the  difficulty 
of  transit  will  gradually  be  found  marketable ;  a  position  will  be  given 
to  articles  which  formerly  were  valueless ;  activity,  intelligence,  and 
enterprise,  will  assuredly  mark  those  races  which  have  for  ages  been 
slumbering  in  Eantem  indulgences,  and  wasting  whatever  energy  they 
possessed  in  wretched  distinctions  and  religious  prejudices.  Then,  as 
regards  China,  now  absorbing  immense  quantities  of  silver,  what  is 
known  of  her  extraordinary  population,  her  internal  trade^  the  reasons 
which  actuate  her  to  isolate  herself  and  to  have  such  enduring  powers 
of  self-maintenance? 

It  is  true,  silver  has  been  transmitted  to  the  East  to  an  extraordinary 
amount  In  1852  the  export  was  £3,255,000;  In  1853  it  was 
£6,682,000;  in  1854,  £5,805,000  ;  in  1855,  £9,125,000  ;  in  1856, 
£14,587,000,  and  yet  notwithstanding  these  immense  sums,  the  ship- 
ments, so  far  as  known  for  the  present  year,  are  going  forward  upon  a 
scale  of  still  greater  magnitude.  It  is  forgotten,  however,  by  those 
who  believe  the  drain  to  have  subsided,  that  the  progress  of  these 
countries  is  not  only  maintained  upon  a  very  expanded  scale,  but  that 
the  benefits  of  this  progress,  the  wealth  diffused,  the  higher  wants 
which  are  created,  the  better  habits  inculcated,  are  spread  over  an 
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immense  population.  India,  with  its  180,000,000,  and  China  witii 
more  than  300,000,000  souU,  give  an  area  which  few  can  thoroughly 
grasp  in  any  calculations  as  to  the  necessary  quantities  of  precious 
metals ;  and  the  prohability  is  that  the  closer  attention  paid  to  the 
figures,  the  proportion  to  be  supplied  will  greatly  exceed  that  which 
has  already  been  exported.  It  will  not  fail  to  be  noticed,  moreoTer, 
that  the  demand  has  now  been  continuous  for  a  long  course  of  years, 
and  would  therefore  seem  to  indicate  that  so  far  from  any  glut  beings 
likely,  or  the  markets  even  saturated,  there  is  a  steady  stream  of  the 
precious  metals  at  all  times  necessary  to  conduct  trade,  to  feed  the 
growing  wants  of  such  an  immense  population,  and  to  enable  them  to 
emerge  from  the  obscurity  of  position  which  accompanies  an  unpro- 
ductive nation  to  that  degree  of  internal  wealth  which  must  be  their 
destiny  with  extending  exports  and  new  powers  of  activity  being 
constantly  developed. 


THE  ESTATE  OP  MESSES.  GOTOH  AND  SONS. 

Thb  creditors  of  Messrs.  Gotch  and  Sons,  the  bankers,  of  Kettering,  have 
agreed  to  wind-up  that  estate  by  inspection.  By  this  course  it  is  thought  a 
dividend  of  10^.  in  the  pound  will  be  realised.  The  debts  and  liabilities 
of  the  firm  are  stated  to  be  £132,026,  and  the  assets  £82,003.  As  in  many 
previous  instances  this  suspension  has  arisen  through  advances  made  with- 
out adequate  securities.  The  following  are  the  statement  and  report  pre- 
pared by  the  accountants  Messrs.  Haroing  and  Pullein : — 

Dr.  Statement  of  Affairs ^  June  9th,  1857. 

To  sundry  creditors  unsecured      £132,026    0    6 

Sundry  creditors  holding  securitv        ...£4,600    0    0 
Estimated  value  of  securities  held  as 

per  contra      7,580    0    0 

Surplus  as  per  contra     £2,980    0    0 

Amount  belonging  to  Kettering  Savings' 
Bank,  payable  in  full  and  deducted 
from  the  assets,  as  per  contra         •••  £427  18    4 


Liabilities  on  bills  re-disoounted,  but 
which  are  expected  to  be  paid  by  the 
acceptors         £8,773    4 


Cr. 

By  cash  in  hand £880    0  0 

Bills  receivable,  considered  good     ...  1,548    6  5 

Less            ...  2,428    7  i 

Amount  immediately  payable  to  Ket- 
tering Savings*  Bank,  as  per  oontra.  427  18  4 


£132,026    9     6 


Carried  forward      •••    £2,000    8    9 
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Sundry  debtors — 
Considered  good 

„  doubtfal    ... 

Estimated  to  realise  5«.  in  the  pound 
Considered  bad 

Property  held  by  creditors — 
„        Estimated  to  realise 
Less 
Amount  of  charges  thereon     ... 

Surplus 2,980    0    0 

Property  unencumbered  3,120    0    0 

„        Stock  at  tan  works  and  fac- 
tory  20,060  17    5 

„        Goods  consigned  to  Australia, 

&c 3,000    0    0 

„        Stock  and  plant   at   Bowell 

Brewery      1,500    0    0 


Brought  forward 
.'.V    72.174  11  'o 

£2,000    8 
23.848    5 

18,043  12 

0 
6 

>und 

...  21.010     5    9 

9 

...£7.580     0     0 
...    4.600     0     0 

Estimated  surplus  from  the  separate 

estate  of  Mr.  J.  D.  Gk>tch    3,375    0    0 

DittoofMr.  T.  H.  Qotch     3,175    0    0 


28,580  17    5 

6,550    0    0 
£82,003     4     5 
I2s,  Qd,  in  the  pound  will  require  £82,516  lOs,  lid. 

The  accountants'  report,  of  which  the  following  is  a  copy,  was  presented 
by  Mr.  Harding : — 

To  the  Committee  of  Creditors  of  Messrs.  J.  D.  and  T.  H.  Gotch. 

GenUemen,  —  In  pursuance  of  ^our  instructions  we  have  prepared  a 
statement,  showing  the  present  position  of  the  affairs  of  Messrs.  J.  D.  and 
T.  H.  Gotch,  of  Eetterins,  by  wnich  it  will  be  found  that  there  is  now  due, 
in  respect  of  deposits  andbafances  upon  drawing  accounts  with  the  bank, 
£110,306  I9s,  2d,  The  amount  of  notes  in  circulation  on  the  8th  instant, 
at  the  time  of  the  suspension,  was  £9.805  ;  of  these  there  have  been  since 
tendered  bj  debtors  tne  sum  of  £2,215,  which  they  claim  to  be  entitled  to 
set  off  agamst  the  balances  due  from  them ;  upon  these  being  allowed,  the 
amount  of  notes  out  will  be  reduced  to  £7,590.  The  amount  due  to  credi* 
tors  at  the  tan  works,  manufactory  and  brewery,  is  £14,129  10^.  4d,, 
makinff  a  total  of  £132,026  9s,  6d.  due  to  unsecured  creditors.  The  claims 
of  creditors  of  the  firm  who  are  fully  secured  amount  to  £4,600,  and  there 
is  a  sum  of  £427  I8s.  4d.,  moneys  belonging  to  the  Kettering  Saying' 
Bank,  which,  under  the  Savings'  Bank  Act  (3rd  William  lY.),  must  be  paid 
in  full  forthwith ;  that  amount  has,  therefore,  been  deducted  from  the 
assets.  The  firm  are  also  liable  as  the  endorsees  of  bills  and  promissory 
notes  not  yet  due,  and  which  amount  to  £8.773  is.  Qd. ;  but  it  is  not 
expected  that  any  claim  will  arise  from  these  bills  against  the  estate.  The 
assets  consist  of  cash  in  hand  and  bills  receivable,  amounting  together  to 
£2,428  7s.  \d,t  but  from  this  sum  we  have  deducted  the  amount  payable 
to  the  trustees  of  the  savings'  bank,  leaving  a  balance  of  £2,000  8#.  9d, 
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There  k  doe  from  stmdzy  debtors  (considered  good)  in  respect  of  overdrawn 
accounts  at  the  bank,  and  oyerdae  bills  and  promissory  notes,  the  sum  of 
£17,531  17^.  lid,,  and  from  debtors  (also  considered  good)  for  goods  sap- 
plied  from  the  tan  works  and  mannfactorj,  £5,281  7s.  7d.  The  books  of 
the  brewery  at  Bowell  being  considerably  in  arrear,  we  haye  been  compelled 
to  estimate  the  good  accounts  due  to  that  business  at  about  £2,500,  and  we 
haye  no  reason  to  suppose  that,  when  the  accounts  haye  been  completed, 
the  debts  will  fall  short  of  the  estimate.  The  total  amount  of  debts  con- 
sidered good  is  £23,848  5s.  6d.  The  donbtful  debts  amount  to  the  sum  of 
£72,174  Us. ;  and  after  a  careful  inquiry  into  the  circumstances  of  the 
debtors,  we  haye  eyery  reason  to  believe  that  about  £18,000  may  be 
realised.  Althou^  each  debt  was  considered  separately,  it  will  be  seen 
that  an  average  of  5^.  in  the  pound  will  give  a  somewhat  similar 
result.  The  bad  debts  amount  to  £21,010  6s.  9d.  The  property  held  by 
secured  creditors  is  estimated  to  realise  £7,580,  and  after  payment  of  the 
mortgages,  Ac.,  thereon,  is  expected  to  leave  a  surplus  of  £2,980.  The 
other  property  belonging  to  the  firm  consists  of  plant  and  stock  in  trade,  at 
the  tan  works,  factory,  and  brewery,  and  freehold  and  copyhold  property 
unencumbered ;  these  together  are  estimated  to  realise  the  sum  of  £25,580 
17 s.  5d.,  and  there  are  goods  consigned  to  Australia,  Lima,  and  Natal, 
which  are  estimated  to  i^alise  £3,000.  In  addition,  the  sum  of  £3,375  is 
expected  to  arise  from  the  separate  estate  of  Mr.  J.  D.  Gotch ;  and  the  sum 
of  £3,175  is  expected  to  arise  from  the  separate  estate  of  Mr.  T.  H.  Gotch, 
makine  a  total  of  £82,003  4s.  M.  for  assets  available  for  distribution,  which, 
if  carefully  realised,  will  be  equivalent  to  1 2s.  5d.  in  the  pound.  The  s^>arate 
estates  comprise  the  freehold  and  copyhold  farm  land  in  Bothwell  and  Ketter- 
ing, and  some  other  copyholds,  together,  of  the  estimated  value  of  £18,750 ; 
but  there  are  mortgages,  &c.,  thereon  to  the  amount  of  £10,000,  and  the 
balance  is  subject  to  the  payment  of  £3,000  to  the  Bev.  F.  W.  Gotoh,  and  for 
which  he  holds  a  joint  and  several  bond— this  bond  was  nven  about 
November,  1852,  in  pursuance  of  the  terms  of  the  will  of  the  late  Mr. 
Gtotcb,  who  bequeathed  that  amount  to  his  son.  Th^  other  portion  of  the 
separate  estates  consists  of  household  furniture  and  effects,  Jbc.  The  dif- 
ference between  the  amount  of  the  liabilities  and  of  the  assets  will  be 
found  to  amount  to  £50,023  5#.  Id.,  and  if  to  the  amount  of  the  bad  debts 
(£21,010  5«.  9tf.)  be  added  the  difference  between  the  amount  of  the 
doubtful  debts  and  the  sum  now  expected  to  be  realised  therefrom 
(£54,130  IQs.  3(2.),  it  will  be  seen  that  the  losses  by  debtors  amount  to 
£75,141  4«.,  being  £25,117  IBs.  lid.  beyond  the  present  deficiency;  this 
was  about  the  amount  appearing  in  the  books  as  the  aggregate  capital  of 
the  partners  in  June,  1852.  Although  the  debtors  are,  as  may  be  expf^gted, 
very  numerous,  we  find  that  £46,417  2#.  id.  (almost  the  amount  -of  &e 
deficiency)  is  due  fnmi  two  persons  only — one  a  iwell-known  clergyman, 
who  formerly  lived  near  Kettering,  the  other  a  farmer  and  shoe-factor  in 
the  neighbourhood,  also  well  known.  In  the  case  first  mentioned  we  find 
that  at  the  decease  of  the  late  Mr.  Gotoh,  in  May,  1852,  there  was  due  the 
Bam  of  £2,852  11#.  6d.  About  December,  1852,  he  left  this  neigjbibourhood 
for  a  foreign  country,  where  he  has  since  resided,  and  shortly  after  his 
arrival  there  he  appears  to  have  engaged  in  patents,  mines,  and  other 
■peculatiye  undertaking.  He  at  first  applied  for  smidl  advances,  holding 
out  promises  of  immediate  repayment,  and  that  the  old  balance  due  from 
him  would  speedily  be  liquidated.  These  drafts  continued  to  inorease, 
without  a  single  repayment,  and  although  no  draft  exceeded  £200  in 
amount,  yet  the  account  has  increased  by  this  course  to  its  present  magni- 
tude (£24,892  6s.  2d.)    The  only  reason  apparent  for  the  continued  pay- 
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mentfl  appears  to  be  the  fear  that  anj  refusal  would  iuTolye  the  loss  of  the 
whole  debt,  and  the  belief,  arising  irom  the  individual's  representations, 
that  the  enterprises  in  which  ho  appeared  to  be  engaged  would  enable  him 
to  repay  every  shilling  in  a  very  short  time.  We  have  perused  the  letters 
received  from  the  person  in  question  since  January,  1853,  and  find  that  on 
many  occasions  he  stated  that  his  property  was  far  more  than  sufficient  to 
pay  Messrs.  Gk>toh ;  but  it  does  not  appear  that  on  any  occasion  those  state- 
ments were  tested  by  investigation,  or  that  any  steps  were  taken  to  compel 
repayment  of  the  amount  drawn.  Whether  or  not  any  considerable  portion 
of  the  debt  will  be  recovered,  is  still  a  matter  of  uncertainty.  The  security 
held  will  not  produce  more  than  £1,000.  In  the  second  case,  the  sum  of 
£14,902  3s.  lOd.  was  due  at  the  death  of  Mr.  Gotoh,  and  must  then  have 
been  very  doubtful,  yet  the  account  has  since  been  allowed  to  increase  to 
£21,524  I6s.  2d.,  the  amount  now  due.  From  this  debt  but  a  small  divi- 
dend is  anticipated.  The  assets,  as  before  mentioned,  show  nearly  12^.  6d. 
in  the  pound,  and  that  amount  will  be  increased  in  the  event  of  either  of 
these  large  debts  producing  more  than  2s.  in  the  pound.  We  have  carefully 
examined  into  the  recent  transactions  of  the  firm,  with  the  view  of  ascer- 
taining whether  or  not  any  preferential  payments  have  been  made,  and  we 
have  the  satisfaction  of  being  able  to  state  that  nothing  of  the  kind  has 
taken  place :  indeed  we  have  every  reason  to  believe  that  the  suspension 
of  payment  was  not  contemplated  many  hours  before  it  actually  tool  place, 
ana  was  not  determined  upon  until  After  4  o!clock  on  the  Monday  afternoon 
(the  8th  instant). 

Upon  investigating  the  position  of  the  affairs  of  the  firm  in  Maj,  1852, 
the  oate  of  the  death  of  the  late  Mr.  Gotch,  we  find  that  a  considerable 
portion  of  the  debtn  now  considered  bad  and  doubtful  were  then  standing 
in  the  books,  yet  we  have  every  reason  to  suppose  that,  had  the  operations 
of  the  firm  been  then  closed  and  wound  up,  the  estate  would  have  been 
solvent,  and  that  the  real  estate  of  the  late  Mr.  Gotch  would  have  remained 
available  for  the  trusts  of  his  will.  The  bequests  amounted  to  £9,000,  of 
which  £2,500  only  have  been  paid.  The  sum  of  £3,000  is  still  payable  to 
the  Reverend  F.  W.  Gotoh.  and  for  which  he  holds  a  bond,  as  before  men- 
tioned. The  bahmoe  passed  upon  the  death  of  Mrs.  Gotch  and  Miss  Frances 
Gotch  to  J.  D.  Gotoh  and  T.  M.  Gotch,  and  has  remained  in  the  estate.  In 
conclusion,  we  think  it  due  to  the  Messrs.  Gotch  to  say,  that  all  their  books 
and  papers  have  been  placed  at  our  disposal,  that  every  facility  has  been 
afforded  b^  them  for  the  most  searching  investi^tion,  and  that  they  have 
most  readily  given  the  information  we  desired,  in  fact  that  they  have  sub- 
mitted themselves  and  their  affairs  to  their  creditors,  at  the  request  of  the 
committee,  as  completely  as  if  an  adjudication  in  Bankruptcy  had  taken 
place. 

We  are,  gentlemen. 

Your  obedient  servants, 

Harding  and  Pullbih. 


THE  ESTATE  OF  MES8BS.  BYANS,  HOABE  AND  00. 

A  NtJiniRous  meeting  of  the  creditors  of  Messrs.  Evans,  Hoare  and  Oo., 
lately  engaged  in  the  Australian  trade,  who  suspended  business  on  the  9th 
of  June,  was  held  on  the  3rd  of  July,  Captain  Denny  in  the  chair,  when 
the  following  statement,  prepared  by  Messrs.  Turquand  and  Young,  the 
IMicountants,  was  exhibited.  Mr.  J.  Linklater  represented  the  firm ;  and 
'Mr.  E.  I^wrance  attended  on  behalf  of  Mr.  Hoare  : — 
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Dr.  statement  of  Affair$,  10/A  June,  1857. 

To  creditors  nnteeurod       

Creditors  partially  seenred      

Creditors  folly  secured— Olaims         ...  £77,665  11  10 
Inroioe  value  of  security         107,073    1  10 


£59,253 
19,641 


Per  contra 


...  £29,407  10    0 


Liabilities  on  bills — ^Payable £13,954  16    6 

Of  which  may  proye  against  the  estate  

Liabilities  on  bills — B^iyable  ...     72,124  16    3 

Considered  good. 

Liabilities  to  creditors  of  the  firm  of 
E.  D.  Moore  and  Co.,  estimated  at...  500    0    0 

but  which  will  be  {>aid  by  that  firm. 

Liabilities  in  respect  of  lease  of  pre- 
mises at  Sontngate-street,  hela  on 
lease  for  —  years,  annual  rent 


3,500    0    0 


Cr. 
By  debtors       ...        ...        «>•        ... 

Doubtful  and  bad  *£22,20'9'  5  if 
Estimated  to  realise         


350  0  0 

\    £822  1  2 

.  1,750  0  0 

£2,572  1  2 


£82,393  5  6 
£2,572  1  2 


By  cash  ...        ...        •••        ... 

Stock  of  wines,  &c.,  as  per  statement 

Stock  in  the  hands  of  creditor  

Estimated  surplus,  as  per  statement      

Consignments  unencumbered  at  cost,  as  per  statement 

Office  Turniture  and  fittings,  ralued  at 

Surplus  securities,  per  contra,  being  consignments  at 

invoice  price      •••        •••        ...        ...        ...        ... 

Ditto  at  cost  price £ 

Value  of  our  interest  in  the  firm  of  E.  D.  Moore  and 

Co.,  estimated,  if  sold,  to  realise        


Deduct  (to  be  paid  in  full) — 

Dock  charges     

Salaries,  &c. 


£368  18    7 
245  13  11 


84  17  2 

1,740    2  11 

146    4  9 

1,153  12  1 

75    0  0 

29,407  10  0 

1,500    0  0 

£36,679    8  1 

614  12  6 

£36,064  15  7 


The  creditors,  at  the  commencement  of  the  proceedings,  complained  of 
the  delay  in  preparing  the  accounts,  particularlyas  it  was  well  ascertained 
that  the  assets  are  all  of  a  doubtful  nature.  When  the  figures  were  ex- 
plained their  dissatisfaction  increased,  the  prospects  of  the  result  of  the 
reidisation  of  the  consignments  abroad  being  considered  discouraging.  It 
was  intimated  that  Messrs.  Evans,  Hoare  and  Co.  are  not  in  a  position  to 
make  any  proposal  for  an  arrangement,  and  consequently  their  only  course 
is  to  submit  to  whatever  steps  are  dictated.    Great  sympathy  was  expressed 
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for  Mr.  Hoare,  who  took  into  the  firm  £5,000,  besides  a  credit  for  £6,000, 
which  has  been  absorbed — his  family  likewise  being  claimants  for  goods 
sapplied  to  the  extent  of  £18,000.  Mr.  Lawrance  placed  these  facts  before 
the  meeting  on  behalf  of  Mr.  Hoare,  and  stated  that  his  friends  woold  haye 
endeavoured  to  assist  the  firm  in  making  a  composition,  but  for  the 
disastrous  position  in  which  the  assets  were  placed.  Some  discussion 
occurred  with  regard  to  the  probable  returns  from  Australia,  whither  the 

Srincipal  consi^ments,  beer,  spirits,  &c.,  have  been  sent,  and  a  great 
ifference  of  opinion  preyailed.  Several  creditors  alleged  that  goods  had 
been  obtained  from  tnem  a  few  weeks  before  the  suspension,  and  when  it 
was  evident  the  house  would  be  compelled  to  pull  up.  In  answer  to  questions, 
it  was  stated  that  the  deficiency  under  the  old  estate  of  Mr.  Evans  now 
proved  to  be  £16,000,  but  that  he  estimated  his  capital  in  December,  1655, 
taking  the  value  of  consignments,  &c.,  into  consideration,  at  £22,000.  On 
an  anpeal  to  Mr.  Linklater  for  his  views,  he  said  the  only  suggestion  that 
could  oe  made  would  be  in  favour  of  a  liquidation  by  inspection ;  but  the 
great  majoritj^  of  the  creditors  dissented,  urgine  that  the  estate  should  be 
administered  in  bankruptcy.  A  resolution  to  tnis  effect  was  then  passed, 
and  the  necessary  measures  for  facilitating  the  proceedings  will  at  once  be 
adopted.    A  petition  in  bankruptcy  has  smce  been  opened. 


Sanlting  anli  Commerdal  a.ab« 

THE  BILL  TO  PUNISH  FRAUDULENT  TRUSTEES. 
We  are  able  to  present  our  readers  with  this  important  measure 
as  it  has  passed  the  Commons^  and  as  it  will  probably,  with  very 
slight  modification,  pass  the  Lords.  It  is  not  to  be  regretted 
that  this  measure  has  been  fully  discussed,  for  probably  there  is 
no  other  subject  on  which  such  telling  and  unanswerable  argu- 
ments have  been  brought  to  bear,  but  which  yet,  if  fuUy  carried 
out,  would  have  annihilated  the  race  of  trustees  by  rendering  it 
impossible  for  any  prudent  man  to  accept  an  office  exposing  him 
to  such  risks,  and  supplying  no  countervailing  motive  to  tempt 
him  to  undertake  it. 

Every  objection  is  at  once  silenced  by  the  startling  question. 
What !  will  you  punish  larceny,  and  yet  overlook  it  when  aggra- 
vated by  a  breach  of  trust?  The  only  answer  that  can  be  made 
to  this  question  is  to  admit  its  full  force,  and  to  ask  how  will 
you  get  people  to  act  as  trustees  by  which  they  make  nothing, 
and  may  be  universally  exposed  to  a  prosecution  in  every  case 
in  which  the  trust  property  is  not  forthcoming  ?  This  remark 
applies,  however,  only  to  one  class  of  trustees.  The  present  bill 
embraces  several. 

1st.  The  trustee  of  any  property  for  the  benefit,  either  wholly 
or  partially,  of  some  other  person,  or  for  any  public  or  charitable 
purpose. 

2nd.  Bankers,  merchants,  brokers,  attorneys,  or  agents. 

8rd.  Persons  intrusted  with  a  power  of  attorney. 
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4th.  A  bailee  of  any  property. 

5th.  A  director^  member^  or  public  oflScer  of  any  body  corpo- 
rate or  public  company. 

The  first  class  are  almost  invariably  unpaid.  It  is  only  when 
special  provision  is  made  for  their  remuneration  that  they  can 
receive  anything.  They  must  not  even  make  a  profit  by  doing 
the  professional  or  other  work  of  the  trust. 

The  second  are  almost  always  either  paid  or  derive  a  profit. 

The  third  and  fourth  may  be  either  paid  or  unpaid^  according 
to  circumstances. 

The  fifth  are  almost  invariably  paid  or  remunerated. 

As  regards  those  cases  in  which  there  is  pay,  profit,  or  remu- 
neration, the  proposed  alteration  of  the  law  may  not  cause  any 
inconvenience,  whilst  it  secures  punishment  where  punishment 
is  most  justly  due. 

The  offences  which  the  bill  deals  with  are  the  making  away 
with  entrusted  property  with  intent  to  defraud ;  the  omitting  by 
a  director,  &c.,  to  make  proper  entries  with  intent  to  defraud ; 
the  destruction,  alteration,  mutilation,  or  falsification,  by  a  di- 
rector, &c.,  of  any  books  or  papers ;  and  the  receiving  of  any 
property  so  fraudulently  made  away  with. 

The  punishment  for  any  of  these  offences  has,  after  much  dis- 
cussion, been  fixed  to  be :  penal  servitude  for  the  term  of  three 
years,  or  such  other  punishment  by  imprisonment  for  not  more 
than  two  years,  with  or  without  hard  labour,  or  by  fine,  as  the 
Court  shall  award. 

In  order  to  guard  against  the  abuse  of  this  act  to  malicious 
purposes,  which  it  seems  to  us  is  not' unlikely  to  be  the  case,  the 
sanction  of  some  judge,  or  of  the  Attorney  or  Solicitor^G^neral 
is  to  be  obtained  before  a  prosecution  can  be  instituted.  We 
doubt  whether  this  is  sufficient  for  the  purpose  intended,  without 
giving  further  facilities  than  are  now  possessed  for  punishing 
those  who  institute  malicious  prosecutions.  Still,  if  these  judi- 
cial functionaries  proceed  with  due  caution,  the  end  may  be 
attained. 

The  bin,  when  passed  into  a  law,  will  cause  a  great  and,  we 
hope,  a  beneficial  change  in  the  administration  of  trusts  and  the 
performance  of  the  duties  of  certain  offices ;  at  the  same  time 
much  of  the  benefit  to  be  derived  from  it  will  depend  on  the 
mode  in  which  it  is  administered,  and  one  of  the  consequences 
we  foresee  as  likely  to  result  from  it  will  be  an  increased  number 
of  applications  to  courts  of  equity  by  trustees  for  protection. 

I.  If  any  person  being  a  trustee  of  any  property  for  the  benefit,  either 
wholly 'or  partially,  of  some  other  person,  or  for  any  public  or  oharitable 
purpose,  6hall,^with  intent  to  defraud,  oonvert  or  appropriate  the  samo  or 
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any  part  thereof  to  or  for  his  own  use  or  purposes,  or  shall,  with  intent 
aforesaid,  otherwise  dispose  of  or  destroy  sucn  property  or  any  part  thereof, 
he  shall  he  guilty  of  a  misdemeanor. 

II.  If  any  person  heing  a  hanker,  merchant,  hroker,  attorney,  or  agent, 
andheing  possessed  as  such  of  the  property  of  any  other  person,  shall,  with 
intent  to  defraud,  sell,  negotiate,  transfer,  pledge,  or  in  any  manner  con- 
vert or  appropriate  to  or  for  his  own  use,  such  property  or  any  part 
thereof,  he  shall  he  guilty  of  a  misdemeanor. 

III.  If  any  person  intrusted  with  any  power  of  attomerjr  for  the  sale  or 
transfer  of  any  property  shall  fraudulently  sell  or  transfer,  or  otherwise 
convert  such  property,  or  any  part  thereof,  to  his  own  use  or  henefit,  he 
shall  be  guilty  of  a  misdemeanor. 

ly.  Irany  person  heing  a  bailee  of  any  property  shall  fraudulently  take 
or  convert  the  same  to  his  own  use,  or  the  use  of  any  person  other  than  the 
owner  thereof,  he  shall  he  guilty  of  a  misdemeanor. 

Y.  If  any  person  heing  a  director,  member,  or  public  officer  of  an^  body 
corporate  or  public  company  shall  fraudulently  take  or  apply,  for  his  own 
use,  any  of  the  money  or  other  property  of  such  body  corporate  or  public 
company,  he  shall  be  guilty  of  a  misdemeanor. 

YI.  n  any  person  being  a  director,  public  officer,  or  manager  of  any 
body  coiporate  or  public  company  shall  as  such  receive  or  possess  himself 
of  any  oi  the  money  or  other  property  of  such  body  corporate  or  public 
company  otherwise  than  in  payment  of  a  just  debt  or  demand,  and  shall, 
with  intent  to  defraud,  omit  to  make  or  to  cause  or  direct  to  be  made  a  full 
and  true  entry  thereof  in  the  books  and  accounts  of  such  body  corporate  or 
public  company,  he  shall  be  guilty  of  a  misdemeanor. 

YII.  If  any  director,  manager,  public  officer,  or  member  of  any  body 
corporate  or  public  company  shall,  wiUi  intent  to  defraud,  destroy,  alter, 
mutilate,  or  falsify  any  of  the  books,  papers,  writings,  or  securities  oelong- 
ing  to  the  body  corporate  or  public  company  of  which  he  is  a  director  or 
manager,  pnbhc  officer  or  member,  or  make  or  concur  in  the  making  of  any 
false  entry,  or  any  material  omission  in  any  book  of  account  or  other  docu- 
ment, he  shall  be  guilty  of  a  misdemeanor. 

YIII.  If  any  director,  manager,  or  public  officer  of  any  body  corporate 
or  public  company  shall  make,  circulate,  or  publish,  or  concur  in  making, 
circulating,  or  publishing,  any  written  statement  or  account  which  he  shul 
know  to  be  fause  in  any  material  particular,  with  intent  to  deceive  or 
defraud  any  member,  shareholder  or  creditor  of  such  body  corporate  or 
public  company,  or  with  intent  to  induce  any  person  to  become  a  share- 
holder or  partner  therein,  or  to  intrust  or  advance  any  money  or  property 
to  such  body  corporate  or  pubUc  company,  or  to  enter  into  any  security  for 
the  benefit  Uiereof^  he  shall  be  guilty  of  a  misdemeanor. 

IX.  Every  person  found  aruilty  of  a  misdemeanor  under  this  act  shall 
be  liable,  at  the  discretion  of  the  court,  to  be  kept  in  penal  servitude  for 
the  term  of  three  years,  or  to  suffer  such  other  punishment,  by  imprison- 
ment for  not  more  than  two  years  with  or  without  hard  labour,  or  by  fine, 
as  the  court  shall  award. 

X.  Nothing  in  this  act  contained  shall  enable  or  entitle  any  person  to 
refuse  to  make  a  full  and  complete  discovery  by  answer  to  any  bill  in 
equity,  or  to  answer  any  question  or  interrogatory  in  any  civil  proceeding 
in  any  court  of  law  or  equity,  or  in  the  courts  of  bankruptcy  or  insol- 
vency ;  but  no  answer  to  any  such  bill,  question,  or  interrogatory  shaU 
be  admissible  in  evidence  against  such  person  in  any  proceeding  under 
this  act. 

XI.  Nothing  in  this  act  contained,  nor  any  proceeding,  conviction,  or 
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jadement  to  be  had  or  taken  thereon  against  any  person  under  this  act» 
shall  prevent,  lessen,  or  impeach  any  remedy  at  law  or  in  equity  which 
any  party  aggrieved  by  any  offence  against  this  act  might  hare  had  if 
this  act  luvd  not  been  passed  ;  but  no  conviction  of  any  such  offender  shall 
be  received  in  evidence  in  any  action  at  law  or  suit  in  eauity  against  him ; 
and  nothing  in  this  act  contained  shall  affect  or  prejudice  any  agreement 
entered  into  or  security  given  by  any  trustee,  having  for  its  object  the 
restoration  or  repayment  of  any  trust  property  misappropriated. 

XII.  No  proceedmff  or  prosecution  for  any  offence  included  in  the  first 
section  of  this  act  wall  be  commenced  without  the  sanction  of  sc  me 
judffe  of  one  of  the  superior  courts  of  common  law  or  equity,  or  of  Her 
Majesty's  attorney-general,  or,  in  case  that  office  be  vacant,  of  Her 
Majesty's  solicitor-general ;  and  in  order  to  abtain  such  sanction  an  ap- 
plication may  be  made  by  affidavit  or  on  oath  to  any  such  judge,  attorney- 
ffeneral,  or  solicitor-genersU,  and  if  it  shall  thereupon  appear  to  him  that 
were  is  reasonable  and  probable  cause  for  such  proceeding  he  shall  give 
his  sanction  to  the  prosecution  of  the  party  accused  :  Provided  that  where 
any  civil  proceeding  shall  have  been  taken  against  any  person  to  whom 
the  provisions  of  the  said  first  section  of  this  act  may  apply,  no  person  who 
shall  have  taken  such  civil  proceeding  shall  commence  any  prosecution 
under  this  act  without  the  sanction  of  we  court  or  judge  before  w^hom  such 
civil  proceeding  shall  have  been  had  or  shall  be  pending. 

XIII.  If  any  person  shall  receive  any  chattel,  money,  or  valuable  secu- 
rity which  shall  have  been  so  fraudulently  disposed  of  as  to  render  the 
party  disposing  thereof  guilty  of  a  misdemeanour  under  any  of  the  provi- 
sions of  this  act,  knowing  the  same  to  have  been  so  fraudulently  disposed 
of,  he  shall  be  guilty  of  a  misdemeanour,  and  may  be  indicted  and  convicted 
thereof,  whether  the  party  guilty  of  the  principal  misdemeanour  shall  or 
shall  not  have  been  previously  convicted,  or  shall  not  be  amenable  in  jus- 
tice, and  howsoever  convicted,  he  shall  be  liable  to  the  same  punishment 
as  the  person  guilty  of  the  principal  misdemeanour. 

XIV.  If  upon  the  trial  of  any  person  under  this  act  it  shall  appear 
that  the  offence  proved  amounts  to  larceny,  he  shall  not  by  reason  thereof 
be  entitled  to  be  acquitted  of  a  misdemeanour  under  this  act. 

XV.  In  every  prosecution  for  any  misdemeanour  against  this  act,  the 
court  before  which  any  such  offence  shall  be  prosecuted  or  tried  may 
allow  the  expenses  of  the  prosecution  in  all  respects  as  in  cases  of  felony. 

XVI.  No  misdemeanor  against  this  act  shall  oe  prosecuted  or  tried  at  any 
court  of  general  or  quarter  sessions  of  the  peace. 

XYII.  The  word  "  trustee  *'  shall  include  the  heir  and  personal  represen- 
tative of  any  trustee,  and  also  all  executors  and  administrators,  liquidators 
under  the  Joint-Stock  Companies*  Act,  1856,  and  all  assignees  in  bank- 
ruptcy and  insolvency : 

The  word  "  property  '*  shall  include  every  description  of  real  and  per- 
sonal property,  goods,  raw  or  other  materials,  money,  debts  and  legacies, 
and  all  deeds  and  instruments  relating  to  or  evidencing  the  title  or  right 
to  any  property,  or  giving  a  right  to  recover  or  receive  any  money  or  goods ; 
and  such  word  property  shall  also  denote  and  include  not  only  such  real 
and  personal  property  as  may  have  been  the  original  subject  of  a  trust, 
but  also  any  real  or  personal  property  into  which  the  same  may  have  been 
converted  or  exchanged,  and  the  proceeds  thereof  respectively,  and  any* 
thing  acquired  by  such  proceeds. 

XYIII.  This  act  shall  not  extend  to  Scotland. 
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Court  of  Bankruptcy,  BasinghaU^street,  June  24. — Btfore  Mr.  ComnUs' 
sioner  Holroyd. 

IN  BE   THE  BOTAL   BRITISH  BANK. 

This  was  a  meeting  to  receive  the  accounts  of  the  directors  of  the  bank, 
and  pass  their  last  examination.  The  directors,  upon  whom  has  been  im- 
posed the  obligation  of  the  accounts,  dulj  surrendered,  with  the  exception 
of  Mr.  Gillott  (who  is  suffering  from  illness,  and  whose  absence  was  excused 
on  that  ground),  Mr.  Alderman  Kennedy,  and  Mr.  M'Leod,  two  of  the 
directors,  came  into  the  open  court. 

Mr.  Linklater  appeared  for  the  assignees ;  Mr.  Huddlestone  appeared  for 
Mr.  Stapleton ;  Mr.  Marsden  for  Mr.  Alderman  Kennedy ;  Mr.  Mason  for 
Mr.  Gillott ;  Mr.  Hurst,  Mr.  Butt,  and  Mr.  Yenning  for  Mr.  Esdaile  ;  Mr. 
Bagley  appeared  on  behalf  of  Mr.  Myers,  architect,  in  support  of  a  proof  for 
£6,855,  the  consideration  of  which,  after  some  discussion,  was  ordered  to 
stand  adjourned  to  the  18th  of  September. 

Mr.  Linklater — ^Your  Honour  was  pleased  to  appoint  to-day  as  the  sitting 
for  the  examination  of  the  directors  of  the  bank — in  fact,  for  their  passing 
their  last  examination.  The  last  sitting  took  place  on  the  17th  oi  April, 
and  it  was  then  represented  by  the  accountant,  Mr.  Coleman,  who  had  been 
appointed  by  some  of  the  directors  to  prepare  the  balance-sheet  (Mr.  Cooper 
having  been  appointed  to  prepare  the  balance-sheet  for  the  three  directors 
who  came  into  office  very  shortly  before  the  failure  of  the  bank),  that  it 
would  certainly  be  filed  within  ten  days  or  a  fortnight  from  that  time.  The 
adjournment  was  taken  for  rather  more  than  two  months,  in  order  that  there 
might  be  no  further  expense  incurred,  and  in  order  that  the  whole  matter 
might  be  concluded,  and  that  the  business  of  the  estate,  as  far  as  possible, 
might  be  brought  to  a  close.  We  are  here  on  the  24th  of  June,  and  there 
has  been  no  balance-eheet  filed — nor,  indeed,  is  it  further  advanced  than  it 
was  on  the  17th  of  April.  It  will,  therefore,  be  for  the  directors,  each  of 
them,  to  explain  to  the  Court  whv  they  have  not  fulfilled  their  obligation. 
The  time  has  been  ample ;  they  nave  all  of  them  had  abundant  opportu- 
nity, as  it  seems  to  me,  of  examining  the  balance-sheet,  and  I  do  not  under- 
stand why  it  has  not  been  filed.  1  find  that  the  learned  counsel  Mr.  Hud- 
dlestone, whom  we  have  the  pleasure  of  seeing  here  to-day,  represents  one 
gentleman,  Mr.  Stapleton,  and  the  others,  I  believe,  are  represented,  and  it 
will  be  for  them  to  give  explanations  of  their  present  default. 

Mr.  Huddlestone — Sir,  I  appear  here  for  Mr.  Stapleton,  and  I  think  that 
the  Court  will  feel  that  Mr.  Stapleton  ought  not  to  be  called  upon,  in  the 
present  state  of  affairs,  to  file  his  balance-sheet.  Your  Honour  is  awaro 
that  a  prosecution  is  now  pending  against  Mr.  Stapleton,  and  the  other 
gentlemen  connected  with  the  Boyal  British  Bank.  It  is  quite  obvious 
that,  during  these  proceedings,  it  would  be  extremelv  unfair  and  very  pre- 
judicial to  the  interests  of  these  persons,  who  are  charged  with  an  offence 
of  this  description,  if  they  are  to  be  called  upon  to  produce  accounts  to 
which  the^  would  be  obliged  to  swear,  and  which  would,  no  doubt,  at  some 
future  period,  be  used  in  evidence  against  them.  Now,  with  reference  to 
the  reason  why  Mr.  Stapleton  is  not  in,  a  condition,  or  has  not  filed  his 
balance-sheet,  you  are  aware  that  when  an  order  was  made  for  Mr. 
Stapleton  and  the  other  directors  to  file  their  balance-sheets,  an  arrange- 
ment was  made  that  Mr.  Stapleton,  in  conjunction  with  some  other  of  his 
VOL.  XVII.  48 
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oo-directora— Mr.  Esdatle,  Mr.  Alderman  Kennedy,  Mr.  Valiant,  and  Mr. 
M'Leod — should  prepare  a  joint  balance-sheet.   Mr.  GiUott,  Mr.  Hurst,  and 
Mr.  Butt  were  to  prepare  a  separate  balance-sheet,  but  of  coarse  it  irotild 
require  the  joint  attention  and  assistance  of  all  those  gentlemen ;  and,  al- 
though the  matter  was  placed— and  placed,  I  believe,  at  their  pnTate 
expense^in  the  hands  of  Mr.  Coleman,  the  balance-sheet  requires  the 
greatest  care  and  circumspection  before  it  should  be  liud  before  this  Court 
and  be  sworn  to  by  the  parties.    It  would  be  exceedinglv  hazardoos  for 
Mr.  Stapleton  to  swear  to  the  balance-sheet,  unless  he  has  had  an  opportn- 
ninity  of  personally  examining  it,  and  going  through  it.  Now,  Mr.  Stalpletoii 
has  not,  as  I  said  before,  had  the  assistance  of  those  gentlemen  with  whom 
it  was  originally  intended  he  should  make  out  this  account.  Circumstances 
have  occurred  which  have  rendered  it  desirable,  on  the  part  of  thoee  gen- 
tlemen to  avail  themselves  of  the  facilities  of  railway  travelling,  and  to  be 
dispersed  on  the  Continent.    Mr.  Stapleton  has  been  the  onlv  person  who 
has  remained  in  England.    Under  these  circumstances,  he  feels  it  qoite  im* 
possible  to  furnish  this  Court  with  a  balance-sheet  by  which«  afterwards, 
ne  may  be  bound,  and  to  which  the  act  of  Parliament  requires  him  to  be 
sworn.    We  know  perfectly  well  that  the  result  of  filing  the  accounts  npos 
oath  would  be  that  they  would  be  laid  before  the  jury  npon  a  fatnre  occa- 
sion, for  the  purpose  of  dispensing  with  Uiat  evidence  upon  which  alone 
BXij  person  ought  to  be  tried  in  this  country.  There  may  be  another  reason 
which  I  shall  venture  to  put  before  you,  and  to  ask  you  that  this  matter  may« 
in  fairness,  and  justness  to  this  gentleman,  be  adjourned  Wne  d»tf.  The j  have 
quite  sufficient  to  do  at  the  present  moment  to  prepare  themselves  for  that  trial 
npon  which  they  are  about  to  appear,  and  I  thine  you  would  scarcely  deem  it 
reasonable  to  require  them  to  furnish  this  account  to  the  detriment  of  their 
own  interests,  and  for  the  purpose  of  being  used  against  them.  I  am  sore  that 
Mr.  Linklater,  who  appears  for  the  prosecution,  will  be  as  desirous  as  yoa 
who  have  felt  it  to  be  your  duty  to  put  this  matter  in  a  train  of  inqnuy, 
that  it  shall  not  appear  to  the  public  that  there  is  a  desire  abroad  to  press 
unfairly  against  these  gentlemen,  but  that  they  shall  be  entitled  to  that 
which  every  one  is  supposed  to  enjoy  in  this  country — a  fiur,  impartial, 
and  unprejudiced  trial ;  but  that  cannot  be  attained  if  these  proceedings 
are  to  be  precipitated,  and  I  am  quite  sure  you  will  feel  that  justice  to  these 
gentlemen,  who  are  placed  in  a  most  disadvantageous  position,  can  only  be 
effected  by  granting  an  adjournment  of  this  last  examination  sine  die,  or 
at,  all    events,   until  after  the  trial  with  which   they  are  threatened, 
and  that  justice  to  the  creditors  will  be  satisfied  by  that  oonrse  bemg 
taken. 

Mr.  Linklater — Sir,  it  may,  perhaps,  be  convenient  that  I  should  answer 
one  or  two  of  the  observations  of  the  learned  counsel,  and  then  we  shall  hear 
what  the  other  dhrectors  have  to  say  for  themselves.  I  do  not  quite  under* 
stand  from  the  learned  counsel  what  he  means.  He  at  first  says  he  pro« 
poses  not  to  file  a  balance-sheet,  because  it  may  possibly  prejudice  his 
olient  upon  the  approaching  trial.  Then  he  enters  into  a  very  learned  and 
somewhat  lengthy  statement  for  the  purpose  of  convincing  tiie  Court  tiiat 
the  opportunities  which  his  client  has  enjoyed,  in  consequence  ef  the  absence 
of  information  from  others,  have  not  been  such  as  to  enable  him  to  file 
such  a  balance-sheet  as  would  satisfy  the  Court.  If  the  learned  counsel 
had  said,  '*  I  intend  to  file  a  balance-sheet,**  then  there  would  have  been 
no  necessity  for  his  observations  with  reference  to  the  approaching  trials. 
On  the  other  hand,  if  he  says,  "  I  do  not  intend  to  file  a  bahmce-sheec,** 
then  it  is  utterly  unnecessair  for  any  observations  with  reference  to  the 
diffioqlty  vrith  wnich  he  considers  Mr.  Stapleton  sorroonded.    There  is  not 
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a  erimiiial  bankrapt  who  has  been  placed  at  the  bar  of  the  Old  Baily  from 
whose  lips  the  yerj  same  argument  oocdd  not  have  been  well  addressed  to 
the  Court.  If  the  observations  of  the  learned  counsel  have  any  weight  or 
force  whatever,  ever^  bankrupt  charged  with  having  defrauded  his  cre- 
ditors would,  accordmg  to  the  learned  counsel,  have  a  right  to  say  to  the 
court,  **  Withhold  the  order  for  filing  my  balance-sheet ;  permit  me  to 
withhold  all  information  from  the  assignees  and  from  my  creditors,  because, 
forsooth,  the  criminal  law  of  the  country  has  been  put  in  motion  with  a 
view  to  my  punishment. 

The  Commissioner — I  do  not  think  that  I  ought  to  trouble  you  upon 
that  part  of  the  case.  I  most  deal  with  the  law  as  it  is,  and  as  that 
law  requires  every  bankrupt  to  file  his  balance-sheet,  Mr.  Stapleton  must 
doit. 

Mr.  Linklater — Then,  with  reference  to  the  other  observations  of  the 
learned  counsel,  he  savs  Mr.  Stapleton  has  not  had  the  assistance  of  those 
gentlemen  who  have  found  it  convenient  to  seek  other  climates  for  the 
benefit  of  thehr  health.  Mr.  Stapleton  was  under  no  such  necessity,  because 
he  has  a  seat  in  another  place,  and  is  therefore  free  from  that  personal 
molestation  to  which  unfortunately  ordinary  subjects  are  liable.  If  I  un- 
derstand the  learned  counsel's  client  to  say,  **  I  will  file  my  balance-sheet ; 
I  will  do  all  I  can  to  give  the  most  perfect  information  in  my  power  to  the 
Court,"  I  should  be  content  by  assenting  on  the  part  of  the  assignees  to 
any  reasonable  acyournment  with  that  object.  With  reference  to  the  use  that 
may  be  made  of  the  balance-sheet  when  filed,  I  am  not  in  a  position  to  state 
what  may  be  done,  but  I  know  that  the  Attomey-Generafhas  at  present 
intimated  that  where  persons  are  under  a  charge  of  crime  they  should  not, 
after  criminal  proceedings  have  been  taken,  be  examined  upon  the  subject 
of  the  charge.  What  may  bo  done  with  the  examinations  which  have 
already  taken  place  it  is  not  for  mo  now  to  refer  to ;  whether  the  course 
adopted  by  the  law  officers  of  the  Crown  with  reference  to  the  balance- 
sheet  would  be  the  same  as  that  which  holds  in  the  mind  of  the  Attorney- 
General  with  reference  to  future  examinations  I  do  not  know.  This  I  cer- 
tainly do  know,  that  the  prosecution  will  be  conducted  with  the  utmost 
fairness  *,  and  if  anj  of  the  directors  who  are  tiie  subject  of  the  prosecution 
can  prove  their  innocence  to  the  jury,  no  one  would  be  more  glad  to  receive 
the  evidence  of  their  innocence  and  the  establishment  of  that  fact  than 
those  who  have  instituted  these  prosecutions.  It  happens  that  the  trial 
will  not  take  place  until  December ;  and  there  will  be  abundant  opnortu« 
nity  for  the  parties  to  get  up  their  defence.  There  will,  of  course,  be  the 
same  opportunity  afforded  for  the  prosecution.  If  there  be  any  prejudice 
existing  at  the  present  moment  in  the  public  mind,  there  will  be  abundant 
time  for  that  to  subside,  so  Uiat  these  gentlemen  may  receive  such  deliver- 
ance from  the  jury  as  the  merits  or  demerits  of  their  case  may  deserve.  I 
must  ask  that  Mr.  Stapleton  be  placed  in  such  a  position  as  will  enable  us 
to  compel  him  to  do  that  which,  in  justice  to  the  creditors,  who  have  been 
wrong^  by  the  failure  of  this  bank,  be  ought  to  do.  With  reference  to  the 
suggestion  made  by  the  learned  counsel  for  acyouming  the  examination 
Bine  die,  1  must  protest  against  that  course.  1  have  no  objection  to  some 
adjournment  for  a  limited  period,  because  I  shall  then  have  power  to 
enforce  the  attendance  of  Mr.  Stapleton  here.  Mr.  Stapleton  will  absent 
himself  at  the  peril  of  being  liable  to  that  outlawry  which  will  follow  his 
absence  at  the  time  appointed  for  the  last  examination.  By  that  time  I 
■hall  have  had  <^e  opportunity  of  oonsidering  what  course  to  pursue  it 
Mr.  Stapleton  should  prove  contumacious  and  resist  the  order  of  the  Courts 

The  learned  Counsel  again  urged  the  Court  not  to  require  the  bala&ce« 
■heet  to  be  filed. 
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Mr.  Linklater  said — ^The  more  strenuous  the  opposition  is  to  filing  the 
accounts  the  more  pressing  is  the  necessity  for  requiring  it. 

The  Commissioner — It  appears  to  me  that  I  must  in  this  ease  take  the 
same  course  that  would  be  taken  in  anj  other  bankruptcy.  I  must  require 
the  balance-sheet  to  be  filed  in  the  same  way  as  any  other  bankrupt  is 
required  to  file  his  balance-sheet,  and  any  person  who  doesliot  comply  with 
that  order  must  be  subject  to  the  same  consequences  as  any  other  bankrupt. 
The  Attorney- General  will  exercise  his  own  discretion  as  to  using  any  exam- 
inations, xou  are  asking  this  Court  to  add  what  the  Attumey- General  is 
going  to  do,  and  you  are  assuming  that  he  will  make  use  of  the  examina- 
tions, and  therefore  that  the  Court  should  not  allow  the  balance-sheet  to  be 
filed ;  but  I  think  I  am  bound  to  view  the  case  independently  of  any  proceed- 
ings elsewhere.  If  it  were  another  case  I  am  not  sure  that  a  more  serious 
application  might  not  be  made ;  because  Mr.  Stapleton,  although  he  says  he 
has  not  had  the  assistance  of  other  gentlemen,  aoes  not  show  that  he  has 
endeayourcd  to  satisfy  himself  as  to  the  truth  of  the  balance-sheet. 

Mr.  Mason,  on  the  part  of  Messrs.  Gillott,  Butt,  and  Hurst,  said  that  they 
were  most  desirous  that  their  balance-sheet  should  be  on  the  files  of  the  court 
as  soon  as  it  could  be  prepared.  Mr.  Cooper,  the  accountant,  whom  they 
had  instructed  in  the  matter,  was  desirous  that  the  balance-sheet  should  ho 
as  complete  as  possible,  and  he  had  been  devoting  great  personal  labour, 
time,  and  trouble  to  show  the  Court  what  was  the  state  of  the  bank  at  the 
time  those  gentlemen  took  theur  seats  as  directors. 

Mr.  Marsden,  for  Mr.  Alderman  Kennedy,  said  he  had  oertainlv  been  on 
the  continent,  not  for  the  purpose  of  avoiding  his  fair  contribution  to  the 
bank,  but  to  avoid  the  creditors.  He  was  a  very  old  man,  nearly  seventy 
years  of  age,  his  health  was  shattered,  and  it  was  quite  impossible  for  him 
to  go  into  these  figures  pending  the  present  prosecution.  He  should  ask, 
therefore,  on  behalf  of  Mr.  Alderman  Kennedy,  for  an  adjournment  until 
after  the  trials. 

Mr.  Venning,  on  the  part  of  Mr.  Esdaile,  made  a  similar  application. 

Mr.  Linklater  —Your  Honour  has  already  disposed  of  that  objection. 
With  reference  to  the  use  that  is  to  be  made  of  the  examinations,  opinions 
may  differ,  and  I  believe  men  with  very  wise  heads  have  come  to  opposite 
conclusions  upon  that  subject. 

The  Commissioner — This  point  has  very  recently  been  discussed  before 
the  judges  of  the  superior  courts,  and  all  the  judges,  with  the  exception  of 
one,  are  decidedly  of  opinion  that  these  examinations  not  only  are  admissible 
in  evidence,  but  I  think  they  have  also  gone  further,  and  said  that  they  do 
not  see  any  reason  why  the  law  should  not  have  that  effect. 

Mr.  Huddleston — ^No  doubt  there  has  been  a  decision  to  the  effect  that 
these  examinations  are  admissible. 

The  Commissioner — Two  cases  have  recently  occurred  upon  the  subject. 
I  must  act  upon  the  law  as  it  is,  and  as  it  has  been  decided. 

Mr.Linklater — And  it  is  to  be  hoped  as  it  will  continue. 

The  Commissioner — I  cannot  act  in  anticipation  of  a  law  which  may  or 
may  not  take  effect.  With  regard  to  this  not  being  like  an  ordinary  bank- 
ruptcy, there  is  this  to  be  said — the  reason  why  the  directors  have  not  the 
same  protection  as  an  ordinary  bankrupt  is  this,  that  they  are  not  made 
bankrupt  in  their  individual  capacity,  but  they  are  made  bankrupt  only  in 
their  corporate  capacity,  therefore  the  Legislature  has  thought  it  quite 
enough  to  give  these  directors  who  are  ordered  to  prepare  the  balance- 
sheet,  protection  in  coming  to  the  court,  and  so  on,  but  not  to  protect  them 
from  arrest  for  debt — that  is,  for  an  individual  liability  when  in  their 
individual  capacity  they  are  not  made  bankrupt. 
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Aflier  some  •further  disoiussioD, 

The  Commissioner  said — ^Let  the  last  adjournment  stand  till  the  23rd  of 
September,  and  let.the  balance-sheet  be  filed  on  the  1st  of  September ; 
that  will  give  three  weeks  to  the  assignees  to  examine  it. 

Mr.  Linklater — That  will  be  sufficient. 

Mr.  Linklater  then  said — I  should  state  as  an  additional  reason  for  con- 
senting to  the  adjournment  of  Mr.  Gillott's  examination,  that  he  is  not  one 
of  those  included  in  either  of  the  informations  which  have  been  filed  by  the 
Attorney-General.  There  are  ten  defendants  in  those  informations ;  and 
although  thej  were  only  filed,  the  first  on  the  3rd,  the  second  on  the  8th, 
and  the  third  on  the  9th  of  this  month,  I  am  happy  to  say  that  all  the 
parties  who  are  defendants,  with  the  exception  of  one,  have  been  secured, 
and  some  have  been  released  on  bail.  Tnere  is  but  one  exception,  that 
exception,  I  am  happy  to  say,  is  not  Mr.  Cameron.  The  telegraphic  mes- 
sage which  I  hold  m  my  hand  announces  that  at  this  moment  Mr.  Cameron 
is  leaving  the  shores  of  France  and  will  be  in  custody  in  England  this 
evenii]^.  It  is  right  also  to  state — ^for  this  is  the  only  opportunity  one 
has  of  making  communications  to  the  creditors  —  that  it  is  utterly 
incorrect  to  suppose  that  one  shilling  of  the  expense  of  these  prosecutions 
will  come  out- or  the  estate.  The  po&ets  of  the  creditors  will  not  suffer  one 
shilling  for  anything  that  is  done  with  regard  to  the  prosecutions.  They 
are  prosecutions  instituted  by  the  State  and  conducted,  of  course,  at  the 
expense  of  the  Treasury.  Then,  sir,  I  have  also  to  ask  your  Honour  to  fix 
the  same  day  for  a  further  dividend  that  has  been  appointed  for  the  last 
examination  of  the  directors.  I  was  in  great  hopes  that  circumstances 
would  have  enabled  us  to  realise  the  outstanding  assets  so  fully,,  that  we 
might  very  easily  have  declared  a  dividend  at  the  end  of  the  present 
month,  or  at  all  events  during  July.  The  delay  in  the  disposal  of  the  Welch, 
mine  and  other  circumstances  have  rendered  it  necessary  so  to  postpone  the 
further  dividend,  because,  although  the  assignees  have  in  hand  sufficient  to 
pay  another  dividend  of  one  shilling  in  the  pound,  the  expense  of  declaring 
the  dividend  and  its  payment  having  regard  to  the  number  of  creditors,  is 
▼ery  considerable;  it  is,  therefore,  considered  desirable  to  avoid  that 
expense,  and  to  delay  for  a  period  of  some  weeks  the  declai^tion  of  what 
may  then  probably  be  made — a  final  dividend.  I  cannot  hold  out  any 
prospect  ox  there  being  more  than  ten  shillings  in  the  pound  from  the 
estate,  unless  some  of  the  outstanding  assets  should  be  realised  more 
favourably  than  is  anticipated.  That  has  been  the  statement  made  from 
the  beginning  by  the  assignees. 

At  a  later  hour  in  the  day  information  was  received  that  Mr.  Cameron 
had  arrived  in  London,  and  was  endeavouring  to  procure  the  required  bail. 
It  was  also  stated  that  Mr.  Esdaile,  Mr.  Humphrey  Brown,  Mr.  Macleod, 
Mr.  L.  Valiant.  Mr.  F.  Valiant,  Mr.  Owen,  Mr.  Stapleton,  and  Mr.  Alderman 
Kennedy,  are  the  directors  who  have  either  given  bail  or  remain  in  custody, 
and  that  Mr.  Cochrane  i3  the  only  member  of  the  board  whose  presence  la 
required. 

Court  of  Bankrupt€i^,BcuinghaU'Street^  July  l.^Btfor^  Mr.  Commissioner 

GOULBUBN.) 
IK  BB  8TBBS  WALKBB  AND  CO. 

Thb  bankrupts  were  merchants  of  London  and  Liverpool.    This  was  aa- 
adjourned  examination  meeting.  v '   u 

Mr.  Linklater  appeared  for  the  assignees,  and  Mr.  Green  ton  the  bank^ 
rupts. 
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Mr.  Lftwrence,  for  several  creditors,  said  that  they  bad,  since  tbe  last 
meeting,  institated  an  independent  inqairy  into  the  bankrapts*  accoants. 
The  rep'>rt  of  their  accountant  contained  matter  that  had  reference  rather 
to  the  certificate  meeting  than  to  the  slate  of  the  bankrapts'  accounts.  Tbej 
were  willing,  therefore,  that  the  bankrupts  should  pass.  He  must  object  to 
a  claim  of  £301  upon  the  estate  by  the  bankrupts  for  the  preparation  of  their 
accounts.  In  the  case  of  merchants  carrying  on  an  extensive  business,  it 
was  dearly  their  duty  to  keep  their  accounts  inlly  and  accurately.  This  had 
not  been  done ;  hence  the  necessity  for  these  charges.  In  anucipation  of 
their  stopping,  the  banlmpts  had  drawn  out,  a  few  days  preceding  it^ 
npwaids  of  £900  from  their  estate.  No  part  of  this  sum  nad  been  drawn 
by  Mr.  Walker.  It  was  due  to  him  to  state  that  the  drawings  of  the  part- 
ners in  two  years  had  been  £9.000.  Oommon  honesty  required  that  every 
merchant  should  keep  proper  books.  Here  were  three  men  of  mature  age 
and  experience,  carrying  on  most  extensive  transaotious.  yet  they  had  failed 
in  one  of  the  most  necessary  duties  of  their  position.  They  had  had  for  a 
period  an  allowance  of  £15  per  week.  Mr.  Commissioner  Holroyd  had 
neld  that  a  case  of  this  diaracter  was  not  one  in  which  an  allowance  ought 
to  be  granted  for  aoooonts.  There  migiit  be  reasons  for  granting  an  allow- 
ance to  small  traders  and  illiterate  persons,  but  this  was  not' one  of  tiiose 


In  reply  to  a  question,  the  Commissioner  was  informed  that  the  debts 
proved  against  the  estate  were  £173^000,  and  that  a  dividend  of  Is.  3d.  had 
oeen  paid.  There  were  consign  men  ts  from  which  further  assets  might 
come ;  but  there  was  idso  a  Chancery  suit,  and  the  prospect  of  any  furtitor 
dividend  .was  remote. 

:  His  Honour  said  that,  on  their  stoppage,  the  bankrupts  had  held  oat  to 
their  creditors  a  vision  of  an  enormous  dividend.  Their  representations 
were  now  shown  to  have  been  most  exaggerated.  Creditors  to  the  amount 
of  £173,000  would  receive  a  dividend  oi  1«.  Zd,  in  the  pound.  Notwith- 
standing this  state  of  things,  the  bankrupts  asked  for  £300  for  the  prepara- 
tion of  Sieir  accounts.  This  rendered  it  necessary  to  ask,  "  Are  the  bank- 
rupts ignorant  and  illiterate  men  P  "  Quite  the  contrary.  They  were  held 
up  as  persons  jkbove  the  ordinary  rank  of  traders.  Their  property  was 
not  to  be  treated  as  the  property  of  ordinary  merchants.  Their  affairs 
must  be  wound  up  only  by  private  arrangement.  Upon  his  (the  Commis- 
sioner's) adjoumine  their  case  into  open  court,  they  appealed  agunst  his 
judgment.  The  judgment  of  this  Court  being  affirmed,  they  were  very  in- 
dignant, but  to  bankruptcy  their  case  came.  Before  the  bankruptcy,  how- 
ever, thus  took  place,  it  appeared  that  two  of  the  members  or  the  firm 
had  helped  themselves  to  £975.  This,  it  should  be  observed,  was  onljr  a 
day  or  two  before  the  bankruptcy.  Having  taken  this  £975,  it  was  <^nita 
preposterous  that  they  should  nuUce  the  present  application.  For  a  time, 
they  had  had  an  allowance  of  £5  per  week  each.  1%ey  had  subsequently 
received  £3  per  week  each.  This  allowanoe  was  rather  larger  than  the 
dividend  they  would  pay  to  their  creditors.  The  bankrupts,  however,  were 
not  it  appeared,  yet  satisfied.  They  wanted  £300,  in  addition  to  the  £075, 
and  the  allowanoe  of  £15  per  week,  for  a  period,  and  of  £9  per  week  up  to 
the  present  time.  Having  been  at  lensth  allowed  to  pass  their  examination, 
more  by  the  favour  of  their  creditors  than  from  the  state  of  their 
accounts,  this  application  was  made.  He  saw  no  cause  for  it  and  he 
refosed  it. 

The  bankrapts  then  passed 
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Court  of  Bankruptcy   BasiyhaU'Street,  June  29th,^Btfore  Mr.  CommU^ 
Honer  Fonblanqus.) 

m  EB  HUGH  INNB8  CAMBBON. 

Hugh  Imnzs  Cambbon  was  the  manaser  of  the  Eoyal  British  Bank, 
He  was  also  the  proprietor  of  asheepwaUc  in  Scotland.  Having  been  ad- 
indicated  a  bankrupt  as  a  dealer  in  sheep,  he  now  surrendered  to  his 
Dankraptoj. 


Court    of   Bankruptoy,    Tuetday,   July   7.— (B</ore    Mr.    CotmnisHonet 

GOTTLBUBH.) 
IK  BE  0.  J  XARB. 

Thb  bankrupt  was  a  shipbuilder,  of  Blaokwall.    This  was  a  meeting  oon* 
Tened  to  take  into  consideration  the  following  proposition  : — 

"  57,  Coleman-street,  London,  June  3. 

"RB   0.  J.  ICABB. 

'*  Gentlemen, — ^We  beg  to  acquaint  you  that  at  the  meeting  of  creditors 
held  here  yesterday  nursuant  to  notice,  Mr.  Quilter  explained  the  result  of 
the  investigation  made  by  him  into  the  affairs  of  the  estate,  and  submitted 
an  offer  which  had  been  obtained  from  Mr.  Bolt  to  pay  to  the  creditors  a 
composition  of  4^.  in  the  pound,  upon  condition  of  the  fiat  being  annidled. 
The  matter  was  fully  discussed,  and  it  appearing  very  problematical  whe* 
ther  the  estate  would  ultimately  yield  that  rate  of  dividend  if  the  bank- 
ruptcy proceeding  were  continued,  and  if  all  the  various  points  raised 
were  successfully  litisated  on  behalf  of  the  creditors,  the  meeting  came  to 
the  conclusion  that  the  best  course  to  adopt  was  to  accept  Mr.  Bolt's  pro- 
posal ;  and,  on  the  motion  of  Mr.  Murray  Marshall,  a  large  creditor,  the 
meeting  unanimously  passed  the  following  resolution : — 

"  '  That  the  terms  now  offered  of  4«.  in  the  pound,  payable  upon  the 
bankruptcy  being  annulled,  be  accepted.' 

<*  The  meeting  was  attended  by  creditors  whose  debts  amounted  to  con- 
siderably more  than  £100,000. 

"Should  you  concur  with  the  meeting  in  the  expediency  of  adopting 
this  resolution,  we  shall  be  obliged  by  your  signing  and  returning  to  us 
the  inclosed  note,  and  that  at  your  earliest  convenience,  it  being  of  im- 
portance tiiat  the  decision  of  all  the  creditors  be  ascertained  with  as  little 
delay  as  possible. 

"  We  remain,  &c., 

"  QuiLTBB,  Ball  and  Co. 

•'  P.8.^The  dividend  of  1#.  M,  in  the  pound  recently  declared  will,  as 
matter  of  oonyenienee,  be  paid  in  due  course  by  the  official  assignee,  and 
will  be  in  part  of  the  proposed  4#." 

Mr.  Linklater,  for  the  bankrupt,  said  nine-tenths  of  the  creditors  had 
agreed  to  the  proposition,  and,  tnerefore,  under  the  250th  section  of  the 
statute  he  had  to  ask  the  Court  to  appoint  a  second  sitting  to  carry  out 
the  arrangement. 

Mr.  Lawrence,  for  the  assignees,  said  the  law  did  not  require  in  a  case 
like  the  present  any  other  notice  to  creditors  than  through  the  London 
Oazette.  To  show  the  absurdity  of  merely  advertising  notices  in  the 
tfaxette  he  misht  state,  that  he  represented  the  assignees,  and  that  it  was 
cmly  aocidentdy  thai  he  had  heard  of  the  present  meeting.    The  notices 
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in  the  OaxetU  were  never  seen  except  when  they  were  copied  into  Uie 
newspapers. 

Mr.  Waller,  for  creditors,  said  this  was  the  third  time  they  had  been 
taken  by  surprise.  The  case  belonged  to  the  court  of  Mr.  Commissioner 
Holroyd,  who  was  absent  on  his  yacation.  He  was  sore  that  his  Honour 
would  not  act  upon  it. 

His  Honour  remarked  upon  the  meeting  having  been  convened  imme- 
diately upon  Mr.  Commissioner  Holroyd's  departure,  and  declined  to  appoint 
a  second  meeting. 


Houie  rf  Ltn-ds,  July  0. — CPretent--  The  Lokd  Chancellor,  Lord  Bbougbaji, 
Lord  St.  Leonards  and  Lord  Wensletdale^. 

0*FLAHERTT  AND  OTHERS  V.  M*D0WELL  AND  OTHERS. 

Their  Lordships  sat  this  morning  for  the  purpose  of  giving  judgment  in 
this  case. 

The  Lord  Chancellor,  in  delivering  his  opinion,  said,  this  was  an  appeal 
a^inst  a  decree  of  the  Lord  Chancellor  in  Ireland,  dismissing  the  petition 
of  the  appellants  filed  bv  them  against  the  co-partners  in  &e  Tipperary 
Joint  Stock  Bank,  whicn  had  stopped  payment  within  the  meaning  of  the 
33rd  of  Qeoree  II,  cap.  14.  The  petition  stated  that  at  the  time  of  sach 
stoppage  the  bank  was  indebted  to  the  appellants  and  other  creditors  to 
the  amount  of  £430,000,  and  that  the  assets  only  amounted  to  £50,000.  It 
then  went  on  to  state  that  proceedings  had  been  taken  under  the  Joint- 
Stock  Companies'  Winding-up  Acts,  in  which  the  appellants  had  no  power 
to  interfere.  It  then  prayed  that  tibe  joint  and  separate  real  and  personal 
estates  of  the  shareholders  misht  be  placed  in  the  nands  of  trustees  for  the 
benefit  of  the  creditors  of  the  bank,  in  accordance  with  the  33rd  of  George 
II,  c.  14.    By  the  eighth  section  of  that  act  it  was  enacted — 

"  That  from  and  immediately  after  the  time  that  any  banker  shall  ab- 
scond, conceal  himself  from  his  creditors,  or  stop  payment  or  die,  all  his 
real  estates,  whether  for  lives,  in  fee  simple  or  fee  tail,  and  all  the  personal 
estates,  credits  and  effects  whatsoever,  either  at  law  or  equity,  of  Tfhleh 
such  banker  shall  be  seised,  possessed  of,  or  entitled  unto  at  the  time  of 
his  death,  or  stopping  payment,  or  absconding,  or  concealing  himself  from 
his  creditors,  shall  be  liable  and  subject  to  the  payment  of  all  and  eveiy 
his  debts,  of  what  nature  and  kind  soever  the  same  be,  without  any  regard 
to  priority  of  preference  in  point  of  payment,  other  than  and  except  such 
debts  and  incumbrances  as  shall  be  secured  by  deeds  or  conveyances  r^s- 
tered  according  to  the  provisions  of  this  act." 

The  Lord  Chancellor  of  Ireland,  by  his  decree,  had  dismissed  the  petition 
on  the  ground  that  the  33rd  of  Cfeorge  II.  did  not  apply  to  joint -stock 
banks  established  under  the  provisions  of  the  6th  of  George  IV.,  cap.  42. 
He  (the  Lord  Chancellor)  was  of  opinion  that  that  decree  was  ri^ht.  as  it 
appeared  to  him  that  the  provisions  of  the  former  statute  were  incompat- 
ible with  those  of  the  latter.  It  was  clear  that  the  former  statute  referred 
to  the  individual  banker,  and  not  to  joint-stock  companies  formed  for  the 
purpose  of  carrying  on  banks.  If,  each  time  one  of  the  shareholders  in 
the  bank  died,  the  affairs  of  the  bank  were  to  be  wound  up  and  the  whole 
of  the  property  of  the  other  shareholders  was  to  be  placed  in  the  hands  of 
trustees  until  all  claims  against  the  bank  were  satisfied,  no  joint-stock  bank 
could  be  carried  on,  and  thus  the  intention  of  the  6th  Georse  IV.  to  en- 
courage the  formation  of  joint-stock  banks  in  Ireland  would  be  defeated. 
It  was  not  contended  that  an  afomative  statute,  giving  additional  powers, 
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would  repeal  the  fonner  enaotment ;  bat  where  the  proyisions  of  the  for- 
mer were  incompatible  with  tiiose  of  the  latter,  effect  must  be  eiven  to  the 
subsequent  statute,  and  such  portions  of  the  first  would  be  repealed, 
ioiother  objection,  in  his  mind,  was,  that  the  6th  George  lY.  had  enacted 
that  all  joint-stock  banks  should  appoint  a  public  officer,  who  should  sue 
and  be  sued  in  their  name,  and  that  upon  ludgment  aeainst  such  public 
officer,  execution  should  issue  against  the  mdividual  shareholders.  That 
was  clearly  incompatible  with  the  provision  of  the  33rd  Georee  II.,  which 
Tested  all  the  bankers  real  and  personal  estate  in  trustees,  K>r  execution 
could  not  issue  against  a  man  wno  had  been  depriyed  of  all  his  property. 
There  were  a  great  many  other  inconsistencies  which  he  did  not  thmk  it 
necessary  to  pursue,  but  after  a  careful  consideration  he  had  come  to  the 
conclusion  that  the  proyisions  of  the  6th  George  lY.  were  inconsistent  with 
those  of  the  33rd  George  II.,  and  he  was  therefore  of  opinion  that  the  8th 
section  of  the  33rd  George  II.  did  not  ftpply  to  joint-stock  banking  compa- 
nies established  under  the  6th  George  IV.,  cap.  42.  Under  these  circum- 
stances he  considered  the  decision  arrived  at  oy  the  Lord  Chancellor  of 
Ireland  to  be  correct,  and  the  appeal  must  be  dismissed  without  costs. 

Lord  Brougham  concurred  in  the  opinion  expressed  by  his  noble  and 
learned  friend,  and  complimented  the  learned  counsel  on  either  side  upon 
the  ability  they  had  displayed  in  arguing  the  case. 

Lord  St.  Leonards  gave  a  history  of  the  banking  acts  in  Ireland,  for 
the  purpose  of  showing  the  changes  that  had  taken  place  in  this  branch  of 
the  law,  and  said  that  he  entirely  agreed  in  the  opinion  given  by  the  Lord 
Ohancellor,  that  the  decree  pronounced  l^  the  court  below  was  correct.  In 
consideration  of  the  great  apparent  difficulties  and  doubts  in  the  case, 
which  he  trusted  were  now  finally  settled  by  considering  the  6th  of  George 
lY.  as  a  new  code  of  laws  relating  to  Irish  joint-stock  banks,  he  shoiJd 
advise  their  Lordships  to  dismiss  we  appeal  without  costs. 

Appeal  dismissed  without  costs. 

or.  Bolt  applied  on  behalf  of  Mr.  Hone,  one  of  the  respondents,  for  his 
costs.  He  had  been  brought  before  their  Lordships'  House  upon  a  diffe- 
rent question  to  that  which  had  been  decided  by  their  Lordships.  He  had 
ceased  to  be  a  shareholder  in  the  bank  for  some  years,  and  he  had  been 
sought  to  be  made  liable  upon  the  ground  that  he  had  not  properly  trans- 
ferred his  shares. 

The  Lord  Chancellor  said  he  should  make  no  order. 

The  Attorney-General  applied  on  behalf  of  the  official  manager,  that 
his  costs  should  be  paid. 

The  Lord  Chancellor  sud  that  that  would  be  for  the  dedsion  of  the  Court 
below.    He  was,  no  doubt,  entitled  to  his  costs. 


J^tporta  of  3(iinUg^totk  Santos 


COLONIAL  BANK, 

The  thirty-ninth  half-yearly  general  meeting  of  the  Colonial  Bank  was  held 
July  8,  at  the  London  Tavern,  Mr.  Charles  Marryat  in  the  chair. 
The  secretary  read  the  following  report  and  statement  of  accounts : — 
**  The  directors  now  lay  before  the  proprietors,  in  accordance  with  the 
provisions  of  the  charter,  the  usual  statement  of  the  debts  and  assets  of  the 
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eorponlioii  on  the  Sltt  of  December,  1854,  end  of  tbe  profit  made  dnrtB^ 
the  hftlf-jeer  ending  at  that  period,  vii. :— 

DEBTS. 

OironUitioii •«.  £337,567    9     3 

Depoeite  and  other  liabilities  1,154,560     5  11 

Paid*ap  capital  • 500,000     0     O 

XrOB*    «••  •••  •••  •••  •••  •••  •••  ■%•        Zo,141      7      4 


Assns. 
Bpeoie  •••       •••        •••       •••        •••       •••       ••• 

Dae  to  the  bank  in  the  colonies,  on  bills  discounted  and 

purchased,  including  those  jwst  due     

Due  to  the  bank  in  tiM  colonies,  on  current  accounts  ••• 
Due  to  the  bank  in  London,  on  bills  remitted,  cash  at 

DanKers ,  wC«        •••        •••        •••        •••        •••        ••• 

Bank  premises  and  furniture,  in  London  and  the  eolo« 

nies     •••    •••    •••    •••    •••    •••    ••• 

Balance  of  bad  debt  


••• 


£1,0^,360  8 

6 

£348,S8»  10 

8 

853,935  0 
18.667  4 

6 
6 

774,809  11 

9 

6,247  10 
23,220  5 

0 
0 

£1,020,269  8 

6 

**  It  will  be  obsenred  that  in  the  above  statement  the  change  aUuded  to 
in  the  last  report  has  been  carried  into  effect,  and  now  shows  the  balance 
of  bad  debts  instead  of  the  fund  to  meet  them. 

**  As  the  accounts  of  the  half-year  just  ended,  so  fiur  as  they  have  been 
received  from  the  branches,  fully  warrant  a  confident  expectation  that  its 
profit  will  equal  the  satisfactory  amount  reported  above,  and  will  therefore 
be  sufficient,  not  onlv  to  extinguish  the  balance  of  bad  debts  which  will 
remain  after  the  deduction  of  undivided  profits,  to  be  met  as  hereinafter 
stated,  but  also  to  lay  the  foundation  of  a  reserved  fund,  the  directors  feel 
themselves  justified  in  proposix^  an  increased  dividend,  and  in  recommend- 
ing that  out  of  the  profits  of  the  half-year  ending  December  3l8t,  which, 
after  providing  for  mcome-tax,  and  for  current  doubtful  transactions, 

amount,  as  per  above  statement  to £28,141    7    4 

A  dividend  be  made  of  3  per  cent.,  beinff  at  the  rate  of  6  per 

cent,  per  annum  on  the  paid-up  capitu  of  the  corporation, 

which  will  require • •«    15,000    0    0 

£13,141    7    4 

to  be  deducted  from  the  bakoce  of  bad  debts,  which  will  reduce  it  to 
£10,071  7*.  4(1," 

The  chairman,  in  moving  that  the  report  and  statement  of  acounts  be 
adopted,  congratulated  the  meeting  on  the  extinction  of  the  once  heavy 
amount  of  bad  debts.  There  still  remained,  indeed,  a  sum  of  some  £10,000, 
but  it  was  to  be  observed  that  the  accounts  were  made  up  only  to  the  Slst 
of  December,  and  he  was  happy  to  say  that  during  the  nve  months  which 
had  since  elapsed,  their  profits  had  been  more  than  sufficient  to  cover  the 
amount.  He  was  also  elad  to  inform  the  proprietors  that  the  profits  of  this 
half-year  had  been  such  as  to  allow  the  effioers  of  the  establishment  to  par- 
ticipate in  their  prosperity  (applause),  and  the  directors  had  nven  them  a 
gratuity  of  10  per  cent,  on  their  salaries.  Three  gentlemen  had  had  a  veiy 
arduous  time  of  it,  and  had  been  placed  in  situations  of  great  responsibility. 
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Under  the  oironmstances,  it  was  thought  right  to  make  this  acknowledg- 
ment of  their  salaries.  He  conoloded  by  moving  that  the  report  and  accounts 
be  adopted. 

This  having  been  done,  a  dividend  was  declared  in  conformity  with  the 
recommendation  contained  in  the  report. 

Mr.  William  Burnley  Hume  was  elected  a  director  in  the  room  of  Mr. 
Stewart,  deceased. 


CITY  BANE. 

Th8  third  ordinary  general  meeting  of  this  company  was  held  on  the 
14th  of  July,  at  the  I^ndon  Tavern ;  Alderman  Sir  Robert  Walter  Garden, 
M.P.,  in  the  chair. 

The  advertisement  convening  the  meeting  having  been  read»  and  the  seal 
of  the  company  attached  to  the  resister  of  shareholders  and  transfers,  the 
secretary  proceeded  to  read  the  following  report :— Since  the  directors 
had  the  pleasure  of  making  their  last  report  they  have  considered  it  advi- 
sable, from  the  steady  increase  of  the  business  of  the  bank,  to  make  a  fur- 
ther issue  of  1,500  shares  to  the  proprietors,  at  a  premium  of  £10  per 
share,  in  the  proportion  of  one  to  every  three  shares  previously  held.  Up<m 
this  issue,  £15,000  have  been  received  for  premium,  and  £32,285  on  account 
of  instalments. 

From  the  accounts  which  the  directors  have  now  tiie  satisfaction  to 
place  before  the  meeting,  it  will  be  seen  that,  after  defraying  all  the  current  * 
expenses  of  the  establisnment,  including  the  usual  proportion  of  building 
expenses,  providing  for  all  bad  and  doubtful  debts,  ana  allowing  for  rebate 
on  bills  discounted,  not  yet  due,  the  sum  remaining  at  their  disposal 
amounts  to  £28,049  llj.  114.,  which  enables  them  to  transfer  £18,000  to 
the  credit  of  the  reserved  fund,  thereby  increasing  that  fund  to  £28,000 ; 
to  declare  a  divided  at  the  rate  of  £5  per  cent,  per  annum,  and  a  bonus  of 
10«.  per  share,  both  free  of  income  tax ;  also  to  carry  forward  the  sum  of 
£2,174  Us.  lid  to  the  profit  and  loss  account  of  the  current  half-year. 

The  directors  who  retire  by  rotation  on  the  present  occasion  are  Aider- 
man  Sir  Robert  Walter  Garden,  M.  P.,  William  Hackblock,  Esq.,  M.P.,  and 
James  Nelson  Smith,  Esq.,  who,  beine  eligible,  offer  themselves  for  re- 
election. The  dividend  and  bonus  will  be  payable  on  and  after  Tuesday, 
the  21st  July  instant. 

Liabilities  and  Assets. — Tuesday,  ZOth  June,  1857. 
Dr. 
To  capital  paid  up,  vis.,  £50  per  share  on  4,500  sfanrcB...    £225,000    0    0 
Amount  received  on  account  of  third  issue  of  shares         32,235    0    0 

Amount  of  reserved  fund        10,000    0    0 

Amount  due  by  the  bank  on  current  and  deposit  ac- 
counts... '     1,248,191     0    6 

Premium  received  on  the  issue  of  scrip  for  1,500  new 

shares  at  £10  each 15,000    0    0 

Profit  and  loss,  for  the  balance  of  that  aoeouni,  vis. — 


Surplus  profit  brought  forward  from 

last  half  year £3,742  10    7 

Since  added       25,638    0    8 


29,376    0    8 
£1,550,802     0     0 
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Cr. 

By  Exchequer  bills  and  bonds,  and  East  India  bonds...  £150,904  15  8 

Bills  disoonntod,  loans,  Ac 1,242,338  18  8 

Bailding,  furniture,  kc 30,490  7  1 

Oash  in  hand,  at  Bank  of  England,  and  at  call      ...  135,567  19  4 

£1,559,802  0  9 


Pvf^  and  Loii  Account  qf  the  City  Bank,  for  ike  KaUf'^ear  ending  ZOth 

June,  1857. 
Dr. 
To  current  expenses,  including  salaries,  rent,  stationery, 
directors'  remuneration,  proportion  of  building  ex- 
penses, allowance  for  bad  debts,  income-tax,  &c.     ...  £10,289    9    5 
Amount  carried  to  profit  and  loss  new  account,  being 

rebate  of  interest  on  bills  discounted  not  yet  due    ...       6,036  18  II 
Amount  transferred  to  the  reserved  fund,  in  addition  to 

the  £10,000  already  to  the  credit  of  that  account   ...     18,000    0    0 
Dividend  account,  for  the  payment  of  a  dividend  at  the 
rate  of   5  per  cent,  per  annum,  upon  £225,000, 
amount  of  paid-up  capital  upon  4,500  shares 

Bonus  of  lOs,  per  share  upon  4,500  shares      

Undivided  profit  transferred  to  profit  and  loss  new 
account   ...        ...        •••        ..•        ...        •••        ••• 


5,625 
2,250 

0 
0 

0 
0 

2.174  11 

11 

e44,376 

0 

3 

Cr. 
By  balance  brought  down,  viz. : — 

Surplus  profit  brought  forward  from  last 

half-year  £3,742  10    7 

Since  added         25,633    9    8 

£29,376     0     3 

Amount  of  premium  received  on  the  issue  of  scrip  for 

1,500  new  shares,  as  above      15,000    0    0 


£44,376    0    3 


We  have  examined,  and  approve  the  above  accounts, 

Wm,  Anioko,  1    ^   ... 

Arthto  a.  Rasoh,/  ^'^^'' 
London,  July  8,  1857. 

The  Chairman  said  the  renort  which  had  been  read  gave  such  full 
statements  of  Uie  position  of  the  company  for  the  instruction  of  the  pro- 
prietors, that  it  left  him  scarcely  anything  to  say.  He  must,  however, 
congratulate  the  meeting  on  the  continued  prosperity  of  this  bank;  for 
whilst  rumours  had  ^one  forth  in  reference  to  other  banks,  nothing  but 
eood  report  had  prevailed  as  to  the  Oity  Bank.  In  the  profit  and  loss  account 
there  was  a  larger  amount  of  current  expenses  for  the  year.  Gentlemen 
must  be  aware  that  banking  was  a  commercial,  undertaxing,  and  that  all 
half-years  could  not  show  an  equal  amount  of  profits,  and  their  expenses 
had  been  larger  the  last  half-year  than  in  the  preceding  corresponding 
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peHod ;  and  yet  the  average  of  bad  debts  mi^ht  be  regarded  as  under 
the  mark,  looking  to  the  large  extent  of  their  oommerelal  transac- 
tions. The  directors  were  extremely  careful  in  the  conduct  of  their 
business,  but  with  the .  greatest  yigilance  occasions  would  arise  when 
men  said  to  each  other,  **Who  ever  would  have  thought  of  itP*' 
but  on  that  point  he  knew  of  nothine  which  should  &iiw  further 
comment  from  him.  The  directors  were  glad  to  see  so  large  a  number  of 
the  proprietory  present,  and  he  could  only  say  that  they  would  be  glad  to 
answer  any  questions  which  might  be  put  to  them  by  proprietors,  because 
dieir  great  object  was  to  give  them  every  information.  The  directors  felt 
that  they  had  fully  developed  everything  in  their  account  of  liabilities  and 
assets ;  but  still  questions  mi^ht  be  asked  which  thev  would  be  delighted 
to  answer  to  the  best  of  their  power.  Notwithstanding  the  current  ex- 
penses had  been  larger,  they  were  still  able  to  declare  a  dividend  of  5  per 
cent.,  with  a  bonus  of  lOs.  per  share,  which  brought  the  dividend  up  to  6 
per  cent.  They  had  originally  stated  that  they  would  pay  a  dividend,  with 
a  bonus,  at  the  financial  year,  and  that  they  would  continue  it ;  but  he 
hoped  that  in  future  they  would  pay  6  or  7  per  cent.,  with  a  bonus  ;  but 
they  would  not  give  a  bonus  till  the  end  of  each  financialyear.  He  would 
now  call  attention  to  the  state  in  which  the  bank  was.  Thej  had  written 
off  £500  against  the  building  fund,  and  £3,000  to  the  reserve  fund, 
inde^ndent  of  £15,000  raised  by  way  of  premium  on  new  shares ;  and 
notwithstanding  all  this,  they  had  transferred  to  profit  and  loss  new  account 
£2,174  for  appropriation  for  the  current  year.  He  would  observe  that 
there  was  one  thmg  which  increased  the  current  expenccs.  They  had  a 
large  rental  to  pay  in  the  shape  of  a  ground  rent.  Their  premises  were 
certainly  the  first  in  the  City  for  the  purposes  of  a  bank ;  there  was  no 
situation  equal  to  it,  and,  as  a  matter  of  course,  such  premises  were  not  to 
be  obtained  without  ereat  cost ;  but  by  the  great  diligence  of  the  directors, 
that  cost  would  be  reduced  in  the  next  half-year.  They  had  to  pay  a  ground- 
rent,  independent  of  the  building,  of  £1,850;  that  included  tne  ground  on 
which  their  offices  were  built  and  an  adjoining  house.  They  were  obliged 
to  take  these  adjoinine  premises,  and  they  paid,  as  he  had  before  stated, 
£1,850  a  year  to  the  Merchant  Taylors'  Company  and  Alderman  Sir  F.  Q. 
Moon  for  the  possession  of  the  property  up  to  the  present  time ;  but  he  was 
happy  to  state  that  they  had  let  off  the  floor  over  the  bank,  which  was 
perfectly  distinct,  and  had  a  separate  entrance  from  what  was  called  the 
City  Chambers,  for  £1,515,  and  to  tenants  who  were  most  likely  to  be 
be  permament.  It  was  their  hapmness  and  good  fortune  to  have 
as  their  tenants  the  China  and  ^ast  India  Bank,  who  had  take 
the  first-floor  at  a  large  rental,  and  that  would  be  a  large  relief  for  the 
next  half-year,  seeing  that  hitherto  they  had  had  to  pay  the  whole  £1,545. 
Then  they  had  nine  rooms  unlet,  for  which  they  would  on  a  fair  calcu- 
lation receive  £450 ;  so  that  if  they  let  those  nine  rooms  they  would  then 
have  a  rental  of  £2,000  to  cover  the  ground-rent  of  the  two  houses.  Then 
there  was  the  building,  which  cost  £32,000  for  the  bank ;  and  the  house 
which  they  were  obliged  to  take,  to  the  extent  of  £1,500,  which  had  been 
repaid  by  taking  £500  every  half-year  to  pay  off  the  building  account. 
He  might  say  tmit  the  whole  had  been  paid  with  the  exception  of  £500 
which  they  had  reserved,  as  they  thought  it  right  to  keep  that  sum  back  to 
see  that  the  works  were  satisuMstorily  executed.  Therefore,  there  was 
about  £30,000  for  the  building,  including  all  fixtures  and  fittings,  and 
taking  this  at  4  per  cent,  per  annum,  they  really  stood  at  a  rental  of 
£1,200  a-y^.  He  could  now  sit  down,  out  there  was  one  thing  in 
which  this  bank  stood  pre-eminent  among  joint-stock  banks  —  namely, 
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that  thej  bftd  detennined  to  hftTe  no  bnuicliM*Hhear) ;  ihej  wished  to 
torn  attention  ezolnsirelj  to  the  parent  establishment.  They  all  knew 
that  prirate  banks  with  one  establishment  made  iarge  fortones.  He  did 
not  wish  to  allude  to  the  prioes  of  their  shares,  because  it  was  no  part  of 
his  business  to  do  so  ;  but,  as  to  the  criterion  of  ralue,  they  might  look  at 
the  prices  of  shares.  Oocasionallj  they  would  see  fluctuations,  but  when 
tiiey  saw  prices  steady,  that  was  the  criterion  of  value — ^that  was  the 
value  whicn  the  public  put  upon  shares.  Now,  there  were  some  larn 
establishments  wnich  did  not  stand  as  high  as  this.  (Hear.)  He  only 
mentioned  this  as  matter  for  congratulation.  He  condoded  by  moTing 
the  adoption  of  the  repwt. 

The  report  was  adopted,  and  a  resolution  declaring  a  dividend,  as  recom- 
mended m  the  report,  was  carried  unanimously.  The  retiring  directors 
were  severally  re-elected. 


LONDON  AND  WESTMINSTER  BANK. 

Tn  half-yearly  meeting  of  this  bank  was  held'on  the  15th  of  July,  at  the 
offices  in  Lothbury,  Mr.  Alderman  Salomons  in  the  chair,  when  the  follow* 
ing  i|eport  and  accounts  were  presented : — 

*'  The  directors  have  the  pleasure  to  report  that^  after  making  provision 
for  all  bad  and  doubtful  debts,  paying  the  income-tax,  and  setting  apart 
£2,000  towards  the  new  buildings  in  Lothbury,  Bloomsbury,  Temple- 
bar,  and  Soothwark,  the  net  profits  of  the  last  half-year  amoqnt  to 
£104.021  U.  Sd. 

'*  Out  of  this  sum  the  directors  propose  to  allow  interest  at  the  rate  of 
6  per  cent,  upon  the  rest  or  surplus  fund,  and  they  now  declare  a  dividend 
to  the  shareholders  at  the  rate  of  6  per  cent,  per  annum,  and  also  a  bonus 
of  6  per  cent,  upon  the  capital. 

"  After  these  payments  are  made  there  is  a  balance  of  £10,271  1#.  8d. 
to  be  carried  forward  to  the  credit  of  the  profit  and  loss  account  for  the 
current  half-year. 

**  The  balance  of  £978  6#.  7d.  remaining  unappropriated  from  the  profits 
of  the  year  1856,  the  directors  propose  to  place  to  the  credit  of  the  surplus 
fund,  which,  with  the  addition  ot  £3,750  interest,  will  th«ai  amount  to 
£154,728  Os.  7d, 

**  The  directors  have  given  notice  in  the  advertisement  calling  this  meeting 
of  a  proposal  to  increase  the  reserve  fund  to  £250,000»  and  a  resolution  to 
that  eflfect  will  be  submitted  to  the  meeting.** 

London  and  Westminster  Bank, 

Dr.  £           #.  d. 

To  proprietors  for  paid-up  capital         1,000,000    0  0 

Amount  due  by  the  bank  on  deposits,  circular  notes, 

&c 13,913,058  17  3 

Best  or  surplus  fund 150,000    0  0 

Balance  of  profit  and  loss  account,  1856     ...        ...  978    6  7 

Net  profits  of  the  past  half-year       104,021     1  8 


£15^68,058    6    6 
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Cr.  £           #.  d. 

By  Ctoyemment   stock.   Exchequer  bills,    Exchequer 

bonds,  and  India  bonds 2,011,282    3    1 

Other  securities,  including  bills  dbcounted,  loans  to 

customers,  &o 12,189,698     1     3 

Cash  in  hand «        ...  967,078    1     2 


£15,168,058    5     6 


PrqfU  and  Loss. 
Dr.  £        #.  <i. 

To  total  expenditure  of  the  seren  establishments,  in* 

eluding  rent,  taxes,  salaries,  stationery,  &o.      •••  27,871    9    7 

Amount  set  f4>art  towards  the  new  buildings  in 

Lothbury,  Bloomsbury,  Southwark,  and  Temple- 

bar     2,000    0    0 

Amount  added  to  rest,  or  surplus  fund,  by  interest, 

at  5  per  cent  8,750    0    0 

Transfer  to  rest,  or  surplus  fund,  of  balance  of  un- 
appropriated profits,  December  31,  1856 978    6    7 

Payment  of  the  dividend  now  declared,  at  the  rate 

of  6  per  cent,  per  annum,  for  the  last  half-year  <m 

the  paid-up  capital  of  £1,000,000 80,000    0    0 

Bonus  of  6  per  cent,  on  the  capital 60,000    0    0 

Balance  of  profit  and  loss  account    •••        •#•        •••  10,271    1    8 

£134,870  17  10 


Or,  £      s,  d. 

By  balance  of  profit  and  loss  account  on  December  31, 

lovO     •••  •••  *••  •••  •••  •••  •••  VfO       V       7 

Gross  profits  of  the  last  half-year,  after  paying  in* 
come-tax,  and  making  proyision  for  all  bad  and 
doubtful  debts         •• 


Best,  or  Surplus  Fund. 
Dr. 
Present  amount     •••        •»•        ...       •••        ••• 


CV.  £  s.  d. 

Amount  on  January  1,  1857        150,000  0  0 

By  interest  on  ditto,  at  5  per  cent 3,750  0  0 

Unappropriated  balance  of  profit  and  loss  account, 

December  31,  1856        •• 978  6  7 

£154,728    6    7 

The  Chairman  said  that  in  moying,  according  to  custom,  that  thereport 
which  had  just  been  read  should  be  adopted,  he  had  yery  few  observations 
to  make.  The  report  was  a  plain  unvarnished  tale  of  policy,  honestly  and 
conscientioosly  made  up,  giving  the  leading  features  of  the  day;  and  if 
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any  farther  informfttioii  were  required  to  be  furnished  as  between  cus- 
tomers, the  directors  would  be  ready  to  place  it  at  the  disposal  of  pro- 
grietors,  because  they  considered  the  shareholders  as  partners.  The  last 
alf-year  had  been  a  very  productive  one,  as  the  report  showed.  In  the 
first  place,  he  would  mention  that  their  deposits  had  increased  two  millions 
and  a  half  during  the  half-year ;  and  the  nigh  rate  of  money  had  enabled 
them  to  employ  it  in  an  advantageous  manner,  and  they  had  the  best 
proof  of  that  fact  in  the  dividend  which  they  were  about  to  declare.  He 
was  happy  to  say  that  from  the  general  high  credit  in  which  the  establish- 
ment stood,  and  the  readiness  of  many  persons  to  come  to  them,  they 
would  always  be  able,  with  prudence  and  management,  to  furnish  a  satis- 
factory and  liberal  dividend.  The  dividend  in  the  present  case  was  at  the 
rate  of  18  per  cent,  per  annum — 6  per  cent,  for  the  ordinary  dividend, 
5  per  cent,  bonus  on  tne  capital,  leaving  £1,000,  or  1  per  cent,  towards  the 
current  business  of  the  year.  He  felt  that  he  need  not,  after  what  he  had 
stated,  assure  them  that  their  business  was  conducted  with  the  most  scru- 

S ulcus  care.  The  directors  ran  no  risks  for  the  sake  of  augmenting  their 
ividends,  which  would  be  a  criminal  act  on  their  part,  inasmucS  as  it 
would  jeopardise  their  interests,  and  give  the  proprietary  reason  to  think  that 
their  business  was  not  conducted  according  to  the  principles  of  careful  bank- 
ing. Much,  however,  must  depend  on  the  confidence  which  was  reposed  in  the 
directors,  who  had  been  under  an  injunction  at  one  time,  on  the  part  of  the 

Eroprietors,  not  to  increase  the  reserve  fund  of  £150,000.  The  amount, 
e  must  remark,  was  fixed  in  1854,  when  the  deposits  were  comparatively 
small,  and  as  prudence  required  it  should  be  now  increased,  he  trusted 
there  would  be  no  difficulty  in  securing  the  assent  of  the  proprietors  to 
that  proposition.  With  a  view  to  increase  the  reserve  fund  from  £150,000 
to  £250,000,  they  had  added  5  per  cent,  interest  on  that  amount,  and  the 
small  balance  from  profit  and  loss  of  £980.  He  was  sure  that  the  share- 
holders would  commend  this  prudent  step.  There  was  a  notion  among 
those  who  were  jealous  of  the  prosperity  of  this  establishment,  and  who 
naturally  felt  jealous  of  the  large  dividends  which  they  were  paying,  to 
call  attention  to  the  amount  of  the  deposits  as  compared  with  the  capital ; 
that  was  not  a  matter  which  he  would  enter  upon  then,  but  it  was  clear 
that  the  reserve  fund  ought  to  be  increased.  The  directors  considered 
that  they  paid  the  proprietors  an  ample  dividend^  and  he  trusted  they 
would  always  be  able  to  pay  it.  He  trusted  that  the  proposition  which 
would  be  submitted  to  them  for  increasing  the  reserve  fund  would  meet 
with  unanimous  assent.  In  conclusion,  he  begged  to  move  the  adoption 
of  the  report. 

Mr.  Brown  seconded  the  motion. 

On  the  motion  being  put, 

Mr.  Grouch  said,  there  could  be  no  doubt  that  the  report  which  had  been 
presented  was  one  of  the  most  flattering  character;  but  there  was  an 
understanding  some  two  years  since  that  the  proprietors  should  haye  the 
full  benefit  of  all  profits  made,  and  obtain  the  largest  possible  dividend. 
(Cries  of  "  Oh/'  and  impatience.)  He  should  think  that  if  a  gentleman 
was  not  to  be  heard,  it  must  arise  from  the  exercise  of  some  influence  on 
the  other  side  of  the  table.  (Order.) 

The  Chairman  hoped  that  no  gentleman  would  make  any  reflections  on 
those  who  composed  the  meeting. 

Mr.  Crouch — They  had,  he  continued,  £5,000,000,  for  which  they  gave 
security  to  the  public,  he  took  it  for  granted  they  had  that  security  which 
would  render  a  reserve  useless.  In  Uie  Bank  of  England  all  the  capital 
was  paid  up,  therefore  there  was  a  necessity  for  a  rest.  He  objected  in  the 
case  of  this  bank  to  increasing  the  reserve  to  the  extent  proposed. 
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The  Chiunnan  Bsid  he  Bhoiild  like  to  answer  these  questions  at  once, 
because  it  was  not  right  to  press  any  matters  on  erroneous  principles.  As 
to  the  question  of  increasing  the  reserve  fund,  it  was  not  a  question  of 
danger,  it  was  a  consideration  of  prudence,  and  a  proceeding  which  must 
increase  the  confidence  of  the  public  in  the  establishment.  He  thought  it 
was  bad  in  principle  to  make  a  comparison  with  other  banks ,  he  thought 
great  evils  might  arise  from  the  adoption  of  such  a  principle ;  but  he  must 
state  that  they  were  making  more  money  than  any  other  bank. 

Mr.  Hadow  beg<;ed  to  express  his  approval  of  the  course  which  had  been 
adopted  by  the  directors,  as  to  augmenting  the  reserve  fund.  He  was 
himself  one  of  those  who  urged  the  necessity  of  making  the  reserve  fund 
£150,000,  and  he  should  be  pleased  to  find  it  increas^,  as  proposed,  to 
£250,000. 

Mr.  Templeman  considered  that  a  reserve  fund  meant  capital  upon  which 
no  dividend  was  paid,  and  he  contended  that  it  would  be  wiser  rather  to 
increase  the  capital  than  the  reserve  fund,  as  had  been  done  in  the  ease  of 
many  Scotch  banks,  with  great  advantage  to  the  proprietary. 

The  C'hairman  said  the  subject  of  dealing  with  the  reserve  fund  had  not 
escaped  the  attention  of  the  directors.  They  had  discussed  the  matter,  and 
wished  to  make  the  reserve  fund  moveable^  by  transferring  it  into  shares. 
But  as  to  Scotch  banks  the  case  wa9  very  different ;  they  were  banks  of 
issue,  liable  tu  the  influence  of  panics,  and  they,  therefore,  should  be  backed 
by  a  large  invested  caprtal. 

The  motion  was  carried  unanimously. 

The  Chairman  then  moved  a  resolution  governing  the  mode  of  increasing 
the  reserve  fund,  as  recommended  in  the  report,  which  was  carried  unani- 
mously. 

On  the  motion  of  Sir  Charles  Bnrrell,  Bart.,  M.P.,  a  vote  of  thanks  to  the 
chairman  and  directors  was  carried  by  acclamation. 

The  Chairman  returned  thanks  on  oehalf  of  himself  and  his  cdleagues, 
and  took  occasion  to  observe  that  it  was  now  ten  years  since  any  increase 
had  been  made  in  the  emolument  of  the  directors.  Situated  as  they  were, 
it  was  generally  supposed  that  the  directors  had  a  lien  on  their  profits,  and 
looking  to  the  large  increase  of  business,  he  thought  it  was  fair  they  should 
ask  for  a  larger  allowance,  and  he  thought  that  an  addition  of  £1,500'  would 
be  reasonable — ^making  the  total,  £6,000. 

The  suggestion  was  seconded  by  a  proprietor,  but  another  shareholder 
considered  that  the  proposition  ought  to  have  emanated  from  the  other  sido 
of  the  table.  A  discussion  followed,  and  it  was  ultimately  agreed  that  the 
subject  should  be  brought  forward  at  the  annual  meeting. 

A  vote  of  thanks  was  carried  to  Mr.  J.  AV.  Gilbart  and  the  other  officeis 
of  the  company,  which  closed  the  proceedings. 


UNION  BANK  OF  LONDON. 


The  annual  general  meeting  of  the  shareholders  of  this  Bank  was  held  otf 
the  15th  of  July  at  the  offices  of  the  bank.  Princes-street,  City,  for  the 
purpose  of  having  submitted  to  them  for  their  consideration  the  report  of 
the  directors  and  the  usual  statement  of  accounts.  Sir  Peter  Laurie  was 
in  the  chair.  The  directors  were  loudly  and  repeatedly  cheered  as  they 
entered  the  place  of  meeting.  The  minutes  of  the  transactions  of  the  pre- 
ceding meettni^  having  been  read  and  confirmed,  the  following  report  and 
statement  of  accounts  were  laid  before  the  proprietors : — 
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In  presenting  the  eighteenth  annual  report  on  the  affain  of  ^e  bank, 
the  directors  have  the  satisfaction  of  informing  the  proprieton  I2uii»  after 
payment  of  alL  charges,  and  including  the  sum  of  £257,771  198.  for  inlereat 
paid  and  due  to  customers  on  their  current  and  deposit  accounts,  making 
ample  provision  for  all  bad  and  doubtful  debts,  and  deducting  £20,35 1  19B.9d. 
for  rebate  of  bills  not  due,  the  net  profits  of  the  year  ending  the  30th  of 
June  last  amount  to  £136,226  12s.  6d. 

The  directors  now  declare  a  dividend  of  5  per  cent.,  and  a  bonus  of 
7|  per  cent,  for  the  last  six  months,  which,  with  the  dividend  and  bonus 
paid  in  January  last,  amount  to  20  per  cent.,  clear  of  income  tax,  for  the 
year  ;  and  they  have  added  2|  per  cent  in  the  paid-up  capital  to  the  re* 
serve  fund. 

After  payment  of  the  dividend  and  bonus  for  the  year,  amounting  to 
£120,000,  and  the  addition  of  £15,000  to  the  reserved  fund  (which  will 
thus  amount  to  £150,000)  an  unappropriated  sum  remains  of  £20,351 19s.  9d. 
to  be  carried  to  profit  and  loss  new  account,  for  rebate,  and  a  further  sum 
of  £12,126  12s.  6d.  to  undivided  profit. 

The  directors  believe  that  it  will  be  satisfactory  to  indicate  the  course 
they  intend  to  recommend  for  the  adoption  of  the  proprietors  witli  reference 
to  future  dividends,  which  is,  to  limit  the  dividend  and  bonus  to  20  per 
cent,  per  annum,  as  a  maximum,  to  be  paid  whenever  the  profits  of  the 
year  will  justify  it,  after  making  due  provision  for  the  reserved  fund  ;  and 
to  carry  all  surplus  above  the  dividend  declared  to  the  credit  of  that  fund, 
until  it  shall  amount  to  £250,000,  when  the  directors  will  submit  a  pro- 
posal for  capitalising  a  portion  of  it,  by  making  an  addition  to  each 
share. 

Considering  that  more  frequent  opportunities  of  receiving  information 
on  the  affairs  of  the  bank  will  be  acceptable  to  the  proprietors,  the  directors 
have  resolved  to  hold  a  half-yearly  meeting  in  every  year,  to  present  the 
accounts  of  the  preceding  six  months. 

In  conformity  with  the  provisions  of  the  deed  of  settlement,  the  follow- 
ing directors  retire  by  rotation,  viz. — John  Chapman,  Bsq.,  Sir  John  Mus- 
grove,  Bart.,  and  Sir  Peter  Laurie,  who  being  eligible,  oner  themselres  for 
re-election,  and  are  recommended  by  the  court  accordingly.*' 

The  following  statement  of  accounts  was  laid  before  the  proprietors : — 

J)r,  LIABILITIES. 

To  capital  paid-up,  £10  per  share  on  60,000  shares  ...  £600,000  0  0 
Due  by  the  bank  on  current  accounts,  deposit  receipts, 

(including  interest  accrued),  circular  notes,  &c.  ...  10,674,640  5  9 
Beserved  fund,  invested  in  Bank  of  England  Stock  and 

Consols,  as  per  contra 135,000    0    0 

£11,609.640     5     9 
Surplus     •        •••        •••        •••       156,578  12    3 


£11,766,218  18    0 


Cr.  ASSBTS. 

Cash  in  the  bank,  at  the  Bank  of  England,  and  at  call     £1,775,757  19  4 

Goverpment  Stock,  Exchequer  bills,  and  City  bonds    ...    1,536,500  0  0 

Loans,  bills  discounted,  &c.  8,173,328  18  1 


Carried  forward    £11,485,586  17     5 

Digitized  by  VjOOQ IC 


Reports  qf  Joint-Stock  Banks.  687 

Brought  forward   £11,465,586  17    5 
£60,000  Bank  Stock  (taken  at  200,  present  value  being 

212|),  and  £16,326  lOi.  8(2.  Consols  Reserved  Fund..       135,000    0     0 
Bank  premises,    consisting  of  freehold    buildings    in 
Princes -street,    liansion  House-street,  Argyll-place, 
and  Fleet-street ;  and  lease  and  fixtures  of  4,  Pall- 
mall  East 100,632    0    7 

Half-year's  dividend  and  bonus,  to  3l8t  December,  1656, 

amoont  carried  forward 45,000    0    0 


£11,766,218  18    0 


APFKOPKIATION  OF  THE  SURPLUS. 

Dividends  on  paid-up  capital,  viz. : — 

Half-year,  to  Dec.  31,  1856,  ahready  paid  at  5  per  cent.      £30,000    0  0 

Bonus— ahready  paid         at  2^      „  15,000     0  0 

Half-year,  to  June  30,  now  declared      ...  at  5        „  30,000    0  0 

Bonus— now  declared        at  7}      „  45,000    0  0 

To  be  appropriated  to  reserved  fund       ...  at  2}      „  15,000    0  0 

£135,000    0  0 
Carried  to  profit  and  loss  new  account,  viz. : — 

Bebate  of  interest  on  bills  not  yet  due 20,351  19  9 

Undivided  profit      1,226  12  6 

£156,568  12  3 


Surplus,  as  above,  after  deducting  all  expenses  and 
interest  paid  or  due  (£257,771  19j.),  allowed  to  cus- 
tomers on  current  and  deposit  accounts         £156,578  12    3 


The  report  was  exceedingly  well  received  by  the  meeting. 

The  Chairman  then  formally  declared  the  dividend  and  bonus  mentioned 
in  the  report,  and  at  the  same  time  moved  the  reception  and  adoption  of 
the  report  and '  accounts.  If  he  were  not  mistaken,  the  very  flattering 
manner  in  which  the  directors'  report  had  been  received  would  render  it 

auite  unnecessary  for  him  to  dwell  on  its  contents.  (Cheers.)  This  was 
tie  18th  time  he  had  had  the  honour  of  taking  the  chair  at  these 
meetings. 

A  Proprietor — I  heartily  hope  you  will  occupy  it  18  years  longer.  (Loud 
cheers,) 

The  Chairman  (good  humouredly)  would  be  most  happy  to  be  amongst 
them  for  a  similar  period.  (Hear,  hear.)  He  had  observed  that  this  was 
the  18th  time  he  had  presided  over  their  meetings,  and  he  had  always 
done  BO  with  great  satisfaction,  because  their  profits  had  progressively 
increased.  (Hear.)  He  thought  nothing  could  so  much  conduce  to  make 
these  meetings  satisfactory  to  all  parties,  and  to  increase  the  confidence 
between  them,  as  the  steady  increase  of  net  income  to  which  he  had 
alluded.    (Cheers.) 

A  Proprietor  had  great  satisfaction  in  secondinjg  the  motion,  and  con- 
gratulated the  proprietors  on  the  improving  condition  of  the  bank. 

Mr.  Borrodaue  thought  the  fourth  paragraph  of  the  director's  report  was 
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not  quite  so  lacid  as  might  be  desired.  If,  for  instance,  23  per  cent,  net 
profit  were  earned  in  the  12  months,  was  it  meant  to  divide  to  the  extent 
of  20  per  cent.,  and  carry  3  per  cent,  to  the  reserve  fund  or  not  P 

Mr.  Laurie  observed  that  the  directors  spoke  of  20  per  cent,  as  a  maxi- 
mum dividend,  but  Mr.  Borrodaile's  question  appeared  to  imply  that  ha 
wished  to  have  that  amount  as  a  minimum  dividend.  Whatever  profit  the 
bank  realised  the  directors  would,  out  of  it,  make  an  addition  to  the  reserve 
fund.  (Cheers.)  The  directors,  who  held  largely  in  the  undertaking,  felt 
that  by  so  doing  they  were  taking  the  best  possible  means  of  promoting 
the  permanent  welfare  of  the  bank.  The  board  would  pay  as  high  a  divi- 
dend as  they  fairly  could.  If  23  per  cent,  were  earned,  they  would  be 
most  happ^  to  recommend  20  per  cent,  as  the  maximum,  after  having  made 
due  provision  for  the  reserve  fund. 

A  Proprietor — Is  the  Fleet-street  branch  paying  P 

The  Chairman  said  the  directors  were  surprised  at  the  success  of  the 
Temple-bar  branch.  He  did  not  know  that  any  one  of  their  branches  wa« 
more  remunerative. 

The  Proprietor — Are  all  of  them  remunerative  P 

The  Chairman — ^Yes,  greatly  so ;  but  I  do  not  think  that  at  thia  moment 
we  are  inclined  to  have  any  more  branches.    (Hear.) 

Dr.  Beattie  wished  to  know  whether  the  bill  now  before  Parliament,  in 
reference  to  Joint-stock  banks  would  operate  prejudicially  agunst  the 
Union  Bank  of  London  P 

The  Chairman  believed  it  would  not  operate  agtunst,  or  effect  any 
alteration  in,  the  practice  of  banks  in  existence  before  the  passing  of  Peers 
Act.  The  Union  Bank  of  London,  they  would  recollect,  was  established  in 
1839.  Indeed,  it  was  understood  from  Mr.  Lowe,  by  the  deputation  that 
recently  waited  upon  him,  that  such  an  interference  with  the  older  joint- 
stock  banks  would  not  be  made. 

Mr.  W.  W.  Scrimgeour  (the  manager  of  the  bank),  in  answer  to  a  seriea 
of  interrogatories  put  by  a  shareholder,  said  that  not  one  shilling  of  the 
moneys  of  the  bank  had  been  advanced  to  directors ;  that  there  was  a 
regular  audit  by  the  directors  of  the  securities  —viz.,  at  least  once  every 
three  months,  and  that  there  was  a  regular  examination  of  the  transfers 
of  shares. 

The  retiring  directors  were  re-elected  by  acclamation,  and  a  cordial  vote 
of  thanks  to  the  chairman,  directors,  and  officers  of  the  company,  dosod 
the  business. 


THP)  LONDON  JOINT-STOCK  BANK  MEETINQ. 

The  40th  general  meeting  of  the  shareholders  in  this  company  was  held 
on  the  16th  of  July  at  the  banking-house,  Princes-street,  Mansion  House, 
Mr.  Thomas  Tilson  presiding,  who  briefly  opened  the  proceedings. 

The  Secretary  read  the  following  report : — **  The  accounts  which  the 
directors  now  submit  to  the  shareholders  show  that  the  net  profit  of  the 
bank  for  the  past  six  months  amounts  to  £76,746  10^.  3(2.  This  result 
enables  the  directors  to  declare  a  dividend  at  the  rate  of  12}  per  cent. 
per  annum,  and  a  bunus  of  lOs.  per  share,  leaving  a  balance  of 
£0,246  19^.  3c;.  for  divit^i'jn  at  the  end  of  the  year.  The  dividend  and 
bonus,  free  from  incomo-tax,  will  be  payable  on  and  after  Friday,  the  24th 
instant." 
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LiaUliHes  and  Assets,  Tuesday,  June  30,  1857. 

Dr. 

To  capital  paid-ap,  viz  ,  60,000  shares  at  £10  each £600,000    0    0 

To  amount  doe  by  the  bank         10,608,530     1     3 

To  amount  of  *'the  guarantee  fund," 

3l8t  Deoember,  1856 £165,032  13  10 

To  six  months'  interest  on  ditto,  at  £3 

per  cent,  per  annum 2,488  10    0 

168,421  13    7 

To  amoont  carried  to  profit  and  loss  account    140,135  15    3 

£11,607,087  10     1 


Cr. 

By  Exchequer  bills  and  India  bonds       £1.002,863    6    8 

By  cash,  loans,  bills  discounted  and  other  securities   ...  10,550,899    3    6 
By  building,  furniture,  Ac,  in  Princes- 
street  £36,325     0    0 

By  ditto    ditto    ditto     in  Pall  Mall...         8,000    0    0 

44,325    0    0 


£11,607,087  10     1 


Prqfit  euid  Loss  Account  for  the  Half -year  ending  June  30,  1857. 
Dr, 

To  current  expenses,  proportion  of  building  expenses, 

directors*  remuneration,  bad  debts,  income-tax,  &c. ...      £26,069  11     0 

To  amount  carried  to  profit  and  loss  new  account, 
being  rebate  of  interest  on  bills  discounted  not  yet 
due...        ...        ...        ...        ...        ...        ...        ...         37,319    4    3 

To  dividend  account  for  the  payment  of  half-a-year*s 
dividend,  at  the  rate  of  £12^  per  centum  per  annum, 
upon  £600,000,  amount  of  paid-up  capital  upon 
60,000  shares      37,500    0    0 

To  ditto  for  the  payment  of  a  bonus  of  lOt.  per  share...         30,000    0    0 

To  amount  carried  forward  to  profit  and  loss  new  ac- 
count       ...        ...        ...        .*•        •••        •••        ••• 


9,246  19 

3 

£140,135  15 

3 

£140,135  15 

3 

Cr. 
Bj  balance  brought  down 

On  the  motion  of  the  chairman  the  report  was  unanimously  adopted ; 
and  the  dividend  having  been  declared,  thanks  were  voted  to  the  chairman, 
and  the  meeting  separated. 


THE  UNION  BANK  OP  AUSTRALIA. 

Thv  annual  meeting  of  the  proprietors  of  this  bank  was  held  on  the  20th 
July,  at  their  offices,  38,  Old  ^ond-street,  Mr.  Robert  Campbell,  in  the 
chair. 

The  secretary,  Mr.  Saunders,  after  having  read  the  advertisement  con- 
vening tlie  meeting,  next  read  the  report  of  the  directors,  as  follows . — 
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The  profits  of  the  bank  for  the  half-year  ending  in  the  eoloniefl  on  the 
3l8t  of  December,  and  at  the  London  office  on  the  30th  June,  have  exceeded 
those  of  the  previous  half-year  by  the  sum  of  £2.165  12^.  7d. ;  those 
reported  in  January  last  being  £90,528  Is.  5i.,  and  the  present  amountmg 
to  £92,673  lis. ;  and  there  are  indications  of  subsequent  improvement  in 
several  important  items  of  the  general  banking  business,  vrhile  no  further 
bad  debts  have  been  incurred.  Notwithstanding  this,  the  directors  are 
unable  to  declare  the  same  dividend  on  the  present  occasion,  in  consequence 
of  an  increased  estimate  for  probable  loss  on  old  dependencies  having  been 
advised  in  the  inspectors'  reports  on  the  accounts  at  the  close  of  the  year. 
This  has  led  the  directors  to  make  a  special  deduction  of  £13,600  from 
the  balance  of  undivided  profit  to  cover  such  estimate ;  the  amount  of  the 
reserve  held  for  the  purpose  being  thus  increased  to  £69,000 ;  the  board 
hope,  however,  that  the  entire  of  this  sum  may  not  ultimately  be  required. 

The  directors  have  to  report  that  their  late  inspector,  Mr.  Alexander 
M' Donald,  having  been  offered  a  partnership  in  a  commercial  firm  in 
Sydney,  expressed,  early  in  1856,  a  desire  to  be  relieved  from  the  duties  of 
his  office,  when  it  could  be  done  with  convenience  to  the  bank.  On 
receiving  this  intimation  the  board,  with  the  view  of  providing  a  more 
constant  insnection  of  their  branches,  determined  to  form  them  into  two 
districts,  ana  to  appoint  an  inspector  for  each.  They  accordingly  promoted 
to  the  office  of  inspector  for  Victoria,  South  Australia,  and  Van  Diemen*8 
Land,  Mr.  James  Blackwood,  for  many  years  a  valuable  officer  of  the  bank, 
and  during  the  last  four  years  their  manager  at  Melbourne.  For  New  South 
Wales  and  New  Zealand  they  selected  as  inspector  Mr.  John  M*Mullen,  a 
gentleman  who  for  several  years  occupied  a  similar  situation  in  the  National 
Bank,  in  Ireland,  and  whose  testimonials  for  character  and  talent  were  in 
the  highest  degree  satisfactory.  These  gentlemen  entered  on  their  respective 
duties  on  1  st  January  last ;  and  the  communications  received  from  them, 
down  to  the  14th  April,  have  been  such  as  to  justify  in  every  respect  the 
confidence  which  the  board  have  reposed  in  them. 

The  directors  have  marked  their  estimation  of  the  valuable  services  of 
Mr.  McDonald,  by  offering  him  a  seat  at  the  local  board  at  Sydney,  which 
he  now  occupies. 

Previous  to  his  retiring  from  the  office  of  inspector,  Mr.  M'Donald  visited 
the  provinces  of  New  Zealand,  and  resolved  upon  opening  a  branch  uX 
Dunedin,  in  Otago,  and  an  agency  at  Christchurcn,  where  the  operations  of 
the  bank  have  been  recently  extended. 

After  a  general  review  of  the  bank*8  business  during  the  year,  and 
looking  to  the  able  and  careful  reports  received  from  their  inspectors,  the 
directors  are  justified  in  using  the  language  of  confidence  as  to  future 
prosperity.  They  feel  that  no  over-estimate  can  be  formed  of  the  importance 
of  the  Australian  portion  of  our  colonial  empire,  and  every  year  adds  new 
proof  that  its  welfare  and  advancement  are  bound  up  wim  those  of  the 
mother  country. 

Mr.  John  Bloxam  Elin  and  Mr.  St.  Leger  Richard  Glyn  retire  from  the 
direction  on  the  present  occasion,  in  conformity  with  the  provisions  of  tiie 
deed,  and  now  oner  themselves  for  re-election. 

The  directors  proceed  to  submit  the  statement  of  acconnts,  which  pre- 
sents an  amount  of  profit  for  the  year  now  reported  on  of  £182,221  15#.  5(1., 
to  be  added  to  the  former  balance  of  £5,666  Qs,  7d.,  from  which  deductins^ 
income  tax,  payment  of  dividend  ty  Christmas  last,  and  the  special  sum  of 
£13.600  already  mentioned,  there  remains  £79,282  Ss,  5d.  as  tne  amount  of 
undivided  profit.  This  admits  of  £77,900  being  appropriated  for  the  par- 
pose  of  dividend,  which  the  directors  have  determined  to  apply  as  interest 
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on  the  paid-up  capital ;  and  the  same  will  therefore  fumiflh  a  dividend  hy 
way  of  interest  at  the  rate  of  9}  percent,  (for  the  half-year)  on  the  amount 
paid  up  in  ret^pect  of  each  share  in  the  capital  of  the  company,  payable  in 
London,  free  of  income  tax,  on  Tuesday,  the  4th  day  of  August,  and  in  the 
colonies,  with  the  addition  of  the  income-tax,  as  soon  as  the  inspectors 
shall  fix  after  receipt  of  advices. 
The  secretary  next  read  the  followiug : — 

Statement  of  Liahilities  and  Assets  at  the  Branches^  on  the  Slst  Deeember, 
1856,  and  at  the  London  Office,  on  the  SOth  June,  1857. 

LIABILITIES. 

Circulation   ,,•        ...        •••        ...        •••        ... 

JL/eposiie        ...         •••         •••         •■■         •••         ••• 

Bills  payable  and  other  liabilities  

Balance  of  undivided  profits  

Beserve  fund  (invested  as  per  contra)      

Paid-up  capital       


ASSETS. 

Specie  on  hand,  and  cash  balances          ...  £802,176  19  11 

Bullion          9,135     0  11 

Bank  premises  and  property         59,082    9  10 

Bills  receivable.  Government  stock,  and  other  securities  4,009,486     5  4 

Investment  of  reserve  fund,  New  Three  per  Cents.       ...  200,000    0  0 

£5,079,880  16  2 


£413,219 

0 

0 

2,396,336 

3 

11 

1.171,0J3 

3 

10 

79,282 

8 

5 

200,000 

0 

0 

820,000 

3 

0 

£5,079,880 

16 

2 

Statement  ofPrqfits, 

Balance  of  undivided  profits  at  June,  1856         £91,767    6    7 

Out  of  which  a  dividend  was  declared,  by  way  of  interest,    « 
amounting  to       86,100    0    0 

Leaving  a  balance  of         5,667    6    7 

To  which  are  now  to  be  added  the  profits  of  the  past  year, 

ending  at  the  branches  on  the  3l8t  December,  1856, 

and  at  the  London  office,  30th  June,  1857,  viz. : — 
For  half-year,  as  reported  in  January, 

1857       £90,529     I     5 

Ditto,  now  reported        92,693  14    0 

Deduct      183,221  15    5 

Income  tax  paid  for  year  on  the  average 
of  the  last  three  years  14,006  12    7 


Amount  of  interest  paid  to  proprietors  at  Christmas,  1856 

^/eciuCv         ..«        •••        •••        •••        •••        ••• 

Amount  of  increased  reserve  against  loss  on  doubtful 
debts,  as  stated  in  the  repon 

Leaving  a  net  balance  of  undivided  profits  at  this  date... 


169,214 

I 

10 

174.882 
82,000 

8 
0 

5 
0 

£92,882 
13,900 

8 
0 

5 
0 

£79,282 

8 

5 
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Beserve  Fund. 
As  reported  at  June,  1856.. £300,000    0    0 

The  Chairman  said,  gentlemen,  the  comprehensive  report  of  joor  di- 
rector, which  you  have  just  heard  read,  embraces  so  many '  of  the  topics 
wliich  are  of  very  ppecial  interest  to  a  meeting  of  the  shareholders,  tha^ 
my  remarks  on  the  present  occat^ion  will  necessarily  be  of  a  very  brief 
character.  You  will  gather  from  the  report  that  the  dividend  shows  a 
small  fractional  decline  i  but  that  the  profits  of  the  past  half-year  are  in 
reality  greater  than  those  of  the  half-year  preceding.  (Hear,  hear.)  As 
one  of  the  committee  of  accounts  upon  this  occasion,  I  can  inform  you  thai 
the  directors  have  largely  employed  thepruuing-knife  in  lopping  on  profits 
to  strengthen  the  banK  rtserves.  In  this  we  have  been  mainlv  guided  by 
the  reports  of  our  inspectors ;  and,  as  those  gentlemen  were  but  recently 
appointed,  I  need  not  tell  you  that  an  ample  provision  has  been  made  for 
bad  and  doubtful  debts.  I  entirely  share  in  the  hopes  expressed  in  the 
report,  as  to  the  future  praspects  of  our  institution ;  and  1  base  my  expec- 
tations on  the  following  considerations: — In  the  first  place,  our  future 
dividends  will  have  the  benefit  of  a  considerable  reduction  in  the  amount 
of  the  income-tax  paid  by  this  bank.  This  amount,  owing  to  the  high  rate 
of  tax,  and  the  exceptional  profits  on  which  it  was  calculated,  averaged  for 
the  last  two  or  three  years  n'^t  less  than  from  £14,000  to  £18,000  a  year 
for  income  tax ;  and  1  confidently  expect  that  that  amount  will  very  shortly 
decline  to  £5,000  a  year.  (Hear,|jiear.)  Again,  I  augur  great  and  im- 
portant advantages  frc  m  the  arrangement  by  which  our  colonial  branches 
are  henceforward  to  bo  placed  under  two  inspectorships.  I  attribute  many 
of  the  bad  debts  which  were  hitherto  made,  and  which  so  seriously  dimin- 
ished our  profits,  to  the  fact  that  we  had  but  one  inspector,  who  was  neces- 
sarily unable  to  superintend  the  business  of  the  seventeen  branches  to  which 
our  bank  has  grown  in  the  colonies.  To  the  same  fact,  I  think  we  may 
trace  much  of  the  sluggishness  which  I  freely  confess  to  you  had  begun  to 
characterise  ouf  bank's  action.  I  believe  that  the  appointment  of  two  in- 
spectors will  exercise  a  material  and  a  most  valuable  influence  on  our 
future  operations.  I  have  further  to  state  that  we  have  received  xery 
satisfactory  accounts  from  our  branch  obtablishments  dovt'n  to  the  very 
latest  dates ;  and  we  anticipate  considerable  benefit  from  the  increased 
energy  which  will,  we  trust,  be  infused  into  our  operations  by  the  arran^- 
ments  which  have  been  lately  made  here  by  the  directors.  The  extension 
of  our  business  arising  from  the  rapid  growth  of  our  branches  has  ren- 
dered it  necessary,  since  we  last  met  you,  that  a  large  fuldition  should  be 
made  to  the  banking  accommodation  pursued  in  the  branch  offices.  That 
increased  accommodation,  however,  has  been  obtained  at  an  inconsiderable 
cost,  while  it  must  greatly  facilitate  the  transaction  of  business,  and  I  trust 
tend  to  increase  your  future  dividends.  I  thank  you  for  the  attention  with 
which  you  have  listened  to  these  few  remarks;  and,  in  conclusion,  I  have 
only  to  state  thai  I  shall  be  happy  to  answer  any  question  which  any  pro- 
prietor may  be  pleased  to  put  to  me.    (Hear). 

Captain  Doyle  asked  how  long  the  liability  of  shareholders  will  continno 
after  they  have  disposed  of  their  shares  in  the  bank  P 

The  Chairman  said  he  believed  the  law  was  that  that  liability  should 
continue  for  a  period  of  three  years. 

Captain  Doyle  asked  what  was  the  amount  of  the  liability  of  the  share- 
holders ? 

The  Chairman  answered  that  it  was  unlimited. 

Captain  Doyle  farther  asked  the  Chairman  whether  he  conld  gire  him 
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any  information  with  respect  to  the  new  bank  of  issne  wkicH  it  was  said 
was  about  to  be  established  in  the  colony  of  Victoria  P 

The  Chairman  said  be  believed  that  that  project  had  been  abandoned. 

Captain  Doyle  said  he  considered  that  to  be  very  important  information. 
He  woald  only  farther  ask  whether  the  directors  had  any  intention  of 
applying  for  a  charter  for  the  bank  P 

The  Chairman  said  that  they  hud  no  such  intention. 

Mr.  Macintyro  said  he  wished  to  know  what  had  become  of  the  £50,000 
which  had  been  set  down  about  a  year  ago  to  the  account  of  the  lost  and 
doubtful  debts.     Had  that  sum  been  since  written  off  P 

The  Chairman  said  that  the  whole  of  the  sum  alluded  to  remained 
written  off.  There  was,  besides,  a  further  sum  of  £13,600  now  added  to 
the  provision  against  bad  and  doubtful  debts,  and  the  total  reserve  set 
down  under  that  head  was  at  present  £60,000. 

Mr.  Macintyre  said  that  there  was  another  question  which  bo  was  anxious 
to  put,  although  he  was  aware  that  it  was  one  of  a  delicate  character. 
He  might  observe  that  he  had  asked  a  similar  question  at  a  meeting  a 
short  time  ago  of  another  banking  establishment,  so  that  it  could  not  be 
supposed  that  in  the  course  he  was  at  present  pursuing  he  was  acting  under 
the  influence  of  any  special  and  eiuseptional  feeling  as  regarded  the  Union 
Bank  of  Australia.  He  wished  to  know  what  was  the  amount 
of  the  bills  discounted  for  directors  at  the  different  branches  of  the  bank. 

The  Chairman  said,  it  was  impossible  he  could  then  answer  that  ques- 
tion. He  might,  however,  state,  that  if  they  were  not  to  make  advances  to 
the  local  directors,  the  profits  of  the  bank  would  be  very  materially  dimin- 
ished, and  very  great  advantage  was  derived  from  the  business  of  those 
directors  (hear.  bear). 

Mr.  Macintyre  said  he  believed  it  was  generally  thought  that  any  other 
bills  ought  to  be  preferred. 

The  Chairman  said  that  the  directors  were  of  a  different  opinion. 

Mr.  Cumming  said  that  no  advances  were  made  to  the  branch  directors 
as  individuals.  Those  gentlemen  were  members  of  large  firms  carrving  on 
extensive  business ;  and  the  accounts  of  these  firms  were  about  the  best 
the  bank  could  possibly  have  (hear). 

Mr.  D.  Larnach  moved  that  the  report  of  the  directors  be  received  and 
adopted. 

Captain  Lawson  seconded  the  motion, 

The  motion  was  then  unanimously  carried  and  rotes  of  thanks  dosed  the 
proceedings. 


COMMERCIAL  BANK  OF  LONDON. 

The  annual  meeting  of  the  Commercial  Bank  of  London  was  held  on  the 
2l8t  of  July,  at  the  offices  in  Lothbury.  Mr.  Hunter  in  the  chair. 

The  manager,  Mr.  Cutbill,  read  the  following  report: — 

The  directors  have  now  to  place  before  the  proprietors  the  balance-sheet 
for  the  year  ending  30th  June  last,  showing  a  net  profit  of  £26,810  lis,  7d„ 
after  deducting  current  expenses,  and  making  provision  for  bad  and  doubtful 
debts. 

The  directors  propose  to  declare  a  dividend  of  4  per  cent,  for  the  past 
half-year,  making,  with  the  dividend  already  paid,  7}  por  cent,  for  the  year, 
free  of  income-tax. 

After  the  payment   of  this  dividend^  there   will  remain  a  sum  of 
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£4,160  14f.  0.,  to  be  oarried  forward  to  profit  and  loss  new  aooouni  for 
rebate  of  interest  on  bills  not  yet  doe,  and  a  further  sum  of  £149  I9f.  lOd. 
to  be  added  to  the  reserre  fund,  which,  with  the  annual  interest,  will  then 
amount  to  £73,272  19f.  10<f. 

It  will  be  seen  that  the  business,  and  consequently  the  profits  of  the  bank, 
have  been  much  reduced  by  the  unfounded  and  injurious  rumours  circulated 
in  the  autumn,  which  were  brought  to  the  notice  of  the  proprietors  at  a 
meeting  held  in  December  last.  The  directors  are  happy  to  state  that  the 
explanations  then  given,  together  with  the  promptitude  with  which  the 
pressure  was  met,  had  the  effect  of  entirely  satisfym^  both  the  proprietors 
and  the  public  of  the  strength  and  solidity  of  its  position. 

The  directors  could  not  expect,  in  the  face  or  active  competition,*  im- 
mediately to  recover  the  ground  then  lost,  but  they  have  the  satisfaction  of 
stating  that  some  of  the  accounts  which  had  been  withdrawn  have  sinoe 
returned,  and  that  many  new  and  valuable  aooounts  have  been  opened  sines 
the  commencement  of  the  present  year. 

Several  proprietors  having  expressed  a  wish  to  see  the  number  of  direc- 
tors reduced,  the  board  propose  to  take  power  under  the  deed  of  settlement 
to  alter  the  minimum  number  from  sixteen  to  twelve. 

In  compliance  with  the  provisions  of  the  deed  of  settlement,  the  follow* 
ing  directors,  vis. — Charles  Butler,  Esq.,  John  Alfred  Ghowne,  Esq.,  John 
Savage,  Esq.,  and  Joseph  Thompson,  Esq.,  retire  firom  oflioe,  but,  being 
eligible,  offer  themselves  as  candidates  for  re-election. 

Balanee-sheet  to  June  30,  1857. 
Dr, 

To  capital  subscribed  £1,500,000    0    0 

Capital  paid  up,  £20  each  on  15,000  shares £300,000    0    0 

Guarantee  fund,  invested  in  Go- 
vernment securities  £70,821     6    3 

Add  interest  for  the  year     2,301  13    0 

73,123    0    0 

Balancesdue  to  the  customers  of  the  bank 936,724  11    6 

Balance  carried  down  after  paying  income-tax,  and 
deducting   all    charges    ana    expenses,    including 
£24,387  8s.  Sd.  interest  due  to  customers,   and 
making  provision  for  bad  and  doubtful  debts      ...         26,810  14    7 

£1,336,658    6  1 

Cr.  — — — . 
To  cash  in  the  bank  and  at  call,  in  the  Bank  of  England, 

Exchequer  bills,  India  bonds,  and  Consols           ...  £343,183    0  6 

Bills  discounted,  loans  on  stock  and  other  securities  990,475    5  7 
Strong  room  fittings  and  new  furniture  since  1854, 

premises  held  on  lease         3,090    0  0 


£1,336,658    6     I 


Dividend  at  the  rate  of  £7  per  cent,  per  annum  for 

the  half-year  ending  31st  December,  1856,  already 

.paid £10,500    0    0 

Dividend  at  the  rate  of  £8  per  cent,  per  annum  for 

the  half-year  ending  30th  June,  1857      12,000    0    0 

Carried  forward      £22,500    0    0 
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Brought  forward  £22,500  0  0 
Rebate  of  interest  on  current  bills  carried  to  profit 

and  loss  new  account           4,160  14    9 

Balance  carried  to  guarantee  fund,  making  that  fund 

£73,272  I9s.  lOd      140  10  10 


£26,802  14     7 


Balance  brought  down £26.802  14    7 

The  Chairman,  in  movine  the  adoption  of  the  report,  said  he  wished, 
for  the  pake  of  the  shareholders  as  well  as  of  the  directors,  that  the  report 
had  been  more  satisfactory ;  and  he  was  afraid  that  anything  he  could  say 
would  not  make  a  reduced  dividend  pleasant,  when  other  banu  were  paying 
increased  dividends.  Looking  to  what  had  transpired  in  December,  it  was 
clear  that  they  had  passed  through  a  very  severe  trial,  and  therefore  the 
proprietors  must  be  prepared  for  such  a  result.  It  was  hardly  to  be  sup- 
posed that,  when  more  than  one-third  of  their  balance  was  withdrawn, 
there  should  not  be  a  great  diminution  of  profits.  Some  gentlemen  who 
were  present  would  probably  remember  that  he  said  in  December  last,  that 
they  could  not  look  to  the  same  extent  of  profits  with  diminished  balances, 
because  they  not  only  lost  their  customers'  money,  but  they  had  to  keep  up 
a  reserve  in  hand,  and  therefore  they  could  not  employ  their  money  so  pro- 
fitably. As  men  of  business,  they  could  not  be  surprised  that  the  dividend 
was  small.  That  was  the  unpleasant  side  of  the  Question  ;  but  on  the  other 
hand,  it  was  cheering  to  know  that  in  spite  of  adverse  circumstances  they 
stood  before  the  public  in  as  good  a  position  as  any  bank  as  to  their  means 
of  meeting  all  possible  or  conceivable  demands  which  could  be  made  upon 
them.  They  showed  35  per  cent,  cash  to  meet  demands  over  and  above 
all  liabilities.  They  were  in  as  good  a  position  as  any  other  bank,  and  the 
proprietors  ought  not  to  be  disheartened.  As  the  report  stated,  the  direc* 
tors  could  not  expect,  in  the  face  of  active  competition,  immediately  to 
recover  the  ground  then  lost,  but  they  have  the  satisfaction  of  statine  that 
some  of  the  accounts  which  had  been  withdrawn  have  since  returned,  and 
that  many  new  and  valuable  accounts  had  been  opened  since  the  com- 
mencement of  the  present  year.  He  believed  they  had  made  larger  profits 
than  any  other  bank  in  proportion  to  the  extent  of  business  done.  He  called 
upon  any  gentleman  to  move  the  adoption  of  the  report. 

The  Bight  Hon.  Major  W.  Beresford  moved  the  adoption  of  the  report, 
and  expre^ed  his  perfect  satisfaction  at  the  report,  and  his  confidence  in  the 
directors,  because  he  felt  his  property  was  placed  in  the  hands  of  gentlemen 
who  had  made  a  fair,  honest,  stand-up  fight  against  injurious  reports. 

Mr.  John  Brown  seconded  the  motion. 

After  some  conversation,  the  report  was  adopted.  The  four  retiring 
directors  were  re-elected,  and  notice  was  given  of^the  intention  to  alter  the 
dause  7  of  the  deed  reducing  the  mtntfiittm  number  of  directors  from  16 
to  10. 

A  dividend  was  declared  in  conformity  with  the  recommendation  con- 
tained in  the  report,  and  thanks  were  voted  to  the  chairman. 
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BANK  OF  NEW  SOTTTH  WALES. 

Tm  following  report  of  the  board  of  directors  of  the  Bank  of  New  Sooth 
Wales  was  ananimouslj  adopted  at  the  haif-jearlj  general  meeting  of  the 
proprietors,  held  at  the  banking-house,  Sjdney,  on  Wednesday,  the  22nd 
of  April,  1857. 

The  directors  have  the  pleasure  to  present  to  the  shareholders  a  statement 
of  she  i^ffnirs  of  the  bank  for  the  past  half-year,  and  to  r^Kirt  a  continoed 
steadiness  in  its  business. 

The  undivided  balance  of  30th  September  last  was      ...        £3,063    3  11 

From  which  is  to  be  deducted  the  amount  voted  by  the 
proprietors  on  the  29th  October,  to  the  directors  and 
auditors 1,400    0    0 


£1,663     3  11 


To  which  are  to  be  added  the  net  profits,  after  deducting 
rebate  on  current  bills,  paving  all  expenses  of  man-* 
afcement,  providing  for  all  bad  and  doubtful  debts, 
and  making  allowance  in  reduction  of  bauk  premises 
and  oflice-nttings ,        ...         62,813    6  10 

I^eaving  for  dbtribution £64,476  10    9 

Which  the  directors  recommend  to  be  applied : — 
To  payment  of  dividend  at  the  rate  of  29  per  cent,  per 

annum      -       £50,000    0    0 

Increase  of  reserve  fund 13,053    4    8 

Balance  carried  to  profit  and  loss  '<  New  account  *'      ...  1,423    6    1 

£64.476  10     9 


With  the  above  increase  to  the  reserve  fbnd,  and  the  sum 
of  £1,946   15«.  id.,  collected  from  debts  previously 

written  off  as  bod,  that  fund  will  amount  to £140.000     0    0 

The  directors  recommend  that  the  authority  conferred  on  them  at  pre- 
vious half-yearly  meetings,  to  form  such  branches  or  agencies  as  may  be 
expedient  during  the  present  half-year,  be  continued. 

The  dividend  will  be  pavable  at  the  head-office,  on  and  after  to-morrow, 
the  23rd  instant :  and  at  the  branches  immediately  on  receipt  of  advice. 
On  behalf  of  the  Board  of  Directors, 

BoBBRT  Tooth,  for  the  President. 

Aggregate  Balanee-sKeet  qf  the  Bank  of  New  SotOh  Wales,  March  31, 1857 
{including  London  Branoht  to  December  31,  1856). 
Dr. 

To  Bank  stock         £500,000  0  0 

Notes  in  circulation      682,414  0  0 

Bills  payable      1,388,178  8  9 

Deposits  and  other  liabilities 2,492,255  5  6 

Ola  Bank  circulation 3,312  0  0 

Beserve  fund     ...         ...         •••         •••        •••         •••        126,946  15  4 

Profit  and  loss 83,903  6  6 

£5,277,069  16     1 
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Or. 

By  coin  and  cash  balances            £693,004  7  9 

Ballion  in  hand  and  in  transit  to  London  branch, 

3 l6t  March,  1857       i        1,271,676  11  0 

Government  securities 235,073  7  0 

Kotes  of  other  banks 31.311  0  0 

Bank  premises 45,803  8  2 

Bills  disoounted  and  other  debts  due  to  the  bank    ...  2,866,636  7  6 

Insurance  account         7,424  14  0 

Suppenso  note  account             1,250  0  0 

Investment  in  Qovernment  debentures,  on  account  of 

reserve  fund 124,800  0  0 


£5,277,069  16     1 

PROFIT  AND  LOSS. 

Dr. 
To  rebate  on  bills  discounted,  not  due  at  this  date  (3 1st 

March)  £19,486  15    9 

Dividend  for  half-year,  at  the  rate  of  20  per  cent. 

per  annum 50,000    0    0 

Reserve  fund     13,053    4    8 

Balance  carried  forward  to  profit  and  loss  "New 
account."       1,423    6    1 


£83,963     6     6 


Cr. 

By  amount  from  last  account  (1st  October)  £3,063    3     1 
Deduct  voted  by  the  proprietors  at 
meeting  of  29th  October,  to  direc- 
tors and  auditors      1,400    0    0 


Profits  of  half-year  (ending  31st  March) 


BXSBETB  niKD. 

Dr. 
To  balance  (31st  March,  1857)     


Cr. 
By  balance,  Ist  October,  1856      ..«        ^. 

Sundry  recoverieB  from  bad  debts      

Amount  from  profit  and  loss,  31st  March,  1857 


£1,663 
82,300 

3  11 
2    7 

£83,963 

6    6 

£140,000 

0    0 

£140,000 

0     0 

£123,000 

1,946 

13,053 

0     0 

15  4 
4     8 

£140,000 

0    0 

Audited  April  10.  1867  J.  Mimon.  Jun.  >  ^^ij^. 

Jit.  C.  Week.es,  J 
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NATIONAL  SAYINGS  BANK  ASSOCIATION. 

The  annuftl  general  meeting  of  this  asaooiation  was  held  yesterday,  at 
the  offices,  King  William -street,  for  the  purpose  of  receiving  the  annual 
report  and  balance-sheet  for  the  year  ending  June  30,  and  to  elect 
directors,  two  of  whom  retire  in  rotation. 

Mr.  J.  W.  Williamson,  the  chairman,  presided,  and  called  on  the  secre- 
tary to  read  the  report,  from  which  we  make  the  following  extracts : — 

'*  The  directors,  in  presenting  this  statement  of  the  first  year*s  operations 
of  the  association,  feel  that,  taking  into  consideration  the  time  ana  circum- 
stances under  which  the  association  was  formed,  they  have  every  reason 
to  be  well  satisfied  with  the  progress  made,  and  no  doubt  can  exist  as  to 
its  ultimate  success. 

"  The  directors  have  visited  many  of  the  principal  towns  and  villages  of 
the  kingdom,  and  have  the  satisfaction  of  stating  that  in  every  place 
they  have  been  well  received,  and  that  offers  of  cordial  support  have  on  all 
sides  been  tendered. 

'*  The  recent  large  failures  of  banking  establishments  in  London  and 
the  provinces,  and  the  high  rate  of  interest  obtainable  in  the  money  market 
for  a  considerable  time  past,  have  caused  almost  a  panic,  and  rendered 
the  public  unwilling  to  engage  in  any  commercial  undertaking,  however 
safe  or  profitable— oircumstances  which  have  tended  greatly  to  retard  the 
progrens  of  this  association.  Great  uncertainty  has  also  lieen  created  in 
the  minds  of  those  classes  who  would  have  been  supporters  of  this  asso- 
ciation, either  as  depositors  or  otherwise,  by  an  expectation  that  some 
great  change  was  alK>ut  to  be  made  in  the  constitution  and  security  of 
savings  banks  in  general,  by  the  lone-promised  government  measure  on 
savings  banks,  which  it  was  supposed  might  materially  affect  this  asso- 
ciation. At  present  there  seems  little  probability  of  any  change  being 
effected ;  and,  certainly,  as  far  as  anythmg  has  yet  been  proposed  by  the 
Government,  your  directors  believe  that  those  changes  would  benefit  rather 
than  injure  this  association. 

"  The  directors  have,  however,  pleasure  in  stating  that  they  have  now 
in  practical  operation,  in  some  of  the  most  important  towns  of  the  king- 
dom, 17  branches  of  the  association,  in  each  of  which  the  average  wec^j 
deposits  exceed  £10 ;  and  they  have  nearly  20  other  branches  in  prepara- 
tion, all  of  whioh  it  is  expected  will  be  brought  into  operation  withm  a  very 
few  weeks." 

The  Chairman  then  alluded  to  the  satisfactory  position  of  the  sooiebf'. 
and  the  great  encouragement  they  had  to  persevere,  stating  that  no  doubt 
could  exist  as  to  the  success  of  the  institution.  It  appeared  the  amount  of 
money  received  was  £14,604  ids,,  while  the  expenditure  had  been 
£2.163  6«.  1  Id.,  leaving  about  £1,090  yet  to  be  paid  for  the  completion  of 
the  various  branches  alluded  to  in  the  report. 

The  usual  vote  of  thanks  was  proposed  to  the  chairman,  and  the  meeting 
terminated. 
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FORGED  ACCEPTANCES. 
To  the  Editor  qf  the  Bankers'  Magazine. 

Snt, — I  beg  to  submit  the  following  case  for  your  opinion : — 

A  bank  discounts  to  a  customer  two  bills  of  £300  each,  he  being  the 
drawer.  When  those  bills  reach  maturity  he  sends  two  other  bills  for  £300 
each,  the  acceptances  of  another  person,  to  retire  them,  he  paying  the  dis- 
count in  cash.  When  these  two  last  bills  become  due,  it  is  ascertained 
that  the  acceptor's  name  has  been  forged.  The  drawer  absconds,  is  cap- 
tured, and  stands  his  trial  for  the  forgery. 

The  first  bills  having  been  given  up  to  the  drawer  when  the  latter  bills 
were  discounted,  is  it  competent  to  recover  by  an  action  the  documents 
themselves  on  the  ground  that  they  were  obtained  from  the  bank  by  fraud* 
and  so  to  preserve  the  original  genuine  acceptor  liable  for  the  amount  P  Is 
it  also  competent,  in  the  event  of  the  bills  having  been  destroyed,  to  bring 
an  action  against  Uie  original  acceptor  for  recovery  of  the  £600,  on  the 
ground  that  he  bein^  the  debtor  in  the  bills  has  not  paid  them  P 

If  no  action  can  lie  against  the  original  acceptor,  the  door  is  open  to  the 
substitution  of  false  for  real  bills,  and  much  injury  may,  by  collusion,  arise 
in  this  manner. 

Your  obedient  servant, 
W.  H.  L. 

[If  the  first  bill  had  not  been  delivered  up,  we  think  the  acceptor  could 
have  been  sued — Bell  v.  Buckley,  25  Law  Journal,  Exchequer,  163.  There 
may  be  some  difficulty  in  suing  the  acceptor  for  the  bill  itself,  as  it  is  not 
stated  to  have  been  returned  to  him.  It  the  possession  of  the  bill  cannot 
be  obtained,  we  think  that  it  might  perhaps  be  treated  as  a  lost  bill,  and 
that  with  the  aid  of  the  "  Common  Law  Pz<K)edure  Act,  185i,"  section  87, 
the  amount  might  be  recovered.] 


fixitti  of  t^t  iHontt). 


The  TTasthios  Old  Baitk  Failukb.— The  lialnlities  of  the  bank  are  stated  not 
to  exceed  £150,000,  while  the  actual  note  circulation  (limited  by  the  act  of  1844 
to  £88,038)  is  thought  not  to  be  more  than  about  two  thirds  of  that  amount, 
namely,  £25,000.  Various  rumours  are  afloat  as  to  the  probable  dividend  that 
may  m  paid,  and  lOf .,  12j.,  15f ..  and  even  20j.  in  the  pound  are  spoken  of.  The 
latter  amounts  are,  however,  it  is  to  be  feared,  hardly  to  be  expected;  and, 
takine  into  consideration  the  cost  of  realising  the  assets  and  securities  of  a  long 
estabushed  bank,  and  the  unfavourable  conditions  under  which  such  realisation 
must  necessarily  now  be  conducted,  it  would  be  unwise  on  the  part  of  creditors 
to  indulge  in  too  sanguine  an  estimate.  At  the  same  time,  it  is  but  right  to 
state  that  ti^e  parties  most  competent  to  form  a  judgment  on  the  point,  speak 
with  hope  of  a  substantial  dividend.  Under  any  circumstances,  holders  of  notes, 
or  creditors  in  other  respects,  will  do  wisely  not  to  enter  into  precipitate  bargains 
in  order  to  effect  an  immediate  realisation.  We  have  given  our  own  version  of 
this  painfbl  event,  on  authority  on  which  we  have  every  reason  to  place  reliaaee. 
But,  although  it  is  doubtless  entirely  true  that  the  stoppage  of  the  bank  may  be 
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more  or  leu  immediatelj  traceable  to  theloBsea  snstauied  throogh  Mr.  R.  Smitli, 
and  to  the  inrolrement  of  two  (»f  the  partners  (hriff  brothers)  throoffh  the  sama 
agency,  vet  it  would  certainly  seem  that  had  the  assets  of  the  bank  been  com- 
promised in  no  other  direction,  the  involvements  of  the  three  brothers  cooid 
scarcaly  be  }f  a  magnitude  to  destroy  by  their  own  weight  an  establishment  so 
firmly  fixed,  and  with  such  extensive  and  deeply-founded  connections  as  that  in 
question.  The  natnial  impression  is  that  the  itdvanci^s  made  by  the  bank  in 
other  directions  must  have  been  tinged  by  the  like  insecure  chareocer ;  and  when 
it  is  remembered  for  how  extended  a  perud  severe  distress  prevailed  among  the 
hop  planters  M>me  years  since,  in  consequence  of  the  low  prices  of  agricultoral 
produce,  short  crops  of  com,  and  superabundant  growth  of  hops,  entailing  a 
perfectljT  crushing  pressure  from  the  hop  duty— we  say,  when  all  these  points 
are  considered,  it  is  difficult  to  avoid  the  conclusion  that  the  bank  was  led^if 
not  comparathrel?  forced— into  numerous  advances,  which  recent  ^ears  hare 
failed  to  wipe  off.  These  advances,  coupled  with  the  state  of  things  above 
detailed,  will  more  satisfactorily  account  for  the  failure  of  the  Hastings  Bank, 
than  the  loss,  however  heavy,  by  two  or  three  individual  accounts.  aTbait  the 
climax  may  have  been  occa8M>ned  by  the  latter.— iS^ex  Advertiser  of  June  20. 

East  India  Aooouictb.— The  total  receipts  of  the  Home  Treasury  of  the  East 
India  Company  in  the  year  ended  30th  of  April  last,  appear  to  have  amounted 
to  £').510,367,  pltuf  £3,431,553  (the  balance  in  £ftvour  ot  the  opening  of  the 
financial  year).  The  t<»tal  disbursements  amounted  to  Xo,899.977.  leaving  a 
balance  in  fi&vour,  on  the  30th  of  April  last,  amounting  to  £3,041,944.  The 
estimated  receipts  of  the  Home  Treasury  for  the  year  ending  30th  of  April,  1858, 
amount  to  £11,649,3^7  (including  the  balance  on  the  old  account),  and  the  dis- 
bursements to  £'<,930,330,  leaving  an  estimated  balance  in  favour  on  the  30th  of 
April,  1858,  of  £2,719,057.  The  debt«  of  the  Indian  Government  in  England  on 
the  let  of  May  last  amounted  to  £9,377,44)1,  and  the  credits  to  £5,488,467,  leaving 
debts  in  excess  of  £3,838,934.  The  establishments  of  the  company  in  England 
entail  a  yearly  charge  of  £133,622  for  the  service  of  525  employit;  and  the 
amount  of  new  or  increased  salaries  created  or  granted  between  the  1st  of  May, 
1856,  and  the  1st  of  May,  1857,  is  £6,467. 

JonrT-stocK  Companies  Bakkiko  Bill. — A  general  meeting,  convened  by 
circular,  was  held  on  the  14th  of  July,  at  the  London  Tavern,  oif  deputies  from 
the  joint- stock  banks  of  England,  Wales  and  Ireland,  for  the  puqposo  of  taking 
int<i  consideration  the  Joint-stock  Companies  Banking  Bill,  brought  forward  by 
Mr.  Lowe.  At  this  meeting  it  was  announced,  as  the  result  of  the  interview 
which  has  taken  place  between  Mr.  Lowe  and  a  deputation  on  the  subject,  that 
joint-stock  banks  formed  prior  to  the  passing  of  Peel'»  Act  are  not  intended  to 
bs  included  within  the  operation  of  the  bill,  unless  they  should  specially  apply 
for  registration  under  it.  Power  to  this  effect  is  to  be  given  in  the  bill  The 
London  banks  classed  in  this  category  are,  it  will  be  remembered,  the  London 
and  Wesimindter,  the  Union  Bank  of  London,  the  London  Joint^tock  Bank, 
the  London  and  County  Bank,  and  the  Commercial  Bank.  This  intimation  of 
Mr.  Lowe%  however,  is  directly  counter  to  all  the  impressions  previously 
entertained  respecting  jthe  scope  and  object  of  his  bill« 

The  Nrw  Zbalahd  Gold  Fiblds. — Messrs  Nicholson  and  Ridings,  of  Nelson, 
New  Zealand,  in  their  gold  circular,  dated  the  I4th  of  March,  says  :— **  From 
the  date  of  our  last  circular  ('26th  ult.)  to  the  lOth  instant,  the  produce  of  the 
Aorere  gold -fields  is  stated  to  be,  at  a  moderate  estimate,  150  ounces,  of  which 
over  50  ounces  have  reached  Nelson.  The  number  of  diggers  at  that  date  was 
about  105,  one-third  of  whom  had  very  recently  arrived.  The  average  yield 
per  man,  therefore,  gives  good  wages,  and  we  have  not  heard  of  a  eoldfield 
where  success  is  more  evenly  distributed.  From  a  gully  on  this  side  the  great 
dividing  range,  and  within  a  short  distance  of  Motueka  (a  small  settlement 
within  eighteen  miles  by  water  from  the  town)  eighteen  pennyweights  of  gold 
hare  this  week  been  reoeiyed.    This  sample  ia  rounder  than  any  other  we  aaye 
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yet  seen.  It  was  in  the  neighbourhood  of  the  place  where  this  sample  was 
found  that,  during  last  winter,  the  first  indications  of  the  existence  of  gold  in 
the  provinces  were  met  with.  From  the  Takaka  Valley,  which  is  also  on  the 
east  side  of  the  range,  a  few  grains  of  gold  have  been  brought  into  town,  and  a 
party  has  gone  out  to  prospect  that  country  more  fully .  We  have  in  these 
£ftcts  an  evidence  that  the  washings  from  both  sides  of  the  range,  on  the  west 
at  the  Aorere,  and  on  the  east  of  the  Takako  and  Motueka,  contain  sold ;  and 
this,  taken  in  connection  with  the  highly  auriferous  appearance  of  the  moun- 
tains, leads  to  the  reasonable  presumption  that  the  whole  range  will  be  found 
gold-producing.  It  may  be  taken  as  a  very  favourable  indication,  that  the 
nearer  to  the  high  mountains  the  diggers  proceed,  the  larger  become  the 
particles  of  gold.  Some  men  have  sold  to  our  correspondent  at  the  Aorere  an 
ounce  taken  from  a  gully  about  two  miles  nearer  to  the  range,  about  which  he 
writes  that  *  it  is  quite  a  different  character  of  gold ;  it  is  a  much  larger- grain, 
and  darker  in  colour.' ''  On  the  20th  of  the  same  month  they  supplement  the 
following : — "  The  advices  to-day  from  our  gold-fields  we  may  briefly  state  to 
be  that  success  had  been  during  the  past  week  very  general  among  the  300 
men  engaged  in  digging,  thougn  some  had  been  altogether  unsuccessful,  and 
that  the  yield  for  the  week  was  over  200  ounces.  Of  this  we  have  ourselves 
obtained  more  than  one-half,  but  for  the  remainder  were  overbidden.  Our  own 
purchases  to  date  amount  to  200  ounces." 


MONTHLY  CHBONOLOGY. 

July  13. — Intelligenoe  received  by  telegraph  of  the  great  spread  of  the  insur- 
rection in  the  Bengal  army,  and  the  deatn  of  General  Anson,  the  commander* 
in-chief,  by  cholera. 

16. — The  Directors  of  the  Bank  of  England  announced  a  reduction  in  their 
rate  of  discount  from  6  to  5)  per  cent 

16.— At  a  meeting  of  the  creditors  of  Mr.  G.  B.  Rocca,  who  failed  on  the 
31st  December  last,  with  liabilities  amounting  to  £77,000,  it  was  agreed  to 
accept  a  composition  of  4j.  6c?.  in  the  pound. 

20. — Suspension  announced  of  Messrs.  Henry  Schwabe  and  Co.,  merchants,  of 
Liverpool,  with  debts  estimated  at  £60,000. 

24.— The  Bank  of  France  reduce  their  rate  of  interest  on  advances  upon 
Public  Securities  from  6  to  5A  per  cent. 

27. — Suspension  announcea  of  Mr.  J.  P.  Giustiniani,  in  the  Greek  trade;  his 
liabilities  are  estimated  at  about  £400,000. 


BANK  MOVEMENTS. 


Mr.  Lowe*s  bill,  by  which  banks  established  since  September,  1844,  are  to  be 
brought  under  the  provisions  of  the  Joint-Stock  Acts,  1866-67,  which  includes 
facilities  for  winding-up,  has  passed.  In  our  next  number  we  shall  fully  enter 
into  this  topic. 

It  is  stated  that  two  influential  railway  companies  have  secured  loans  for  a 
large  amount,  at  the  rate  of  4^  per  cent,  for  a  period  of  five  years. 
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MEEOANTILE  SUSPENSIONS. 

Theeb  are  only  two  mercantile  failures  to  report  this  month ;  they  are  as 
follows : — 

July. — Mr.  H.  Schwabe,  Liverpool,  broker. 

Mr.  J.  P.  GiuHtiniani,  London,  merchant. 

In  the  case  of  Mr.  Schwabe,  it  is  estimated  that  the  liabilities  represent 
£60,000 ;  and  it  appears  that  the  composition  offered  is  6«.  Sd.  in  the 
pound.  The  debts  and  liabilities  of  Mr.  Giustiniani  amount  to  between 
£300,000  and  £400,000,  but  ^eat  donbts  are  entertained  of  the  nature  of 
the  assets.  Large  speculative  transactions  in  tallow,  com,  and  public 
securities,  are  stated  to  have  assisted  in  producing  his  suspension. 


iHonetarp  {ntelKgetue. 

BEVIEW  OF  THE  MONEY  MARKET  FOB  THE  MONTH  OF 
JULY,  1857. 

Thb  position  of  commercial  and  financial  affairs  during  the  past  month 
has  been  satisfactory,  and  the  large  influx  of  gold  from  Australia  and 
America  has  enabled  the  Bank  directors  to  reduce  the  rate  of  discount  to 
5i  per  cenc.  At  the  same  time,  the  authorities  of  the  Bank  of  France  have 
exhibited  a  disposition  to  relax  their  restrictive  measures ;  and  whUe  they 
have  lessened  the  rate  of  interest  on  treasury  bonds,  they  have  also  reduced 
the  rate  for  advances  on  public  securities  from  6  to  5}  per  cent.  These 
features  would,  under  ordinary  circumstances,  have  assist-ed  an  upward 
movement  in  prices ;  but  the  alarm  occasioned  by  the  spread  of  the  msur- 
rection  in  India  has  not  alone  checked  a  rbe,  but  has  produced  a  contranr 
effect,  and  stimulated  sales  on  the  part  of  speculators,  through  which  a  fall 
of  at  least  1  per  cent,  has  accrued.  Great  anxiety  is  evinced  to  ascertain 
the  probable  result  of  the  outbreak  upon  the  financial  resources  of  the  East 
Lidia  Company ;  and  until  some  information  shall  have  transpired  the 
uneasiness  lately  apparent  will  continue.  Everything  in  oUier  respects  ia 
favourable  to  an  amelioration  of  the  Money  Market — the  accounts  of  the 
crops  in  Endand,  throughout  Europe,  and  in  America  being  of  the  most 
gratifying  character;  and  should  a  repression  of  the  turbulent  spirit 
exhibited  amon^  the  native  troops  be  effected  without  any  great  pecuniary 
sacrifice,  there  is  still  hope  of  the  rate  of  discount  receding  to  5  per  cent., 
or  even  a  fraction  below  that  point.  The  joint-stock  banks  now  only  allow 
4^  per  cent,  for  deposits,  and  the  bill-brokers  4|  per  cent,  for  money 
on  call.  The  movements  in  the  precious  metals  during  the  past  month  have 
comprised  imports  to  the  amount  of  £2,920,000,  against  exports  reaching 
£2,560,000. 

The  variation  in  the  English  funds  has  not  exceeded  1|  per  cent,  while 
the  actual  decline  has  been  about  1  per  cent.  This  was  to  have  been 
anticipated  from  the  character  of  the  India  news,  and  the  anxiety  to  ascer- 
tain the  prospect  of  future  accounts.  The  reduction  in  the  Bank's  rate  of 
discount  and  in  the  increased  ease  in  the  Money  Market  would  have,  no 
doubt,  caused  a  further  improvement  in  the  value  of  Consols  ;  but  a  heavy 
"  bull "  account  beine  open,  and  the  advices  by  the  Overland  Mail  bein^- 
doubtful,  there  has  been  a  succession  of  sales,  which  have  caused  this 
depression.  Exchequer  bills  from  U.  premium  have  descended  to  lOs. 
discount,  but  are  now  again  rather  firmer. 
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Although  in  Foreign  Stocks  the  tranBactions  haye  been  limited,  the  specu- 
lators continue  to  sell  stock.  Turkish  is  rather  lower,  and  there  is  little 
expectation  of  a  recovery  while  Greek  failures  take  place,  and  it  remains 
the  medium  for  eztensiye  gambling.  Russian  has  advanced  about  2  per 
cent.,  and  the  quotation  is  firm  at  the  improvement.  Spanish  has  receded 
from  42  to  40,  sales  having  been  pressed  on  account  of  Madrid  financiers. 
Mexican  and  Peruvian  are  steady,  with  an  average  amount  of  business. 

In  the  Bailway  Share  Market  there  has  been  a  tendency  to  decline,  but 
prices  are  not  so  low  as  they  were  in  the  middle  of  the  month.  There  was 
then  great  depression,  but  the  public  have  since  come  in  as  purchasers,  and 
quotations  have  somewhat  recovered.  East  Indian  Shares  have  dropped 
nearly  9  per  cent.,  but  should  favourable  intelligence  arrive,  there  will  be 
a  strong  rebound.  French  Shares  have  been  also  seriously  affected,  the 
state  of  business  on  the  Bourse  having  caused  a  severe  depreciation. 

Joint-Stock  Bank  Shares  have  also  been  weak,  and  now  the  principal 
dividends  have  been  declared,  there  is  a  slight  reaction  in  fjrices.  Except 
at  stated  intervals,  there  is  not  much  activity  in  these  securities. 

The  Produce  Markets  have  exhibited  some  activity.  Indigo  and  Saltpetre 
have  advanced.  There  has  also  been  some  activity  in  Tea.  Sugar  and 
Coffee  are  articles  which  have  been  less  extensively  dealt  in. 


Prieeon 
June  29. 

Hishest. 

Lowest. 

Price  on 
July  87. 

EifOLisH  Funds. 
Consols       ...        •••        •••        ••• 

92|-92fxd 

92|xd. 

91) 

91i-91i 

105.  dis.l 

Exchequer  bills      •• 

to       ' 
3tf.  dis.J 

U.  pm. 

lOf.difi. 

6#..lfd. 

Foreign  Stocks. 

Brazilian     

lOOJ 

101) 

100) 

101 

Chilian 

102 

103 

102 

102) 

Dutch,  2|  per  cent. 

65) 

65) 

63} 

64) 

Mexican      ...        ...        •••        ••• 

22) 

22) 

22 

22| 

Pemvian,  4|  per  cent 

80) 

84 

79) 

81 

Hussian       •••        ...        ...        ••• 

110) 

Ul 

109 

111 

Spanish       •••        ...        •••        ••• 

411 

42 

40 

40) 

Turkish,  6  per  cent.          

96 

961 

93) 

94f 

Ditto,  4  per  cent.           

102 

I02i 

101) 

102) 

Railway  Shakes. 

Brighton      •••        •••        •••        ••• 

113i 

U3J 

110) 

112 

Caledonian 

74f 

77) 

74) 

75f 

Eastern  Counties 

Hi 

111 

11* 

111 

Great  Northern      

981 

100 

98 

97) 

Great  Western        ...    ^ 

64t 

65) 

63) 

63) 

lOOf 

101) 

100 

100) 

London  and  North  Western 

103) 

104 

102{ 

103) 

83) 

841 

83) 

831 

South  Eastern        •••        

741 

75) 

74 

74) 

Southwestern 

lOlf 

102) 

100 

100) 

York,  Newcastle,  and  Berwick    ... 

91f 

93 

90) 

92 

York  and  North  Midland 

71 

74) 

70) 

74) 

East  Indian 

1071 

108) 

99)  X  int. 

99ixini 

Northern  of  France          

"^ 

38) 

32 

33) 
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Notices  to  Correspondents. 


THE  GRAIN  TRADE. 

Thb  highly  fayourable  state  of  the  weather,  and  the  fall  which  has  oeeorred 
in  the  yalae  of  grain,  have  caused  future  proepects  to  be  regarded  with 
greater  consideration.  There  is  now  an  impression  that  the  qnotations  for 
Sie  present  are  likely  to  rule  at  a  decline,  the  returns,  both  from  the 
Continent  and  the  United  States,  showing  anticipated  abundance.  It  will 
be  noticed  that  the  downward  movement  has  been  progreesiye,  and  that 
the  supplies  have  latterly  increased. 

The  Gazette  returns  for  England  and  Wales  have  been : — 

Correiponding 

Week  Wbtet.  Weekly           Six  Weeks*  Six  Weeks, 

ending  Qn.  sold.  Average.            ATermge.  Duty.  Last  Year 

1867.  «.      d.               §.      d.  s.     d,  «.      d. 

June   27    120,368  ...     61     6  ...     59     3     ...  1     0  ...     69     3 

July      4    83,096  ...     63     5  ...     60     3     ...  1     0  ...     70     2 

„      11    75,992  ...     63  10  ...     61     3     ...  1     0  ...     71     6 

„      18    81,704  ...     63     8  ...     62     1     .*.  1     0  ...     72  11 

The  importations  since  the  hanrest  of  1856  have  been: — 

Wheat  Other  Grain.         Total 

Qre.  Qra.  Qn. 

Forty-eight  weeks  ended  17th  June  ...  3,742,020  3,411,402  7,153,422 
Four  weeks  ended  I5th  July 195,406         258,115      453.521 

3,937,426       3,669,517    7,606,943 
And  the  weekly  averages  have  been  : — 

Forty-eight  weeks  ended  17th  June       ...    78,000  71,000        149,000 

Four  weeks  ended  15th  July        49,000  64,000        113,000 

Less  29,000  7,000  36,000 


STATE  OF  TRADE. 


Business  in  the  manufacturing  districts  has  not  been  extensive ;  and  a 
check  has  been  given  to  operations  through  the  unfavourable  chuiicter  of 
the  news  from  India.  In  other  respects,  there  is  a  moderate  amount  of 
activity,  with  an  increase  of  orders. 


HOTICES  TO  COBBESPOHDEinS. 


Ozis  or  two  letters  stand  over,  as  well  aa  reports  of  the  Western  Bank  of  London  and  i 
provincial  banks. 

Editorial  communications  should,  in  future,  be  addressed  to  the  Editor  of  the  ^oiii&ers' 
J^offozine,  8,  Birchin  Lane,  Comhill,  although  orders  for  the  publication,  remittances^ 
&c,  may  be  forwarded  as  usual  to  Messrs  Groombridge  and  Sons,  Paternoster  Row. 
Corrpspondents  will  please  remember  that  letters,  to  ensure  punctual  attention,  must 
be  sent  in  by  the  20th  of  the  month. 

P.  S.— (Glasgow.)  The  suggestion  has  not  been  overlooked,  and  wUl  be  attended  to  next 
month. 

YsRAX.— Ko  question  can  be  entertained  reepeding  the  nltimate  result ;  present  appear- 
ances are,  however,  unfavourable. 

Junior  Clvbk  —The  opportunity  cannot  be  retrieved,  and  it  is  feared  the  vacancies  are 
all  filled. 
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to  tiM  Act  7tk  and  8tk  of  VIetorU,  cap.  8t»  fw  tk«  W«du  akttac  I 
ISSUE  DEPARTUENT. 


K'ftooti 

Ooveraiafent  debt. .... 

Other  Meurities 

Oold  coin  and  bullioa 
SUTarbolliaa  


1857. 
Jane  1 3th. 


84,690,3/5 


1857.        .  |gft7. 

Jiwc  20tk.     Jane  87Cli. 


84,91  »,63» 


M,179.M8 


1857. 
Ja]j4t]k 


85,3«1,880 


11.0X5,100  I  11,015.100  11,015,100 
3.459.900  8.459.900  '  8.459.900 
10,881,375       10,436,030  '    I0,704»S50 


84,096,375 


84,911,080  I    85,179^850 


11,015,108 
S<4  59.908 
10,806,888 


88,341,390 


BANKING  DEPARTMENT. 


i85r. 

June  ISth. 

1857. 
JuneSOth. 

1857. 
Jane  S7th. 

1857. 
J'nlj4th. 

£ 
14,558.000 
8,333,494 

7.608.900 

9.441.178 

085,701 

14,558.000 
3,353.074 

7.7W.0« 

9.>»8.594 
048,948 

14,558,000 

3,86«,07O 

8.143.587 

9,134.358 

077.051 

U.A5S,08» 
8,410,811 

7.803,558 

9.058.016 

.078,018 

Il^at #.... 

FubUe  depodU  (inelttding  Ex- 
ehcqner,9aTing»  Banks,  Com- 
miMionera  of  National  Debt^ 
and  Diridend  AccouBU)    .... 

Other  depoaiU 

Seren  daj  and  other  bills 

85,017.399 

35,058,818 

80,080,880 

80.164.587 

Dead  Weight  Annuitiea)    .... 
Other  Mcuritiea  

10.880,131 

18.679.198 

6.984.190 

687.880 

10.887,888 

18,181,953 

6,107.805 

736,838 

M,S97.n8 
674,688 

19,315,801 

jfotet 

5,878,745 

fiold and liWar eoia  rr  —  f--*-- 

•50,57t 

35,617,899 

35,053,848 

80,886,880 

80,104,587 

CI)f  ^(f^anjrttf. 


JOBO  5th. 

June  I8tli. 

J«ii«  r9tk. 

Juno  86th. 

Amttardam,  short  .. 

11  18 

II  18 

11  18 

11     18 

Ditto      3  months.. 

18    0 
18    0 

18    of 

i;n 

i;  3 

Rotterdam,  ditto    .. 

IS     0| 

Antwerp,      ditto    . . 

85  58 

35  55 

85  55 

95     65 

Brussels,  ditto 

85  58 

18    8 

S5  55 

95  55 

85    53 

Hamburgh,  ditto.... 

13     84 

13    81 

13      8j 

Pwris,  short  

85  85 

85  SS| 

85  88l 

85    SSi 

Paris,  3  months  .... 

85  78 

85  75 

8*78| 

85    70 

85  75 

85  75 

95  75 

85    78* 

Frankfort,  ditto  .... 

1191 

ll9i 

1191 

1191 

Vienna,  ditto 

10  30 

10  34 

10  84 

10    81 

Trieste,  ditto 

10  37 

10  35 

10  35 

10    38 

Fetersburgh,  ditto  .. 

S0i 

'7, 

87 

Madrid,  ditto   

48^ 

49 

48i 

"Si 

Cadis,  ditto 

49S 

491 

491 

Leghorn,  ditto 

89  70 

89  70 

«9  77* 

89  85 

Genoa,  ditto 

85  85 

85  88J 

85  85 

85  881 

Naples,  ditto 

48 

48| 

**i. 

481 

Palermo,  ditto 

isoi 

130 

1881 

I88i 

Messina,  ditto 

1304 

isoi 

189 

IMf 

Lisbon,  ditto    

SJ 

52( 

58| 

iU 

Oporto,  ditto  ..  .... 

58« 

RiaJaneiro60d7B.*dte 

— 

PRICES  OF  BULLION. 


ForelfCB  Gold  In  Bars  . 

(Standard)    

Mexican  Dollars  .. ..  . 
Hlvor  in  Ban  (Stand.;.. 


Per  Ounce. 

4(8  17    9 

0    0    0 

8    0    0 


Per  Ounce.  I  Per  Ounco. 

4e3  17  .9  ^8  17    9 

9    5     1  8    5     1 

•    8    1|  I        •    •    • 


Par  Ounesr 
^s  17    » 


::^gie 


Pmr$uMi  io  the  Act  7  4*  8  Victoria  c.  32  ;  estractedjrom  the  Lokdon  GAZiTTli, 
PRIVATE  BANKS. 


KAMB  OV  BANK. 


Aathofiaed 
iMue. 


t  AndorerBank  , ' 

a  Aflhford  Bonk    

3  Ajlesbnrj  Old  Bank., 

4  Baidock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    

6  Basingstoke  and  Odiham  Bank  ... 

7  Bedford  Bank 

8  Bewdley  Bank    

9  Bicester  and  OxforJshire  Bank  ... 
to  BtrminghamBAnk  — Attwoods&Co. 

1 1  Binningham  and  ^V'arwickshi^e  Bk. 

12  Blandford  Bank 

13  Boston  Bank— Garfit  and  Go 

14  Boston  Bank — Gee  and  Go...« 

15  Bridgewatcr  Baak 

i^  Bristol  Bank  

17  Broseley  and  Bridgenorth  Bank  ... 

18  Bnckingham  Bank 

19  Burj  and  Suffolk  Bank 

so  Banbnry  Bank   , 

SI  Banbary  Old  Bank   

22  Bedfordshire  LeighCon  Baszard  Bk. 

23  Birmingham  Bk. — Lloyds&Co.  ... 
24.  Bradford  Old  Bank  

25  Brecon  Old  Bank  

26  Brighton  Union  Bank  

27  Barlington  and  Driffield  Bank 

28  Bury  St.  Edmnnd's  Bank..., 

29  Gambndge  Bk.— Mortlock  &  Co. 

30  Cambridge  nn d  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  Chertsey  Bank   

34  Colchester  Bank 

35  Ci^chester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  &  Co. 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank — Alcocks  &  Co. 

40  Chepstow  Old  Bank 

41  Derby  Bank— Messrs.  Evans  ... 

42  Derby  Bank— Smith  and  Ca  ... 

43  Derby  Old  Bank    

44  Devizes  and  Wiltshire  Bank    ... 

45  Diss  Bank  

46  Doncaster  Bank  and  Betford  Bank 

47  Darlington  Bank 

48  Devonport  Bank    

59  Dorchester  Old  Bank' 

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank  

54  Faringdon  Bk.  &  Bk.  of  Wantage 

55  FamluunBank 

56  Faversham  Bank 

57  Godalming  Bank  ., 


11,849 
48,461 

37,"3 
17,182 

24*730 
34,*i8 

i  8,597 
17,090 

23.^95 
18,132 

9.723 
75.0^9 
15,161 
10,028 
48,277 
26,717 
29,557 
82,362 
43,457 
55.153 
36,829 
38,816 
12,676 
68,271 
33,794 
12.745 

3.201 

25.744 
49,916 

33,671 

23,597 

3,436 

25,082 

48,704 

49,869 

12,045 

21,527 

77,154 

I     9,387 

I  13,332 

41,304 

27,237 

20,674 

10,657 

,  77,400 

I  86,218 

10,664 

48,807 

112,280 

53,392 

69,637 

37,894 

8,977 

iii.202 

6,681 

6,322 


AVBRAGiS  AMOUNT. 


JUM  18. 

Imne  SO. 

£ 

£ 

10,748 

1 1 ,  202 

io,475 

10,447 

28,915 

28,512 

30,411 

29,264 

9.203 

8.740 

22,753 

22.852 

32,258 

32,co8 

10,653 

10,100 

i5.»38 

15,670 

22,441 

22,654 

8,002 

7,203 

6,616 

6,613 

66,958 

68,010 

15.158 

14,714 

8,043 

7,888 

31,255 

29,769 

17,040 

i6,6j0 

21,587 

21,176 

64,670 

64,716 

33,987 

33.736 

28,4.SO 

28.411 

35,252 

34,542 

29,718 

29,938 

12,537 

12,551 

57.289 

59,555 

18,040 

17,798 

12,079 

11,981 

3,052 

2,904 

12,855 

12,300 

49,562 

50,255 

29,653 

29,903 

21,448 

21,406 

3,069 

3.008 

17.394 

17.191 

33,725 

33,844 

44,924 

44,415 

7,234 

6,755 

21,394 

20,905 

73,280 

72,164 

8,489 

7,613 

12,852 

12,406 

36,030 

34.524 

25,617 

25,161 

7,816 

7.798 

9,881 

10,074 

67,469 

67,875 

82,362 

81,500 

9,277 

9,287 

46.037 

46,165 

95,758 

94,463 

50,263 

50,514 

42.522 

43.085 

25,044 

24,983 

8,166 

8,393 

10,704 

10,380 

5,697 

5,736 

4i753 

4,975 

Jane  27. 


£ 

11.514 

9.843 

27.819 

28,365 
8,574 
22,516 
33,1^8 
10,677 
14.3'>8 
24,048 

6,959 
6,602 

70.793 
I4.78» 
8,169 
30,014 
16,539 

20,913 
63.294 

33,935 
28,808 
35.530 
30,«40 

11.989 
58,805 
19,127 
12,570 
2,875 
12,111 
49,490 
29.256 
21,074 

2.837 
16,840 

33.429 
46.793 

6,6o6 
20,930 
71,352 

8,841 
11,997 
34,258 
25,708 

7,780 
10,096 
67,530 
79.926 

9.139 
46,698 
94,378 
51,465 
42,389 
25,418 

8,341 
10,986 

5,682 

5»o50 


Jal7  4. 


£ 

11,174 

11,2:6 

28,289 

27,500 

8.704 

22:723 

32,796 

10,52« 

14.789 

23,420 

8,247 

6,710 

74,45* 
14.297 
7.428 
30,909 
16,314 
20,465 
64,044 
33.676 

27.545 
36,206 
30,340 
12,609 
62,262 
19.392 
12,305 

2,823 
13.050 
48,893 
30,069 
20,825 

2,804 
16,691 
33.260 

47,544 
6,825 

20,673 
71,605 

9,579 
12,212 
32,308 
26,981 

8,198 
10,506 
70,041 
82,830 

9,230 
47,160 
93,767 
52,300 
43,827 
27,822 

8.254 
11,270 

5.851 
4»775 


VEEKLT  &STUEKB  OP  BANKS  O?  VSSVt» 


ZTAMB  or  BANK. 


58  QnndfordBank  

59  Grantham  Bank — Hardj  and  Co. 

60  Hastings  Old  Bank 

61  Hereford  City  and  County  Bank. 
6s  HqU  8c  Kingston-npon-Hnll  Bank 

63  Huntinffdon  Town  &CoQntjBank 

64  Harwich  Bank , 

65  Hertfordshire,  Httchin  Bank 

66  Hereford,  Ross,  SsArchenfiddBk 

67  Ipswich  Bank  

68  Ipswich  &  Needbani  Market  Bank 

69  Kentish  Bank — Mercer  &  Co.  , 

70  Kington  and  Radnorshire  Bank, 

71  Knaresborough  Old  Bank 

7a  Kendal  Bank    , 

75  Longton  Staffordshire  Bank  ..., 

74  Leeds  Bank , 

75  Leeds  Union  Bank , 

76  Leicester  Bank , 

77  Lewes  Old  Bank 

78  Lhic(4nBank  

89  Llandovery  Bankft  LlandiloBank 

80  Longhborongh  Bank  

81  Lymington  Bank 

82  Lynn  Regis  and  LincolnshireBank 

83  Lynn  Regis  and  Norfolk  Bank 

84  Macclesfield  Bank  

85  Marmingtree  Bank  ; 

86  Merionethshire  Bank  

87  Miners' Bank    

88  Monmouthshire  Agricnltnral  and 

Commercial  Bank 

89  Monmouth  Old  Bank 

90  Newark  Bank  

91  Newark  and  Sleaford  Bank  ... 

92  Newbury  Bank 

93  Newmarket  Bank 

94  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

95  Norwich  and  Norfolk  Bank   .., 

96  Nottingham,  Nottinghamshire 

97  Nuneaton  Bank   

98  Naval  Bank,  Plymouth  

99  New  Sarum  Bk . — Everett  &  Smith 

100  Nottingham  Bank   

lot  Oswestry  Bank    

102  Oxford  Old  Bank 

103  Old  Bank,  Tonbridge 

104  Oxfordshire  Witney  Bank 

105  Pease's  Old  Bank,  Hull  

106  Penzance  Bank    

107  Peterborough  Bank — Torke  &  Co. 

108  Pembrokeshire  Bank  

109  Reading  Bonk — Simmonds  8c  Co. 

1 10  Reading  Bk. — Stephens  &  Blandy 

111  Richmond  Bank,  Richmond  

112  Rochdale  Bank    

1 1 3  Rochester,  Chatham,  &  StroodBk 

114  RoystonBank , 

115  Rugby  Bank 

116  Rye  Bank , 


IttM. 

▲TKKAeE  AMOVKT. 

Jsvais. 

Jnen. 

JaeS7. 

£ 

X 

£ 

£ 

"4,5*4 

13.561 

13.039 

13.300 

30,37* 

25,022 

25.530 

25.454 

38.038 

*5.485 

25,270 

25.404 

22,364 

16,876 

16,165 

16,284 

» 9.979 

18,638 

19.355 

19,891 

56,59 » 

S^f^6s 

50.964 

49.9*4 

5.778 

4,980 

4.770 

4.804 

38,764 

33.154 

33.455 

34,10* 

»^625 

*3.»83 

23.558 

25,876 

21,901 1 

20,512 

20.892 

19,965 

80,699 

60,544 

62,131 

63,580 

19.895 

10,972 

10,269 

10,206 

26,050* 

*5.579 

25.955 

25.585 

21,825 

21,127 

20,885 

20,953 

44.663 

44.867 

43,802 

42.634 

5.6*4 

5,208 

5.211 

5.196 

53.357 

54,844 

53.936 

52.767 

3^459 

36,526 

36,969 

37.535 

31,3** 

29,607 

28,569 

28,391 

44.836 

23,220 

24.127 

24.650 

»oo,342 

87,224 

86,615 

88,343 

3»,945 

28,245 

27,363 

25,559 

7.359 

7.577 

7.61P 

7,220 

5.038 

3.990 

3,812 

3.S00 

4^,8 1 7 

38.33.6 

36.797 

35.960 

13.917 

13.580 

14.056 

13,686 

15,760 

14.228 

13,988 

14.141 

7,692 

505 

303 

201 

10,906 

9,400 

9.312 

8,655 

18,688 

16,764 

16,956 

18,162 

»9.335 

3^548 

27,782 

25.767 

16,385 

15.014 

15.824 

16,997 

28,788 

24.397 

23,258 

21,887 

5',6i5 

48,848 

49.420 

48,271 

36,787 

18.481 

18,783 

18,794 

23,098 

»8,452. 

18,567 

18,090 

49,671 

46,569 

46,282 

47.093 

105,5 « 9 

102,107 

103,761 

104,435 

10,866 

9.294 

9,636 

9»4i5 

5.898 

3,306 

3.205 

2,916 

27,3*1 

20,326 

19.750 

19.174 

» 5.659 

8.505. 

8,253 

8,274 

3 ',047 

31.757 

31.082 

30,020 

18,471 

13.347 

12,181 

12,013 

34,391 

3M40 

32.195 

33.965 

13.183 

7,514 

7.587 

7,300 

11,852 

ic,534 

10,603 

io,7»8 

48.807 

47,172 

47,998 

48,037 

'1.405 

9.722 

9.511 

y.585 

",545 

9*360 

8,526 

8,452 

12,910 

12.440 

•3.*'5 

12,690 

37.5»9 

30,115 

30,206 

30,434 

43.*^ » 

28,605 

28,516 

29,377 

6,889 

6,670 

6.581 

6.358 

5.590 

3.760 

4,153 

4»34i 

10^480 

7,255 

6,851 

7.417 

« 6.393 

12,977 

12,725 

12,389 

1 7**50 

8,178 

8.295 

8,5»4 

29,864 

10,810 

I0,47« 

10,480 

X 
13,610 
*5,35^ 

18,124 
20,300 
47,54» 
5,297 
3a,897 
24.293 
19,709 

62,235 
10.435 
»4.5«' 

20,3»5 

42,466 

5*256 
51,810 
38.605 
28,207 
23,41c 

89.835 
24,667 

6,974 

4,017 

37.629 

i*,970 

14,720 

888 

7,768 

19.IH 
26,764 
16,010 
20,430 
47,830 

19,043 
17,810 

47,749 

102,057 

9.2f9 

3,045 

19,879 
8,591 

30,465 

12.245 

34,994 

7,676 

10,693 

47,872 

9,813 

8,690 

12,704 

^9,776 

30,501 

6,330 

4.390 

8,569 

11.958 

9*343 

10,612 


WEEKLY  aiTUBNS  O?  BANKS  Of    iBStJB. 


KAXB  OT  BANK. 


1 17  Boss  Old  Bank,  Herefordshire 

1 1 8  Saffron  Walden  &  North  Essex  Bk. 

119  Salop  Bank 

120  Scarborough  Old  Bank  

121  Shrewsbury  Old  Bank 

Ill  Sittingbonrne  and  Milton  Bank... 

123  Southampton  Town  &  County  Bk. 

124  Southwell  Bank   

125  Southampton  and  Hampshire  Bk. 

126  Stone  Bank  

127  Stafford  Old  Bank  

128  Stamford  and  Rutland  Bank 

129  Shrewsbury  and  Welsh  Fool  Bank 
(30  Taunton  Bank 

131  Tavistock  Bank  

132  Thornbury  Bank 

133  Tiverton  and  Devonshire  Bank... 

134  ThrapRtone  and  Kettering  Bank.. 

135  Tring  Bank  and  Chesham  Bank., 

136  Towcester  Old  Bank  

137  Town  and  County  of  Poole  Bk. 

and  Ringwood  end  Foole  Bk. 

138  Union  Bank,  Cornwall 

139  Uxbridge  Old  Bank 

140  Wallingford  Bank  

141  Warwick  and  Warwickshire  Bank 

142  Wellington  Bank,  Somerset  . 

143  West  Riding  Bank 

144  Whitby  Old  Bank   

145  Winchester,  Alresfordft  Alton  Bk. 

146  Weymouth  Old  Bank 

147  Wirksworth  and  Derbyshire  Bk, 

148  Wisbeach  and  Lincolnshire  Bank 

149  Wiveliscombe  Bank 

150  Wolverhanipton  Bk. — Goodricke 

151  Worcester  Bank 

152  Worcester  Old  Bank  

mi  Wolverham.  Bk.— R.  &  W.  Fryer 

154  Yarmouth  and  Suffolk  Bank 

155  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

156  York  Bank  


AYBBAGB  AMOUNT. 


Jane  12.        Juae  SO.         Jane  17.         Jvly  4. 


£ 

4,420 
47,646 
",338 

a4,8i3 
43.»9i 

4.789 
18,589 
I4t744 

6,770 

9,1 54 
14,166 

3i,858 
*5.336 
a9»799 
13.4" 
10,026 

13.470 
11.559 
13.531 
10,801 

11.856 
17,003 
25»'36 
17,064 

30,504 
6,528 
46,158 
14,258 
25,892 
16,461 
37,602 

59,713 
7,602 
14,180 
15,463 
87,448 
11,867 
53,060 
13,2^9 
46,387 


4.374 
>5.75i 
15.843 
*i.473 
39»iii 

*.799 
io,45" 
12,244 

2,965 

3^5 
12,656 

27,544 
25,100 
H.336 
10,073 
8,5*7 
11.959 
11,022 

11,705 
7,045 

9.  "4 

16,748 

11,073 
8,460 
23.018 
3^043 
♦5.977 
13. 190 
15.585 
14.465 
35.3*3 
53,096 

6.305 
10,114 

4.379 
58,638 

9.533 
40.560 

i»>3*5 
40,901 


£ 

4.136 

25.665 

14.756 

21,761 

37.9H 

2.734 

50,404 

11,544 
2,900 

325 

12,041 

26,529 

24.340 

24.094 

9.053 

8,784 

12,553 

11.465 

12,896 

6,802 

9.231 
15.024 
11,691 

8.465 
22,793 

3,481 
45.929 
12,845 
15,242 
14,045 
35,113 
51,342 

6.363 

8,426 

4.385 
58,608 

9.414 
40.313 
12,226 

39,421 


JOINT  STOCK  BANKS, 


I  Baiik  of  Westmoreland 

%  BamslejT  Banking  Company    ... 

3  Bradford  Banking  Company   ... 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Burton, Uttoxeter, and  Staffordshire 

•Union  Bank  ••..• 


12,225 
9*563 

49,292 
9,418 

32,681 

20,084 

60^701 


10,901 
9,289 

49.095 
9,415 

30,027 

19,728 

54,355 


10.39a 

9.130 

49.788 

9,145 
29,602 

20,445 
53,693 


£ 

4,532 
25,227 
15.089 

22,735 
37,861 

2,335 
10,346 

11,222 

2,824 

325 

12,745 
26,712 

25.454 

23,342 

8,415 

8,390 

12,509 

11,240 

13.012 

6,887 

9,417 
15,493 

11,747 

8,305 

22,434 

4,238 

45,143 

12,842 

15.430 

14,159 

34,096 

50,678 

5.938 

7,164 

4,230 

58,561 

9,400 

42,159 

12,406 

40,132 


9,9«7 

9,300 

49,029 

8,695 
28,412 
20,170 

52,377 


£ 
4,5.<o 

25,877 

15,435 
22,239 
38,216 

2,631 
11,765 
10,504 

3,c5» 
325 
12,983 
26,325 
24,053 
23,726 

8,374 

8,440 

12,944 

11,244 

13.830 

6,810 

9,088 
16,145 
11,912 

8,170 

»3,«73 

4,968 

46,283 
13,935 
15,113 
14,551 
34.806 

49,318 
5.692 
7,685 
4,4«3 

60,396 
9.330 

45,111 

12,669 

39.647 


9,254 
8,815 

48,724 

9,501 

28,439 

19,745 

50,544 


WnKLT  BBTURNS  OF   BANKS   OT    ISStTfi. 


M AUB  or  BANK. 


▲■thariMl 

lUM. 


8  Chesterfield  &  N.Derbysh.  Bk.  Co.| 

9  Camberland  Union  Banking  Co.... 

I  o  Coventry  and  Warwickshire  Bk.  Co. 

I I  Coventry  Union  Banking  Company 

12  Coanty  of  Gloucester  Banking  Co. 

1 3  Carlisle  &  Cumberland  BankingCo. 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co. 

17  Darlington  Dist.  Joint  Stock  Bk.  Co. 

18  East  of  England  Bank 

19  Gloucestershire  Banking  Company! 

10  Halifax  Joint  Stock  Bank 

ai  Huddersfiuld  Banking  Company... 
s 2  Hull  Banking  Company  

23  Halifax  Commercial  Banking  Co... 

24  Halifax  &  HuddersHeld  Union  Bk. 

25^Helston  Banking  Company ^ 

so  Herefordshire  Banking  Company. . 
27  Knaresborough  and  Claro  Bk.  Co. 
38  Kingsbridge  Joint  Stock  Bank  .... 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

31  I/ciccstershire  Banking  Company...' 

32  Lincoln  and  Lindsey  Banking  Co..' 

33  Leamington  Priors  and  Warwick-; 

shire  Bank I 

34  Ludlow  and  Tenbury  Bank 

35  Moore  &  Robinson's  Notts.  Bank...! 

36  Nottingham  and  Notts.  BankingCo.' 

37  National  Provincial  Bk.  of  England' 

38  North  Wilts  Banking  Company  ...' 

39  Northamptonshire  Union  Bank   ... 

40  Northamptonshire  Banking  Co.  ... 

41  North  and  South  Wales  Bank , 

42  Fare's  Leicestershire  Banking  Co.., 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company 

45  Stamford, Spalding &BostonBk.Co. 

46  Stuckey's  Banking  Company 

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk.jj 

49  Sheffield  and  Hallamsliirc  Bank  .,r. . 

50  Sheffield  & Rotherham  Jt.  Stock Bk.| ! 
5r  Swaledale  and  Wensleydale  Bank..' 

52  Wolverhampton  &  Staffordsh.  Bk..l| 

53  Wakefield  and  Bamsley  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank    ... 

55  Warwick  and  Leamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Company 
«>8  West  Riding  Union  Banking  Co... 
59  Whitchurch  and  Eliesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 
oi  York  Union  Banking  Company 
62  York  City  and  County  Banking  Co. 
6^  Yorkshire  Banking  Company  . 


10.421 

35,395 
^«,734 
16,251 

•44,35* 
25,610 

19.97* 
37,<596 

26.134 
25,025 
i5<.92o 
1^534 
37,354 
29,333 
13,733 
44»»37 

25,047 
28,059 

3,95* 

64,3  >» 

23,076 

86,060 

I  5^62o 

I  13,875 

;  10,215 

!  35,813 

29,477 

44-2,3  7 » 
:  63,939 

84,356 
26,401 

63,95 » 
59,300 
8,122 
35.843 
55.7*1 
356,976 

47,95» 
56,830 

*3,524 
5*,496 
54,37* 
35,378 
14,604 
31,916 
37,124 

83,535 
76,162 

34,019 

7y475 

6,848 

71,240 

94,695 

1*2,532  j 
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9,>93 

35.>68 

*5.538 

i*»999 

109,254 

ll  *5,3*3 

l|  *o,43» 

|i  35»875 

18,670 

»5»535 
11  24,310 
'47,349 
I  18,590 
I  34,820 
j  23,060 
I  14,048 

42,880 

!   1,4*3 

I  22,688 

j  27,615 

2,861 

60,298 

22,977 

70,148 

46,265 

10,971 
9.978 
32,138 
27,724 
419,464 
39,068 

75.618 
19.825 
58,332 
50,089 
1,837 
34,859 
50,485 
327,435 
44»545 
56.733 
21,983 
50,804 
52,217 
35.688 
14,430 
30,182 
29.997 

74,942 
69,801 
30,674 
5.414 
6.564 
67,3*5 
87,830 

I 20, 55 » 


£ 

9,362 
34,829 
26,085 
12,75* 

107,94: 
26,068 
20,477 
35.596 
19.748 
25.715 
24.593 

146,240 
18,721 
35,665 
23,006 

U.5*6 
4*. 733 

1,547 
23.690 
*7.3S7 

3.173 
56.987 
23,440 
69.049 
49,881 

10,070 
10,316 
31,686 
27,002 

417,568 
38,743 
73.918 
19.136 
57,735 
49.659 
1,837 
34,148 
50,141 

322,136 
46,048 
57.4*0 
23.214 
50,373 
50.954 
35.445 
14.454 
29, 120 

27,935 

72,177 

70,243 

3^.447 

5*020 

6,970 

69.34* 
88,160 
119,946 
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9.324 

34,584 

26.557 

«3,C95 

107,110 

*5.365 
>9,557 
37,747 
20,055 
26,865 

*4.994 

144,260 

18.390 

34,680 

23.144 
13,401 
42.294 

1,512 
24,631 
28,625 

3.200 
53,793 
22.835 
69,129 
52,060 

9.850 
10,635 
33.166 
26,637 

424,75* 
37.97* 
74.365 
18,910 
59.440 
48,835 
1,773 
34,878 
48,589 

322,007 
46,874 
56,474 
22,707 
50,093 
50.39* 
34.730 
14,205 
28,932 
27,9»6 

73.353 

71,667 

30.*25 

4,9«o 

6,391 
70,024 

89.915 
119,040 
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10,164 
35.180 
16,4.16 

»4,397 

107,125 
25,004 
18,823 

37,438 
20,07^ 

25.564 

»4<553 

145.799 

18,085 

33.9C3 

2J.678 
« 3.550 
41.830 
•.329 
26,720 

*7,54« 
3.024 
52,821 
22,620 
68.910 
5«.45* 

10,143 

9.688 

37,263 

*7,i*5 
430,841 

37,679 
77,055 

18,964 
57,025 
50,096 
1,765 
36,499 
48.973 
3*1,887 
49.63> 
56,3*3 
21,975 
49.851 
48,780 
34,966 
14,424 
a8,477 
18,687 

70,866 

72,146 

30,012 

4,910 

6,195 

69,677 

88,8j7 

116,764 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


156  Private  Banks 

63  Joint-Stock  Banks. . 


«I9 


TotalB 


Vised  Israel. 

JE4»495»545 

3»302,357 

June  IS. 

^£3.638,565 

3,018,132 

June  SO. 

£3,608,723 
3,002,695 

JmMS7. 

£3,607,480 

3,004.763 

7,797,902 

6,656,697 

6,611,418 

6,612,243 

Average  WeekljCircnlation  of  these  Banks 
for  the  month  ending  July  4th : — 

Prirate  Bank* ^3,6l7,S41 

Joint-Stock  Banks S,008,S34 


ATenge  Weekly  Circulation  of  Prirate 
and  Joint^SCock  Banks  ending  as  aboTeitf'6,025,775 
On  a  comparison  of  the  above  with  the 
Retarns   for  the    month   ending    6th   Jane 
last,  it  shows : — 
A    daereate    in   the    notes   of    Prirate 

Banks,  of ,^35l.9B4 

A  4eereaae  in  the  notes  of  Joint- Stock 

J.  of 69.SIS 


Totalderreoje  on  the  month iffoi.ipS 


jQly4. 

£3,614,196 

3,008,546 

6,622,74> 

And,  as  compared  with  the  month  ending 
Julj  5th.  1856,  it  shows— 
A    decrease  in    the    notes   of  I'riTate 

Banks,  of ^133.690 

A  decrease  in  the  notes  of  Joint- Stoek 

Banks,  of S0,a67 

Total  decrease,  as  compared  with  the 

same  period  of  last  year    ...., ^150,103 

The  roUowing  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues — 

The  PriTate  Banks  are  below  their  fixed 
issues jf878.304 

The  Joint*  Stock  Banks  are  below  their 
fixedissues 393.83S 

Total  BBLow  the  fixed  issues j^l.l7S.197 


iri^l)  aiOi  S>tott^  Ctrntlatton  ^ttuvM* 

Average  CireuhUum,  and  Coin  held  by  the  Irish  a$td  Scotch  Banks  during  the  four 
weehi  ending  Saturday,  the  4th  dag  of  July,  1857. 

IRISH   BANKS. 


MAlf ■  OV  BAKK. 

Astboriaed 

ATsrsfS  Cireulation  dnriaf  Fear  Useks. 
ending  as  sbote. 

Atom*  Ant. 
«r  OoTd  a  811. 
rwr  Cola  held 

iStsad 

Under  iU. 

TotaL 

daring  Foor 

WMkcVidlng 

Mnbor*. 

Bank  of  Ireland 

£ 

3»738.4a8 
927,667 
281,611 
243,440 

311,079 
852,269 

£ 

2,046,300 

404,674 
84,728 

45.358 
66,806 

«37,5" 

£ 

1,284,000 
548,641 
3H,oo7 
222,687 

334.465 
582.154 

£ 

3.330,300 
953. 3»5 
408,735 
268,046 

401.271 
1,219,676 

832,082 

329,565 
248,230 

149.356 
133.024 
616,847 

Provincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank 

Ulster  Bank   

National  Bank  of  Ireland... 

Totals  (Irish  Banks)  ... 

^,354,494 

3,185.388 

3,a95>954 

6,581.343 

».309.i04 

SCOTCB   BANKS. 


Bank  of  Scotland  

Royal  Bank  of  Scotland  ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  and 
BankingCom .  in  Aberdeen 
Edinburgh  8c  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland.. 
Western  Bank  of  Scotland.. 
CIyd<»dale  Banking  Co.  ... 

City  of  Glasgow  Bank  

Caledonian  Banking  Co.  .. 
Perth  Banking  Company .. 
Central  Bank  of  Scotland.. 

Total*  (Scotch  Banki).. 


3«>,485 ' 

130,625 

253.970 

384.595 

155.895 

183,000 1 

90,802 

157.540 

248.34* 

"7,233 

438,024 

181,088 

299.54* 

480,631 

180,182 

374.880 

157.970 

303,570 

461,540 

165.685 

297,024 1 

106,615 

211,630 

318,245 

88,042 

415,690 

181,987 

340.523 

522,5'o 

183.043 

136,657 

65,870 

94.527 

160,397 

34.650 

70,133 

54,63* 

77.338 

131.970 

67.563 

154.319 

109.79a 

108,497 

218,290 

99.581 

33.451 

17.050 

26,153 

143.203 

13.757 

33.636 

17,221 

24.997 

42,218 

14.496 

337,938. 

i".725 

317,632 

440,357 

174,762 

104,028  : 

44,966 

100,476 

145,442 

61,674 

72,9*1  1 

13^.047 

190,678 

322.725 

290,501 

53,434 

*7,575 

49.670 

77.245 

31.830 

38.656  I 

15.93a 

32,063 

47.995 

23,496 

42.933 

19.358 

35.936 

55.295 

29,174 

,087.309 

1.476. »55 

2,624,742 

4,101,000 

1.731.564 
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CIBCULATIOM   EBTUEH8. 


BUMMAKY  OP  IBISH  &  SCOTCH  EBTUENS  TO  JULY  4.  1857. 


The  Betunii  of  GircnlatioB  of  the  Irish 
and  8ootch  Banlu  for  the  four  weeks  ending 
4th  Jnlyt  when  added  together,  give  the 
following  as  the  avemge  weekly  ctrcnlation 
of  these  banks  daring  the  past  month,  ria.  .— 

ATarage  Cirenlatton  of  the  Irish  Bank*..  466*581,843 
AT«cag«  GireulaUon  of  the  Scotch  Banks    4,1 01 ,000 

Total  Areraga  Cireolation  of  tbate  Banks 
for  the  past  month    XlO,<l6S,S4S 

On  comparing  these  amonnts  with  the 
Returns  for  the  month  ending  6th  June 
last*  tliejr  show— 

J>9etmM  in  tho  Circulation  of  Irish  Banki^38«,488 
Decrease  in  the  Circulation  of  Scoteh  Banks  887,189 

Total  decrease  on  the  month  j£0l0,O77 

And,  as  compared  with  the  month  ending 
July  6th,  1856,  they  show— 

Increase  in  thaChrcnlation  of  Irish  Banks  ^^408,189 
Decrease  in  the  Circulation  of  dootch  Banks  83, 1  lO 

Total  increase  on  the  year 4^:370,079 


The  fixed  issues  of  the  Irish  and  Seotoh 
Banks  at  the  present  time  are  giren  iatiM 
Bamkimg  Almaiute,  as  follows : — 
6  Banks  in  Inland,  allowed  to iaaua..  ..4£«,aa4.494 
18  Banks  in  Scotland,  aUoved  toiasoe  ..    8,087,909 

84  Banks  In  an,  allowed  to  iaaoe ie9,44l,70S 

The  following  appears,  therefore,  to  ba  tlM 
comparative  state  or  the  drcolation : — 

Irish  Banks  are  above  tbcir  fixed  iaaae  ..    4^220^949 
Scotch  Banks  are  abore  their  fixed  iaaue    .  1,0I3J91 

Total  above  the  fixed  isane 4ei»Ma^6«9 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  tha 
past  month,  have  been  as  follows : — 

Gold  and  Sttvcrhcld  bj  the  Irish  Banks  ^S,9a9i.lOf 
Gold  and  Silver  held  by  the  Scotch  Banks  1,7S].5C4 

Total  of  Gold  and  Silver  Coin ^4.a«8k6i8 

Being  a  decrease  of  XUU374  on  the  part  of 
the  Irish  Banks  and  a  decrease  of  £dSfiSi 
on  the  part  of  the  Scotch  Banka*  on  the 
several  amounts  held  by  them  daring  the 
preceding  montlu 


OIROULATION  OP  THE  UNITED  KINGDOM  TO  JULY  4,  1857. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  tha 
month  ending  the  4th  July,  1657: — 

ClreaUtlon  of  Kotea  for  the  Month  ending  4th  July,  as  eompared  with  the  previous  month  >— 


Bank  of  England  .. 
Private  Banks  .... 
Joint-Stock  Banks 

Total  in  England  .. 

Scotland 

Ireland 


80,001.980 
4,388,1  Sg 
0,P13,M1 

United  Kingdom 4^87,898,066 


June  6. 
j;i0.034,oOs 
8,970.835 
8,077,740 


July  4. 

jf  10,040,811 
8,017,841 
S,0O8,ftS4 


86,078,580 
4,101,000 
6,681,348 


jnO,S64,OS0 


Increaae. 
jffl  1,840 


4ffi  1,840 


4^301,084 
gg>218 

481,190 
887.189 
838,488 

^1,060^8 

The  comparison  of  the  month  ending  July  6th,  1856,  with  the  month  ending 
July  4th,  1857,  shows  a  deeretue  in  the  Bank  of  England  circulation  of  jf  457,741, 
a.  dscnease  in  PriTate  Banks  of  ;^1 23,596,  and  a  decrease  in  Joint-Stock  Banks  of 
jf26,567;  being  a  total  decrease  in  England  of  ^^607,904;  while  in  Scotland  there  ia  a 
deereaee  of  ;^3,110;  and  in  Ireland  an  inareaet  of  ;^402,189.  Thus  showing  that  the 
month  ending  4th  July,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  ;e607,9O4  in  England,  and  a  decrease  of  £237,925  in  the  Untied  Kmffdowu 

The  return  of  Bullion  in. the  Bank  of  England,  for  the  month  ending  July  4th, 
gives  an  aggregate  amount  in  both  departments  of  ;^11,244,461.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  June  6th,  there  appears  to  be  an  tMcrtoM 
of  ;f  1,249,089;  and  a  decrease  of  £1,295,903  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  4th  July,  was  ;£'4,040,668t  being  a  decrease  of  j^200,006  as  compared  with 
the  return  of  tne  previous  month,  and  an  increase  of  ;6l9,075  as  compared  with  tha 
coxreepondio g  period  last  year . 


Waterlow  and  8oa^  Priatora,  Oarpeuten*  Hall,  L<tadon 
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THE  NEW  BANKING  AOf . 
EtEBt  additional  facility  that  is  afforded  for  the  safe  deposit  ot 
the  profitable  investment  of  capital^  is  unquestionably  a  benefit 
conferred  not  only  upon  the  indiyidnal  who  may  happen  to  have 
surplus  funds  to  deposit  or  to  employi  but  to  the  cormmunity 
generally.  Banking  institutions  being  the  readiest  means 
through  which  that  benefit  can  be  obtained^  it  follows  that  any 
relaxation  of  the  law  which  is  calculated  to  encourage  and 
promote  banking  enterprise — accompanied  bv  those  necessary 
securities  which  the  public  have  a  right  to  Iook  for  at  the  hands 
of  the  legislature  against  loss  by  fraudulent  malversations^  and 
the  equslly  ruinous  consequence  of  ignorance^  negligence,  or 
imprudence — is  a  subject  of  congratulation.  The  new  "  Act  to 
amend  the  law  relating  to  Banking  Companies/'  which  received 
the  Royal  assent  on  the  17th  of  last  month,  comes  within  this 
category,  and,  as  such,  demands  some  remark. 

The  records  of  the  law  and  equity  courts — but  more  espe- 
cially of  the  courts  of  bankruptcy  during  the  last  twelve  or 
eighteen  months — ^have  painfully  demonstrated  the  hardship 
and  injustice  which,  under  the  law  of  unlimited  liability,  un* 
regulated  and  unrestrained  by  any  check  but  the  will  of  the 
creditor,  may  be  inflicted  upon  the  unfortunate  shareholders,  in 
the  event  of  the  failure  of  a  joint- stock  bank.  To  the  minds  of 
those  who  have  suffered  directly  or  Indirectly  from  this  state  of 
the  law^  as  well  as  of  those  who  might  by  possibility  be  brought 
within  its  operation,  but  one  remedy  for  the  evil  occurred. 
They  advocated,  and  naturally  so,  the  abolition  of  the  principle 
of  unlimited  liability  altogether^  and  the  placing  of  joint-stock 
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banks  on  precisely  the  same  footing,  as  regards  the  pecuniary 
responsibility  of  their  shareholders  individnally,  as  ordinary 
joint*stock  associations ;  that  is,  that  on  complying  with  certain 
conditions  laid  down  in  the  Joint- Stock  Companies  Act^  they 
should  be  allowed  to  limit  the  shareholders  liability  to  the 
amount  of  capital  for  which  each  subscribes.  Looking  at  the 
matter  in  the  abstract,  many  specious  arguments  may  be 
advanced  in  favour  of  this  view,  and  which  to  joint-stock 
bank  shareholders  and  directors  will  be  convincing.  But 
there  is  another  side  of  the  (question  to  be  considered :  there 
is  the  public  interest,  which  is  paramount  even  over  the  just 
demands  of  the  shareholders,  were  it  possible — ^which  happily 
it  is  not — that  those  demands  and  the  public  interest  could 
conflict. 

Banking  companies  stand  upon  a  very  different  footing  &om 
other  trading  copartneries^  and  enjoy  advantages  to  which  these 
are  strangers.  In  return  for  the  convenience  they  afford  to  the 
public,  they  possess  the  very  important  privilege  of  dealing 
with  other  people^s  money  for  their  own  profit,  and,  in  so  far  as 
the  floating  balances  are  concerned,  without  paying  interest. 
A  bank  whose  credit  and  position  is  once  established,  commands 
advantages  in  this  way  which,  unless  reckless  mismanagement, 
or  unpardonable  n^ligence,  or  wilful  fraud  intervene,  must  in 
ordinary  times  secure  to  the  partners  a  profitable  return,  and, 
even  in  periods  of  financial  pressm*e,  if  a  sufficient  degree  of 
prudent  firmness  be  exercised,  protect  them  against  serious  loss. 
There  ought  to  be  no  risk;  and  the  only  difference  between 
the  recurring  periods  of  mercantile  prosperity  and  mercantile 
depression  should  with  them  be  in  the  higher  or  the  lower  sum 
placed  to  the  credit  of  profit  and  loss  at  the  end  of  the  half-year 
and  available  for  dividend. 

From  institutions  which  thus  become  the  custodiers  of  the 
funds  of  others,  using  them  for  their  own  gain,  and,  beyond 
the  power  of  withdrawing  the  deposit  and  closing  the  account, 
denying  to  the  depositors  the  right  of  investigation,  more 
stringent  securities  may  reasonably  be  required  than  from 
ordinary  trading  companies,  whose  operations  are  carried  on 
with  their  own  subscribed  capital.  What  the  public  have  a 
right  to  demand  in  the  case  of .  banking  companies  is  a 
guarantee  to  the  extent  not  only  of  the  whole  of  the  share 
liability  of  the  partners,  but  if  that  should  not  be  sufficient, 
tlien  to  the  utmost  limits  of  the  private  means  of  the  partners 
until  the  corporate  debts  are  satisfied.  On  the  other  hand, 
the  shareholders  are  undoubtedly  entitled  to  be  protected  by 
the  legislature  from  that  harassmg  and  ruinous  litigation  in 
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the  enforcement  of  sach  liability  to  which^  in  namerous  recent 
instances,  they  have  been  subjected.  Accountability  on  the 
part  of  all  the  shareholders^  individually  as  well  as  coilectiyely, 
until  the  whole  of  the  debts  of  the  concern  are  discharged  in 
full^  is  all  that  can  be  required  of  them  by  the  public^  and  as  a 
penalty  for  incautiously  associating  themselves  with  an  insolvent 
or  failing  undertaking,  more  than  adequate.  To  superadd  thereto 
unlimited  liability  to  actions  at  law,  the  only  effect  of  which  is 
to  fill  the  pockets  of  lawyers  with  the  money  which  might  be 
made  available  towards  the  liquidation  of  the  debts,  and  to  drive 
the  debtors  to  the  Bankruptcy  or  Insolvent  Court  as  their  only 
refuge,  is  simply  ridiculous  tyranny  and  needless  oppression. 
The  Banking  Act  of  1857  will  remedy  this  evil.  It  will  relieve 
the  joint-stock  bank  shareholder,  not  from  his  liability  to  the  ' 

full  amount  of  the  debts  due  by  the  company  of  which  he  is  a 
member,  but  by  making  the  machinery  of  the  Winding-up  Act 
applicable  to  banking  associations  founded  on  the  joint-stock 

Erinciple,  it  protects  the  proprietors  from  individual  actions  at 
iw,  but  calling  upon  them  for  a  pro  rata  contribution  to  make 
up  whatever  deficiency  may  remain  after  the  realisation  of  the 
assets.  This  is  the  principal  object  of  the  new  act.  There  are 
other  provisions,  which  may  be  briefly  summed  up  as  follows. 
It  requires  every  banking  company  established  under  the  exist- 
ing Joint-Stock  Bank  Acts  to  register  under  it^  on  or  before  the 
1st  of  January,  1858,  failing  in  which  they  will  forfeit  the  pri- 
vilege of  suing  and  being  sued  in  their  corporate  capacity ;  no 
dividends  can  be  paid  to  the  shareholders,  and  the  managers 
and  directors  become  liable  to  a  penalty  of  £5  a  day  each. 
Other  banking  companies  already  constituted,  founded  on  the 
principle  of  a  fixed  share  capital,  but  which  were  not  previously 
compelled  to  register,  may,  with  the  consent  of  a  majority  of 
its  shareholders,  bring  itself  within  the  operation  of  the  act^ 
without  losing  existing  powers  of  issue,  &c.  There  are  to  be 
no  fees  for  registration,  payable  by  already  constituted  banking 
companies ;  nor  is  the  act  to  have  eof  post  facto  operation  with 
regard  to  debts  and  obligations  contracted  before  its  passing, 
or  in  reference  to  pending  actions.  An  examination  of  affairs 
by  the  Board  of  Trade  Inspector  may  be  had  at  the  request  of 
one-third  of  the  shareholders  in  number  and  value.  There  is 
also  a  clause  which  will  probably  have  a  serious,  but,  as  regards 
the  public,  a  beneficial  effect  upon  those  pseudo  banking  in- 
stitutions which,  as  loan  and  discount  societies,  have  started  up 
during  the  past  ^ear  under  the  Limited  Liability  Act,  and 
which,  while  avoiding  the  responsibility,  invite  deposits  and 
tranaact  all  the  ordiiwry  bosiness  of  bankers.    It  is  provided 
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by  the  16th  clause  that  if^  through  inadvertence  or  otherwise, 
a  company,  that  is  in  fact  a  banking  company^  has  been  regis- 
tered as  a  limited  company^  shall  be  subject  to  the  following 
liabilities : — 

Any  creditor  or  member  of  the  company  may  petition,  the 
court  to  have  it  wound  up,  and  the  fact  of  its  being  re- 
gistered as  a  limited  company  shall  of  itself  be  a  sufficient 
circumstance  on  which  an  older  shall  be  made  for  wind- 
ing up  the  same : 

In  the  event  of  such  company  being  wound-np,  the  con- 
tributories  shall^  whether  the  company  is  or  not  regis- 
tered as  a  limited  company,  be  liable  to  contribute  to 
the  assets  of  the  company  to  an  amount  sufficient  to  pay 
its  debts,  and  the  costs^  charges  and  expenses  of  windiiig- 
np  the  same. 

This  will  dispel  the  illusion  that  companies  may  be  formed 
for  carrying  on  banking  operations,  and  by  adopting  another 
name,  and  registering  under  the  Joint-Stock  Companies  Act  as 
ordinary  trading  associations,  the  shareholders  may  avoid  the 
unlimited  liability  condition  which  attaches  to  banking  partner- 
ships. One  other  clause  in  the  bill  is  important,  as  involving  a 
question  upon  which  much  difference  of  opinion  exists  both  in 
and  out  of  Parliament.  It  is  provided  by  the  12th  clause  that 
any  seven  or  more  persons  may  register  themselves  as  a  banking 
company  under  the  act,  subject  to  the  condition  that  the  shares 
shall  be  JEIOO  each.  There  is  no  stipulation  as  to  the  number 
of  shares  or  the  amount  of  capital  beyond  the  nominal  value  of 
the  shares ;  so  that,  in  point  of  fact,  seven  persons  subscribing 
their  names  for  £100  a  piece,  or  £700  between  them,  will  be 
by  law  entitled  to  commence  business  as  a  joint-stock  bank, 
with  all  the  privileges  which  the  London  and  Westminster  or 
the  Union  Bank  of  London  enjoys.  It  is  no  doubt  a  difficult 
matter  to  fix  a  minimum  or  a  maximum  limit  of  capital,  of 
shares  or  of  shareholders,  in  copartneries  of  this  nature ;  but 
the  opinion  somewhat  extensively  prevails  that  an  enactment 
which  gives  legal  sanction  to  the  establishment  of  a  bank  with 
a  capital  of  £700  only,  making  no  provision  for  the  publication 
of  names,  or  of  accounts,  or  for  the  inspection  of  affairs,  except 
on  the  requisition  of  the  parties  whose  object  would  probably 
be  best  saved  by  concealment,  is  calculated  to  give  encourage- 
ment to  projects  of  a  doubtful  character,  and  to  counteract,  in 
no  small  degree,  the  beneficial  action  of  the  16th  clause. 

AVith  this  exception,  the  new  Banking  Act  is  a  considerable 
step  onwards  in  our  commercial  legislation.    Without  depriving 
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the  public  of  the  security  afforded  by  the  unlimited  responsi- 
bility of  bank  proprietors,  or  interfering  with  the  right  of  the 
creditor  to  be  paid  in  fuU^  it  will  free  the  former  from  a  liability 
which  benefits  lawyers^  and  lawyers  only. 


LIFE  ASSURANCE  COMPANIES. 
Public  attention  has  been  directed  within  the  past  month  to  the 
proceedings  of  the  legislature  with  reference  to  the  Insurance  Companies 
bills  introdaced  by  Mr.  Wilson,  the  Secretary  to  the  Treasury,  which 
he  has  been  compelled  to  withdraw  ;  deferring  any  further  legislation 
on  this  important  subject  until  the  next  session  of  Parliament. 

From  the  late  disclosures  in  our  law  courts  and  the  proceedings  in 
Chancery  under  the  winding-up  acts,  in  relation  to  life  insurance  com- 
panies, the  public  mind  has  been  somewhat  excited ;  the  Government 
in  its  wisdom  considering  the  deficiencies  of  the  Act  of  7  and  8  Vict., 
chap.  110,  from  the  evidence  given  before  the  Select  Committee  of  the 
House  of  Commons  on  Assurance  Associations,  was  about  to  pass  a 
measure  for  the  incorporation  and  regulation  of  such  companies,  with 
a  view  to  their  future  better  management,  and  to  insure,  if  possible, 
greater  security  to  the  community. 

Upon  the  introduction  of  the  bill,  it  met  with  very  decided  opposi-> 
tion  from  the  old  companies,  as  well  as  from  the  new  companies  estab- 
lished under  the  act  of  Victoria ;  and  more  than  one  deputation  waited 
upon  Mr.  Wilson  to  suggest  amendments,  which  were  more  or  less 
adopted,  until  the  bill  was  rendered  utterly  ineffective  as  affording 
any  protection  to  the  public ;  some  of  the  old  associations  not  desiring 
any  legislation  whatever,  the  new  companies  requiring  that  all,  whe- 
ther registered  or  not,  should  be  subject  impartially  to  the  same  legis- 
lative provisions. 

The  newly-formed  associations  have  been  compelled  to  register 
under  the  act  of  Victoria,  one  of  its  provisions  being  to  deposit  their 
accounts  and  balance  sheets  wit)i  the  Registrar  of  Joint-stock  Companies, 
which  has  in  many  instances  been  evaded,  or  when  registered  have 
been  of  so  unsatisfactory  a  character  as  to  be  valueless  as  a  general 
protection  to  the  public. 

It  has  been  considered  by  some  of  the  most  eminent  men  in  and  out 
of  the  assurance  profession,  that  there  should  be  an  enaqtment  to  compel 
all  life  assurance  associations,  without  any  exception,  to  register  certain 
periodical  returns,  showing  their  total  liabilities  and  their  assets  to 
meet  the  same ;  but  others  are  of  opinion  that  there  should  not  be  any 
legislative  protection,  or  interference  as  they  term  it,  that  they  should 
be  left  entirely  to  themselves,  to  put  forth  any  and  what  statements 
they  pleased  before  the  public,  whether  solvent  or  insolvent 

Now,  as  life  assurance  associations  are  not  of  that  character  that  the 
public  may  support  them  at  one  period  and  not  at  another,  as  in  the 
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ease  of  banking  associatioiiSi  and  withdraw  the  fiindB  deposited  at  any 
given  moment,  but  from  the  very  nature  of  the  business,  that  of  trustee- 
ship of  vast  sums  of  money  providing  for  contingencies,  and  the  policy 
contract,  they  are  compelled  to  pay  their  annual  premiums,  though 
there  may  be  grave  doubts  as  to  the  future  solvency. 

Considering  the  very  important  interests  involved,  it  is  held  that 
the  public  have  a  right  to  call  upon  the  legislature  to  pass  such  an 
enactment  as  will  afford  substantial  evidence  of  the  actual  position, 
sound  or  otherwise,  of  sueh  institutions — ^more  especially af  rendered 
in  such  a  manner  that  the  experienced  only,  and  those  men  versed  in 
actuarial  calculations,  can  arrive  at  any  accurate  result. 

It  is  notorious  that  some  life  assurance  associations  have  been  in  an 
unsound  state,  and  yet  it  has  been  impossible  to  ascertain  their  actual 
position  until  announced  to  the  unfortunate  proprietors,  either  by  a 
further  call  or  through  the  process  of  winding-up  in  Chancery. 

Looking  at  the  vast  suras  at  stake,  amounting  in  the  aggregate  to 
hundreds  of  millions  sterling,  the  greater  proportion  of  which  is  eventually 
to  be  received  by  the  widows  and  fatherless  of  the  community,  it  is  im- 
peratively necessary  that  there  should  be  a  distinct,  and  in  some 
respects  a  stringent,  legislative  measure  as  a  general  security  to  the 
public,  whether  assurers  or  shareholders. 

It  is  to  be  hoped,  then,  that  some  such  provision  will  be  agreed 
npon  and  brought  forward  by  the  Government  early  in  the  session 
of  next  year,  so  that  it  may  be  ascertained,  without  doubt,  that  the 
several  life  assurance  associations  are  on  the  soundest  and  surest  foun- 
dation— ^making  "  assurance  doubly  sure.*' 

We  cannot  conclude  these  remarks  without  offering  to  the  conside- 
ration of  our  readers  the  opinion  of  an  important  and  impartial  witness 
in  his  evidence  before  a  select  committee  upon  the  subject,  as  follows  :-* 

'<  The  vast  sums  invested  in  these  companies,  and  the  eager  compe- 
tition among  them,  render  it  very  desirable  that  persons  intending  to 
insure  should  have  some  means  of  ascertaining  the  real  position  of  the 
companies,  and  estimating  their  probable  solvency.  The  law  appears 
to  recognise  this  necessity  by  desiring  the  publication  of  an  annual 
balance  sheet.  A  moment's  reflection  will  show  that  such  a  balance 
sheet  is  totally  worthless,  and  only  calculated  to  mislead  both  insurers 
and  shareholders.  It  appears  to  contain  all  the  transactions  of  the 
company,  but  the  information  really  required  is  withheld.  If  anything 
is  to  be  known  of  the  position  of  the  company,  it  can  only  be  by  the 
publication  of  a  periodical  statement,  containing  not  merely  their  cash 
transactions,  but  an  estimate  of  their  liabilities  founded  on  the  actual 
value  of  the  policies  existing  at  the  date  of  the  account.  This  would 
not,  perhaps,  be  required  to  be  made  out  so  often  as  every  year ;  but 
it  must  be  evident  that  the  publication  of  any  accounts  without  this 
information  is  worse  than  useless.'' 
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Telb  committee  appointed  to  investigate  the  working  of  the  Bank 
Charter  Act  have  terminated  their  labours,  and  the  evidence  of  the 
several  witnesses  examined  will,  it  is  understood,  be  shortly  pujblished. 
In  the  columns  of  the  Morning  Heraldy  during  the  last  tibree  w^eks, 
has,  however,  appeared  nearly  the  whole  of  the  examination  of  Mr. 
T.  M.  Weguelin,  the  Governor  of  the  Bank.  From  the  manner  in 
which  the  evidence  is  furnished,  there  seems  reason  to  believe  that  it 
will  be  continued  at  length  in  that  journal,  so  that  a  fair  view  will  be 
gained  of  the  whole  examination  entered  into.  As  the  investigation 
will  be  continued  next  session,  to  report  on  the  present  occasion  is 
anticipated ;  but,  meanwhile,  the  evidence  may  be  studied  with  advan- 
tage, it  being  replete  with  interesting  statistical  facts.  Although  the 
witnesses  have  not  been  numerous,  it  is  understood  that  the  proceed- 
ings have  been  rather  protracted,  and  consequently  the  ^*  blue  book," 
when  it  makes  its  appearance,  will  be  of  more  than  the  ordinary 
size.  During  the  recess,  those  who  are  specially  interested  will 
have  abundance  of  leisure  to  probe  the  soundness  of  the  various 
doctrines  enforced,  and,  hence,  before  the  inquiry  shall  have  been  finally 
completed,  an  opportonity  will  be  afforded  for  exposing  any  of  the 
fallaciea  that  may  have  been  brought  forward. 


SUSPENSION  OF  THE  ISLE  OF  MAN  BANK. 

The  suspension  was  announced,  on  the  21st  August,  of  the  Isle  of  Man 
Bank,  conducted  by  ,the  firm  of  Dumbell,  Son  and  Howard,  with 
estahLisbments  at  Douglas  and  Castletow9.  It  has  a  note  circulation 
believed  to  amount  at  present  only  to  about  £.12,000  or  £13,000,  the 
whole  of  which  may  be  assumed  to  be  safe,  as  according  to  the  laws 
of  the  Isle  of  Man  all  persons  issuing  notes  are  obliged  to  give  security 
fbr  them.  In  the  present  case  t)ie  guarantee  is  understood  to  be  real 
•state.  The  existing  difficulties  are  believed  to  have  been  brought 
about  by  imprudent  advances,  but  in  some  quarters  an  impression  is 
entertained  that  the  creditors  may  escape  without  any  ultimate  loss. 
The  bank  was  constituted  as  recently  as  1853,  the  year  in  which  the 
failure  took  place  of  the  Isle  of  Man  Bank  of  Messrs.  Holmes  and 
Ck).,  with  liabilities  for  £190,000.  It  is  now  announced  that  the 
affairs  of  the  establishment,  on  investigation,  present  a  satisfactory  ap* 
pearance.  Indeed,  it  is  stated,  that  the  firm  may  be  regarded  as 
solvent,  and  that  there  is  the  prospect  of  the  whole  of  the  creditoi^ 
receiving  20t«.  in  the  pound. 
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MEBOANTILE  SUSPENSIONS. 

It  will  be  noticed  by  the  following  list  that  the  number  of  mercantile  00s- 
pensions  daring  the  past  month  has  been  considerable,  and  that  it  ineludea 
several  important  firms. 

July. — M.  Ginstiniani,  Oonstantinople,  merchant. 
Aug. — ^Butty,  Hall,  and  Co.,  London,  warehousemen. 

Garr  Brothers  and  Go.,  Newcastle,  coal  owners. 

Milrose  and  Hussey,  Dudley,  ironfounders. 

T.  Ashmore  and  Sons,  London,  drysalters. 

T.  H.  Hayes,  Idrerpool,  comfactor. 

Buchanan,  Brown,  and  Co.,  Liverpool,  produce  brokers, 

Dumbel],  Son,  and  Howard,  Isle  of  Man,  bankers. 

W.  Eassie,  Gloucester,  contractor. 

T.  Stewart,  Stockport,  manufacturer. 

Bruford,  Dver,  and  Co.,  Bristol,  African  trade. 

Jones  and  Moore,  Bristol,  soap  manufacturers. 

With  the  exception  of  those  of  Messrs.  Rutty,  Hall,  and  Co.,  and  Messrs. 
T.  Ashmore  and  Sons,  the  suspensions  have  principally  been  provincial.  Jn 
Liverpool  and  Bristol  they  have  been  numerous,  and  the  prospects  for 
creditors  will  prove  very  unsatisfactory.  In  the  case  of  the  suspension  of 
the  Isle  of  Man  Bank*  the  creditors,  it  is  asserted,  are  likely  to  oDtain  20«. 
in  the  pound.  The  suspension  of  Messrs.  Carr  Brothers  is  a  very  heavy 
affair,  but  hopes  are  entertained  that  a  complete  and  satisfactory  liquidation 
may  be  effected.  It  is  stat^  that  M.  Giustiniani  is  now  paying  his 
creditors  in  full. 


THE  MJJTBOPOLITAN  JOXNT-STOOK  BANKS. 

The  subjoined  table  furnishes  an  epitome  of  the  transactions  of  the 
London  joint-stock  banks,  and  it  exhibits  most  interesting  results. 
The  progress  of  business  it  demonstrates  is  very  remarkable,  the  three 
principal  banks  showing  an  aggregate  increase  of  their  deposits  over 
the  former  year,  of  £7,396,659.  The  London  and  Westminster 
presents  an  increase  of  customers'  deposits,  of  £2,743,048 ;  the  London 
Joint-stock,  of  £2,824,577 ;  and  the  Union  Bank,  of  £1,829,034. 
The  total  capital  paid  up  amoante  to  £3,907,235 — ^the  total  deposits  to 
£43,100,724— the  total  reserved  fund  to  £681,161.  The  aggregate 
assets,  after  paying  dividends  and  bonuses,  including  capital  paid  up, 
amounts  to  £47,789,580.  The  comparative  stetoment  exhibits  the 
increase  or  decrease  ol  deposits  on  the  former  year.  The  London  and 
Westminster  Bank  showed  an  increase  of  24J  per  cent. ;  the  London 
Joint-stock,  35|  per  cent. ;  the  Umon  Bank  of  London,  20^  per  cent ; 
and  the  City  Bank,  58  J  per  cent  The  London  and  County  shows  a 
decrease  of  nearly  9  per  cent ;  the  Bank  of  London  a  decrease  ex- 
ceeding 11^  per  cent. ;  and  the  Commercial  Bank  of  London  a  decrease 
of  39  per  cent.    The  increase  or  decrease,  on  the  biuiness  as  compared 
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with  the  year  1854,  is  alio  important,  the  London  and  Westminster 
showing  an  increase  of  102  ^r  cent. ;  the  London  Joint-stock  83^ 
per  cent.,  the  Union  54^  per  cent.,  and  the  London  and  Coanty  10  per 
cent.  The  Commercial  Bank  of  London  exhibits,  on  the  other  hand, 
a  decrease  in  the  same  period  of  26  per  cent.  The  total  deposits  of 
the  London  and  Westminster,  London  Joint-stock,  Union,  London  and 
Coanty,  and  Commercial,  in  the  year  ending  30th  Jane,  1854, 
amonnted  to  £24,534,310.  By  the  above  abstract  they  now  show  an 
aggregate  total  of  £40,280,233,  being  an  increase  in  the  brief  space  of 
three  years  of  £15,745,923,  or  64  per  cent.  It  may  be  noticed  that 
the  private  deposits  in  the  Bank  of  England,  on  the  27th  Ji^ne  last, 
amounted  to  £9^  134,352. 


An  Abstract  from  the  latest  Bolanee-sheets  and  Beports  cfthe  London  Joint- 
Stock  Banks,  with  the  Total  Liabilities  and  Assets  qf  each  Bank, 
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A  Comparative  Statement  of  the  Net  Increase  or  Decrease  qf  Deposits  on  the 
previous  Financial  Year,  with  B<xte  of  Increase  or  Decrease  qf  Deposit  on 
the  Year  ending  June,  1854. 
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461.610. 


366.467 
599,637 

'l66t836 


1^ 

SOi 
QSi 


8  7-16 
89 

HI 


102  incr. 


10     n 
26  deer. 


35,990,090 


7368.2601    1^114.926 
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BANKDffO  IN  NEW  SOUTH  WALEA. 

General  Abstract  of  the  Sworn  Betums,  rendered  ponmant  to  the  Act 
of  Council,  4th  Victoria  Ko.  13,  of  the  average  Assets  and  Liabilities,  and 
of  the  Capital  and  Profits  of  the  aiiiderniontioned  Banks  of  the  colony  of 
New  South  Wales,  for  the  Qaarter  ended  31st  BCarch,  1857. 


LIABILITIES. 

BAKKg. 

NolMin 
dfcaUtioa 

BUbfa 

otxeatation. 

Bftluow 
doe  to  otkei 

DepMlte. 

Tbtal 
llaUUtici. 

New  South  Wales* 

£ 

736,150 
197,698 

97,119 
145,966 
107,865 

16.900 

33,190 
48,561 

£ 
7,912 

'*8V519 

12.105 

59.809 

1,318 

T0V186 

£                 £ 
104,025|2,176,344 

895,341 

630,032 

74    656.761 
11.715    468.703 
75,226 

„....         120.279 
244,388    373,597 

£ 
3,024,432 

Commercial.  •• .« 

1,093,040 

Australasia.... at..... ....... 

735,670 

Union  of  Australia......... 

814.907 

Australian  Joint  Stock ... 
London  Chartered 

648.093 
93,445 

Australian  Chartered ... 
Oriental  Chartered    ..^... 

153.469 
676,732 

Totals.  1857 

1,383,451 

99,851 

360,2035,396,285 

7,239.790 

ASSBTS. 

BANKS. 

Coin  and 
balUon. 

Landed 
Propertj. 

M<»tos 
and  biUs 
ofotiier 

banks. 

Balanees 

dnefirom 

other 

iMnks. 

MolMaiid 
bUUdfa- 

eonnted  and 
another 

debts  doe  to 

Total 
aasets. 

New  South  Wales* 
Commercial    ...... 

Australasia 

Union  of  Australia 
Australian  Joint 
Stock  

£ 

630,486 
326,344 
166,580 

179,961 
56,633 

50,411 
160,480 

£ 

41,711 
16,000 
23,218 
12,492 

25,667 
26,081 

14,423 
10,795 

£ 

35,995 

3,126 

4.023 

7,920 

2,627 

914 
3,348 

£ 
293,131 
157,508 

'1,037 

28,465 

20,000 
269,211 

£ 

2,582,562 

593,561 

528,695 

652,345 

684,542 
116,769 

325,852 
293,359 

£ 

3,701.509 

1.400.683 

882,282 

740,376 

921,265 

London  Chartered 

English,   Scottish, 

and     Australian 

Chartered 

198,488 
411,602 

Oriental  Chartered 

737,194 

Totals,  1857  ... 

2,319,007 

170.394 

57,954 

769,354 

5,676,690 

8,993.401 

•  This  return  includes  Victoria  also. 
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CAPFTAL  AMD  PBQVin. 

Bxincs. 

Capital 
paid  up. 

Bate  per  anpnm 
of  last  dividend. 

Amonnt  of 
DiTidend. 

Amount  of  reieired 

^"%',^;nr^"^ 

New  South  Wales* 

Commercial  

Australasia   

Union  of  Australia 

Australian    Joint 

Stock 

£ 
500.000 
237,650 
900,000 
820,000 

250.000 
700,000 

500,000 
1,260,000 

£ 

20  per  cent. 
15  per  cent. 

20  per  cent. 

21  per  cent. 

10  per  cent. 

5  per  cent,  on 

£6Q0,Q00 

4  per  cent. 
10  per  cent. 

£          t.  d]           £          #.  d, 
50,000    0     0,    125,000     0     0 
17.810  12    6      42,313     7  11 
90,000     0     0    400,667  16  11 
86.100     0    0    291,767     6    7 

12  500     9     0       loftoft    A  1A 

London  Chartered 

English,  Scottish, 
and  Australian 
Chartered  

Oriental  Chartrd. 

14,375     0    0 

10,000    0     0 
63,000     Q     0 

2,507  10    8 

134  19     0 
252,000    0    0 

Totals,  1857... 

5,167,650 

•••a.. 

343,785  12    61,134,199     4  11 

SYDNEY  GOLD  MINT  COINAGE. 

TfiB  followinffTarliamentaTj  retam  of  the  amount  of  gold  coined  nt  the 
Sydney  branch  of  the  Boyal  Mint,  in  1855  and  1856,  shows  the  gradual, 
but  great  increase  in  the  deliveries  of  gold,  and  the  coinage  : — 

Summary  of  the  Monthly  Betums  of  Gold  Coined  at  the  Sydney 
^Branch  of  the  Itoyal  Mint,  during  the  year  1855. 


Weight 

Total 
velght 

ToUl 
value. 

Sorereigns. 

1855. 
From  May  14  to 
June  30. •••••.•• 

0«. 

1   7402.688 

6,810.984 

2,567.830 

7.664.692 

17.432.916 

36.599.714 

50,731-585 

Os. 

85.441 

493.836 
2.374.676 

o«. 

£     t.   d. 

Julv  

VIUJ «. 

August  •••.•.••.••• 

• 

Sentember 

October *. 

November 

December  • 

Total 

129,260.559 

2,953.953' 

132,214.512 

514,810    6     1 

*  This  return  includes  Yictoria  also. 
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SammaiT  of  the  MonihlT  Bsionui  of  Gold  Coined  at  the  Sydney 
Branch  of  the  Koyal  Mint,  daring  the  year  1856. 


Half-coTcrdgiis. 

Total  w^ht. 

Total  TaliM. 

1856. 
Janniu*Y    ......... 

Os. 
65,340.025 
48,983.810 

•••••• 

20,724.870 
14,384.180 
21,313.920 
17,769.000 
21,829.570 
20.546.970 
20,955.520 

Ol. 

2,'655!650 
20,515.620 
18,028.070 
11,685.560 

9,140.310 

••••■• 
■•  ••• 

Oa. 

£       #.  d. 

February  ......... 

March   t ^.... 

April 

Mky :::.:.::::..::: 

June  .#•••..•■••.«•. 

July    

August 

September 

October  ....• 

Noyember •• 

December  ••.•••••• 

Total 

251,847.865 

61,425.2)0 

313^73.0751,219,807    0    8 

Value  of  gold  coined  in  1855  £514,810 

Yalue  of  gold  coined  in  1856  1,219,807 


Total    £1,734,617     5    9 


C= 


THB  ESTATE  OP  MESSRS.  F0E3TER.  BTJTTY,  HALL,  AND  00. 

A  KBBTixo  of  ihejQrediton  of  the  above-named  firm,  who  lately  faUed  in 
the  Scotch  and  Manchester  trade,  was  held  on  the  14th  of  August,  when  the 
following  statement  of  affairs  was  presented  by  Mr.  Parrington,  of  the  firm 
of  Parrington,  Ladbury,  and  Co.,  tne  accountants : — 

Dr. 
To  creditors  ...  ...  ...     £48,282  11     5 

Less  securities  held  by  them  ...  3,154    7    2 


To  liabilities  on  bills  drawn  upon  and 
accepted  bjr  other  persons  for  the 
accommodation  of  Messrs.  Forster, 
Butty,  Hall,  and  Oo.  ...  ...         10,000  17    6 

Less  value  to  acceptors,  who  it  is  sup- 
posed will  pay  their  acceptan^BS      ...  1^360  16     1 

To  liabilities  on  bills  receivable,  dis- 
counted, considered  good    .••  •••         14,818    3    4 

To  ditto  ditto  bad    ... 

To  liability  on  promissory  notes  of  the 
firm  deuverea  to  the  acceptors  of 
accommodation  bills  ...  ...  2,817    4  11 


£45,12S    4    3 


6,640     1     6 


1,114    0    2 


£54,882    6  10 
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Ct, 
By  stock  in  trade  at  cost 
Book  debts j  eood 

Ditto        doubtful 

Ditto        bad 
Oash  and  bills  in  hand 
Balanoe  at  bankers'  (deducted  from 

their  claim)    ...  ...  ••• 

Trade  fumitnref  &6. 
BiUs  received  (dishonoured)  amount- 
ing to  £3,419    19#.   2d,,  held  by 
acceptors  of  accommodation  bills  as 
collateral  security 
Bills  reeeiyable,  amounting  to  £1,900 

2s,  6d.,  estimated  at 
Held  by  creditors  as  security  upon 
advances  of  £1,350 : — 
By  leases  and  fixtures  of  premises, 
Nos.  64  and  65,  Friday -street,  and 
No.  40,  Cheapeide,  held  for  unex- 
pired terms  of  17, 12,  and  12  years 
respectively,  at  a  total  rent  ot 
£930  per  annum 
Mortgai^  to  Mr.  J.  Thomas,  as 
security  for  his  debt. 

Deducted  per  contra 


Less  rent,  taxes,  salaries,  &c. 


£11^41    2  8 

•••  •••       0,283  15  8 

£98  19     1  49     9  (i 

566  12     2 

8  16  ai 


69  18     0 


0     0     tf 
1,654     7    2 


1,500    0    0 


£3,154     7    2 


171     d    0 


17,854  12     8 
902  13  10 

£16,051  18  10 


It  was  explained  that  the  estate  shows  about  6^.  in  the  pound,  but  ft  is 
questioned  whether  this  amount  mil  be  realised.  The  deficiency  to  be 
accounted  for  is  £37,000,  in  addition  to  profits' stated  to  have  been  made 
during  the  eight  years'  trading,  of  £54,000.  Mr.  Parrington  gave  a  most 
discouraging  narrative  of  the  condition  of  the  firm,  with  regard  to  their  mode 
of  conducting  business,  the  state  of  the  books,  and  the  drawings  of  the  part- 
ners. No  iproper  balance-sheet  has  ever  been  taken  since  the  commencement 
of  the  trading.  The  cash  account  has  been  traced  through  the  counterfoils  of 
cheques ;  and  to  bring  the  ledgers,  &c.,  into  a  satisfactory  condition,  three 
months'  labour  must,  it  is  alleged,  be  expended.  The  present  statement 
must,  therefore,  be  considered  more  as  approximating  to,  than  verifying, 
actual  results.  It  is  not  presumed  that  any  dishonesty  or  concealment  has 
been  practised,  but  the  great  recklessness  exhibited  wUl  render  it  necessary 
that  a  strict  investigation  of  the  accounts  shall  be  carried  out.  The  loans 
and  repayments  have  been  of  a  most  extensive  nature,  and  the  absence  of 
good  booxkeeping  has  consequently  increased  the  confusion.  The  principal 
parties  who  are  secured  are  the  bankers,  and  a  relative  of  Mr.  Forster's, 
who  has  advanced  about  £8,000.  It  appears  that  the  drawinss  of  the  part- 
ners gradually  increased  as  their  busmess  extended,  althougn  it  was^  con- 
ducted in  such  an  unsatisfactory  manner,  and  without  prospect  of  ultimate 
amendment.  The  joint  estate  may  be  benefited  to  the  extent  of  £300,  by 
a  surplus  from  the  private  estate  of  Mx.  Forster,  but  those  of  Mr.  Batty  and 
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Mr.  Hall  we  faHlj  abtorbed  by  olums  upon  ihem.  A  lengthened  oonyerea- 
tion  then  took  piaee  as  to  the  best  coarse  to  be  adonted  for  effeotii^  a 
liquidation.  It  was  proposed  and  erentually  resolved,  that  the  partners 
should  be  requested  to  sign  a  declaration  of  insolvency,  that  the  estate 
should  be  wound  up  by  inspection,  with  the  view  of  facilitating  an  earl^ 
distribution  of  assets,  and  that  recourse  should  be  had  to  baiukroptcy,  if 
tiie  accounts  on  inyestigatton  should  exhibit  features  requirng  the  inter- 
ference of  that  tribuntJ.  The  suggestion  for  an  inspectorship  emanated 
from  Mr.  J.  Linklater,  who  considered  it  a  more  desirable  proceeding  than 
an  ordinary  assignment.  The  three  partners  were  then  mtroduced,  and 
having  signed  the  declaration  of  insolvency,  some  of  the  creditcMrs  interro- 
gated them  on  various  points.  The  most  important  facts  elicited  were  the 
admission  by  Mr.  Rutty  that  the  firm  had  known  for  several  years  thev 
were  in  a  doubtful  position,  and  that  according  to  a  rough  statement  which 
he  had  prepared,  tne  deficiencjTi  ^.>  in  the  accounts  would  be  found  to 
consist  of  the  expenses  of  business,  interest,  and  discount,  and  discount 
allowed  to  customers  on  purchases,  ke.  Inspectors,  vnth  the  general  con- 
currence of  the  oreditorsi  having  been  appointed,  the  meeting  a^joumed. 


THE  ESTATE  OF  MESSRS.  OARR,  BROTHERS  AND  00. 

A  general  meeting  of  the  creditors  of  Messrs.  Oarr,  Brothers,  of  New« 
castle-upon-Tyne,  coal  owners,  ^.,  who  recently  failcld,  was  held  on  Tues- 
day, August  18th,  Mr.  Samuel  George  Smith,  of  the  firm  of  Smith, 
Payne  and  Smith,  in  the  chair,  when  the  following  statement  was  pre- 
sented by  Mr.  J.  E.  Ooleman,  the  accountant.  Of  creditors  amounting 
to  £670,000,  about  £540,000  were  represented,  the  principal  parties  be- 
ing the  Bank  of  England,  the  Northumberland  and  Durham  District  Bank, 
the  Commercial  Bank  of  Scotland,  Messrs.  Oarr,  Qlyn  and  Co.,  the 
National  Discount  Company,  Messrs.  Bailey,  &c. 

General  Statement  nf  the  Liahilittei  and  Assets  of  Messrs:  Carr,  Brothers 
and  Co.,  qf  Neweastle^upon-Tyne,  August  1,  1857* 

FULL  CLAIMS  AND  A88BTB. 

To  amount  dne  to  creditors  fully  secured       ...  •••  •••  £301,540 

Ditto,  partially  secured ...  ...  ...  •••  ...     202,091 

Ditto,  on  acceptances  discounted...  ...  ...  ...     149,072 

Ditto,  on  acceptances  for  colliery  stores  and  working  purposes        13,395 
Creditors  on  open  accounts  ...  ...  ...  ...       12,500 

£678.607 


By  value  of  collieries        ...  .,•  .«.  ...  ...£439,315 

Value  of  shivres,  Ac.      ...  ...  ...  ...  ...     179,990 

Coal,  stock  and  sundries  ...  ...  ...  •••       10,953 

Sundry  debtors  ...  ...  ...  ...  ...      66,382 

Surplus  from  the  separate  estates  of  the  partners  after  payment 
ot  claims  thereon      ...  ...  ...  ...  ...      20,000 


£716,640 


Liabilities  on  bills  discounted,  the  whole  of  which  is  ex- 
pected will  be  duly  honoured  at  maturity       ...  ...    40,947    9    1 

678,607    0    0 


£719,554    9     1 
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CLAIMS  AXD  A8SBTS  AFTBB  DBDUOTING  8E0U&ITIS8  BBLD  BT  CBBDITOfiB. 

To  creditors  wholly  secured  : — 

Estimated  value  of  secarities      ...  ...  £468,640    0    0 

Amount  of  claim  ...  ...  ...    301,549    0    0 


Surplus    ...  ...  ...  ...£167,090  19    3 


Creditors  partially  secured : — 
Amount  of  claims         ...  ...  ...    202,091  13  11 

Estimated  value  of  securities     •••  ...      75,665    0    0 


126,426 
Creditors  on  acceptances  ...  •••  ...  ...     I49,0^i 

Ditto  for  colliery  purposes        ...  ...  '  ...  ...      13,395 

Ditto  on  open  accounts  ...  ...  ...  ...      12,5o6 

£301,893 


By  estimated  surplus  on  English  collieries  and  on  bhares         •••  £167,091 
Estimated  value  of  Welsh  mines ...  ...  ...  ...      75,000 

Coal,  stock  and  sundries  ...  ...  ...  •••       10,95^ 

Sundry  debtors  estimated  ...  ...  ..  •«.      66,382 

Surplus  from  the  separate  estates  of  the  partners,  after  pay- 
ment of  claims  thereon  *„  ...  ..^  •••      20,000 


£339,426 


Liabilities  on  bills  discounted,  the  whole  of  which  it  b  ex- 
pected will  be  duly  honoured  at  maturity        •  .  ...  £40,947    9    1 

Mr.  C.  Freshfield  stated  the  circumstances  under  which  former  con- 
sultations took  place  respecting  the  liquidation  of  the  estate.  When  the 
bills  of  the  firm  were  first  dishonoured,  Messrs.  Smith,  Payne  and  Smith, 
as  interested  parties,  proposed  an  investisation,  and  the  Bank  of  England 
being  also  creditors,  it  was  agreed  that  Mr.  Coleman  should  be  dispatched 
to  ^wcastle  to  look  into  the  accounts  and  make  a  report.  That  object 
having  been  accomplished,  (he  result  was  communicated  to  several  of  the 
principal  creditors,  and  it  was  thought  that  it  would  be  for  the 
interests  not  only  of  Messrs.  Carr  Brothers,  and  the  creditors,  but 
of  the  locality  itself,  if  an  arrangement  could  be  effected  for  a  liquid 
dation  under  inspection.  Mr.  Coleman,  having  fully  investigated  the 
estate,  was  now  prepared  to  explain  its  position  in  order  that  a  con- 
clusion might  be  arrived  at.  Mr.  Coleman,  in  reply  to  the  chairman, 
announced  that  the  estimate  of  the  surplus  of  the  property,  which  he 
before  took  at  £40,000,  will  be  now  modified  and  placed  at  £38,000.  The 
principal  assets  consist  of  collieries  in  the  North  of  England,  and  in  South 
Wales.  The  collieries  in  the  North  were  valtied  in  1854  by  Mr.  Forster 
at  £466,000,  but  it  is  not  considered  prudent  to  take  them  a^  more  than 
ieven  years'  value  of  the  produce ;  and,  therefore  the  amounl  is  reduced 
to  £364,316.  With  rcffard  to  the  South  Wales  Collieries,  they  had  been 
valued  at  £116,000.  Not  being,  however,  in  full  operation,  and  the  coal 
appearing  less  in  demand  than  that  obtained  from  the  other  collieries,  the 
opinions  of  qualified  persons  have  been  accepted,  who  consider  that  they 
may  safely  be  placed  at  £75,000.  These  two  items  constitute  the  total  m 
£439,315  for  the  eolIiericB.    The  sharei  deflerR>ed  M  Valued  tfkt  £17^>MK> 
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oonsist  of  Bljth  and  Tyne  Bailway  shares  (the  line  haying  been  originally 
the  property  of  the  firm),  the  preference  descriptions  paying  ten  per  cent. 
And  the  ordinaiT  descriptions  six  per  cent.    These  haye  been  taken  at  the 
market  pricei^  of  the  day,  which  it  is  belieyed  form  a  fair  representaticxi 
of  theur  tTorth,  unless  heayy  sales  take  place  and  they  are  foreed  to  a 
depreciated  point.    The  items  of  coal  stock  and  sundry  debtors  will,  it  is 
expected,  be  realised,  and  the  separate  estates  of  Mr.  Dryden  and  Mr. 
John  Oarr  may  yield  £20,000.      The  debt  of  the  Northumberland   and 
Durham  District  Bank  is  about  £200,000,  for  which  they  hold  ample  se- 
curities upon  the  collieries ;  but  the  directors  are  willing  to  remain  in  the 
same  positioil  in  which  they  at  present  stand  for  twelye  months,  to  see  if 
the  liquidation  can  be  effected,  reserying  to  themselyes  the  right  of  re- 
ceiying  only  the  interest  on  the  mortgage.     Among  the  other  seeored 
creditors  are  the  Edinburgh  Insurance  Gompanjr,  the  I9^atidnal  Assurance 
Gompany,  j^e  North  British  Assurance  Company,  and  Lord  Bayensworth, 
most    of  whom   hold   Blyth    and   Tyne    snares.      The    best   mode   of 
arranging  the  debts  of  the  estate,  it  was  contended,  will  be  by  inspection, 
an  appeal  to  bankruptcy,  under  existing  circumstances,  being  wholly 
out  of  the  question,  and  the  creditors  were  therefore  urged  to  support 
this  plan.    In  answer  to  questions,  it  was  stated  that  the  names  of  the 
partners  in  the  collieries  are  Mr.  John  Oarr,  Mr.  Oharles   Oajr,  Mr. 
W.  Garr,  Mr.  Phillipson,  Mr.  Dryden,  Mr.  Pemberton,  Mr.  Burnett,  and 
Mr.  Boger,  and  that  Mr.  Bwan  has  not  been  admitted  into  the  firm.    A 
sum  of  £2,500  will  be  required  to  complete  the  workings  of  the  South 
Wales  Collieries ;  and  the  produce  for  the  next  year  from  the  Northern 
collieries  will,  it  is  asserted,  reach  £45,000.    A  point  was  raised  with 
respect  to  the  acceptances  of  parties  who  haye  been  connected  with  Messrs. 
Carr  Brothers,  and  it  was  replied,  that  if  not  solyent,  they  will  haye  to  pay 
the  penalty  of  their  indiscretion,     A  long  discussion  ensued,  relatiye 
to  the  responsibility  of  creditors  in  agreeing  to  a  liquidation  by  inspection, 
if  the  property  became  deteriorated,  or  the  results  estimated  were  not 
realisea,  but  it  was  asserted  that  under  the  deed  of  inspection  the  neoessary 
precautions  will  be  adopted  to  ayoid  any  such  contingency.    As  to  generid 
claims,  it  was  argued  that  one  common  course  of  action  is  desirable,  tiie 
inspectors  representing  the  entire  body  of  creditors,  a  preponderance  of 
whom  were  present  on  this  occasion.    It  was  then  resolyed  that  Mr.  Bigg, 
of  the  Northumberland  and  Durtiam  District  Bank;  Mr.  Anderson,  ^ 
manager  of  the  branch  of  the  Bank  of  England,  at  Newcastle ;  and  Mr. 
8.  Q.  Smith,  of  the  firm  of  Smith,  Payne  and  Smith,  be  appointed  in- 
spectors, with  power  to  inyestieate  and  ascertain  the  position  oi  the  seyeral 
parties  who  are  liable  upon  bil|s,  and  to  inform  the  holders  of  the  same  of 
the  yiews  they  entertam   of  any  propositions  that  may  be  made  for  a 
settlement,  the  holders  to  haye  seyen  days'  option  of  assenting  to  suoh 
arrangements. 


TBADE  OF  THE  UNITED  KINGDOM. 
The  Board  of  Trade  returns  for  the  month  of  June  were  issued  on 
the  25th  of  July.  For  the  first  time  this  year  they  fail  to  show  an 
increase  in  the  declared  yalue  of  our  exportations.  The  difierenoe  on 
the  other  side,  howeyer,  is  but  £30,247,  and  it  is  to  be  remarked  that 
the  month  of  June,  1856,  was  one  of  extraordinary  activity,  since,  as 
compared  with  the  preceding  year,  it  showed  an  augmentation  of 
£2,500,000.    The  chief  falling  off  in  the  shipments  on  the  present 
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occasion  has  been  in  cotton  mannfactures.  It  amounts  to  £391,534, 
but  may  be  regarded  merely  as  a  natural  reaction  from  the  enormous 
increase  of  ±850,489,  presented  under  that  head  in  the  preceding 
month.  In  a  majority  of  the  other  principal  articles,  the  totals  are  on 
the  favourable  side.  The  subjoined  table  exhibits  the  exact  increase 
or  decrease  in  each  case : — 

Declared  Value  of  Exportations. 


Months  ending  June  30th,  J 866, 

and  June  SOth,  1857. 

1856. 

18i:7. 

Increase. 

Decrease* 

Apparel  and  slops      

£173,340 

£215,781 

£42.441 

^^ 

Beer  and  ale        

131,729 

119,740 



£11,989 

Books    

33,967 

34,455 

488 

Butter 

d5,6d4 

623^8 

82,756 

Candles        

29,822 

19,432 

— 

10.390 

Cheese 

12,058 

8,981 

— 

8,077 

Coals  and  culm    

260,089 

289,048 

28,959 

Cordage 

26,326 

14,727 

10,599 

Cottons 

2,903,687 

2,512,153 



891,534 

Cotton  yam 

60f,267 

667,333 

49,066 

Earthenware       

117,611 

140,978 

23.367 

_ 

*;i«h      

32,973 

26,361 

13.3*8 

... 

Furniture     

15,982 

17,147 

1,165 

_ 

\IUEStO           ,,.          a. a          a*.          .»•          «..          a«« 

46,774 

49,290 

2,516 

^^ 

Haberdashery      

339,660 

851,702 

12,042 

_ 

Hardwares 

83^,566 

834,508 

1,942 

_ 

Leather        

137.658 

197,672 

60,014 

_ 

Linens 

479,881 

408,662 

71.229 

Linen  yam 

114,105 

133,910 

19,«'r5 



Machinery    a.. 

210,969 

351,200 

140.251 

_ 

Iron  and  steel     

1,260,676 

1.244,396 

.» 

16.280 

Copper  and  brass 

I>ead      

210,417 

227,697 

17.2«0 



"     63,851 

72,929 

9,078 



Tin        

I4j.dll 

181,525 

86,014 



Oil  seed        

71,253 

42,429 



28,824 

Painters' colours 

86,962 

34,498 



2.464 

Pickles  and  sauces     

31,634 

28,642 



2,992 

Plate  and  jewellery 

37,308 

45,566 

8,248 

Salt       

36,128 

41,691 

6,5  3 



Bilks      

270,266 

296,130 

25,864 

_ 

Boap      •     .,,    ...     .a.    ... 

25,251 

18,737 

— 

6,514 

Soda      

51,768 

69,291 

17,523 



Spirits 

89,375 

59,632 



29.743 

SUtionery    

53,439 

58,622 

6,188 

Sugar,  refined     

109,667 

12,295 

— 

97,872 

Wool     

111,954 

140,227 

28,278 



Woollens      

1,088,283 

1,107,705 

19,422 

.i. 

Woollen  Yam     

200,124 

263,115 

52,991 

~~ 

Unenumerated  articles      

686,203 

749,835 

63,632 

Total 

10,661.087 

10,630,840 

The  total  of  our  exports  for  the  first  six  fhonths  of  the  year  has  been 
£60,826,381,  showing  an  increase  of  £6,857,965,  or  abont  11  ^  per 
cent.,  upon  the  corresponding  half-year  of  1856.  The  changes  have 
occurred  in  the  following  manner  :-^ 
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Jnnnnrf,  increase  ...  <£1,083,319 

Fthraary     —  1,587,293 

Mureli  —  1,007,778 

April  —  560,918 

Way  —  2,648.904 

June,  d'^crcAfto  30,247 

CoTiipanvi  with  ihc  corresponding  six  months  of  18o5,  the  iocreaiie  is 
£17,7l4,<).>y,  or  41  piT  cent. 

Wiih  n»;rnrd  to  imported  commodities,  the  arrivals  daring  the  month 
of  June  have  heen  upon  an  average  scale.  They  include  some  con- 
siderable quantities  of  grainl  The  consumption  of  articles  of  food  and 
luxury  sho^vH,  in  several  instances,  among  which  are  ooflfee,  sugar, 
cocoa,  spirits,  wine,  and  spices,  a  slight  diminution.  Tea  and  tobacco 
exhibit  an  increase. 

Subjoined  arc  the  quantities  of  provisions,  &c.,  imported  and  taken 
for  home  consumption : — 


MonthB  ending  June  30th,  1856. 
and  Jaue  30th,  1^557.  . 


Imported. 


Home  ConsnmptioD. 


1856. 


1857. 


1856. 


1857. 


Grain,  wh(jAt,  qrs 211,068 

Grain  of  other  descriptioDS,  qrs.l  136,500 

Indian  com,  qrs 19»>,200 

Flour  and  meal,  cwt 449,6S3 

Provisions — l)acon,  &c.  &c.,cwt.  120,077 

Butter  and  cheese,  cwt 76,311 

Animals,  No 9,314 

Ejrprrt,  No 14,63n,»i(H) 

Coeru,  lb l,2()i;,829 

Coir-e,  lb 8,'257,:i."0 

Kujr;ir.  cwt '  811M)33 

Tea,  lb 7,4'2.;,7«M> 

Riec,  cwt 4o-J,:U2 

fc^jMii's,  pillons     917.753 

Wines,  ^'allons    1,01 1»,  151 

Tobacco,  lb -  2,451, 'iOe 

Currants,  fijrs  and  raisins,  cwt... I  5,274 

Lemons  and  oranges,  bushels  ...i  21,198 

fipices,  lb ...  982,309 

Ditto,  cwt 2,971 


313,641 

444,817 

60,778 

92,079 

162,786 

72,665 

16,079 

15.93S,800 

'   1,022,4:)5 

6,120,912 

!   1.035,911 

i  6,507,055 

'      2ii  1,690 

!   l,3i3,H37 

'    1,131.521 

.   1,613,824 

;  8.230 

27,-330 

315,750 

8,906 


211,068 

136,500 

196,200 

449,683 

Free. 

73,645 

Free. 

14.630,600 

'      244.964 

I  2,628,930 

'      766,824 

I  4,774,*<90 

!        97,354 

I      336,520 

I      584,313 

2,453,330 

16,536 

14,433 

244,360 

255 


313,641 
444,817 

60,778 

92,079 

Free, 

73,832 

Free. 

15,938,600 

233,964 

2,5f35  733 

711,545 

5,3,-)-,122 

159,373 

303,326 

.')75,407 

2,551,702 

19,241 

25,330 

205,785 

2,080 


The  following  are  the  comparative   imports  and  exports  of  raw 
material,  showing  a  large  increase  in  flax  and  tallow  : — 


Months  ending  June  30th,  1856, 

Imported. 

Exported. 

and  June  30th,  1857. 

1856. 

1857. 

1856. 

1857. 

Flax,  cwt 

Hemp,  cwt 

Raw  silk,  lb 

Cotton,  Gwt 

Wool,  lb 

Tallow,  cwt 

82,756 

93,584 

651,321 

1,168,564 

11,762,432 

53,630 

194,609 

85,783 

581,954 

1,287,568 

9,916,299 

77,568 

195.186 

77,083 

1,951,311 

199,360 

169.212 

2,638,142 
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Months  ending  June  30th,  1856, 
and  June  30th,  1857. 

Imported. 

Home  Consumption. 

1856. 

1857. 

1856. 

1857. 

Silk  manufactures  of  Europe,  lb. 
Ditto  of  India,  pieces        

53,858 
92,582 

37,444 
75,044 

62,576 
10.202 

38,988 
6,287 

In  the  miscellaneous  imports,  which  were  moderate  during  the  pre- 
ceding month,  there  has  been  a  general  revival.  Dyes  and  dyeing 
stuffs,  hides,  leather  manufactures,  metals,  oils,  and  timber,  have  all 
arrived  in  large  quantities. 


THE  BANK  OF  FRANCE. 
Thb  JVaitfitfur  publishes  the  following  monthly  debtw  and  creditor  account 
of  the  Bank  of  France,  made  up  to  Thursday,  August  13.  The  correspond* 
ing  figures  of  the  previous  month  are  added : — 


Debtor. 

Capital  of  the  Bank    

Ditto,  New    

Reaerveof  the  Bank   

Ditto,  New    

Ditto  in  landed  pn>perty... 

Bank  notes  in  circulation 

Ditto  of  the  branch  banks 

Ban  k  notes  to  order    

Keceipts  payable  at  sight 

Treasury ,  account-current, 
creditor      

Sundry  account!i-current... 

Do  with  the  branch  banks 

Dividends  payitble   

Discounts  aiid  sundry  in- 
terests     

Coinmisflion  on  deposits ... 

Ke-discounted  during  the 
last  nix  months    

Protected  bills     

Sundries       


F.  C. 

91,250,000  0 

91,250,000  0 

12,980,75  <)  14 

9,125,000  0 

4,000,000  0 

664,51  \6»0  0 

55.  56.900  0 

6,15(;,948  87 

4,8  3,773  0 

118,88fi,966  72 

136,545,719  22 

22,856,187    0 

M70,114  25 

1,357,778  77 
6,348,690  28 

2,268,387  81 

2,457  24 

1,749,322  68 


F.  1,119,620,590  98 


GHEDrroR. 

Gash  in  hand    

Cash  in  the  branch  banks 
Commercial  bills  overdue 
Do.  discounted,  but  not  due 
Ditto  in  the  branch  banks 
Advanced    on    deposit    of 

bullion   

Do.  by  the  branch  banks 
Do.  on  French  public  secu- 
rities       

Do.  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  to  the  iState  on  agree- 
ment of  June,  1848 

New  shares,  not  disposable 
Government  stock  reserved 

Ditto  disposable  

Hotel  &  furniture  of  theBk. 
Landed    property   of  the 

branch  banks  "... 

Ex  penses  of  the  Bank  . . . 
Pn'mium  on  the  purchases 

of  jfokl  and  silver     

Sundries    


F.  O 

110,587,964  84 
134,616,222  0 
70  J. 475  31 
808,112,160  40 
293,285,474  91 

819,600    0 
1,890,900    0 

22,74.5,736  10 

5,646,570  0 

17,246,100  0 

8,758,100  0 

60,000.000    0 

82,500    0 

12,980,750  14 

62,189,  60  83 

4,000,000    0 

5,r03.402    0 
465,553  49 

4.'»1,6P8  77 
1,040,477  69 


F.  1,119,620,590  98 


Certified  by  the  Governor  of  the  Bank  of  France,  De  Gbrminy. 

This  return  is  again  unfavourable,  the  bullion  'wbich  exhibited  a  falling 
off  of  £895,000  in  the  preceding  mouth  now  showing  a  further  reduction  of 
£690,000.  The  stock  held  is  consequently  reduced  to  £9,805,000.  The 
note  liabilitiet  hare  inoreated  £38,000;  the  adTaaoes  on  vtooka  £32,000 
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and  those  on  railroads  £242,000,  The  disconnts  also  have  been  extended 
£652,000.  and  the  demand  for  money  is  likewise  evidenced  by  a  diminu- 
tion of  £207,000  in  the  deposits  of  the  public.  The  Treasury  balance  has 
increased  £192,000,  and  an  advance  of  £200,000  made  to  the  Govern- 
ment appears  to  have  been  repaid.  Notwithstanding  the  large  falling-off 
in  the  bullion,  £12,000  has  been  expended  in  premiums  for  the  purchase 
of  gold. 


SauitCnjjf  anti  Commtrnal  2.ato« 


ON  THE  EFFKCT  OF  DEALING  WITH  A  BRANCH  OP  A  BANK. 
An  important  question  on  this  subject  has  lately  arisen,  and 
after  more  discussion  than  we  should  have  expected^  has  been 
decided  according  to  the  understood  rule  of  bankers.  The 
question  was  this :  If  a  party  holding  a  cheque  drawn  on  a 
branch  of  a  bank^  presents  it  at  another  branch  and  gets  cash 
for  it,  and  no  special  terms  are  mentioned  at  the  time,  is  it  to 
be  presumed  that  this  was  payment  n{  the  cheque  on  the  credit 
of  its  drawer,  or  cashing  it  on  the  credit  of  the  holder  ?  On  the 
answer  to  this  question  would  depend  the  right  of  the  branch 
bank  cashing,  to  recover  from  the  holder,  in  the  event  of  the 
cheque  proving  to  be  worthless. 

The  facts  of  the  case,  as  proved,  were,  that  Stuckey^s  Banking 
Company  was  a  single  establishment,  having  branches  in 
Glastonbury  and  Bridgewater,  and  other  places.  A  person 
named  Ilellier  drew  a  cheque  upon  this  branch  at  Glastonbury, 
with  which  he  kept  an  account,  and  paid  the  cheque  to  Tear, 
who  presented  it  at  the  branch  at  Bridgewater,  where  he  was 
known,  and  obtained  cash  for  it,  nothing  being  said  as  to  whose 
credit  it  was  cashed  for.  The  cheque  was  duly  forwarded  and 
dishonoured,  and  notice  of  the  dishonour  given  to  Tear,  and 
ultimately  an  action  was  brought  against  him  to  recover  the 
amount  he  had  obtained. 

On  the  part  of  Tear,  it  was  argued  that  the  Banking  Company 
paid  the  amount  of  the  cheque  to  him,  as  the  bankers  of  Hellier, 
and  on  his  account;  that  if  the  branch  at  Bridgewater  had 
refused  payment,  Tear  might  have  gone  to  Glastonbury  the 
same  day,  and  there  obtained  cash ; — that  if  bankers  cash  a 
cheque,  without  at  the  time  intimating  they  do  so  on  the  credit 
of  the  party  presenting,  they  are  presumed  to  pay  it  on  the 
credit  of  the  drawer,  whether  they  have  or  have  not  funds  of  his 
in  their  hands  at  the  time — that  here  the  payment  was  made 
in  discharge  of  a  liability  by  the  Banking  Company^  and  not  by 
way  of  exchange  for  a  security  given  by  other  parties — that 
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distinct  notice  should  have  been  given  that  the  cheque  was  not 
paid  for  the  drawer. 

On  the  other  hand^  it  was  arjrued  that  each  of  the  branch 
banks  was/for  the  present  purpose^  perfectly  distinct — that  the 
cheque,  on  its  face,  purported  to  be  drawu  on  the  Glastonbury 
branch,  and  therefore  the  payment  of  the  amount  of  it  by  the 
Bridgewater  branch  must  stand  on  precisely  the  same  footing  as 
if  it  had  been  a  cheque  drawn  on  a  totally  distinct  bank. 

The  Court  said .— •*  The  cheque  was  not  drawn  on  the 
banking  company  generally,  but  on  the  banking  company  at 
Glastonbury,  and  this,  coupled  with  the  fact  that  Hellier  kept 
his  account  there,  and  his  balance  only  there,  shows  that  the 
Bridgewater  establishment  was  not  bound  to  know  his  cheque, 
even  supposing  he  had  assets  at  Glastonbury,  as  a  banker,  under 
the  same  circumstances  as  to  assets,  is  bound  to  know  the 
cheque  of  his  customer.  To  hold  that  the  customer  of  one 
branch,  keeping  his  cash  and  account  there,  has  a  right  to  have 
his  cheque  paid  at  all  or  any  of  the  branches,  is  to  suppose  a 
state  of  circumstances  inconsistent  with  any  safe  dealing  on  the 
part  of  the  banker;  but  it  cannot  be  presumed,  without  direct 
evidence  of  such  an  agreement,  and  the  giving  on  the  one  hand, 
and  accepting  on  the  other,  of  a  limited  cheque  book,  seems 
intended  to  guard  against  such  an  inference.  If,  then,  Hellier 
is  not  to  be  taken  to  have  drawn  the  cheque  on  the  company 
simply,  or  on  the  Bridgewater  branch  separately,  and  bad  no 
authority  to  draw  on  either,  so  as  to  enforce  payment,  we  think 
the  Bridgewater  branch  cannot  be  properly  considered  to  have 
paid  the  cheque  as  bankers,  or  to  his  credit :  and  if  so,  tbey  must 
have  paid  it  on  the  credit  of  Tear,  f  s  much  as  if  they  had  given 
him  change  for  a  bank  note,  both  parties  believing  it  to  be 

{renuine,  in  which  case,  if  it  turned  out  to  be  forged  and  worth- 
ess,  an  action  might  clearly  be  maintained  ta  recover  back 
the  money  advanced." — Woodland  v.  Tear,  26  Iaw  Journal 
(Queen's  Bench),  202. 


BEOBNT  ALTERATIONS  IN  BANKING  AND  COMMEBOIAL  LAW 
The  chief  alterations  in  banking  and  commercial  law  during 
the  past  session  of  Parliament,  relate  to  fraudulent  trustees  and 
to  Joint  Stock  Companies,  but  as  the  acts  are  not,  at  the  time 
this  is  written,  printed  by  the  Queen's  printers,  we  are  com- 
pelled to  defer  our  notice  of  them  until  next  month.  We 
believe  the  act  for  punishing  fraudulent  trustees  has  passed  in 
the  same  state  as  it  appeared  in  the  last  number  of  the  Magazine, 
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July  22nd, — (Before  Vice- Chancellor  Ktndersley.) 

THE  WESTERN  BANK  OF  LONDON, 
WILKINS  V.  ROEBUCK  AND  ANOTHER. — THE  MANAGER'S  SALARY. 

On  the  22nd  Julv,  a  motion  was  made  before  Vice-Chancellor  Einderslej, 
by  Mr,  Glass  and  Mr.  Drewry,  on  behalf  of  Mr.  VVilkins,  the  holder  of  fivo 
'shares  in  the  Western  Bank  of  London,  to  restrain  Mr.  Roebuck,  as  gover- 
nor of  the  bank,  from  affixing  the  common  seal  of  the  company  to  a  deed 
securing  to  their  manager,  Mr.  Clack,  a  sum  <»f  money,  in  the  erent  of  the 
bank  ceasing  to  carry  on  business,  or  of  his  services  not  being  required 
before  the  end  of  five  or  seven  years.  It  appeared  that  in  1855  the  Western 
Bank  of  London  was  desirous  of  securing  the  services  of  Mr.  Clack  as 
manager,  that  gentleman  having  had  twenty-one  years*  experience  ^n'the 
Loudon  banking  business.  At  this  time  he  was  manager  of  the  Regent- 
street  branch  of  the  Union  Bank.  He  was  offered  £1,200  a- year  for  his 
services ;  but  being  unwilling  to  terminate  his  existing  engagement,  he 
declined,  and  was  ultimately  offered  £1,500.  After  some  correspondence 
with  the  directors,  among  whom  were  Mr.  Roebuck  and  Sir  E.  Bulwer 
Lycton,  he  accepted  the  engagement,  although  apparently  with  some  reluct- 
ance at  leaving  his  situation.  The  deed  in  question,  which  was  now  said 
to  have  been  ultra  vires  of  the  directors,  had  been  engrossed,  and  left  in 
the  care  of  the  bank's  solicitor,  Mr.  Rymer,  who  has  since  ceased  to  be 
their  professional  adviser.  On  the  5th  May,  1857,  the  deed  was  sent  for 
from  Mr.  Rymer's  office,  and  brought  to  the  board -room,  where  the  board 
of  directors  resolved  that  it  should  be  executed,  the  meeting  being  a  special 
meeting  of  the  directors.  It  was  stated  that  the  deed  merely  carried  out  a 
preliminary  agreement  which  had  been  resolved  on  at  a  previous  meeting, 
and  it  was  signed  and  sealed  by  Mr.  Roebuck  as  governor  of  the  bank.  It 
was  said  that  the  only  power  the  directors  had  in  reference  tc  the  deed 
was  given  by  the  108th  clause,  which  related  to  contracts  with  pri- 
vate persons  under  the  common  seal.  The  109th  clause  related  to  papers 
not  under  seal.  It  was  contended  that  the  deed  in  question  did  not  come 
within  either  of  those  clauses.  The  plaintiff's  counsel  submitted  that  the 
directors  had  signed  the  deed  without  a  full  knowledge  of  its  effect  or  of 
their  own  powers ;  that  the  execution  of  the  deed,  if  within  the  power  of 
.the  directors,  was  in  an  equitable  sense  a  fraud  on  the  power,  and  was 
executed  in  the  absence  of  their  legal  adviser,  Mr.  Rymer,  who  might  have 
made  them  fully  aware  of  its  effect,  and  have  made  them  cautious  before 
they  executed  it;  that  they  were  not  a  "board  duly  authorised"  by  the 
proprietary  to  executo  a  deed  providing  for  a  pension  or  annuity  to  their 
manager,  in  the  event  of  his  retirement  becoming  necessary ;  that  the 
execution  of  the  deed  had  been  precipitated  by  the  party  who  derived 
benefit  under  it,  in  the  absence  of  the  solicitor ;  that  supposing  the  cir- 
cumstance under  which  the  deed  had  been  executed  did  not  make  it  void, 
the  deed  itself  was  void  on  the  face  of  it,  the  express  powers  given  by  the 
deed  to  the  directors  to  give  superannuation  to  the  officers  after  twenty 
years'  service,  excluding  the  power  of  executing  the  present  deed,  securing 
to  Mr.  Clack  £1,000  a  year  in  the  event  of  his  removal  within  five  or  seven 
years  ;  that  the  effect  of  the  deed  was  to  secure  to  Mr.  Clack  an  annuity 
even  after  the  bank,  as  a  bank,  had  ceased  to  exist ;  and  that  it  was  void, 
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iind  must  be  set  aside,  and  the  directors  must  be  restrained  from  paying, 
and  Mr.  Clack  from  receiving,  any  money  under  it. 

Mr.  Baily  and  Mr.  Wickens  opposed  the  motion,  submitting  that  upon 
the  evidence  it  would  appear  that  these  proceedings  had  originated  in  th& 
pique  of  Mr.  Rymer,  the  solicitor,  in  consequence  of  his  removal  from  that 
office  under  the  bank.  The  deed  had  boon  prepared  from  a  preliminary 
agreement,  drawn  up  and  signed  by  Mr.  Rymer  himself,  in  February,  ldo6. 
Why  was  it  that  this  gentleman — the  solicitor  to  the  plaintiff,  Mr.  Wilkins, 
who  was  his  relative — made  it  a  ground  of  objection  that  this  deed  had 
been  executed  without  his  professioual  advice  on  the  5th  of  May,  when 
there  was  abundant  opportunities  of  giving  that  advice  before  that  date,  of 
which  he  had  not  availed  himself,  and  even  before  he  had  got  the  deed 
engro}«sed  and  prepared  in  his  own  office  ?  The  directors,  in  signing  the 
deed,  had  considered,  and  properly  considered,  that  they  were  performing 
a  formal  act  of  honesty  and  liberality  towards  Mr.  Olack,  who  had  left  a 
good  situation,  and  was  willing  to  devote  his  abilities  to  the  Western  Bank 
on  receiving  a  guarantee  against  any  accident,  which,  however,  might 
possibly,  never  happen.  The  bill  was  really  and  truly  Mr.  KymerV,  and 
alleged  that  the  execution  of  the  deed  was  a  fraud  between  Mr.  Roebuck 
and  Mr.  Clack,  to  enable  the  latter  gentleman  and  the  governor  to  play 
into  each  other's  hands.  As  there  did  not  exist  a  particle  of  evidence 
which  showed  the  probability  of  this,  they  insisted  that  the  Court  would 
not  only  refuse  the  motion,  but  refuse  it  with  costs. 

The  Vice-Chancellor,  before  the  reply,- reminded  the  plaintiff's  counsel 
that  the  bill  admitted  there  was  nothing  fraudulent  in  the  deed  on  the 
face  of  it,  but  that  its  fraudulent  character  would  appear  from  extrinsio 
circumstances. 

Mr.  Glasse  having  replied, 

The  Vice-Chancellor  said,  if  the  bill  had  merely  raised  a  question  as  to 
the  authority  of  the  directors,  or  their  discretion  in  the  exercise  of  it,  he 
should  have  directed  the  motion  to  stand  over  until  the  hearing.  But,  as 
it  contained  charges  of  fraud  and  concealment,  he  thought  it  better  to  dis- 
pose of  it  at  once.  He  could  neither  refuse  the  motion  nor  grant  it  with- 
out deciding  the  question.  The  deed  provided  that  the  seal  was  not  to  be 
affixed  except  by  the  directors,  or  a  committee  of  the  directors  duly 
appointed,  or  by  one  director  with  others.  The  bill  assumed  that  it  was 
competent  to  the  court  of  directors  to  affix  the  seal  to  the  deed  in  question ; 
but  it  went  on  to  allege  that  Mr.  Roebuck  had,  after  all  the  directors  had 
left,  gone  down  with  Mr.  Clack  into  his  private  room  and  affixed  the  seal. 
The  plaintiff  had  further  alleged  that  this  had  been  done  by  consent  and 
pre-arrangemcnt  for  fraudulent  purposes  of  their  own,  and  without  con- 
sulting the  other  directors,  and  without  informing  them  or  Mr.  Rj^mer 
about  it.  So  far  from  this  alleged  fraud  being  proved,  all  the  extrinsic 
evidence  completely  disproved  it.  So  far  from  pre -arrangement  and  con- 
cealment, the  intended  execution  of  the  deed  was  distinctly  brought  to  the 
attention  of  the  other  directors,  and  they,  on  the  fai.h  of  its  being  a  deed 
prepared  by  their  own  solicitor,  and  brought  from  his  own  office,  had 
resolved  and  ordered,  all  of  them,  that  the  seal  should  be  affixed.  Finding 
that  to  be  the  result  of  the  evidence,  he  should  be  departing  from  the  prin- 
ciples on  which  the  Court  acted,  if  he  gave  the  relief  prayed  ujjon  such 
allegations,  or  even  allowed  the  motion  to  stand  over  until  the  hearing.  He 
must  refuse  the  motion,  and,  of  course,  refuse  it  with  costs. 
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Court  of  Bankruptcy,    Basinghall'Street,  August  Zrd, — {Btfore  Mr,  Com* 
miisioner  Qoulbourn.) 

THB  BOTAL   BRITISH  BANK. — IN   RB  OOCHRAN. 

At  the  Court  of  Bankruptcy,  on  the  3rd  of  August,  Mr.  Commissioner 
Goulbourn  held  a  sitting  for  the  proof  of  debts  and  chuice  of  a^i^igllee8 
under  the  estate  of  this  bankrupt,  who  had  been  a  director  of  the  Hujal 
British  Bank.  The  liabilities  oeyond  the  amount  owing  to  the  Koyal 
British  Bank  are  not  known.  The  assets  consist  chiefly  of  debts  due  from 
bankrupt  aad  other  estates.  The  only  proof  tendered  to-day  was  one  in 
behalf  of  the  Koyal  British  Bank  for  £7.823,  on  a  cash  credit  granted  lo 
Ooehran,  who  has  not  hitherto  surrendered  to  the  bankruptcy.  The  proof 
was  admitted.  Mr.  James  Tressam  Burke  of  Gk^sham-street,  one  of  the 
aBsigneesa  <^f  the  Boyal  British  Bank,  was  appointed  trade  assignee. 


August  ^th — {B^ore  Fiee-Chaneellor  Kindbbslbt.) 

TBB  ROTAL  BRITISH  BAKK. — SBARBHOLDBRS'  LIAULITT. — ^ALLBOBD  FRAUD. — 
BX  PARTE  BROCKWSLI.. 

On  the  5th  Aueust,  Vice-chancellor  Kindersley  gave  judgment  in  this 
case,  which  had  been  previously  argued  before  him,  unon  the  following 
facts,  by  Sir  F.  Kelly.  Mr.  Olasse  and  Mr.  Lewis,  on  behalf  of  the  official 
manager,  $nd  by  the  Attorney- General,  Mr.  Selwyn,  Mr.  Giffard,  and  Mr. 
£.  R.  Turner,  for  Mr.  Brockwell. 

In  March,  1856,  Mr.  Brockwell  became  a  subscriber  for  three  shares  of 
£100  in  the  Boyal  British  Bank.  He  was  returned  and  registered,  and  in 
June  following  paid  his  £50  deposit  per  shai^e,  and  signed  the  deed.  In 
the  latter  part  of  that  year  he  received  a  dividend  upon  his  shares,  as  also 
in  June,  1856.  In  the  September  following,  as  is  well  known,  the  bank 
stopped  payment,  and  when  proceedings  were  taken  in  the  Bankruptcy 
Court  Mr. '  Brockwell,  in  November,  having  discovered  the  real  nature  of 
the  transactions  connected  with  the  bank,  insisted  that  he  had  not  become 
a  shareholder,  the  purchase  of  his  shares  having  been  obtained  by  fraud, 
and  that  he  was  entitled  to  recover  his  subscription,  as  money  had  and 
received  to  his  owp  use,  and  the  company  being  no  longer  solvent,  he 
proceeded  to  prove  his  debt  in  bankruptcy  against  the  company.  This 
company,  like  otl^ers,  made  a  series  of  annual  reports,  containing  a  great 
mass  and  variety  of  figures,  and  there  were  two  prominent  items  in  the 
report  of  1854.  These  were  loans  on  convertible  securities  for  short  periods, 
adv8no38.  discounts,  &c.,  £804,758  16«.  7d. ;  the  other  item  bein^  a  state- 
ment of  the  balance  in  hand  of  £38,371  13«.  This  last  was  said  to  be  a 
j^reat  exaggeration  of  the  truth,  made  up  of  bad  debts.  These  reports  got 
into  circulation,  and  Mr.  Brockwell,  being  a  depositor  in  the  bank  also  since 
1852,  saw  these  reports,  and  being,  as  he  said,  deceived  by  them,  was 
induced  to  take  shares,  and  the  question  was  whether,  under  these  circum- 
stances, he  was  ab^plved  from  liability  as  a  shareholder,  and  therefore  not 
liable  as  a  contributory.  The  case  now  came  on  upon  a<yourned  summons 
from  chambers,  ii^  the  form  of  an  application,  in  substance,  po  place  him 
on  the  list. 

The  Vice-chancellor  said,  that  the  question  was  whether  Mr.  Brockwell 
ought. to  be  put  upon  the  list  of  contributories  under  the  circumstances. 
The  company  was  formed  by  royal  charter  in  1840;  in  February,  1855, 
they  obtamed  a  second  charter,  and  enlarged  their  capital,  and  Mr.  Brock- 
well took  three  of  the  new  shares.    Mr.  Brockwell  said,  and  there  was  no 
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doubt  of  the  fact,  that  he  had  from  time  to  time  inspected  the  reports  that 
were  made  by  the  directors  as  to  the  condition  of  the  bank,  and  in  reliance 
upon  them  took  the  shares.    Now,  with  respect  to  the  legal  question  how 
far  a  person  was  liable  who  was  taking  shares  in  a  joint-stock  company  on 
the  faith  of  representations  turning  out  so  be  false,  how  did  the  matter 
stand  as  between  individuals  P    If  a  person  by  frand  induced  another  to 
enter  into  a  contract  with  him,  beyond  all  question  the  party  making  the 
fraudulent  representations  had  no  right  to  enforce  that  contract ;  and  any 
system  of  laws  which  did  not  embrace  that  principle  was  not  worthy  of  a 
civilised  country.    The  person  so  deceived  had  a  right  to  treat  the  contract 
as  not  binding  upon  him.    Suppose  a  person,  in  the  course  of  a  business 
which  was  a  losing  concern,  in  which  he  had  lost  all  his  capital,  and  in- 
curred heavy  debts,  induced  another  to  agree  to  a  partnership  with  him, 
representing  the  business  as  very  flourishing,  and  yielding  a  large  annaal 
profit,  and  with  a  capital  undiminished,  it  was  clear  that  he  could  not 
msist  on  maintaining  that  partnership,  or  compel  the  person  deceived  to 
contribute  to  his  losses.    Put  the  case  of  an  agent  to  negociate  a  matter 
making  false  representations,  although  such  agent  might  not  be  authorised 
to  make  such  representations,  still  the  contract  could  not  be  insbted  upon. 
If  such  was  the  rule  with  respect  to  persons,  could  it  make  any  difference 
if  the  party  making  the  false  representations  was  a  company,  a  Dody,  a  cor- 
poration, suppose  a  partnership  of  four  P    Applying  tnat  principle  to  the 
facts  of  this  case,  how  did  the  matter  stand  P  Upon  the  evidence,  it  appeared, 
beyond  all  doubt,  that  the  annual  reports  of  this  bank  made  representations 
which  were  entirely  false,  and  in  that  sense  fraudulent,  more  particularly 
the  4th  of  December,  1854,  the  last  before  Mr.  Brockwell  took  shares.  The 
evidence  was  chiefly  that  of  Mr.  Esdaile,  who  was  deputy-governor  and 
acting  director  of  the  bank  from  1852  to  the  time  when  it  stopped  payment, 
and  also  of  Mr.  Anderson,  who  was  bill  clerk.    It  would  not  be  too  much 
to  sa^  .that  the  companjr  was  brought  into  existence  by  fraud,  which  was 
contained  in  the  appticacion  to  the  Board  of  Trade,  &c.    His  Honour  then 
referred  to  the  representation  that  there  was  £50,000  paid-up  capital,  when 
it  appeared  that  £7,600,  and  £4,300  was  secured  only  by  promissoi^  notes. 
The  evidence  showed  that  before  the  issuing  of  the  new  shares  the  directors 
were  aware  that  if  the  rigid  truth  were  published  the  bank  must  stop,  and 
the  shareholders  would  be  brought  down.    The  course  was  this  : — Never, 
from  the  beginning  of  the  bank  down  to  1854,  was  a  single  shilling  of  bad 
debt  written  off,  no  allowances  were  made  for  doubtful  debts,  which  was  a 
gross  breach  of  duty ;  and  in  cases  where  persons  who  owed  debts  were 
bankrupt  or  insolvent,  nay,  eVen  where  the  debts  were  proved  and  divi- 
dends received,  tiiey  were  continued  as  assets  to  the  full  amount ;  and 
where  debtors  had  been  compounded  with  for  less  than  20s,  in  the  pound, 
the  debts  were  still  introduced  as  available.    One  would  have  thought  this 
enough,  this  glut,  this  redundancy  of  fraud ;  but  interest  was  continued  to 
be  computed  on  every  one  as  if  yielding  interest ;  it  was  almost  incredible 
that  any  man  could  be  guilty  of  such  fraud.  On  the  faith  of  these  accounts 
they  got  their  new  charter,  and  new  shares  were  issued  and  taken  up,  when, 
on  the  31st  of  December,  1854,  the  bad  debts  amounted  to  £25,791,  and 
the  doubtful  to  £94,564  ;  the  whole  paid-up  capital  bein^  nominally  only 
£50,000.    Now  came  the  question  whether  those  false  misrepresentations 
which  were  prepared  by  the  directors  and  submitted  to  the  body  of  share- 
holders at  the  general  meeting  in  February,  1855,  were  the  representations 
of  the  company  or  to  the  company.    The  dividend  of  £6  was  immediately 
paid,  and  although  the  reports  were  not  circulated  by  the  express  direction 
of  the  company  or  directors,  yet  it  was  vnth  the  acquiescence  or  consent  of 
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the  body  of  dtreoton  that  they  were  published  in  the  newspapers,  A;o. 
What  waa  the  law  of  the  case  P  It  was  clear  from  all  the  cases,  that  if  a 
company  made  representations  which  ^ere  false,  the  person  induced  to 
take  shares  by  those  representations  had  a  right  to  say  that  he  was  not 
bound  ;  but  it  the  report  was  made  by  some  individual,  not  the  agent  of 
the  companv  authoris^  to  make  such  reports,  though  the  party  misled  had  a 
right  of  action,  he  was  still  bound,  as  between  him  and  the  shareholders,  to 
contribute  towardn  the  payment  of  the  debts  of  the  company.  That  was 
laid  down  by  the  Master  of  the  Rolls  in  Bell's  and  Rolt's  cases,  and  com- 
mended itself  to  good  sense.  If  a  man  was  employed  to  negotiate,  the 
principal  was  liable.  The  question  as  to  thv  reports  in  question  was 
settled  by  the  case  of  the  National  Exchange  Company  of  Glasgow)  2  Macq. 
pp  125  and  130),  by  the  observations  of  the  Lord  Chancellor  and  Lord  St. 
Leonards,  where  it  was  decided  that  representations  made  in  the  shape  of 
a  report  by  the  body  of  directors  at  a  general  meeting  of  the  shareholders, 
if  it  got  into  circulation,  was  the  representation  of  the  company.  It  was 
ingeoiously  argued  that  the  directors  were  the  only  deceiving  parties.  When 
a  company,  from  its  very  ^  nature,  could  only  act  by  its  directors,  it  was 
their  duty  to  make  true  reports,  which,  when  adopted  and  acted  upon, 
became  the  reports  of  the  body,  and  were  not  necessary  to  be  published  to 
the  company  specifically.  The  Lord  Chancellor  expressed  himself  thus : — 
'*  I  think  the  exigencies  of  society  demand  that  reports  so  made  and  circu- 
lated should  be  deemed  the  reports  of  the  company ;"  and  Lord  St.  Leonards 
added  his  opinion  to  the  same  effect.  That  authority  was  amply  sufficient 
to  decide  the  present  question,  but  if  his  Honour  had  been  called  upon  to 
act  de  novot  he  would  have  had  no  hesitation  in  saying  that  the  very  exigen- 
cies of  mankind  required  that  such  should  be  the  rule ;  and,  if  it  was  not, 
the  Legislature  ought  immediately  to  pass  an  act  to  suppress  all  joint-stock 
companies,  which  would  otherwise  be  mere  instruments  of  fraud.  Many 
Inge  ulcus  arguments  were  used  against  Mr.  Brockwell.  One  was,  that  at 
the  foot  of  the  report  was  printed  '*  For  the  use  of  proprietors  only,"  and 
it  was  therefore  said  they  were  not  intended  to  be  circulated ;  to  allow  such 
a  flimsy  contrivance  to  escape  would  be  contrary  to  common  sense,  ^ext, 
it  was  said  that  Mr.  Brockwell  had  received  money,  and  must  reinstate  the 
company  before  he  could  object ;  but  as  a  pecuniary  transaction,  the  balance 
was  in  his  favour.  Kext,  it  was  said  that  others  were  induced  by  ^. 
Brockwell's  name  to  take  shares ;  but  that  assumed  that  they  were  liable, 
when,  if  deceived  also,  they  were  not.  It  was  like  the  case  put  of  a  high- 
wayman robbing  one  out  of  a  party,  or  one  of  £20  and  another  of  £10,  did 
that  give  a  right  of  contribution  P  It  was  also  said  that  another  report 
being  made  after  Mr.  Brockwell  took  shares,  he  w  is  a  member,  but  that 
crumbled  into  nothing  upon  examination,  for  it  assumed  the  whole  pro- 
position that  he  was  a  shareholder,  which  he  repudiated,  and  when  he  did 
so,  it  was  ab  initio.  If  the  other  shareholders  did  not  repudiate,  it  was 
their  own  fault,  and  thus  eighty  were  put  unresistingly  on  the  list.  It  was 
also  said,  upon  the  interpretation  clause  of  the  act,  that  a  member  was  a 
contributory ;  if  that  were  so,  the  grossest  case  of  fraud,  in  which  all  were 
concerned,  would  make  an  innocent  holder  of  shares  liable,  and  the  only 
sense  in  which  he  was  a  member  was  if  he  did  not  repudiate.  None  of 
these  arguments  had  any  validity,  and  if  a  company  made  false  represen- 
tations, and  any  person  took  shares,  those  persons,  on  disoorering  the  false- 
hoods, had  a  right  to  repudiate  the  contract;  and  if  it  were  to  be  decided 
otherwise,  such  decision  would  be  contrary  to  natural  justice  and  common 
sense  and  honesty  between  man  and  man.  Dodson*s  case  was  said  to  have 
decided  otherwise,  but  that  was  not  so.  Mr.  Brockwell  ought  not  to  be  put 
upon  the  list  of  contributories.    Costs  out  of  the  estate. 
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Liverpool,  August  Wth. — {Before  Mr.  Baron  Ghannbll.) 

ACTION  AGAINST  THE   LANCASTER  BANKING  COMPANY  ON  A  BILL  OF  BXCHANOB. 
MOOSE   AND   ANOTHER  V.   BUSHELL.      P.O. 

In  this  action,  which  was  tried  at  Liverpool  before  Mr.  Baron  Channel]  on 
the  1 1th  August,  it  appeared  that  the  plaintiffs,  Messrs.  Moore,  carried  on 
an  extensive  business  at  Manchester  as  iron  merchants  ;  and  the  defendants 
were  the  Lancaster  Banking  Company — a  company  who  has  organised 
branch-  establishments  in  various  towns,  and  amongst  other  places  at 
Preston.  There  was  a  firm  which  carried  on  business  at  Preston  for  some 
time  as  ironmongers,  under  the  name  of  a  person  named  Beverage.  The 
business  came  to  a  termination  in  1856,  and  it  was  subsequently  transferred 
and  curried  on  by  James  Wilson  Chandler  and  his  brother ;  but  after  a 
short  time  the  brother  retired  from  the  concern,  and  the  business  was  carried 
on  f^olely  by  James  Chandler.  In  December  last,  Mr.  Chandler  desired  to 
commence  business  with  the  plaintiffs,  and  he  wrote  to  them  to  that  effect, 
giving  a  reference  to  the  Bank  at  Preston  ;  the  bank  reported  favourably  to 
the  plaintiffs,  and  business  transactions  forthwith  commenced.  On  the 
16th  of  February,  a  bill,  which  had  been  given  in  the  course  of  business  for 
£118,  was  becoming  due,  the  custom  of  (Chandler  being  to  place  money  for 
the  purpose  in  the  hands  of  the  defendants  at  Preston.  At  his  request  the 
defendants  undertook  to  meet  the  bill,  and  on  the  same  day  he  lodged  a 
cheque  in  their  hands  for  £200.  The  bill  became  due  about  the  20th 
February,  but  it  was  not  honoured.  Application  was  made  to  Chandler, 
who  told  the  plaintiffs  he  had  given  the  money  in  the  usual  course  to 
the  bank,  and  that  the^  had  promised  to  pay  it.  Mr.  Chandler  after- 
wards got  into  difficulties,  and  made  an  assignment  for  the  benefit  of 
his  creditors.  A  considerable  balance  was  owing  to  the  bank  by  him 
at  the  time  of  the  dissolution. 

Mr.  Atherton,  on  the  part  of  the  defence,  admitted  the  facts  of  the 
case,  but  raised  various  legal  objections. 

At  the  suggestion  of  his  Lordship,  a  verdict  was  formally  entered  for 
the  defendant,  with  leave  to  the  plaintiff  to  move  on  the  points  raised 
in  the  Court  of  Exchequer. 


Court  qf  Bankruptcy,  Basingliall-street,  August  lith,^(Before 
Mr,  Commissioner  Fan^.) 

THE  ROTAL  BRITISH  BANE. — RB   HUMPHREY  BROWN. 

At  the  Court  of  Bankruptcy,  on  the  14th  August,  a  sitting  for  the  proof  of 
debts  and  choice  of  assignees  was  held  before  Mr.  Commissioner  Fane, 
under  the  bankruptcy  of  Mr.  Humphrey  Brown,  of  Tewkesbury,  and  No.  2, 
Little  Smith-street.  Westminster,  shipowner.  The  preliminary  statement 
furnished  to  the  official  assignee  discloses  the  following  particulars,  from  a 
i>eport  drawn  up  by  Messrs.  Goodchap  and  Tyler .- — 

Total  amount  of  creditors  unsecured,  £3,410  5*.;  liabilities,  £4,900; 
creditors  holding  security — Mr.  R.  J.  Cabbell,  554 ;  the  Gloucestershire 
Banking  Company.  £10,277  ;  Mr.  Lindsay,  Stroud,  £700  ;  Mr.  Long.  Chel- 
tenham, £2,600  ;  Mr.  Minet,  Overbury,  £3  100 ;  Mr.  Payne,  Strood,  £2.500 , 
Ridlaw's  executors,  Cheltenham,  £940;  Mr.  Job  Smith.  Overbury,  £120  ; 
Miss  Smith,  ditto,  £1,600 — total  creditors  holding  security  upnon  meadow 
lands,  cottages,  and  other  property,  £22,341 ;  the  Royal  British  Bank  is 
returned  as  creditor  for  £63,673  5«.,  with  this  note  appended—"  This  claim 
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as  to  amount  is  disputed,  and  has  been  referred  to  arbitration,  under  an 
agreement  dated  2Qd  of  Febroanr,  1857,  the  said  arbitration  is  still  un- 
settled." The.  bank  is  represented  as  holding  the  following  property  of  the 
value  of  £64,129  I4«.  Id. : — mortgage  on  household  property  at  Tewkes- 
bury, £628  14^.  7d. ;  the  Helen  Lindsay  oost  £9,078 ;  the  Magdalena, 
11,107;  the  Hero,  £1,648;  the  Ocean  Wave,  £7,452;  the  Hornet, 
£24,796  ;  and  the  Ambrosina,  £7,450.  Only  a  portion  of  these  securities 
have  hitherto  been  realised. 

Mr.  Tucker,  of  the  firm  of  Tucker,  Greville,  and  Tucker,  appeared  as 
solicitors  under  the  bankruptcy ,  and  Mr.  Linklater  for  creditors. 

Mr  Linklater  said  he  had  to  tender  a  proof  for  £1,154  Is.  4d.  on  behalf 
of  an  individual  creditor,  Bfr.  John  Roberts,  who  sought  to  prove  against 
the  estate,  as  a  shareholder  in  the  Boyal  British  Bank. 

Mr.  Ball,  as  counsel  for  the  bankrupt,  and  other  creditors,  opposed  the 
proof,  on  the  ground  that  the  assienees  of  the  Boyal  British  Bank  had 
entered  into  an  agreement  to  refer  afi  matters  of  account  to  an  arbitrator, 
which  was  still  pending.  He  understood  Mr.  Linklater  intended  to  prove 
on  behalf  of  the  assignees,  but  he  had  now  changed  his  ground,  and  he 
(the  learned  counsel)  submitted  that  a  joint  partner  could  not  prove  against 
the  separate  estate  of  the  bankrupt.  The  proof  ought  to  have  been  made 
either  by  the  official  manager  or  the  assignees  of  the  bank. — A  lengthened 
discussion  ensued,  in  the  course  of  which  Mr.  Linklater  referred  to  a  case 
which  had  been  decided  in  bis  favour  by  the  Court  of  Review,  and  urged 
that  Mr.  Roberts  was  entitled  to  prove  for  the  purpose  of  voting  in  the 
choice  of  assignees. 

His  Honour — Very  well.  Then  I  will  make  a  memorandum  in  the 
margin  of  the  proof  restricting  the  admission  of  Uie  proof  to  that  effect. 

Mr.  Ball  asked  in  what  state  they  would  be  in  if  every  individual  creditor 
came  forward  to  prove  P 

His  Honour — Iso  doubt  it  would  be  awful  (a  laugh) ;  but,  sitting  here 
Judicially,  I  am  bound  to  admit  the  proof  in  the  absence  of  your  pomting 
out  any  precedents  to  the  contrary. 

Mr.  Hampton,  on  behalf  of  several  creditors,  also  objected  to  proofs  by 
individual  creditors  being  admitted,  and  said   he  had  been  so  stron|^y 
advised  that  he  should  appeal  against  his  honour*8  decision. 
The  proof  was  then  admitted. 

Mr.  Linklater  then  put  in  a  proof  for  £1,500  by  the  official  manager  on 
the  part  of  Mr.  Maxwell,  for  money  lent  to  the  bank. 

Mr.  Tucker  opposed,  on  the  ground  that  Mr.  Harding,  the  official 
manager,  had  mx.  Brown  in  custody  on  an  attachment  in  respect  of  this 
debt,  and  therefore  could  not  prove  until  he  released  Mr.  Brown. 

Mr.  De  Metz  said  that  the  official  manager  had  no  power  to  sign  a  dis- 
charge without  consulting  the  judge  under  whom  he  was  acting. 

His  Honour — ^Then  let  him  take  away  his  proof,  and  go  and  see  his 
master  (a  laugh). 

Mr.  Linklater  said  the  effect  of  admitting  the  proof  would  be  to  release 
Mr.  Brown,  and  his  Honour  had  often  said  there  was  no  use  in  keeping  a 
man  inprison. 

His  Honour — No.    There  were  some  cases  in  which  a  man  might  secrete 
himself,  or  run  away  and  leave  the  country ;  my  remarks  would  not  apply 
to  such  cases, 
Mr.  De  Metz — I  tender  the  proof  with  all  its  consequences. 
Mr.  Tucker — ^Very  well,  then  I  trithdraw  my  objection. 
Proof  admitted. 
Mr.  Jas.  Roberts,  of  Uxbridge,  was  proposed  by  creditors  to  the  amount 
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of  £3,000,  and  the  proofs  in  opposition  to  his  appointment  only  amounted 
to  £500,  and  he  was  therefore  appointed  to  act  as  assignee. 

The  bankrupt,  who  was  present,  was  liberated  in  the  course  of  the  after- 
noon.   The  examination  meeting  is  fixed  for  the  19th  September. 


Court  qf  Bankruptcy,  Basinghall'Street,  Aug.  16. — (Btfore  Mr,  Commissioner 

Fans.) 

thb  royal  bbitish  bakk. — bb  hugh  inxbs  oakbbon. 

At  the  Oourt  of  Bankruptcy  on  the  16th  August,  Hugh  Innes  Cameron, 
the  late  manager  of  the  Royal  British  Bank,  was  brought  before  Mr.  Com- 
missioner Fane,  under  his  honour's  warrant  to  app^  for  his  discharge 
from  custody. 

Mr.  Bagley,  for  the  bankrupt,  applied  for  his  discharge  from  an  attach- 
ment. On  the  23rd  of  June ;  an  adjudication  was  obtained  against  Mr. 
Cameron,  on  the  29th  he  surrendered  and  recei?ed  his  protection  ;  on  the 
16th  of  July  assignees  were  chosen  and  his  protection  renewed  to  the  1 3th 
of  August,  the  day  appointed  for  the  last  examination.  Some  difficulty 
had  been  experienced  in  obtaining  the  large  amount  of  bail  to  meet  the 
information  filed  by  the  Attorney-General.  Bail  had  now  been  obtained, 
and  on  that  detainer  Cameron  would  be  released  within  forty-eieht  hours. 

Mr.  Linklater,  who  appeared  for  the  assignees  of  the  Royal  British  Bank, 
said  it  appeared  to  him  Mr.  Cameron  h<ul  the  law  on  his  side,  and  was 
therefore  entitled  to  his  release. 

Mr.  De  Metz,  for  the  official  manager,  asked  for  a  copy  of  causes.  When 
the  attachment  was  served  on  the  gaoler  he  refused  to  recognise  it. 

The  Court  ordered  the  bankrupt's  discharge  on  the  copy  of  causes  being 
produced. 

On  the  13th  August  another  meeting  was  held  before  Mr.  Commbsioncr 
Fane,  for  the  examination  of  Mr.  Cameron,  when 

Mr.  Linklater  intimated  that  the  bankrupt  had  not  filed  his  balance- 
sheet,  and  suggested  an  adjournment  until  the  end  of  October  or  beginning 
of  November.  The  Commissioner  granted  an  adjournment  until  the  30th 
of  October,  at  twelve  o'clock,  with  a  renewal  of  protection  to  the  bankrupt. 

Mr.  Cotterill,  on  behalf  of  Mr.  Cameron,  asked  that  a  quantity  of  paper 
packets  taken  from  him  by  the  French  authorities,  and  which,  by  arrange- 
ment, had  come  iato  the  hands  of  Mr.  Linklater,  should  be  delivered  up  to 
him.  They  had  no  reference  to  his  dealings  as  a  trader,  but  they  would  be 
essential  to  him  in  preparing  his  defence  upon  the  pending  prosecution. 

The  Commissioner — I  cannot  make  a  general  order  for  all  the  papers  to 
be  given  up. 

Mr.  Cotterill  suggested  that  a  third  party  should  examine  the  papers, 
and  such  as  related  to  the  trading  should  be  feft. 

Mr.  Linklater  would  not  be  satisfied  with  the  examination  of  a  third 
party.  He  claimed  on  behalf  of  the  assignees,  the  papers  as  part  of  the 
property  of  Mr.  Cameron.  A  list,  certainly,  had  been  taken,  but  large 
Dundles  had  merely  been  described  as  "bundles  of  letters."  He  had  no 
objection,  regardle^ts  of  trouble,  to  go  through  them  with  his  friend,  to 
ascertain  which  related  to  the  dealings  as  a  trader,  and  which  related  to 
Cameron*s  connection  with  the  Royal  British  Bank,  as  that  might  be  im- 
portant for  the  prosecution.  Letters  which  were  private  and  related  to 
family  matters  he  diould  have  no  objection  to  delivering  up. 

Mr.  Cotterill  thought  it  would  not  be  foir  if  these  letters  were  used  for 
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the  prosecation.    There  might  be  matters  which  it  would  not  be  desirable 
to  make  public. 

.  The  Commissioner  observed  that  Mr.  LinUater  would  not  read  the 
amusing  and  entertaining  stories ;  if  he  did,  no  doubt  he  would  get  a  rap  over 
the  knuckles.  He  should  leave  the  matter  to  the  discretion  of  Mr.  Link- 
hit^r. 

ilr.  LinUater  said  he  had  had  the  papers  sealed  up  until  this  application 
had  been  made,  and  no  one  had  been  permitted  to  see  them.  He  most 
insist  on  seeing  them  himself. 

The  Commissioner  said  he  could  not  interfere.  He  had  no  authority  to 
order  Mr.  Linklater  to  deliver  up  papers  which  might  be  instrumental  in 
carrying  on  the  prosecution. 

Subsequently,  Mr.  Cotterill  offered  to  give  his  guarantee  and  take  charge 
of  the  papers,  but  Mr.  Linklater  was  immoveable,  and  refused  to  part  with 
them. 

It  is  understood  that  the  bankrupt  declines  to  file  any  balance-sheet  of 
which  advantage  might  be  taken  for  the  prosecution  until  after  November, 
and  the  assignees  have  consented  in  the  meantime  to  accept  a  statement  of 
the  debts  and  assets  particularising  the  assets  now  to  be  collected. 

A  proof  for  £5,900  was  tendered  for  calls  made  on  Cameron  as  a  contri- 
butory, which  was  admitted,  and  the  proceedings  terminated. 


2lrports(  of  3oinUS^Uitk  £anlid« 

LONDON  CHARTERED  BANK  OF  AUfiTRALLl. 

Thb  fifth  ordinary  general  meeting  of  the  'shareholders  was  held  on  the 
26th  of  June,  at  the  London  Tavern,  Mr.  D.  Dunhar,  presiding. 
The  report  of  the  directors  submitted  was  as  follows  : — 
The  directors  now  submit  their  fifth  annual  report  to  the  Shareholders, 
t(^ether  with  the  accounts  duly  audited,  showing  the  state  of  the  bank*s 
affairs  up  to  the  31st  December,  1856.  The  spirit  of  over- trading  and 
speculation  manifested  in  the  Australian  markets  during  the  past  year  has 
necessitated  the  exercise  of  the  utmost  caution  in  conducting  the  affairs  of 
the  bank  at  the  various  branches  ;  it  is,  however,  a  subject  for  congratu- 
lation that  the  corporation  is  gradually  extending  its  business,  and  acquir- 
ing fresh  claim  to  the  confidence  of  colonists.  The  proposed  establishment 
by  the  Government  of  the  colony  of  Victoria  of  a  bank  of  issue,  attended 
with  prospective  restrictions  on  the  operations  of  all  existing  banks,  having 
excited  some  a{)prehen8ion  in  the  minds  of  several  shareholders,  the 
directors  deem  it  right  to  advert  to  the  subject.  The  project  appears  to 
have  met  with  but  little  support,  for  the  colonial  public  were  not  slow  to 
perceive  that  a  measure  of  this  character,  while  calculated  to  defer  the 
future  introduction  of  British  capital  to  Australia,  was  also  at  variance 
with  the  principles  of  free  trade,  and  could  not,  therefore,  be  ocherwise 
than  opposed  to  the  true  interests  of  a  community  essentially  dependent  on 
commerce  for  its  prosperity.  Under  these  circumstances,  it  is  gratifying 
to  the  directors  to  be  able  to  announce  to  the  proprietors,  that  the  measure 
in  question  has  been  abandoned.  The  latest  advices  received  from  the 
colonies  are  as  follows,  viz.: — Sydney,  Uth  April,  and  Melbourne,  15th 
April.  The  letters  of  the  inspector  represent  the  bank's  operations  to  be  of 
a  satisfactory  oharaoter.and  its  business  steadily  increasing.  The  aooounte 
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now  placed  before  the  shareholders  are  made  up  to  the  Slst  of  December 
last.    Prom  these  it  will  be  seen  that  after  the  usual  deductions,  there 
remains  to  the  credit  of  profit  and  loss,  the  sum  of      . .         £22,977*   6     1 
From  which  the  directors  recommend  a  dividend  to  be 
paid  of  2 J  per  cent,  for  the  half-year   ending  31st 
December  last,  viz 13  975    q    q 


Leaving  a  balance  of  £6,102    6     1 

to  be  carried  over  to  the  next  half  year. 

The  directors  and  auditors  now  go  out  of  office,  but  being  eligible  for 
re-election,  offer  themselves  accordingly. 

Balajiee-sheet,  SUt  December^  1856. 

LIABILITIES. 

Notes  in  circulation  

Bills  payable  and  other  liabilities 

Deposits         


Total  due  to  the  publie 
Capital — Original  capital  paid  up 
Second  capital  paid  up  .. 

Profit  and  loss 


£500,000 
200,000 


£253,726     0  0 

399,062  13  3 

371,341   16  2 

1,024,130     9  5 


-     700.000    0     0 
...       22.977     6     \ 

£1,747,107  15    6 


Coin  and  bullion 

Balances  due  by  other  banks... 


ASSETS. 


£658,599    2     0 
96,759  11     5 


Bills  receivable  and  other  securities         

F.-eehold,  leasehold,  and  other  property  of  the  corporal  en 

Open  policies 

Stamps  

Preliminary  expenses  


755.358  13 

942.843  19 

43,244  10 

1,496     5 


483 

3.681 


3  11 
3     2 


£1,747.107  15     6 


Prqfit  and  Loss  Aocouni, 
To  dividends,  viz. : — 

1^'ounti  dividend  of  2  per  cent,   for 
half-year  ending    31st  December, 
loDd  •••  ...  ...  •«• 

Fifth  dividend  of  2^  per  cent,    for 
half-year  ending  30th  June,  1856.- 

Propo'tion'  of  preliminary  expenses, 

viz.  :-^ 
For  half-year  ending  30th  June,  1856 
Ditto,  31st  December,  1856    

Balance  carried  down 


£11,006 

0 

0 

14,375 

0 

0 

25,375 

0 

0 

581 
581 

4 
4 

4 
4 

1.162 
22,977 

8 
6 

8 
1 

••         ••• 

••• 

£49,514 

14 

9 
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By  balance  at  3l8t  December,  1855,  per  last  statement ...    £11,103  14  11 
Balance  of  profits  in  London  and  in  the  colonies,  for 
the  year  ending  3 let  December,  1856,  after  deduct- 
ing current  expenses     38,410  19  10 

£49,514  14     9 

By  balance  brongbt  down  ...        •• £22,977    6    1 

The  following  resolutions  having  been  mored  and  seconded,  were  carried 
nnanimously — 
Moved  by  the  chairman,  seconded  by  WHliam  Tite,  Esq.,  H.P. : 

1.  That  the  report  now  read,  with  the  statement  of  accounts,  be  approved 
and  adopted^  and  that  the  same  be  printed  and  circulated  amongst  the 
proprietors. 

Moved  by  the  chairman,  seconded  by  Joseph  Robert  Morrison  Esq. : 

2.  That  a  dividend  of  2|  per  cent,  (clear  of  income  tax)  be  now 
declared  upon  the  paid-up  capital  of  the  company,  for  the  half-year 
ending  Slst  December  lost;  and  that  the  same  be  payable  on  and  after  the 
15th  July  next. 

Moved  by  Henry  Haines,  Esq.,  seconded  by  William  Tite,  Esq.,  M.P. : 

3.  That  the  directors  and  auditors  now  in  office,  viz. : — Duncan  Dunbar, 
William  Fane  de  Salts,  Anselmo  de  Arroyave,  Charles  Qeorge  Bamett, 
Biohard  Henry  Browne,  James  Denis  de  Vitri^,  Thomas  Dyer  Edwards, 
Charles  Falconer,  James  Eraser,  Partrick  Douglas  Hadow,  Alexander 
Hoyes,  Fowler  Newsam,  and  James  Nelson  Smith,  Esquires,  Directors; 
and  John  Gumey  Hoare,  and  Thomas  Chapman,  Esquires,  Auditors,  be 
severally  and  respectively  re-elected. 

Movdd  by  John  Masson,  Esq.,  seconded, by  A.  H.  McDougall,  Esq. : 

4.  That  the  most  cordial  thanks  of  this  meeting  be  given  to  the  chairman 
and  directors  for  their  able  and  judicious  management  of  the  company's 
affairs  during  the  past  year. 

Moved  by  the  chairman,  seconded  by  the  deputy-chairman  : 
-5.  That  the  best  thanks  of  the  meeting  be,  and  they  are  hereby  tendered 
to  the  inspector,  John  Bramwell,  Esq.,  and  also  to  the  local  directors  and 
managers,  for  Uieir  attention  to  the  interests  of  the  company  during  the 
past  year. 

(Signed)  D.  Dunbar,  Chairman. 

The  chairman,  in  moving  its  adoption,  said  the  statement  of  accounts 
which  accompanied  it,  in  accordance  with  a  wish  expressed  previously,  had 
been  made  more  full  (ban  formerly ;  but  if  not  deemed  sufficiently  detailed, 
he  was  willing  to  give  to  every  shareholder  as  much  information  as  he 
possessed  himself.  (Hear.)  The  amount  of  profit  and  loss  put  before  them 
was  £22,900,  and  did  not  appear  so  large  as  they  might  have  expected  ; 
the  gross  amount  of  profits  was  £82,000,  but  the  London  and  colonial 
expenses  amounted  to  £31,000.  (Hear  hear.)  A  very  large  sum  he  ad- 
mitted, but,  with  one  exception,  he  did  not  see  how  the  expenses  could  be 
reduced  one  shilling.  (Hear  hear.)  To  show  this,  he  might  say  that  only 
a  short  time  ago  they  lost  one  of  their  best  men,  who  was  taken  away,  as 
manager,  by  another  bank  at  a  higher  salary ;  and  if  they  were  to  retain 
xealous  and  able  servants,  it  was  clear  that  they  must  pay  them  well. 
(Hear  hear.)  Then  there  was  a  sum  of  £2,400  for  the  expenses  of  Messrs. 
Brovme  and  Falconer's  being  sent  out  to  the  colony,  which  would  not 
appear  again,  and  bad  debts  amounting  to  £10,374  mtd  been  written  off 
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daring  the  year.  These  debts,  however,  belonged  to  bygone  years,  and  he 
was  happy  to  say  that  during  the  last  nine  months  not  a  single  bad  debt 
had  been  made.  (Hear  hear.)  They  had  also  written  off  £2,500  for  their 
leasehold  property  at  Sydney  and  Qeelong,  and  £1,350  for  their  preliminary 
expenses,  of  which,  oat  of  £11,000,  the  original  amount,  only  £3,681  now 
remained  to  be  paid— (hear  hear) — and  he  felt  justified  in  saying  that  the 
bank  was  never  in  a  better  position  than  at  that  moment.  The  ereat  point 
now  was  that  being  being  fairly  established,  and  free  from  bad  debts,  their 
business  should  increase,  while  their  expenses  would  not  increase,  and  from 
that  alone  could  he  hold  out  to  them  any  hope  of  a  larger  di?idend  at  a 
future  day.  At  the  prcTious  meeting  a  wish  had  been  expressed  to  return 
a  portion  of  their  capital,  but  it  appeared  that  this  could  not  be  done 
without  getting  a  fresh  act  of  Parliament,  and  the  directors  thought  it  better 
to  employ  the  capital  in  business  than  to  do  so.  With  regard  to  their  bad 
debts,  he  could  assure  them  that  they  were  not  greater  than  had  fallen 
upon  many  private  individuals  engaged  in  trade  with  the  colon^r,  and  the 
shareholders  would  see  this  when  he  told  them,  upon  the  anthority  of  the 
Melbourne  Ohamber  of  Oommeroe,  that  the  amount  of  debts  adjudicated 
upon  by  the  Insolvent  Court  at  Melbourne  during  the  years  1653,  1854, 
1855, 1856,  and  the  first  three  months  of  1857,  Was  no  less  than  £2,827,000, 
for  which  ihe  dividend  was  only  6}d.  (Uear  hear.)  In  conclusion  he 
moved  the  adoption  of  the  report. 

Mr.  Tite,  M.P.,  in  seconding  the  motion,  said  the  explanatory  statement 
of  the  chairman  had  ^ven  perfect  satisfaction  to  himself,  and  he  hoped 
also  to  the  meeting,  (near,  near.)  At  the  same  time  he  wished  to  \aiow 
if  there  was  any  objection  upon  the  part  of  the  directors  to  stating  the 
items  of  the  expenses  of  management  P 

The  Chairman  said,  none  whatever.  Directors,  £1,850  (entitled  under  the 
charter  to  £3,190)— (hear,  hear)— salaries  £1,200  ;  rent,  taxes,  &c.,  £362  ; 
general  expenses,  £677 ;  and  expenses  of  Messrs.  Brown  and  Falconer's 
going  out  to  the  colony,  £2,400.    That  was  all.    (Hear,  hear.) 

Mr.  Tite  was  perfectly  satisfied  upon  that  head ;  but  suggested  that,  as 
their  capital  being  too  large  avowedly,  the  expense  of  obtaming  an  act  of 
Parliament  ought  not  to  prevent  the  return  of  a  portion  to  the  shareholders. 
He  also  thought  that )  per  cent,  might  be  added  to  the  dividend. 

The  Chairman  assured  the  meeting  that  the  directors  had  given  their  best 
attention  to  the  subject,  and  he  recommended  them  to  leave  the  dividend  as 
it  stood. 

Mr.  Tite  relied  fully  upon  the  prudence  of  the  directors,  and  therefore 
withdrew  his  suggestion. 

A  Shareholder  inquired  whether  the  amount  entered  as  "deposits"  on 
the  account  consisted  of  deposits  on  which  interest  was  paid,  or  baUnces 
kept  back  P 

The  Chairman  replied,  the  latter,  as  there  were  no  deposits  bearing 
interest. 

The  report  was  then  adopted,  and  a  dividend  of  2)  per  cent.,  free  of 
income-tax,  was  declared  for  the  half-year. 

The  chairman,  directors,  and  auditors  were  unanimously  re-elected;  and 
the  proceedingiB  closed  by  a  vote  of  thanks  to  the  chairman. 
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OABLIBLE  CITY  AND  DI8TRI0T  BANK. 

Thb  direotoTS  haye  declared  a  dividend  of  5  per  cent,  and  a  bonus  of  5  per 
cent,  for  the  half-year  ending  30th  June,  1857,  being  equal  to  20  per  cent 
er  annum,  both  payable  on  the  6th  of  August.  The  profits  during  the 
lalf-year,  after  paying  all  expenses,  amount  to  £6,639  Is,  3(2.,  being  at 
the  rate  of  £22  17s.  10<f.  per  cent,  per  annum  on  the  paid-up  capital  of 
£58,000.  After  paying  the  dividend  and  bonus,  and  writing  off  losses 
amounting  to  £50  6#.  8d.,  there  will  remain  in  the  auxiliary  fund  a  sum 
of  £1,682  195.  3d.,  subject  to  the  deduction  of  one -half  year's  income  tax. 
The  guarantee  fund  remaiuB  complete  at  £19,333  6j.  8<i. 


I 


NORTHAMPTONSHIRE  UNION  BANK. 

Thb  directors  of  this  bank  held  their  half-yearly  meetiiu^  on  Monday,  the 
27th  of  July.  The  auditors'  report,  which  was  laid  berore  them,  showed 
the  profits  for  the  half-year  ending  the  30th  June  last  to  be  (with  the  sor- 
pius  £1,184  15f.  54.  brought  forward  on  the  Ist  January)  £14J71  5f.  bd^ 
and  they  were  appropriated  as  follows  :— 

Dividend  of  8«.  per  share £10.600    0     0 

Income  tax ••  707  15     6 

Surplus  carried  to  next  half-year 3,463     9  11 

£14,771     5     5 


SHEFFIELD  UNION  BANKING  COMPANY. 

Thb  fourteenth  annual  general  meeting  of  this  bank  was  held  on  Wed- 
nesday the  15th  July  (Mr.  William  Smith,  of  Barnes  Hall,  in  the  ohiur), 
when  the  foUowing  report  was  presented  : — 

The  directors  have  to  announce  that,  after  payment  of  all  expenses,  and 
of  the  income  tax,  the  profits  for  the  year  amount  to        ...  £12,567  19    9 

Less  estimated  and  ascertained  losses £395    8    0 

But  deducting  over  estimate  in  former  years   ...    77    0    2        318    7  10 

£12,249    7    7 
Of  this  there  has  already  been  paid,  as  half  a  year's  divi- 
dend (at  the  rate  of  10  per  cent.)  on  the  former  capital  of 

£61,200,  the  sum  of  £3,060     0    0 

And  another  is  now  declared  at  the  same 
rate,  but  on  the  increased  capital  of 
£81,600,  and  requiring  the  sum  of        ...       4,080    0    0*     7,140    0    0 

Leaving        £5,109    7     7 

To  be  added  to  the  surplus  fund,  the  state  of  which  will  then  be  as  fol- 
lows :— 

At  la8t  meeting  it  amounted  to  ...         £16,490     1     4 

Less  than  voted  to  directors £210    0    0 

Ditto        ditto        officers       105    0    0 


319     0     0 


£16,139     1     4 
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At  3l8t  December  last  &  sum  of        £10,200  0    0 

was  oonverted  in  capital,  leaving 5,935  1     4 

Add  the  above  balance  of      •• 5,109  7    7 


Making        £11,044     8  11 

tilie  present  amotmt  of  this  fund. 

On  this  sabject  the  directors  would  remind  the  shareholders  that  nearly 
one-half  of  the  present  capital  of  £61,600  has  come  from  this  fund  (the 
exact  figures  being  £44,360  paid  up,  and  £37.240  derived  from  the  surplus), 
and  thej  take  leave  to  congratulate  their  constituents  on  such  a  result  of 
the  bank's  operations  since  its  formation. 

In'  accordance  with  the  deed  of  settlement,  all  the  directors  now  go  out 
of  office,  but  are  willing  to  renew  their  services,  if  agreeable  to  the  share- 
holders. 

'  Balance-sheet^  SOth  June,  1857. 

ASSETS. 

Cash  and  bills  on  hand        £87.140  19  11 

Balances  due  to  the  bank     •»•        ••• 181,861  11    6 


£269,002  11     5 


LIABILITIB8. 

Capital,  6,800  shares,  at  £12          

Balances  due  by  bank          

••• 

...     £81.600 

0 

0 

••• 

...     169,218 

2 

6 

Profit  and  loss           

••• 

...       12.249 

7 

7 

Surplus  fund ••• 

••• 

5,935 

1 

4 

£269,002  11     5 


The  report  was  unanimously  adopted,  the  directors  were  re-elected,  and 
thanks  were  voted  to  them  and  to  the  officers  of  the  bank. 


WESTERN  BANK  OP  LONDON. 

A  OBNBBAL  meeting  of  the  shareholders  in  this  company  was  held  at  the 
banking-house,  Hanover-square,  on  Monday,  the  27th  of  July,  Mr.  Roebuck^ 
M.P.,  in  the  chair,  who  opened  the  proceedings  by  calling  upon  Mr.  Sheward, 
the  secretary,  to  read  the  following  report  and  statements  of  accounts : — 

In  accordance  with  the  promise  made  to  the  meeting  in  May  last,  the 
directors  have  now  the  pleasure  of  laying  before  the  proprietors  ue  results 
of  the  operations  of  the  bank  during  the  first  year  of  its  existence.  By  the 
annexed  statement  it  will  be  seen  that  after  payment  of  interest  to  customers 
on  their  current  and  deposit  accounts,  amounting  to  £3,751  19j.,  dipcharging 
all  current  expenses,  and  writing  off  all  bad  aebii  and  all  bills  over  due, 
there  remains  a  disposable  balance  of  £7,743  14«.  9d,  net  profit,  which  the 
directors  propose  to  appropriate  in  the  following  manner,  viz. . — 

In  payment  of  a  dividend  at  the  rate  of  3  per  cent,  per 
annum  on  the  paid-up  capital,  for  the  half-year  from 
1st  January  to  30th  June  last  ...  ...  ...     £3,000     0     0 

Id  reduction  of  preliminary  expenses  ...  ...  ...       1,333  11     8 

Placing  to  a  reserve  fund      ...  ...  ...  ...       2,243  16    0 

ClUTying  to  profit  and  loM  new  aoooont  for  rebate  in  billa 
.  AQt  due ...  ••%  «..  ....  ...  .••       1,166    7  '1 
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By  the  aboye  appropriatioii«  the  directors  deeire  to  indicate  thdr  wish  not. 
to  receiye  any  remuneration  at  present  for  their  past  seryioee.  (Cheers.) 
They  beg  to  asBure  the  proprietors  that  notwithstandinff  the  many  obstacles, 
which  have  beset  the  bank  at  its  commencement,  the  business  is  very 
steadily  and  satisfactorily  increasing,  and  they  feel  the  meet  entire  confi- 
dence that,  by  a  prudent  and  unflinching  adherence  to  the  le^timate  prin- 
ciples of  baokinff,  they  shall  ultimately  obtain  for  it  a  position  among  the 
most  prosperous  joint-stock  banks  of  the  metropolis.    (Loud  choMsO 

LiahiliHeM  and  AsseU,  June  30^\  1857. 

Dr. 
Subscribed  capital  ...  ...    £400,000    0    0 

To  paid-up  capital,  £50  per  share  on  4,000  shares       •••    £200,000    0    0 
Amount  due  by  the  bank  on  current  deposit,  &c.,  accounts, 

interest  accrued,  &c.      ...  ...  ...  ..•       191,281     9    8 

Profit  and  loss  account       •••  ••.  •••  ...  7,743  14    9 


£399,025     4     5 


Cr. 
By  Goyemment  securities  .«•« 

Bills  discounted,  promissory  notes,  loans  on  security,  &o. 
Cash  on  hand  ana  at  Bank  of  London  «••  «•• 

Freehold  premises  in  Hanoyer-square, 

and  premises  in  Brook-street  unsold* 

and  yalued  at  upwards  of  £6,000      •••  £19,700    0    0 
Building  and  alterations        ...  •••       6,550    2    9 

Fittings  for  offices,  and  house  furniture  959  14    1 

Fteliminary  expenses 


Dr. 


Prqfit  and  Loss  Account, 


£7.743  14    9 


£100,000 

224,777 

31.700 


29,213 
13,333 


0 

0 

li 


10 

8 


To  rebate  of  interest  on  bills  not  due 
Diyidend  of  3  per  cent,  per  annum  on  £200,000,  for  half- 
year  from  1st  January  to  30ti^  June 
Amount  written  off  preliminary  expenses 
Balance  carried  to  reseryed  fund     ••• 


Cr. 
By  balance  brought  down  ••• 

Gross  profits         £16,745  11    8 

To  charges  for  current  expenses,  and  bad 

and  doubtful  debts    ...  £5,240  17  11 
Interest  paid  to  customers     3,751  19    0 

9,001  16  11 


£399,025    4     5 


£1,116    7     1 


8,000  0 
1,333  11 
2,243  16 

0 
8 
0 

£7,743  14 

9 

£7,743  14 

9 

£7,743  14    9 


The  Ohaiimaa— I  haye  now  to  ask^our  assent  to  the  report  that  joa 
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liaye  Jast  heard  read ;  bat  before  I  do  so  I  will  state  the  order  of  pro- 
ceeding that  I  propose  for  the  present  meeting.  The  financial  oonoems  of 
the  bank  are  matters  for  consideration  by  themselves,  separate  and  apart 
from  all  others  ;  therefore,  I  shall  first  ask  your  assent  to  this  report,  and 
afterwards  call  attention  to  yarious  transactions  in  which  the  bank,  I  am 
sorry  to  say,  has  been  involved,  and,  as  I  believe,  through  no  lapse  of 
mine.  A  few  months  only  having  passed  since  our  last  general  meeting, 
I  have  little  to  say  to  you  now  respecting  the  bank  itself.  You  are  aware 
that  the  bank  was  undertaken  at  a  time  which  turned  out  to  be  one  of 
great  trial  and  hardship  to  persons  engaged  in  such  enterprises ;  but  we 
oould  not  foresee  that;  nor  are  the  shareholders  to  blame  for  entering 
upon  an  undertaking  under  circumstances  which  no  one,  not  even  tiie  most 
learned  politicians,  could  possibly  have  supposed  were  about  to  come  to 
pass.^  But  so  it  was.  Yon  are  also  aware  that  the  money  market  has 
been  in  an  extraordinary  state  during  the  whole  time  of  our  existence  as 
a  bank.  Notwithstanding  that,  however,  by  adhering  strictly  to  the  prin- 
ciple of  banking,  and  by  filling  up  a  want  which  I  believe  to  have  existed, 
we  have  gone  on  in  our  coarse  beset  by  many  difficulties,  but  still  gone  on 
in  a  prosperous  condition.  It  must  be  known  to  everybody  who  has  heard 
or  read  the  account  before  the  meeting,  that  we  are  certunly  not  a  large 
joint-stock  bank ;  nevertheless,  there  is  one  thin^  attending  that  which  the 
public  ought  to  bear  in  mind.  We  have  a  paid-up  capital  of  a  certain 
amount,  and  if  we  had  very  large  deposits,  that  paid-up  capital  would  bear 
a  small  proportion  to  all  the  money  that  we  h&ve.  Therefore,  a  bank 
having  small  deposits  is  in  reality  a  safer  bank  than  one  having  larger 
deposits  (hear.)  So  that  while  we  are  in  the  condition  that  we  are  in  now, 
we  are  amongst  the  safest  of  the  joint-stock  banks  existing  in  London 
(hear).  When,  indeed,  as  I  hope  to  see  it,  the  time  comes  that  we  shall 
have  larger  deposits,  there  will  be  larger  returns  to  the  shareholders,  and 
therein  I  hope  our  prophecies  may  l^  fulfilled,  and  you  hereafter,  and 
very  soon,  derive  from  your  venture  an  adequate  and  good  return.  We 
have  done  all  that  men  coald  do.  We  have  brought  to  the  management  of 
your  concerns  industry,  intelligence  I  hope,  and  good  faith  (cheers).  Those 
three  things  are  requisite  for  tihe  good  government  of  a  concern  Hke  this ; 
and,  if  we  have  failed  in  any  of  uem,  m  your  hands  lies  the  remedy  for 
the  disease.  You  can  get  rid  of  us  when  you  please  at  a  general  meet- 
ing ;  and  I  do  assure  you,  without  meaning  the  least  disrespect,  that  the 
situation  of  governor  of  this  bank  is  not  to  me  a  matter  of  any  concern 
whatsoever.  It  is  for  no  object  of  high  ambition  that  I  have  dedicated 
to  the  service  of  this  bank  such  abilities  as  it  has  pleased  God  to  give  me 
(hear,  hear),  that  industry  which  is  marked  by  your  books,  and  I  fancy 
that  plain,  straightforwara,  honest  conduct  which  has  marked  me  through 
life  (cheers).  Ac  bank  has  gone  through  a  difficult  crisis,  I  think  with 
honour  to  itself,  and  honour  to  those  who  have  directed  its  concerns. 
We  have  now  brought  you  to  the  termination  of  the  first  year  of  its  exist- 
ence ;  and  in  that  ysar  we  are  enabled  to  tell  you  that  we  make  a  divi» 
dend  of  £3,000.  it  rests  with  yon  to  say  whether  you  will  accept  of  it. 
I  will  now  ask  your  attention  to  the  mode  in  which  we  have  applied  the 
funds  which  our  successful  operations  have  placed  in  our  hands.  The 
whole  profit  of  the  bank  has  been  £7,743  Hi.  Od.,  and  I  think  it  fair  to 
the  shareholders  that  out  of  that  sum  they  should  have  some  remuneration 
for  their  risk  (hear,  hear.)  Our  first  proposition,  therefore,  is  to  give  to 
the  shareholders  a  dividend  of  three  per  cent,  per  annum  on  £200,000  for 
the  half-year  from  the  1st  of  January  to  the  30th  of  June  ;  that  is,  £3,000. 
Bat  whilst  we  say  this  to  the  shareholders,  we  also  fay  we  ought  to  look 
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back  upon  the  past,  and  as  we  hare  inoorred  expenses  we  owAi  gradually 
io  get  rid  of  tl^pm  (cheers).  Accordingly,  we  hare  written  off  a  very  large 
sum,  as  I  thin£  for  the  first  year's  operations — ^namely,  £1.333  llf.  Sd.  on 
that  acc«>aat.  And  not  only  ought  we  to  look  to  the  past,  but  we  ought  to 
look  forward  to  the  future,  and  provide  for  difficulties  such  as  the  deed  of 
settlement  contemplates ;  and  to  that  end,  after  carrying  £1,666  7«.  Id.  to  profit 
and  loss  new  account,for  rebate  on  bills  not  due,  we  say,  that  having  £  2,243 1 6«. 
in  our  hands,  we  can  apply  it  in  no  way  so  well  as  to  a  future  reserve  fund  to 
provide  against  contingencies.  (Hear,  hear.)  Thus  we  have  oonsulted  all 
objects ;  we  have  dealt  fairly  by  the  shareholders ;  we  have  been  prudent 
as  regards  the  past,  by  payins  part  of  our  debts;  and  we  have  been 
prudent  as  regards  the  future,  dv  providing  for  future  contingencies ;  so 
then,  I  think,  we  have  done  our  best,  both  for  you  and  for  ourselves.  Let 
me  now  say  one  word  about  ourselves,  for  at  this  point  we  come  into  view. 
You  see,  by  the  distribution  we  contemplate  masing,  that  we  dispose  of 
the  whole  of  the  funds.    Now,  I  do  not  imagine  there  is  a  single  gentleman 

{present  who  fancies  that  any  director  sitting  at  this  board  has  any  abstract 
ove  of  banking.  As  for  myself,  I  will  at  once  acknowledge  that  I  have 
not ;  and  if  I  am  here,  it  is  in  the  belief  that  in  the  performance  of  my^  dut^ 
I  may  be  fairly  remunerated  for  the  trouble  I  take.  (Cheers.)  I  think  it 
is  idle  to  profess  that  which  I  do  not  feel.  It  is  something  worse  than  idle. 
My  time  is  my  livelihood.  I  21  ve  you  mv  time ;  I  think  it  but  fair  that  it 
should  ultimately  be  rewarded.  (Hear,  hear.)  But,  gentlemen,  we  are  at 
the  commencement  of  an  undertaking.  I  risk  my  time,  you  risk  your 
money.  I  have  a  certain  degree  of  power  conferred  upon  me  to  serve 
your  purposes,  not  my  own  i  ^r  not  my  own  have  I  ever  sought  here,^  and 
not  one  single  farthing  has  accrued  to  me  personally  since  I  became  either 
governor  or  director  of  this  bank.  (Cheers.)  And  here  it  is  but  fair  that  I 
should  take  a  brief  view  of  the  condition  of  the  bank.  We  are  in  a  very 
peculiar  state.  We  are  here,  at  the  west-end  of  the  town.  The  gentlemen 
who  got  up  the  bank  ftuiciod  that  there  was  a  gap  which  we  could  well  fill ; 
that  we  oould  perform  certain  services  to  the  trade  at  this  end  of  the 
town  ;  and  therefore  the  bank  was  instituted.  To  that  purpose  we  have 
directed  our  energies.  We  have  not  applied  your  money  to  any  wild 
speculation,  but  we  have  applied  it  simply  to  the  legitimate  purposes  of 
banking,  discounting  bills,  and  lending  upon  fair  and  proper  security  ;  and 
all  for  short  time.  (Hear,  hear.)  In  tho  first  year  of  our  establishment 
we  have  done  that;  and  we  have  succeeded  to  a  point  that  the^  most 
Buccossful  joint-stock  bank  now  existing,  the  London  and  Westminster, 
had  not  reached  at  the  end  of  the  first  year  of  its  existence.  (Cheers.)  I 
consider  this  therefore  to  be  a  good  augury  as  to  the  future ;  and  if  we  should 
ever  come  to  be  like  the  London  and  Westminster  Bank,  I  am  sure  you 
will  elorify  your  directors,  and  say  what  clever  fellows  they  were! 
(LaugQter.)  If  we  should  not,  however,  I  fear  a  very  different  verdict  will 
be  given  by  you  (No,  no) ;  but  so  long  as  we  adhere  strictly  to  principle — 
80  long  as  we  are  just,  honest,  industrious,  and  fairly  intelligent — so  long 
1  do  not  fear  your  verdict,  or  any  verdict  of  any  body  of  my  countrymen 
like  yourselves.  (Cheers.)  There  are  one  or  two  other  matters  to  which 
I  would  also  call  your  attention.  The  profit  that  we  have  put  down  as 
profit  is  reallv  so.  We  have  paid  ever^  account ;  we  have  accounted  for 
everv  bad  debt.  It  is  money  clearly  in  our  hands  that  we  ask  you  to 
divide.  We  go  upon  no  speculation  ot  future  profit.  We  have  the  thing 
in  our.  own  hands,  and  we  ask  you  to  divide  it.  (Cheers.)  You  must  also 
recollect  that  we  have  paid,  during  our  existence,  interest  upon  all  monevs 
ihat  we  have  held  of  yours,  and  that  a  large  sum  has  been  sgent  » 
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that  wa^,  namely,  £3,791.  So  that,  in  fact,  the  persons  depositing 
money  m  this  bank  have  got  their  fair  remuneration  for  the  money 
which  they  have  lent  it.  We  have  done  nothing,  therefore,  upon  that 
matter  which  can  be  laid  to  our  charge.  We  have  fairly  performed  our 
part  of  the  obligation,  and  no  blame  can  be  attached  to  us.  I  think  also, 
looking  to  the  past,  that,  for  a  young  bank,  we  have  paid  off  a  very  large 
proportion  of  our  preliminary  expenses.  I  will  allow,  as  I  have  done 
before  now,  that  those  preliminary  expenses  were  large ;  but  you  have  a 
▼ery  beautiful  house ;  you  have,  likewise,  an  exceedingly  good  staff,  though 
I  do  not  include  myself  in  that  staff,  and  I  think  that  every  man's  labour 
ought  to  be  fairly  paid.  Ton  will  never  ^t  good  services  without  good 
remuneration,  and  I  believe  it  to  be  for  the  mterest  of  the  people  that  in  all 
oases  their  servants  should  be  adequately  remunerated  (hear,  hear).  I  do 
not  pretend  to  any  sentimentality  upon  Uiat  head.  I  have  myself  certainly 
exhibited  some  deviation  from  my  own  rule,  for  I  have  never  yet  got  any 
thine  by  anything  I  ever  did  for  the  public.  Still  I  believe  it  to  be  an 
excellent  rule  for  the  public  good,  that  every  man  who  is  in  their  service 
should  be  adequately  rewarded.  I  say  then,  that  ours  is  not  an  extravagant 
payment  of  our  servants  here.  We  have  adequately  rewarded  them  ;  and 
we  have  had  good  servants  in  return.  I  have  little  more  to  say  upon 
financial  transactions.  I  believe  the  division  we  have  made  is  the  oest 
calculated  to  promote  the  interest  of  the  bank,  and  I  now  frankly  and 
fearlessly  call  upon  you  to  give  your  approval  of  the  report  submitted  to 
you  by  your  directors,  and  determine  that  the  division  oi  profits  they  pro- 
pose is  a  wise  and  just  division  ( jheers). 

Mr.  Vemel  asked  if  the  whole  4,000  shares  had  been  allotted,  and  the 
deposit  of  £50  a  share  paid  up  P 

The  Chairman  replied  in  the  affirmative. 

Mr.  Arber  would  be  sorry  to  differ  from  the  board,  but  thought  he  could 
make  a  suggestion  which,  if  adopted,  would  prove  more  beneficial  to,  and 
inspire  more  confidence  in  the  bank,  than  the  course  recommended  in  the 
repMDrt.  The  £3,000  allotted  for  dividend  was,  in  his  opinion,  a  smaller  sum 
than  it  was  advisable  to  deal  with  in  that  matter.  The  sum  of  £7,743,  as 
the  net  profit  on  the  year,  was,  under  the  particularly  disastrous  circum- 
stances which  had  accompanied  all  banking  operations  during  the  last  year, 
highly  satisfactory ;  but  that  sum  was  comparatively  so  small  for  division, 
that  he  thought  it  would  be  more  desirable,  after  making  a  reasonable 
allotment  towards  the  liquidation  of  the  preliminary  expenses,  to  carry  the 
whole  amount  to  the  reserve  fund  (no,  no).  He  begged  to  move  as  an 
amendment  that  the  report  of  the  directors  be  approved  and  adopted,  with 
this  exception,  that  £500  only  should  be  allotted  to  the  prelimmary  ex- 
penses, £1,166  7«.  W.  to  the  profit  and  loss  account  for  the  rebating  of  bills 
not  due,  and  that  the  balance  of  £6,077  7s,  9d.  should  be  carried  to  the 
reserve  fund. 

Mr.  Bladen  seconded  the  amendment,  which  was  put  from  the  chair, 
and  ne^ttived  by  an  overwhelming  majority. 

Mr.  Heneage  moved  as  an  amendment  tnat  the  sum  of  £3,000  recom- 
mended in  the  report  should  be  paid  as  dividend,  that  £500  should  be 
placed  to  the  reserve  fund,  and  that  £1,000  should  be  voted  to  the  directors 
as  remuneration  (cries  of  "no").  He  was  of  opinion  that  where  the  services 
of  gentlemen  were  rendered  gratuitously  business  was  seldom  properly  con- 
ducted ;  and,  at  all  events,  when  they  paid  persons  for  their  services  they 
had  a  right  to  find  fault. 

The  amendment,  for  want  of  a  seconder,  fell  to  the  ground. 

Mr.  Arber,  disclaiming  any  hostility  to  the  directors,  proposed,  by  way  of 
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ftmendment,  to  redaoe  the  som  allotted  for  preliminaij  ezpeoseB  to  £50O» 
the  surplus  to  be  oarried  to  the  reserve  fund. 

Mr.  Heneage  seconded  the  amoDdment. 

Mr.  G.  H.  Jay  opposed  it,  and  said  that  the  great  blot  upon  the  instita* 
iion  had  been  the  enormous  amount  of  its  preliminary  expenses,  and  that 
the  sooner  they  rubbed  that  out  the  better.  He  hoped,  therefore,  they 
would  not  establish  the  precedent  of  appropriating  £500  only  on  this  ac- 
count ;  if  tbey  did,  it  would  be  cited  against  them  hereafter,  and  perh^s 
occasion  their  being  twenty-six  years  in  getting  rid  of  the  account.  He 
advised  them  to  leave  the  report  as  it  stood.  It  would  rub  off  one-tenth 
of  the  preliminary  expenses,  and  still  allow  the  remainder  to  extend  over 
a  period  that  would  b^  quite  long  enough  (hear). 

The  amendment  was  then  put  from  the  chair  and  rejected,  and  the 
original  motion  for  adopting  the  report  was  agreed  to  unanimously  amidst 
loud  cheers. 

The  Ohairman — Gentlemen,  I  have  been  stopped  midway ;  and  as  I  am 
considered  to  have  been  somewhat  rash,  I  am  very  willine  to  listen  to  ^ood 
advice — and  I  cannot  have  better  advice  than  that  of  my  honourable  friend 
near  me.  He  says  that  I  can  do  my  duty  to  you  and  the  bank  by  simply 
saying,  without  Koing  further,  that  we  are  ready  to  answer  any  question 
that  you  may  think  proper  to  put  to  us.  That  is  not  the  course  I  had 
chalked  out  for  myself ;  but  yielding  to  the  advice  of  more  staid,  and 
stedfast,  and  calmer  heads  than  my  own,  I  now  say  that  I  am  ready  to 
answer  any  question  you  please. 

Mr.  King  said  he  highly  appreciated  the  honourable  manner  in  which  \he 
directors  had  acted  in  coming  before  them  and  not  asking  for  remuneration, 
and  he  hoped  before  the  meeting  separated  a  resolution  would  be  agreed  to 
conveying  the  thanks  of  the  shareholders  to  those  gentlemen  for  their  ser- 
vices. But  he  now  rose  for  the  puipose  of  referring  to  the  auditors,  and 
the  way  in  which  the  accounts  seemed  to  have  been  audited.  Upon  looking 
at  the  bottom  of  the  balance-sheet  it  would  be  seen  that  there  was  a  totid 
absence  of  the  old  stereotyped  phrases,  and  that  the  auditors  spoke  of 
having  *'  carefully  examined  the  books  and  accounts,"  and  "  all  the  cash, 
bills,  notes*  and  securities  forming  the  assets  of  the  bank,"  and  that  they 
had  found  them  to  be  "in  order  and  correctly  set  forth.**  It  was  clear, 
therefore,  that  the  audit  must  have  been  a  searching  one ;  and  he  begged 
to  propose  that  the  best  thanks  of  the  shareholders  are  due  and  are  hereby 

flven  to  the  auditors  for  their  services.  Having  made  this  proposal,  he 
oped  some  one  else  would  by-and-bye  follow  it  up  with  a  motion  for  re- 
munerating those  gentlemen. 

A  proprietor  seconded  the  motion. 

The  Chairman — ^This  is  a  resolution  which  I  think  will  be  carried  unani- 
mously. I  believe  the  directors  only  wish  that  their  accounts  should  be 
made  clear  to  everybody's  understanding — that  they  should  not  be  a  matter 
of  hidden  obscurity,  or  require  a  technical  knowle<^  to  understand  them ; 
and  that  they  desire  to  act  as  they  have  always  acted,  as  it  were  in  a 
"glass-house."  (Cheers.)  Now,  as  the  auditors  have  made  our  affairs  plain 
to  themselves,  and  as  they  give  an  opinion,  a  technical  learned  opinion^  in 
proof  of  the  correctness  of  our  doings,  I  beg  to  tender  them  my  most  hearty 
thanks,  and  I  hope  whilst  I  have  any  power  here  they  will  exercise  their 
severest  scrutiny  into  all  our  transactions.    (Cheers.) 

The  motion  was  agreed  to  without  a  dissentient.  ^ 

Mr.  Huggins  proposed  that  £50  be  allotted  to  (he  auditors  for  their  past 
services. 

The  motion  having  been  seconded. 
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Mr.  Arber  said  he  thoDght  fonr  auditors  were  rather  a  laxur^,  partiou* 
larlj  when  they  bad  to  paj  them,  and  the  direction  was  a  gratuitous  one. 
He  wished  to  know  what  proyision  was  made  in  the  deed  for  the  re-election 
of  the  retiring  auditors.  For  his  own  part,  he  should  not  be  satisfied  with 
Mr.  Jay  and  Mr.  Clarke,  without  Mr.  Nettleton  and  Mr.  Williams. 

Alderman  Wire  thoueht  it  would  be  desirable  not  to  dispense  with  the 
two  auditors  appointed  by  the  shareholders,  especially  when  they  knew  that 
there  were  not  two  better  men  in  London,  more  versed  in  accounts,  or  better 
able  to  unravel  a  difficulty  and  put  an  account  plainly  before  the  public. 
He  hoped,  therefore,  the  shareholders  would  not  deprive  themselves  of  the 
privilege  they  had  exercised  at  Uie  last  meeting.  He  wished  the  bank  to 
stand  A  1,  and  after  the  present  meeting  he  had  no  doubt  the  shares  would 
go  up,  and  the  confidence  of  the  public  m  the  institution  be  increased.  He 
was  sure  it  oould  not  be  inereased  by  a  better  mode  than  by  having  two 
independent  auditors  who  had  done  their  duty  so  fairly.    (Cheers.) 

Mr.  S.  Smith  was  of  opinion  that,  accordmg  to  the  67th  section  of  the 
deed,  the  term  of  office  of  the  auditors  therein  named  expired  at  the  first 
general  meeting ;  that,  in  fact,  they  had  no  legal  existence  after  that  as 
auditors. 

Alderman  Wire  recalled  the  attention  of  the  meeting  to  the  question 
before  it,  namely,  whether  or  not  the  auditors  should  t^  remunerated  for 
the  services  they  had  performed. 

The  motion  was  then  nut  from  the  chair,  and  carried  unanimously. 

Mr.  Q.  H.  Jay  (one  or  the  auditors),  in  expressing  his  acknowledgments 
for  the  vote,  which  he  said  he  should  take  as  a  vote  of  confidence,  assured 
the  meeting  that  the  audit  had  been  an  audit  in  every  sense  of  ike  word, 
and  that  there  was  not  a  bill  in  the  house,  a  parchment,  or  a  piece  of  paper 
which  he  had  not  seen  and  examined.  He  had  traced  every  account,  and 
there  was  not  one  which  was  wrong,  or  that  could  be  quibbled  at,  whether 
it  was  an  account  with  a  customer  or  a  director. 

Mr.  Clarke  (another  auditor),  spoke  to  the  same  effect,  and  expressed 
his  thanks  to  the  secretary,  manager,  and  clerks  for  the  facilities  which 
they  had  afforded  him  in  prosecuting  the  audit 

Ae  Chairman  pressed  the  re-election  of  Mr.  Nettleton  and  Mr.  Williams 
as  auditors. 

Sir  F.  Smith  seconded  the  motion. 

Dr.  Bennett  said  that  both  the  gentlemen  proposed  were  unknown  to  him 
personally ;  but  he  had  heard  the  highest  character  of  them,  that  they  were 
eminently  fitted  for  an  office  of  the  sort,  and,  after  hearing  how  their 
audit  had  been  conducted,  he  thought  it  would  be  foolish  to  reject  them,  on 
this  occasion  at  all  events.  He  trusted,  therefore,  this  proposition  would 
be  unanimously  adopted.  He  thought,  however,  that  it  was  undesirable  to 
have  as  many  as  fonr  auditors,  and  that  one  might  be  dispensed  with. 

The  motion  was  agreed  to. 

Mr.  S.  Smith  then  proposed,  and  Mr.  J.  Jojce  seconded,  Mr.  G.  H.  Jay 
as  the  third  auditor  ;  ana  the  motion  was  carried  unanimously. 

Mr.  Blaffden  said  he  resided  in  the  country,  where  a  printed  paper  had 
been  sent  him,  containing  a  number  of  questions  to  the  directors,  tne  pub- 
lication of  which  miriit,  perhaps,  have  the  effect  of  prejudicing  the  in- 
terests of  the  bank.    He  begged  to  hand  them  in. 

The  Chairman  (reading  from  the  printed  paper) — "  Did  the  directors  on 
the  16th  June,  1856,  help  themselves  out  ot  the  subscribed  capital  of  the 
company  to  £1,800  for  their  services  prior  to  the  opening  or  the  bank, 
being  aner  the  rate  of  £4,600  per  annum  P*' 

Mr.  Jay — I  trust  we  shall  not  work  our  enemies'  business  so  well  as  to 
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put  such  qaestbnfl  m  this  to  the  ehftinnaa.  (Gheen).  It  would  be  most 
derogatory  to  the  meeting  to  allow  anything  of  the  sort  to  be  done.  (Loud 
eheerB). 

The  Chairman — Mr.  Jay  haa  need  a  rery  correct  expreemon.  I  am  not 
willing  to  do  oar  "  enemiee'  work  ;*'  and  if  the  meeting  think  that  that 
qaestion  hae  already  been  answered*  I  am  not  here  to  answer  it.   (Cheers). 

Mr.  Blagden — I  trust  tou  do  not  suppose  that  I  have  an^  desire  to  pat 
these  questions.  (Hear,  hear.)  The  paper  was  sent  to  me  in  the  ooantry, 
and  as  there  may  be  gentlemen  aroand  me  who  have  not  heard  anything 
about  it»  I  thought  I  would  hand  it  in. 

Mr.  Stohwasser  said  that  in  consequence  of  obeerring  certain  statements 
in  the  public  press,  he  had  invited  a  number  of  his  friends  who  were  share- 
holders in  this  bank  to  meet  him  at  his  house  on  Saturday  last,  and  that  at 
■otih  meeting  the  following  resolutions  were  agreed  to  unanimously : — 

"  That  this  meeting  has  the  fullest  confidence  in  the  hones^  and  integrity 
of  Mr.  Clack  as  a  manager,  and  that  they  consider  the  dTorts  directed 
against  him,  to  injure  his  reputation,  are  vexatious  and  wholly  without 
foundation,  and  have  been  prompted  by  a  mischievoos  dispoaitioa  to  injure 
the  bank. 

**  That  certain  questions  should  be  asked  at  the  public  meeting  on  Monday, 
the  27th  inst.,  upon  the  following  subjects : — *That  there  having  been,  and 
still  being,  rumours  abroad  that  some  of  the  directors  receive  monev  or 
agreed  with  the  promoters  that  they  should  be  qualified  by  them  out  of  the 
sum  voted  to  them  by  the  bank,  the  shareholders 'present  at  this  meeting 
request  to  be  informed  whether  the  board  of  directors  have  taken  any  steps 
to  ascertain  the  truth  of  these  rumours,  and  whether  the  board  or  manager 
is  in  possession  of  any  information  on  the  subject?  If  so.  whether  they 
will  impart  such  information  to  the  shareholders,  or  a  committee  appointed* 
by  them  to  inquire  into  the  matter.' 

'*  That  it  will  be  seen  by  the  list  of  shareholders  present  at  this  meeting, 
and  by  the  list  of  those  shareholders  who  were  prevented  irom  attending 
the  meeting,  but  who  fully  coincide  with  the  above  resolutions,  that  tber 
hold  upwards  of  500  shares  in  the  bank,  representing  more  than  one-eighth 
of  the  entire  capital." 

He  should  propose  that  the  first  of  these  resolutions  should  be  adopted  and 
entered  upon  the  minutes ;  but  previous  to  doing  that  he  would  ask — 
**  Whether  the  board  of  directors  have  taken  any  step  to  ascertain  the  truth 
of  these  rumours,  and  whether  the  board  or  manager  is  in  possession  of 
any  information  on  the  subject  P*' 

Dr.  Bennett  asked  if  there  were  any  legal  proceedings  still  pending  P 

The  Chairman— Tes;  the  suit  In  re  i<ymer  is  pending ;  but  the  motion 
was  dismissed  by  the  Vice-chancellor,  with  costs.    (Cheers.) 

Dr.  Bennett — Is  it  prudent,  then,  to  answer  such  a  question  as  this  if 
Tou  have  legal  proceedings  still  going  on  P  I  think  it  is  scarcely  so.  (Hear, 
hear). 

The  Chairman — I  am  entirely  in  the  hands  of  the  meeting,  and  qmte 
prepared  to  answer  the  question  if  they  think  it  prudent. 

Dr.  Bennett — I  think  it  would  be  highly  imprudent. 

The  Chairman — I  believe,  myself,  that  the  more  prudent  coarse  is  to  be 
perfectly  quiescent. 

A  Proprietor — Why  more  prudent  P 

The  Chairman — For  the  reason  given  by  Dr.  Bennett,  that  legal  proceed- 
ings are  pending.  If,  however,  it  is  the  pleasure  of  the  meetine  that  I 
should  answer  these  questions,  here  I  am  to  do  so.  (Cries  of  "  No,**  and 
"  Hear.") 
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^  The  opinioa  of  the  meeting  was  then  taken  as  to  whether  the  qaestion 
should  he  answered  or  not^  and  the  decision  was  gi^en  in  the  negatiye  by 
a  large  nnjurity. 

Alderman  Ynre  thought  the  decision  was  a  correct  one,  because  none  of 
the  questions  pn^und^  affected  the  stability  of  the  bank,  the  integrity 
of  the  directors,  or  the  accuracy  of  the  accounts  before  the  meeting.  They 
were  mere  personal  questions,  raised  by  malice  and  disappointed  envy,  and 
the  sooner  tney  were  swept  away  the  better.  The  directors  would  take  the 
prudent  course  of  pursuing  all  possible  legal  and  e<^uitable  means,  for 
petting  auT  question  at  rest  which  nught  be  raised  hj  disappointed  parties. 

Mr.  Stohwasser  did  not  dispute  the  wisdom  or  propriety  of  the  decision 
Dome  to  by  the  meeting,  and  nad  now  the  pleasure  of  moving— r 

**  That  this  meeting  has  the  fullest  confidence  in  the  honesty  and  integrity 
of  Mr.  Clack  as  a  manager,  and  that  they  consider  the  efforts  directed 
against  him,  to  injure  his  reputation,  are  vexatious  and  wholly  without 
foundation,  and  have  been  prompted  by  a  mischievous  disposition  to  injure 
the  bank." 

The  resolution  having  been  seconded. 

The  Ohairman  said,  mat  before  putting  it  to  the  meeting  he  wished  to 
observe  that  the  bank  and  shareholders  at  large  had  much  reason  to  feel 
deeply  indebted  to  Mr.  Clack;  that  he  himself  was  particularly  so,  and  he 
be^ed  now  to  tender  to  that  gentleman  thus  publicly  his  respectful  thanks 
for  the  industry,  ability,  and  intelligence  he  had  ever  evinced  in  all  matters 
that  concerned  the  institution. 
'    The  resolution  was  put  and  carried  unanimously. 

Mr.  Wilkins  here  attempted  to  address  the  meeting,  but  did  so  amidst 
great  uproar,  which  rendered  his  observations  totiJly  unintelligible,  except 
to  a  few  in  his  own  immediate  vicinity.  He  was  understood,  however,  to 
refer  to  the  matters  at  issue  in  the  suit  in  which  he  is  the  plaintiff. 

The  Chairman  expressed  a  hope  that  Mr.  Wilkins  might  be  allowed  to 
speak  as  long  as  he  pleased.     (Cries  of  *'  No  "). 

A  Proprietor — He  is  the  plaintiff,  and  he  wants  to  put  a  number  of 
questions  to  the  chairman,  although  the  meeting  has  decided  that  none 
shall  be  put.     (Cheers.) 

The  Chairman  put  the  question  to  the  meeting  whether  Mr,  Wilkins 
should  be  heard,  and  the  decision  was  in  the  negative. 

Mr.  Clack  wished,  before  the  meeting  separated,  briefljr  to  explain  the 
history  of  his  connection  with  the  bank,  and  the  motives  which  had 
prompted  the  attacks  that  had  been  made  upon  him  and  their  respected 
chairman.  So  lonz  ago  as  1855,  Mr.  Rymer  sent  a  messenger  into  Devon- 
shire to  treat  with  nim  for  the  managership  of  this  bank,  and  offered  to 
lay  a  blank  sheet  of  paper  before  him  m  order  that  he  might  name  his  own 
terms,  and  they  should  be  granted  him.  He  (Mr.  Clack)  came  to  London, 
saw  Mr.  Rymer,  and  declined ;  not  wishing  to  terminate  his  connection 
with  the  Union  Bank,  where  he  had  been  known  and  respected  for  seventeen 
▼ears.  About  the  latter  part  of  June  last  year  Mr.  Arber  first  waited  upon 
him  to  know  if  he  were  willing  to  take  the  management,  and  again  he 
declined,  and  not  only  did  so,  but  rather  complained  to  Mr.  Arber  that  his 
name  had  been  used  in  an  unauthorised  manner,  with  a  view  to  draw 
together  shareholders  and  directors  to  the  bank.  Subsequently  he  again 
saw  Mr.  Bymer,  who  repeatedly  pressed  upon  him  the  acceptance  of  the 
office  of  manager.  The  late  chairman.  Sir  Bulwer  Lytton,  also  laid  before 
him  certain  terms  for  taking  the  management  of  the  bank,  and  he  wrote  in 
reply,  declining  them»  and  stating  that  he  was  sincerely  desirous  not  to 
leave  the  Union  Bank.    Notwithstfui^ing  that  letter,  Mr.  Jtymer  once  more 
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renewed  his  terms,  bat  whether  with  or  without  the  sanction  oF  ihe 
directors  he  (Mr.  Olack)  did  not  know.  ETentaallj,  however,  they  eama 
to  terms,  and  this  was  the  letter  which  Mr.  Bjmer  then  wrote  him  on 
Febntarj  9th,  1856  : — 

**  Western  Bank  of  London  Office,  4,  T¥hitehal], 
Febroary  9th,  1856. 

**  Dear  Sir,— I  submitted  to  the  directors  of  the  Western  Bank  of  London 
the  terms  which  we  arranged  this  morning,  upon  which  yon  wonld  accept 
the  general  managership  of  the  bank,  and  f  have  now  the  pleasnre  of 
acquainting  you  that  the  directors  have  unanimously  ratified  those  terms; 
and  I  enclose  you,  by  their  authority,  an  official  recognition  of  them. 

**  Will  YOU  permit  me  personally  to  congratulate  jon  upon  your  appoint* 
ment,  and  to  express  a  hope  that  your  connection  with  the  buik  maj  be  as 
agreeable  to  yourself  as  I  know  it  will  be  gratifying  to  its  proprietors  and 
the  public. 

"  I  am,  dear  sir,  yours  futhfully, 
«  H.  T.  Olack,  Esq.  Jno.  S.  Bticbr.** 

Now,  what  would  the  meeting  think  of  a  man  who,  after  writing  a  letter 
like  that,  could  go  before  the  Court  of  Chancery  and  file  a  bill  to  upset  the 
yerr  agreement,  the  preliminaries  of  which  are  made,  and  the  draft  of 
which  was  drawn  up  in  his  own  office.  (Hear,  hear.)  From  the  verj  hour 
that  he  (Mr.  Clack)  first  took  office  in  this  bank,  he  had  been  actuated  by 
one  sole  desire — that  was,  to  prove  himself  worthy  of  the  confidence  of  the 
shareholders  and  directors.  Errors  in  Judgment  he  might  have  committed, 
and  so  might  any  man ;  but  an  error  of  intention  he  declared  mostsolemnlj 
he  had  never  committed.  (Loud  cheers.)  In  conclusion,  he  sincerely 
thanked  the  meeting  for  the  confidence  it  had  been  pleased  to  express  in 
him,  and  he  hoped  he  should  always  deserve  it.     (Cheers.) 

The  Chairman  said  it  was  now  bis  duty  to  dissolve  the  meeting.  The 
transactions  of  that  day  would,  he  was  sure,  redound  to  the  credit  of  the 
bank  and  the  directors ;  and  if  honesty,  industry,  and  fair  intelligence  could 
concilitate  the  confidence  of  the  pubhc,  then  he  boldly  predicted  that  that 
confidence  would  be  awarded.  (Cheers.)  He  was  very  happy  at  the  pro- 
ceedings which  had  taken  place,  and  he  thanked  them,  in  his  own  name 
and  in  the  name  of  his  brother  directors,  for  their  conduct  on  the  present 
occasion. 

Mr.  G.  H.  Jay  then  moved,  and  Dr.  Bennett  seconded  the  following 
resolution,  which  was  carried  by  acclamation : — 

"  That  the  best  thanks  of  this  meeting  be  ^ven  to  the  chairman  and 
directors  for  their  zeal  and  attention  to  the  interests  of  the  shareholders 
during  the  past  year ;  and  also  particularly  that,  having  read  the  circuhv 
of  Mr.  Bymer,  and  heard  the  statements  of  Mr..  WiUiams  in  reference  to 
the  agreement  with  Mr.  Clack,  this  meeting  fully  approves  of  the  eondaot 
of  the  directors  in  this  particular ;  and  further,  that  the  thanks  of  this 
meeting  be  given  to  the  chairman  for  his  courteous  conduct  in  the  chair  on 
this  occasion.*' 

The  Chairman  having  briefly  acknowledged  the  compliment  conveyed  in 
this  resolution,  the  meeting  separated. 


CUMBBBLAND  UNION  BANK, 

Thb  proprietors  of  the  Cumberland  Union  Bank  held  their  twenty-eighth 
annual  meeting  at  Workington,  on  the  2Sth  July,  1857,  to  receive  the  r^rt 
of  the  directors,  and  declare  a  dividend. 
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Hie  Btatement  of  acoonnts  showed  the  net  profits  to  amoant  to 
£15,897  17f.  6d.,  after  makmg  ample  proTieion  for  all  bad  and  doabtfal 
debtBj  being  upwards  of  26  per  cent,  upon  the  capital  of  £60,000. 

A  dividend  of  £5  per  £30  share  was  declared,  and  after  resernng 
£284  ISs.  4(1.  to  paj  the  income  tax.  there  remained  £5,613  is.  2(1.,  which 
was  carried  to  the  guarantee  fund,  making  that  fund  £33,252  1  is.  id. ; 
and  with  the  capital  of  £60,000,  the  proprietary  funds,  £93,252  lit,  id., 
in  place  of  £20,000  originally  advanced  by  the  proprietors. 

Workington,  I6th  August,  1857. 


LONDON  AND  COUNTY  BANK. 

Thb  half-yearly  meeting  of  the  shareholders  in  this  bank  was  held  on 
Thursday,  Ausust  6th,  at  ihe  London  Tavem,  W.  Nicol,  Esq.,  in  the  chair. 
The  secretary  nayinff  read  the  advertisement  convening  the  meeting,  pro- 
ceeded to  read  the  flowing  report : — 

Your  directors  have  the  satisfaction  of  meetine  the  proprietors  on  this 
occasion,  for  the  purpose  of  placing  before  them  tiie  accounts  and  balance- 
■heet  pertaining  to  tne  six  months  ending  the  30th  June  last. 

These  accounts  have  been  examined  and  signed  by  your  auditors ;  they 
■how  the  gross  profit  for  the  above-named  period,  after  makine  provision 
lor  bad  and  doubtful  debts,  to  be  £108,475  15^. ;  and  the  net  profit  derivable 
therefrom,  after  deducting  expenses  at  the  head  office  and  all  the  branches, 
interest  to  customers  and  rebate,  £39,104  It.  Sd.,  including  the  balance, 
brought  forward  from  the  previous  half-year. 

Your  directors  have  declared  a  dividend  similar  to  that  of  June  last 
year,  of  5  per  cent,  for  the  six  months,  free  of  income-tax,  and  have 
carried  forward  the  sum  of  £14,145  Ot.  Sd,  to  the  next  account. 

Advantage  has  been  taken  of  the  opening  presented  by  the  failure  of  the 
Old  Bank  at  Hastings  to  occupy  the  g^round  at  the  different  points  in  that 
neighbourhood,  where  it  had  agencies;  and  your  directors  are  slad  to 
report  that  the  general  business  of  the  bank  is  making  satisfactory 
progress. 

Tbe  dividend  will  be  payable  at  the  head  office,  or  at  the  branches,  on 
and  after  Monday,  the  17Ui  instant. 

BaUmee  Sheet  qf  the  Limdon  and  County  Banking  Oom^ny,  BOth  June,  1857. 

Dr. 

To  Capital  paid  up £500,000    0    0 

Beserved  fund       •••        •••        •••        •• 100,000    0    0 

Customers' balances,  &o.  3,857,281  11  U 

Ptofit  and  loss  balance  brought  from 
last  account       ••        ••.£7,795  14    S 

Ditto  rebate,  &e.  ditto      9,667    8    3 

Gross  profit  for  the  half-year,  after 
making  proyision  for  bad  and  doubt- 
ful debts  108,475  15    0 


125,988  17    6 
£4,583,220    9    6 
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By  cash  in  hand  at  head  office,  and 

branohee       ...        .••        £460,261     8    5 

Cash  pUoed   at   call  and   at   short 

notice  ...        •• 837,861  17    0 

£1,298,123     6 

Lnvestnents,  yii . : — 


Government  and  gnanmteed  stock    ...    250,630    1    8 
Other  stocks  and  securities    173,329    3    2 


Discounted  bills,  notes,  and  i 

advances  to  customers  in  town  an3 

country         2,442,195  17  10 

Advances    to   customers   on   special 

securities       •        200,577    2    4 


423,959     4     5 


2,782,773     0    3 


Freehold  premises  in  Lombard-street  and  NidioUs- 
lane,  freehold  and  leasehold  pr<q»erty  at  the  branches, 
with  fixtures  and  fittings         ...        •••        .«.        •••       51,144     4  10 

I  terest  paid  to  customers  32,476  10  11 

Salaries  and  all  other  expenses  at  head-office  and 
branches,  including  income  tax         44,744    3    8 


Prqfit  and  Lost  Account, 

To  interest  paid  to  customers 

Expenses,  as  above         

Rebate  on  bills  not  due,  &c.,  carried  to  profit  and 

loss,  new  account         

Dividend,  at  5  per  cent,  for  the  half-jear 

Balance    carried    forward    to    profit  and  loss  new 

account  •••        •••       •, 


••• 
••• 


£4,583,220 

9 

8 

••• 
nil 

32,476  10  U 
44  744     3    8 

tUll 

••• 
••• 

9.614 
24,959 

1 
0 

8 
7 

••• 

14.145 

0 

8 

£125,938 

17 

6 

By  balance  brought  forward  from  last  accoimt 7,795  14  3 

Bebate,  &c.                            ditto          9,667    8  3 

Gross  profit  for  the  half-year,  after  making  provision 

for  bad  and  doubtful  debts      108,475  15  0 


£125,938  17    6 


By  balance  brouffht  down    •••        •• •        •••      14,145    0    8 

Bebate,  &c.,  Drought  down        •••        9,614     1    8 

We,  the  undersigned,  have  examined  the  foregoing  balance-sheet,  and 
compared  the  items  it  comprises  with  the  several  books  and  vouchers 
relating  Ihereto,  and  have  found  them  to  be  correct. 

(Signed  Hbnbt  Overton,         1 

John  Wbioht,  ^  ^Auditors. 

FkBDBSICK  Ga8S1LL»    ) 
LotoON  AND  OOXJNTT  BaNX, 

27th  July,  1857. 
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The  Ohairmon  said,  that  before  prooeeding  to  address  tiie  meeting, on  the 
subject  of  the  acconnte  which  had  jast  been  read,  he  thought  it  right  to 
refer  to  one  or  two  communications  which  had  been  receiTed  from  uiare-* 
holders,  as  to  having  thereports  printed  and  circulated  some  four  or  five 
days  before  the  daj  of  meeting.  Nothing  could  be  more  gratifying  to  the 
directors,  if  it  were  within  their  power,  than  to  .do  so.  But  tilie  deed  of 
settlement  prescribed  that  they  should  meet  on  the  first  Thursday  in 
February  and  August  Now,  they  had  .seventy-three  or  seventy-four 
branches,  and  some  twenty  sub-branch  establishments,,  makiuj;  together 
nearly  100  branches ;  and  if  gentlemen  would  remember  that  their  accounts 
were  to  be  made  up  and  received  from  each  branch  subsequent  to  the  30th 
of  June,  that  then  the^  had  to  be  examined  at  the  head-office,  and  then  ta 
be  audited  by  the  auditors,  thev  would  see  that  a  period  of  five  weeks  waa 
not  too  much  for  the  labour  which  the  directors  had  to  undergo.  It  waa 
only  on  Tuesday  last  that  the  accounts  in  their  matured  form  were  laid 
berore  the  board  of  directors  for  their  inspection.  He  could  assure  the 
shareholders  that  they  had  hard  work  to  go  through.  If,  indeed,  anything 
scald  be  done  to  meet  the  wishes  of  the  shareholders,  the  directors  would 
be  hsppyto  do  so ;  but  he  really  could  hold  out  no  hope  of  the  kind.  (Hear, 
bear.)  Ue  would  now  proceed  to  refer  to  the  accounts.  It  would  be  seen 
that  they  had  completed  their  paid-up  capital  to  £500,000,  and  that  the 
reserved  fund  was  £100.000.  When  the^  last  met,  it  was  intimated  from 
the  chair  that  the  directors  had  had  it  m  contemplation  to  increase  their 
capital  by  5,000  shares ;  but  they  had,  no  doubt,  received  subsequently  a 
oirealar  setting  forth  that  the  state  of  the  money  market  was  not  suffi- 
ciency ^ood  to  induce  the  directors  to  follow  out  that  course.  In  addition  to 
that  intimation  it  was  stated  that  the  Government  were  preparing  to  brins 
in  certain  bills  connected  with  banks  and  joint-stock  iNsmks,  and  that  untu 
the  directors  knew  what  course  would  be  taken  by  the  €k»vemment  they^ 
thought  it  better  to  suspend  the  issuing  of  new  shares  of  any  given  value, 
as  the  Government  measures  might  contemplate  shares  of  larger  amount, 
upon  which  perhaps  £50  must  be  paid,  which  would  materiaU^  alter  the 
ralue  of  the  shares.  But  it  appeared  subsequently  that  these  bills  did  not 
apply  to  five  old  banks,  of  which  this  was  one,  and  thus  far  there  was  no 
oostacle  in  the  wav.  Although  the  directors  had  not  carried  out  their 
intentions  as  to  the  creation  of  shares,  their  sentiments  remained  the 
same — ^namely,  that  as  their  business  increased  it  might  be  advisable  to 
increase  their  capital,  thou^  they  did  not  require  it  at  the  present  mo* 
ment ;  but  they  might  hereafter  propose  to  have  a  larser  capital  in  propor- 
tion to  the  increased  balances  in  their  hands,  and  they  had  reason  to  suppose 
that  before  they  met  again  that  increase  might  be  made.  The  next  tiling 
to  be  referred  to  was  the  customers'  balances,  &o.,  £3,857,281  lU.  \ld.  In 
romad  numbers,  then,  there  was  over  £300,000  upon  the  previous  half-year 
to  the  30th  of  January,  and  there  was  a  further  sum  to  the  credit  of  thdr 
onstomers  of  over  £200,000,  making  together  half  a  million  better  than 
they  were  since  last  they  met.  As  ttiis  was  a  country  bank,  and  as  manr 
who  were  engaged  in  agriculture  required  money  more  in  the  first  half- 
Tear  than  they  did  in  the  last  half-year,  and  as  we  were  not  far  from  the 
narvest,  he  was  sure  the  shareholders  would  join  the  directors  in  thinking 
that  with  such  favourable  prospects  they  might  look  to  a  great  increase  in 
their  present  baltmces,  should  no  circumstances  arise  to  check  that  expect- 
ation. The  next  thing  to  which  he  had  to  call  attention  were  two  small 
items  of  profit  and  loss  balance  brought  from  last  account,  £7,790,  and 
ditto  rebate,  Ac,  £0,667,  upon  which  it  was  vmeoessarj  for  liim  to  oom« 
BMnt»    Bat  he  liad  next  to  call  attention  to  the  gross  amount  of  profit  fo& 
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tiie  half-j«ar,  after  makiiig  proyision  for  bad  and  doabtful  debts,  £108,475. 
Tbia  item  had  preyioualy  gone  through  the  moat  rieid  aoratiDy ;  tiie  direc* 
ton  had  not  gloaaed  over  any  one  item,  and  he  oelieved  the  statement 
of  acoonnta  waa  honeat  and  atraightforward.    The  groas  profits,  aa  oom- 
pared  with  the  half-year  of  laat  year,  ahowed  an  increase  of  £10,000.   Then, 
on  the  other  aide  of  the  aooount,  they  woold  see  cash  in  hand,  and  placed 
at  call,  £1,298,123,  which  was  within  the  grasp  of  the  bank  to  meet  any 
emergency  which  might  arise.    The  amount  of  cash  in  hand  was  somewhat 
smaller  than  it  was  on  the  31at  of  December,  because  the  directors  did  not 
think  it  necessary  to  keep  so  lai^  a  balance,  as  they  had  no  fear  of  any 
drain  on  the  cash  at  call.    It  would  be  seen  that  the  loans  on  stocks  and 
■ecurities  amounted  to  nearly  £300,000  more  than  they  did  last  December, 
and  that  was  on  interest  paying  stock.    Next,  there  was  the  item  of 
GoTernment  and  guaranteed  stocks,  £250,630,  being  about  £13,000  increase 
oyer  the  half-year,  arising  from  the  bank  taking  allotments  of  new  shares 
in  new  undertakings,  allotments  not  arising  from  investments ;  other  stocks 
and  securities,  £173,300,  remained  as  before.    Then,  as  to  the  amount  of 
discounted  bills,  notes,  and  temporary  advances,  it  was  £2,442,195,  whidi 
was  an  increase  in  round  numbers  of  £106,000  since  the  laat  year ;  and  he 
waa  glad  to  tell  them  that  that  increase  arose  out  of  discounting  bilk  of 
Ihe  very  first  class.  (Applause.)    It  was,  indeed,  a  matter  of  congratulation 
to  the  directors  that  the  class  of  bills  was  of  a  very  improved  character 
to  what  they  had  been  formerly.    The  advancea  on  apecial  securities 
remained  as  nearly  as  possible  what  thev  had  been  before,  chiefly  from 
being  identified  wiUi  the  accounts  of  the  late  John  Sadleir  and  the  West- 
minster Improvement  Bonds.    In  reference  to  these  matters  he  had  stated, 
on  a  former  occasion  that  the  estates  of  Sadleir  would  be  disposed  of  before 
they  met  again,  but  in  this  the  directors  had  failed  to  accomplish  their 
object ;  the  fact  being  that  the  Incumbered  Estates  Oourt  in  Ireland  was 
almost  as  slow  as  the  Court  of  Ohancery  in  England.    They  could  only 
get   them   advertised  for  sale  recenth';  and  it  would  be  seen   that  a 
mrge  portion  of  them  were  advertised  ror  sale  on  the  17th  November  next. 
Indeed  these  included  all  the  estates  which  were  entirely  under  the  control 
of  the  bank.    Other  estates,  though  within  their  control,  were  mixed  up 
with  o&er  parties,  and  it  was  thought  better  not  to  offer  tiie  whole  of 
these  for  sale  at  once,  but  let  them  foUow  soon  after ;  and  from  the  result  * 
of  the  recent  sales  of  James  Sadleir*s  estates  there  was  reason  to  look  to 
the  sale  of  those  belonging  to  his  brother  John«  with  the  expectation  that 
they  would  be  sold  over  their  estimated  value.    The  month  of  November 
was  a  very  favourable  time  to  effect  sales  of  estates,  because  it  was  the 
season  when  gentlemen  went  from  this  country  to  Ireland  to  look  alxHit 
them  and  mSkB  purchases.    There  was  no  change  in  the  value  of  their 
freehold  premises  in  Lombard-street  and  Kioholas-lane.    He  would  onlv 
obaerve,  and  he  felt  he  was  warranted  in  doing  so,  that  if  they  had  to  sell 
the  whole  of  those  properties  they  would  fetch  all  the  money  they  had 
given  for  them  (applause).    The  interest  paid  to  customers  was  larger  in 
amount  than  it  had  been  last  year.    The  rate  of  money  was  much  higher, 
and,  therefore,  their  customers  had  the  benefit  of  it.    The  amount  for 
salaries  was  something  like  £2,000  larger  than  in  the  previous  year,  be* 
cause  they  had  paid  the  income  tax  of  16<j.  in  the  pound  to  Lady-day. 
But  the  next  lime  they  would  have  to  announce  an  income  tax  paid  of  Id, 
in  the  pound  instead  of  16(2.    He  would  next  nrooeed  to  the  profit  and  loss 
account,  aome  of  the  items  of  which  he  had  already  refexred  to  aa  ooonr* 
ing  in  the  balance  aheet ;  but  there  was  the  sum  of  £14,145  which  was 
oaxried  forward  to  profit  and  loss  new  aooount.    Possibly  some  gentlemen. 
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might  think  this  a  large  amount  to  carry  to  the  new  account ;  but  the 
reason  why  they  carried  it  forward  at  the  present  moment  to  the  next 
account  was,  that  at  this  period  their  guaranteed  securities  suffered,  or  were 
affected  by  the  state  of  public  securities.  Consols  were  affected  since  the 
Both  of  June  by  the  cloud  which  overshadowed  India  (hear)  and  elsewhere. 
He  hoped,  howeyer,  that  it  was  but  a  temporary  cloud.  He  had  been  in 
India  many  years,  and  his  belief  was  that  that  which  was  now  a  very 
serious  matter  would  prove  to  be  only  temporary  in  its  character,  and  that 
their  securities,  public  as  well  as  Indian,  would  remain  at  their  value.  And 
it  must  be  remembered  that  in  proportion  as  they  held  laree  balances,  the 
more  they  would  have  to  receive  the  next  half-year.  He  had  omitted  to 
state  that  the  Westminster  Improvement  property  was  likely  very  rapidly 
to  increase  in  value  ;  and  he  was  glad  to  add  that  there  was  little  reason  to 
fear  that  they  would  get  out  of  the  property  without  loss  of  money.  Those 
who  passed  through  Victoria- street  would  see  a  great  improvement  in  the 
ground-floors.  Those  improvements  had  been  made  by  this  bank,  and  he 
was  gratified  in  being  able  to  state  that  as  quickly  as  they  were  made, 
tenants  were  applying  for  occupation  (hear,  hear).  At  the  present  moment 
they  were  deriving  a  large  revenue  in  the  shape  of  rent  derived  from  this 
property,  and  there  was  no  doubt  that  the  whole  of  the  houses  would  soon 
De  occupied,  instead  of  presenting  the  very  unhappy  appearance  thry  had 
hitherto  shown.  The  rentals  were  now  rapidly  increasmg.  He  hoped  that 
before  they  met  again  they  would  be  in  receipt  of  the  produce  of  the  sale 
of  estates  in  Ireland.  He  presumed  that  many  present  had  heard  that  a 
bill  had  been  brought  forward  in  Parliament  connected  with  the  West- 
minster Loiproveroent,  which  had  been  throWn  out  by  the  committee.  This 
bank  had  been  put  prominently  forward  as  the  promoter  of  that  bill,  but 
they  merely  joined  m  it  with  other  parties,  because  it  was  considered  by 
the  directors  that  if  there  were  any  means  by  which  a  fresh  stimulus  could 
be  given  to  the  property  it  would  be  advisable  to  adopt  them.  This  bank 
was  not  entitled  to  be  put  at  the  head  of  the  list ;  and  he  was  happy  to 
Bay  they  were  not  damaged  by  the  rejection  of  that  bill  (hear,  hear).  The 
report  noticed  the  increase  in  their  business.  They  had  .opened  more  than 
1,000  accounts  in  new  business,  and  they  had  looked  forward  to  extending 
the  banking  business  very  much  in  the  county  of  Kent,  and  in  Sussex, 
especially  m  the  neighbourhood  of  Hastings.  No  director,  auditor,  or  any 
officer  of  the  bank  owed  it  Is.,  and  it  was  contrary  to  their  regulations  that 
any  director  or  secretary  should  ever  owe  anything  to  the  bank  (hear).  He 
would  not  detain  the  meeting  longer.  The  accounts  spoke  for  themselves  ; 
and  thanking  gentlemen  for  the  patient  hearing  which  they  had  given  him, 
he  would  now  conclude  by  moving  that  the  report  be  received  and  adopted, 
and  that  it  be  printed  for  the  use  of  the  shareholders.    (Cheers.) 

The  motion  having  been  seconded  by  the  deputy  chairman,  Mr.  W.  C. 
Jones,  was  carried  with  acclamation. 

Mr.  T.  T.  Bernard,  M.P.  (Aylesbury),  said,  though  the  stability  of  ihia 
bank  had  never  been  questioned,  yet  it  had  been  at  one  time  under  a 
cloud,  from  Sadleir's  and  from  other  companies'  frauds,  but  that  cloud  had 
since  been  dispelled,  and  they  saw  Hieir  way  so  clearly  that  the  public 
must  be  convinced  that  they  were  one  of  the  most  substantial  ana  best 
conducted  banking  establishments  in  England.  He  concluded  by  moving 
that  the  thanks  of  this  meeting  be  given  to  the  board  of  directors  for 
the  able  manner  in  which  they  had  conducted  the  affairs  of  this  company. 

Mr.  Cox  seconded  and  Colonel  Spong  supported  the  resolution,  which 
was  carried  with  acolamation. 

VOL.  XVII.  54 


Digitized  by  LjOOQ IC  _ 


764  Reports  of  Joini-^oek  Banks. 

The  duurmaa  returned  thanks,  and  BobseqaentlT  a  ipeoial  TOte  oi 
thanks  was  carried  to  the  chairman  of  the  day,  Mr.  mooXL 


BANK  OF  LOKDON. 


Thb  annual  meeting  of  the  shareholders  in  this  company  was  held  on 
Thursday  the  6th  of  August,  at  the  London  Tavern ;  Sir  J.  Y.  Shelley, 
Bart,  M.P.,  the  eovemor,  in  the  chair. 

After  the  osuaTpreliminaries  the  Secretary  read  the  following  report : — 

"  At  the  close  or  the  second  annual  balance  of  the  accounts  the  directors 
submit  to  the  proprietors  a  report  of  the  position  and  proq>ectB  of  the 
bank,^ 

"  Since  the  general  meeting  held  at  this  period  of  last  year,  oircom- 
stances  have  transpired  calculated  to  test  severely  the  soundness  of  the 
joint-stock  banking  system  ;  and  it  is  known  to  you  that  your  bank  has 
been  especially  subjected  to  trial  from  attempts  to  act  upon  the  sensitive 
state  of  the  public  mind,  by  the  continual  circulation  of  false  and  libellous 
statements.  This  annoyance  was  borne  with  for  some  time,  until  the  di- 
rectors were  compelled,  most  reluctantly,  to  appeal  to  the  law,  which 
afforded  its  protection.  A  verbatim  copy  of  the  proceedings  in  the 
Queen's  Bench  having  been  forwarded  to  each  of  you,  it  is  not  necessary 
to  alludo  to  the  subject  further  than  to  remark  that  the  bank  did  not 
suffer  any  material  injury  in  consequence  of  those  unprincipled  attacks ; 
the  amount  of  business  acquired  at  the  date  of  the  last  annual  report  has 
not  only  been  retained,  but  a  steady  increase  in  every  important  branch 
has  taken  place. 

"The  accounts  have  been  submitted  for  twenty-eight  days  to  your 
auditors,  according  to  the  charter ;  and,  being  found  correct,  the  balance 
statements  have  been  signed  by  them. 

"  From  these  it  will  be  seen  that  the  gross  profit  for  the  year  (after  pay- 
ment of  £41,504  13s.  6d.  for  interest  to  customers)  amounts  to  the  sum 
of  £33,896  Os.  lid.,  which,  added  to  the  reserve  fund  of  £8,000  set  apart 
last  year,  and  interest  thereon,  gives  £42,216  9s.  lid.  as  the  amount  of 
disposable  profit  this  period.  Out  of  this  sum  there  have  been  defrayed — 
current  expenses  at  the  head  establishment  and  the  Charing-cross  branch ; 
all  bad  debts  have,  been  written  off,  and  ample  provision  made  for 
doubtful  debts ;  and  income-tax  paid.  These  items  amount  together  to 
£17,865  68.  lOd.  For  rebate  of  interest  on  bills  discounted  but  not 
matured,  there  has  been  carried  to  profit  and  loss  new  account  the  sum 
of  £4,613  Us.  9d.  It  has  been  resolved  to  apply  £500  further  towards 
writing  off  preliminary  expenses  and  £200  towards  the  branch  lease  and 
building  account.  There  has  been  already  paid  out  of  these  profits  a 
dividend  amounting  to  £7,500,  declared  in  February  last.  These  appro- 
priations leave  a  balance  of  disposable  profits  of  £11,537  Us.  4d.  Out 
of  this  sum  it  would  have  been  agreeable  to  the  directors  to  have  declared 
a  further  dividend,  but  they  have  considered  it  right,  and  consistent  with 
the  course  pursued  last  year,  to  value  their  Government  securities  at  the 

Srice  of  the  day  on  which  the  balance  is  taken.    This  valuation  shows  a 
epreciation,  on  the  30th  June  last, to  the  amount  of  £7,039  13s.   lOd., 
which  sum  being  deducted  from  the  above  balance  of  profits,  trenched 
upon  the  reserve  fund,  and  determined  the  directors  to  make  no  distribu- 
tion of  profits  at  this  period. 
"  This  determination  has  not  been  arrived  at  without  mature  delibera- 
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tion.  Gonsidering  the  bank  is  but.  in  its  seoond  year,  and  noticing  the 
caution  displayed  by  earlier  banks  in  this  particular,  the  directors  came  to 
the  conclusion  that  the  course  taken  will  conduce  to  the  ultimate  ad- 
vantage of  Uie  shareholders. 

'*The  alterations  in  Threadneedle-street,  for  occupation  and  letting, 
are  now  brought  to  a  close ;  the  total  outlay  for  purchase  and  improve- 
ments  has  been  £76,510  5s.  Id.  The  surplus  property  has  also,  with  the 
exception  of  one  suite  of  offices,  been  let  on  lease  on  advantageous  terms. 
The  property  being  freehold,  of  most  substantial  character,  it  has  been 
determined  to  treat  the  item  as  a  permanent  asset  of  £75,000,  upon  which 
sum  a  return,  exceeding  £5  per  cent,  per  annum,  will  be  realised,  includ- 
ing a  fair  rental  for  &e  bank's  occupation :  the  separate  building  ac- 
count of  these  premises  is  accordingly  written  off  and  closed. 

*'  The  directors  retiring,  in  conformity  with  the  proyisions  of  the  charter, 
are  Mr.  Frith,  Mr.  Greatorex,  and  Sir  Hennr  Muggeridge,  Mr.  Frith  and 
Sir  H.  Muggeridge,  being  duly  qualified,  o£fer  themselves,  and  are  recom- 
mendend  by  the  board  for  re-election.  Mr.  Greatorex,  to  the  regret  of 
his  co-directors,  feels  it  necessary,  owing  to  ill-health,  to  retire  from  his 
post,  which  he  has  hitherto  filled  with  credit  to  himself  and  zeal  for  your 
interests.  Mr.  John  Johnson,  of  the  firm  of  John  Johnson  and  Son,  com 
factors,  has  given  notice  that  he  offers  himself  for  a  seat  on  the  direction, 
and  the  board,  considering  it  desirable  to  secure  his  influence  and  connec- 
tions, recommend  him  for  election  accordingly. 

LIABIUTIBS  Am)  ASSETS. 

June  SOth,  1857. 

Dr. 
To  capital  paid  up •        ...      £300,000    0    0 

Beserve  fund      £8,000    0    0 

One  year's  interest  at  £4  per  cent.     •••       320    0    0 

8,320    0    0 

Amount  due  by  the  bank  on  current*  deposit,  and  other 
accounts  £1,205,006    7    8 

Amount  carried  to  credit  of  profit  and  loss  account 
(after  payment  of  £41,594  ISs,  6d.  to  customers  for 
interest  on  tiieir  balances) 33,896    9  11 

£1,547,222  17    7 

ASSETS. 

By  Investments,  viz. : — 
Or. 

In  Government  securities         £416,801    3    6 

Other  securities         20,348  16  11 


£437,150  0  4 

By  freehold  premises  in  Threadneedle-street     75,000  0  0 

Bills  discounted,  loans,  and  cash         1,017,883  4  7 

Preliminary  expenses ••  7|009  6  6 

Lease  and  buildings  at  Oharing  Oross  branch,  furni- 
ture, &c,  2,680  7  3 

Half-year's  dividend  to  the  31st  December,  1856     ...  7,500  0  0 

£1,547,222  0  0 


Digitized  by  VjOOQ IC 


7,039 
4,497 

13  10 
17  6 

£42,216 

9  11 

£8,320 
33.896 

0  0 
9  11 

£42,216 

9  11 

756  ReparU  of  Jaini^oek  Bankt. 

Prqftt  and  Loss  Account  for  ths  year  ending  ZOth  June,  1857. 

Dr, 
To  one  year's  current  ezpenses  at  head  office  and  Charing 

Gross  branch,  bad  and  doubtful  debts,  income-tax,^.  £17,865     6  10 

Bebate  of  interest  on  bills  discounted  not  yet  due,  car- 
ried to  profit  and  loss  new  account       4,613  11     9 

Amount  written  off — 

Preliminarj  expenses  account       £500    0    0 

Do.,  do.,  Charing  Cross  lease  and  build- 
ings, &c 200    0    0 

700     0     0 

Dividend  paid  at  the  rate  of  £5  par  cent,  per  annum  for 
the  half-year  ending  December  31st,  1856      7,500    0     0 

Depreciation    of  yalue  of   Government    securities  on 
June  30th,  1857 

Balance  standing  to  credit  of  reserve  fond 


Cr, 

By  reserve  fund  and  interest 

Balance  of  Profit  brought  down 


"  The  Chairman — Gentlemen, — ^It  now  becomes  my  duty  to  propose  to 
you  the  following  resolution: — "That  the  directors'  and  auditors'  report 
now  read  be  received  and  printed,  and  a  copy  sent  to  each  proprietor.*' 
In  moving  this  resolution,  I  should,  under  ordinary  circumstances,  have  pro- 
posed to  go  more  fully  into  the  whole  state  of  our  affairs ;  but  the  elaborate 
report  of  the  auditors  (and  J  here  thank  them  for  taking  so  much  trouble  in 
investigating  the  accounts  of  the  company),  coupled  also  with  the  report  of 
the  directors,  which  is  more  full  than  usuid,  render  it  unnecessary  for  me  to 
take  up  much  of  your  time  on  the  present  occasion.  In  addition* to  those 
reasons,  I  may  be  permitted  to  say  that  I  have  only  scarcely  recovered 
from  a  serious  illness.  This  report,  which  has  been  drawn  up  daring  my 
illness,  I  rejoice  to  think  makes  it  scarcely  necessary  that  I  could  go  into 
details  in  relation  to  our  affairs.  As,  however,  a  good  deal  has  occurred 
during  the  last  twelve  months,  and  as  one  subject  has  been  especiallv 
alluded  to  in  the  directors'  report — namely,  the  attacks  made  on  the  bank 
by  certain  parties — I  trust  I  shall  be  allowed  to  make  a  few  observationf 
in  relation  thereto,  and  to  state  my  honest  conviction  as  an  honest  man 
of  the  perfect  soundness  and  good  prospects  of  this  great  undertaking. 
(Hear  )  As  to  those  malicious  reports,  which  have  been  made  the  founda- 
tion of  a  criminal  proceeding  in  the  Court  of  Queen's  Bench,  the  share- 
holders have  received  a  pamphlet,  containine  Uie  shorthand  writer's  report 
of  the  proceedings  that  took  place  at  the  trial.  Although  by  some  the  sen- 
tences passed  upon  the  two  convicted  individuals  have  been  considered 
severe,  every  one  who  reads  that  report  can  judge  for  himself  whether 
the  punishment  awarded  was  justified  or  not.  The  Lord  Chief  Justice 
said  that  the  conduct  of  directors  of  joint -stock  companies  should,  of  coarse, 
be  open  to  the  free  criticism  of  the  public  press  as  to  the  manner  in  whidx 
they  conducted  their  business  ;  but  if  it  should  be  found  that  instead  of 
fair  criticism,  those  persons  took  advantage  of  the  sensitive  state  of  the 
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public  mind,  and  were  malicioas  enough  to  circulate  the  "grossest  false* 
Doods  in  order  to  le?Y  black  mail  from  the  directors,  then  they  were  com- 
mitting a  serious  oflience,  which  called  for  severe  punishment.  Nothine 
could  DC  stronger  than  Lord  GompbeU's  observations.  The  Lord  Ghier 
Justice  said  that,  instead  of  fair  criticism  in  this  case,  it  was  clear  to  him 
that  there  had  been  some  stronger  influence  at  work — that  their  object  was 
not  with  reference  to  the  public  weal,  but  with  a  view  to  their  own  pecuniary 
interests  and  to  levy  black  mail.  Although  I  myself  have  been  personally 
assailed  in  every  shape  and  way,  I  felt  it  my  duty  as  chairman  to  loos 
exclusively  to  the  interests  of  the  bank.  If  I  had  not  been  chairman, 
knowing  the  real  parties  from  whom  the  libels  issued,  I  should  not  have 
hesitated  in  bringing  an  action  of  slander  against  those  parties.  But  as  I 
have  said,  I  felt  I  had  a  duty  to  perform,  not  only  to  you,  gentlemen,  but 
also  to  the  nublic — namely,  to  take  care  that  nothing  should  be  done  by  me 
that  was  caJculated  in  the  smallest  degree  to  shake  the  confidence  of  the 

fublio— therefore,  though  as  it  were  groaning  under  these  outrageous  attacks, 
did  not  feel  myself  justified  in  appearing  before  the  public  under  such 
circumstances,  for  fear  of  damaging  the  interests  of  the  bank.  I  trust  I 
may  now  pass  by  that  whole  matter  as  one  of  those  scurrilous  reports  to 
which  every  man  occupying  a  public  position,  however  honourable  his 
motives,  is  exposed,  especially  one  who  is  placed  in  a  position  which  makes 
other  people  envy  him  the  success  which  he  has  attained.  Passing  by  that 
subject,  and  leaving  you  to  judge  for  yourselves  to  the  propriety  of  the  sen- 
tence upon  the  convicted  parties,  I  shall  merely  say  that  as  regards  the  two 
individuals, Gockbum  and  Lawson,  we  have  good  reason  for  believing  that  they 
were  only  tools  in  the  hands  of  others.  Now  I  confess  that  through  life  I  have 
always  preferred  flying  at  higher  game,  and  if  those  individuals  to  whom  I 
allude  are  not  more  careful  in  the  way  they  are  proceeding,  I  shall  endeavour 
to  induce  my  brother  directors  to  take  leeal  steps  against  those  parties  who 
are  standing  in  the  background.  (Hear,  hear.)  Gentlemen,  I  stand  before 
you  to  speak  the  truth,  and  I  say  conscientiously,  without  any  kind  of 
leservation,  that  I  congratulate  you  on  the  success  that  has  attended  this 
uidertaking.  When  I  look  to  what  has  taken  place  lately,  not  only  as 
regards  ioint-stock  banks,  and  the  manner  in  which  public  faith  has  been 
shaken  by  the  events  that  have  occurred,  but  especially  as  regards  the 
malignant  attacks  that  have  been  made  upon  ourselves,  it  is,  I  think,  a 
subject  of  congratulation  with  us,  that,  instead  of  retreading  in  any  way, 
the  business  of  the  bank  has  gone  on  gradually  increasing.  (Hear,  hear.) 
I  stated  that  fact  on  my  oath  before  the  Lord  Ghief  Justice,  in  the  Gourt 
of  Queen's  Bench,  and  I  repeat  it  now.  I  feel  that  I  am  fully  justified,  as 
an  honest,  man,  in  congratulating  you  upon  the  firm  footing  which  we 
occupy,  and  the  increasing  prosperity  of  our  undertaking,  which  we  may 
safely  expect,  if  our  business  be  conducted  in  the  same  safe  manner  in  which 
it  has  hitherto  been  carried  on.  I  wish  now  to  touch  upon  some  points 
which  do  not  appear  prominently  in  the  reports  you  have  before  ^ou.  The 
successes  we  have  acnieved  in  this  undertaking  have  necessarily  created 
amongst  some  of  our  neighbours  some  jealousy,  who  are  not  very  particular 
as  to  the  means  they  take  in  order  to  damage  us.  Several  reports  nave  gone 
abroad,  and  in  reference  to  them  I  say,  in  perfect  good  humour,  I  should  like 
to  give  a  little  advice  to  the  shareholders.  Most  absurd  rumours  have  been 
flying  about  in  reference  to  our  losses.  Now,  I  am  grieved  to  say  thai 
some  of  our  shareholders,  instead  of  comins  to  the  bank  and  asking  for 
information  as  to  those  reports,  have  actualfy  given  credence  to  them,  and 
have  rushed  with  their  shares  into  the  market.  Before  we  had  scarcely 
gained  any  footing,  our  shares  were  at  an  enormous  premium,  whereas  now« 
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when  we  oan  show  as  large  if  not  a  mneh  larger  business  than  any  similar 
nndertaking  that  had  started  with  as,  and  that  there  is  every  reasonable 
prospect  of  a  prosperous  future,  our  shares  are  at  a  discount.  It  is  reported 
that  we  have  suffered  great  losbcs.  I  shall  allude  to  some  of  those  lof«efl 
we  are  reported  to  have  sustained,  It  is  said  out  of  doors,  that  in  the  case 
of  the  bankruptcy  or  failure  of  fVanghiadi  we  had  lost  £12,000,  whereas 
the  whole  extent  of  our  loss  there  was  only  to  £1,200.  The  next  ease  I 
shall  allude  to  is  that  of  Gregory;  our  loss  in  that  matter  is  -reported 
to  be  yery  great.  Now  the  fact  is  that  we  are  ooTered  in  every  shape 
and  way.  Well,  then  there  is  the  case  of  Quistianini,  in  connection 
with  which  it  is  reported  that  our  losses  are  incredible.  What  is 
the  fact  P  We  do  not  lose  a  single  shilling  in  that  matter.  There  waa 
but  one  bit  of  paper  with  the  name  of  Guistiniani  upon  it  in  the  bank, 
and  the  amount  was  £300.  There  were,  however,  other  good  names 
upon  it,  and  when  this  apparent  bankruptcy  took  place  the  other  parties 
who  were  liable  at  once  came  forward  and  paid  down  the  money.  There 
waa  no  oUier  paper  of  Giustiniani  in  the  bank.  (Hear,  hear.)  As 
regards  the  question  of  bad  and  doubtful  debts,  the  auditors  have  in 
their  report  already  alluded  to  them  in  connection  with  the  vastly  exagger- 
ated reports  that  have  been  circulated.  I  do  not  know  how  much  we  are 
supposed  to  have  lost,  but  I  will  tell  you  what  our  losses  have  reaUy  been 
within  the  two  years  of  our  existence.  The  amount  of  bad  and  doubtful 
debts,  written  off  as  such,  amount  in  the  two  years,  to  £7,876.  ]>aiing 
the  same  period  we  have  turned  over  in  discounts,  £10,000,000.  (Hear, 
hear.)  Now,  considering  that  we  have  but  recently  started  as  a  new  bank 
— ^that  we  had  mnch  difficulty  in  getting  into  harness,  to  pull  well  together 
— I  think  we  have  no  great  reason  for  despondency  in  having  lost  a  sum 
under  £8,000,  while  we  have,  on  the  other  hand  done  a  discount  business 
to  the  amount  of  £10,000,000.  (Hear,  hear.)  The  next  point  to  which  I 
wish  to  draw  your  attention,  gentlemen,  is  the  question  of  the  invest- 
ment in  our  building  in  Threadneedle-street.  I  hope  I  am  right  in 
saying  that,  as  an  investment,  this  can  be  defended  anywhere.  The  rental 
received  for  a  portion  of  it  let  off  on  lease  amounts  to  £2,010  a  year.  The 
amount  we  have. paid  for  this  building  is  £75,000  and  odd.  We  must 
recollect  that  freeholds  are  a  scarce  kind  of  property  in  the  City,  and  the 
freehold  in  such  a  part  as  Threadneedle-street  must  become  yearly  of  in- 
creased value.  I  cannot  help  saying  I  honestly  think  that  that  is  an 
invesment  that  will  bear  the  most  severe  financial  criticism.  It  is  a  good 
one— the  building  is  in  one  of  the  finest  positions  in  the  city  of  London 
for  carrying  on  our  business,  and  I  have  no  doubt  that  any  o&er  banking 
company  would  jump  at  it,  if  it  were  available,  We  have,  as  you  see, 
written  off  £500  for  preliminary  expenses,  and  £200  towards  the  purchase 
of  the  lease  of  the  house  in  Gharing-croes.  We  shall  have  paid  up  the 
whole  cost  of  the  house  by  the  time  the  present  lease  shall  have  terminated. 
It  has  been  thought  by  some  that  we  are  wrong  in  having  so  much  money 
invested  in  government  securities.  Now  we  are  all  very  clever  in  giving 
an  opinion  as  to  what  should  have  been  done  after  occurrences  have  taken 
place.  All  I  can  say,  looking  at  all  we  have  had  before  ns,  is  that  the 
directors  felt  that  they  had  one  of  two  courses  to  pursue.  They  might 
have  gone  at  once  to  work  with  the  determination  of  making  quidc  profits, 
and  thereby  of  standing  well  before  you,  in  being  able  to  pay  a  large  divi- 
dend ;  but  I  think  that  we  have  another  duty  to  perform,  and  that  is,  to 
stand  well  before  the  public  generally.  (Hear,  hear.)  In  the  first  place,  the 
course  which  we  have  chalked  out  for  ourselves  is  one  of  security.  After 
all  that  has  occurred,  I  think  we  took  the  wisest  oourse  in  foregoing  for  the 
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present  making  any  dividend,  in  order  to  convince  the  public  that  are  carry- 
ing on  business  in  a  safe,  secure,  and  bank-like  manner.  Events  which 
could  not  have  been  foreseen  have  recently  occurred  in  India  and  other 
places,  which  have  occasioned  a  fall  instead  of  a  rise  in  public  securities. 
Under  all  these  circumstances,  though  we  have  not  made  such  large  pro- 
fits as  we  might  have  made  if  we  had  invested  our  funds  in  other  than 
government  securities  ;  as  an  honest  man  I  think  that  we  took  the  wisest 
course  in  regard  to  our  investments.  It  is  said  that  we  have  incurred  large 
losses  in  the  Turkish  securities.  That  is  is  as  unfounded  as  the  other  re- 
ports ;  we  are  as  safe  there  as  with  our  Consols.  Other  securities  are  pre- 
ference railway  debentures,  payable  within  12  months.  I  do  not  know  any 
other  point  it  may  be  my  duty  to  idlude  to,  I  can  only  say  that  we  are 
here  to  answer  any  question  which  you  may  think  it  necessary  to  put  to 
us.  No  doubt  there  may  be  some  points  in  the  accounts  on  which  expla- 
nations may  be  required.  It  is  quite  right  that  every  information  should 
be  demanded,  and,  as  your  directors,  we  are  most  anxious  to  give  it.  In 
conclusion  I  shall,  in  the  presence  of  my  colleagues,  use  the  language  of 
Lord  Chief  Justice  Campoell,  in  the  course  of  his  address  to  the  jury  on 
the  occasion  of  the  trial  referred  to.  I  say,  then,  that  "  this  bank  was 
originated  in  good  faith,  and  it  has  been  conducted  in  good  faith  down  to 
the  present  hour,'*  and  as  long  as  I  and  my  colleagues  here  possess  your 
oonndence  as  directors,  we  are  determined  net  to  deviate  one  inch  from  the 
path  of  strict  honour  and  justice,  no  matter  what  may  be  the  temptations 
presented  to  us.  Once  more,  gentlemen,  let  me  congratulate  you  on  the 
success  which  has  attended  the  undertaking  in  which  we  are  engaged,  and 
I  say,  in  the  common  course  of  events,  that  nothing  can  prevent  the  bank 
going  on  flourishingly,  and  becoming  a  most  prosperous  concern.  We  court 
the  most  minute  inquiry,  as  we  feel  that  nothmg  has  been  done  which  can- 
not bear  the  fullest  investigation.  I  have  now  the  honour  of  moving 
the  resoultion  I  have  read  to  you.    (Cheers.) 

Mr.  Frith,  deputy  chairman,  seconded  the  motion. 

Mr.  Nicholson  said  the  explanation  of  the  chairman  was  so  fair  and  full 
that  it  was  almost  enoueh  to  reconcile  shareholders  to  going  away  without 
a  dividend.  He  thought,  however,  a  different  mode  mi^t  be  adopted 
with  regard  to  their  investments  for  buildings,  so  as  to  free  a  larger  capi- 
tal for  operations ;  and  also  that  they  ought  to  have  made  no  addition  to 
theb  preliminary  expenses  after  the  first  year.  At  the  last  half-yearly 
meeting  the  directors  had  declared  £7,500  as  dividend,  although  they  now 
seemed  to  have  made  no  profit  upon  the  year. 

Mr.  Frith  said  they  iiad  considered  themselves  at  that  time  fairly 
entitled  to  declare  that  dividend,  although  they  had  since  altered  their  way 
of  valuing  tJieir  stocks. 

The  Chairman  defended  the  mode  of  meeting  the  building  expenses,  and 
•lud  that  the  amount  added  now  for  preliminary  expenses  was  for  accounts 
previously  contracted,  but  not  sent  in  time  for  earlier  liauidation. 

A  shareholder  expressed  an  opinion  that  losses  by  bad  debts  should 
be  kept  distinct,  and  not  confounded  with  expenses. 

The  chairman  said  he  thought  it  would  nave  been  better  if  that  course 
had  been  adopted,  but  they  hfKl  followed  the  plan  generaUy  adopted  by 
joint-stock  banks.  If,  however,  the  shareholders  wished  the  amount  of 
Dad  debts  to  be  given  in  detail  in  future,  he  would  bring  the  matter  before 
the  board,  or  would  no  doubt  give  full  attention  to  it  (hear). 

Mr.  Carey  recommended  some  alteration  in  the  present  plan  of  showing 
the  state  of  accounts,  with  a  view  of  making  them  more  easily  and  more 
fully  understood  by  the  shareholders  in  points  of  detail. 
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The  chairman  explained  that  there  had  been  an  increase  in  deposit  mc- 
countA  in  every  particular,  the  total  increase  since  the  last  report  being 
about  £100.000.  At  the  same  time  he  reminded  shareholders  that  there 
were  circumstances  connected  with  their  business  which  ought  not  to  be 
gone  into  in  public,  but  about  which  shareholders  might  satisfy  themselTes 
everj  day  upon  inquiry  at  the  bank  itself  (hear.) 

In  reply  to  a  shareholder,  the  chairman  said  the  expenses  of  the  recent 
trial  would  not  exceed  £700. 

Mr.  Porter  (one  of  the  auditors)  said  it  might  haye  been  now  for  the 
benefit  of  the  bank  to  let  it  be  eenerall^  known  that  their  bad  debts  for  two 
years  did  not  exceed  £7,000 ;  bat  a  time  might  arrive  when  they  might 
meet  with  heavy  loss  which  it  would  not  be  so  wise  to  announce  publicly* 
and  it  would  be  better  for  proprietors  or  such  parties  to  be  satisfied  with 
gross  results  rather  than  go  too  much  into  detail. 

After  some  further  conversation  in  reference  to  the  mode  of  valiiing 
government  securities, 

The  chairman  said  the  general  practice  of  joint-stock  banks  was  to 
Talue  one- half  at  present  value,  ana  one-half  at  cost,  but  the  point  was 
one  upon  which  he  thought  they  were  hardly  in  a  position  to  give  an 
opinion  (hear.) 

Mr.  Gun  ton  said,  that  if  the  facts  were  really  known  it  might  be  shown 
that  establLshments  which  declared  a  dividend  of  12  or  15  per  cent,  did 
not  stand  as  high  as  one  like  this,  which  looked  carefully  to  the  future, 
and  took  care  that  not  a  breath  of  suspicion  as  to  its  solvency  should  rest 
opon  it.  He  thought  it  quite  sufficient  if  individual  proprietors  had  the 
opportunity,  when  they  pleased,  of  acquiring  the  information  they  needed 
by  calling  at  the  bank  itself.  He  concurred  with  the  observations  of  the 
chairman  as  to  the  propriety  of  the  investment  in  Threadneedle-street. 

A  shareholder  reminded  tne  meeting  of  what  had  been  said  at  the  last 
meeting  respecting  the  Bank  of  London  Assurance  Company.  It  appeared 
to  him  that  anything  affecting  that  assurance  company,  whether  by  report 
or  otherwise,  would  affect  the  credit  of  the  Bank  or  London.  If  any  ^ntle- 
man  permitted  his  name  to  be  used  in  any  way  at  all  connected  with  the 
assurance  company,  the  probability  was  that  the  law  would  regard  him  as  a 
CO -partner  The  Bank  of  London  Assurance  Company,  having  the  same 
name  as  their  own  establishment,  being  under  the  same  roof,  and  having 
also  some  shareholders  belonging  to  both  companies,  had,  he  believed, 
caused  it  to  be  identified  in  the  mind  of  the  public  with  this  bank.  He 
understood  that  an  application  for  an  act  to  change  the  name  of  the  assur- 
ance company  was  to  be  made.  If  this  were  not  to  be  the  case,  he  thought 
it  would  be  as  well  to  get  rid  of  the  company  as  tenants  under  the  one 
roof  with  the  bank.  Although  the  assurrance  company  paid  them  a  rental 
of  £1,200  a  year,  that  was  a  sum  of  little  importance  to  the  Bank  of 
London,  compared  with  the  injury  which  it  might  occasion  to  the  bank  by 
the  position  it  would  occupy  in  the  eyes  of  the  public. 

The  chairman  said  it  was  true  that  certain  parties  had  endeavoured  to 
throw  dirt  on  the  Bank  of  London  b^  being  under  the  same  roof  with  this 
assurance  company.  He,  however,  repeated  emphatically  that  there  was  no 
connection  whatever  between  the  bank  and  the  assurance  company  except 
that  of  banker  and  customer.  They  had  placed  money  in  the  bands  of 
the  bank,  and  in  addition  to  that  the  directors  of  the  bank  looked  upon  the 
assurance  company  as  very  good  tenants.  They  had  no  power  to  oblige 
the  assurance  company  to  go  to  Parliament  to  change  their  name.  Certain 
shareholders  had  memorialised  the  Board  of  Trade  on  the  subject,  and  the 
Board  of  Trade  said  there  was  evidently  no  partnership  between  the  two 
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compaiiies  ;  and  it  was  out  of  the  question  to  suppose  that  any  misfortune 
happening  to  the  one  should  affect  the  other.  The  assurance  company  bad 
a  bill  before  the  house,  but  owing  to  some  formal  objection  by  Lord 
Bedesdale  they  were  prevented  going  any  further.  As  to  the  reserve  fund, 
he  looked  upon  that  fund  as  being  put  by,  if  the  directors  should  think 
fit,  to  realise  dividends,  or  to  meet  any  contingency  that  might  arise.  He 
did  not  consider  it  a  fund,  like  the  laws  of  the  Medes  and  Persians,  which 
nothing  could  touch  or  alter. 

Mr.  Gunton  said  that  he  was  connected  with  both  companies,  and  protested 
against  any  shareholder  of  the  bank  dictating  a  course  of  conduct  to  the 
assurance  company.  The  gentlemen  connected  with  the  assurance  com- 
pany must  be  allowed  to  settle  their  own  affairs  themselves. 

A  shareholder  called  attention  to  the  report  of  last  year,  which  stated 
that  the  directors  were  to  receive  £3,000  for  their  services.  He  wished 
to  ask  whether  the  directors  were  to  receive  this  money  at  a  time  when 
the  shareholders  received  no  dividend  P 

The  chairman  said  he  thought  the  labourer  always  worthy  of  his  hire, 
and  considering  the  time  and  trouble  devoted  to  their  service  by  the 
directors,  particularly  under  the  circumstances  of  the  last  year,  they 
were  deserving  of  remuneration.  The  directors,  however,  felt  that  they 
were  rowing  in  the  same  boat  with  the  proprietors,  and  had  agreed  to 
place  their  remuneration  in  abeyance.  If,  however,  hereafter  their 
establishment  became  very  prosperous,  as  he  had  not  the  smallest  doubt  it 
would  become  one  of  the  most  prosperous  in  the  City  of  London,  the 
directors  hoped  the  company  would  remember  the  year  1857  (bear,  hear, 
and  laughter).  They  woula  find  in  the  account  of  the  bank  no  charge  for 
remuneration. 

It  was  also  intimated  that  the  auditors  had  placed  themselves  in  the 
same  position. 

The  resolution  was  then  put  and  unanimously  agreed  to. 

The  election  for  the  three  directors  in  the  place  of  the  following  retiring 
directors,  viz.,  Mr.  Frith,  Mr.  Greatorex,  and  Sir  Henry  Muggeridee, 
resulted  in  the  re-election  of  Mr.  Frith  and  Sir  H.  Mu^eridge,  and  in  me 
substitution  of  Mr.  John  Johnson,  the  auditor,  for  S&.  Greatorex,  who 
begged  to  withdraw  on  account  of  ill  health. 

The  three  auditors  elected  were  Mr.  Bobert  Porter,  Mr.  Gko.  Thom- 
son, and  Mr.  Henry  Hast. 

Votes  of  thanks  having  been  passed  to  the  chairman  and  other  directors, 
and  to  the  officers  of  the  bank,  the  proceedings  terminated. 


ENGLISH,  SCOTTISH,  AND  AUSTRALIAN  CHABTERED  BANK. 

Thb  eighth  ordinary  meeting  of  this  corporation  was  held  on  Friday, 
August  14th,  at  the  offices  in  Gomhill,  Mr.  Charles  Johnston,  the  chairman, 
in  the  chair. 

The  secretary  read  the  following  report : — 

The  directors  have  to  place  before  the  proprietors  the  accompanying 
statement  of  the  accounts  of  the  bank,  which  have  been  verified  by  the 
auditors;  and  to  report  the  result  of  the  operations  for  the  six  months 
ending  in  the  colonies  on  the  31st  March,  ana  in  London  on  Uie  30th  June 
last,  exhibiting  the  steady  progress  of  the  bank,  as  will  be  seen  by 
oomparing  the  present  balance-sheet  with  those  submitted  at  previous 
meetings.    The  directors  desire,  on  this  occasion,  to  express  tne  high 
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opinion  they  entertain  of  the  inspector  and  the  managers,  who  haye  con- 
tinned  to  exercise  great  discretion  in  the  general  conduct  of  the  basineas 
of  the  branches;  and  they  have  also  the  satisfaction  to  state  that  the 
estimated  losses  daring  the  period  nnder  review  haye  been  yery  small. 
The  directors  are  gratified  in  being  able  to  add,  that  the  latest  retnms 
received  from  the  branches  continue  to  show  an  extension  of  bnsineea ; 
they  therefore  recommend  the  following  appropriation  of  the  balance  at 
credit  of  profit  and  loss  account,  vis: — 
To  the  payment  of  a  dividend  at  the  rate  of  6  per  cent,  per 
annum,  free  of  income  tax,  on  £500,00,   the  paid-up 

capital  of  the  bank £15,000     0     0 

Towards  the  reduction  of  the  amounts  at  debit  of— 

Preliminary  expenses         500     0     0 

Bank  premises  and  furniture  accounts 1,000    0    0 

Leaving        3,640  13     5 

to  be  added  to  be  added  to  the  reserved  fund,  wbich  will  then  amount  to 
£7,656  U,  Id. 

It  will  be  interesting  to  the  proprietors  to  hear  that  the  measure  intro- 
duced by  the  local  Qovemment  for  the  formation  of  a  bank  of  issue  in  the 
colony  of  Victoria,  which,  if  established,  might  have  interfered  with  the 
privileges  of  existing  banks  has  not  been  proceeded  with. 
The  accounts,  which  were  taken  as  reao,  were  as  follow : — 

LIABILITIS8. 

Paid-up  coital  

AJouijBlXo  •••     •••     •••     •••      •••     ••• 

Bills  payable  and  other  liabilities 

Oircmation     •••        •••        ••         •••        •••        ••• 

Be^rved  fund...        •••        •••        •••        •••        ••• 

Amount  carried  to  profit  and  loflfl  aooount 30,193  17  10 


£500,000 

0 

0 

333,512 

0 

6 

81,677 

19 

11 

102.541 

0 

0 

4.015 

8 

8 

£1,050.940     6  11 


A88ST8. 


Bills  receivable,  including  those  overdue,  loans  on  security, 

cash  at  bankers',  &c £872,988  14  0 

Specie  and  bullion 117,729  13  6 

Bank  premises  and  furniture          51,641  13  4 

Preliminary  expenses 8,580    0  0 

£1,050,940     6  11 

Prqfit  and  Loss  Account, 

To  current  expenses  in  Melbourne,  Sydney,  and  sub- 

branches     ...        •••        •••        •••        •••        ...        •••      £6,410    7  1 

To  ditto  ditto  in  London,  including  directors'  remuneration 

and  income  tax      2,642  18  4 

£9,053    6  S 

To  balance         •      20,140  12  6 


£29,193  17  10 


By  amount  brought  down £29,193  17  10 
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The  Cbairman  said,  that  in  moving  the  adoption  of  the  report  he  had 
yery  little  to  add.  Everything  had  proceeded  so  smoothly  during  the  last 
six  months  that  he  had  only  to  congratulate  the  shareholders  on  the  con- 
tinuing extension  of  their  business  ;  for  though  that  extension  had  been 
thought  somewhat  slow  at  first,  they  were  now  proceeding  without  those 
drawbacks  which  at  the  commencement  of  their  career  mey  had  had  to 
undergo.  Their  business  had  increased ;  they  had  not  made  losses  from 
bad  debts,  nor  had  they  had  to  encounter  difficulties  to  interfere  with  their 
success.  (Hear.)  The  directors  made  some  remarks  in  the  report  with 
respect  to  the  inspector  and  mansjgers,  which  under  ordinary  circumstances 
might  seem  an  mtrusion  when  introduced  into  a  document  bearing  ex- 
clusively on  matters  of  business;  but  they  had  thought  it  due  to  those 
gentlemen  to  pay  them  this  tribute  of  respect,  because,  in  times  of  difficulty, 
and  since,  they  had  evinced  such  carefulness  and  anxiety  that  the  more 
the  directors  saw  and  understood  what  they  had  had  to  undergo,  the  more 
convinced  they  were  that  throughout  their  career  those  gentlemen  had  acted 
on  sound  and  excellent  principles.  The  directors  had  received,  as  intimated 
in  the  report,  an  abstract  of  the  first  six  weeks  of  tiie  current  half-year, 
which  continued  to  show  an  improved  further  extension  of  business  and 
profits  over  the  first  six  weeks  of  the  half-year  under  consideration. 
(Hear.)  All  these  facts  were  so  very  flattering  and  so  very  satisfactory 
that  the  directors  had  thought  it  right,  in  Justice  to  the  shareholders,  to 
increase  the  dividend  on  Siis  occasion.  There  were  two  circumstances 
connected  with  the  business  of  the  bank  in  the  colony  and  this  country 
which  it  would  not  be  proper  to  detail  at  present ;  but  they  showed  that 
they  were  gradually  improying  in  the  character  and  importance  of  their, 
business — ^he  ^uded  especially  to  the  agents  in  this  country,  who  continlied 
to  do  business  on  a  more  extensive  scale.  Those  agents  were  some  of  the 
most  important  banking  establishments  in  this  country,  and  through  them« 
no  doubt,  if  they  did  not  at  the  present  time  yield  a  great  profit  from  their 
transactions,  yet  it  must  tend  to  increase  the  business  in  the  colony,  as  the 
parties  who  took  over  letters  of  credit  were  likely  to  be  of  great  service  to 
the  bank  when  they  arrived  at  their  destination.  The  sums  of  money 
which  those  letters  of  credit  covered  were  of  yery  large  amount,  and 
altogether  everything  connected  with  the  bank  was  of  a  satisfactory  kind. 
He  did  not  think  there  were  any  other  points  which  he  need  dweU  upon ; 
but  he  should  be  happy  to  give  any  information  which  might  be  required  in 
respect  to  the  process  which^  the  bank  was  making.  The  honourable 
gentleman  concluded  by  moving  that  the  report  and  balance-sheet  now 
read  be  received,  and  that  a  dividend  at  the  rate  of  6  per  cent,  ner  annum 
be  paid  in  the  terms  of  the  report,  and  that  the  same  be  payaole  on  and 
after  the  20th  An^t. 

The  motion  having  been  seconded  by  the  deputy  chairman, 

Mr.  Franklin,  in  a  very  long  speech,  commented  on  yarious  items  of 
account,  more  especially  with  reference  to  a  sum  of  £872,988  bills 
receivable,  including  those  oyerdne,  loans  on  security,  cash  at  bankers', 
&c. ;  and  he  desired  to  know  to  what  extent  the  auditors  would  undertake 
to  yerify  this  item  P 

Some  discussion  ensued,  in  the  course  of  which  Mr.  Oazenove,  one  of  the 
auditors,  explained  that  the  greater  part  of  the  securities  of  the  bank  were 
in  the  colony,  to  which  they  could  not  get  access ;  but  in  reference  to  those 
in  England  eyery  care  had  been  taken  to  ensure  correctness.  In  the 
colony  the  checks  to  any  fraud  were  ample. 

Mr.  Beid,  as  an  old  cotonial  bank  director,  bore  tostimony  to  the  admirable 
manner  in  which  the  business  of  the  bank  was  conducted,  and  expressed 
his  perfect  confidence  in  Uie  directorf . 
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The  Chairman  detailed  the  syBtem  puxBued  in  the  colony  to  ensim  the 
integrity  of  their  acoounts. 

Mr.  Alderman  SalomonB  contended  that  Mr.  Frankliii  would  seek  to 
sapersede  the  directors  entirely,  and  to  make  them  the  servants  of  the 
auditors.  As  to  havlDg  a  professional  auditor,  if  they  adopted  that  plan 
Uie  expense  and  trouble  would  be  so  great  that  they  would  get  no  dividend 
at  all.  (A  laugh.)  For  himself,  as  a  director,  he  would  not  sit  under  an 
official  auditor.  The  shareholders  must  place  confidence  in  their  directors  ; 
and  if  directors  did  not  do  their  duty,  they  must  be  turned  out.  With 
reference  to  the  dividend,  he  would  have  preferred  making  it  5  per  cent. 
instead  of  0  per  cent. 

Mr.  Beid  thought  it  might  be  a  question  whether  the  better  policy  would 
not  have  been  to  nave  waited  till  the  preliminary  expenses  were  extinguiahed 
before  they  increased  the  dividend. 

The  Chairman  defended  the  course  which  the  board  had  pursued.  The 
directors  felt  that  they  were  bound  injustice  to  increase  the  dividend. 

Mr.  Borradaile  took  the  same  view. 

The  question  was  then  put,  and  was  carried  unanimously. 

Mr.  M*Eewan  moved  the  cordial  thanks  of  the  meeting  to  the  churmaa 
and  board  of  directors,  which,  bavins  been  seconded,  was  carried  with 
acclamation,  and  the  chairman  acknowledged  the  compliment. 

The  meeting  was  then  made  an  extraordinary  meeting  to  elect  a  director 
in  the  room  of  Mr.  Gibbs,  resigned. 

Mr.  Beid  proposed  and  Mr.  Van  der  Byl  seconded  Mr.  John  (Hlchriat^ 
an  Australian  merchant  of  the  highest  character. 

That  gentleman  was  unanimously  elected,  and  the  meeting  separated. 


NATIONAL  DISCOUNT  COMPANY,  LIMITED. 

An  extraordinary  meeting  of  the  proprietors  was  held  on  the  23rd  July,  at 
the  London  Tavern,  Mr.  W.  Bussell,  M.P.,  in  the  chair. 
The  Secretary  read  the  report  and  accounts,  as  under : — 
The  deed  of  settlement  of  the  company  provides  only  for  an  annual 
general  meeting,  but  that  a  special  meetine  shall  at  once  be  called  to  supply 
any  vacancy  in  the  office  of  auditor.  This  latter  contingency  havuic 
occurred,  and  circumstances  having  made  it  desirable  that  a  statement  <» 
your  affairs  should  be  submitted  to  you,  the  directors  have  summoned  you 
together  for  these  special  objects.  A  statement  of  the  accounts  for  the  six 
months  ended  on  the  30th  June  has  been  prepared,  of  which  a  copy  is 
annexed.  The  bills  discounted  from  the  1st  January  to  the  30th  June 
last  amounted  to  £5,456,415  8j.  4d. ;  for  the  previous  six  months,  to 
£4,984,651  Us,  lOd. ;  making  a  total  of  £10.441.067  3^.  2d.  during  the 
first  complete  year  from  the  formation  of  the  company.  The  directors  regret 
much  the  amount  of  the  losses  sustained  during  the  past  half-year,  but  the 
reports  respecting  them  have  been  so  greatly  exaggerated  and  have  so 
unduly  affected  the  value  of  your  shares,  as  to  call  for  a  statement  of  their 
real  extent  and  character  at  the  earliest  possible  period  after  the  half-yearly 
balance  had  been  determined.  These  losses  have  arisen  almost  exclusively 
from  the  failure  of  Messrs.  C.  Franghiadi  and  Sons,  and  some  other  fijrms 
connected  with  them ;  of  Messrs.  Barker  and  Co. ;  and  of  the  General  Wood 
Cutting  Company.  Under  the  first,  the  bills  actually  returned  unpaid  have 
been  £11,800  13j.  6<l.,  and  the  ultimate  loss  will  be  about  £5,800.  Under 
the  second,  the  returned  bills  have  been  £11,162  4«.  6<l.,  and  the  loss 
will  be  about  £7,200.  Under  the  last,  the  returned  bills  have  been 
£5,544  16«.  6(2.,  and  the  loss  will  be  about  £2,400.    It  will  be  seen  that  the 
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losses  from  these  fulures,  and  one  or  two  others  of  minor  importance, 
amounting  in  the  whole  to  about  £16,000,  haye  somewhat  exceeded  the 

Erofits.  This  has  naturally  caused  your  directors  much  anxiety,  and  brought 
ome  to  them  the  necessity  for  more  active  supervision,  which  they  believe 
to  have  been  secured  by  the  appointment  ot  a  permanent  committee  of 
three  of  their  number  to  be  in  constant  daily  communication  with  your 
managers,  and  to  aid  them  with  their  counsel  and  experience.  The  system 
has  now  been  in  operation  about  four  months,  and  by  the  increased  vigil- 
ance and  knowledge  it  has  introduced,  promises  a  continuance  of  the  satis- 
fkctory  results  which  have  so  far  attended  it.  The  time  during  which  the 
company  has  been  in  existence  has  not  been  favourable  to  its  development ; 
the  long  continued  scarcity  and  consequent  high  value  of  money  have 
greatly  retarded  its  progress,  and  0]>erated  prejudicially  as  regards  its 
profits.  From  this,  however,  no  criterion  can  be  formed  of  its  future  pros- 
pects, and  it  is  not  doubted  that  under  altered  circumstances,  whicn  are 
already  in  operation,  success  will  ultimately  be  secured  ;  and  in  the  mean- 
time the  mercantile  community  are  reaping  the  benefit  of  increased  com- 
petition in  the  discount  market.  Since  the  last  general  meetine,  vacancies 
have  arisen  in  the  board  by  the  retirement  of  Mr.  Archibald  Boyd  and 
Mr.  William  Patrick  Andrew,  who  have  found  their  other  avocations  to  be 
inconsistent  with  a  sufficiently  close  attention  to  your  interests.  These 
vacancies  have  been  provisionally  filled  up  by  the  election  of  Mr.  George 
Kicholas  and  Mr.  Charles  Richard  Fenwick,  the  latter  one  of  your  auditors. 
The  accounts  up  to  the  30th  of  June  could  not,  in  consequence,  be  audited 
in  accordance  with  the  deed  of  settlement ;  and  the  directors  have  therefore 
thought  it  right,  under  the  circumstances,  to  obtain  the  assistance  of  Mr. 
Coleman,  the  professional  accountant  and  a  shareholder,  to  go  through  the 
accounts  with  Mr.  Bell,  the  remaining  auditor.  The  directors  are  happy  to 
inform  the  shareholders  that,  after  inviting  competion,  they  have  selected 
the  plans  prepared  by  Messrs.  F.  and  U.  Francis,  of  Upper  Bedford-place, 
for  the  erection  of  the  new  building  in  Cornhill.  Some  delay  occurred  in 
obtaining  possession  of  the  premises  through  legal  technicalities,  but  these 
having  been  removed  and  the  ground  cleared,  no  further  time  yrill  be  lost 
in  the  erection  of  the  building. 

A 

Balance-sheet^  Tuesday,  ZOth  June,  1857. 
Dr. 
To  capital  called  up,  viz. : — 

£5  per  share  on  78,320  shares*      £391,645 

Less  calls  unpaid 5,040 

386,605     0    0 

Amount  due  by  the  company  on  loans,  deposits,  &c....    2,030,297  16  10 
Amount  at  credit  of  profit  and  loss  account,  as  shown 
on  statement  B  15,361  15    0 


£2,441,264  12     7 


Cr. 

By  cash  at  bankers £19,324  9  8 

Bills  discounted,  &0 2,397,651  14  9 

P^liminary  expenses     5,614  10  2 

Furniture,  &o.     ...        179  7  0 

Premises  in  Cornhill      18,494  11  0 


£2,441,264  12    7 
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B 

PrqfU  and  Loss  Aeeount  cf  the  National  Discount  Company  (Limited)  for 

the  haJf^year  ending  80^^  June,  1857. 
Dr. 

To  onirent  expenBes^  including  Balaries, 
rent,  staiionery,  ftdrertising,  &o.,  to 

this  date       £2,476  11     5 

Directors' remoneraticA         Ii500    0    0 

Auditors'        ditto  50    0    0 


4,026  11  6 
Bebate  of  interest  on  bills  discounted,  not  yet  due, 

carried  to  new  account          14,136     1  9 

Balance,  subject  to  provision  for  dishonoured  billB   ...         15,361  15  9 


Cr. 
By  balance  31st  December,  1856         ...    £7,766  14  10 
Lees  dividend  declared,  6th  February, 

1857  •••         •••         •••         •••         •••        6,376     5    3 


£33,524     8  11 


1,300     9    7 


Gross  profit  during  the  half-year         32,133  19    4 

£33,524     8  11 


We,  the  nndersiened,  having  examined  the  within  accounts  and  compared 
them  with  the  books  and  vouchers,  find  them  as  correctly  representing  the 
balances  of  such  books ;  but  the  amount  standing  at  the  credit  of  profit  and 
loss  is  subject  to  the  reduction  for  losses  on  past  due  bills,  proportion  of 
preliminary  expenses,  and  other  charges. 

(Signed)  I.  Morton  Bell,  1       ^  j-x 

JAS.  EdWD.    00LB3CAN,      /       ^«<W<«^'- 

20^^  July,  1857. 

The  Chairman  said,  he  would  proceed  to  make  a  few  observations  only 
in  moving  the  adoption  of  the  report.  He  begged  to  assure  die  meeting 
that,  anxious  as  many  of  the  gentlemen  must  be  to  hear  a  statement  of 
the  half-year's  accounts,  their  anxiety  could  not  exceed  that  which  waa 
felt  by  the  directors  themselves,  who  were  only  desirous  to  bring  before 
the  proprietarv  the  real  state  of  the  companv,  and  to  remove  the  impres- 
sion which  had  been  created  by  reports  that  luui  no  foundation  whatever ; 
and  if  the  occasion  had  not  arisen  lor  calling  them  together  to  elect  an  au- 
ditor, they  would  still  have  wished  to  summon  the  shareholders,  in  order 
to  give  them  an  assurance  that  their  affairs  were  not  in  so  bad  a  condition 
as  some  wished  to  represent  them  to  be.  Under  the  deed,  as  they  were 
aware,  the  directors  were  only  bound  to  call  meetings  once  a  year,  but 
they  felt  that,  under  any  circumstances,  it  would  be  more  desirable  that 
the  directors  and  proprietors  should  meet  each  other  half-yearly.  The 
more  frequent  the  communications  were  between  directors  and  share- 
holders, raose  interest  they  represented,  the  better.  True  it  was  that  some 
thought  that  publicity  given  to  their  affairs  might  be  detrimental,  yet, 
having  regard  to  the  position  of  their  affairs,  tiie  directors  thought  it 
very  desirable  to  hold  these  half-yearly  meetings,  inasmuch  as  they  trusted 
it  would  give  a  confidence  which  the  shareholders  might  not  otherwise  feeL 
Ixi  consequence  of  the  retirement  of  two  of  their  late  directors,  Mr.  Archi- 
bald Boyd  and  Mr.   William  Patrick  Andrew,  two  yaoauoies  had  been 
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oaiued  at  their  board,  and  the  direotors  felt  that,  under  snch  an  emer- 
gency, it  was  necessary  to  fill  up  the  Tacancies  as  speedily  as  possible ; 
and  there  baying  been  many  applications  to  supply  these  offices,  the  di- 
rectors made  the  best  selection  they  could.  Enowmff  the  way  in  which 
Mr.  Fenwick  had  discharged  the  duties  of  one  oi  the  auditors,  they 
thought  it  would  be  for  the  interest  of  the  shareholders  to  elect  that  gen- 
tleman to  the  board  ;  and  Mr.  George  Nicholas  was  the  other  gentleman 
selected — a  gentleman  well  known  by  his  high  character  and  influence. 
The  consequence  of  the  selection  ma^  was,  uiat  the  company  were  de- 
prived of  tne  services  of  one  of  their  auditors ;  and,  as  it  was  necessary 
that  the  examination  and  audit  of  their  accounts  should  be  sub- 
mitted to  two  auditors,  and  not  having  been  able  to  get  the  accounts 
audited  as  required  by  the  deed,  the  directors  had  succeeded  in  obtaining 
the  assistance  of  a  gentleman  of  high  character — Mr.  Coleman,  the  cele- 
brated accountant — who  had  kindly  worked  with  Mr.  Bell,  the  remaining 
auditor.  Looking  at  the  report,  there  was  one  passage  only  which  he  felt 
he  must  somewhat  enlarge  upon.  There  could  oe  nothing  more  true  than 
that  "  the  time  during  which  the  company  has  been  in  existence  has  not 
been  favourable  to  its  development ;  the  long  continued  scarcity  and  con- 
sequent high  value  of  money  have  greatly  retarded  its  progress,  and 
operated  prejudicially  as  regards  its  profits."  He  did  not  thmk  there  was 
any  person  in  that  room  who  understood  the  business  of  discounting  who 
would  hesitate  to  assent  to  that  proposition.  Let  every  gentleman  recollect 
that  as  between  the  discounting  and  banking  business  there  was  a  great 
difference.  Banks  held  large  deposits  of  money,  upon  a  larse  portion  of 
which,  moreover,  no  interest  was  paid ;  discounting  houses  nad  not  that 
advantage.  One  difference  was,  that  discounting  business  could  be  carried 
on  with  a  limited  liability.  The  discounting  firms  were  employed 
by,  or  were  the  a^nts  of,  persons  having  large  floating  balances 
at  their  bankers  which  they  did  not  know  how  to  employ  and  a  eood 
interest  was  handed  over  to  such  parties.  Now  what  had  been 
the  state  of  the  money  market  durmg  the  last  six  months  P  Had 
there  been  any  large  sums  of  money  lying  idle  P  Had  parties  found 
a  difficulty  in  making  investments  P  On  the  contrary,  had  not  men  found 
twenty  places  in  which  to  place  their  capital  P  Had  not  money  been  much 
more  in  demand  than  the  supply  could  meet  P  When  these  discounting 
societies  were  first  founded  there  were  many  persons  who  did  not  know 
where  to  employ  their  money,  and  that  capital  went  to  discounting  houses. 
But  under  the  pressure  of  the  money  market,  especially  during  the  last 
six  months,  parties  having  money  demanded  a  high  rate  of  interest,  and 
instead  of  making  large  profits  they  were  brought  back  to  the  Bank  rate 
of  interest,  and  money  could  seldom  be  got  under  their  rate.  But  parties 
holding  first-class  bills  would  not  come  to  this  bank  if  they  were  to  pay 
more  interest  for  the  accommodation.  It  was  a  palpable  mistake  to  sup- 
pose that  when  the  rate  of  interest  was  high  they  must  make  large  profits. 
He  hoped  that  those  whom  he  addressed  would  at  once  see  the  difference 
between  the  cases  of  banking  and  discounting  business.  But  he  was 
reminded  of  the  great  difficulties  which  many  of  the  joint-stock  banks  had 
encountered  in  their  infancy  ;  and  surely  they  could  not  expect  to  become 
possessed  of  Fortunatus*s  wishing  cap  to  bring  them  wealth  without  first 
learning  their  business!  They  required  years  of  experience  (a  voice — 
"  Oity  Bank.")  Again  he  begged  to  say  mey  could  not  draw  any  com- 
parison between  banking  and  discounting  companies.  But,  after  all,  what 
was  the  true  position  of  this  company  P  Why  if  they  wound  up  to-morrow 
ibeir  rebate  of  interest  on  bills  djscounted  would  enable  them  to  pay  back 
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20#.  in  the  poqnd.  Were  they  prepared  to  have  back  their  property  at  1} 
per  cent,  discount,  when  they  had  their  whole  property  intact  P  They  were 
now  getting  into  a  position  by  which,  by  diligence  and  increased  knowledge, 
he  trusted  m  future  they  would  be  exempted  from  those  losses  which  had 
deprived  them  of  a  dividend.  In  respect  to  the  new  building  in  Oomhill 
some  delay  had  occurred  in  making  good  the  title  and  in  settling  the 
preliminaries ;  but  these  difficulties  were  all  got  over  and  the  plans  were 
completed.  The  site  was  perhaps  the  finest  in  the  commercial  world. 
They  had  not  entered  into  a  contract,  but  it  was  calculated  the  building 
would  cost  £30,000,  with  the  ground,  &c.  He  had  been  informed  of  an 
estate  in  Threadneedle-street  which  had  been  purchased  at  £810,000  an 
acre,  while  a  part  of  the  ground  on  which  their  building  would  be  erected 
was  at  the  rate  of  £740,000  only;  and  when  they  compared  the  two  sites, 
it  must  be  acknowledged  that  the  purchase  on  Comhill  was  a  reason&ble 
one.  Messrs,  Sari,  if  so  disposed,  he  had  been  informed,  could  make  a 
profit  of  £15,000  out  of  their  splendid  premises.  The  ^und  rent  of  the 
company's  site  was  £1,100  a-year.  They  would  receive  large  rents  for 
offices  overhead — three  floors.  He  moved  that  the  report  and  accounts  be 
received  and  adopted  and  entered  upon  the  minutes. 

Mr.  Ghaytor  seconded  the  resolution. 

After  some  observations  from  Mr.  Huggrns, 

Mr.  Wm.  Johnson  said  he  saw  a  large  item  in  the  account  of  £1,500  put 
down  as  directors*  remuneration.  Seeing  that  they  had  made  no  profits,  he 
hoped  the  directors  would  generously  forego  all  claims  of  the  kind. 

Mr.  Coleman,  the  accountant,  having  been  called  upon,  said,  as  he 
appeared  before  the  meeting  as  an  extraordinary  accountant,  he  regretted 
that  the  chairman  had  not  entered  more  into  detul.  The  chairman  con- 
sidered they  had  sufficient  assets  if  they  wound  up  to  cover  all  their  losses. 
Now  he  respectfully  submitted  that  the  sum  wnich  was  given  was  not 
sufficient  for  this  purpose.  His  opinion  was  that  there  ou^ht  not  to  be  less 
than  £18,000  to  meet  the  losses  which  had  occurred.  Next,  there  were 
the  preliminary  expenses  put  down  at  £5,000.  It  was  usual,  and,  indeed, 
it  was  an  estaolished  custom,  that  when  preliminary  expenses  were  to  be 
dealt  with  they  were  taken  into  account,  and  in  part  carried  on  in  suspense, 
or  a  certain  per  oentage  was  carried  forward  every  year.  He  called  atten- 
tion to  this  point,  because  it  was  one  of  which  the  Government  and  the 
Board  of  Trade  were  taking  cognisance,  and  it  would  be  better  that  this 
company  should  at  once  meet  the  question  rather  than  be  driven  to  adopt 
a  prescribed  course.  Next,  as  to  their  building.  He  did  not  deny  it  was 
the  finest  site  in  the  City ;  but  they  might  pay  too  dear  for  gold.  He  did 
not  deny  that  the  directors  had  adopted  what  they  thought  to  be  the  best 
course  in  securing  these  premises.  They  were  buying  the  goodwill  of  a 
trade  which  they  could  not  carry  on.  They  had  taken  the  premises  on  lease 
for  £6,000 ;  they  paid  £1,100  a  year  ground -rent ;  to  tenants  occuping  the 
premises  they  paid  £13,000  for  the  goodwill,  If  to  this  were  added,  next 
year,  interest,  outlay  of  cost  of  building,  &o.,  he  could  not  aeree  with  the 
chairman  that  they  would  take  £18,000  as  a  fair  asset,  l^e  chairman 
said  if  they  were  to  wind-up  they  could  return  every  shilling.  He  differed 
from  him,  and  contended  that  there  was  the  sum  of  £18,000,  and  £5,000 
preliminary  expenses,  making  £23,000;  and  there  were  the  bad  debts, 
£15,000. 
'  Mr.  Ghaytor — ^The  bad  debts  were  included  in  the  £18,000. 

Mr.  Coleman— They  had  credited  profit  and  loss  £16,000. 
^  Mr.  Ghaytor — ^That  was  after  making  the  return  for  bad  debts. 

Mr.  Coleman  thought  he  was  correct;  they  had  to  the  credit  of  profit  and 
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lofls  £15,361 ;  aod  he  contended  they  wanted  £18,000  to  meet  bad  debta, 
Trhi<9h,  with  £5,000  preliminary  expenses,  as  against  £15,000,  left  tiiem 
£8,000  worse.  It  was  not  his  wish  to  disparage  the  property,  because  he 
himself  was  a  shareholder,  and  he  thought  the  concern  might  still  be  made 
extremely  nrofitable. 

Mr.  UodliiT  trusted  that  with  increased  vigilance  and  experience  the 
future  would  show  much  better  results. 

The  Secretary  read  a  letter  frem  Mr.  Ellis,  of  Fenchurch-street,  stating 
his  opinion  of  the  value  of  the  site  in  Gomhill  in  very  strong  terms. 

in  the  course  of  a  very  long  and  somewhat  angry  discussion, 

A  proprietor  accused  the  directors  of  want  of  proper  vieiknce  in  having 
discounted  the  biUs  of  Franghiadi  and  Sons,  Messrs.  Bari^er  and  Co.,  and 
of  the  General  Wood-cutting  Company,  at  a  period  when  their  credit  had 
been  long  compromised. 

After  much  personal  altercation,  the  motion  for  the  adoption  of  the 
report  was  carried  by  a  majority  of  fifty-eight  to  nine. 

The  election  of  an  auditor  remained  untouched,  Mr.  Paravicini  was  pro- 
posed for  the  vacant  office,  Another  proprietor  proposed  Mr.  Luce,  M.P. 
for  Malmesbury,  but  it  did  not  appear  whether  that  gentieman  had  con- 
sented to  act.  Eventually  the  meetms  was  acfjoumed,  for  the  election  of 
an  auditor,  till  that  day  iortniffht,  w'iui  the  understanding  tiiat  the  names 
of  candidates  should  be  made  known  to  the  proprietors  several  days  before 
the  meeting. 

At  the  adjourned  meeting  on  the  0th  August,  the  candidates  proposed 
and  seconded  were  Captain  Augustus  Noel  Cole,  for  whom  8  hands  were 
held  up ;  William  Okey  Lamond,  6 ;  Thomas  Luce,  M.P.,  for  Malmes- 
bury, 11 ;  and  Joseph  Bobert  Morrison,  40.  Mr.  Morrison  was  declared 
elected,  upon  which  Mr.  Munt,  the  proposer  of  Captain  Cole,  demanded  a 
ballot;  but  it  appearing  that  it  required  10  shareholders,  holding  500 
shares,  to  demand  a  baUot,  the  matter  fell  to  the  ground,  Mr.  Munt  not 
being  prepared  with  a  sufficient  number  of  shareholders. 


LONDON  DISCOUNT  COMPANY,  UMTTED. 

Tbb  first  ordinary  general  meeting  of  the  shareholders  was  held  on  the 
4th  of  August,  at  the  London  Tavern,  Bishopsgate  Street,  Mr.  William 
Scholefleld,  M.P.,  in  the  chair ;  when 

The  secretary  read  the  following  report . — 

'*  The  directors, avail  themselves  of  the  earliest  opportunity  of  convening 
the  shareholders,  and  submitting  to  them  the  result  of  uie  company's 
operations  for  the  first  six  monUis.  The  accounts,  which  falave  been  pre- 
pared to  the  30th  of  June,  exhibit  a  net  profit  of  £3,832  13s.,  after 
providing  for  bad  and  doubtful  debts.  This  amount  the  directors  re- 
commend should  be  carried  to  the  credit  of  the  next  half-yearly  account, 
it  beine,  in  their  judgment,  premature  to  declare  a  dividend.  The  directors 
trust  mat  the  result  of  the  nrst  six  months'  transactions  will  not  be  con- 
sidered unsatisfactory,  when  it  is  borne  in  mind  that  they  have  hod  to 
contend  not  only  against  the  ordinary  difficulties  consequent  on  the  forma- 
tion of  a  new  company— difficulties  increased  by  recent  disclosures  affecting 
some  joint- stock  companies— but  also  against  a  stringent  money-market, 
so  trying  to  commercial  credit.  These  have  induced  the  directors  to  restrict 
their  operations,  and  thus  to  limit  the  amount  discounted  to  the  moderate 
sum  of  £2,500,000. 
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«<11i6  dirMlofs  h*T«  the  satiifftodon  to  anmrniiM  that  oonnMtioiiB  hftT« 
bMa  formed  ivith  iq>inurde  of  fortj  bankSy  and  mm  oommereial  houies  of 
high  ftending ;  and  they  oonfidentlj  expeot  a  steady  inorease  in  the  ooa* 
pany'fl  busineaB,  whidi  cannot  £kil  to  be  remuneratiTe.  The  directors  deem 
It  important  to  state  that  the  nature  of  their  duties  requires  the  oonstaaf 
\  of  one  or  more  of  their  number.    Their  arrangements  from  the 


it  have  secured  such  attendance  ;  but  in  order  to  ensure  continued  regu* 
larity,  some  provision  will  haye  to  be  made  for  their  remuneration.  The 
directors  reoommend  that  the  nreliminary  expenses,  the  account  of  which  ii 
now  closed,  and  which,  it  wul  be  obserrea,  hate  been  kept  at  a  Tsry 
moderate  amount,  should  be  written  off  as  early  as  possible. 

"  In  eonoluaioa,  the  durectom  would  remind  the  shareholders  that  th^ 
staif  IS  equal  to  the  requirements  qf  a  more  extended  business ;  the  influ- 
ence, therefore,  of  eyery  shareholder  is  of  importance,  whether  exercised 
in  procuring  deposits,  or  increasing  the  number  of  discount  aocounts. 

"  In  conformity  with  the  deed  of  association,  Wm.  Soholefield,  Esq., 
M.P.,  Bobert  Diggles,  Esq.,  and  ICark  Hunter,  Eso.,  retire  by  rotation  upon 
this  occasion,  and  being  eligible,  olFer  themselyes  tor  re-election.** 

The  accounts  appended  to  the  report  as  follows,  were  taken  as  read. 

A. 

Balance  Shut,  30<A  June,  1857. 
Dr. 
To  capital  account— Deposit  of  £6  per  share  on  35,647 

shares     •        ...        ...  £178,235    0    <^ 

Depositors,  and  liabilities  on  bills  re-discounted        ...    986,998  13    4 
Sundry  creditors,  for  rent,  law  charges^  and  stationery  651  16    2 

Balance  carried  to  profit  and  lose       13,106  19  la 


Cr. 


£1,178,992    9    4 


By  cash  at  bankers  £16,116    8    9 

Cash  at  office     91  13    7 


£16,208    2     4 

Bills  not  matured  1,089,336  13     8 

By  oyerdue  bills  in  hand  £8,188    1    7 

Less 
Oash  received  on  account        1,197  10    0 


6,990  11  7 

Loans  on  Qovemment  and  other  securities     60,965  0  0 

Sundry  debtors,  for  balances  on  current  accounts     ...          244  11  3 

Office  furniture,  fixtures,  &c 1,866  2  10 

Preliminary  expenses     8,381  7  8 

£1,178,992  9  4 


B. 

ProJU  and  Lose,  from  18M  Decemler,  1856,  to  30/ft  June,  1857. 
Lr. 

To  interest  due  on  deposits £2,022  16    8 

Less 
Amount  due  to  company  ...        ...      191  11    8 

1,831    5    0 

Carried  forward 
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Brought  forward   ...  £1,831  5    0 

Rebate  of  interest  on  bills  not  due,  taken  at  6  per  cent.  3,947  16    1 
Beserve,  for  estimated  loss  on  balance  of  unpaid  bills, 

£6,090  lis.  7d 3,495  5    9 

Balance  carried  down    ...        3,832  13    0 


£13,106  19  10 


€r.  s=ss==s 

by  balance  brought  from  statement  "A**  ..».       .««    £13,106  19  10 

Thus  made  up,  viz. : — 
Interest  receiyed  on  deposits  prior  to 

18th  December      «.  £1,887  10    3 

Discount  account  for  balance  of  that 

account       13,688  15     1 

Deposits  forfeited      160    0    0 

Transfers,  fees,  &c 45    4    6 


£15,761    0  10 


Deduct 
Bent,  salaries,  and  office  expenses  2,674  10    0 


13,106  19  10 


1657. 

Julj  1— Bj  balance  brought  down  £3,832  13    0 

William  Tubquand,  Auditor. 

The  Chairman  said,  in  reference  to  the  report  and  statement  of  accounts 
which  were  then  in  the  hands  of  the  shi^ eholders,  it  was  not  necessary  for 
him  to  say  many  words  in  addition.  The  report  stated  the  main  facts 
connected  with  the  management  of  the  business  during  the  last  six  months. 
He,  of  course,  ooi}ld  only  confirm  what  the  directors  stated  in  their  report 
witii  regard  to  the  profits  being  less  than  they  had  anticipated  they  would 
hare  been.  He  did  not,  however,  mean  to  say  that  he  was  ever  sanguine 
that  they  would  show  great  profits  in  the  first  six  months,  because  he  was 
aware  that  their  early  steps  must  be  attended  with  difficulty,  through  which 
Ihay  must  free  themselyes  before  they  could  hope  to  be  in  receipt  of 
reyenue.  But  there  were  many  circumstances  which  had  told  against  their 
prorress  during  the  last  six  months,  which  were  referred  to  in  the  report  which 
hadbeen  read  to  them.  One  of  the  circumstances  which  had  stood  in  the 
way  of  their  progress  had  been  the  discredit  which  had  attached  to  joint- 
stock  banks.  He  need  only  refer  to  that  which  took  place  after  the  failure  of 
one  of  the  large  joint-stock  banks.  That  event  had  unfortnately  occurred 
at  a  time  when  they  were  in  the  midst  of  arrangements  then  being  made 
for  the  establishment  of  this  company,  and  when  they  were  about  to  be 
overwhelmed  with  applications  for  shares,  and  when  their  shares  were 
being  quoted  at  a  premium.  But  the  moment  this  failure  was  made  known, 
they  observed  a  manifest  falling  off  of  the  applications  for  shares,  and  the 
money  market  now  showed  the  remarkable  reduction  at  which  their  shares  were 
quoted.  This  event  was  coupled  with  the  very  stringent  state  of  the  money 
market.  Many  persons  supposed  that  when  money  was  scarce  large  profits 
were  made,  but  tne  reverse  was  the  case  in  respect  to  discounting  estckblish- 
raents,  because  it  was  clear  they  must  pay  a  high  rate  of  interest  to  those 
who  lent  their  money,  and  therefore  the  profit  on  transactions  with  parties 
whosa  bills  they  diseounted  mus^  be  much  smaller.  But,  in  times  of 
pressure  on  the  money  market,  it  behoved  the  directors  to  take  ^ztrA^ 
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ordinarj  care  in  referenee  to  the  bilk  iatnisled  to  them  for  the  _    , 
of  <ysooimt;  and  thej  were  takisfied  with  haring  done  onlj  £S,500,«00  im 
the  shape  of  disconiite.    (Hear.)    He  need  not  tell  KentleoMn  preaenl  thai 
the  moment  they  began  their  dUcoonting  bneinesa  ttier  mi^t  hare  had  a 
mueh  larger  amount  of  boitineiw  than  ther  had ;  bni  he  betiered  that  had 
they  adopted  that  eoorse  they  would  hare  had  a  greater  profit,  ^diidi  would 
only  have  been  nominal,  for  UieT  mi^ht  have  had  a  large  ezeeas  of  bad  MAm. 
To  show  what  care  had  been  taken  m  admitting  mper  sent  in  for  diaoount, 
he  might  state  that  the  amount  under  diaoount  had  been  £2,900,000.    Of 
that  fum  £1,500,000  had  been  matured,  and  the  whole  of  it  paid  with 
ahnost  punctuality,  except   about  £16,000  or  £17,000,  of  wnich  aom 
£9,500  nad  been  taken  up  almoat  immediately  without  one  father  loaa ; 
and  there  was  only  a  small  balanoe,  to  which  reference  waa  made  in  the 
accounts,    which    would    turn   ont   doubtful   or   bad.     He   thought   it 
was  evidence  of  the    care   which  had  been  taken   by   the   direotora, 
that  on  an  aggregate  of  two  millions  and  a  half  of  bills  the  total  amount 
of  paper  not  taken  up  at  maturity  was  somethinz  like  £7,000.  aa  stated  in 
the  accounts.    With  regard  io  the  connections  wey  had  formed,  he  need 
not  tell  the  shareholders  that,  under  the  circumstances,  it  had  been  no  easy 
task  to  acquire  confidence  at  once,  but  the^  had  succeeded  in  eatabliahing 
laree  connections.    They  had  400  or  500  discount  accounts  on  their  hooka, 
and  they  had  connection  with  a  considerable  number  of  banka  and  peraona 
of  high  commercial  standing.    The^  had  had  entrusted  to  them  during  the 
last  SIX  months  a  million  and  a  half  at  Tarious  times,  and  he  thought  he 
might  say  that  up  io  the  present  moment  they  commanded  as  much  of*  the 
public  confidence  as  coula  have  been  expected.    The  shareholders  woold 
notice  that  the  directors  had  avoided  spending  money  in  an  unprofitable 
manner,  and  that  they  had  taken  the  utmost  care  to  appropriate  the  money 
in  such  a  way  as  the  shareholders  would  feel  to  be  legitimate  and  proper. 
The  preliminary  expences  were  as  light  as  they  could  be  ejmeoted  to  be 
under  the  circumstances.    The  directors  were  of  opinion  with  the  diaie« 
holders,  that  those  expenses  should  be  written  off  at  the  earlieat  poasibla 
period->not  at  once,  certainly,  but  the  first  moment  when  prdlta  were  made, 
considerable  sums  should  be  vrritten  off  from  time  to  time,  andJn^s'C'hoit 
a  period  as  possible.    Though  the  amount  of  bad  debts  waa  somewhat 
larger  than  had  been  anticipated,  still  the  public  would  be  able  to  jud^ 
whether  it  was  possible  to  avoid  such  contincenciea.!  ^He  should  be  happy 
to  afford  any  further  information  to  the  shareholders. 

Mr.  Parrott  moved  the  first  resolution,  that  the  report  and  statement  of 
accounts  be  received  and  adopted.  He  thought  they  might  congratulate 
themselves  that  they  had  got  a  balance  in  their  favour.  He  thought  their 
condition  contrasted  well  with  a  neighbouring  institution,  which  was  sun- 
posed  to  be  doing  everything.  They  were  only  commencing  busineaa ;  he 
saw  no  reason  to  be  disheartened. 

Mr.  lonldes  seconded  the  motion  ;  and  upon  the  chairman  rising  to  put 
the' question, 

Mr.  Paravacini  said  he  thought  the  directors  had  exercised  every  poaaible 
care  ;  but  as  a  large  shareholder  of  over  500  shares,  and  aa  repreaentlBg 
the  interests  of  many  friends,  he  moved  as  an  amendment  that  the  montinr 
do  acyoum  for  fourteen  days,  to  take  into  consideraUon  the  propriety^ 
winding  up  the  company,  and  returning  the  capital,  if  any,  to  the  share- 
holders. 

The  amendment  having  been  seconded,  a  long  discussion  ensued  as  to  the 
impropriety  of  winding  up  the  company,  the  conduct  of  the  direotora  being 
unimpunged ;  and  the  result  was  that  upon  the  amendment  beu^  pat/S 
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WM  lost  by  an  immenee  majority.    Jhe  original  motion  was  put  and  carried 
by  a  trtnnq^iant  majority. 
A  TOte  of  thanks  to  the  chairman  and  directors  closed  the  proceedinicfl. 


Commun(catton9E^ 


7b  the  Editor  qftke  "Banhen'  Magtuine:* 

OVEBrlNOREASB  OF  BANK  BRANCHES. 

Sir, — Though  the  subject  of  this  letter  may  seem  at  first  sight  unsuited 
to  tho  liberal  columns  of  your  journal,  yet  as  I  presume  to  think  that  the 
remarks  with  which  I  now  trouble  you  are  not  conceived  in  an  illiberal 
spirit,  I  trust  you  may  give  them  insertion  and  your  editorial  approval. 

Were  I.  indeed,  to  advocato  that  it  is  wrong  and  impolitic  to  increase 
banking  facilities  oorresnondingly  with  the  increased  population  and  com- 
mercial requirements  oi  a  country^  I  could  not  in  this  progressive  age 
ekpect  or  ask  for  any  sympathy ;  but,  as  I  am  firmly  persuaded  that  there 
is  in  this  world  a  Juste  milieu  in  everything,  beyona  which  is  danger  or 
failure,  all  I  wish  to  establish  is,  that  in  Scotland  at  least,  the  ba^ng 
interest  are  going  beyond  that  point  in  the  rapid  and  injudicious  manner  in 
vi4iioh  they  are  acting  at  present  by  planting  their  offices  and  sub-offices  so 
near  each  other,  and  in  such  improbable  places. 

I  do  not  mean  exactly  by  this  to  censure  the  establishment  of  branches 
in  poor,  semi-pastoral,  semi-agricultural  districts ;  as,  while  little,  if  any, 
prokt  may  for  a  long  period  accrue  from  these,  still  little  loss  can  arise  to 
themselves,  and  they  are  undoubtedly  (if  considered  in  the  light  of  mere 
saviiigB'  banks)  of  great  benefit  to  a  humble  community.  Sut  what  I 
would  animadvert  upon  is  the  practice  of  rival  establishments  placing 
agencies  in  small  tovms  where  the  field  is  already  occupied,  and  the  pre- 
valetice  of  what  I  may  call  the  street  system,  whereby  miniature  banks  are 
put  down  at  about  a  gun  shot  (certainly  within  the  mini4  rifle  range)  from 
the  principal  office,  so  that  the  comforts  and  conveniences  of  money  chang- 
ine  are  "  Drought  home  to  men*s  business  and  counting  houses.*' 

It  is  difficult,  of  course,  to  place  a  precise  limit  to  me  indolence  and  in- 
dulgence of  an  advancing  civilisation,  but  the  present  effects  of  the  system 
Iraer  to  seem  to  me  not  only  to  bring  the  banking  interest  into  contempt  by 
an  unnecessarv — observe,  an  unnecessary — familiarity,  but  also  to  promote 
a  gradually  relaxed  state  of  credit  which  may  eventually  terminate  in  dis- 
aster to  all  concerned.  It  is  all  very  well  to  sav  that,  even  though  there 
should  be  a  little  over-trading  in  banldng,  it  will  find  its  level  like  other 
things  in  due  time ;  but  it  should  be  remembered  that  this  is  not  so  safe  a 
rale  to  go  by  in  monetarjr  matters  where  large  funds  are  involved,  where 
the  article  dealt  in  is,  as  it  were,  the  mainspring  of  all  other  trades ;  and 
where,  when  the  machinery  does'  go  wrong,  the  wide  spread  ruin  is  so 
painfnl  to  contemplate. 

We  have  seen  in  past  years  what  misfortune  and  havoc  this  over-creation 
of  money  institutions  caused  in  England;  and,  further  back,  in  Scotland 
also.  And  though  it  may  be  said  that,  in  many  instances,  this  arose  from 
mssmaaaffement  and  firaud  of  officiols^as  in  recent  cases — ^yet,  depend 
upon  it,  msaiter  mainly  sprung  from  over-rapid  development  of,  and  inju- 
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rions  eompeliiioii  ia  a  jtbing  which  was  good  in  itsalf.  In  coaaeqoMoe  ef 
the  rapidity  of  eomimiiiication,  we  have  been  compelled  lo  approzimale 
our  ralM  m  diMounfc  and  interest  in  Scotland  more  nearly  to  tkoae  of  liie 
metropolis ;  and  I  sniypose  it  maybe  attributed  to  the  same  cause  that  we  have 
imitated  them  in  this  point — the  extension  of  banking  accommodation  by 
means  of  street  branches ;  bat,  on  reflection,  it  will  sorely  be  seen  that  the 
eases  are  not  parallel,  and  that,  while  London  aigolphs  a  conple  of  towns 
or  Tillages  every  year  in  its  rapacious  stomach,  Eainburgh,  on  the  other 
hand,  achieyes  only  a  few  houses  or  yiUas.  And,  inde^  it  becomes  a 
graye  question  whether  or  not  the  increase  of  new  banks  and  deposit  and 
loan  companies  in  London  itself  does  not  more  than  keep  pace  with  the 
reauirements  of  the  a^e.  If  I  am  net  mTFlnformed,  the  Joint-stock  Bank 
Bill  which  is  just  earned,  or  being  carried,  through  Parliament,  in  author- 
ising some  haif-doien  adTcntnrers  with  a  merely  nominal  capital  (£300  or 
£400)  to  start  a  deposit  and  discount  bank  -vnth  an  impoainff  title,  and 
citing  the  Act  of  Parliament  under  which  it  is  created,  is  little  leaa  than  a 
legal  sanction  to  unbounded  recklessness  and  fraud.  Surely  capital  has 
abundant  opportunity  of  securing  employment,  and  mercantile  intereata  are 
sufficiently  cared  for,  by  means  of  well-establidied  institutions,  without 
haying  recourse  to  additional  oo-nartneries,  with  or  without  limited 
liability ;  which,  it  is  to  be  feared,  while  they  tend  to  impair  the  efficiency 
of  those  extensive  corporations  already  in  existence,  may  only  produce 
eventual  loss  and  disafmointment  to  all  engaged  vrith  them.  Be  uus  as  it 
may,  however,  it  must  De  universally  admittea  that,  up  to  the  present  time, 
Scottish  banking  has  worked  well,  both  in  Scotland  and  elsewhere,  where 
it  was  not  a  mere  prostitution  of  the  name  ;  and  I  am  sure  you  will  agree 
vrith  me  in  deploring  anything  occurring  to  mar  the  results  and  r^mtatioa 
of  BO  successful  a  system. 

I  would  therefore  call  upon  bankers  and  the  public  of  ScoUand  ^nerally 
(for  everyone  is  interested  in  a  matter  of  sucn  importance)  to  discounte- 
nance a  bootless  and  ii\judicious  competition  in  banking  establiahmenta, 
ottierwise  they  may  one  day  have  to  regret  what  their  avarice  or  letluungy 
haa  brought  upon  them. 

I  am,  &c.| 

August,  1857.  A  Bkanoi  KkJuam. 


OOLD— SHVER-PAB  OF  EXCHANGE. 

Sir, — In  a  letter  of  mine  which  was  inserted  in  your  number  for  May 
last,  I  alluded  to  the  great  flow  of  silver  from  the  Continent,  in  oonaequenee 
of  the  demand  for  India  and  China,  and  which  demand  still  oontinuea  to 
exist,  and  with  a  tendency  to  increase.  Since  the  beginning  of  June,  the 
shipment  of  gold  and  silver  to  the  East  appears  to  be  as  follows : — 

June  eth         £  761,613 

June  20th       1.200.000 

July  6th  863,033 

I  then  ventured  to  suggest  the  necessity  of  a  change  in  France,  from  a 
double  standard  of  both  gold  and  silver  to  one  of  gold  only,  as  in  England, 
in  order  that  the  supply  of  silver  coinage  for  the  purposes  of  internal 
commerce  should  not  be  disturbed. 

It  ma^  be  considered  a  fortunate  cirumstanee,  that  in  181$  the  English 
silver  coinage  was  withdrawn  from  the  demands  of  comm«r«^  b^  m  law 
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fina|S  ^bati  a  poaDd  iro^  of  sUadard  ailver  skould  be  coined  into  sixtj'six 
BhillingB,  thereby  ykKmng  the  ounce  of  standurd  silyer  at  5«.  6d. ;  and  as 
long  a»  the  nuurket  price  remains  below  this  amount,  no  difliculty  can 
arise. 

The  adoption  of  a  gold  standard  in  France  may  be  readily  affected 
without  creating  dissatisfaction,  by  either  of  the  following  modes,  which 
are  simple  and  easily  understood : — 

By  cnanging  the  weight  of  the  silver  coin,  or  by  adopting  another 
standard  of  fiiMness.  If  the  first  mode  be  sanctioned,  and  one-tentli  be 
deducted  from  the  weight  of  the  coin,  the  5-ifrano  piece,  which  now 
weighs  25  grammes  of  French  standard  silver,  nine*tenths  fine,  would  weigh 
22i  grammes,  and  contain  of  pure  silver  2€^  grammes.  If  the  standard 
of  fineness  be  changed  bjr  adopting  the  standard  used  for  the  *'  Argwterie 
de  France  2me  titre,**  which  is  ei^t-tentha  pure  silver  and  two-tenths  of 
alloy,  and  which  is  simply  double  the  alloy  now  used  in  tiie  silver  coin  of 
F^rance.  This  standard  has  existed  from  the  19  Brumaire  an  YI.  By 
cither  of  these  modes  the  silver  French  coinage  would  be  withdrawn  from 
the  demands  of  commerce,  until  the  market  price  of  silver  advances  con- 
siderably beyond  the  present  current  value.  It  would  not  be  cQfficult  to 
preserve  the  present  coinage  now  in  circulation  in  France,  by  adding  one- 
tenth  to  its  current  value,  thereby  making  the  public  willing  agents  in  the 
adoption  of  the  new  arrangement. 

The  proportion  of  nlver  to  gold  in  the  coinage  of  the  following  countries 
stand  as  follows : — 

Bel^um  15*70  of  silver  to  1  of  Gk>ld. 

Spam    •••        •%«        •«•        *«-*•» 
Portugal  •••        ..» 

Bussia  •••        •••        «•• 

United  States 

England  

IVance  at  present 

And  a  new  coinage  at  a  fineness  of  only  eight-tenths  voold  give  a  pro^ 
portion  of  very  nearly  13*80  of  silver  to  1  of  gold. 

With  reference  to  the  par  qf  exchange^  I  venture  to  suggest  a  simple  view 
of  the  subject.  The  par  in  gold  may  be  ascertained  cnr  comparmg  tho 
weight  of  pure  gold  in  the  coins  of  one  country  with  that  of  another  country. 
This  is  but  slightly  modified  by  mint  regulations. 

A  kilogramme  of  French  standard  gold  weighs  15,433*020  troy  g^rains. 

But  one-tenth  is  alloy         •••  1,543*302         „ 

13^890*528        „ 
of  pure  gold  exist  in  a  kilogranune  of  French  standard  gold,  and  this 
weight  is  coined  into  155  napoleons,  or  3,100  francs ;  consequently  each 
napoleon  contains  89*616,309  troy  grams  o^  P^  ^Id. 

Now,  at  the  English  mint,  a  pound  troy orEnglish  standard  gold  eleven- 
twelflhs  fliM  is  coined  into  £46  14«.  6d.,  which  makes  the  weight  of  an 

English  sovereign  123*2740  troy  grains. 

Bat  oae-twemh  is  alloy  10*2728 

Leaving      113*0012  „ 

of  pare  gold  in  each  soverei^. 

Accoiding  to  the  proportion  which  113  troy  gndns  of  pure  gold  in  the 
fleirarelan  bears  to  89*916,309  troy  grains  m  the  napoleon,  the  precise 
value  of  a  sovereign  is  25*21  fh,  or  very  nearly  25  francs  22  centimes.  But 


15-70  of  silver  to  1 

15-75 

f»          * 

15*48 

15*00 

15*98 

14*28 

15-50 
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it  appe«n,  from  the  French  mint  regdationa  or  coBtoms,  that  the  ^ 
plamd  on  a  kilommme  of  English  standard  gold  is  only  3,151  firanes  B9 
oentimes,  instead  of  3,157  francs  40  oentimes,  which  the  precise  niind>er  of 
grains  of  pure  gold  woald  warrant.  This  reduces  the  par  yaloe  of  the 
sovereign  very  nearly  5  centimes,  thus  maldng  25  francs  17  cmtimee  the 
admitted  par  qf  exchange. 

I  am,  sir,  your  obedient  senrant, 

ChaRLBS  M.   WfiXICQ. 

Actvary,  University  Life  Aeeuranee  SocUiy^ 
35,  Saffolk-street,  PalUmall,  S.W. 
34th  July,  1857. 

8TATISTI0AL  IKQUIRIBS  WITH  BEFEBENOE  TO  BANKERS' 

GLEBES. 

'8i&, — ^Will  any  of  your  correspondents,  who  can  speak  from  experidnee, 
obliffe  me  wi^  a  reply  to  the  following  inquiry  ?  In  what  wajr  does  a 
banker's  clerk  contrive  to  support  a  wife  and  family  (as  many  certainly  do) 
u||on  £80  a  ^ear  ?  I  should  wish  to  see  the  items  of  expense  classified  in 
sdinething  bke  the  following  form  : — "  Bent,  clothes  for  self,  doUies  for 
wife  and  children,  butcher,  baker,  doctor,  &c.,  &c."  Such  a  statement 
might  be  given  in  your  pa^es  without  any  personal  disclosures,  and  it 
might  be  useful  in  the  way  of  mstruction  to  oUiers  similarly  circumstanced — 
in  the  way  of  suggestion  to  those  who  have  the  power  of  increasing  the 
stipend ;  and  in  the  way  of  caution  to  young  men  not  to  marry  until  they 
are  able  to  bear  the  expense. 

I  am,£ir,  your  obedient  Servant,     • 

A  Fbllow  of  the  Statistioal  Socibtt. 

DBAFT  STAMPS. 

Dublin,  28rd  July,  1857. 
Sib,— Will  you  kindly  say  at  your  convenience  is  the  \d.  draft  stamp 
soifioient  on  a  draft  drawn  m  the  following  form,  viz. : 

£4  10«.  New  York,  6th  July,  1857. 

On  demand  please  pay  to  the  order  of  the 

sum  of  Four  pounds  ten  shillings,  being  amount  of  my  allowance 
to 

A.B. 
To  0.  B.,  Dublin. 

We  have  always  hitherto  considered  the  draft  stamp  sufficient,  but  the 
authorities  at  the  stamp  office  have  now  ruled  otherwise. 

I  am,  8ir»  your  obedient  servant, 

A  BUBSCBIBBR. 

[We  cannot  understand  on  what  ground  the  penny  stamp  is  considered 
insufficient  br  the  officials.  The  17th  and  16th  Victoria,  cap.  83,  says  a 
foreign  bill  should  pay  the  same  dutv  as  an  inland  bill  of  the  same  amoont 
and  tenor.  What  then  would  be  tne  duty  if  the  bill  were  inland  P  We 
suppose  there  is  no  doubt  it  woidd  be  one  penny,  and  therefore  the  same 
stamp  will  do  when  the  bill  is  foreign,  We  apprehend  it  is  clear  that  bills 
and  drafts  are  the  same  thing.  When  the  act  first  passed  doubts  existed, 
but  we  supposed  those  doubts  at  an  end.  We  answered  this  question  in 
Volume  AY.,  page  471,  and  have  not  heard  that  our  answer  was  coa- 
sidered  erroneous.  The  ad  valorem  duty  is  only  one  penny  on  the  amount 
stated. 
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LONDON  AND  EASTBBN  BANKING  COMPANY. 

Ths  Bhareholders  of  the  Eastern  Banking  Corporation  hare  been  Bor- 
prised  by  the  receipt  of  the  appended  circular,  announcing  an  immediate 
call  of  £15  per  share;  and  if  it  is  not  pud,  a  threat  is  conyejed  tiiat 
a  winding-up  in  banlmiptcy  will  probably  be  resorted  to.  Surely  some 
grievous  error  must  have  been  discovered  in  the  state  of  the  accounts, 
or  the  assets  cannot  be  in  a  satisfactory  position,  otherwise  so  unpleasant 
an  intimation  would  not  have  been  necessary.     It  remains  to  be  ex- 

Slained  how  the  committee,  who  have  had  the  management  of  the 
quidation,  assisted  by  the  counsel  of  the  directors  of  the  Oriental 
Bank,  can  have  allowed  themselves  to  be  placed  in  this  doubtful  situation, 
particularly  after  the  experience  of  recent  events.  If  an  appeal  to  Bank- 
ruptcy should  take  place,  a  thorough  investigation  through  that  court 
would  not  be  unattended  by  benefit,  as  it  would  elicit,  although  at  some 
expense,  information  with  respect  to  the  nefarious  proceedings  of  some  of 
l^e  directors  and  officers  of  the  bank.  If  the  shareholders  are  true  to 
themselves,  and  desire  to  co-onerate  with  the  view  of  protecting  their  own 
interestSi  they  will  immediately  orj^anise  a  movement  oy  which  they  will 
be  enabled  to  test  the  actual  position  of  the  bank,  and  to  ascertam  the 
ultimate  prospects  of  the  liabilities. 

"  London,  August  19th,  1867. 
"  Sir, — ^In  a  circular  letter,  issued  by  the  committee  on  the  9th  of  April 
last,  it  was  intimated  to  yon  that  the  directors  of  the  London  and 
Eastern  Banking  Corporation  had,  under  advice  and  by  desire  of  the 
committee  of  shareholders,  made  a  call  of  £15  per  share,  and  that 
further  oalls  would  from  time  to  time  be  made;  and  it  was  added, 
that  llH)se  Bhareholders  who  gave  their  promissory  notes,  at  twelve  months, 
for  50  per  cent,  upon  their  shares,  would  not  be  expected  to  pay  the  calls 
as  they  fell  due.  The  latter  announcement  proceeded  upon  the  sup- 
position then  entertained  that  the  assets  of  the  bank  would,  when  realisedt 
DC  nearly  sufficient  to  meet  its  liabilities.  The  progress  which  has  since 
been  maae  in  the  liquidation  under  the  management  of  the  committee  has 
enabled  them  to  form  a  more  correct  estimate  of  the  bank's  position.  In 
the  report  to  the  shareholders  made  at  the  general  meeting  on  20th  July, 
the  estimated  deficiency  is  stated  at  £12,710,  and  it  vras  expected  that  a 
sufficient  proportion  of  the  available  assets  could  be  realised  in  time  to  meet 
ourrent  habuities.  In  both  points,  however,  the  committee  find  them- 
selves disappointed,  an  extension  of  time  being  absolutely  necessary  for 
the  advantageous  disposal  of  the  more  valuable  properties,  wnile  subsequent 
estimates  have  considerably  reduced  the  amount  to  be  looked  for.  under 
these  circumstances,  bein^  disappointed  of  the  lar^  amount  vrhidi  they 
ezpeoted,  and  funds  being  requisite  to  answer  immediate  and  press- 
ing demands,  the  committee  have  no  alternative  but  to  require  the 
shareholders  to  pay  up  on  or  before  Tuesday,  the  15th  day  .of 
September  next,  the  call  of  £15  per  share,  payable  on  the  24th  of  April 
ultimo.  The  amount  of  the  call  will  in  each  case  be  written  off  the  pro- 
missory note  of  the  shareholder  who  makes  the  payment  in  reduction  of 
the  amount  claimable  from  him  under  his  note.  For  your  convenience  a 
form  of  letter  is  annexed,  which  may  be  used  in  making  your  remittanoe 
to  the  Oriental  Bank,  at  whose  office  the  call  is  payable,  and  who  will  g^ve 
a  receipt  for  the  same ;  and  the  committee  think  it  right  to  impress  upon 
Tou,  that  unless  this  call  is  freeljr  and  promptly  responded. to,  it  will  be 
impossible  to  oontinne  the  liquidationi  and  they  will  be  oompelled  to  pUoe' 
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the  affairs  in  bankraptcj,  thereby  increafiiog,  to  an  euormoua  extent,  the 
expeoBes  of  windiDg-ap. 

"  I  am,  sir,  your  obedient  servant, 
**  (For  the  Committee)  **  Hbnbt  E.  Bbvillx." 

'*T0  THB  OBIINTAL  BAKX  OOBPOKATION,   LOHPOIT. 

"  Qentlemen, — ^Herewith  I  beg  to  hand  you  the  sum  of  ,  being  a 

call  of  £15  a  share  on  shares  held  by  me  in  the  London  and 

Eastern  Bank. 

"  This  amount  I  beg  yon  will  reeeive  on  account  of  the  Londoo  and 
Eastern  Bank,  and  I  have  to  request  that  tou  will  write  the  same  off  as  a 
partial  payment  of  my  promissory  note  tor  ,  giyen  in  reaped  of 

unpaid  oaliii,  and  advise  me  of  your  having  done  so. 

"I  am, your  obedient  servant" 


^tttf  Of  tbt  iHotitD. 


SrATiffnos  OF  Savixob  B^xEa— A  return,  moved  for  by  Sir  Heiiiy  Wi]loaghby» 
M.P.,  informs  the  public,  that  on  the  20th  Noyember,  1856,  there  were  1,317,444 
individuid  depositors  of  money  in  savings  banks,  to  the  jpross  total  -amount 
of  X33,827,996 ;  14,564  depositors  of  cash  in  charitable  institutions,  to  the  total 
amount  of  £698,857  ;  and  9,46  depositors  of  cash  in  friendly  societies^  to  the  total 
amount  of  £1,408,001 ;  thus  making  a  grand  total  number  of  £1,341,054  do- 
positors  in  savings  banks,  friendly  societies,  and  charitable  institution!,  and  a 
grand  aggregate  total  amount  of  £34,934,854  deposited.  The  depontora  are 
thus  olasoaed,  via.  :->186,883  of  sums  not  exceeding  £1 ;  259^060  of  soma  nol 
exceeding  £5;  173,562,  of  £10:  127,166,  of  £15;  77,446,  of  £30;  133,4961,  of 
£30;  108,069,  of  £40;  52,558,  of  £50;  87,763,  of  £75;  41,617,  of  £100;  27,606 
of  £125 ;  16,586,  of  £150;  25,683,  of  £200,  and  1,520  of  sums  exceeding  £200« 
The  number  of  friendly  societies  in  direct  account  with  the  National  J>ebt 
Coromissioners  on  the  20th  c^  November  last  was  560,  and  the  amount  deposited 
£1,952,386.  The  total  amount  of  principal  money  reci^ivcd  from,  and  interest 
naid  and  credited  to  the  trustees  of  banks  and  societies  on  the  said  80th  of 
November,  was  £74,801,612,  and  the  amount  of  principal  and  interest  money 
paid  to  the  trustees,  £37,729,691,  leaving  a  sum  of  £87,071,921  of  piineipal  aaSi 
interest  due  to  the  trustees  by  the  eommissioners  on  the  said  20th  of  NoveoalMr, 
1856.  The  value  of  securities  (at  the  prices  of  the  day)  held  by  the  eam- 
missioners  at  that  date  was  £32,750^634,  and  a  balance  of  £196,247  remained 
umnvested.  The  securities  included  £5,975^002  Consols  at  931  per  cants 
£3,127,610  Beduoed  Three  per  Cents.,  £17,386,221  New  Three  per  Cenis^ 
£31,900  New  Two-and-a-Half  per  Cents.,  £1,031,588  New  Three  per  Cents. 
(Ireland),  £5,480,000  Exchequer  Bills,  and  £1,765,000  Exchequer  Bonds.  The 
aggregate  amount  on  interest  paid  and  credited  to  trustees  of  ranks  and  sodeties 
on  the  20th  of  November  last  (Uiroughout  the  United  King^dom),  was  £29,262,481, 
and  the  aggregate  amount  of  interest  on  dividends  received  oy  and  due  to  the 
Commissioners  on  the  stocks,  fto.,  by  them  held  £26,169,159i  £522,818  of  the 
interest  was  paid  in  cash  or  draughts,  and  £28,740,163  placed  to  the  credh  ef 
the  trusteea  The  life  annuities  granted  from  tiie  eommeneement  on  the  Mth 
of  March,  1834,  to  the  5th  of  January,  1857,  included  (for  the  wholo  «f  the 
United  Kingdom)  8,808  immediate  annuities  of  £177,945  (in  all),  of  which  6g542 
are  now  payable ;  157  deferred  annuities ;  157  deferred  by  payments  in  one  warn. 
of  £2,7384  and  1,899  deferred  annuities  bv  annual  payment  of  £38,283.  The 
annuities  granted  for  terms  of  vears  include  300  of  immediate  annuititB  of 
£5,053 ;  three  of  deferred  annuities,  by  payments  in  one  sum  of  £25  \  and  l^ur 
of  deferred  annuities  by  annual  payments,  of  £70^ 
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WitbojUwal  or  Liobt  Gold  Conr.-— The  following  fifforefl  iiom  *  p«e* 
liamentary  return  show  the  quantity  of  light  gold  coin  witharawn  year  by  yea* 
from  circulation,  from  May,  1842,  to  December,  1856 ;  together  with  the  valuo 
of  the  same,  at  £3  178.  lOid.  per  oz. :— 


Weight. 

V«lii6  at 
j^l7a.  I04d.p«rot. 

Wei^U.    ^S17«.lN<Lp«roe. 

1842. 

..2,067,106.542. 

.8,048,796  1  U 

1851. 

..  164,786.254...  641,636  9 

1843. 

..  657,436.646. 

.2,559,893  18  lO 

1852. 

..  110,589.685...  430,608  11 

1844. 

..  851,138.979. 

.3,314,122  8  0 

1853. 

..  103,701^^95,..  403,786  18 

1845. 

..  184,417.350. 

..  718,075  1  2 

1854. 

..  121.930.359...  474,766  6 

1846. 

..  856,441.398. 

..  609,143  13  10 

1855. 

..   97,480.238...  379,563  13 

1847. 

..  169,625.146. 

.  660,477  18  3 

1856. 

..  107,639.423...  419,121  0 

1848. 

..  205,668.223. 

..  800,820  12  10 

— 

1849. 

.,  156,954.014. 

..  611,139  13  10 

5,274,500.510  20,587,586  7 

2 

1850. 

..  119,584.958. 

..  465,633  18  7 

Thx  BiVK  OP  St.  PsTEBSBCRa. — ^Advicefl  firom  St.  Petersharg  mention  that  ths 
bank  allowance  for  deposits  is  to  be  reduced  on  the  Ist  of  January  next  from 
four  per  cent,  to  three.  According  to  report,  the  stock  of  spede  now  held  in 
silyer  roubles  is  equal  to  about  twenty-four  millions  sterling. 

Th£  Financbb  of  the  East  Ihdu  Company.— The  oapital  of  the  East  IndU 
Company  is  J^,000,000,  and  under  the  act  of  1853,  which  extinguished  the 
trading  powers  of  the  company,  it  was  provided  that  X2,000,000  should  be  set 
apart  as  a  security  fund  to  be  applied  ultimatelr,  with  its  accumulated  intereat» 
to  pay  off  the  £6,000,000  of  stock  at  the  rate  of  200  per  cent.  A  Parliamentary 
return,  recently  published,  shows  the  total  receipts  on  account  of  this  fond  np  to 
the  present  time  to  have  been  £4,282,594— namely,  £2,000,000  the  original 
appropriation,  and  £2,282,694  for  dividends.  These  have  been  invested  in  the 
purchase  of  £806,420  Consols,  and  £3,899,240  Reduced,  making  a  total  of 
£4,705,660  Three  per  Cent.  Stock,  which  at  the  price  of  this  evening  would  be 
worth  £4,251,732,  or  within  £30,862  of  its  cost  price. 


TsAi>E  OF  Cavada  with  THE  UNITED  STATES.— The  quantity  of  grain  of  all 
kinds  (and  hops)  imported  into  Canada  from  the  United  States  last  year  was 
8,601,211  barrels,  and  the  value  £884,875 ;  the  number  of  animals  imported  was 
16L700,  value  £118,474.  The  value  of  other  articles  imported  into  Canada  from 
the  Union  in  1856  amounted  to  £2,020,705.  They  included  meats,  seeds,  fish, 
fruits,  hides  and  felts,  furs,  provisions  of  all  kinds,  timber,  rice,  and  flax.  The 
exports  from  Canada  to  the  United  States  hut  year  are  valued  at  £4,418,885, 
against  £2,082,936  in  1854.  Grain  figures  for  £1,889,810,  flour  for  £1,048,756, 
timber  for  £724>399^  and  wool  for  £78,215. 

Ezcifia  AND  CusTons. — The  annual  charge  upon  the  public  inoeme  for  the 
cclleotion  of  the  Excise  duties  in  1856-57  amounted  to  £702,455,  and  the  number 
of  men  employed  to  5,449.  The  articles  the  duty  whereon  have  been  repealed 
of  late  years  are  the  soap  duty,  valued  at  £1,170.000,  and  the  malt  (war  tax), 
valued  at  £2,200,000.  The  gross  total  cost  of  collecting  the  Customs  duties 
last  year  amounted  to  the  sum  of  £1,107,554  (indumng  £298,229  for  the 
Ceestffaaid),  and  tiie  number  of  men  employed  to  5,570.  The  amount  of  daty 
repei^  of  late  years  has  only  been  £83,971  (in  1853-4). 


TxB  SAm  or  YxiNnA.— In  virtue  of  the  Cunrenoy  Treaty  between  Aostiia 
and  the  other  Qennan  SUtes  the  Vienna  Bank  will  have  to  resome  its  cash  pay- 
ments on  the  Ist  of  January,  1859,  but  it  is  said  to  be  by  no  means  elear  that  H 
will  be  in  a  position  to  do  so  with  safety.    At  present  the  reserve  fund  of  the 
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Inak  u  bat  94,500,000  fl.,  with  a  paper  dretdation  of  nearly  394,000,000.  The 
moneyed  world  is  of  opinion  that  tne  bank  would  speedily  get  out  of  its  dUB- 
mdties  if  it  were  to  raise  a  loan  on  the  domains  ceded  to  it  by  the  State,  but  it 
is  donbtftil  whether  Goyemment  would  authorise  it  to  do  so.  The  domirins  in 
question  areyidued  at  155,000,000  fl.,  and  there  would  hardlv  be  anv  great  diffi- 
tmity  in  obtaining  a  loan  on  them  if  it  were  what  is  hers  called  a  '*loitorj 
loan."  The  loan  which  was  contracted  in  1854  bears  interest  at  four  per  eent., 
and  the  holders  of  shares  (ft  250fl.)  besides  play  once  a  year  in  a  lottery  in -which 
iiiere  are  4,000  tidkets.  In  the  lottery,  in  which  there  are  no  blanks,  ^the  highiMit 
vriae  is  200,000  fl.,  and  the  lowest  800  fl.  The  1854  loan  was  emitted  at  9£  bnt 
it  now  stands  at  109,  although  the  five  per  cent  National  Loan  is  down  to  841- 


BAVKBuncT  Law  Amehdmbmt  Bilu — Lord  Brougham  has  bronght  in  m  bill 
to  amend  tho  laws  relating  to  bankmptcy.  The  bill,  whioh  is  to  be  oonrtrued 
with  the  Bankrupt  Law  Consolidation  Act,  proTides  fur  the  compensadcn  of 
aoooontants,  the  abolition  of  the  offices  of  accoontants  and  brokers,  and  the 
tamsfer  of  dieir  duties  to  the  official  assignee,  the  remuneration  of  the  offidal 
asdffnee,  amngements  by  deed,  without  requiring  the  debtor  to  assign  tiie 
whtue  of  his  estate  to  his  creditors,  and  the  proceMing  on  the  presentation  of 
petitions,  with  the  effect  of  acUudioations,  &c. 

Tbb  AuvnuLUv  Goloxibs.— A  correspondence  between  the  Australian 
oohmists  in  London  and  the  Colonial  Office,  on  the  sabjeet  of  a  Federal  Asso- 
ciation of  the  Australian  Colonies  has  Just  been  published.  It  appean  that  in 
Bfaioh-last  a  '^memoriar^  was  presented  to  the  Colonial  Office,  urging  Uie 
matter  on  the  notice  of  Her  Majesty's  GoTemment.  Mr.  Labouchere  intimated 
in  Maj  that  he  had  attentlTely  considered  this  important  sulject,  bnt  that  he 
was  01  opinion  that  the  Goyemment  ou^ht  not  to  mtroduce  a  measure  of  this 
character.  Mr.  Labouchere  did  not  think  it  at  all  probable  that  tiie  aerenl 
colonies  would  consent  to  entrust  such  large  powers  to  a  federal  assembly  con- 
stituted as  proposed,  or  to  be  bound  by  Uws  imposmg  taxation,  or  eren  the 
SDpropriation  or  money.  The  correspondence  was  subsequently  transmitM  to 
we  goremors  of  the  Tarious  colonies. 


Tbb  CommoE  ov  Tsobstb.— A'  letter  from  Vienna  says :-«'' The  Trieste 
merchants  complain  ,that  their  cfty  is  not  thriving,  but  the  suljohied  figures  are 
not  calculated  to  impress  one  with  the  idea  that  they  speak  trath.  In  1941  the 
▼alue  of  the  goods  imported  was  49,000,000  fl.,  and  the  value  of  those  exported 
87,500,000  fl.  In  1851  the  imported  goods  were  worth  97,000,000  fl.,  and 
those  exported  58,600,000  fl.  In  1856  the  value  of  the  imported  goods  was 
120,754,000  fl.,  and  of  tiiose  exported  102.492,000  fl." 


Thb  Sadlbib  Ebtatbs.— It  is  stated  that  the  Coolnomuok  property,  fosmtaij 
the  estate  of  James  Sadleir,  has  passed  into  the  possession  of  Lord  John 
Beresford,  brother  of  the  Marquis  of  Waterford,  having  been  purchased  in  tnst 
for  his  Lofdship  at  the  recent  sale  in  the  Encumbered  Estates  Court 


Bills  ok  Ivdu. — ^The  India  Company  gave  notioe  on  the  2Bd  ult.  of  a 
finrtherrise  of  two  per  oent.  in  their  rate  for  bills  on  India.  On  Bengal  and 
Madras  it  will  now  be  2s.  Id.,  and  on  Bombay  2s.  l)d. 


,  Fox,  BssmoBOK  and  Co. — In  the  Binningham  Bankfupicy  Court  a 
fbrstKslass  certificate  has  been  granted  to  Messrs.  Fox,  Henderson  aiul  Cbw,  by 
Mr.  Commiisioner  Balguy. 
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BANK  MOVEMENTS. 

Mr.  G.  Chamben,  the  manager  of  the  Unity  Bank  ^haa  resigned,  and  Mr* 
Terry,  the  anb-manager  has  been  appointed  to  succeed  him. 

Mr.  Z.  Jagold,  late  accountant  of  the  Bank  of  Auatralaaia  has  been  appointed 
manager  of  the  Commercial  Bank  of  Sydney. 

The  diridend  of  the  Bank  of  Egypt  has  been  declared  at  the  rate  of  6  per 
cenL,  and  that  of  the  Ottoman  Bank  at  the  rate  of  8  per  cent.,  but  we  are 
oompalled  to  defer  the  ftiU  reports  until  next  month. 


MONTHLY  CHBONOLOGY. 

July  SO. — The  directors  of  the  East  India  Company  raised  their  rate  of  ex* 
chanse  for  biUfl  on  India  to  2$,  Old.  per  rupee  on  Calcutta  and  Madras,  and  to 
2«.  la  on  Bombay,  being  an  adrance  of  |d.  per  rupee. 

80.--Death  of  Mr.  0.  F.  Muntz,  M.P.,  for  Birmingham,  at  the  age  of  63. 

80.— Intelligence  received  of  the  suspension  of  Mr.  Qustiniani,  of  Constan- 
tiaople,  SobMonent  aooounts,  however,  announce  his  having  resumed  bniiness, 
and  that  his  lianlities  are  in  progress  of  liauidation. 

August  i.— Failure  of  Messrs.  Kutty,  Hall,  and  Ca,  Scotch  and  Maooheater 
warehousemen^  with  liabilities  amoun^g  to  about  £60,000,  with  a  deficiency 
of  487*000.  It  was  arranged  that  the  estate  should  be  wound  up  under  in- 
spection. 

4.-^The  Bank  of  Amsterdam  raised  their  rate  of  discount  from  4  per  cent, 
at  which  it  had  stood  from  the  end  of  March,  to  4^  per  cent. 

8.— Suspension  of  Messrs.  Carr,  Brothers,  and  Co.,  of  Newcastle-on-Tyne, 
oolUery  owners,  with  liabilities  exceeding  £700,000.  It  was  subsequently  de- 
termined, at  a  meeting  of  creditors,  to  liquidate  the  estate  under  inspection. 

6b— Messrs..  Mehose  and  Hussey,  iron  founders,  of  Tividale,  near  Dudley, 
aanonnce  their  inability  to  meet  their  engagements.  Their  debts  were  declared 
to  be  about  £80,000. 

8. — Failure  of  Messrs.  Ashmore  and  Sons,  in  the  drug  trade.  Their  unsecured 
debts  were  only  about  £10,000,  and  it  was  arrangiS  that  the  estate  should 
be  wound-up  under  assignment. 

8.— Failure  of  Mr.  A.  J.  C.  Cawthom,  of  the  Stock  Exchange,  share  dealer. 
Subsequently  declared  a  bankrupt 

10.— Death  of  the  Rt  Hon.  J&n  Wilson  Croker,  aged  77. 

17.— Intelligence  received  of  the  fkilure  in  laying  the  AtUntic  Telegraphic 
Cable  at  a  distance  of  about  300  miles  from  Valentine  Bay. 

18.— The  Bank  of  Prussia  raised  their  rate  of  discount  from  6  to  5i  per  cent., 
leaving  the  rate  of  interest  on  advances  as  before  at  6  per  cent. 

S|0.— Suspension  announced  of  Mr.  J.  H.  Hayes,  com  frctor  of  liverpooL 

Jtl.- Failure  of  Messrs.  Buchanan,  Brown  and  Co.,  produce  brokers,  livertoool. 
The  liabilities  estimated  at  £300,000. 

21.— The  notes  of  the  Douglas  (Isle  of  Man)  Bank,  were  reftised  payment  by 
their  London  agents,  Messrs.  Williams,  Deacon  and  Co.  The  bank  was 
eataUiahed  in  1863,  with  branches  at  Bamsey  and  Castletown. 

22.— Suspension  announced  of  Mr.  William  Eassie,  of  Gloucester,  contractor, 
with  liabiUties  amountingto  about  £82,000. 

24.— Stonpage  of  Mr.  Thomas  Stewart  manufacturer,  of  Stockport.  The 
UabaiUes  slightly  over  £20,000.    A  compodtion  of  10«.  has  been  offered. 

26  —Messrs.  Bruford,  Dyer  and  Co.,  of  Bristol,  engaged  in  the  African  trade, 
suspend  payment  Their  liabilities  are  estimated  at  about  £100,000.  It  was 
agreed  at  a  meetine  of  creditors  to  accept  6t.8dL  in  the  £,  to  be  paid  immediately, 
and  the  remainder  by  two  fiirther  payments  of  6f.  8d,  each,  to  be  duly  guani^- 
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teed.    The  cnupenBion  is  said  to  have  been  caused  by  the  failure  of  Messrs. 

Jones  and  Moore,  soap-makers,  Bristol,  who  are  also  negotiating  a  composition. 

S8.**Pl!Oro(;»tton  of  Patliamwt ;  the  rojral  speech  being  read  >y  oommisrion, 


iHonetarg  inteaigrnre^ 


BEVIBW  OF  THE  MONEY  MAJBKET  FOR  THE  MONTH  OF 
AUGUST.  1857. 

The  state  of  mercantile  and  financial  affairs  during  August  has  not  been 
unsatisfactory.    Had  the  inteUigenoe  from  India  been  of  a  more  encoura- 

Sing  character,  general  circumstances  in  other  respects  would  have  pro- 
need  greater  animation  in  business.  Large  arrivals  of  gold  from 
Australia  and  America,  with  the  very  favourable  progress  of  the  harvest, 
have  assisted  to  keep  the  money  market  in  a  more  steady  position ;  and 
alithou^  no  reduction  in  the  rate  of  discount  has  taken  place,  the  general 
demana  hm  on  occasioDS  been  less  ur^^t.  The  influx  of  bullion  haa  plaoed 
the  accounts  of  the  Bank  of  England  in  a  better  position,  but  the  pordiasee 
of  silver  for  export  to  the  East,  vrith  some  operations  in  gold  on  aocoimiof 
the  Bank  of  France,  have  prevented  cmy  great  amelioration  in  the  terms  of 
accommodation.  Business  at  this  period  is  dull,  the  fineness  of  the 
weather  and  the  disposition  to  take  recreation  having  caused  a  thin 
attendance  latterly  in  most  departments.  A  more  than  usual  number  of 
failures  have  taken  place  this  month,  and  they  have  arisen  princioally  from 
over-speculation  in  the  provinces,  where  credit  has  proved  to  be  less  sound 
than  in  the  metropolis.  High  rates  of  discount  have  prevailed  on  the  Goi^ 
tinent,  especially  at  Hamburg,  the  current  quotations  having  at  one 
moment  reached  7  per  cent.,  but  it  is  now  quoted  6  per  cent.  The  impo#li 
of  tiie  precious  metals  have  amounted  to  £3,934,000,  and  the  exports  to 
imurly  £4,1200,000. 

Operations  in  the  English  Stock  Market  have  caused  a  range  of  about  1} 
per  cent.,  but  there  has  been  a  considerable  recovery  from  the  lowest  price, 
so  that,  on  the  average,  the  decline  is  not  much  more  than  }  per  cent.  Tike 
greater  part  of  the  fluctuations  have  been  produced  by  the  nature  of  the 
advices  from  India,  but  the  increased  abundance  of  monev,  with  Uie  less 
unfavourable  state  of  the  exchuiges,  has  caused  more  confidence  whenever 
the  first  effect  of  the  telegraphic  accounts  have  subsided.  A  sudden  rise 
on  purchases  by  the  public,  occurred  about  the  middle  of  the  month,  but  a 
re-aotion  soon  ensued,  the  speculators  having  again  come  forward  and 
sold.  India  stock  and  bonds  are  still  heavy,  but  the  dealers  have  not 
speculated  to  any  ^eat  extent.  Bank  stock  and  Exchequer  bills  present 
no  important  vanation. 

Foreign  securities  have  fluctuated  from  one  to  three  per  cent.,  and  at  the 
close  show  rather  increased  firmness.  The  speculators  have  not  adventured 
to  any  great  extent,  but  within  the  last  few  days  they  have  shown  a  greater 
disposition  to  purchase.  The  half  monthly  accounts  have  just  been 
adjusted,  but  the  differences  to  be  paid  were  exceedingly  limited.  In 
Turkish,  the  operations  have  been  on  the  most  extensive  scale,  but  less 
speculative  activity  is  now  visible  in  this  department. 

The  railway  share  market  has  suffered  to  a  serious  extent,  but  at  the 
latest  dato  there  is  as  U^t  recovery  in  quotations.  Some  influence  has  been 
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exerted  by  the  arrangement  of  the  account,  money  haying  been  in  less 
demand  than  was  expected.  The  operators  have  apparently  sold  largely 
for  the  fall,  and  being  now  compelled  to  repurchase,  there  is  a  correspond- 
ing reaction  in  [urices.  The  results  of  the  half-yearly  meetings  as  far  as 
they  haye  transpired  haye  been  of  a  mixed  character,  but  in  many  cases 
the  management  appears  to  haye  imraoyed,  and  higher  dividends  haye 
ocoasionafly  been  declared.  Great  Western's  have  proved  an  especial 
exception,  and  from  64  J  declined  to  51,  but  are  now  about  64. 

Two  or  three  fulures  have  occurred^  on  the  Stock  Exchange,  owing  to 
losses  sustained  through  the  fluctuation  in  prices,  but  one  has  been  accom- 
panied with  discreditable  circumstances,  so  much  so,  that  his  conduct  is 
likely  to  be  made  the  subject  of  a  criminal  investigation,  should  he  be 
apprehended. 

An  active  business  has  been  transacted  in  the  produce  markets,  and 
sugar,  coffee,  tea  and  saltpetre  have  each  experienced  an  improvement*; 
large  transactions  have  occurred  in  saltpetre,  and  a  considerable  rise  has 
consequently  taken  place. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks,  and 
Railway  Shares,  during  the  month  just  concluded :— 


Ekolish  ¥*ttndb. 

Price  «on 
July  28. 

Highest. 

Loweit. 

Prloeon 
Aug.  28. 

vonsQis       •••        •••        •••        ••. 

901-91* 

91t 

89} 

90}.90| 

Exchequer  bills     

If.  to  5f. 
dis. 

1*.  pm. 

6««  dis. 

4«.  dis. 
to  par 

FoRBiON  Stocks. 

Brazilian     \ 

lOlf 

102* 

101* 

102 

Chilian       

..• 

103* 

103 

103 

Dateh,  2|  per  cent.          

64 

04* 

63* 

64 

Jtexican      •••        ...        •••        •*• 

22| 

22* 

22* 

22* 

Perayian,  4)  per  cent 

81i 

82} 

80} 

82 

fiussian       •••        ...        ...        .•• 

IIU 

113* 

111 

113 

Spanish       

40* 

40* 

39} 

40* 

Turkish,  6  per  cent 

94 

95* 

93* 

94} 

Ditto,  4  per  cent 

102) 

102* 

99* 

99* 

Railway  Sharks. 

Brighton      

lllf 

lllf 

103 

105* 

Caledonian 

751 

79* 

75} 

80 

Eastern  Counties 

lis 

111 

10} 

lU 

Great  Northern      

97* 

96* 

96 

96* 

Great  Western       ...        

e3t 

64* 

51 

54* 

lOOi 

100* 

97} 

99} 

London  and  North  Western 

103 

103* 

101* 

102} 

Midland       

83i 

841 

83* 

2** 

South  Eastern       

741 

75 

71* 

72 

Southwestern       

100} 

lOOi 

93* 

94* 

York,  Newcastle,  and  Berwick    ... 

92J 

97 

91 

97 

York  and  North  Midland 

76 

79 

73} 

75 

Bast  Indian 

100| 

102* 

99 

99* 

Northern  of  France         

32f 

«4J 

32} 

84* 

Digitized  by  VjOOQ iC 


784  N6(iees  to  Carrapimdents. 

THE  QBAm  TBADE. 

In  the  grain  trade  there  has  been  scarcely  any  speculation »  but  prices  hare 
steadily  tended  downwards.  The  fall,  on  the  average,  is  from  5s.  to  8#.  per 
ouarter,  and  with  the  present  iSne  weather  the  result  of  the  crops  cannot  be 
doubted.  From  abroad  the  advices  are  also  favourable.  Hie  promise  of 
an  abundant  harvest  is,  therefore,  general.  With  regard  to  ordinary  opera- 
tions, there  has  been  a  steady  inquiry  for  most  descriptions  of  grain,  but 
quotations  are  heavy,  owing  to  the  late  decline  in  wheat. 

The  Qozette  returns  for  England  and  Wales  have  been . — 

CogrMPOnSIf 

Wa^  WbMt  Weekly          SixWetki'  SIxWaaki. 

•ndiBc  Qn.  sold.  Arenfe.           AYcnce.  Dutr.  LMtT«ar 

1867.  t.     d.               $.      d.  t,     d.  «.     d. 

July  25    74,017  ...  62    7  ...    62    6    ...  i     0  ...     74    6 

Aug.     1    64,567  ...  59     8  ...     62     5     ...  1     0  ...     74    7 

„       8    79,912  ...  58  10  ...    62     0     ...  1     0  ...     75    7 

„      15    78,060  ...  59     2  ...    61    3     ...  1     0  ...     75    4 

„      22    81,149  ...  59  10  ...     60    7     ...  1     0  ...    75    2 

The  importations  since  the  harvest  of  1856  have  been : — 

WbMt  Othar  Gnda.         Tbtal 

Fifity-two  weeks  ended  15th  July  ...  3,937,426  3,669,517  7,606.943 
Five  weeks  ended  19th  August  ...    (  291,319         430,006      721,325 

4,228,745      4,099,523    8,328,268 

And  the  weMy  averages  have  been :— ^ 

Fifty-two  weeks  ended  15th  July           ...    76,000  70,000       146,000 

Five  weeks  ended  19th  August 58,000  86,000       144,000 

Less  18,000  more  16,000    less  2,000 


STATE  OF  TBADE. 

Tbb  reports  of  the  state  of  trade  from  the  manufacturing  districts  are  more 
encouraging,  but  there  is  still  littie  activity  in  business.  The  orders  from 
Australia  and  America  have  been  more  numerous,  but  those  from  India 
continue  deficient.  The  high  prices  of  tiie  raw  material  prevent  any  large 
profits  being  derived  by  the  manufacturer  when  sales  are  effected. 


HOnOES  TO  OOBBBSPOIDBHTS. 

Two  or  three  meetings,  i  dme  letters  and  reviews  stand  over  in  consequence  ofa  pressar* 
upon  mce.  Conespondents  will  please  forward  oonunnnlcations  directed  to  the 
Bditor,  MO  8,  Biichin  lane»  Gomhill ;  and  to  epsure  punctnal  Attention  they  should  b9 
sent  by  the  25th  of  the  month. 

Ymux.— Tlie  accounts  are  fkvooxable.  the  bank  is  maldnff  steady  progrese. 

iaVESTOB.— JbrteiM's  Epifomiqftite  Funds  is  the  most  reliable  antnonty. 

JmnoB  CuEKK.--The  position  is  not  desirable  vnder  existing  circiUBStanoea. 


Digitized  by  VjOOQ iC 
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Sank  of  CnsIanH  aneekli»  SUtttms. 

Atoomt,  p«n«ut  to  Ui*  Act  7th  ud  8th  of  VietoiU,  cap.  81,  for  the  Weak*  andfaig  m 
ISSUE  DEPARTMBNT. 


1887. 
July  11th. 

1857. 
Joly  18(11. 

1857. 

J«l]r95tfa. 

1857.            - 
Aiif.l«. 

If 'itetiMoad. 

S8,4IS,89S 

^ 

98,501,980 

98,135,980 

ii,ai5,ioo 

8.4i9.980 

ia,9S8,a98 

11,015,100 
8.459,900 
11,190,490 

11,015,100 
8,450,900 
11,010,900 

11,013,100 
Sv459.900' 

Gold  coin  aadboUloB   

SUvtr  bollioB  .......  T ...  -  r  - 1  - 

10,000,880 

1 

90,418,395 

95,005,490 

98.501^980 

95,188,980 

BANKING  DEPARTMENT. 


1857. 
July  nth. 

1857. 
JuljIOth. 

— rsT— 

Jiil3r95th. 

1857. 
A«g.  tat. 

14,558,000 
8,458,539 

8,107.999 

10,918,091 

740,088 

14.558,000 
3,499.407 

8,419.980 

10,801.098 

784.819 

14,558,000 

8,808,789 

4.919.875 

10.189,989 

747.119 

14,65S,08# 
8,586,908 

8,808317 

10,409,008 

PubUc  depoaita  (indudiaff  Ex- 
chaqaar,SaTi]ig»  Baaka,ConA. 
mUikoaan  of  Nati<mal  Debt. 

Othar  dapoaita 

700,489    - 

89.778340 

88,118,880 

83,918J19 

84.084,777 

Dead  Waif htAnauitiea}   .... 

10,918,794 

10,455,171 

5.451.180 

^053.705 

10,590,581 
10,183,817 

10.590.581 

10.051.555 

5,994.585 

645,998 

10396.081 
18,917394 

Ifotea 

5,999,400 

0«1,779 

39.778.840 

83.118,880 

83,918.719 

34,0e«J77 

Cl^e  <S!^zxss^* 


Amttardam,  abort  . 

Ditto     3  montha. 

Rotterdam,  ditto    . 

Antwerp,      ditto    . 

Bmeaela,  ditto 

Hamburgh,  ditto. . . 

Paris,  abort 

Paria. 8  montha  ... 
llaraeiUea,  ditto  ... 
Frankfort, ditto  ... 

Vienna,  ditto 

Tfiaate,  ditto 

Peteraburgh,  ditto  . 

Madrid,  ditto   

Cadii.  ditto  

Leghorn,  ditto..... 

Genoa,  ditto •. 

Naplea,  ditto , 

Palermo,  ditto  ..... 

Meaaina.  ditto 

Liabon,  ditto   

Oporto,  ditto 

RioJanairo  OO  d7a.'dta 


VM«||ciiOoldiiiBaia  . 

(Standard)    

Ifeaiean  Dollara  .. ..  . 
BUTarinBanCStaad.).. 


JnlfSrd. 


II  18 

95  591 
95  591 

19    8) 
95  80 

95  071 

Il9ff 
10  30 
10  89 

99  85 

95  85 

**». 

itoi 

199 
59i 


Jnlj  loth. 


11  18 
19    Oi 

12  01 
95  50 
95  50 
18    8i 
95  97* 
95  071 

10  91 
10  99 

^ 

99  99 
95  85 

1981 
199 
39i 
89ft 


July  17th. 


Jaly94th. 


PBICBS  OF  BULLION. 


Per  Onnea. 

^  17    9 

0    0    0 

0    0    0 


Per  Ounce,  t  Per  Ovaeo. 

rf8  17    9  Jffl  17   9 

0    0    0  I        0    0  .0 

0    5    14  I        0    0    0 


II  18 

19  0 

19  0 

95  45 

Sit 

95    95: 

95    09| 
95    05 

1191 
10    81 
10    99 

301 

SI 

99  98 
95  89| 

198 


ParOniea. 
4ff9  17   9 


:  •  ^ogle 


Pkriusnt  to  the  Act  7^-8  Victoria  c.  32;  extraetedjrom  the  London  GAZsma. 


PRIVATB  BANKS. 


NAI»  OF  BANK. 


1  AndoverBank  

2  Ashford  Bank    

3  Aylesbarj  Old  Bank 

4  Baldock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    

6  Basingstoke  and  Odiham  Bank 

7  Bedford  Bank 

8  BewdlejBank    

9  Bioestor  and  Oxfordshire  Bank 

10  BirminghamBank  — Attwoods&Ck). 

1 1  Birmingham  and  Warwickshire  Bk. 

12  Blandford  Bank 

13  Boston  Bank— Oarfit  and  Co. ... 

14  Boston  Bank — Oee  and  Co 

15  Bridgewater  Bank 

16  Bristol  Bank  

17  Broseley  and  Bridgenorth  Bank 

18  Buckingham  Bank 

19  Bttrj  and  Suffolk  Bank 

20  Banborj  Bank   

21  Banbury  Old  Bank*  

22  Bedfordshire  Leighton  Buzzard  Bk. 

23  Birmingham  Bk. — Lloyds  &  Co. 
24.  Bradford  Old  Bank  

25  Brecon  Old  Bank  

26  Brighton  Union  Bank  

27  Bnriington  and  Driffield  Bank... 

28  Bury  St.  Edmund's  Bank 

29  Cambridge  Bk. — Mortlock  &  Co. 

30  Cambridge  and  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  ChertseyBank  

34  Colchester  Bank 

35  Colchester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  St  Co. 

37  CoTentry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank — Aloocks  &  Co. 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  ... 

42  Derby  Bank— Smith  and  Co.  ... 

43  Derby  Old  Bank 

44  Devizes  and  Wiluhire  Bank    ... 

45  Diss  Bank  ., 

46  Doncaster  Bank  and  Retford  Bank 

47  Daxlington  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Co. 

52  Essex  Bk.  £  Bishops  Stortford  Bk. 

53  Exeter  Bank 

54  Faringdon  Bk.  &  Bk.  of  Wantage 

55  Famham  Bank 

56  F^venham  Bank  

57  Godalming  Bank ...«'. 


£ 

17,75> 
11,849 

48*461 

37,"3 
17,182 

24»730 
34,»»8 

1 8,597 
27,090 

13.^95 
18,132 

9»723 
75,069 
15,161 
10,028 

48.277 
26,717 

29,^57 
82,362 
43,457 
55,153 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 

25,744 
49,9 » 6 
33.671 
23,597 

3,436 
25,082 
48.704 
49,869 
ta.045 
21,527 
77,154 

9,387 
13,332 
4", 304 
27,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 

8,977 
14.202 

6,68 

6,322 


AVERAGE  AMOUNT. 


Joly  11. 


£ 

10, 104 
10,997 
27,845 
26,570 

9,167 
22,460 
34.953 
11,556 
13. 845 
24,500 

9,041 

6,471 
71,875 
i5io84 

6,962 
29,376 
16,937 
21,936 
63,841 
34.317 
27,740 
36,674 
3«.3«9 
13,202 
62,372 
18,933 
12.513 

2,652 

13,963 
48,748 
30,602 

20,279 

2,469 
17,244 
33,829 
47,5*6 

6,715 
20,723 
72,451 

9.390 
12,206 
31.885 
28,239 

8,160 

10,383 
72.829 
83,827 

9,269 
48,211 
93»7ii 
53*057 
44»937 
29,108 

8,268 
11,533 

6,119 

4»972 


J«ly  IS.         July  n. 


£ 

12,073 

9.957 
29,001 
26,801 

9,338 
22,112 
33,923 

ii>753 
13,604 
22,926 

8,740 

6,740 

68,555 

15.048 

6,946 

28,203 

17,719 
22,066 

65.444 
33.752 
26,972 
36,430 
33,221 
12,656 
60,329 

17,955 
12,390 

14,527 
47,850 
29,640 
20,542 

2,393 
16,797 
34,164 
46,293 

6,811 

21,465 
71,978 

9,905 
X2,o68 
3a.092 
26,513 

8,264 

10, 199 
70,753 
81,805 

9,180 
47,948 
94,663 
51.^95 
44**96 
28,177 

7,900 
10,850 

5.954 

4.508 


£  . 
11,093 
10,665 
28,309 
26.917 

9,570 
23,160 
34,037 
1^,189 
12,76c 
22,905 

9,601 

6,645 
66,687 

14,474 
6,916 

28,442 
17,764 
21,928 
64,046 
33,009 
26,101 
35,022 

31.345 
1 1 , 980 
57,282 
17,097 
12,463 

2,330 
13,688 
46,840 
29,675 
20,423 

2,776 
16,615 
33.404 
44,087 

7,228 
21,080 

71.525 
9.»36 
11.333 
30,875 
25,280 

8,049 
10,462 

70,424 
82,121 

9.445 
47.456 
95.876 
51,821 

43.405 
25.906 

7,474 

10,765 

6,250 

4.>96 


A11C.1* 


£ 

10,777 
10.515 
27,545 
25.959 
9,799 
23,579 
33,908 
11,592 
12,686 

22,349 
9,202 
7,016 

67,004 

14,435 
6,453 

28,875 

17,534 
20,803 
62,670 
32,622 
25,790 
36,442 
29,939 
11,695 
57,102 

16,594 
12,377 

2,371 
12,792 
48,800 
29,046 
19,548 

2,796 
16,767 

33,414 

43,962 

7,067 

20,218 

71,403 
8,362 
11,257 
29,909 
25,743 
8,400 

10,407 
69,295 
82,200 
9,092 
48,035 
95.193 
51,588 
4».i'-7 
25,308 

7,5*3 
10,216 

6,44« 

4»ai3 


WEEKLY   RETURNS  OP   BANKS  OP   IS8US* 


HAMB  OF  BANK. 


58  GaildfordBank  

^9  Qrantham  Bank — Hardy  and  Co. 

60  Hereford  Citj  and  County  Bank.. 

61  Hall  &  Kingston-npon-HuU  Bank 
6z  Hantinedon  Town  &  County  Bank 

63  Harwich  Bank 

64  Hertfordshire,  Uitchin  Bank 

65  Hereford,  Koes,  &  ArchenfleH  Bk, 

66  Ipcwich  Bank  

67  Iiwwich  &  Needbam  Market  Bank 

68  Kentish  Bank — Mercer  &  Co.  .. 

69  Kington  and  Radnorshire  Rank.. 

70  Knaresbor6ugh  Old  Bank  ..; 

71  Kendal  Bank    

72  Longton  Staffordshire  Bank 

73  Leeds  Bank 

74  Leeds  Union  Bank 

75  Leicester  Bank 

76  Lewes  Old  Bank 

77  Lincoln  Bank  ' 

78  Llandovery  Bank  &LlandiloBank 
89  LoDghboruugh  Bank  , 

80  Lymington  Bank 

8 1  Lynn  Regis  and  LincolnshireBank 

82  Lynn  Regis  and  Norfolk  Bank 

83  Macclesfield  Bank  

84  Manningtree  Bank  , 

85  Merionethshire  Bank  , 

86  Miners*  Bank    

87  Monmouthshire  Agricuhnral  and 

Commercial  Bank 

88  Monmouth  Old  Bank 

89  Newark  Bank  

90  Newark  and  Sleaford  Bsmk  .„ 

91  Newbury  Bank 

92  Newmarket  Bank 

93  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

94  Norwich  and  Norfolk  Bank  ... 

95  Nottingham,  Nottinghamahire 

96  Nuneaton  Bank  

9  7  Naval  Bank,  Plymouth  . . , 

98  New  Sarum  Bk . — Everett  &  Smith 

99  Nottingham  Bank   .• 

100  Oswestry  Bank    

loi  Oxford  Old  Bank 

102  Old  Bank,  Tonbridge 

103  Oxfordshire  Witney  Bank 

104  Pease^s  Old  Bank,  Hull 

105  Penzance  Bank    

106  Peterboroneh  Bank — ^Torke&Co. 

107  Pembrokeshire  Bank  

108  Reading  Uank — Simmonds  8t  Co. 

109  Reading  Bk.-— Stephens  &  Blandy 

1 10  Richmond  Bank,  Richmond  ... 

111  Rochdale  Bank    

1 1 2  Rochester,  Chatham,  &  Strood Bk. 

113  RoystonBank  

114  Rugby  Bank 

H5  Rye  Bank 

116  Ross  Old  Bank,  Herefordshire 


*9.335 

16,385 
28,788 

36.787 
23,098 


AVXRAOK  AUOUHT. 


Jatj  11. 

JalylS. 

J«]yS». 

Amm.U 

£ 

£ 

£ 

£ 

"4,447 

13.955 

13.202 

12.389 

*5i9»' 

25.486 

23.957 

23.038 

18,706 

18,638 

18,881 

•7.754 

20.989 

19.965 

18.398 

18,622 

48,179 

47.803 

46,045 

46,423 

5»449 

5.335 

5.142 

5.196 

Ji.603 

31.378 

30,495 

28,22a 

^5.738 

25.933 

27,810 

26,675 

20,096 

20.155 

■9,499 

20,015 

61,311 

58,803 

59.173 

60,538 

10,440 

10,084 

10,016 

10,335 

H»399 

23.991 

24,297 

23.950 

»o,43» 

19,760 

19. 5M 

19.9^ 

4*,77i 

41,666 

41.709 

41.353 

5i294 

5.a»o 

5.120 

5.259 

53.856 

54.456 

51,966 

52,289 

36,280 

37,435 

37.811 

38,005 

*7.3" 

26,20^ 

24.374 

23.507 

20,855 

16,378 

14.768 

14,480 

9*. 395 

8y,639 

86.435 

83.736 

23,814 

24.368 

21,965 

19.911 

6,970 

6,694 

6.653 

6,595 

4.184 

4.033 

3.78* 

3,851 

36.5>7 

36,727 

34.513 

34,547 

13,140 

12,910 

12,576 

12,381 

14.570 

14.88: 

14.128 

13.942 

1,109 

1,178 

1.35* 

1,609 

7,260 

6,386 

6,471 

5.795 

18,909 

18,703 

19.202 

17,206 

29.5*5 

30,015 

29.767 

26,775 

t6,525 

16,410 

15,610 

14.899 

20,022 

19.250 

18,618 

18,458 

48,355 

47.255 

45.710 

♦S'*!' 

20,214 

19,592 

20, 162 

18,480 

18,303 

18,533 

18,011 

17,9*8 

47,985 

47.846 

46.547 

46,144 

101,803 

101.448 

9^'^ 

97.051 

9.041 

9.333 

9,388 

9.279 

2, 9'* 

2,882 

2,950 

2,641 

20,420 

21,010 

ao,6i2 

21,242 

9 '495 

9.547 

9.5*3 

9,870 

32,455 

28,387 

27,843 

28,651 

12,316 

10,967 

10,085 

9,800 

35.138 

33.325 

3*'i'2 

31.972 

7,553 

6,925 

6.698 

6,364 

10,701 

10,262 

10,072 

9.707 

47,630 

47.349 

46,136 

45., uo 

10,404 

9.953 

10,040 

10,747 

8,770 

9,190 

8,510 

8,713 

13.071 

12,149 

12,075 

11,626 

30,490 

29t7»5 

29,326 

28,699 

30,983 

31,280 

31.163 

29,264 

6,6iS 

6,170 

6,180 

5.991 

4.288 

4.365 

4.4«i 

4.340 

8,299 

7.898 

7.335 

7.730 

11,855 

ii,5*o 

11.491 

11.867 

9.151 

9,046 

8.659 

8,887 

10,025 

10,066 

9.611 

10,364 

4.149 

3.665 

4.330 

4,23: 

W£KKLT   BBTU&KS   Or  BANKS  OF    ISSUE, 


Ki^lCB  or  BANK. 


lit  SaiFronWalden&KorthEssexBk. 
n8  Salop  Bank 

119  Scarborough  Old  Bank  , 

120  Shrewsbury  Old  Bank , 

121  Sittingbonrne  and  Milton  Bank.. 

1 22  Southampton  Town  &  Conntj  Bk 

123  Southwell  Bank   

124  Southampton  and  Hampshire  Bk. 

125  Stone  Bank 

126  Stafford  Old  Bank  

127  Stamford  and  Rutland  Bank 

128  Shrewsbury  and  Welsh  Pool  Bank 

129  Taunton  Bank 

130  Tavistock  Bank  

131  Thombnry  Bank 

132  Tiverton  and  Devonshire  Bank .. 

133  Thrapstone  and  Kettering  Bank. 

134  Tring  Bank  and  Chesham  Bank.. 

135  Towcester  Old  Bank  , 

136  Town  and  County  of  Poole  Bk, 

and  Ringwood  snd  Poole  Bk. 

137  Union  Bank,  Cornwall   , 

138  Uxbridge  Old  Bank    , 

139  Wallingiford  Bank  

140  Warwick  and  Warwickshire  Bank 

141  Wellington  Bank,  Somerset  .. 
14a  West  Riding  Bank 

143  Whitby  Old  Bank   

144  Winchester,  Alresford  & AltonBk. 

145  Weymouth  Old  Bank 

146  Wirksworth  and  Derbyshire  Bk. 

147  Wisbeach  and  Lincolnshire  Bank 

148  Wivelisoombe  Bank 

149  Wolverhampton  Bk. — Goodricke 

150  Worcester  Bank 

151  Worcester  Old  Bank  

15*  Wolverham.  Bk.— R.  &  W.Fiyer 
If 3  Yarmouth  and  Suffolk  Bank...... 

154  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

155  York  Bank  


£ 

47,646 
i*.338 
^4,8 1 3 
45,191 

4,789 
18,589 
«4,744 

6,77c 

9,' 54 
14,166 

31,858 
^5,336 
i9,799 
"3»4a» 
10,026 
«3,47o 
",559 
13,531 
10,801 

11,856 
17,003 
^5,1 36 
17,064 

30,504 
6,5*8 

46,158 

i4,a58 
^5,89* 
X  6,461 
37,602 

59,713 
7,602 
14,180 
15,463 
87,448 
11,867 
53»o6o 
I3,»i9 
46,387 


AVBBAOB  AMOUNT. 


July  11.        Jalj  18.        J«lj  Sf 


£ 

a5»8i9 
16,621 

ai,756 
39»i6o 

2,890 
12,814 
10,978 

3,067 

14,504 
»5,986 
24,222 

24,441 
10,126 

8,311 
12,756 
11,097 
14,015 

6,94' 

9,  "7 
15,456 

12,485 

8,3*1 
23,812 

6,0^1 
45.669 
14,020 
16,222 
15,280 

35,719 

48,502 

5,620 

9.464 

4,770 

62,740 

11,139 

45.471 

12,592 

40,145 


£ 
23,881 

15.324 

22,092 

37,386 

3.070 

12,334 
11,041 

2,945 

325 

12,988 

26,060 

24,072 

35.133 

9»379 

8,513 

12,464 

11,362 

13,273 
7,016 

9.486 
14.750 
12.565 

8,159 
24,798 

6,461 
45.925 
13,639 
17,267 

15,703 

35.916 

48,399 

6,035 

11,942 
4,800 
63,623 
12,007 
44.894 
12.513 
39,992 


£ 
23,390 
14,527 
22,437 
35.476 
3,011 
11,889 

10,597 
2,865 

325 

12.480 

24,900 

22,580 

24,995 

8,591 

8,405 

12,070 

11,929 

12,695 

6,451 

9,205 
15.170 
12,465 

7.985 
24,105 

6,219 

45.4<^5 
13.285 

19,035 
15,938 
34,385 
46,263 

6,078 
13.041 

5.676 
£4,170 
11,472 
42,898 
11,885 
40,770 


4«f.  1. 


JOINT  STOCK  BANKS. 

I  Baitk  of  Westmoreland 

a  Bamslej  Banking  Company 

3  Bradford  Banking  Company 

4  Bilston  District  Banking  Con 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Barton,  Uttoxeter,  an  d  Staffordshire 

Union  Bank  . 


£ 

23,711 
13,893 
22,531 
35.757 

2,910 
11,625 
10.334 

2,947 

325 

12,626 

23,149 

21,465 

24,601 

8,685 

7,975 
11,078 
11,470 
11,779 

6,860 

8,983 
16,207 
12,096 

7,822 
23,172 

6,:o6 
44,126 
13,402 
19,771 
15,662 
32,878 
45.387 

6,635 
13,183 

5.735 
62,871 
11.359 
41.734 
11.245 
41.033 


;  Company 


12,225 

9.403 

9.24» 

8,643 

9-563 

9.049 

9.209 

9,260 

49.292 

49.675 

50,415 

47,880 

9,418 

10.384 

9,206 

7,6h 

32,681 

29.073 

28,480 

27,899 

20,084 

20,301 

20,353 

Digitized  b 

19,097 

1  60,7011 

49.540 

47,971 

46,045 

8,506 
8,845 

48,Jio7 
8,996 

26,774 
18,525 

43.601 


WVIKLT  BBTUKKS  OF  BANES  Of    IB8XTB. 


VAUm  OF  ■▲NK. 


AathOTiaid 


8  Chesterfield  &  N.DerbTsh.  Bk.  Co. 

9  Camberland  Union  Banking  Co  ... 

I  o  Coventry  and  Warwickshire  Bk.  Co. 

II  Coventry  Union  Banking  Company 

1 2  County  of  Gloucester  EEsnking  Co< 

1 3  Carlisle  &  Cumberland  Bankii^;Co. 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  St  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co. 

17  Darlington  Dist.Joint8tockBk.Co. 

18  East  of  Bnffland  Bank 

19  Gloucestershire  Banking  Company 

Ao  Hfliifax  Joint  Stock  Bank 

%i  Huddersfleld  Banking  Company 
XI  Hull  Banking  Company  

23  Halifax  Commercial  Banking  Co... 

24  Halifax  &  Huddersfield  Union  Bk. 

25  HelstOQ  Banking  Company 

16  Herefordshire  Banking  Company. . 
27  Knaresborough  and  Claro  Bk.  Co. 
38  Kingsbridge  Joint  Stock  Bank  .... 

29  Lancaster  Banking  Company , 

30  Leeds  Banking  Company , 

3 1  Leicestershire  Banking  Company.., 

32  Lincoln  and  Lindsey  Banking  Co., 

33  Leamington  Priors  and  Warwick- 

shire Bank 

34  Ludlow  and  Tenbury  Bank 

35  Mooro  &  Robinson's  Notts.  Bank, 

36  Nottingham  and  Notts.  BankineCo. 

37  National  Provincial  Bk.  of  Bn^^d 

38  North  Wilts  Banking  Company  . 

39  Northamptonshire  Union  Bank  . 

40  Northamptonshire  Banking  Co.  . 

41  North  and  South  Wales  Bank.... 

42  Pare's  Leicestershire  Banking  Co. 

43  Saddleworth  Banking  Company  . 

44  Sheffield  Banking  Company 

45  Stamford,  Spalding  &BostonBk.Co. 

46  Stttckey's  Banking  Company  .• 

47  Shropshire  Banking  Company.. 

48  Stourbridge  and  Kiddermmster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &  Rotherbam  Jt.  StockBk. 
$t  Swaledale  and  Wensleydale  Bank. 

52  Wolverhampton  &  StafTordsh.  Bk, 

53  Wakefield  and  Bamsley  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank 

55  Warwick  and  Leamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Conommy 

58  West  Riding  Union  Banking  Co... 

59  Whitchurch  and  EUesmere  Bk.  Co. 
50  Worcester  City  and  County  Bk.  Co. 
01  York  Union  Banking  Company  .., 

62  York  City  and  County  Banking  Co. 

63  Yorkshire  Banking  Company 


10^21 
35,395 
i«.734 
16,251 

<44»35» 
25,610 
1 9,972 
37.696 
>o,093 
»6,i34 
a5.o*5 

i55,9«o 
1*^.534 
37,354 
*9,333 
»3,733 
44,>37 

25.047 
28,059 

3,952 
64,31  i 
23,076 
86,o6c 
51,620 

13,875 
10,215 

35,813 
29,477 
'442,371 
63,939 
84,356 
26,401 

63,95" 
59,300 
8.122 
35,843 
55,721 
356,976 

47,951 
56,830 

»3,524 
52,496 
54,372 
35,378 
14,604 
31,916 
37,124 

83,535 
76,162 

34,0*9 

7,475 

6,848 

71,240 

94.695 

122,532 


AvxaAGB  AHonirr. 


Jalyll. 


£ 
10,409 
35,894 
23,324 
14,245 
110,526 
24,986 
19,187 
40,443 
20,185 

26,479 

25,756 

149,238 

18,406 

)4,9«i 
H,245 
14,273 
44,475 

1.464 
27.125 
26,780 

3,078 

55,310 
23,020 

7i,55« 
52.750 

10,653 
10,225 
33,320 
28,249 
436,270 
37,9«o 
77,485 
19.077 
57.725 
49,78* 
1,862 

37,095 
47,799 
326,885 
49,276 
56,700 
24,287 
52,189 
49,457 
37,647 
14.534 
28,111 

29,392 

73.320 

73,635 

32,620 

4,890 

6,327 

69,320 

88,912 

120,895 


II 


Jaly  IS.         Jair  ». 


10, 120 
33,369 

14,428 

«io,355 

24,790 
19,766 

40,116 

19,960 

24,651 

25,269 

148,789 

18,747 
38,197 
23,329 
13,617 
46,040 

1,555 
27,439 
24,235 

3,135 

54,221 

23,467 
68,371 

51,666 

9.997 
9.375 
32,815 
27,375 
431.271 
39,007 
75.749 
19,223 
57.635 
45*445 
2,277 
34.785 
49.561 
326,343 
48, 9*9 
56,243 
23.436 
53.114 
50.432 
36,953 
14,263 

27,395 
28,528 

73,027 
75,592 
34,018 

4,579 

6,917 

58,642 

89.145 

121,705 


£ 
10,057 
31,896 
25.853 
14,515 
106,440 

24,505 
19,849 
37.923 
18,616 

24,340 
23.525 
145,692 
18,642 
38,289 
21,202 

13.305 
43.006 

1.495 
24,663 

23.778 
3,206 
53,308 
22,007 
64,558 
47,065 

9,228 

9.584 

33,714 

27,008 

426,739 
37,713 
72,625 

18,429 
55,7X6 
44.586 
2,446 
35,758 
4:.  740 
323.710 
43.458 
57,111 
21,945 
51.792 
48,905 
32.254 
14.922 

26,955 
27,393 

71.443 
74,795 
33.368 
4.27* 
6,774 
67,485 
87,417 
120,318 


Digitized  b^ 


Goosfle 


£ 
10,311 
31,818 
24,021 
14,583 

103,517 
25.157 
19,776 
31.209 
19,373 
23.152 
21,968 

142,050 
18,057 
35,060 
20.465 
12,726 
40,256 
1,400 
20,642 
24.090 
3.115 
52.316 
23,724 
60,366 
43.404 

9.038 
9,601 
36,843 
26,600 
419.562 
38,831 
7»,52i 

18,395 
54,281 

44.711 

2.369 

35.400 

46.465 
320,570 
43.657 
55.741 
22,612 

52,523 
45,390 
32,052 
14.421 
25.655 
26,116 

69.153 
72,646 

32,585 

4,530 

6.4*0 

67,268 

85,000 

118,098 


O 


SUMMARY  OF  WEEKLY  RETURNS  OF  A^NKS  OF  ISSUE. 


155  Frigate  Bttiikt 

63  JoinUStock  Bftiiki. . 


218 


Total! 


JB4.457.507 
3.302,357 

July  U. 

£3*654,968 

3.061,415 

JolylS. 

X3.6o7,3«7 

3,039.802 

JvlySS. 

^3,537.003 
2,959,796 

A«t.l. 
^3.491.973 
2,895.124 

7.759.864 

6,716,383 

6.«47,"9 

6,496,799 

6,387,097 

Atetagt  WaekljCirealstion  of  theie  Banks 
for  the  month  aoding  Angntt  lit  :— 

Prirmto  Banks .^,57S,91S 

Joint^tock  Buika S,989.034 


Avoimge  Wookly  Cireulatlon  of  PriTato 

and  Joint^Stock  Bank* ending M«boTeiM^I,g49 
On  a  comparison  of  the  above  with  the 
Retiurns  for  the    month    ending    4th    July 
last, it  shows:— 
A    d^erwie    in  the   noCeo  of    PriTSte 

Baaka,of    jf44,as6 

A  jtocreoM  in  the  notea  of  Jolnt-Bcoek 

,of   19.ief 


Total  deerwoM  on  the  month. . 


jr0S,8S6 


And,  as  oompared  with  the  month  ending 
Angost  2nd,  1866,  it  shows— 
A    deeremte  in    the    notes   of  PriTate 

Baaks»of jffl6s^f 

A  deereaae  in  the  notes  of  Joint-fltoek 

BaakB,of 1,660 

Total  i(ierte«e,  as  compared  with  the 

same  period  of  last  year    jTlflS^ASO 

The  following  is  the  eomi»rBtiTe  state  of  the 

eirailatioo,  9s  regards  the  fixed  issues 

The  PhTato  Banks  are  Mow  their  8xed 
isBoes i^884,59fl 

The  Joint-Btoek  Banks  are  Mow  their 
Axedissaesi-.««««.«.« ••      S1S,SSS 


Total  BBLow  the  fixed  ieenea jffl,l97,91< 


iriil)  atOi  SHottI)  Ctrntlation  IUtun». 

Awmragt  dreMlatum,  and  Orin  hM  by  the  Irish  and  Sootor  Bahxb  during  ikefimt 
W€ek$  ending  Saturday^  the  let  day  of  Auguet,  1857. 

IRISH   BANKS. 


WAIIS  OV  BAWK 

AatWrlMd 

•Bdinf  a*  sbofe. 

orooaasn. 

nr  Cola  Laid 

iStsad 

apwuda. 

Vo4nM, 

TMsL 

during  Poor 

WMkTMidlac 

MAlwrT^ 

Bank  of  Ireland 

3.738,428 
927.667 
281,611 

a43.440 
311.079 
852,269 

£ 
2,016,750 

4>5.212 

85.103 

45.«77 

66,165 

614.003 

1,262,075 

543.585 
311,282 

212,532 
309.635 
552.185 

3»278,825 

958.797 
396.386 
257.709 
375.800 
1,166,188 

£ 
821,632 
338.029 
267,947 
153. »9« 
130,173 
553,199 

Prorincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank 

Ulster  Bank   

National  Bank  of  Ireland... 

Totals  (Irish  Banks)  ... 

6,354,494 

3,142,410 

3^191.294 

6,433.705 

2,264,171 

Bank  of  Scotland  

Royal  Bank  of  Scotland 
British  linen  Companj 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland. 
Union  Bank  of  Scotland  and 
BankingCom.inAberdeen 
Edinborgh  k  Glasgow  Bk.. 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co. 
Dnndee  Banking  Company 
Basliarn  Bank  of  Scotland... 
Western  Bank  of  Scotland.. 
Clydesdale  Banking  Co.  ., 
Ci^  of  Glasgow  Bank  .... 
Cuedonian  Banking  Co.  ., 
Perth  Banking  Company ., 
Central  Bank  of  Scotland., 


300,485 1 

123.451 

.^^51.540 

374.991 

183,000 

97.013 

156,045 

253.058 

1  438.024 

162,255 

289.794 

452,049 

374.880 

144.526 

296,906 

441.433 

297,OH 

104,083 

209,881 

313.965 

■    415.690 

176,045 

338,127 

514.172 

.     136.657 

65.240 

91.378 

156,618 

70,133 

45.132 

•    75.140 

120,272 

154.319 

89.971 

103,807 

193.778 

33.45* 

16,782 

24,961 

4«,743 

33.636 

14.971 

25.046 

40.017 

337,938 

132,664 

323.138 

455.802 

104,028 

46,492 

102,310 

148,802 

72,921 1 

122,821 

195.005 

317,826 

53.434. 

24,182 

46,735 

70,918 

38,656 

14.443 

30.803 

45.247 

42,933 

16,303 

35,482 

51.786 

l3,o87.ao9 

1,396,374 

2,596,098 

3i 99^,477 

I39,fci 
111,846 

153.776 

149.171 

90,436 

153.579 
35.775 
58.092 
65,666 
I5'i67 
14.177 

i75»65« 
61,750 

291,340 
32.770 
18,144 
28,665 


ClftCVLATION   BSTURNf. 


BUMMABY  OF  IBISH  ft  80OT0H  RETURNS  TO  AUGUST  1,  1857. 


The  BHanis  of  GircalatUm  of  the  Irish 
and  Scotch  Bankf  for  the  four  wMks  endmg 
Itt  Au^uflt,  when  added  together,  give  the 
following  as  the  aTerage  weeklj  cirealatkm 
of  these  banks  daring  the  past  month,  tIs.  ;~ 

Avenge  OfcalatioB  oTthe  Iriah  Buik«..i^6.4SS,7e5 
Arenge  ChmUttoo  ef  Um  Scotch  Buiks    t»99t,477 

Tctel  Avcraff e  CircQletloB  cf  thMC  Bcaki 
for  the  pact  month    X10.4S6^I8S 

On  comparing  these  amounts  with  the 
Betoms  for  the  month  ending  4th  Joly 
last,  theyshow^ 

DccTMMc  hi  the  CiNvlatloB  of  Irish  Bciikti^l47,tt8 
PocfCMciiithoCiiciihitioiiofScoCeliBcttks  iM^ftU 


TctddacrcMC  on  the  month 


MiS6,l6l 


And,  as  compared  with  the  month  ending 
Angnst  2nd,  1856,  they  show— 

IncMCMin  thedreohition  of  Irish  Benin  ^sei,06e 
Decroesc  in  the  Cirenletion  of  Scotch  Beaks   19,007 


Total  incrcese  en  the  year je'S88,043 


The  fixed  iasoes  of  the  Irish  and  Sooick 
BaiUis  at  the  present  time  are  gtvea  in  tkt 
BonAin^  AbHunae,  9s  follows : — 
6  Benk«  in  Irclsnd,  sllowed tolssne. .  ..jTMM.lfl 
18  BMftks  in  ScoUcnd,  alloircd  toiasnc  ..    %JtV^ 

94  Bcnksin  an,  allowed  to  issne 4es,44ljn 

The  following  appears,  therefore,  to  be  tht 
otthecii 


oomparatiTc  state  of  the  circnlation : — 

Irish  Banks  are  above  their  fixed  issoe  . . 
Scotch  Banks  are  aboTc  their  fixed  issue 


^n^^ 


Total  above  the  fixed  issoe ^tai,«7l 

The  amonnU  of  Gold  and  Silver  held  at  tbi 
head  offices  of  the  scTeral  banka,  doling  the 
past  month,  have  been  as  follows : — 

Gold  and  Saver  held  by  the  Irish  Banks  jflj64J71 
Gold  and  Silver  held  bj  the  Scotch  Banka  \Jl»jM 

Total  of  Gold  and  Silver  Coin ^9JBS9J77 

Being  a  decrease  of  £44,93$  on  the  part  of 
the  Irish  Banks  and  a  decrease  of  £135»958 
on  the  part  of  the  Scotch  Banks,  on  tks 
sereral  amounts  held  by  them  daring  the 
preceding  month. 


OmOULATION  OF  THE  UNITED  KINGDOM  TO  AUGUST  1,  1857. 

The  following  is  the  state  of  the  Note  CircnUiion  of  the  United  Kingdom,  for  the 
month  ending  the  Ist  August,  1867.*-^ 

Gbenlation  of  Notes  for  the  MOnth  ending  1st  Aogost,  as  eonpered  with  the  prsvloasmoDtb : — 


BankofBngland  .. 
Private  Banks  .... 
Jdnt-Stock  Banks 

Total  in  England  .. 

Scotland 

IreUnd 


United  Klngdoi 


Jnly4. 
4^19.040^11 
B.«I7,I41 
B,0e8,6S4 

jei9.656.8Q0 

».47a»9i5 

t,989,0S4 

Increase. 
4^809,088 

Decrease. 

4^44,990 

19,500 

as,O7atSO0 

4,101,000 
6,581,S4S 

90,417.645 
:S.9»«,477 
0,483.705 

4^90,844,017 

809»0S5 

«S.8li 
108^93 
147.098 

jffS«.8ft4,9S9 

1^809.086 

^tfc»8? 

The  comparison  of  the  month  ending  August  2nd,  1856,  with  the  month  ending 
August  Ist,  1857,  shows  a  doerMte  in  the  Bank  of  England  circulation  of  jt800,550, 
a  decrtaat  in  Private  Banks  of  jf  160,840,  and  a  deerttut  in  Joint-Stock  Banks  of 
if  1,680;  being  a  toul  decreoMt  in  England  of  jf96d.070;  while  in  Scotland  there  is  a 
decrease  of  jf  13,007;  and  in  Ireland  an  increaeeof  ir30 1,650.  Thus  showing  that  the 
month  ending  let  August,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  ir968,070  in  England,  and  a  decrease  of  ;t674,427  in  the  Untied  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  August  lit, 
gives  an  aggregate  amount  in  both  departments  of  :f  11,601,985.  On  acompariBon  of 
this  with  the  JE^tum  for  the  month  ending  July  4th,  there  appears  to  be  an  taersoit 
of  i^7,524i  and  a  decrease  of  ;^80,7O4  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  mondi 
ending  ist  AueuBt,  was  ;€3,859,777;  being  a  decrease  of  if  180,891  as  compared  widi 
ihe  return  of  the  previous  month,  and  an  increase  of  ;^  15,843  as  compared  with  lie 
eorrespondin g  period  last  year . 
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THE  AMEBIOAK  PANIC. 

The  state  of  commercial  a£fairs  in  the  United  States^  and  more 
particularly  at  New  York,  has  for  some  time  past  given  indica- 
tions that  a  monetary  crisis  was  fast  approachmg ;  but  probably 
the  most  nervous  were  little  prepared  for  the  gigantic  crash  that 
has  just  taken  place^  and  which  continued  with  more  or  less 
virulence  for  about  three  weeks  previous  to  the  date  of  the  last 
advices.  The  pressure  on  the  money  markets,  caused  by  over 
speculation,  chiefly  in  the  shares  of  some  of  the  doubtful  and 
less  stable  of  the  railway  companies,  began  at  first  to  tell  upon 
the  smaller  country  banks,  some  of  which  were  80on  compelled 
to  succumb ;  this  naturally  led  to  a  corresponding  pressure  on 
the  New  York  houses,  but  these  for  the  most  part  being  more 
firmly  established  and  backed  by  larger  capital,  added  to  a 
greater  degree  of  caution,  were  enabled  to  overcome  the 
difficulty.  Day  by  day  it  became  more  evident  that  the  crisis 
was  fast  arriving,  and  on  the  27th  of  August  it  was  announced 
.  that  the  Ohio  Life  and  Trust  Company,  one  of  the  leviathan 
establishments — but,  as  it  has  since  proved,  conducted  on  any- 
thing but  a  sound  commercial  or  legitimate  basis — had  been 
compelled  to  close  its  doors. 

That  the  failure  of  such  a  concern,  involving  an  amount  of 
upwards  of  7,000,000  dollars,  could  take  place  without  drawing 
with  it  in  its  fall  kindred  institutions,  was  not  to  be  expected^ 
and  from  that  moment  failures  were  announced  from  all  parts, 
which  for  a  time  threatened  a  total  revulsion  in  the  commercial 
and  monetary  afiairs  of  the  Union.  For  two  or  three  weeks  the 
panic  graduidly  increased,  and  it  was  only  when  the  stability  of 
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the  old-established  banks  and  large  trading  finns  had  been 
tested  to  the  utmost,  that  anything  like  a  return  of  confidence 
began  to  manifest  itself.  According  to  the  latest  advices,  a  more 
satisfactory  state  of  affairs  was  be^nning  to  preyail,  but  it  was 
still  feared  that  before  a  perfect  restoration  could  be  looked 
for,  the  present  fearful  list  of  disasters  would  be  considerably 
enlarged. 

With  respect  to  the  Ohio  Life  and  Trust  Company,  it  had — ^as 
was  the  case  with  the  Royal  British  Bank,  to  which  its  trans- 
actions are  unfortunately  not  very  dissimilar — been  for  some 
time  regarded  with  slight  suspicion.  Although  not  precisely 
analogous,  it  was  a  sort  of  Credit  AfobUier,  on  a  less  extensive 
scale  it  is  true  than  that  established  in  France,  but  nevertheless 
with  an  area  for  operations  suflScient  to  encompass  great  mis- 
chief. That  its  business  has  not  been  confined  to  legitimate  bank- 
ing, is  a  fact  which  has  long  been  patent,  but  perhaps  it  was  not 
believed  to  carry  its  operations  to  the  extent  it  now  appears  to 
have  done.  It  is  stated  that  the  Pittsburg  and  Cleveland  Road 
owes  it  500,000  dollars,  for  which  its  bonds  are  pledged.  The 
Bank  of  Norwalk  has  its  account  with  the  company,  and  report 
that  its  funds,  as  well  as  its  collection  paper,  have  been  used  by 
the  Trust  Company  in  common  with  the  collection  paper  oi 
other  houses.  The  funds  of  many  western  establishments  are 
also  made  unavailable,  causing  much  personal  inconvenience. 

It  would  be  impossible  at  present  to  give  anything  like  a  cor- 
rect statement,  either  with  respect  to  the  number  of,  or  the 
amount  involved  by,  the  failures  of  the  last  few  weeks;  but  the 
subjoined  particulars,  imperfect  as  they  must  be,  will  give  some 
idea  of  its  importance.  First  in  the  list  are  Messrs.  £.  C.  Bates 
and  Co.,  merchants,  of  Boston,  whose  liabilities  were  put  down 
at  500,600  dollars  ;  followed  immediately  by  the  suspension  of 
Messrs.  Whiting  and  Hinds^  merchants  of  the  same  dty,  and 
Messrs.  Brewster  and  Co.,  bankers  of  Rochester ;  also  of  Mr. 
Joseph  Fairweather,  of  St.  John's  (N.  B,)  with  liabilities  esti- 
mated at  between  £80,000  and  £40,000.  Then  we  have  the 
announcement  of  the  failure  of  the  Ohio  Life  and  Trust  Com- 
pany, which,  as  already  stated,  took  place  on  the  27th  of  August, 
and  from  that  date  followed  in  quick  succession  the  failures  of 
Messrs.  De  Launy,  IseUn  and  Clark,  and  Mr.  E.  S.  Munrde, 
members  of  the  Brokers*  Board — ^the  former  extensive  foreign 
bill  brokers,  but  their  embarrassments  are  said  to  extend  only  to 
their  stock  business.  Mr.  John  Thompson,  who  for  many  years 
had  done  the  leading  business  in  uncurrent  money,  and  acted 
as  the  agents  of  various  banks,  was  compelled  also  to  suspend.  The 
otherfailuresinclude^essrs.  Tuttle^  Cutting  and  Co.^  and  Messrs. 
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Bates,  Oriffin  and  Livermore,  of  New  York,  in  the  grain  and  flour 
trade ;  Messrs.  Coffin  and  Haydock,  auctioneers,  and  Messrs.  L. 
W.  Kirby  and  Co.,  dry  goodsjobbers  of  Warren  (Pen.),  the  lia- 
bilities of  the  latter  being  reported  at  500,000  dollars,  but  with 
clear  assets  of  700,000  dollars.  Messrs.  Stillman,  Allen  and 
Co.t  extensive  machinists,  Messrs.  Saroni  and  Goodheim,  clothiers 
of  Boston,  liabilities  500,000  dollars ;  Messrs,  Beebe  and  Co., 
bankers  and  bullion  dealers.  New  York ;  Messrs.  J.  H  Prentice 
and  Co.,  hat  and  fur  dealers,  New  York :  Messrs.  Adams  and 
Buckingham,  flour  dealers,  New  York;  Messrs.  Breese,  Knee- 
land,  and  Co.,  car  and  locomotive  manufacturers,  Jersey ;  the 
Mechanics'  Banking  Association,  New  York;  the  Ontorio  County 
Bank  and  Bank  of  Orleans ;  Messrs.  Hatch  and  Langdon,  of 
Cincinnatti ;  the  Rhode  Island  Central  Bank ;  Messrs.  Allen 
and  Son,  cloth  printers,  Providence,  Rhode  Island,  and  Mr.  H. 
Allen,  liabilities  together,  1,500,000  dollars ;  Messrs.  Reeves, 
Abbott,  and  Co.,  iron  manufacturers,  Pennsylvania,  liabilities 
£160,000;  and  Messrs.  Reeves,  Birch  and  Co.,  also  of  Penn- 
sylvania; Messrs.  Hudson,  Robertson,  and  PuUiam,  importers 
of  manufactured  goods,  New  York,  liabilities  £160,000; 
Mr.  P.  G.  Swan,  warehouseman,  liabilities  £240,000;  Mr. 
Stephen  Colwell,  old  iron  merchant,  Philadelphia,  liabilities 
£100,000;  Bank  of  New  Jersey,  liabilities  £40,000;  Messrs. 
M.  I.  Bell  and  Co.,  money  dealers,  New  York;  Messrs.  L.  and 
V.  Kirby,  importers,  of  New  York;  Messrs.  Fitzhugh  and 
Littlejohn,  of  Oswego,  carriers;  Messrs.  Grant,  Sayles,  and 
Ford»  produce  receivers ;  Messrs.  Niles  and  Rinne,  and  Messrs. 
W.  Foote  and  Co.,  of  BuflFalo;  and  Messrs.  Wellington  and 
Eastman,  of  Baltimore.  In  addition  to  the  foregoing  the 
Reciprocity  Bank,  BuflTalo  Bank,  Niagara  River  Bank,  and  the 
Tonawala  Bank  are  reported  to  be  in  diflSculties. 

In  connection  with  this  subject  it  may  be  remarked,  that  the 
Americans  have  greatly  suffered  from  railway  indebtedness,  and 
recent  diflSculties  will  probably  inculcate  more  caution  for  the 
future.  It  is,  however,  to  be  feared  that  the  worst  point  has 
not  been  reached,  if  the  exposi  recently  made  with  regard  to  the 
Michigan  Southern  Company  is  to  be  taken  as  an  example.  It 
may  be  premised  that,  in  consequence  of  the  gross  irregularities 
— to  use  a  milder  term — which  had  been  discovered  in  the  man- 
agement of  the  company,  a  committee  has  been  appointed  to 
investigate  its  aflPairs,  and  their  report  was  expected  t )  be  issued 
about  the  25th  September.  In  anticipation  of  what  may  be 
then  brought  to  light,  the  New  York  Herald  says  : — 

*'  We  have  not  time  nor  space  to  take  up  in  regular  order,  or  to  give  the 
history  of  each  company  on  the  list,  bat  some  of  these  yaloable  securities 
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have  been  obtained  in  very  curious  ways.  The  Cincinnati,  Pern,  and  Chi- 
cago bonds,  for  instance,  to  the  amount  of  200,000  dollars,  were  purchased 
by  some  of  the  board  of  management  of  this  company  at  about  50  cents 
on  the  dollar,  and  then  guaranteed  by  the  Michigan  Southe/n  Railway 
Company.  The  Cincinnati.  Peru,  and  Chicago  first  and  second  mortgage 
bonds,  to  the  amount  of  48,000  dollars,  were  purchased  of  the  same  parties, 
out  and  out,  by  the  Michigan  Southern  Company.  The  entire  list  of  r^l- 
road  bonds  and  stocks  held  by  company  is  totally  valueless.  The  book  and 
open  accounts  of  the  concern  present  a  very  interesting  exhibit.  The  loan 
to  the  treasurer  of  the  Cleveland  and  Toledo  Railroad  Company,  of  45,000 
dollars,  was  out  of  the  proceeds  of  the  guaranteed  preferred  stock  issued 
by  the  Michigan  Southern  Company.  As  the  instalments  on  that  1,500,000 
dollars  were  paid  in,  there  was  a  great  gathering  of  hungry  borrowers. 
The  Cleveland  and  Toledo  Company  got  hold  of  45,000  dollars,  and  other 
parties  got  a  good  slice,  as  will  be  seen  by  the  list.  It  is  not  at  all  strange 
that  the  floating  debt  of  the  Michigan  Southern  Railroad  Company  was 
nearly  as  large  after  the  issue  of  the  preferred  stock  as  before.  Plankroad 
companies*  stocks  and  drafts  figure  conspicuously  in  the  list  of  assets,  but 
the  committee  will  probably  consider  them  of  very  little  value.  One  item 
among  this  class  deserves  their  particular  attention.  It  appears  to 
be  a  fair  question  for  solution  how  the  Oswego  and  Indiana  Plankroad 
Company's  drafts  on  Messrs.  Litchfield  and  Strvker,  for  32,500  dollars,  got 
among  the  assets  of  the  Michigan  Southern  Railroad  Company.  The  indi- 
vidual notes  of  certain  parties,  amounting  in  the  aggregate  to  between  two 
and  three  hundred  thousand  dollars,  make  an  item  of  some  importance, 
which  should  receive  the  careful  consideration  of  the  committee.  And  in 
conclusion,  before  closing  their  labours,  the  committee  should  carefully  ex- 
amine what  constitutes  the  cash  and  cash  items  put  down  at  229,185  dol- 
lars 63  cents.  We  do  not  see  among  the  assets  the  name  of  a  well  known 
drv  goods  house  in  Broadway,  who  have  for  some  time  past  been  in  the 
habit  of  exchanging  their  notes  for  those  of  the  Michigan  Southern  Railroad 
Company.  It  may  be  that  as  it  was  a  fair  exchange  on  both  sides,  no  ac- 
count of  the  operation  appears  on  the  books  of  either  concern.  It  is,  we 
believe,  upon  the  security  of  the  above  list  of  assets  that  the  Michigan 
Southern  Railroad  Company  intends  issuing  1,600,000  dollars  of  bonds  for 
the  liquidation  of  a  portion  of  its  floating  debt.  It  is  to  be  hoped  that  there 
are  very  few  railroad  companies  in  this  country  like  the  Michigan  Southern, 
that  very  few  have  been  made  the  receptacle  for  speculators  of  all  worth- 
less bonds  and  stocks  which  came  into  their  possession  through  private 
operations,  but  we  fear  that  very  few  are  exempt  from  this  private  sjstem 
of  financiering,  and  of  this  practice  on  the  part  of  their  managers  of  getting 
rid  of  a  lot  of  valueless  securities  by  palming  them  off  upon  the  stockholders. 
We  believe  that  most  of  our  railroads  would  show,  if  exposed  to  the  same 
extent,  just  such  a  beggarly  account  of  assets  as  the  Michigan  Southern 
Company.  It  may  be  some  time  before  thej  are  found  out,  but  sooner  or 
later  an  exposS  must  be  made,  and  all  their  rottenness  presented  to  the 
public  mind.  The  process  of  contraction  and  liquidation  has  commenced 
m  our  railroad  companies,  and  it  must  go  on  until  a  thorough  reform  over- 
takes the  entire  interest  involved  in  these  important  works  of  internal 
improvement." 
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THE  BANK  OF  LONDON  V.  OOCKBURN  AND  ANOTHER 
The  proceedings  taken  bj  the  Bank  of  London  against 
William  Cockburn  and  William  John  Lawson  for  conspiring  to 
publish  a  libel  with  a  view  to  damage  the  credit  of  that  estab- 
b'shment,  and  the  result  of  the  trial  in  the  Court  of  Queen's 
Bench,  are  such  as  must  give  general  satisfaction,  not  only  to 
the  banking  interest^  but  to  all  joint-stock  institutions,  which 
are  peculiarly  open  to  the  slanderous  attacks  of  persons  who,  in 
the  position  of  the  defendants,  niay,  whether  justly  or  other- 
wise, consider  themselves  aggrieved  through  the  conduct  of 
directors  individually  or  as  a  body.  The  jury,  according  to  the 
evidence,  could  have  pronounced  no  other  verdict  than  that  of 
guilty;  but,  in  awarding  the  punishment,  we  think  Lord  Campbell, 
whilst  expressing  very  strongly  his  sense  of  the  enormity  of  the 
offence,  did  not  carry  out  to  the  extent  he  might  have  done  the 
sentence  such  an  offence  demanded.  To  persons  in  the  position 
of  the  defendants,  doubtless  twelve  months  imprisonment  in 
Newgate  is  a  severe  punishment,  but  when  the  incalculable 
mischief  which  might  have  arisen  from  their  dastardly  pro- 
ceedings, had  they  not  been  promptly  put  a  stop  to,  are  taken 
into  consideration,  one  is  inclined  to  the  opinion  that  had  they 
been  transferred  to  the  House  of  Correction,  where  they  would 
have  to  undergo  hard  labour,  the  object  for  which  all  punish- 
ments are  mainly  instituted  would  have  been  more  fully 
attained. 

.  It  cannot  be  denied  that  the  press  is  one  of  the  greatest  pro- 
tections to  all  legitimate  commercial  enterprise,  on  the  one 
hand,  whilst  on  the  other  it  is  the  scourge  of  every  institution 
founded  on  or  carried  out  by  fraud,  and  of  those  who  by  scheming 
and  villany  prey  upon  their  fellow  men.  For  all  such  purposes 
it  is  JQstly  regarded  as  one  of  the  institutions  of  the  country, 
but  when  in  unscrupulous  hands  it  is  directed  from  the  public 
weal  to  subserve  base  and  personal  ends,  it  becomes  an  engine 
of  the  most  dangerous  character,  and  its  conductors  are  very 
properly  held  amenable  to  the  law.  We  are  not  prepared  to  deny 
that  in  some  of  the  earlier  numbers  of  the  publication  in  which 
the  libel  on  the  Bank  of  London  appeared,  (previous  to  its 
falling  into  the  hands  of  the  defendants)  promise  was  given  of 
its  being  legitimately  conducted,  and  with  regard  to  some  of  the 
late  commercial  frauds,  information  was  given  and  facts  stated 
in  its  columns  which  doubtless  to  the  parties  concerned  proved 
extremely  useful,  but  it  is  to  that  very  fact,  that  when  legitimate 
objects  are  set  aside  and  calumnies  are  resorted  to  from  personal 
motives,  that  the  greater  danger  is  to  be  apprehended. 
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The  difficulties  which  so  frequently  present  themselves  in 
establishing  a  charge  of  libel  were  absent  in  the  case  under  con- 
sideration^ as  the  connection  of  the  defendants  was  so  clearly 
identified  with  the  publication  in  question,  and  the  anifiittf  with 
which  both  of  them  were  actuated  was  placed  beyond  a  doubt. 
As  regards  the  defendant  Cockbum,  we  find  that  his  ostensible 
occupation  was  that  of  an  advertisement  agent,  and  in  the 
course  of  his  business  he  made  frequent  applications  to  the  Bank 
of  London  for  their  advertisements.  For  a  time  they  were 
given  to  him,  but,  for  certain  reasons,  were  soon  withdrawn, 
and  there  can  be  no  doubt  that  frx>m  that  moment  his  mind  was 
made  up  to  cause,  if  possible,  the  ruin  of  the  bank.  To  have 
accomplished  his  object,  it  was  impossible  to  have  selected  a 
more  opportune  moment,  as  the  public  mind  was  at  the  time  in 
a  state  of  feverish  anxiety  in  consequence  of  the  disclosures 
then  being  made  with  reference  to  the  proceedings  of  the  directors 
of  the  Royal  British  Bank,  and  the  publication  of  any  unfavour- 
able intelligence  with  regard  to  any  other  bank  was  sure  to 
have  a  most  serious  efi'ect,  but  which,  at  other  times,  might 
possibly  have  passed  by  almost  unheeded.  Tn  the  other  defendant, 
Lawson,  Cockbum  found  a  ready  accomplice.  Having  for  many 
years  been  known  in  city  circles,  and  having  published  several 
useful  works  connected  with  banks  and  banking,  he  knew  well 
the  sort  of  statement  which  would  be  most  hkely  to  create 
alarm  amongst  shareholders  and  depositors.  He,  too,  had  a 
small  '' reckoning '^  to  settle  with  the  directors.  It  appears 
that  some  years  since  he  endeavoured  to  get  up  a  joint-stock 
bank,  which  he  proposed  to  call  the  Bank  of  London,  and  had 
the  draft  of  a  prospectus  printed,  but  being  unable  to  induce 
any  respectable  parties  to  become  directors^  or  to  get  his  shares 
taken  up,  the  scheme  proved  a  complete  abortion.  Nothing 
more  was  heard  of  the  concern  till  alter  the  present  bank  had 
been  for  some  time  in  existence,  when  suddenly  Lawson  turned 
up,  and  made  a  claim  upon  the  directors  for  pirating  the  name  of 
the  *'  Bank  of  London,^'  and  even  went  so  far  as  to  commence  an 
action  against  the  directors,  but  which  the  court  decided,  upon 
demurrer,  would  not  lie.  From  that  moment  the  defendant's 
animosity  became  confirmed,  and  in  order  to  satiate  his  revenge 
upon  the  directors,  he  hesitated  not  to  commit  an  act  which, 
had  it  succeeded,  would  have  effected  the  ruin  of  thousands, 
and  been,  in  all  probability,  a  calamity  second  only  to  that  of 
the  Boyal  British  Bank. 

It  would  be  a  fallacy  to  deny  that  the  publication  of  the  libel, 
although  suppressed  by  the  energetic  proceedings  adopted  by  the 
authorities  of  the  Bank,  did  not,  to  a  certain  extent,  have  a  pre- 
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judicial  effect,  in  the  first  instance,  by  materially  depressing  the 
value  of  the  shares  in  the  market,  and,  subsequently,  by  the 
withdrawal  of  accounts,  but  it  is  satisfactory  to  know  that  nei<» 
ther  in  the  one  case  nor  in  the  other  was  the  injury  so.  great  as 
might  have  been  expected,  more  particularly  as  the  public  were 
not  made  fully  aware  of  the  nefarious  conduct  of  the  defendants 
till  the  trial  took  place — a  period  of  nearly  three  months  from 
the  time  of  the  offence  being  committed.  The  late  frauds  in 
the  commercial  world,  and  the  expo^ioi  the  Royal  British  Bank, 
have  made  the  public  more  than  usually  sensitive  as  to  the  dis- 
posal of  their  capital,  and  it  will  doubtless  be  a  long  time  before 
confidence  is  again  firmly  established.  It  is  at  such  a  juncture 
every  thing  tending  to  create  excitement  should  be  avoided, 
and  as  we  have  seen  that  the  law  is  strong  enough  to 
reach  such  persons^  it  is  to  be  hoped  that,  should  others  be 
found  capable  of  imitating  the  example  of  Messrs.  Cockbum 
and  Lawson,  the  parties  libelled  will  act  with  the  promptitude 
and  decision  evinced  by  the  authorities  of  the  Bank  of  London, 
when  perhaps  those  who  have  to  dispense  the  law  may  be  induced 
to  administer  such  a  punishment — for  they  have  the  power — aa 
will  prevent  a  repetition  of  such  offences. 

With  regard  to  the  law  as  applicable  to  the  case.  Lord  Camp- 
bell, in  summing  up,  said  "  the  jury  were  the  guardians  of 
private  character  and  commercial  integrity.  .  The  charge  against 
the  defendants  was  that  they  had  conspired  together,  by  the 
publication  of  libels,  to  vilify  the  character  of  the  directors,  and 
to  injure  the  credit  of  the  bank.  If  they  thought  the  article 
was  only  a  fair  comment  upon  a  public  establishment,  they 
would  say  it  was  no  libel.  In  that  case  the  charge  could  not  be 
made  out,  for  the  publication  of  the  libel  was  the  principal  overt 
act.  The  question,  then,  was  whether  the  article  was  a  fair 
comment  on  the  facts  before  the  person  who  wrote  the  article. 
Then  the  question  would  be  whether  the  defendants  had  com- 
bined together  to  cause  a  run  upon  the  bank?  There  could  be 
no  doubt  that  Cockbum  employed  Lawson  to  write  the  article 
to  vilify  the  directors.  If  they  thought  the  article  was  libellous, 
and  that  the  defendants  had  conspired  to  vilify  the  directors, 
and  so  to  injure  the  credit  of  the  bank,  then  they  would  say  that 
the  defendants  were  guilty,  but  if  on  the  other  hand  they 
thought  the  article  was  only  a  fair  comment,  they  would  say 
they  were  not  guilty." 
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THE  GOLD  OUREENCY  QUESTION. 

(From  the  Bombay  Tim€t,  July  29.) 

Whilb  we  have  been  "  propheHying  to  dry  bones  "  in  this  country  on  the 
tnbject  of  a  gold  currency,  tne  Economist,  we  see,  is  prepared  to  recognise 
the  propriety  of  taking  the  matter  at  once  into  consideration,  on  the  grounds 
we  have  so  frequently  pointed  out.  Well,  the  Economist  is  our  authority  on 
oommercial  matters.  Our  very  able  and  influential  contemporary  confesses 
*'  his  inability  to  comprehend  why  the  same  Oovernment  should  have  two 
or  more  rules  for  regulating  currency  as  latitude  and  longitude  vary ;"  in 
other  words,  why  a  double  currency  should  be  permissible  in  England  and 
prohibited  in  India. 

At  the  outset,  we  may  state  that  so  far  from  regarding  the  present  crisis 
of  affairs  as  inopportune  for  the  advocacy  of  measures  of  economic  progress 
in  the  country,  we  entertain  much  doubt  whether  so  favourable  an  occasion 
may  be  expected  to  present  itself  again  for  a  century.  The  crushing  of  this 
rebellion  will  be  the  moment  of  Governmental  strength,  and  we  are  disposed 
to  urge  most  warmly  upon  the  authorities,  the  propriety  of  availing  them- 
selves of  the  fact  to  grapple  with  the  currency  question,  and  the  kindred 
one  of  weights  and  measures.  We  take  the  opportunity  in  passing,  again 
to  state  our  deliberate  recognition  of  the  merits  of  Mr.  Bayley*6  scheme, 
laid  before  the  East  India  House,  and  already  discussed  in  this  journal,  for 
simplifying  and  assimilating  the  weights  and  measures  of  the  country.  Our 
approval  was  not  hastily  given  to  it ;  indeed,  we  were  strongly  disposed  to 
regard  it  at  first  imfavourably,  but  so  desirable  is  it  that  some  step  should 
be  taken,  and  so  certain  is  the  merit  of  Mr.Bayley's  plan,  that  we  are 
disposed  to  withdraw  our  former  recommendation  to  shelve  it  for  a  while, 
ana  to  advocate  its  introduction  without  delay.  The  country  has  to  be 
quieted  as  it  is  ;  the  dangerous  class  of  the  disaffected  is  already  in  open 
rebellion ;  and  we  cannot  perhaps  do  better  than  override  with  a  single 
effort  the  revolt  of  the  army,  and  the  annoyance  of  dishonest  traders  in  the 
bazaar  at  the  introduction  of  a  measure  which  will  rob  them  of  their 
unlawful  gains.  Any  hope  of  introducing  a  decimal  system  of  weights  and 
measures,  is  undoubtedly  as  chimerical  as  Mr.  Bavley  beUeves. 

We  are  entirely  at  issue  with  him,  however,  when  he  tells  us  that  any 
one  acquainted  with  India  must  regard  as  equally  hopeless  the  adoption  of 
a  decimal  system  of  coinage  there.  We  should  at  once  agree  with  Mr. 
Bayley,  were  it  necessary  to  a  decimal  system,  that  we  should  abandon  the 
rupee  and  the  sub-divisions  of  vfldue  now  in  use ;  but  the  fact  is  (and  this 
he  has  overlooked)  that  our  present  currency  system  is  next  door  to  a 
decimal  one  already,  and  just  far  enough  removed  from  it  only,  to  lose  all 
its  peculiar  and  immense  advantages.  We  do  not  advocate  any  abandonment 
of  toe  present  system,  but  a  most  insignificant  modification  of  the  value  of  the 
copper  part  of  the  currency,  when  lo !  the  work  is  done,  and  our  coinage  is 
become  decimal  I  The  great  merits  of  this  simple  discovery  are  not  ours, 
and  the  time  will  doubtless  arrive  when  we  may  with  propriety  indicate  to 
whom  they  exclusively  belong.  By  availing  ourselves  of  it,  the  Indian 
currency  will  have  become  decimal,  without  the  working  masses  of  the 
country  perceiving  that  any  change  has  taken  place  at  all,  while  by  a 
similar  and  inappreciable  modification  of  the  value  of  the  English  farthing, 
the  two  currencies  will  run  in  parallel  divisions  of  value.  In  all  the  pro- 
positions of  my  Lord  Overstone,  and  his  committee,  the  fatal  element  is 
that  their  adoption  would  be  a  most  violent  interference  with  the'  calcu- 
lating customs  of  the  country,  and  fraught  consequently  with  intolerabk 
inoonyenience. 
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If  the  Goyemment  of  India  could  be  induced  to  eeise  the  opportunity 
which  the  present  crisis  is  bringing,  of  introducing — 

1.  Mr.  Bay  ley's  system  of  weights  ai^d  measures  ; 

2.  The  decimal  coinage  system  of  the  Bombay  Times,  and 

3.  A  gold  currency,  oased  thereon ;  the  new  century  which  has  been 
inaugurated  after  so  bloody  and  tragical  a  fashion,  would  bear  along  with 
it,  down  the  course  of  time,  pledges  of  a  prosperity  to  the  country,  such  as 
it  has  neyer  yet  seen. 

To  return  to  the  ^old  currency  question,  after  this  long  digression.  We 
belieye  it  is  just  as  impossible  for  any  man  acquainted  with  the  facts  of  the 
Indian  trade,  to  dbcern  a  good  objection  to  it,  as  it  is  to  the  Economist. 
Bilyer  is  less  fitted  than  it  eyer  was  to  compete  with  gold  as  the  medium  of 
exchange  amongst  nations.  So  rapid  has  been  the  growth  of  commercial 
relations  in  all  parts  of  the  world,  in  the  last  four  years,  that  it  is  difficult 
to  understand  how  they  could  haye  been  maintained,  but  for  the  discoyeries 
of  the  gold  fields  of  America  and  Australia.  There  is  eyidently  no  plethora 
of  gold  in  any  one  market  of  the  world,  and  the  most  rapid  and  incessant 
interchange  is  eyer  going  on  in  all.  The  ^reat  Babylon  of  commerce  in 
our  day  needs  eyery  ounce  that  the  new  mines  produce,  and  the  fear  that 
their  aiscoyery  would  tend  to  the  depreciation  of  the  metal,  eyery  day's 
experience  shows  to  be  less  and  less  well  founded.  Meantime  China  and  India 
are  quietly  draining  the  silyer  of  the  world  into  themselyes,  and  the  last 
four  mails  haye  been  bringing  it  eastward  by  millions.  With  the  China 
demand  it  would  be  perhap  impossible  to  interfere  effectually  ;  with  India 
the  remedy  is  in  our  own  hands  now,  but  it  will  be  a  costly  one  by-and-bye. 


FAILURE  OF  THE  BANK  OF  MESSRS.  HARBISON,  WATSON, 

AND  00. 

Another  bank  failtire,  occasioned,  it  is  alleged,  through  imprudent 
adyances,  was  announoed  on  the  24th  of  September.  The  firm  in 
question  are  Messrs.  Harrison,  Watson,  and  Co.,  of  Hull,  an  old  and 
very  respectable  establishment,  whose  credit  has  hitherto  been  well 
maintained.  The  amount  of  debts  and  liabilities,  it  is  feared,  will  be 
rather  large,  and  no  estimate  can  be  yentured  respecting  assets,  little 
definite  information  haying  transpired.  The  cause  of  embarrassment 
is  belieyed  to  be  heayy  adyances  to  the  Hull  Flax  and  Cotton  Mills 
Company,  an  undertaking  which,  after  haying  been  carried  on  for  20 
years,  is  about  to  be  put  in  process  of  liquidation.  The  affairs  of  this 
company  are  known  to  haye  been  for  some  time  in  a  critical  posiiion, 
and  the  failure  of  late  attempts  to  raise  money  in  the  London  market 
may  haye  hastened  the  eyent*  The  directors  haye  conyened  a  meeting 
to  eonsider  the  propriety  of  dissolying  the  company  ;  but  they  propose 
to  continue  the  mills  now  in  operation,  and  express  a  hope  that  the 
undertaking  may  be  reorganised.  This  double  catastrophe  has 
occasioned  great  agitation  in  Hull,  but  it  is  not  supposed  that  it  will 
affiBCt  the  position  either  of  Messrs.  R.  and  J.  Harrison,  or  of  Messrs. 
Harrison  Brothers,  who  are  also  engaged  in  trade  in  the  locality. 
The  Hull  papers  furnish  some  curious  particulars  of  the  Hull  Flax 
and  Cotton  Mills  Company,  which  it  is  stated  was  registered  under  the 
VOL.  XVII.  67 
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Joint-stock  Companiefl  Act.     It  was  first  established  in  1836,  witb  m 
capital  of  £100,000  in  1,000  shares  of  £100  each,  the  objects  contem- 
plated being  the  purchase,  importation,  mannfactnre,  and  sale  of  Aax 
and  cotton.     In  1840  the  capital  was  increased  to  £150,000,  and  then 
the  first  dindend  of  5  per  cent  was  paid.     Subsequently  the  annual 
distribution  was  increased  to  7  per  cent.,  bat  in  1842  losses 
experienced*  and  the  dividend  was  reduced  to  3  percent.     Sa 
having  again  been  supposed  to  attend  operations  the  distribution 
7  per  cent,  in  1843,  while  in  1844  it  reached  10  per  cent.     In  tlie 
fol  owing  year,   the  capital  meanwhile  having    been    increased    to 
£225,000,  the  payment  was  equal  to  12)   per  cent     In  1846  the 
dividend  was  diminished  to  11  percent.,  and  in  1847  it  was  reduced 
to  5  per  cent.,  while  in  1848  it  was  found  necessary  to  suspend  any 
distribution.     There  was  once  more,  apparently,  a  recovery  in  its  fi»r- 
tunes,  and  in  1849,  when  the  capital  was  further  increased  to  £337,000, 
the  dividend  was  7  per  cent.     The  dividend  afterwards  varied  &om  10 
per  cent,  in  1850  to  7  per  cent,  in  1852  ;  and  from  4  to  2  per  cent,  in 
1853  and  1855,  since  which  date  no  distribution  has  been  annonneed. 
The  vicissitudes  of  trade,  if  there  have  been  no  malpractices,  have 
certainly  borne  hardly  upon  this  undertaking ;  but  it  is  not  improbable 
when  the  circumstances  come  to  be  fully  inquired  into  that  acts  of  in- 
discretion, if  not  more  serious  errors,  have  been  committed.     With 
respect  to  the  present  position  of  the  company,  it  is  stated  that  the 
amount  owing  on  the  debenture  and  banking  account  is  £280,000,  and 
that  a  sum  of  £360,000  has  been  expended  on  buildings  and  machinery. 
The  value  of  the  shares  in  1845  was  £243,  but  they  are  now  wholly 
unsaleable,  some  of  the  proprietors,  it  is  asserted,  bising  ready  to  give 
£20  per  share  to  be  released  from  further  liability. 


THE  STATE  OF  THE  MONET  MABKET. 
The  position  of  the  money  market  is  now  attracting  some  attention^ 
and  it  is  generally  considered  that  a  rise  in  the  rate  of  disconnt  will  be 
experienced  at  no  distant  date.  A  variety  of  causes  are  in  operation 
to  produce  an  effect  upon  the  value  of  money ;  and  the  state  of  credit 
in  America  and  on  the  Continent,  leads  most  persons  to  exercise  a  vast 
degree  of  caution.  Msny  of  the  failures  in  London  and  the  Ph>vinoe8 
have  also  exhibited  features  which  are  calculated  to  awaken  apprehen* 
sion,  and  since  the  efiOiux  of  bullion  continues  on  a  scale  of  magnitude, 
there  are  few  redeeming  circumstances  to  create  a  contrary  impression. 
The  advantageous  results  of  the  harvest,  not  alone  in  this  country,  but 
also  throughout  Europe  and  America,  will  of  course  be  recognised  if 
any  undue  pressure  should  be  experienced,  although  further  than 
assisting  to  mitigate  its  intensity,  there  is  not  likely  to  be  any  great 
effect.     A  contemporary  dealing  with  the  question,  thus  remarks  : — 

The  money  market  for  some  weeks  past  has  been  very  steadv,  but  daring 
the  last  fortnight  rather  more  stringenoy  has  been  experienced.    In  Lorn* 
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bard-street  and  elsewhere  only  the  best  paper  can  be  disconnted  at  5}  per 
cent. ;  in  fact,  the  leading  bill  brokers  are  not  anxious  to  take  even  the  best 
bills  at  this  rate ;  and  although  they  are  compelled  to  do  so  for  such  of 
their  customers  as  occupy  a  first  class  position  in  point  of  credit,  they  not 
unfrequently  carry  such  bills  themselyes  to  the  bank,  obtaining  money  there 
at  the  same  rate.  By  this  means  they  keep  up  their  relations  with  their 
high  class  customers,  although  making  little  or  no  profit  upon  this  descrip- 
tion of  paper.  For  all  bills  even  a  shade  below  the  best  more  than  5^  per 
cent,  is  chareed,  and  this  somewhat  less  choice  kind  of  paper  is  that  upon 
which  the  biu  brokers  at  present  realise  their  chief  profits,  and  which  they 
consequently  prefer.  This  state  of  the  market  cannot  be  considered  un* 
favourable  to  the  operations  of  the  legitimate  trader,  for,  although  the 
value  of  money  is  firmly  maintained,  the  requisite  accommodation  is 
readily  procurable,  and  confidence  in  the  general  stability  of  commercial 
affairs  remains  strong.  It  is  not  high  rates  of  discount  so  much  as 
hesitation  on  the  part  of  lenders  that  clogs  trade  and  renders  the 
community  anxious,  and  of  such  hesitation  there  is  at  present  no  sign 
whatever.  The  general  commerce  of  the  country  is  not  only  progressing 
steadily,  but  has  attained  an  unprecedented  increase ;  and  this  is  a  feature 
of  no  small  significance  at  a  time  when  such  great  exertions  are  rendered 
-necessary  by  the  extension  of  the  Indian  revolt,  and  when  the  nation  is 
at  length  alive  to  the  fact  that  a  large  portion  of  our  immense  Indian  terri- 
tories win  have  to  be  absolutely  reconquered  from  a  numerous  enemy  con« 
sisting  chiefly  of  troops  carefully  trained  and  equipped  by  ourselves. 

But  whilst  the  steadiness  of  trade,  and  of  the  money  market,  in  face  of 
the  financial  and  other  demands  arising  out  of  the  Indian  rebellion,  is  thus 
satisfactory,  it  may  be  as  well  to  point  out  several  features  which  tend  to 
discourage  the  hope  of  an  easier  state  of  monetary  affairs.  Scarcely  a 
doubt  can  be  entertained  that  the  rates  of  discount  would  have  been  con- 
siderably lower  at  the  present  season  but  for  the  outbreak  in  India ;  whether 
the  reduction  would  have  been  permanent  is  more  dubious.  But,  taking 
affairs  as  they  are,  it  seems  clear  that  for  some  weeks  to  come — and  no  one 
whose  opinion  is  worth  having  pretends  now-a-days  to  look  beyond  a  few* 
weeks  into  the  future  of  the  money  market — those  persons  who  based  their 
hopes  of  ease  upon  the  securing  of  an  undeniably  fine  harvest,  must  be  con- 
tent to  abandon  them.  That  money  will  continue  in  good  demand  until  the 
payment  of  the  dividends.  Which  will  take  place  on  the  14th  October,  is 
certain ;  for  when  trade  is  brisk  there  is  always  an  active  demand  during 
the  few  weeks  preceding  that  date.  This  is  the  inevitable  result  of  the  in- 
flux into  the  Bank  of  a  large  amount  of  Treasury  deposits,  by  which  the 
general  circulation  of  the  country  is  proportionately  contracted.  At  the 
same  time  we  must  not  lose  sight  of  tne  fact  that  the  "  other  securities  " 
held  by  the  Bank  reach  already  a  very  large  amount.  In  the  last  return, 
extending  to  the  12th  of  September,  it  was  stated  at  £18,664,052 ;  and  the 
return  for  the  week  endine  last  Saturday  will  doubtless  exhibit  a  large  ad- 
dition under  this  head.  The  total,  in  fact,  reaches  a  point  which,  so  far  as 
our  observation  goes,  is  quite  incompatible  with  any  relaxation  in  the 
market.  With  the  release  of  the  dividends  some  temporary  ease  may  be 
experienced ;  but  it  will  probably  be  found  that  an  unusually  large  propor- 
tion of  these  funds  will  at  once  flow  back  to  the  Bank  in  repayment  of  ad- 
vances.   In  this  way  much  of  the  dividend  money  will  be  absorbed. 

There  are  many  persons  of  judgment  who  adhere  to  the  opinion  that, 
as  the  nation  will  need  comparatively  small  supplies  of  foreign  grain  until 
next  harvest,  sold  wiU  accumulate  in  the  Bank,  leading  gradually  to  an 
improvement  in  the  money  market.    In  the  more  remote  future  this  view 
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may  perhaps  be  realised,  but  hitherto  the  absorption  by  the  Continent  of 
our  extensive  imports  of  gold,  has  formed  one  of  the  most  remarkable 
features  of  the  time.  Even  durius  the  last  ten  days  close  upon  a  million 
sterling  in  goli  has  come  to  hand  from  Australia  alone,  besides  some  con- 
siderable arriyals  from  other  quarters ;  yet  nearly  the  whole  of  this  has 
been,  or  will  be,  sent  away.  More  than  a  million  is  Imown  to  be  still 
sn  route  from  Australia,  and  the  subsidence  of  the  monetary  panic  in  New 
York  will  probably  be  followed  by  a  resumption  of  specie  shipments  to  this 
country ;  but,  looking  at  the  activity  of  tae  Continental  demand,  at  the 
oomparative  flatness  of  the  exchanges,  which  are  almost  low  enough  to 
admit  of  the  transmission  of  gold  to  the  Coutinent  as  an  ordinary  exchange 
operation,  and  at  the  difficulty  which  the  Bank  of  France  experiences  in 
keeping  up  its  stock  of  bullion,  there  is  scarcely  ground  for  the  expectation 
tiiat  the  promised  accumulation  in  our  Bank  will  yet  commence.  The  value 
of  money  on  the  Continent,  instead  of  falling,  is  rising,  and  this  influence, 
acting  on  the  exchanges,  still  draws  from  this  country  all  the  gold  it  can 
spare.  Indeed,  the  recollection  of  the  monetary  disturbance  which  set  in 
on  the  Continent  about  this  date,  in  the  years  1855  and  1856,  is  sufficient  to 
warrant  caution,  for  a  comparatively  slight  upward  movement  of  the  Con- 
tinental markets  would  probably  raise  the  rate  of  discount  here  to  6  per 
cent. 

It  is  somewhat  remarkable  that  the  increased  demand  for  gold  on  the 
Continent  is  contemporaneous  with  a  positive  decrease  in  our  imports  of 
silver  from  that  quarter.  In  the  present  month — viz.,  by  the  packets  of 
the  4th  and  20th  September — the  shipment  of  specie  and  bullion  frt>m 
Southampton  to  the  East  have  £1,359,01 1 — a  large  sum,  certainly  ;  but  in 
August  the  amount  was  £1,790,977.  As  there  is  reason  to  apprehend  that 
the  shipments  in  October  will  equal,  if  not  exceed,  those  or  the  present 
month,  we  can  scarcely  hope  that  the  remittances  of  gold  to  the  continent 
will  speedily  slacken.  These  various  considerations  all  tend  tc  Jnduoea 
belief  that,  whatever  may  be  the  course  of  the  money  market  months  hence, 
the  rates  of  discount  will  be  maintained  at  fully  their  present  level  for  some 
weeks  to  come. 


MERCANTILE  SUSPENSIONS. 

The  following  is  a  list  of  the  mercantile  suspensions  in  England  during  the 
past  month.  Those  in  America,  through  the  panic,  have  been  so  numerous, 
that  we  have  included  them  in  a  separate  list  in  the  monthly  chronology. 
The  English  failures,  with  the  exception  of  Messrs.  Harrison,  Watson,  Hall 
and  Co.,  of  Hull,  bankers,  have  not  been  of  importance,  but  it  is  feared 
that  later  in  the  year  more  important  disasters  may  take  place  : — 

Sept. — Messrs.  Warburton  and  Omershaw,  Manchester,  silk  trade. 
H.  F.  Fardon  and  Co.,  Bromsgrove,  soap  trade. 
A.  Crosfield,  Bristol,  merchant. 
C.  Isaacs,  Bristol,  Australian  trade. 
G.  Wyld  and  Sons,  Bristol  distillers. 
Perren  and  Co.,  Bristol,  merchants. 
W.  SummerskiU,  Manchester,  silk  trade. 
—  Lynd,  Leeds,  oil  trade. 
Harrison,  Watson  and  Co.,  Hull,  bankers. 
(The  American  failures  are  comprised  in  the  Monthly  Chronology.) 
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COMMITTEE   OP  DEPUTIES   FROM  THE    JOINT-STOCK 
BANKS.* 

A  general  meeting  was  called  by  the  following  circalar : — 

jMly  IIM,  1857. 
Gentlembx, — I  beg  to  inform  you  that  a  general  meeting  of  deputies 
from  the  joint -stock  banks  of  Ensland,  Wales,  and  Ireland  will  be  held  at 
the  London  Tavern,  at  one  o'clock,  on  Tuesday,  the  14th  instant,  for  the 

Sarpose  of  taking  into  consideration  '*  The  Joint-Stook  Companies*  Banking 
lill,  introduced  mto  the  House  of  Commons  by  Mr.  Lowe,  the  vice-presi- 
dent of  the  Board  of  Trade,  and  for  the  purpose  of  receiving  the  report  of 
the  committee  upon  the  proceedings  that  have  taken  place  since  tne  last 
general  meeting. 

I  am,  gentlemen,  your  obedient  servant, 

Oliver  Yilb,  Hon.  Secretary. 
The  Directors  of  the  Banking  Company, 

Pursuant  to  the  above  notice,  a  general  meeting  was  held  at  the  London 
Tavern,  Major  Moore,  a  director  of  the  National  Provincial  Bank  of 
England,  in  the  chair. 

The  honorary  secretary  having  read  the  notice  convening  the  meeting, 
then  proceeded  to  read  the  following  report  of  the  committee  of  deputies : — 

SSPORT. 

"  It  may  be  proper  to  remind  the  present  meeting  that  this  association 
of  deputies  from  the  joint-stock  banks  was  formed  on  the  2l8t  of  November, 
1838,  and  its  object  was  then  denoted  by  the  following  resolutions  : — 
"  1.  That  experience  has  proved  that  the  system  of  joint-stock  banking 
established  in  this  country  has  been   productive  of  great  nationtu 
advantages,  and  is  therefore  entitled  to  legislative  protection  and 
encouragement. 
**  2.  That  it  is  the  opinion  of  this  meeting  that  the  laws  affecting  joint- 
stock  banks  require  amendment. 
*'  3.  That  to  effect  this  object  a  committee  be  appointed  to  communicate 
with  her  Majesty's  GU>vemment  to  watch  over  such  measures  as  may 
be  introduced  into  Parliament,  and  to  promote  the  passing  of  such 
laws  as  may  be  beneficial  to  joint- stock  banks  and  to  the  public. 
"  4.  That  the  following  eentlemen  be  requested  to  form  this  committee, 

with  power  to  add  to  Sievr  number. 
"  The  measures  adopted  by  the  committee  which  was  then  appointed, 
and  the  success  which  attended  their  labours  up  to  the  end  of  the  year 
1844,  were  published  in  a  little  book  entitled,  'Proceedings  by  the  Com- 
mittee of  Deputies,'  and  circulated  amongst  the  joint-stock  banks,  with 
copies  of  the  acts  of  Parliament  which  were  passed  in  that  year,  viz. : — 
7  and  8  Victoria,  caps.  32,  113.  and  111. 

"  The  last  general  meeting  of  the  deputies  was  held  in  the  year  1850, 
with  reference  to  a  bill  respecting  the  stamp  duties,  introduced  inio  the 
House  of  Commons  by  Sir  Charles  Wood.  A  detail  of  the  proceedings 
which  then  took  place  will  be  found  in  the  Bankers'  Magazine  for  May, 
1850. 

"In  the  year  1855,  the  Chancellor  of  the  Exchequer  introduced  a  bill 
into  Parliament  imposing  a  stamp  duty  of  one  penny  on  every  cheque 

*  The  record  of  these  proceedings  was  omitted  last  month  owmg  to  pressore  upon 

COb 
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drawn  on  a  banker,  bat  in  consequence  of  the  steps  taken  by  the  London 
Bub -committee  of  deputies  he  was  induced  to  withdraw  this  measure.  A 
full  account  of  Uie  proceedings  in  connection  with  this  subject  was  circii- 
lated  among  the  joint-stock  banks,  and  wiU  be  found  in  the  Banker^ 
Magazine  for  June,  1855. 

*'  The  present  general  meeting  of  deputies  is  called  for  the  purpose  of 
taking  into  consideration  a  bill  to  amend  the  law  relating  to  banking  com- 
panies recently  introduced  into  the  House  of  Commons  by  the  Bight 
Honourable  Robert  Lowe,  the  Vice-President  of  the  Board  of  Trade.  The 
meeting  will,  at  the  same  time,  re-appoint  the  committee  and  fill  up  those 
Tacancies  that  have  occurred  since  the  year  1838. 

"  The  committee  have  only  to  add  that,  since  the  formation  of  the  asso- 
ciation, the  joint-stock  banks  have  not  been  asked  for  any  further  contri- 
bution to  its  funds,  and  the  balance  now  in  hand  is  £250  85.  5(2. 
"  Signed,  on  behalf  of  the  committee, 

'*  Oliver  Vile,  Hon.  Secretary. 

The  following  resolutions  were  then  unanimously  adopted. 

1.  That  the  report  now  read  be  received,  and  that  the  thanks *of  this 
meeting  be  presented  to  the  committee  for  the  attention  they  have  paid  to 
the  interests  of  joint-stock  banks. 

2.  That  the  following  gentlemen,  with  power  to  add  to  their  number,  be 
requested  to  become  members  of  the  committee,  and  that  those  members 
who  reside  in  London,  and  all  country  members  when  in  London,  shall  con- 
stitute a  sub-committee,  with  fuU  power  to  act  on  behalf  of  this  association, 
in  cases  in  which  they  may  not  think  it  advisable  to  call  a  general  meet- 
ing. 

Lord  Ernest  Bruce,  MP. ;  •  Sir  Charles  M.  Burrell,  Bart,  M.P. ; 
Aldn.  Sir  R.  W.  Garden,  M.P, ;  E.  S.  Cayley,  Esq.,  M.P. ;  Aldn.  Sir  James 
Duke,  Bart.,  M.P, ;  J.  0.  Ewart,  Esq..  M.P.  ;  •  William  Ormeby  Gore, 
Esq.,  M.P. ;  Archibald  Hastie,  Esq.,  M.P. ;  William  Jackson,  Esq.,  M.P. ; 
Aldn.  Sir  Peter  Laurie;  William  Lee,  Esq.,  M.P. ;  Thomas  Luce,  Esq., 
M.P. ;  Sir  John  McTaggart,  M.P. ;  Mr.  Sheriff  Mechi;  Sir  Joseph  Pazton, 
M.P. ;  J.  L.  Ricardo,  Esq.,  M.P.;  J.  A.  Roebuck,  Esq.,  M.P.;  Sir  J.  V. 
Shelly,  Bart.,  M.P.;  Major-Gen.  Sir  P.  Smith,  M.P.,  F.R.S. ;  W.Tite,  Esq., 
M.P.,  F.R.S.  •  Mr.  Amery,  manager  of  die  Stourbridge  and  Kidder- 
minster bank ;  Mr.  Bagehot,  manager  of  Stucke^*s  banking  company ;  Mr. 
Banckhart,  a  director  of  the  Leicestershire  bankmg  company ;  *  Mr.  Bates, 
general  manager  of  the  West  of  England  and  South  Wales  district  bank ; 
Mr.  J.  H.  Bowley,  a  director  of  the  County  of  Gloucester  bank ;  Mr.  Cobb, 
general  manager  of  the  Hull  banking  company ;  Mr.  Coulston,  manager  of 
the  Lancaster  banking  company ;  Mr.  Davidson,  manager  of  the  Carlisle 
City  and  District  bank ;  *  Mr.  Derry,  general  manager  of  the  Devon  and 
Cornwall  bank  ;  Mr.  Edmonds,  general  manager  of  the  Stamford,  Spalding, 
and  Boston  Bank ;  Mr.  Frith  deputy-chairman  of  the  Bank  of  London ; 

*  Mr.  Gilbart,  general  manager  of  the  London  and  Westminster  bank ; 

*  Mr.  Gordon,  general  manager  of  the  Cumberland  Union  bank ;  Mr.  Hart- 
land,  a  director  of  the  Gloucestershire  banking  company ;  *  Mr.  Henshaw, 
a  director  of  the  National  bank;  Mr.  Ewart,  secretary  of  the  Provincial  bank 
of  Ireland ;  Mr.  Leeman,  a  director  of  the  Yorkshire  banking  company ;  Mr. 
Aldn.  Meek,  a  director  of  the  City  and  County  bank,  York ;  Mr.  Palmer, 

*  Note— The  ten  names  marked  by  an  *  were  members  of  the  committee  at  its 
formation  in  the  year  1838. 
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general  manager  of  the  North  Wilts  hanking  compuiy ;  Mr.  FteviB,  general 
manager  of  the  Wilts  and  Dorset  bank ;  Mr.  Bae,  general  manager  of  the 
North  and  South  Wales  bank ;  Mr.  Robertson,  general  manager  of  the 
National  Provincial  Bank  of  England  ;  Mr.  Scott,  general  manager  of  the 
Yorkshire  banking  company ;  *  Mr.  Walker,  chairman  of  the  directors  of 
the  Sheffield  and  Botherham  Bank ;  *  Mr.  Wilson,  general  manager  of  the 
East  of  England  bank ;  Mr.  Winterbotham,  a  director  of  the  oToucester- 
fhire  banking  company. 

3.  That  this  meeting,  representing  the  interest  of  joint-stock  banking 
companies  in  yarious  parts  of  the  United  Kindom,  expresses  its  opinion  that 
any  proposed  alteration  in  the  law  affecting  joint-stock  btuiks  requires 
ample  time  for  consideration,  which,  in  the  jud^ent  of  those  now  assem- 
bled, cannot  be  afforded  during  the  present  session  of  Parliament -to  the  bill 
which  has  been  introduced  by  the  Qovemment. 

4.  This  meeting  is  also  of  opinion  that  any  alteration  in  the  law  affecting 
joint-stock  banks,  should  be  contained  in  an  act  confined  to  joint-stock 
banking  companies,  and  that  they  should  not  be  mixed  up  with  Acts  of 
Parliament  which  are  applicable  to  other  trading  companies.. 

5.  That  a  deputation  from  this  meeting  be  therefore  appointed  to  wait 
upon  the  yioe-president  of  the  Board  of  Trade,  and  to  respectfully  urge 
upon  him  the  withdrawal  of  the  present  bill,  and  in  the  event  of  his  refusal, 
to  re^nest  him  to  make  the  registration  of  all  exbting  joint-stock  banks 
permissive  and  not  compulsory. 

An  appointment  having  been  obtained  for  an  interview  with  Mr.  Lowe, 
the  deputation  proceeded  to  the  offices  of  the  Board  of  Trade,  and  having 
been  introduced  by  Mr.  Luce,  M.P.  for  Malmsbury,  Mr.  Bates,  on  behalf  of 
the  deputation,  read  to  Mr.  Lowe  the  resolutions  passed  at  the  meeting  at 
the  London  Tavern,  and  explained  the  objections  felt  by  the  deputation  to 
the  bill  in  its  present  shape. 

The  vice-president  treated  the  deputation  with  the  utmost  courtesy,  and 
listened  attentively  to  all  they  urged  in  support  of  their  views ;  and, 
after  various  explanations  had  been  given,  Mr.  Lowe  consented  to  alter  the 
bill  so  as  not  to  make  registration  under  it  compulsory  upon  joint-stock 
banks  regulated  or  formed  under  the  7th  George  IV.,  cap.  46,  and  to  limit 
the  compulsory  powers  of  the  bill  to  banks  formed  since  the  Act  7  and  8 
Victoria,  cap.  113  ;  and  he  idso,  at  the  suggestion  of  the  deputation,  con- 
sented to  omit  the  objectionable  portions  of  clause  15. 


TRADE  OP  THE  UNITED  KINGDOM, 

The  Board  of  Trade  returns  for  the  month  of  Jnly  were  issued  on  the 
26th  August,  and  exhibit  an  extraordinary  and  unlooked  for  extent  of 
business,  the  increase  in  the  declared  value  of  our  exportations,  as 
compared  with  the  corresponding  month  of  last  year,  haying  been 
£2,233,306,  or  about  22  per  cent  NotwithsUn^ng  the  complaints 
from  Manchester  of  unremunerative  prices,  cotton  goods  figure  for  a 
large  portion  of  the  augmentation ;  but  in  this  case  allowance  must  be 
made  for  the  increased  yalue  of  the  staple.  Woollens  stand  next,  and 
then  come  metals,  machinery,  haberdashery  and  hardware.  Not  a 
single  important  production  appears  on  the  adyerse  side,  and  it  is  a 
remarkable  fact  that  the  shipments  to  India  of  Manchester  goods,  as 
well  as  of  moat  other  articles^  instead  of  presenting  a  fsJling  o^  haye 
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been  gnendly  iteady,  and  in  tome  instanees  on  an  improved  scale. 
The  subjoined  table  exhibits  the  exact  increase  or  decrease  mider  each 
head: — 


Declared  Value  or 

ExPORTATfONS. 

Months  endiag  Jaly  Slst,  1S56, 
and  July  Sltt,  1857. 

1856. 

1857. 

Increase. 

Decrease. 

Apparel  and  slops 

...    ...     ... 

£189,152 

£225,773 

£36,621 

— 

Bderandala        ... 

...    ... 

113,078 

125,329 

12,251 

— 

Books    ^    



35,290 

42,934 

7,644 

— 

Butter   _     _     ... 

»..    ...    ... 

77,480 

49,831 

— 

£27,649 

Candles         

...    ...    ... 

87,419 

17,559 

— 

19.860 

Cheese 

.*.     ...     ... 

13.829 

7,664 

— 

6,165 

Coals  and  culm    ... 

...     ... 

285,227 

822,798 

87,671 

.— 

Cordage...     .«.     ..• 

^^ 

20,828 

80,092 

— 

836 

OottMW ...     .,.     ... 

M»    ... 

2,488,081 

2,928,821 

440,740 

— 

Cotton  yam ..,     ,.. 

...     ..•    ... 

675,850 

878,947 

203,697 

— 

Earthenware 

..•     ...    ... 

109,832 

139,824 

89,492 

— 

Pish       

...    ...    ... 

22,440 

15,988 

— 

6,452 

Kamitoie     

.*•    ...    ... 

19,889 

24,761 

4,872 

— 

tJlass     

•••    ..•    ... 

45,641 

61,141 

15,500 

— 

Haberdashery 

...    ...    ... 

346,853 

442,986 

96,133 

— 

Hardwares 

...    ...      .. 

317,686 

400,831 

83,145 

— 

Leather        

...    ...     ... 

162,458 

226,512 

64,054 

— 

Ltnens  

389,389 

439,242 

49,853 

«. 

Linen  yam 

*>.    ...     ... 

112,328 

181,245 

18,917 

— 

Machinery   ...    ... 

•.a        ...         ... 

256,880 

398,141 

141,261 

— 

Iron  and  steel     ... 

•*»         ...         ... 

1,103,335 

1,237,«92 

134,857 

— 

Copper  and  brass... 

.M             .M 

232,578 

366,964 

134,386 

— 

44,565 

71,077 

26,512 

— 

Tin        .^ 

...             ,^             ,„ 

131,596 

168,019 

36,423 

— 

Oil  seed        • 

••*             ..«             ... 

57,752 

42,930 

— 

14,822 

Painters'  colours... 

..•             ...             ... 

33,929 

35,884 

1,955 

— 

Pickles  and  sauces 

...             ...             ... 

46,879 

31,062 

— 

15,817 

Plate  and  jewellery 

•  %•             ...             ... 

87,326 

40,589 

3,863 

— 

Bait       ... 

., 

35,841 

25.709 

— 

10,132 

Dilks     •• 

..•             ...             ... 

811,960 

855,316 

43,856 

— 

Soap      

...             ...            ... 

25,704 

17,413 

— 

8,291 

Soda      

...             ...             ... 

63,901 

70,983 

17,082 

— 

^irits 

...             ...             ••. 

112,681 

59,480 

— 

63.201 

SUtionery    

...             ...             ••. 

69,834 

66,699 

— 

3,135 

Sugar,  refined     ..• 

**•             «••            ... 

30,204 

21.878 

— . 

8,326 

Wool     

...             ...             ... 

95,680 

260,923 

165,243 

— 

Woollens      

.••             ...             ... 

896,127 

1,306,065 

409,938 

— 

Woollen  Yam     ... 

*.•             ...             ... 

227,679 

362,656 

134,977 

— 

Unenumerated  artioli 

w       

•«.        ...       ... 

701,525 

760,274 

68,749 

— 

Totsl...    ... 

9,968,226 

12,201,532 

The  total  of  our  exports  for  the  first  seven  months  of  the  year  has 
been  £73,027,913,  showing  an  increase  of  £9,091,271,  or  more  than 
14  per  cent.    The  changes  haye  occurred  in  the  following  manner : — 


January,  increase 
February    — 
March        — 
April  — 


.  X1,083,319 

,     1,587.898 

.     1,007,778 

560,918 
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Ma/,  increase  £3,648,904 

June,  decrease  80,247 

Joljr,  increase  2,233,306 

Compared  with  the  corresponding  eeven  months  of  1855  the  increase  is 
£21,765,208,  or  42  per  cent. 

With  regard  to  imported  commodities,  the  arrivals  daring  the  month 
have  not  been  heavy.  There  has  been  a  diminution  in  wheat  and 
floor,  but  other  descriptions  of  grain  show  an  increase*  Cocoa,  cofieCi 
sugar  and  spices  present  a  reduction  both  in  arrivals  and  consumption. 
Wines  and  spirits  likewise  show  a  reduction  in  consumption,  although 
the  arrivals  have  been  large.  Tea  and  tobacco  have  been  taken  in 
increased  quantities. 

Subjoined  are  the  quantities  of  provisions,  &c.,  imported  and  taken 
for  home  consumption : — 


Months  ending  Jnlj  3l8t,  1856, 

Imported. 

Home  Consumption. 

and  July  31st,  1857. 

1856. 

1857. 

1856. 

1857. 

Grain,  wheat,  qrs 

434,957 

299,848 

434,957 

299,848 

Orain  of  other  descriptions,  qrs. 

214,002 

309,675 

214,002 

309,675 

Indian  com,  qrs 

204,969 

58,439 

204,969 

58,439 

Floor  and  meal,  cwt 

762,457 

107,115 

762,457 

107,115 

Provisions— Bacon,  &c.  &c.,cwt. 

181,215 

50,468 

Free. 

Free. 

Bntter  and  cheese,  cwt 

94,938 

87,591 

94,220 

85,279 

Animals,  No 

40,083 

31,610 

Free. 

Free. 

Eggs,  No 

11,876,400 

12,744,000 

11,376,400   12,715,200 

Cocoa,  lb 

1,201,216 

554,025 

358,329 

186,4«0 

Coflfee,lb 

5,899,491 

5,575,082 

2,857,364 

2,796,821 

Sngar,  cwt 

1,148,577 

959,942 

731,831 

490,809 

Tea,  lb 

7,872,505 

4,358,101 

5,431,073 

6,148,872 

Kice,  cwt „. 

524,800 

173,887 

129,018 

126,229 

Spirits,  gallons    

Wines,  gallons    

850,472 

983,071 

856,836 

807,987 

852,850 

935,624 

633,918 

623,398 

Tobacco,  lb 

1,152,830 

d,389,6$l 

2,065,068 

2,772,660 

Cnrrants,  fiss  and  raisins,  cwt... 
Lemons  and  oranges,  bnshels  .^ 

8,580 

3,467 

11,215 

17,746 

3,002 

12,187 

3,372 

9,863 

Bpioes,  lb.     

1,269,238 

593,256 

815,613 

295,776 

Ditto,  cwt •    ..,    

982 

8,292 

248 

1,482 

The  following  are  the  comparative  imports  and  exports  of  raw 
material,  showing  a  great  increase  in  the  arrivals  of  silk :— 


Months  ending  July  31  st,  1856, 

Imported. 

Exported. 

and  Jnlj  81st,  1857. 

1856. 

1857. 

1856. 

1857. 

Flax,  cwt 

Hemp,  cwt  •• 

Raw  silk,  lb.       

Cotton,  cwt. 

Wool,  lb 

Tallow,  cwt.       

145,976 
213,993 
463,867 
932,547 
21.117,810 
82,792 

270,295 
114^16 
893,326 
752,232 
16,741,042 
69,567 

75,480 

105,888 

1,416,808 

14r,704 

172.074 

2,895,599 
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Of  Bilk  manufactures  the  totals  stand  thus : — 


Months  ending  Jolj  Slst,  1856, 

Imported. 

Home  Conanmption. 

and  JolySlBt,  1857. 

1856. 

1857. 

1856. 

1857. 

8ilk  manu&ctares  of  Europe,  lb. 
Ditto  of  India,  pieces       

73,873 
41,886 

64,323 
18,751 

71,2% 
10,636 

62.245 
7,033 

The  miscellaneous  imports  have  heen  of  moderate  amount.  Hid^ 
copper,  iron,  and  timber  show  an  increasei  the  arrivals  and  consumptian 
of  ihe  latter  having  been  considerable. 


THE  BANK  OF  FRANOB, 


Thb  Moniteur  pabHshes  the  followinj 
of  the  Bank  of  France,  made  up  to 

Dkbtob.  f.          o. 

Capital  of  the  Bank    91,250.000    0 

Ditto.  New   91.250.000    0 

BeserreoftbeBank  12,980,750  14 

Ditto.  New   9,125.000    0 

Ditto  in  landed  property...  4.000,000    0 

Bank  notes  in  circulation  541,616.600    0 

Ditto  of  the  branch  banks  51,279,800    0 

Bank  notes  to  order    5,897,926  65 

Receipts  payable  at  flight  5,115,809  0 
Treasury  accoant-carrent, 

creditor     121,677.188  97 

Sandryaccoants-current...  116^07,877  95 

Do.  with  the  branch  banks  25,248,595    0 

Dividends  payable  710,710  25 

Discounts  and  sundry  in- 

teresu   1,048,127  87 

Commission  on  deposits ...  8,826,157  22 
Be*discounted  during  the 

last  six  months    2,268387  81 

Protested  bUU     3.668  77 

Bandries       1,703*828  87 


ig  monthly  debtor  and  creditor  acoonnt 
Thursday,  September  10. 

Cbedttor.  f.  a 

Cash  in  hand    119.759334  7S 

Cash  in  the  branch  banks  128,219,422  0 
Commercial  bills  overdue  356.937  GS 
Do.  discounted,  but  not  due  293,060,074  96 
Ditto  ui  the  branch  banks  289,837,073  0 
Advanced  on  deposit   of 

bullion  126300    0 

Dow  by  the  branch  banks  1,935,700  0 
Do.  on  French  public  secn- 

rities      22.560,136  10 

Do.  by  the  branch  banks  5,755370  0 
Do.  on  railway  securities  17358300  0 
Do.  by  the  branch  banks  9348,650  0 
Do.  to  the  State  on  agree- 
ment of  June,  1848 

New  sbarasi  not  ^posable 
Government  stock  reserved 

Ditto  disposable  u    52,189,'!60  88 

Hotel&fnmitnreoftheBk.  4,000,000  0 
Landed    property  of  the 

branch  banks  

Expenses  of  the  Bank     ... 
Premium  on  the  purchasea 

ofgoldandsUver     696,120  20 

Sundries    529^148  47 


F.  1,092,409.818  50 


50,000300    0 

103300    0 

12,980,750  14 


5313392    0 
766,348  40 


F.  1,092,409318  50 


Certified  by  the  Qovemor  of  the  Bank  of  France,  Db  Gekmikt. 

This  return  presents  no  very  striking  features.  The  stock  of  bullion  was 
£9.920,000.  showine  an  increase  of  £120,000,  which  is  less  than  had  been 
anticipated,  especi^lv  as  the  recent  purchases  had  been  large.  The  position 
of  the  establishment  has  been  strengthened  by  a  diminution  of  £664,000  In 
the  note  issues.  There  has  also  been  a  decrease  of  £740,000  in  the  dis- 
counts and  of  £628,000  in  the  deposits  of  the  public.  In  the  balances  of 
the  Government  an  augmentation  has  occurred  of  £  130,000.  In  the  advances 
on  stocks  there  has  been  no  alteration,  and  in  those  on  railroad  securities 
the  movement  has  been  limited  to  an  increase  of  £36,000. 
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A  PETITION  has  been  preBented  to  Vice-Chancellor  Wood  on  behalf  of  Mr. 
Abel  Stuart,  of  Soath-bank,  Regent's-park,  and  Mr.  George  Duplex,  of  Tor- 
rington-square,  praying  that  an  order  absolute  may  be  granted  for  the  dis- 
solution of  the  London  and  Eastern  Banking  Corporation,  and  that  its 
affairs  may  be  wound-up  under  the  provisions  of  the  Joint-stock  Com- 
panies Winding-up  Acts.  The  petitioners  cite,  among  other  reasons  for 
the  said  winding-up,  the  following: — That  the  bank  wns  formed  in  1854  ; 
that  a  deed  of  settlement  was  prepared  on  the  1st  of  September,  1854, 
setting  forth  that  Mr.  Joseph  Harris,  of  Frederick -place,  London ;  Mr. 
James  Gray  William  Curtis,  of  Thornhill  Bray,  Ireland,  and  Mr.  Thomas 
Chadwick,  of  26,  Porchester -terrace,  London,  agreed  with  others  to  form 
tbe  joint-stock  bank  in  question,  and  that  its  capital  shall  be  £500,000, 
in  shares  of  £100  each,  and  with  power  to  augment  the  same  ;  and  that 
each  shareholder  has  paid  up  £50  each  said  fihare.  The  petition  to  be 
allowed  to  form  the  company  proceeds  to  state  that  the  following  shall  be 
the  first  officers  of  the  company,  viz. — the  Hon.  J.  C.  Erskine,  Mr.  R.  J. 
Lattey,  Mr.  J.  C.  Morris,  Colonel  Thomas  Chadwick,  Mr.  Robert  Griffith, 
and  Mr.  John  Edward  Stephens,  shall  be  the  first  directors ;  and  that  Mr. 
James  E.  Coleman,  and  Mr.  George  Edward  Lyons  shall  be  the  first  audi- 
tors of  the  company.  Having  referred  to  the  conditions  on  which  the  bank 
was  proposed  to  be  formed,  the  following  are  cited : — 

"  The  books  relating  to  the  general  iSfairs  of  the  company  shall  be  ba- 
lanced thirty  days  at  least  before  each  ordinary  general  meetmg,  and  forth- 
with on  the  books  being  so  balanced  an  exact  report  and  balance-sheet 
shall  be  made  up,  which  shall  exhibit  a  true  statement  of  the  capital,  stock, 
credits,  and  property  of  every  description  belonging  to  the  company,  and 
the  debts  due  b^  the  company  at  the  date  of  making  such  balance-sheet, 
and  a  distinct  view  of  the  profit  or  loss  which  shall  have  arisen  on  the 
transactions  of  the  company  in  the  course  of  the  preceding  vear ;  and  pre-* 
viouslv  to  each  ordinary  general  meeting,  such  report  ana  balanoe-sneet 
shall. be  examined  by  the  directors,  or  any  three  of  their  number,  and  shall 
be  signed  by  the  chairman  of  the  directors,  and  shall  thereupon  be  recorded 
in  the  books  of  the  company. 

Whenever  a  loss  of  at  least  25  per  centum  on  the  capital  for  the  time 
being  paid  up  has  been  sustained,  it  shall  be  incumbent  on  the  directors  to 
sommon  an  extraordinary  general  meeting,  to  consider  the  propriety  of  dis- 
solving the  company,  and  any  meeting  so  summoned  may  come  to  a  resolu- 
tion to  dissolve  the  company,  and  the  same  shall  thereupon  be  dissolved  in 
all  respects  as  is  provided  by  the  next  clause. 

Whenever  a  loss  of  at  least  75  per  centum  on  the  subscribed  capital  for 
the  time  being  of  the  company  has  been  sustained,  it  shall  be  incumbent 
on  the  directors,  and  in  their  default  for  twenty-one  days  after  notice  given 
to  them  so  to  do,  it  shall  be  lawful  for  any  one  shareholder  to  summon  an 
extraordinary  general  meeting  for  the  dissolution  of  the  company  ;  and  the 
dissolution  of  the  company  oy  such  meeting,  or  by  any  meeting  at  which 
it  shaU  appear  that  a  loss  of  75  per  centum  on  the  subscribed  capital  shall 
have  been  incurred,  shall  be  valid  and  effectual,  without  the  confirmation 
of  any  second  or  other  general  meeting ;  and  although  the  number  of 
shareholders  required  by  any  regulation  of  the  company,  either  for  the 
resolving  on  a  dusolntion  or  as  the  quorum  of  a  generi&I  meeting,  shall  not 
have  been  present. 

That  numerous  persons  a]^plied  for  shares  in  the  said  company,  to  whom 
the  same  w*re  allotted,  and  in  respect  whereof  they  executed  the  said  deed 
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of  settlement,  and  paid  the  first  instalment  of  £50  per  share  thereon,  to  the 
amount  in  the  aggregate  of  £250,000. 

"  That  a  sufficient  amount  of  the  capital  of  the  said  company  for  that 
purpose  having  been  subscribed,  tiie  said  association  or  companj  i^>plied 
tor  and  obtained  a  charter  of  incorporation,  but  such  charter  contains  no 
limitation  of  the  liabiliW^  of  the  shareholders  in  the  said  company  to  the 
proportion  of  capital  subscribed  for  by  them  respectively. 

'*  That  the  said  company  commenced  business  in  or  about  the  year  185i, 
and  established  a  head  office  at  No.  27,  Gannon-street,  in  the  city  of  London, 
and  branch  offices  at  the  following  places : — ^An  Kastem  branch  at  No.  44, 
Mark-lane,  London  ;  a  Hyde  Park  branch  at  No.  136,  Westboume-terraoe, 
Hyde-park;  a  Western  branch  at  No.  20,  Pall  Mall.  St.  James's-street ; 
a  Calcutta  branch,  at  CouraiUhonse-street,  Calcutta;  and  a  Bombay 
branch  at  Church-street,  Bombay. 

"The  directors  of  the  said  company  were — ^the  Hon.  Oadwallader 
Erskine,  chairman  ;  John  Camac  Morris,  deputy  chairman  ;  Colonel  Chad- 
wick,  Mr.  Henry  Fendall,  Mr.  John  Edward  Stephens,  and  Colonel  Wil- 
liam Petre  Waugh. 

*'  That  the  said  John  Edward  Stephens  was  also  the  manager. 

"  That  Tery  shortly  after  the  said  company  had  commenced  bosineas,  tlie 
directors  commenced  making  advances  out  of  the  paid-up  capital  of  the 
said  company  to  each  other  on  insufficient  or  without  any  security  other 
than  personal,  and  at  a  rate  of  interest  considerably  lower  than  would  and 
ought  to  have  been  obtained  for  sueh  advances,  had  the  same  been  made  to 
persons  unconnected  with  the  said  directors  and  in  the  ordinary  and  proper 
conduct  of  the  business  of  the  said  bank,  and  among  others  the  said  John 
Camac  Morris,  John  Edward  Stephens,  and  Colonel  Waugh.  The  directors 
advanced  and  lent  to  Colonel  Waugh  the  sum  of  £237,000  upon  security  of 
a  nature  and  value  wholly  insufficient  to  warrant  such  an  advance,  even  if 
made  hondjide  to  a  stranger,  and  upon  the  realization  of  such  security  a 
loss  to  the  amount  of  £100,000  and  upwards,  or  some  other  very  consider- 
able loss,  will  in  all  probability  arise. 

"  That  the  said  Colonel  Waugh  has,  since  the  stoppage  of  the  bosiness  of 
the  said  banking  company,  become  banlvupt. 

*'  That  the  m^e  in  which  such  advances  had  been  made  and  the  capital 
of  the  company  dealt  with  by  the  directors  was  whoUy  concealed  by  them 
from  the  shareholders  until  after  the  failure  of  the  said  company,  and, 
although  they  continued  to  hold  meetings  of  the  shareholders,  no  mention 
whatever  was  made  in  any  of  their  accounts  or  statements  that  the  com- 
pany was  in  any  other  than  a  flourishing  condition ;  and  that  its  paid-up 
capital  was  invested  in  eood  and  sufficient  security. 

**  That  the  first  annual  meeting  of  shareholders  in  the  said  company  was 
held  on  the  Slst  of  July,  1856,  when  a  report  was  presented  by  the  di- 
rectors, with  the  account  of  assets  and  liabilitieB ;  but  neither  in  the  state- 
ment of  assets  nor  in  the  said  report  is  there  any  mention  made  of  the 
advances  made  to  the  said  directors.  At  this  meeting  Colonel  Chadwick 
and  Mr.  John  Edward  Stephens  retired  from  the  direction,  and  Colonel  E. 
B.  W.  Wingfield  Tates  and  Robert  John  Lattey,  who  was  one  of  the 
auditors  of  the  said  company,  were  appointed  directors  in  their  stead. 
^  "  That  the  directors,  according  to  tne  provisions  of  the  said  statute,  pub- 
lished in  the  London  Gazette  a  monthly  statement  of  assets  and  liabihties, 
and  the  last  monthly  statement  whieh  they  published  of  the  assets  and 
liabilities  of  the  said  company,  on  the  27th  of  February,  1867,  dated  from 
the  head  office  in  Cannon-street,  and  signed  by  the  said  John  Edward 
Stephens,  manager,  and  among  the  assets  is  the  following  item . — *  East 
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India  and  Government  secnrities,  bills  of  exchange,  Treasnry  and  agency 
draughts,  credits,  discounts,  and  cash  in  hand,  £089,925  lU.  id.* 

**  That  such  item  was  delusive  and  untrue,  inasmuch  as  therein  was  in- 
cluded -the  advances  made  to  the  said  Colonel  Waugh,  then  amounting  to 
£237,000,  which  absorbed  nearly  the  whole  of  the  paid-up  capital  of  the 
company,  and  which  security  the  directors  then  well  knew  was  not  only 
insufficient,  but  not  immediately  available  even  to  the  extent  of  its  suffi- 
ciency, and  it  included  also  the  advances  made  to  the  said  John  Garnao 
Moms  and  the  said  John  Edward  Stephens,  the  manager. 

"  That  in  less  than  a  month  after  the  publication  of  the  said  statement 
the  business  of  the  company  as  bankers  stopped,  and  a  meeting  of  the 
shareholders  was  called  and  held  on  the  25th  of  March,  1857,  at  which 
meeting  the  shareholders  were,  for  the  first  time,  made  aware  of  the  alarm- 
ing position  of  their  affairs,  and  that  the  liabilities  of  the  said  company 
over  and  above  the  assets  expected  to  be  realized  exceeded  £240,000,  and 
that,  not  only  was  the  capital  paid  up  of  £50  on  each  share  lost,  but  that 
it  would  require  at  least  the  remaining  £50  per  share  to  be  paid  up  by  the 
shareholders,  who  were  all  individually  responsible  for  the  full  amount  of 
the  total  liabilities  of  the  said  company. 

"  That  a  proposition  was  made  and  assented  to  by  some  of  the  share- 
holders that  promissory  notes  should  be  given  for  the  remaining  £50  per 
share,  payable  at  12  months'  date,  and  that  arrangements  should  be  made 
with  the  Oriental  Bank  for  a  transfer  of  the  Indian  assets  and  liabilities  of 
the  said  company,  guaranteed  bv  the  personal  security  of  shareholders,  to 
be  approved  oy  the  said  Oriental  Bank. 

"  Tnat  your  petitioners  are  duly  registered  shareholders  in  the  said  com- 
pany and  contributors  thereof,  and  upon  the  discovery  of  this  conduct 
upon  the  part  of  the  directors,  ceased  to  have  any  confidence  in  them  or 
their  management,  and  declined  to  give  any  such  promissory  notes^ 
although  your  petitioners  have  heard  that  some  of  the  shareholdera 
80  did. 

"That  in  consequence  of  such  refusal  on  the  part  of  the  dissentient 
shareholders  to  ^ive  such  promissory  notes,  the  directors,  although  the  said 
company  had  virtually  ceased  to  exist,  and  assuming  to  act  under  the 
power  of  the  said  deed  of  settlement,  made  a  call  in  the  month  of  April, 
1857,  of  £15  per  share,  and  on  the  10th  of  April  issued  and  sent  to  your 
petitioners  the  following  circular  letter  announcing  such  call : — 

"  *  London.  April  9,  1857. 

**  *  Sir, — I  hereby  give  you  notice  that  the  directors  of  the  London  and 
Eastern  Banking  Gorporation  have  made  a  call  of  £15  on  the  shares  of 
£100  into  which  the  capital  of  the  company  is  divided,  and  that  such  call 
has  been  made  payable  on  the  24th  Jay  oi  April  inst.,  at  the  office  of  the 
Oriental  Banking  Corporation,  Threadneedle -street,  in  the  city  of  London  ; 
and  I  hereby  give  you  notice  that  if  the  amount  of  the  said  call  on  the  two 
shares  held  Dy  you  is  not  paid  at  the  time  and  place  aforesaid,  interest  at 
the  rate  of  5  per  cent,  per  annum  will  be  charged  thereon  from  the  day 
aforesaid  until  payment. 

"  •  I  am,  Sir,  your  obedient  servant, 
"  *  Chables  J,  E.  Stewart,  Interim  Manager. 

"  *  To  Abel  Stuart.  Esq.,  M.D. 

"  '  N.B.  The  directors  intimate,  for  the  convenience  of  the  shareholders,, 
that  further  calls  will  be  made  at  the  periods  provided  by  the  deed  of  set- 
tlement to  realise  the  capital  of  the  company.' 

"  Tiiat  your  petitioners,  for  the  reasons  aforesud,  declined  to  pay  such 
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call,  or  make  anj  payment  of  monej  to  be  administered  by  the  said 
directors. 

"That  the  directors  proceeded  in  the  month  of  July,  1857,  to  make 
another  caJi  of  £15  per  share,  and  on  the  16th  of  July,  1857,  your  peti- 
tioners received  the  tollowing  circulir  letter,  announcing  such  call . — 

•«  •  London,  July  16.  1857. 
"  '  Sir,— 'I  hereby  give  yon  notice  that  the  directors  of  the  London  and 
Eastern  Banking  Corporation  have  made  a  call  of  £15  on  the  shares  of 
£100,  into  which  the  capital  of  this  company  is  divided,  and  that  such  call 
has  been  made  payable  on  the  1st  day  oi  August  next,  at  the  office  of  the 
Oriental  Bank  Corporation,  Threadneedle-street,  in  the  city  of  London ; 
and  I  hereby  give  you  notice  that  if  the  amount  of  the  said  call  on  the 
two  shares  hem  by  you  is  not  paid  at  the  time  and  place  aforesaid,  interest 
at  the  rate  of  5  per  cent«  per  annum  will  be  charged  thereon  from  the  day 
aforesaid  until  payment. 

'*  *  I  am,  Sir,  your  obedient  servant, 
'* '  Chaslbb  J.  F.  Stbwast,  Laterim  Manager, 
"  *  To  Abel  Stuart,  Esq.,  M.D. 

"  '  N.B.  The  directors,  intimate,  for  the  convenience  of  the  shareholders, 
that  further  calls  will  be  made  at  the  periods  provided  by  the  deed  of 
settiement  to  realise  the  capital  of  the  company.' 

**  That  your  petitioners  still  declining  to  make  any  payment  to  the  said 
directors,  your  petitioner,  Abel  Stuart,  received,  on  or  about  the  8th  day 
of  August,  1857,  the  following  letter  from  Messrs.  Oliverson,  Lavie,  and 
Peachey,  tiie  solicitors  of  the  said  corporation : — 

"  *  Snt, — ^We  beg  to  refer  you  to  a  letter  we  addressed  you  under  date  of 
the  13th  of  May  last,  on  behalf  of  the  London  and  Eastern  Banking  Cor- 
poration, as  one  of  the  few  Aareholders  who  had  not  vet  given  their 
promissory  notes.  That  notice  not  having  been  attended  to,  we  bq^  to 
mform  you  that  the  corporation  have  instructed  us  to  take  the  necessary 
proceedmgs  to  enforce  the  payment  of  the  calls  in  arrear  against  the  parties 
who  have  not  given  their  promissory  notes.  We  beg  to  hear  from  joa 
before  Wednesday  next,  whether  or  not  the  promissory  note  wiU  be  given 
by  you.  Tou  have  already  had  the  form,  or,  if  not,  it  will  be  supplied  to 
you  without  delay. 

*'  'We  are,  sir,  jour  obedient  servants, 

*' '  Olivbrsoh,  Lavib,  and  Pkachbt. 

"  *  Dr.  Abel  Stuart,  M.D.*  "  •  Frederick's-place.  £.0.,  Aug.  7.' 

"  That  your  petitioners  believe  it  is  the  intention  of  the  sud  directors  to 
proceed  to  enforce  payment  of  the  said  calls  against  them,  and  to  make  and 
enforce  other  calls. 

'*  That  your  petitioners,  even  if  willin|^  to  make  such  payments,  have  no 
means  of  obtaining  a  release  from  liability  except  by^  the  (ussolution  of  the 
said  company,  and  the  final  winding-up  of  its  affairs  by  and  under  the 
direction  of  this  Honourable  Court. 

'*  That  your  petitioners  believe  that  the  directors  in  the  conduct  of  the 
affitirs  of  the  said  company,  have  committed  great  irregularities,  and  that  if 
the  accounts  of  the  company  were  properlv  taken  by  this  Honourable  Court 
great  benefit  would  result  to  the  shareholders. 

"  That  your  petitioners  are  advised  and  believe  that  the  assets  of  the  said 
oompany  can  only  be  fairly  and  properly  realised,  the  accounts  of  the  com- 
n^uiy  taken,  and  proper  contributions  obtained  from  the  shareholders  under 
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the  proyisions  of  the  Joint-Stook  Oompanies  Winding-up  Acts,  1848  and 
1849. 

'*  That  under  the  ciroamstances  aforesaid  the  directors  are  not  proper 
parties  to  have  any  control  over  or  interference  in  the  taking  the  aoooants 
and  winding-up  the  affairs  of  the  said  company,  and  ought  not  to  be  at 
liberty  to  put  in  force  any  of  the  powers  or  authorities  of  the  said  deed  of 
settlement  or  charter. 

**  That  your  petitioners  believe  that  the  said  company  has  not  been 
formally  dissolved  under  the  provisions  of  the  said  deed  of  settlement  and 
charter. 

"  That  various  questions  will  arise  in  the  winding-up  the  affairs  of  the  said 
comnany,  which  can  only  be  settled  under  the  provisions  of  the  said  Joint- 
Stock  Companies  Winding-up  Acts,  and  that  it  will  be  for  the  interest  of 
the  shareholders  that  the  same  should  be  so  wound  up. 

"  Your  petitioners  therefore  humbly  pray  your  Lordship  that  an  order 
absolute  may  be  made  for  the  dissolution  of  the  said  London  and  Eastern 
Banking  Corporation,  and  that  the  affurs  thereof  may  be  wound-up  under 
the  provbions  of  the  Joint-Stock  Companies  Winding-up  Acts,  1848  and 
1849,  and  that  proper  directions  may  be  eiven  for  that  purpose,  or  that 
your  Lordship  will  be  pleased  to  make  such  further  or  other  order  as  the 
circumstances  of  the  case  may  require,  and  to  your  Lordship  may  seem 
meet. 

"  And  your  petitioners  will  ever  pray,  Ac." 

"  In  the  matter  of  the  Joint-Stock  Companies  Winding-up  Acts,  1848  and 
1849,  and  of  the  London  and  Eastern  Banking  Corporation, — 

"  We,  Abel  Stuart  and  Qeorge  Duplex,  w  petitioners  in  the. above- 
written  petition,  severally  make  oath  and  say,  that  so  much  of  the  above- 
written  petition  as  relates  to  our  and  each  of  our  own  acts  and  deeds  is 
true,  and  so  much  thereof  as  relates  to  the  acts  and  deeds  of  any  other 
person  we  and  each  of  us  believe  to  be  true." 


THE  ESTATE  OF  MESSBS,  THOMAS  ASHMOBE  AND  SONS. 

A  meeting  of  the  creditors  of  Messrs.  Thomas  Ashmore  and  Sons, 
engaged  in  the  drysaltery  trade,  who  recently  failed,  was  held  on  the  25th 
August,  when  the  following  statement  was  presented  by  Mr.  H.  Chatteris, 
the  accountant.  The  operations  of  the  firm  were  less  extensive  than  sup- 
posed, but  the  amount  of  dividend  is  not  likely  to  be  unsatisfactory : — 

Thomas  Ashxosb  and  Soks*  Statbmsnt  of  Affaibs,  August  7, 1857* 

Dr. 

To  creditors  unsecured  • •    £7,835    7    7 

To  creditors  holding  security £26,719    6  10 

To  value  of  securities  in  their  hands  ...  32,550  18    6 

Surplus  carried  to  contra  •••        —    5,831  11    8 

To  liability  on  dishonoured  bills     15,858  18    1 

To  less  dividends  from  other  estates  •••    7,869    2    2 


To  liability  on  bills  which  it  is  supposed 
will  be  duly  honoured      12,628  14    8 


2,989  15  n 


£10,825    3    6 
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Cr. 

By  merohandiBe  on  hand        £235    7  II 

By  sorplns  property  in  the  hands  of  oreditom  in  exoesa  of 

dainu           5,831  11  8 

By  debtors       1,026  15  8 

By  cash            ,.        ...              5  10  10 

By  office  furniture      00    0  0 

£7,189    6  1 

Less  to  be  paid  in  full           66    2  9 

£7,123    3  4 


It  was  explained  that  the  accounts  show  a  nominal  dividend  of  about 
}Zs,  id.,  but  that  the  amount  which  may  be  expected  is  lOi.  in  the  pound. 
This  difference  will  arise  from  losses  on  consignments,  consisting  of  adds 
and  argols,  to  America,  where  the  operation  of  a  new  tariff  has  un&TOur- 
ably  influenced  the  value  of  these  articles.  The  books  of  the  firm,  it  is 
stated,  have  been  well  kept,  and  everything  connected  with  their  affairs 
has  been  conducted  in  an  honest  and  straightforward  manner.  The  house 
previously  failed  in  1846,  when  a  composition  of  12«.  in  the  pound  was 
accepted,  and  subsequently  business  was  resumed  with  every  appearance  of 
success.  In  1851  their  accounts  showed  a  surplus  of  £5,000,  but  it  gra- 
dually decreased  through  bad  debts  and  other  unfavourable  contingencies. 
At  the  commencement  of  the  present  year  the  annual  statement  prepared 
by  the  partners  exhibited  a  small  balance  in  their  favour,  but  it  could  not 
be  considered  accurate,  as  they  had  not  allowed  for  bills  upon  which  there 
were  claims  against  them  in  association  with  other  houses  whose  estates 
were  winding  up.  The  creditors  present  havine  received  these  explana- 
tions as  fully  accounting  for  the  position  of  ue  firm,  a  resolution  was 
immediately  passed  in  favour  of  an  assignment,  (he  trustees  appointed 
being  Mr.  Orockat  and  Mr.  H.  Chatteris. 


THE  ESTATE  OF  MESSRS.  MELBOSE  AND  HUSSEY. 

A  meeting  of  the  creditors  of  Messrs.  Melrose  and  Hussey,  ironfounders, 
whose  failure  was  announced  on  the  6th,  was  held  on  the  26th  August, 
when  the  following  statement  was  submitted  by  Messrs.  Thomas  and  Gates, 
the  accountants: — 

Statement  of  Affairs  of  Messrs.  Melrose  and  Hussey,  Phomix  Works, 
Tividale,  near  Dudley. 

Dr. 

To  creditors  unsecured £11,904    3    2 

Creditors  partially  secured      ...        ...   £41,612  19  10 

Less  value  of  security        •••     22,808    5  10 

18,804  14    0 

To  liabilities  on  bills  receivable,  considered 

good       ...        ...        ...        •••       ....      7,361  14    8 


£36,708  17    2 
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Cr, 


By  debtors,  oonBidered  good         

Doubtfdl  £408    2    4 

By  stock,  plant,  to.,  Tealised  ander  execu- 
tion, say       12,006    0    0 


£2,593  10    6 


£2,593  10     6 


It  appearing  that  the  stock  and  plant  haye  been  seized  by  one  of  the  prin- 
cipal creditors  under  execotion,  no  compromise  could  be  entertained,  and  it 
was  resolyed  to  wind-up  the  estate  in  the  Oourt  of  Bankruptcy.  In  the 
event  of  the  above  assets  beine  aU  realized  for  the  benefit  of  the  creditors 
generally,  a  moderate  dividend  may  be  anticipated. 


THE  ESTATB  OF  MESSBS.  BBUFOBD,  DYEB  AND  Co..  BBI8T0L. 

A  meeting  of  the  creditors  of  this  firm  was  held  on  the  3 1st  of  August, 
at  the  bankmg-house  of  Messrs.  BaiUie,  Baillie,  and  Co.,  Mr.  A.  B.  Savile, 
of  .the  firm  of  Miles  and  Co.,  bankers,  in  the  chair.  Mr.  Thomas,  of  the 
firm  of  Barnard.  Thomas,  and  Co.,  accountants,  reported  the  result  of  his 
investigation,  which  showed  as  follows : — 

Total  Liabilities. 


Dr. 

Secured  and 
Unsecured, 

Unsecured. 

On  acceptances  and  promissory  notes 

£118,390    9    4 

£118,390    9 

0 

Open  account 

••• 

19.637  17     0 

19,637  17 

4 

Acceptances,    receivable,     considered 

doubtful  and  bad 

••• 

14,119  15     0 

14,119  15 

0 

Creditors  holding  security 

... 

18.425     0     0 

ff 

Bills  under  discount    

87,299  11     7 
£257.872  12  11 

20,000    0 

0 

£172,148     1 

4 

52 

Cr. 

Total  assets. 

Available 

Assets. 

Available  assets        

••• 

£89,845     0     0 

£89.845     0 

0 

Property  held  in  mortgage  .•• 

... 

18.425     0     0 

»• 

£108.270 

0 

0      £89,845 

0 

0 

••• 

••• 

£57,717 
20,000 

£77.717 

6 
0 

6 

5 
0 

5 

Bad  debts  and  losses  ascertained 
Estimated  loss  on  bills 


Mr.  J.  G.  Shaw  thereupon  moved,  and  Mr.  T.  P.  Jose,  master  of  the  Society 
of  Merchant  Venturers,  seconded  the  resolution,  requiring  the  members  of 
the  firm  forthwith  to  execute  a  deed  of  conveyance  and  assignment  of  all 
their  respectivejoint  and  several  real  and  personal  estate  and  effects  to 
Messrs.  H.  H.  Hareford  (of  Miles  and  Co.),  &.  O.  Edwards,  (of  Baillie  and 
Co.).  John  Bates  (of  the  West  of  England  and  South  Wales  District  Bank- 
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ing  Oompany),  W.  G.  Ooles  (of  Staokey*8  Banking  Oompaaj),  John  Qeotga 
Shaw,  Thomas  Ohope,  and  John  Wood,  merdhanto.  Meaan.  Hearj  Brittan 
and  Son,  and  Saverj,  Clark,  and  Fusaell,  were  appomted  solicitors,  and 
Messrs.  Barnard,  Thomas,  and  Co.,  acooontants  to  the  estate.  The  r«sola- 
tion  was  signed  by  or  for  nearly  50  creditors,  who  are  interested  to  the 
extent  of  upwards  of  £220,000.  It  is  expected  that  with  the  amount  to  be 
oontributea  by  Mr.  Beeston,  one  of  the  members  of  the  firm,  the  dividend 
will  be  at  least  136.  4d.  in  the  pound. 


THE  ROYAL  BRITIBU  BANK. 
The  acooants  of  the  Royal  British  Bank,  as  furnished  by  die  directors^ 
have  been  filed  in  the  Court  of  Bankruptcy,  but  the  examination  of  the 
several  parties  which  was  fixed  for  the  23rd  September^  has  been 
adjourned  for  two  months*  The  first  statement  is  that  of  the  old  direc^ 
tors ;  the  second,  that  of  the  Honourable  Mr.  Stapleton,  M.P. ;  and  the 
third,  that  of  Messrs.  Oillot,  Hurst  and  Butt,  who  joined  the  hank 
just  previous  to  its  failure. 

Court  <if  Bankruptcff,  Basinghall'Street,  September  23rd.— (B^fors 
Mr,  Commissioner  Holso'Td.) 

BB     THB     BOTAL     BBITI8H     BAKK. 

This  was  the  adjourned  sitting  for  the  last  examination  of  the  directors, 
and  the  court  was  crowded  wiSi  creditors  and  others  interested  in  the 
case. 

Mr.  LinUater  appeared  as  solicitor  for  the  assignees;  Mr.  Sleigh,  as 
counsel  for  Mr.  Alderman  Kennedy ;  and  Mr.  F.  Valiant  and  Mr.  ^resh- 
field  for  the  Hon.  John  Stapleton,  M.P. ;  Mr.  Yenning  for  Mr.  Esdaile ; 
Mr.  Mason  and  other  gentlemen  for  the  other  directors;  Mr.  Lawrence 
attended  for  shareholders,  and  Mr.  Sturgeon  for  a  creditor. 

Mr.  Linklater  said, — ^This  sitting  was  appointed  for  the  last  examination 
of  the  directors  of  the  Royal  Brituh  Bank,  who  were  called  unon  to  pr^mre 
the  balance-sheets  and  accounts  of  the  bank.  There  are  uiree  balance- 
sheets  filed.  One  by  Mr.  Esdaile,  Mr.  Alderman  Kennedy,  Mr.  McLeod, 
and  Mr.  Valiant ;  a  separate  balance-sheet  by  Mr.  Stapleton,  the  object  of 
which  I  do  not  know ;  and  another  balance-sheet  by  the  three  directors, 
Messrs.  Gillott,  Butt,  and  Hurst,  who  came  into  office  on  the  5ih  of  August, 
1856.  The  order  of  the  Court  made  on  the  24th  of  June  last,  was  that  the 
balance-sheet  should  be  filed  by  the  1st  of  September,  in  order  that  the 
assignees  might  have  an  opportunity  of  preparing  themselves  either  to 
allow  the  last  examination  to  pass  without  further  adjournment,  or  to  ex- 
plain any  objections  which  they  had.  The  two  balance-sheets  of  the  five 
directors  were  filed  on  the  12th  of  this  month,  and  the  balance-sheet  of  the 
three  directors  was  filed  this  morning  or  Uto  last  evening.  It  is,  therefore, 
manifestly  impossible  that  the  last  examination  can  pass  to-day.  The 
accounts  are  very  voluminous,  and  the  assignees  request  that  this  sitting 
may  be  adjourned  for  two  months,  in  order  that  the  official  assignee  and 
his  staff  may  unravel  the  accounts.  The  assignees  do  not  think  it  needful 
to  call  in  any  professional  assistance*  Tour  Honour's  order  has  not  been 
strictly  complied  with.  That  order  required  that  certain  rests  should  be 
made  in  the  accounts  at  the  periods  at  which  the  several  directors  came  into 
ofibe.    At  the  preaent  moment  I  am  not  prepared  to  say  that  that  will  be 
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essential.  As  far  as  the  creditors  are  oonoemed  the  balanoe-sheets  now 
filed  may  be  suffioient.  The  question  with  them  is  the  amount  of  property 
and  the  liabilities. 

Mr.  Sleigh  said  that  on  behalf  of  his  clients,  he  did  not  object  to  the  ad- 
journment, which  was  perfectly  reasonable. 

Mr.  Freshfield  said,  from  what  had  fallen  from  Mr.  Linklater,  he  cer- 
tainly^ had  no  objection,  but  assented  very  willingly  to  the  ac^oumment, 
agreeing  with  Mr.  Linklater  that  the  interests  of  the  creditors  alone  were 
to  be  considered. 

Mr.  Mason  said  he  had  no  objection  to  the  adjournment.  There  had  been 
every  desire  on  the  part  of  his  clients  to  give  assistance,  but  it  unfortunately 
happened  that  they  had  been  obliged  to  fly  the  country  in  consequence  of 
proceedings  taken  by  individual  creditors,  and  had  had  no  opportunity  of 
seeing  the  books  or  communicating  with  their  accountant,  Mr.  Cooper. 
Hiey  nad  happily  lately,  by  reason  of  the  recent  act  of  Parliament,  been 
able  to  commumcate  with  Mr.  Cooper,  and  had  tried  to  get  the  balance- 
sheet  upon  the  file  sooner. 

The  Commissioner  then  directed  an  adjournment  to  Thursday,  the  26th 
of  November  next. 

Mr.  Linklater  then  said, — ^It  was  originally  proposed  that  a  dividend 
sitting  should  be  appointed  for  this  day.  When  here  on  the  34th  of  June 
last,  me  assignees  thought  they  mi^ht  make  almost  a  final  dividend  by  this 
time;  we  were  then  in  expectation  of  the  termination  of  proceedings 
^hich  were  taken  against  gentlemen  (whose  names  I  need  not  mention) 
for  the  sum  of  £16,000.  They,  however,  declined  to  try  the  question 
between  the  assignees  and  themselves  at  law,  and  applied  to  the  Court 
of  Chancery  to  stay  the  action.  That  was  on  the  eve  of  the  long  vaca- 
tion, and  upon  the  defendants  giving  what  was  equivalent  to  judgment  in 
the  action,  and  undertaking  to  bring  into  Court  £16,000,  the  action  was 
staved.  That  money  has  been  paid  into  the  Court  of  Chancery,  and  will 
unfortunately  be  locked  up  till  the  month  of  November.  The  question 
lies  in  a  very  narrow  compass,  and  by  the  end  of  November  it  will 
no  doubt  be  terminated  in  favour  of  the  assignees.  Some  delay  was 
also  caused  with  reference  to  one  of  Mr.  Humphrey  Brown's  ships, 
the  freight  of  which  we  expected  to  realise  on  her  arrival.  She  was, 
however,  attached  at  Hamburg  by  creditors  whose  debts  Mr.  H.  Brown 
ought  himself  to  have  paid.  Proceedings  were  taken  in  the  Hamburgh 
courts,  and  within  the  last  few  days  the  Court  of  Appeal  has  decided  in  favour 
of  the  assignees.  Another  case  of  delay  has  been  the  inability  of  the  assig- 
nees to  dispose  of  their  property  at  the  Welsh  mines,  although  they  have 
made  every  effort  to  do  so.  An  item  of  £125,000  appears  upon  the 
balance  sheet  for  expenditure  upon  those  mines,  and  interest  upon  the  out- 
lay. The  assignees  now  propose  themselves  to  visit  the  mines,  to  see  what, 
if  anything,  can  be  done  witn  the  landlord ;  and  if  any  of  the  creditors  can 
make  any  suggestion  to  the  assignees  that  will  enable  them  to  dispose  of  the 
propertv,  the  assi^ees  will  gla^y  attend  to  it.  But  for  these  delays  we 
should  have  been  in  a  position  to  declare  almost  a  final  dividend.  It  has 
been  said  that  the  assignees  should  give  information  to  the  creditors  from 
time  to  time  respecting  the  realization  of  the  estate.  It  should  be  borne  in 
mind,  however,  that  assignees  have  no  opportunity  of  conveying  informa- 
tion to  the  public  or  the  creditors  except  upon  occasions  like  the  present, 
when  by  the  kind  indulgence  of  the  Court  tney  will  avail  themselves  of  the 
opportunity  of  communicating  intelligence  respeotine  the  estate.  Much  has 
been  said  relative  to  the  Act  of  Parliament  to  which  Mr.  Mason  has  referred. 
The  assignees  and  all  interested  in  the  case  felt  that  if  some  legislative 
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enactment  could  be  obtained  giving  the  assignees  as  the  representatives  of 
the  creditors,  power  to  discharge  individaal  shareholders  upon  payment  of 
a  reasonable  amount,  or  to  discharge  the  whole  body  of  shareholders  bj 
some  general  compromise  which  should  haye  the  assent  of  an  overwhelm- 
ing majority  of  creditors,  it  would  be  of  great  adyantage  to  the  creditors. 
The  assignees,  therefore,  took  very  great  pains  for  the  purpose,  and  suc- 
ceeded in  obtaining  a  measure  which  received  the  royal  assent  on  the  25th 
of  last  month.    The  rights  of  individual  creditors  are  interfered   with   by 
that  Act  only  for  the  general  good,  and  instead  of  the  shareholders  being 
at  the  mercy  of  individual    creditors,     an  opportunity  is  now  afford^ 
them  of  aiding  in  a  general  compromise  which  will  satisfy  the   creditors 
generally.    Failing  in  that,  the  assignees  have  the  power  to  compromise 
with  any  shareholder,  but  in  doing  so  they  would  have  regard  to  his  means. 
Now,  sir,  the  creditors  generally  are  not  injured  by  this  Act  of  Parliament. 
Each  has  a  perfect  right  to  go  on  against  any  shareholder,  first  applying 
to  the  Court  for  leave  to  proceed,  and  unless  that  shareholder  gives  secarity 
to  the  satisfaction  of  the  Court,  and  also  to  the  satisfaction  of  the  assignee?, 
as  the  representatives  of  the  creditors,  to  such  an  amount  as  may  in  that 
particular  case  be  required  for  contribution  towards  payment  of  all  the 
debts,  the  creditors*  hands  will  no  longer  be  tied  at  all.     v  ery  gfeat  efforts 
are  being  made  for  the  purpose  of  carrying  out  the  general  compromise.  A 
meeting  of  the  creditors  was  held  at  the  Freemasons*  Tavern)  which  was 
very  numerously  attended)  on  the  4th  of  March  last.  A  very  large  majority 
of  the  creditors  assented  to  terms  which  were  then  suggested.    The  as- 
signees required  payment  in  the  whole  of  16s.  6d.  in  the  pound.  There  wiU 
we  trust  be  lOs.  in  the  pound  under  the  bankruptcy,  and  a  further  contri- 
bution from  the  shareholders  of  6s.  6d.  in  the  pound.    Shortly  after  that 
meeting  the  dissolution  of  Parliament  took  place,  and  it  did  not  assemble 
till  May.    Not  one  word  of  objection  was  raised  in  either  House  by  any 
creditor  of  the  Royal  British  Bank,  or  any  one  in  connection  viith  it,  to 
the  passing  of  the  Act  of  Parliament.    It  did  unfortunately  happen  that 
the  Tipperary  Bank  case  had  excited  some  opposition  on  a  former  occasion, 
and  the  bill  was  delayed  until  the  termination  of  an  appeal  in  that  case 
then  pending  in  the  House  of  Lords.  The  bill  did  not  receive  the  Bo^al  assent 
before  the  25th  of  Au^st.    A  meeting  of  many  of  the  solicitors  interested 
for  influential  shareholders  had  been  previously  called.    I  attended  that 
meeting  as  representing  the  assignees,  as  did  also  the  official  manager,  who 
is  assisting  to  carry  out  this  compromise.    A  circular  was  issued,  announc- 
ing to  the  shareholders  abroad  that  the  bill  was  expected  shortly  to  become 
law,  and  inviting  them  to  return  to  this  country  for  the  purpose  of  con- 
tributing to  the  common  fund.    Many  have  since  returned,  and  there  can 
be  no  question  that  their  safety  depends  upon  their  willingness  to  contri- 
bute so  as  to  put  a  stop  to  further  proceedings.    The  solicitors  who  repre- 
sent the  shareholders  are  exerting  themselves,  and  are  most  anxious  to 
bring  about  that  result.    Should  a  general  compromise  not  take  place,  the 
opportunity  will  be  afforded  to  the  assignees  (wnich  undoubtedly  they  will 
exercise)  of  compromising  with  individual  shareholders,  and  the  others  will 
be  liable  to  the  attacks  of  creditors.    I  have  felt  it  due  to  the  assignees  to 
make  thQ0e  observations,  because  some  misconception  has  arisen  as  to  the 
course  the  assignees  have  pursued.    The  assignees,  who  are  themselves 
large  creditors,  can  have  but  one  interest  in  common  with  those  who  have 
appointed  them.    Tj^ej  have  desired  to  get  what  they  can  from  the  share- 
holders, and  the  question  is,  which  is  the  best  course  to  adopt  P    There  hss 
been  subscribed  a  fund  of  £10,000  by  the  shareholders  as  a  guarantee 
fund.    That  fund  will  be  forfeited  to  the  creditors  if  the  compromise  should 
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not  be  carried  out,  and  anless  within  the  next  month  that  object  shall  be 
effected,  the  asBicnees  will  giye  no  further  time,  but  will  proceed  to  deal 
with  individual  shareholders,  leaving  those  who  will  not  contribute  exposed 
to  the  proceedings  of  creditors.  It  will  be  rather  out  of  place  to  make  any 
observations  with  reference  to  the  prosecutions  ;  but  one  word  on  that  sub* 
ject,  in  consequence  of  the  misconception  that  appears  to  have  arisen.  It 
Beems  to  have  been  supposed  that  the  ex  officio  information  filed  by  the 
Attorney-General  embraced  almost  all  those  matters  of  complaint  to  which 
your  Honour's  judgment  referred.  That,  however,  is  not  so.  At  present 
there  has  been  no  information  with  reference  to  the  circumstances  under 
which  the  original  charter  was  obtained,  nor  to  the  misrepresentations  to 
the  Board  of  Trade  for  the  purpose  of  obtaining  the  supplemental  charter. 
The  question  raised  is  that  in  which  the  public  are  more  materially  inter- 
ested — viz.,  whether  or  not  the  directors  did  conspire  to  defraud  the  share- 
holders and  creditors  and  the  public  by  false  accounts  and  representations 
known  to'  be  untrue  P  That  is  the  simple  question  which  will  have  to  be 
tried  in  the  month  of  December,  if  the  labour  necessary  in  getting  up  the 
cases  can  be  got  through  by  that  time. 

Mr.  Gillott,  one  of  the  directors,  said — ^I  think  it  is  those  eisht  directors 
who  signed  the  certificates  to  the  Board  of  Trade  who  ought  to  be  punished. 
They  represented  that  they  had  got  £100,000  capital  paid  up,  and  I  and 
many  round  me  feel  that  if  the  charter  had  not  been  falsely  obtained,  this 
bank  would  never  have  existed. 

Mr.  Lawrence  said — The  right  of  individual  creditors  to  proceed  for  the 
reoovery  of  their  debts  must  be  somewhat  controlled  by  the  statute,  and 
each  application  against  a  shareholder  would  depend  on  its  own  peculiar 
oiroumstances.  m»  such  bill  could  have  been  passed  but  for  the  aid  of  the 
assignees,  and  great  benefit  is  likely  to  result  from  it,  while  at  the  same 
time  a  great  scandal  will  have  been  removed  from  the  profession  to  which 
my  friend  and  I  belong.  Proceedings  have  been  taken  which  have  icsulted 
in  ruin  to  many  shareholders,  and  the  solvent  shareholders  have  been  com- 
pelled to  leave  the  country.  A  general  compromise,  to  be  sanctioned  by 
the  assienees  and  by  the  court,  would  be  most  advantageous  as  well  for  the 
■hareholders  as  the  creditors,  and,  if  carried  out,  the  16«.  Qd.  in  the 
pound  would  be  paid ;  but  there  can  be  no  question  that  the  proceedings 
py  individual  creditors  have  very  serionslv  prejudiced  that  compromise. 
ao  time  should  be  lost  on  the  part  of  shareholders  in  determining  at  once 
whether  that  compromise  should  be  carried  out.  In  justice  to  the  assignees, 
in  justice  to  the  creditors  and  those  shareholders  who  are  willing  to  contri- 
bute to  the  extent  of  their  means,  I  am  bound  to  state  that,  whatever  may 
be  the  result  either  of  compromise  or  the  application  for  individual  dis- 
charge of  the  shareholder,  that  our  best  thanks  are  due  to  the  assignees  for 
the  pains  they  have  taken.  Ttwas obvious,  ii  the  very  first  instance,  that, 
in  a  remedial  measure  of  this  kind,  no  effort  on  the  part  of  the  shareholders 
could  be  successful  unless  SHpported  by  the  assignees.  The  bill  was  framed 
and  carried  with  the  joint  assistance  of  mv  friends,  Mr.  Linklater  and  Mr. 
Field,  who  undertook  the  management  of  the  details  elsewhere,  and  the  re- 
sult is  to  place  the  shareholders  in  a  position  of  temporary  and  comparative 
safety ;  but  it  would  be  a  most  ungrateful  return  if  the  shareholders  do  not 
take  advantage  of  the  opportunity  a^orded  them,  and  contribute  for  the 
general  compromise.  Many  I  represent,  who  have  returned  in  consequence 
of  this  act  having  passed,  will  use  their  best  exertions  to  carry  it  out.  The 
amount  is  very  large,  £170,000,  but  I  do  believe  that  if  shareholders  knew 
the  vital  importance  to  themselves  in  carrying  out  this  compromise  the 
amount  mignt  be  subeoribed.    My  friend  has  alluded  to  the  conduct  of  the 
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aingneef .  I  eaa  only  sajr  t^^  they  bhr%  well  end  lealoiifllf  dSMbarmtd 
their  daties.  The  |>roeeediiigB  which  hare  heeii  referred  to  hare  been  twea 
independently  of  this  court. 

Mr.  Linklftter— With  reference  to  the  liability  of  the  new  ehareholdei*,  I 
may  obeerre  that  before  the  aesignees  proceeded  with  the  ezamination  of 
the  directors,  or  made  pnblic  the  oiroametanoee  connected  with  the  fmilore 
of  the  Boyal  British  Bank,  they  had  the  consent  of  almost  all  the  new 
shareholders,  abandonmg  any  claim  against  the  estate.  The  qneetioQ  of 
the  liability  of  the  new  shareholders  to  the  creditors  has  been  solemnly 
decided  by  the  Georte  of  Queen's  Bench,  Exchequer,  and  Common  Pleaa, 
and  there  can  be  no  question  that  they  are  liable  to  the  creditors  of  the 
bank,  although,  as  between  themselves  and  ^e  old  sabecribers,  they  m^ 
not  be  liable  to  contribute  on  the  ground  of  fraod ;  CTcn  that  qoeeticn  is 
appealed  in  the  Court  of  Chancery. 

The  Commissioner — I  am  in  great  hopes  that  that  Act  of  Parliament  will 
be  found  a  beneficial  measure,  and  Uiat  a  general  compromise  maybe 
effected,  so  as  to  finally  wind  up  the  affairs  of  this  most  imfortunate 
bank. 

Annexed  is  a  summary  of  the  balance-sheet  filed  in  the  Court  of  Bank- 
ruptcy, by  the  directors  of  the  Boyal  British  Bank,  and  on  which  they 
propose  to  pass  their  last  examination.  The  balance-sheet  and  acooQnta» 
lu  extensot  occupy  more  than  400  pages. 

The  BAt.AMCB-SBBBT  OF  THB  BoTAL  BRITISH  Bakk,  of  the  South  Sca  Housc, 
Threadneedle-street,  in  the  City  of  London;  No.  429,  Strand;  No.  311, 
High  Holbom  ;  No.  97,  Goswell-road,  Islington  ;  No.  32,  Regent  Circus, 
Piccadilly;  No.  1,  Shaftesbury-terrace,  Pimlico;  No.  77,  Bridge-road, 
Lambeth ;  and  No.  60,  Blackman-street,  Botou|^,  from  Noyember  19, 
1849.  to  October  9,  1850. 

Dr. 

To  creditors •..     £565,248    2    7 

Bank's  acceptances  for  customers*  account,  £2,132 
\Ss,  Bd.,  which  will  be  paid  by  those  for  whose 

account  they  have  been  accepted 

Capital  paid  up 

Jrroiits     •••        •••        •••        •••        •«•        ••• 


158,735  0 
123,883  17 

0 
6 

£847,878  0 

1 

£7,120  16  8 

1  2,422  11  10 

215,200  2  5 

80,850  11  7 

19,018  5  10 

Cr. 

By  cash  balances     *..        ^.» 

Debtors,  sood      

Ditto,    doubtful  ..•        •••        

Bills  discounted 

Ditto,    doubtful  

B.  P.  Harding,  amount  standing  to  his  debit  at  this 
date,  being  assets  paid  over  to,  or  collected  by,  him 

as  official  manager 69,768    0    1 

Bank  houses  and  mmiture  cost       ...  £34,752  17     1 
Estimated  realisation    under  bank- 
ruptcy   19,400    0    0 

To  losses  below        ...        £15,352  17     1  19,400    0    0 

Carried  forward  £523,781    8   5 
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Bj  Btamps 

Welsh  works  cost 


'AdjoBting  interest  aooonnt 

Dividends  paid  ...         

Business  expenses  

Preliminary  expenses    

Losses,  bad  debts,  fto 

Bank-houses  and  fdniitare  as  above 


£86,884    3    4 
15,793  li  11 


8I« 

£523,781     8    5 

329    4  10 

105.783    3     1 

£620,803  16  4 
22,356  10  6 
23,524  13     0 


102,677  15  3 

54,072    7  11 

15,352  17  1 

£847,878    0  1 


Babjoined  is  a  sommary  of  the  balance-sheet  filed  bv  the  Hon.  Mr. 
Stapleton,  M.P.,  in  the  Court  of  Bankruptcy,  and  on  which  he  proposes  to 
pass  his  last  examination.  It  will  be  noticed  that  he  frames  his  accounts 
in  a  very  different  manner  from  those  prepared  by  his  colleagues,  his 
anxiety  evidently  being  to  avoid,  if  possible,  the  responsibility  of  the  earlier 
glaring  acts  of  mismanagement : — 

Statement  of  the  Afpaibs  of  the  Botal  British  Bank,  prepared  by  John 
Stapleton  (who  became  a  director  of  the  bank  on  the  3l8t  dav  of 
July,  1855),  from  the  books  and  documents  of  the  bank,  and  the  best 
information  he  has  been  able  to  obtain  of  the  affairs  of  the  bank  at 
and  from  the  30th  of  June,  1855  (the  date  when  the  last  half-vearly 
account  nrior  to  his  joining  the  bank  was  rendered  to  the  shareholders), 
to  the  Oth  of  October,  1856,  the  date  of  the  petition  for  acyudication. 

To  creditors £565,240    2    7 

Bank's  acceptance  for  customers,  £2,132  13«.  8<l., 
which  will  be  paid  by  those  for  whciso  account  they 
have  been  accepted. 


Paid-up  ci^ital  to  June  30,  1855... 

Ditto  subsequent  to  June  30,  1855, 
on  account  of  shares  previously 
authorised  to  b^  issved,  and  to 
which  I  contributed     •••        ••• 

Profits  to  June  30,  1855   ...        ••• 
Ditto  since  •••        •••        •••        ••« 


£130,729  10    0 


28,005  10    0 


101,141 
22,752 


6 

0 


£565,249     2    7 


158,735    0    0 


123,893  17  6 
£847^8  0  I 
£7,120  16  8 
112,422  11  10 


By  cash  balances 

Debtors  good  (nasrly  the  whole  of  which  h^,  I 

believe,  been  received)         •••       - 

Debtors  on  30th  June,  1855,  now   . 

ascertained  to  be  doubtful  ...  £165,575  13  8 
Ditto,  for  renewal  of  bills,  interest, 

conuuission,  A^c,  chargjed  subse- 

Oazried  forward    ...  £165,575  13    6     £119,543    8    6 
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Brtmgfat  forwud      ...    £165,575  13    8     £119,54S     8    6 
Sabtequent  to  Jane  30, 1855,  also  now 

Moertained  to  be  donbtful       ...         17,831  18    9 
Ditto,  being  parties  who  had  ao- 

ooants  and  dealings  with    the 

bank  prior  to  Jane  30.   1855, 

whoee  dealings  oontinaed,  and 

whose  debts  are  now  ascertained 

to  be  doubtful 30,323    6  II 

Ditto,  introduced  to  the  bsmk  sub* 

sequent  to  June  30,  1855,  whose 

debts  are  doubtful         1,469    3    5 


315,300     3     6 

Bills  discoonted  (good) 80.850  11     7 

Ditto  prior  to  June  30,  1855,  and 

now  ascertained  to  be  doabtftd        £13,153  10  10 
Ditto,  being  renewals,  &c.,  of  bills 

received  \>j  the  bank  prior  to 

June  30, 1855,  and  inter^  oom- 

mission,  &c.,  charged  subsequent 

to    June   30,    1855,    and   now 

doubtful 5,047  10    0 

Bills  on  account  of  parties  who  had 

accounts  and  dealings  with  the 

bank  prior  to  30th  June,  1855, 

now  ascertained  to  be  doubtful  817  16    0 


B.  P.  Harding,  amount  standing  to  his  debit  at  this 

19,019     5 

10 

date,  being  assets  paid  over  to  or  collected  by  him 

as  official  manaeer      

Bank  house  and  nimiture  cost    ... 

...        *••        ... 

69,768    0 

1 

£34,752  17     1 

Supposed  realisatiun  under  bank- 

ruptcy      ...        ...        ••• 

10,400    0    0 

To  losses  below   ...  - 

£15,353  17     1 

Stamps    ...        ...        .;•        ••• 

Welsl  I  works*,  cost  to  30th  June, 

••.         ...         ... 

329    4 

10 

1  oOD             ...           •••           ...           ••. 

£84,854  18    3 

Ditto,  since 

20,928    4  10 

105,783    3 

1 

By  dividends  paid  np  to  30th  June, 

1855          ...»       

£16,250    0    0 

Ditto  paid  since     

7,274  13     0 

23.524  13 

0 

...         ...        ••• 

22,356  10 

6 

Bunness  expenses  to  30th  June, 

loOO             ...           ...           •»•           ••. 

£66,188     5     5 

Ditto  ditto  since 

20,695  17  11 

86,884    3 

4 

Preliminary  expenses • 

«••         •••  ^     ... 

15,793  11 

11 

Carried  forward 

•*.         ...         ••• 

£759,052  15 

1 

^    *  These  woiks  are  now  offered  for  sale,  and  are  in  oooiM  of  realisatkn  by  the 

assignees. 
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Broagbt  forward      £759,052  15    3 

Debts,  &o.,  eziBtiiig  on  the  30th 

June,  1855,  and  now  considered  to 

be  bad       £36,607  13  10 

Debts,  for  renewals  of  biUs»  interest, 

oommissiiMi,  &o.,  charged  subse- 
quent to  30th  June,  1855,  and  also 

now  ascertained  to  be  bad        ...  1,534    2    5 

Debts  being  of  parties  who   had 

accounts  and  dealings  with  the 

bank  prior  to  30th  June,   1855, 

whose   dealings    continued,   and 

whose  debts  are  now  ascertained 

to  be  bad 5,350    0    8 


43,491  16  11 
Ditto  on  business  introduced  to  the  bank  subsequent 

to  June  30,  1855        295    Oil 

Suspense  account,  being  on  account 

of  transactions  prior  to  June  30, 

1855  £1,194     5    7 

Ditto,  since 1,439    8  11 


2.633  14    6 

Loss  on  Oonsols  sold  in  September,  1856       3,755    9    7 

Ditto,  by  the  branches ;  gold  and 

notes  lost,  &c.,  to  June  30,  1850  £1,012  16    9 

Ditto,  since ,        ..,        ...  998    0    3 


2,910  17    0 

Ditto,  by  bank  houses  and  fixtures,  as  above 15,352  17     1 

A  sum  paid  for  shares  of  the  Bev.  M.  Gossett,  and  in 
dispute  whether  it  was  paid  for  and  on  account  of 
Mr.  Sydney  Kennedy  (I  did  not  concur  in  the  pur* 
diase  of  these  shares,  and  protested  against  it)    ...  985    0    0 

£847,878    0     1 

Subjoined  is  a  summary  of  the  balanoe«sheet  filed  in  the  Oourt  of  Bank- 
ruptcy by  Mr.  O.  GiUott,  Mr.  B.  Hurst,  and  Mr.  I.  Butt,  three  of  the' direc- 
tors who  accepted  office  just  previous  to  the  suspension  of  the  bank, 
and  on  which  tney,  independently  of  the  other  directors,  propose  to  pass. 
It  will  be  noticed  that  it  clearly  elucidates  the  losses,  including  the  Welsh 
works,  the  bad  and  doubtful  debts,  ko. 

THB  BALANCB-SHBBT  OF  TBI  ROTAI.  BRITISH  BANK, 

As  prepared  by  George  Gillott,  Bichard  Hurst,  and  Isaiah  Butt,  three  of 
the  airectors,  from  the  date  of  the  last  half-yearly  account  preceding 
their  appointment,  on  the  Sth  August,  up  to  the  date  of  the  adjudication 
of  bankruptcy. 

The  account  commences  June  30,  1850,  and  ends  October  9,  1856. 
Dr. 

To  creditors  unsecured       « £576,836    0    1 

Creditors  partly  oovered,  see  contra        £4,866  17  11 
Creditors  to  be  paid  in  full*  see 
contra     ...        •••        ...        •••  766    0    5 


Gained  fovwird*.*        •••        •••        •••        •••    £576|836    9     1 
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Brought  forward  •••        •••        ...        •••        ••• 

Liabilities  on  bank  acceptances  for  customers,  and 

on  bills  re^disooanted,  which  should  be  paid  bj 

the  acceptors ,        

Gross  profit,  from  30th  Jane  to  3rd  September,  1856, 
Gapital  paid  op,  prior  to  30th  June,  1856 


Cr. 

By  cash  in  hand,  Oct.  9,  1856     ... 
Gash  and  bills  widi  official  manager 
Bills  receivable  on  hand,  good 

Debtors,  good 

Debtors  doubtful,  contracted  June 

30,  and  August  5     • 

Between  August  5  and  Oet.  9 
Including  £771  lOi.  for  interest  on 

accounts  •••        •••        •••        ••• 

Estimated  at  4f.  in  £ 


xiOsses     •«•        ••»        •< 

Debtors,  doubtful         ., 
Bilb  on  hand,  doubtful 


Less  as  above,  due  to  June  30,  1856 


Estimated  at  4«.  in  £ 

Carried  to  debit  of  capital  account 

Debtors  bad,  all  prior  to  June  30, 

1836,  carried  to  debit  of  capital 

account  •••         •••        ...        ••» 

Oefn  works,  South  Wales,  amount 
of  debts  due  by  Dummler  and 
Smith  by  whom  the  works  were 
assigned  to  the  bank     .••        •»• 

Outlay  to  30th  June,  1856 


Estimatud  to  realise ,•• 

Carried  to  debit  of  coital  aoooont  ... 
Outlay  for  rates,  wages,  &c.,  between 

30th  June  and  5th  August,  1856  ... 
And  between  5th  August,  and  9th 

October        •••        ••        •••        ••• 


1576,836 

0 

■    \ 

63,295 

8,404 

158,735 

8 
6 
0 

0 

••> 
•• 
>•• 

£807.271  4 

4 

•••    ••• 

•••    ... 
•••    ••• 

*••    ••• 

£7.120  16 

69.768  0 

65,544  10 

137.750  1 

8 

1 

3 

11 

..  £3.461  10 
..  2.110  14 

1 
9 

5,572  4 
1,393  1 

10 
2 

1,393  1 
45,284  14 

2 

£4,179  3 

8 

£228.755  6 
..,  3,240  10 

6 
6 

£231,995  17 
5.572  4 

0 

10 

£226,423  12 
**181,138  17 

3 
9 

5 

37,639  4 

6 

53,191  17 
50,083  18 

5 

2 

103,275  15 
20.000  0 

7 
0 

20,000  0 

A 

83,275  15 

7 

1,314  2 

8 

' 

1,202  14 

6 

2,516  17 

2 

Carried  forward •••    £849,378    0  10 
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Brought  forward  £349,378    0  10 

By  property  unencumbered, 

cost 35,582     1  11 

Estimated  to  realiBe   ...        19,907    5    6  19,907    5    6 

To  losses  15,674  16    5 

Less  creditors  to  be  paid  in  full,  per 

contra •••       '...  766    0    5 


19,141     5     1 


By  biUs  of  exchange  held  by  creditors, 
fuUy  secured  15>117    3    4 

Amount  due  to  such  creditors  ...  4,866  17  11 

Surplus  available  for  the  estate        ...  ■  10,250    5    5 

By  trade  and  other  expenses,  viz* : — 

Bent  and  taxes      1,083    0    2 

Salaries  and  wages...        ...        ...  3,163    4    9 

Interest  and  discount        ...        ...  8,461  19  11 

General  charges     2,118    9    0 

Allowance  to  directors      

Law  costs 

15,140  15  10 

Liabilities  as  per  contra 63,295    8    9 


314     2 

0 

"l5,674"l6 
3.755     9 
1,514     9 

5 
7 
0 

By  losses  on  realising  bank  premises 

Sale  of  stock 

Sundries 

20,944  15    0 

By  ditto  on  doubtful  debts,  as  above        4,179    3    8 

Deficiency,  June  30,  1850,  vis : — 

Loss  on  Welch  works      83,275  15    7 

Bad  debts  37.639    4    5 

Doubtful  debts     181,138  17    0 

Preliminary  expenses      15,793  11  U 

Aijyusting  mterest  account         ...  22,356  10    6 

340,204    0    2 
Less  reserved  ftmd,  for  apparent  sur- 
plus, as  shown  in  hau-yearly  re- 
port   ,.        ,..  15,262  11    3 

324,941    8  11 


£807,271     4    4 


Although  we  did  not  take  office  until  the  5th  of  August,  1856,  the  fore- 
going account  has  been  compiled  from  the  30th  of  June,  beine  the  date  of 
the  previous  half-yearly  report.  The  bank  closed  on  the  3rd  of  September, 
but  the  account  is  carried  down  to  the  date  of  adjudication  of  bankruptcy 
on  the  9th  of  October,  1850. 


Digitized  by  VjOOQ IC 


820 

Hrportsf  of  Sotnt'^totii  £anltd^ 

BANK  OP  ENGLAND  MEETING. 

Trb  Qsaal  half-yearly  general  court  of  proprietors  of  the  Bank  of  England 
was  held  on  the  17th  of  September,  in  the  bank  parlour ;  the  governor  (B£r. 
Sheffield  Neave)  in  the  chair. 

The  minutes  of  the  two  former  courts  having  been  read  and  confirmed. 

The  governor  said — I  have  now  to  acquaint  the  court  that  this  is  one  of 
the  quarterly  general  courts,  appointed  by  the  charter,  and  also  one  of  the 
half-yearly  eeneral  courts  appointed  by  the  i2th  bye-law,  for  making  a 
dividend.  The  net  profits  of  the  half-year  ending  the  Slst  of  August  last, 
were  £775.650,  making  the  amount  of  the  rest  on  ttiat  day  £3,840,625  Is.  3d., 
and  after  providing  for  a  dividend  at  the  rate  of  5|  per  cent,  for  the  Cialf- 
year.  the  rest  will  be  £3,010,210  Is.  3d.  The  court  of  directors,  therefore, 
propose  that  a  half* year's  dividend  of  interest  and  profits  be  made  on  the 
10th  of  October,  of  £5  iOs.  per  cent.,  without  any  deduction  on  account  of 
income-tax. 

Mr.  Pilcher — Although  there  is  an  increase  in  the  dividend,  perhaps  I 
may  be  allowed  to  ask  how  it  is  that  it  is  still  so  small,  as  compared  with 
the  dividend  declared  by  the  banks  in  the  neighbourhood  P  They  (the 
"  young  ladies,"  as  I  may  call  them)  are  declaring  dividends  of  15  or  20  per 
cent.,  but  our  establishment,  the  **old  lady,**  only  divides  11.  How  is  it 
that  with  larger  profits  than  the  other  banks  our  dividend  is  yet  less  P 

The  Governor — The  difference  is  easily' explained.  It  is  rather  nominal 
than  real,  and  is  this : — The  banks  to  which  you  allude  have  small  capitals, 
and,  therefore,  the  profit  they  make — although  less  than ^mrs — enables  them 
to  divide  upon  their  small  capital  the  larger  dividend.  The  Bank  of  England 
has  £14,000,000  of  capital,  and  although  its  profits  may  be  larger  than  those 
of  the  younger  banks,  yet  nominally  they  will  not  yield  the  same  rate  of 
interest  as  the  profits  of  those  banks. 

Mr.  Pilcher — Yes,  sir ;  but  how  much  of  our  capital  do  we  keep  un- 
employed P 

The  Governor — ^We  have  none  unemployed  beyond  that  which,  as  prudent 
bankers,  we  are  bound  to  keep  in  hand. 

Mr.  Pilcher — Then  it  naturally  follows  that  we  do  not  employ  our  capital 
as  well  as  the  young  banks,  the  "  young  ladies,'*  as  I  have  called  them,  do 
theirs. 

Mr.  M.  Clarke — We  have  earned  £840,000,  and  are  going  to  divide  £800,000, 
of  that.  The  division  will  take  place  upon  fourteen  millions  of  capital, 
which  is  equal  to  £1,600, 000,  upon  half  that  capital.  The  working  oi^ital 
of  our  bank  is  only  about  three  millions. 

Mr.  Pileher — But  why  should  we  not  employ  more  of  our  capital  P 

The  (Governor — We  are  naturally  in  our  position  obliged  to  keep  a  much 
larger  reserve  than  private  bankers. 

The  question  that  the  dividend  be  declared  payable  on  and  after  the  10th 
of  October  next  was  then  put,  and  carried  unanimously. 

The  Governor — I  have  now  to  inform  the  court  that  as  the  present  rate 
of  dividend  exceeds  that  of  the  last  half-year,  it  is  necessary  under  the  pro- 
visions of  the  Act  of  Parliament  that  the  same  should  be  confirmed  by 
ballot  in  the  customary  manner ;  and  I  have  now,  therefore,  to  move  that 
this  court  do  stand  adjourned  till  Wednesday,  the  22nd  instant,  at  four 
o'clock,  then  to  take  the  determination  of  the  proprietors  by  way  of  ballot 
upon  the  question  of  dividend. 
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The  motion  was  agreed  to. 

Mr.  M.  Clarke — It  only  remains  for  us  now  to  pass  a  vote  of  thanks  to 
the  court  of  directors.  This  half-Vear  the  dividend  is  5^  per  cent. ;  but  if 
it  had  only  been  4^,  I  think  the  thanks  of  the  court  would  be  equally  due 
to  them,  because  they  have  kept  in  view  what  is  just  towards  the  proprie- 
tors, and  at  the  same  time  have  not  shut  out  me  commercial  interests. 
(Hear,  hear.)  To  a  certain  extent  they  are  the  regulators  of  the  monetary 
system  of  the  country,  and  they  are  not  always  masters  of  their  own  pro- 
ceeding ;  but  the  manner  in  which  they  govern  the  whole,  exhibits  so  much 
discretion,  prudence,  and  ability,  that  they  deserve  our  best  thanks.  (Hear, 
hear.)  I  therefore  think  it  is  only  due  to  them  that  they  should  receive  an 
expression  of  our  public  approbation  cf  their  past  conduct.    (Hear.) 

Mr.  Alderman  Salomons — I  have  great  pleasure  in  seconding  that  motion. 
In  all  my  experience  of  these  courts  this  is  the  first  time  I  have  heard  auT 
one  speak  in  the  language  of  complaint  about  a  large  increase  of  dividend. 
(Hear,  hear.)  I  suppose,  however,  that  there  is  in  our  constitution  some- 
thing which  gives  nse  to  a  feeling  that  the  more  we  get  the  more  we  want. 
(Hear,  and  a  laugh.)  Perhaps,  therefore,  I  may  be  allowed  to  hope,  that 
consistently  with  what  is  due  to  the  public,  it  may  be  in  the  power  of  the 
court  of  directors  to  give  us  an  increased  dividend.  (Hear,  hear.)  Permit 
me  to  say,  in  seconding  this  motion ,  that  we  have  every  reason  to  be  satlS" 
fied  with  their  conduct,  and  with  the  manner  in  which  they  have  managed 
the  affairs  of  the  bank.  It  is  not  too  much  for  one  to  say  who  has  read 
the  evidence  given  by  members  of  the  court  of  directors  before  parlia- 
ment, that  there  never  was  a  period  when  the  character  of  the  eovemor 
and  the  court  stood  higher  than  it  does  now,  or  when  greater  effect  was 
produced  upon  a  parliamentarv  committee  than  was  produced  by  that, 
evidence,  wiUi  reference  not  only  to  interests  of  the  proprietors  but  to  those 
of  the  public.     (Hear,  hear.) 

The  resolution  was  carried  by  acclamation. 

The  governor — Gentlemen,  in  the  name  of  my  colleagues  I  beg  to 
return  you  our  sincere  thanks  for  the  laudatory  resolution  which  jou  have 
lust  passed.  I  can  assure  vou  that  in  the  difficult  and  arduous  duties  which 
devolve  upon  those  who  have  the  management  of  this  corporation,  it  is 
always  to  them  a  source  of  encouragement  and  support  if  they  can  receive 
the  approbation  of  their  proprietary.  (Hear.)  I  may  also  add  that  it  must 
be  agreeable  to  all  when  those  who  have  the  conduct  of  the  affairs  a  great 
nationsi  institution,  and  who  are  necessarily  obliged — to  whom  it  is  a  duty 
— to  keep  in  view  the  public  interest,  can  at  the  same  time  meet  their  pro- 
prietors, and  ascertain  from  them  that  they  are  of  opinion  that  wo  have 
not  sacrificed  their  interests,  but  have  rather  attended  to  the  general  ad« 
vantage  of  the  proprietors  at  large.    (Hear,  hear.) 

The  court  then  adjourned.  * 


SHEFFIELD  AKD  HALLAM8HIEE  BANK. 

The  general  annual  meeting  of  the  shareholders  of  this  bank  was  held 
on  the  17th  July,  Mr.  F.  B.  Appleby  presiding,  when  the  following  report 
was  agreed  to  : — 

The  directors  have  much  pleasure  in  stating  that  the  profit  of  the  past 
year  is  £  1 8,34 1  Os,  Id.  After  payment  of  the  dividends  and  expenses,  and 
writing  off  all  bad  debts,  there  remains  a  balance  of  £2,020  1G#.  5<I., 
which  has  been  carried  to  surplus  fund.    For  the   half-year,  ending  3lBt 
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December  last,  the  directors  paid  a  dividend  after  the  rate  of  10  per  cent. 
per  aonam.    They  have  declared  a  dividend,  after  the  same  rate,   for  the 
nalf-jear  ending  30th  June  last.    The  shareholders  will  bear  in  mind  thsi 
the  latter  dividend  will  be  on  the  additional  capital  of  £33,250.     TUs 
dividend,  without  deduction  of  income-tax,  maj  be  received  at  the  bank  on 
or  after  Tuesday,  the  21st  July.    All  the  calls  on  the  shares  issaed  on  tlie 
5th  March,  1856,  have  been  paid.    In  the  dhrectors'  report  of  that  year  it 
was  stated  that  those  shareholders  who  had  a  fractional  part  of  four  afaares 
would  have  one  share  allotted  in  respect  of  such  fractional  part,-  on  pay- 
ment of  a  very  moderate  prenunm.    The  amount  realised  from  this  sooroe 
is  £465.    A  sum  of  £218  8s.  3<i.  has  been  received  from  debts  preTioaaly 
written  off  as  bad.    The  two  last-named  amounts  have  been  also  added  to 
the  surplus  fund,  the  total  additions  to  which  are  this  year  £2,704  4«.  8^. 
That  fund  now  stands  at  £33,937  10«.     Wm.  Cockayne,  of  Norton   Leea, 
retires  by  rotation  from  the  board.    The  directors  nominate  J.  B.  Brown, 
of  Woodtborpe  Hall,  as  incoming  director.    The  directors  have,  as  uaoal, 
audited  the  accounts  of  the  bank  with  scrupulous  care,  and  thej  assure  the 
shareholders  that  these  are  in  a  healthy  state.    The  securities  held   by 
the  bank  are  not  estimated  at  more  than  their  market  value.    The  eetalw 
liehment  is  in  a  stoto  of  hieh  efficiency,  and  manifesto  the  diligence  and 
abilicv  of  the  manager  and  other  officers  in  their  respective  departments. 
The  shareholders,  no  doubt,  will  be  fully  satisfied  with  this  stotoment.    It 
more  than  bears  out  the  anticipations  expressed  by  the  directors  in  tiieir 
previous  reports. 

Qenerai  Balance  qfthe  Sh^ld  and  HcUlamshire  Bank^  SOih  June^  1857. 


LIABILITIES. 

!Paid-up  capital  of  £25  per  share  on  6,344         

Surplus  fund • 

Due  by  the  bank  on  current  accounts,  deposit  receipts, 
(including  interest  to  this  day),  notes  in  oircuUtion, 
and  interest  on  bills  in  the  bank  ••.        

Dividend  for  the  last  half-year  after  the  rate  of  10  per 
ecmt.  per  annum,  on  paid-up  4)apital  of  £158,600 


▲SSBTS. 

Gash  in  the  bank,  bills  discounted,  balances  owing  by 

customers,  and  other  securities 

Bank  pxemises  and  furniture        


Dr,  Prcfit  and  Loss,  30M  June,  1857. 

To  dividend  for  the  half-year  ending  3l8t  December, 
1856,  at  the  rate  of  10  per  cent,  per  annum  on 

■bHl,v/9  •••  •••  •••  *••  *••  ••• 

Dividend  for  the  half-year  ending  30th  June,  1857, 

at  the  same  rate  on  £158,600  ...        , 

jjosses      ■••        •••        •.•        •••        ••■        •••        •■• 

Bank  premises  and  furniture  •••        

Balance  canried  down       


£158,600 
33,937 


0 
10 


266,110  16  10 
7,930    0    0 


£466,578  6 

10 

£461,578  6 
5,000  0 

10 
0 

£466,578  6  10 

£7,098  15 

7,930  0 

974  16 

316  12 

33,937  10 

0 

0 

8 
6 

a 

£50,527  14 

2 
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.     Cr. 
By  balance  of  unappropriated  profits,  30th  June,  1856         £31,233    5    4 
Debts  previously  written  off  as  bad  and  since  re- 
covered    218    8    8 

Premiums  received  on  shares  allotted  5th  March,  1856  465    0    0 

Amount  of  profits  after  payment  of  expenses  and 
income  tax       18,341     0    7 


£50,257  14     2 


Balance  of  unappropriated  profits  brought  down,  being 

Buiplus  fund V.        ^^ 83,037  10    0 

Wm.  Watbrfall,  Manager. 
It  was  unanimously  resolved,  that  the  report  and  statement  of  the  general 
balance  and  profit  and  loss  be  appi  oved ;  and  that  the  thanks  of  this  meet- 
ing be  given  to  the  directors  for  tneir  valuable  services,  and  that  the  sum 
of  £500  be  presented  to  them  from  the  funds  of  the  company. 

A  dividend,  after  the  rate  of  £10  per  cent,  per  annum  on  the  paid-up 
capital,  was  declared  payable. 


BANK  OF  BOMBAY, 


At  an  annual  ^neral  meeting  of  the  proprietors  of  the  Bank  of  Bombay, 
held  under  section  36,  Act  3,  of  1840,  on  Monday,  the  3rd  day  of  August, 
1857,  at  eleven  o'clock  in  the  forenoon,  there  were  present — Mr.  E.  E. 
Elliott,  president,  in  the  chair ;  Mr.  A.  K.  Corfield,  Mr.  H.  D.  Cartwri^ht, 
Mr.  M.  8.  Campbell,  Mr.  Bustomjee  Jamsetjee,  Mr.  Framjee  Nusserwanjee, 
and  Mr.  B.  D.  Sassoon. 

The  secretary  read  the  notice  as  published  in  the  Government  Gazette 
and  newspapers  calling  the  meeting,  and  also  the  section  of  the  bank 
charter  under  which  the  meeting  was  held  ;  he  also  submitted  the  following 
balance-sheet  of  the  affairs  of  the  bank  made  up  to  the  30th  June  last,  whicn 
was  afterwards  laid  on  the  table  for  the  inspection  of  the  proprietors  : — 

The  following  resolutions  were  then  passed  by  the  meetmg  : — 

Proposed  by  Mr.  Bustomjee  Jamsetjee,  seconded  by  Mr.  Framjee 
Nusserwanjee,  and  carried — **  That  the  accounts  now  submitted  be  passed 
as  correct  and  satisfactory." 

P^posed  by  Mr.  H.  D.  Gartwright  and  seconded  by  Mr.  M.  S, 
Oampoell — **  That  the  thanks  of  the  meeting  be  given  to  Mr.  Elliott  for  his 
oonduot  in  the  chair." 

The  meeting  was  then  dissolved. 

Statement  qfthe  chairs  cfihe  Bank  qf  Bombay  on  the  ZOth  June,  1857, 

Dr. 

To  current  deposit  acoounts  and  receipts 

Notes  in  circulation      

Bank  post  bills 

Unclaimed  dividends 

Half  notes  ontatanding 


BB.           ▲. 

P. 

44,03,720  10 

0 

49,63,230    0 

0 

4,667     1 

4 

10,502     8 

0 

2,165     0 

0 

Total  amount  due  to  the  public 03,98,285    3    4 

Proprietors  for  paid-iq[»  capital 52,25,000    0    0 

Beservedfnnd         54,573  13    4 

Bopeea  146,72369    0    8 
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Cr.  MB.  B8. 

By  inTestment  in  GoTemment  seenritiefl,  vis. : — 
4  per  cent,  loan  of  1 835-6  at  par 
4  per  oent.  loan  of  1842-3  at  par 
4  per  cent,  loan  of  1854-5  at  par 

By  cash  credits  on  deposits  of  secnrities 

Loans  outstanding        

Govemment  bills  discounted 

Private  bills  discounted  

Bank  of  Bengal  ..•        •••        •••        ••• 

Bank  of  Madras***        •••        •••        ••< 

Adjusting  account  of  interest 

Past  due  bills 

Total  amount  due  to  the  bank      

Bank  premises  •••        ..*  *••        ••• 

Bank  tumiture 

Cash  on  hand    *•* 


Gkantills  Sharp,  Head  Accountant 

Oompared  trith  the  books  and  found  correct,  2nd  July,  1857. 

Hbmbt  D.  Oastwsioht. 


8.70.500 

25,50,000 

1,27,500 

35,48,000     0 

•».         ••• 

11.98,132     6 

•••         **• 

36,70,160  10 

•••         *•* 

11,24,838  12 

•■•         ••* 

16.00,572  14 

*••         ••• 

59.776     5 

•••         ••• 

2.028     5 

•••         ••• 

80.773  12 

•••         ••• 

3.504     0 

•••         ••* 

112,87,787     2 

10 

•••         ••• 

1.01,397  15 

••*         ••• 

15,500     0 

•••         •*• 

35,51.191  13 

Rupees 

5 

140.55.876  15 

3 

BANK  OF  EGYPT, 

A  8PBC14L  general  meeting  of  the  shareholders  of  this  bank  was  held  on 
the  26th  August,  at  the  London  Tavern,  Mr.  William  Tite,  M.P.,  in  the 
chair, 

The  report  and  statements  of  accounts  were  taken  as  read. 

**  In  accordance  with  the  promise  made  at  the  general  meeting,  held  in 
March,  a  special  meeting  of  the  shareholders  is  now  convened  for  the  pur- 
pose of  declaring  a  dividend.  The  annexed  statement  of  accounts,  and 
profit  and  loss,  as  certified  by  the  auditors,  from  the  opening  of  the  bank 
on  the  7  th  July,  1856,  to  the  30th  June,  1857,  is  now  submitted,  showing  a 
net  profit  of  £13.021  9s.  lOd,,  after  appropriating  £1,140  lis,  9d.  towaMS 
the  payment  of  the  preliminary  expenses.  The  directors  trust  that  this 
result  will  be  considered  satisfactory.  It  has  been  their  endeavour  to  con- 
duct the  business  with  the  greatest  caution ;  they  have  allowed  no  proroect 
of  increased  profits  to  tempt  them  to  depart  from  this  principle  -,  and  they 
have  to  state  that  £876,  toe  whole  amount  of  bad  debts,  has  b^n  written 
off  in  full,  although  there  is  every  reason  to  believe  that  at  least  one-half 
of  that  sum  will  be  recovered.  The  gross  earnings  at  Alexandria  for  the 
six  months  ending  the  30th  of  June,  1857,  show  an  increase  of  80  per  cent, 
in  the  business  of  the  bank,  as  compared  with  the  six  montiis  ending  Ihe 
3l8t  of  December,  1856 ;  and  tho  directors  are  happy  to  be  able  to  state 
the  prospects  for  the  future  are  e<]^ually  encouraging.  They  now  recommend 
that  out  of  the  net  profits  a  dividend  be  declared  of  6  per  cent.,  free  of 
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inoome  tax,  on  the  capital  paid-up,  amounting  to  £11,250,  which  leayes  a 
balance  of  1,771  9s.  iOd,  to  oe  carried  forward  to  the  next  account. 

LiabiUHeM  and  Assets  of  the  Bank  qfJBgypt,  June  SOth,  1857. 

LIABILITIES. 

Oapital,  Til.,  10,000  shares  at  £25  (£250,000),  upon  which  £18  15«.  hare 

been  paid  up,  as  follows : — 

Deposit  (£5  per  share),  3lBt  January, 

1856 £50,000     0    0 

First  call  (£7  lOs,)  31st  May  ...  75,000  0  0 
Second  call  (£6  bs.)  31st  October  ...  62,500  0  0 
Oapital  not  called  up,  £62,500  £187,500    0    0 

Bills  payable,  current  and  other  accounts  224,437  11     1 

Balance  carried  to  profit  and  loss  13,021    9  10 

£424,050    0  11 

▲SSBTS,  &0. 

Cash  m  hand       £17,087  19  10 

Bills   receivable,    advances   and   other 

securities  396,006  13    4 

Ofllce  furniture  and  fixtures      1,864    7    9 

Total  assets £414,952    0  11 

Preliminary  expenses  10,000    0    0 

£424,959     0  U 

Prcsfit  and  Loss,  June  30tA,  1857. 
Dr. 
To  rents,  salaries,  bad  debts,  directors'  remuneration,  and 

charges,  both  in  London  and  Alexandria,  to  date  ...       £7,186  11     1 

Prelimmary  expenses  written  off  1,140  17    9 

Balance  carriea  down     7,080    9    8 


To  dividend,  at  the  rate  of  6  per  cent,  on  the  paid-up 

capital,  payable  1st  September         

Balance  carried  to  next  account  


Cr. 

By  profit  for  the  last  six  months           ...     £18,545    9    0 
Less  rebate  of  interest  on  bills  dis- 
counted, not  due    3,137  10    6 


£15,407 

18 

6 

£11^250 
1.771 

0     0 
9  10 

£13,021 

9 

10 

To  balance  brought  down 

Ditto  of  undivided  profits,  December  31st,  1856 


£15,407  18 

6 

£15,407  18 

6 

7,080    9 
5,941     0 

8 
2 

£13.021     9 

10 
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The  Gdairman  said  he  would  notf  mote  tli^  adoptkMi  of  the  report  and 
accounts,  which  woald  include  the  declaration  of  the  ifividend  of  ^  f^  o&miL, 
free  of  income  tax,  on  the  paid-up  capital.    He  hegged  to  express  his  regret 
at  finding  himself  the  chairman  of  the  company,  in  consequence  of  Colonel 
Oiiphant  having  ceased  to  occapy  that  position.    Tbcy  had  now  heen  in 
husiness  for  a  period  of  twelve  months,  and  they  had  always  been  led  to 
believe  that  a  reasonably  good  business  might  be  done  in  Egypt,  bec&ose 
of  the  importance,  and  the  growing  importance,  of  that  viceroy alty,  and  in 
that  expectation  they  had  not  been  disapt>ointed.    In  many  banking  estab- 
lishments there  was  too  frequently  exhibited  an  extraordinary  tendency  to 
enter  intii  incautious  transactions,  from  a  desire  to  obtain  an  increase  of 
business ;  but  he  was  happy  to  say  that,  in  reference  to  this  company,  they 
had  sought  only  to  carry  out  legitimate  banking  principles,  rather  thsai  to 
enter  into  any  speculative  business,  when  they  might,  in  the  first  instance 
only,  perhaps,  be  successful.     He  hoped  that  the  proprietors  would  feel 
with  the  board,  that  the  less  they  speculated  and  the  more  carefully  they 
kept  to  sound  banking  operations,  by  so  much  the  more  would  they  be 
stren^hened  in  their  prospects  of  ultimate  and  permanent  success.     'Diere 
was,  indeed,  no  reason  whatever  to  doubt  the  considerable  success  of  tha 
bank,  looking  to  the  great  improvement  of  Egypt,  which  improvement  was 
proceeding  at  a  rapid  rate  (hear).    He  had  recently  seen  a  gentleman  who 
was  a  large  landowner  at  Alexandria,  who  informed  him  that  the  railway 
.from  Suez  to  Alexandria  would  be  opeted  in  two  months,  and  that  the 
journey  would  then  be  accomplished  in  eight  hours.    All  this  must  lead  to 
most  important  results  commercially  in  Egypt.    The  directors  had  always 
felt  that  their  business  must  bo  mainly  conducted  at  Alexandria ;  bat  they 
also  thought  it  desirable  to  have  a  branch  at  Cairo.  The  produce  was  brought 
down,  and  was  much  more  largely  dealt  with  at  Cairo  than  at  Alexandria. 
The  directors,  however,  had  no  wish  to  open  an  extensive  establishment 
there,  but  they  thought  a  manager  and  two  clerks  would  suffice.     They  had 
not  positively  establQied  the  branch,  but  they  were  carrying  on  negotiations 
having  that  object  in  view,  and  in  a  short  time  he  hoped  the  branch  would 
be  opened  at  Cairo.    They  would  avoid  making  branches  as  a  general  prin- 
ciple, because  he  and  his  brother  directors  felt  that  in  bulking  establish- 
ments, as  in  railways,  the  branches  sapped  the  parent  tree.    (Hear.)    Now 
their  capital  was  hardly  sufficient  for  tneir  purposes,  and  the  board  thou^t 
it  would  be  better  to  call  up  the  remaining  portion  of  the  capital,  and  that 
they  were  bound  to  do  so  within  «  certain  period.    He  thought  that  they 
were  well  served  by  Signer  Pasquali,  in  Egypt,  who  had  shown  himself  to 
be  exceedingly  prudent,  and  they  had  nothing  to  regret  in  the  appointment 
of  that  gentleman.      The  hon.  gentleman  concluded  by  moving  that  the 
report  and  accounts  now  presented  to  the  shareholders  be  received  and 
adopted,  and  that  a  dividend  on  the  paid-up  capital,  at  the  rate  of  6  per 
cent.,  free  of  income  tax,  bo  declared ;  the  same  to  be  payable  on  and  after 
1st  September. 

Mr.  Anstruther,.the  deputy  chairman,  seconded  the  motion. 

Mr.  Sebag  begeed  to  support  the  resolution.  He  had  examined  the  books 
and  accounts,  and  was  perfectly  satisfied.  As  to  the  smallness  of  the  divi- 
dend, that  was  to  be  accounted  for  from  the  fact  of  their  having  but  one 
establishment,  and  from  their  small  capital.  He  thought  the  proprietors 
had  every  reason  to  congratulate  themselves  on  the  nature  of  the  report, 
though  they  had  the  millstone  about  their  necks  of  £10,000  for  preliminary 
expenses.  He  was  informed  that  the  value  of  land  in  E^^t  had  increased 
fivefold  in  five  years.  He  warmly  supported  the  proposition  for  establish- 
ing a  branch  at  Cairo. 
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Some  oonrenaiion  followed  on  iiems  of  aooovnto,  and  tiie  yepott  wa» 
adopted  unanimoualj. 

General  SandjB  moYod  a  vote  of  thanks  to  the  chainnan  and  direetora» 
which  waa  eeoonded  by  Mr.  Sebag,  and  oarried  with  acolaroation. 

The  chairman  briefly  reeponded  to  the  compliment,  and  the  meeting 
aeparated. 


THE  OTTOMAN  BANK. 

An  extraordinary  meeting  of  the  proprietors  of  this  bank  was  held  on  the 
26th  August,  at  the  offices  in  Old  Broad-street ;  Mr.  A.  H.  Layard  in  the 
ohair. 

The  following  are  the  report  and  statements  of  accounts,  which  were 
taken  as  read : — 

"  The  annual  general  meeting  of  the  company  is  fixed,  by  the  charter  of 
incor^ration,  for  the  month  of  March  in  each  year.  The  present,  there- 
fore, IS  an  extraordinary  meeting  convened  for  the  purpose  of  receiving  a 
report  upon  the  affairs  of  the  bank  up  to  the  30th  June  last,  and  of  autho- 
rising the  distribution,  by  way  of  interest,  of  a  portion  of  the  profits  realised 
up  to  that  date.  The  directors  have  much  satisfaction  in  announcing  the 
continued  prosperity  of  the  bank.  The  disorganised  condition  of  finance 
generally  in  Turkey  has  rendered  it  inexpedient,  in  their  opinion,  to  enter 
upon  any  extensive  exchange  operations  during  the  last  six  months.  A 
source  in  ordinary  times  of  considerable  profit  has  thus,  from  prudential 
considerations,  remained  temporarily  unproductive ;  but  circumstances 
have  satisfied  the  directors  of  tne  propriety  of  the  caution  which  they  have 
exercised  in  this  respect.  On  the  other  hand,  the  local  business  of  the 
Asiatic  branches  has  steadily  increased,  and  continues  todncrease,  and  both 
the  present  returns  and  the  future  prospects  are  of  a  very  satisfactory  cha- 
racter. The  accounts  to  the  30th  of  June  show  a  net  amount  to  the  credit 
of  profit  and  loss,  after  making  provision  for  bad  and  doubtful  debts,  of 
£30,029  6«.  Qd,.  Out  of  this  sum  the  directors  recommend  at  present  a 
distribution  of  I2s,  per  share,  by  way  of  interest  (being  at  the  rate  of  8  per 
cent,  per  annum),  leaving  a  balance  of  £15,029  6«.  Gd.  t^  be  carried  for- 
ward. They  desire,  at  the  same  time,  to  intimate  their  intention  of  pro- 
posing, at  the  general  meeting  in  March  next,  that  a  sum  should  be  set  apart 
out  of  the  then  existing  balance  at  the  credit  of  profit  and  loss,  as  a  reserve 
fund ;  and  that  such  sum  should  be  augmented  from  time  to  time  from  the 
profits  of  the  company  (by  an  amount  not  exceeding  2  per  cent,  on  the 
capital  of  the  bank  in  any  one  year),  until  it  reach  the  sum  of  £50,000. 
The  directors  do  not  doubt  the  cordial  concurrence  of  the  shareholders  in 
a  measure  which  has  for  its  object  to  provide  against  unforeseen  contingen- 
cies, as  well  as  to  form,  as  far  as  possible,  a  guarantee  for  the  continuity  of 
a  steady  dividend,  leaving  any  profits  in  excess  of  the  same  to  be  dealt  with 
at  the  end  of  each  year  by  way  of  bonus.  It  is  further  their  intention  to 
propose,  on  the  same  occasion,  that  the  preliminary  expenses  now  standing 
at  £6,000,  shall  be  written  off  at  the  rate  of  £2,000  per  annum.  The  share- 
holders have  been  already  informed  that  the  increasing  business  would 
render  necessary  the  payment  of  the  uncalled  capital  of  the  bank ;  the  direc- 
tors have  accordingly  issued  notices  for  the  payment  of  the  remaining  £5  per 
share  on  the  L4th  September  next.  The  election  of  auditors  would  in  regular 
course  take  place  at  the  annud  general  meeting  in  March  next,  but  the 
directors  are  prepared  to  accept  sudi  gentleman  as  may  be  selected  for  the 
office  on  the  present  occasion,  to  act  with  Mr.  J.  £.  Coleman,  who  was  ^ 
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pointed  aaditor  under  the  deed  of  eettlement.    The  aaditora  will  go  oat  of 
offioe  in  March  next,  when  the  shareholders  will  be  enabled  to  re-appoint 
them,  or  select  others.    The  directors  have  to  intimate  that  they  have  no- 
minated Mr.  L.  M.  Bate,  in  the  deed  of  settlement,  to  the  Tacant  seat  in  the 
direction.  They  hare  alM>  to  announce  that  they  hare  transferred  Mr.  O.  C. 
La  Fontaine,  their  comptroller  at  Smyrna,  to  the  same  office  at  Gonatanti- 
nople,  in  the  room  of  Mr.  Ede  ;  and  they  have  replaced  Mr.  G.  C.  La  Fon- 
taine, at  Smyrna,  by  his  brother,  Mr.  F.  La  Fontaine.   It  will  be  gratifving 
to  the  shareholders  to  observe  the  accompanying  copy  of  an  address  which 
the  directors  have  received  from  the  mercantile  community  of  Smyrna, 
expressive  of  the  esteem  in  which  both  these  gentlemen  are  held.   The  direc- 
tors have  to  deplore  the  loss  by  death,  since  the  last  meeting,  of  a  faithful, 
lealous,  and  valued  officer  in  Mr.  William  Haldimand  Prinsep,  the  late 
secretary.    They  have  appointed  by  Mr.  Edward  Oilbertson  to  this  offioe. 
The  general  manager,  Mr.  Falconnet,  has  again  proceeded  to  the  East, 
with  a  view  to  the  development  of  the  business  of  the  bank.     In  eoncla- 
sion,  the  directors  have  only  to  renew  the  expression  of  their  confidence, 
in  ^e  position  and  prospects  of  the  undertaking. 

By  order,  Edward  Gilbbbtsoit,  Secretary." 

"  Her  Britannic  Majesty's  Gonsulate, 
Smyrna,  July  13,  1837. 
"  Gentlemen, — ^You  will  see  by  the  enclosed  copy  of  a  letter,  addressed 
to  me  by  several  merchants  established  in  this  town,  that  I  have  been  re- 

a nested  by  tbem,  not  only  to  transmit  to  you  the  enclosed  address,  but  at 
le  same  time  to  add  my  humble  opinion  in  reference  to  the  parties  to 
whom  it  refers.  Although  bat  recently  appointed  to  the  consulate,  my 
long  residence  in  Turkey,  and  a  personu  acquaintance  of  nearly  thirty-five 
years  with  both  Mr.  Gharles  and  Mr.  Frederick  La  Fontaine,  enables  my 
meeting  the  wishes  of  the  merchants  of  Smyrna,  not  only  by  confirming 
their  expressions  in  favour  of  both  these  gentlemen,  but  also  in  stating  that 
I  consider  it  fortunate  for  the  Ottoman  Bank  that  men  of  such  known  in- 
tegrity and  experience  in  this  country  should  have  been  met  with  to  under- 
take Uie  direction  of  its  affairs  both  at  Smyrna  and  at  Gonstantinople, 

"I  have  the  honour  to  be,   gentlemen,  your  most  obedient  humble 
servant, 

(Signed)  "Gharles  Blttnt,  GonsnL" 

^Translation  of  the  address  referred  to  in  the  above.) 

*'  Smyrna,  July  2,  1857. 
"Monsieur  le  President, — A  resolution  of  the  court  of  directon 
having  recalled  to  Gonstantinople  Mr.  Gharles  La  Fontaine,  who  filled  at 
Smyrna  the  office  of  comptroller  of  the  Ottoman  Bank,  the  undersigned, 
who  have  been  in  a  position  to  appreciate  the  high  qualities  which  so 
eminentlv  distinguish  Mr.  Gharles  La  Fontaine,  have  learned  this  decision 
with  a  feeling  of  profound  regret.  On  the  other  hand,  they^  take  the 
liberty  of  expressing  to  you.  Monsieur  le  President,  the  satisfaction  thej 
feel  in  seeing  that  Mr.  Gharles  La  Fontaine  has  been  replaced  in  his  post 
by  his  brother,  Mr.  F.  La  Fontaine,  whose  probitv  and  capacity  have  been 
for  many  years  known  and  esteemed  by  the  whole  commercial  community 
of  this  city.  This  substitution  proves  to  us.  Monsieur  le  President,  the 
lively  interest  which  you  are  pleased  to  take  in  the  commerce  of  Smvma, 
and  we  beg  to  offer  you,  in  consequence,  the  expression  of  our  profound 
gratitude, 

"  Accept,  Monsieur  le  President,  dK).*' 

(Here  follow  the  signatures  of  74  native  and  foreign  meiohants .) 
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.  Liability  and  assets  <sf  the  Ottoman  Bank,  June  30,  1857. 

LIABILITIES. 

fo  oa{tttal  oaUed,  yu. : — ^25,000  shares  at 
£20  each,  upon  which  £15  has  been 

called,  as  per  last  statement £375,000    0    0 

Less  oatstaadiqg  seoond  oaU         ...  25    0    Q 

£374,975    Q    0 
Beoeiyed  in  anticipation  of  third 

call  250    0    0 

£375,226  18    6 

To  bills  of  exchange,  and  amonnts  due 
by  the  baok  and  .its  branches,  on  de- 
posits and  current  accounts         450,437    0    0 

To  reserve  for  bad  and  doubtful  debts      4,000    0    0 

To  profit  and  loss 30,029    6    6 

£859,692     4  11 


ABSBT8. 

B^  cash  on  hand  in  London  and  at  the  branches             ...  £88,321  16  7 

Bills  of  exchange  and  promissory  notes,  ditto,  ditto        ...  335,411  2  11 

Balances  due  to  the  bank  in  current  accounts      124,916  8  6 

Loans  and  securities            299,987  15  4 

Leasehold  premises,  furniture,  &c.,  in  London  and  at  the 

branches     5,055  1  7 

Balance  of  preliminaiy  expenses,  as  per  last  account     ...  6,000  0  0 

£859,692  4  11 

PrqfiS  and  Loss  Aeeount,  June  30,  1857. 
Dr. 
To  general  char^  of  the  London  establishment,  including 

rent  direction,  salaries,  office  expenj^es,  &c.            ...  £4,742  6  2 

Provision  for  bad  and  doubtful  debts 4,000  0  0 

Balance    •«        30,029  6  6 


£38,771  12    8 


Cr. 
By  amount  brought  forward  from  last 

account       £12J20  10    0 

From  which  is  to  be  deducted  income- 
tax  thereon,  and  general  manager's 
percentage 1,873  19    6 


£10,855  19    6 
F^roflto  to  this  date         27,915  13    2 


£38,771  12    8 


The  chairman,  in  moving  the  adoption  of  the  report  and  statements  of 
accounts,  recapitulated  the  various  points  referred  to  in  the  report.  He 
oaUed  attention  to  the  state  of  financial  affairs  in  Oonstantinople,  which 
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WW  not  one  to  benefit  banking  operationB,  and  pradenoe  bad  sof^gested  to 
the  directors  the  propriety  of  alMstaining  from  any  extensive  exohan^ 
operations  daring  the  last  six  months.    From  the  exertions  of  the  general 
manager,    Mr.  Falconnet,    who  had  again    proceeded  to  the  Bast,   he 
anticipated  the  most  favourable  results.     In  reterence  to  the  establiahmenfc 
of  a  national  bank,  affairs  remained  in  the  same  position,  but  this  coin- 
company  maintained  its  high  character,  and  its  prospects  were  as  good  as 
ever.     This  bank  had  gained  the  confidence  of  the  Ottoman  people.     At 
Smyrna  and  elsewhere,  men  of  the  highest  standing  were  bima  fide  cus- 
tomers.   Their  prospects  were  daily  improving  in  Constantinople,  and  the 
bank  was  already  getting  a  firm  hold  on  the  confidence  of  tiie  Turkic 
people.    The  address  firom  Smyrna,  which  was  appended,  was  the  best  evi- 
dence of  the  character  of  the  bank,  of  the  estimation  in  which  it  was  held, 
and  of  the  importance  which  was  attached  to  the  f^pointment  of  Mr.  F. 
La  Fontaine  in  place  of  his  brother.    The  directors  proposed  to  pay  to  the 
shareholders  on  this  occasion  interest,  not  a  dividend,  at  the  rate  of  8  per 
cent,  per  annum,  which  they  thought  a  fair  rate  of  interest  to  be  desJt  with 
by  way  of  bonus.    He  trusted  mat  the  directors  might  calculate  on  the 
support  of  the  shareholders  to  place  this  establishment  on  the  best  possible 
footing.    The  board  had  determined  to  deal  with  the  preliminary  expenses, 
and  they  proposed  to  write  off  £2,000  a  year  for  three  years,  by  which  the 
£6,000  would  be  cleared  off  in  three  years.   The  call  which  had  been  made 
would  be  payable  on  14  th  September,    The  hon.  gentleman  concluded  by 
moving — '*That  the  report  now  read  be  adopted,  and  the  directors  are 
hereby  authorised  and  requested  to  carry  into  effect  the  recommendations 
contained  in  the  report  for  the  distribution  by  way  of  interest,  out  of  the 
profits  of  the  company,  at  the  rate  of  12«.  per  share,  less  income-tax,  and 
that  such  amount  be  paid  to  each  shareholder  who  has  signed  the  deed  of 
settlement  on  the  dlst  August  instant,  and  to  such  shareholders  as  may  not 
then  have  signed  the  deed,  on  their  signing  the  same." 

The  motion  was  seconded  by  Mr.  Bodwell.  and  was  supported  by  Mr. 
J.  T.  Atkinson,  who  put  some  questions,  which  were  answered  to  his  satis- 
faction. 

The  report  and  accounts  were  agreed  to  unanimously. 

The  election  of  an  auditor,  forming  part  of  the  business,  Mr.  W.  Layton, 
of  Ely,  proposed,  and  Mr.  James  Frederick  Smith  seconded,  Mr.  John 
Tindal  Atkinson  as  the  shareholders'  auditor,  and  that  gentleman  was 
elected  with  acclamation. 

A  very  warm  vote  of  thanks  to  the  chairman  and  directors  was  carried 
in  an  enthusiastic  manner.  The  chairman  responded,  and  the  meeting 
separated. 


Commun((atton0i 


To  the  Editor  of  the  **  Bankers'  Magazine^ 
CLERK'S  SALARIES. 

Sir, — Under  the  head  of  communications  in  your  magasine  for  Sep- 
tember, there  is  an  inquiry  from  a  fellow  of  the  Statistical  Society,  asking 
if  any  one  who  can  speak  from  experience  will  say  '*in  what  way  does  a 
banker's  clerk  contrive  to  support  a  wife  and  family  upon  £80  a  year  P"   I 
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will  endeavour  to  show  him  the  way  in  which  these  unfortunate  people 
exist,  for  it  cannot  be  called  either  living  or  supporting  a  family.  For 
example,  we  will  take  the  first  year  of  the  marriage  life  upon  this  enormous 
stipend,  for  which  the  poor  creature  has  to  excite  himself  from  nine  o'clock 
in  the  morning  until  five,  six,  and  frequently  seven  and  eight  o'clock  in  the 
evening : — 

Dr. 
Furnished  apartments  in  a  mean  street 

Clothes  for  husband 

Ditto  for  wife  

Breakfasts 

Wife's  dinners  at  home 
Husband's  dinners  in  the  city 

Extras  on  Sundays 

Teas,  suppers,  and  pocket  money 


Cr. 
One  year's  salary 

£80    0    0 

Having  more  stren|th  than  sense,  they  are  not  supposed  to  be  ill  during 
the  first  year.  The  effects  of  anxiety  from  poor  living  and  the  introduction 
of  a  small  baby  I  shall,  if  you  think  fit,  have  much  pleasure  in  producing 
in  a  balance*8neet  in  the  next  month's  magazine. 

I  have  the  honour  to  be,  sir, 
One  who  thinks  the  mind  of  a  Clerk  should 
be  free  fboh  care. 


£     s. 

d. 

...     20     0 

0 

...       8    0 

0 

...      4     0 

0 

...     10  12 

0 

...     12    0 

0 

...     14     0 

0 

...       2     0 

0 

...       9     8 

0 

£80     0 

0 

£     s. 

d. 

...     80    0 

0 

i^Ua  of  t\^t  iHOtttb. 


The  Elkotrio  Telegraph  in  America.— From  statistical  data  collected  by 
the  Telegraphic  Confederation  in  the  United  States,  it  was  found  that  in  1853 
the  annual  consumption  and  cost  of  materials  were  as  follow: — Nitric  acid, 
199,680  lb.,  £1,105;  sulphuric  acid,  50,000  lb.,  £500 ;  zinc  cylinders,  16,500  lb. 
£400;  mercury,  3,000  lb.,  £600;  forms  for  messages,  10,000,000,  £5,000;  en- 
velopes, 6,000,000,  £2,680;  pens,  576,000,  £720  ;  pencils,  50,000,  £500.  These 
returns,  inoluding  only  the  results  of  the  lines  worked  bv  the  Morse  instruments, 
about  nine- tenths  of  the  whole,  would  require  to  be  increased  by  a  ninth  to 
obtain  the  total  consumption.  It  appears  that  on  the  lines  of  the  United  States 
the  number  of  telegraphic  messages  transmitted  in  1853  exceeded  1 1,000,000. 

AusTRAUAN  Gold. — According  to  a  parliamentary  paper  just  published,  the 
totals  of  gold  shipped  from  Austntlia  during  the  year  1856  were  £138,007  from 
New  South  Wales,  and  £12,015,224  from  Victoria.  Of  the  latter,  £10,809,652 
was  sent  to  England,  £774,496  to  India  and  China,  £429,716  to  Sydney,  Adelaide 
and  Tasmania,  and  £1,360  to  America.  The  largest  shipments  were  made  in 
Januarv,  March,  April,  Aug^t,  and  December ;  and  the  smallest  in  July  and 
November. 
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Tii«  New  Act  oh  Jonrr-STOCK  Coxpahiks.— The  new  Joint-Btock  Compsnie* 
Act  has  jiut  been  issaed.     It  contains  some  important  provisiona  respecting 
shareholders,  especially  with  reference  to  the  Royal  British  Bank.     The  title  of 
the  statute  is  **  An  Act  to  amend  the  7th  and  8th  Vict.,  c  111,  for  facilitatii^ 
tiie  Winding-ap  the  affidrs  of  Joint-stock  Companies  itnable  to   meet  their 
pecuniary  engagements; "  and  also  the  '*  Joint-stock  Companies  Windfit^-i^ 
Acts,  1848  and  1849."    The  object  of  the  act  is  to  make  provision  for  the  more 
equal  distribution  amongst  cremtors  as  well  of  the  assets  to  arise  firom  sepsrste 
estates  or  contribations  of  shareholders  in  any  company,  as  of  the  j<Miit  assets 
thereof   In  all  cases  where  an  order  has  been  niade  for  winding-ap  a  company,  tbe 
Judffe  or  master  may  call  a  meeting  of  creditors  to  appoint  a  represoitatxTe  of 
cremtors,  and,  after  the  advertisement*  all  the  creditors  of  the  company  shall  be 
deemed  to  be  parties  to  the  winding-up.    In  case  of  a  bankruptcy,  tne  repre- 
sentative of  creditors  to  cease  and  to  vest  in  the  assignees.    The  second  claose 
is  of  considerable  importance.     It  enacts  that  where  a  company  has  become 
bankrupt,  and  there  is  no  winding-ap  order,  the  assignee  may,  by  leave  of  the 
Court  of  Bankruptcy,  compromise  with  shareholders,  so  as  to  bind  all   the 
creditors.    The  representative  of  creditors  may  concur  in  proceedings  and  in 
compromises,  and  all  the  creditors  are  to  be  bound  thereby.     Compromises,  Acl, 
to  be  subject,  in  certain  cases,  to  the  consent  of  the  creditors.    An  appeal  is 
given.      After  advertisements  for  representative  creditor,  no  action  is  to  be 
commenced  br  proceeded  with  without  leave  of  the  court,  and  time  is  not  to  nm 
against  the  parties  liable.    This  clause  would  have  saved  much  litigation  bad 
it  been  in  the  former  act.     The  other  provisions  contain  directions  to  carry  oat 
the  act,  which  consists  of  sixteen  sections,,  and  is  to  be  **  The  Joint-atock 
Companies  Winding-up  Amendment  Act" 

YaoBTABLB  Pbodugts  OF  TBI  UmTBD  Statbs. — The  official  statistics  show 
that  the  crop  of  Indian  com  amounted  in  1855  to  600,000,000  bushels,  valued  at 
860,000,000  dels. ;  the  crop  of  wheat  to  165,000,000  busheU,  valued  at  247,500,000 
dels.;  oats,  170,000,000  bushels,  value  68,000,000  dols. ;  potatoes,  110,000,000 
bushels,  value  41,250,000  dols.;  rice,  200,000,000  lbs.,  value  101,000,000  d<^; 
cane  sample  sugar,  589,000,000  lbs.,  value  37,350,000  dols. ;  cotton,  1,700,000,000 
lbs.,  value  136,000,000  dols.;  hay  and  fodder,  16,000,000  tons,  value  160,000,000 
dols.  The  value  of  domestic  miimRU  and  animal  products  in  the  States  is  set 
down  at  j^300,000,000  sterling. 


The  Hastings  Old  Bawk  Failure— Mr.  Ventom,  auctioneer,  offered  to 
public  competition  on  the  17th  of  September,  at  the  Auction  Mart,  by  order  of 
the  assignees  of  the  separate  estate  of  Mr.  Tilden  Smi^  one  of  the  partners  of 
the  Hastings  Old  Bank,  the  Vine  Hall  estate,  situated  at  Monntfield,  near  Hoist 
Green,  Sussex,  with  family  mansion,  erected  at  a  cost  of  £6,000,  out-baildines, 
pleasure-grounds,  farm-buildings,  thirty-six  cottages  and  public-house,  manorial 
rights,  and  678  acres  of  Und,  nearly  the  whole  bemg  freehold.  The  timber  and 
underwood  to  be  taken  at  a  valuation,  which  is  estimated  to  amount  to  between 
£5,000  and  £6,000.  The  auctioneer  expressed  his  regret  at  the  haste  with 
which  the  sale  had  been  urg^d  on,  in  consequence  of  the  clamours  of  the 
creditors,  who  looked  only  to  an  early  dividend.    Bought  in  at  £16,000. 

Baitk  Chaster  Act.— The  blue  book  of  evidence  taken  before  the  Select 
Committee  on  the  Bank  Act  has  been  published,  and  as  the  inquiry  will  be  re- 
sumed next  session,  the  committee,  in  the  short  report  issued,  express  no  opinioa 
whatever  on  the  statements  made  by  the  various  witnesses.  The  respeetiTe 
parties  examined  were,  Mr.  T.  M.  Weguelin,  Mr.  S.  Neave,  Mr.  W.  Newmaieh, 
Mr.  J.  S.  Mill,  Mr.  J.  G.  Hubbard,  Mr.  G.  W.  Norman,  Lord  Overstwie,  Mr.  N. 
Alexander,  Mr.  J»  Twells,  Mr.  D.  B.  Chapman,  and  Mr.  £.  Capps. 
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Sept.  1.— At  a  meeting  of  the  creditors  of  MeBsrs.  Bruford,  Dyer  and  Co.,  of 
Bristol,  whose  failure  was  announced  in  onr  last  number,  the  total  liabilities  were 
stated  to  be  £257,800,  and  it  was  agreed  that  the  estate  should  be  wound-up 
under  inspection. 

3. — The  directors  of  the  Bank  of  £ngland  extend  their  limitatioii.  of  discount 
of  bills  from  three  to  six  months. 

5. — Announcement  of  the  suspension  of  Messrs.  Warburton  and  Ormesher, 
silk  brokers,  of  Manchester,  with  liabilities  estimated  at  ^£20,000. 

7.— Suspension  of  Messrs.  H.  F.  Fardon  and  Co.,  of  the  Stoke  Soaptrorkg,  near 
Bromsgrove ;  liabilities  estimated  at  from  £30,000  to  £40,000. 

7.— Stoppage  of  Mr.  Aarou  Crosfield,  general  merchant,  of  Bristol :  debts  about 
£10,000. 

7.— Suspension  of  Mr.  Charles  Isaacs,  of  Bristol,  in  the  Australian  trade,  with 
liabilities  amounting  to  about  £15,000. 

7. — Failure  of  Messrs.  George  Wvld  and  Sons,  rectifying  distillers,  Bristol. 

7. — Failure  of  Messrs.  Perren  and  Co.,  merchants,  snip  and  insurance  agents, 
of  Bristol,  for  £20,000. 

15.— The  directors  of  the  Bank  of  Holland  raise  their  rate  of  discount  from  4^ 
to  5  per  cent 

17. — A  dividend  of  5^  per  cent  declared  at  the  half-yearly  meeting  of  the  Bank 
of  England  proi>rietors. 

18. — Suspension  of  Mr.  William  Summerskill,  silk  manufacturer,  of  lian- 
Chester ;  liabilities  not  very  heavy. 

19.— Stoppage  of  Mr.  Lynd,  drysalter  and  oil  merchant,  Leeds ;  the  liabilitiea 
are  about  £80,000. 

24.— Failure  of  the  Hull  Bank  conducted  by  Messrs.  Harrison,  Watson,  and  Co. 
The  cause  of  embarrassment  said  to  be  through  heavy  advances  to  the  Hull  Flax 
and  Cotton  Mills  Company,  which  is  also  in  difficulties* 

The  failures  announcea  to  have  taken  place  during  the  past  month  in  the 
United  States  are  comprised  in  the  subjoined  list  :— 

Messrs.  £.  C.  Bates  and  Co.,  merchants,  Boston;  liabilities  put  down  at 
500,000  doUars. 

Messrs.  Whiting  and  Hinds,  merchants,  Boston. 

Messrs.  Brewster  and  Co.,  bankers,  Rochester. 

Mr.  Joseph  Fairweather,  of  St  John's  (N.B.) ;  liabilities  between  £30,000  and 
£40,000. 

The  Ohio  Life  and  Trust  Company,  involving  an  amount  of  about  7,000,000 
dollars. 

Messrs.  De  I^ianny,  Iselin  and  Clark,  foreign  bill  brokers. 

Mr.  E.  S.  Munroe,  stock  broker. 

Mr.  John  Thompson,  bank  agent  and  share  dealer. 

Messrs.  Tattle,  Cutting  and  Co.,  of  New  York,  in  the  grain  and  flour  trade.' 
'   Messrs.  Bates,  Griffin  and  livermore.  New  York,  dealers  in  grain. 

Messrs.  L.  W.  Kirby  and  Co.,  of  Warren  (Pen.),  dry  goods  jobbers;  with 
liabilities  estimated  at  500,000  dollars. 

Messrs.  Stillman,  Allen  and  Co.,  machinists,  Boston. 

Messrs.  Saioni  and  Goodheim,  Boston,  clothiers ;  liabilities  500,000  dollars. 

Messrs.  Beebe  and  Co.,  bankers  and  bullion  dealers.  New  York. 

Messrs.  J.  H.  Prentice  and  Co.,  hat  and  fur  dealers.  New  York. 

Messrs.  Adams  and  Buckingham,  flour  dealers.  New  York. 

Messrs.  Breese,  Kneeland  and  Co.,  car  and  locomotive  manufkctorers,  Jersey. 

The  Mechanics  Banking  Association,  New  York. 

The  Ontorio  County  Bank. 

The  Bank  of  Orleans. 

Messrs.  Hatch  and  Langdon,  Cincinnatti. 

The  Rhode  Island  Central  Bank. 

Messrs.  Allen  and  Son,  cloth  printers.  Providence,  Rhode  Island;  and  Mr. 
H.  Allen,  of  the  same  place.  Tneir  united  liabilities  said  to  exceed  1,500  000 
dollars. 
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Messn.  Reeres,  Abbott  and  Go.,  PemuflTmniA,  iron  mannfiMStnren ;  liabilities 

£160,000. 

MeBBrs.  Reeres,  Birch  and  Co.,  of  PennaylTania. 

Me88n«  Uudflon,  Robertson  and  PulUam,  New  Toik,  importers  ;  liafatUdef 
£160,000. 

Mr.  F.  G.  Swan,  New  York,  warebonaeman ;  liabilities  £240,000. 

Mr.  Stephen  Colwell.  iron  merchant,  Philadelphia;  liabilities  XlOO^OOa 

Bank  of  New  Jersey ;  lUbilities  £40,000. 

Messrs.  M.  J.  Bell  and  Co.,  New  York,  money  dealers. 

Messrs.  L.  and  O.  Kirbv,  New  York,  importers. 

Messrs.  Fitzhngh  and  LitUejohn,  of  Oswego,  carriers. 

Messrs.  Grant,  Sayles  and  Co.,  produce  receirers. 

Messrs.  C.  H.  Stone  and  Co.,  Boston. 

Messrs.  Conant,  Dodge  and  Co.,  New  York. 

Mr.  Philltp  Allen  Torrs,  Proridence. 

Mr.  Z.  Allen,  Proridence. 

The  Huguenot  Bank  of  New  Paltz. 

Messrs.  Pierre  and  Honlse,  Washington. 

Georgetown  Bank  of  Commerce. 

Messrs.  Nasmith  and  Co.,  New  York. 

Messrs.  Sword,  Watling  and  Co.,  Philadelphia. 

The  Citizen  Bank,  Cincinnatti. 

Messrs.  Collard  and  Hughes,  Cincinnatti, 

Messrs.  Davis,  Suydam,  I>ubois  and  Co.,  Rondoubt,  N.8. 

Messrs.  Carpenter  and  Co.,  New  York. 

Messrs.  Ward  and  Nash,  Louisyille. 


iUonetarp  Inttllfgeiun 

REVIEW  OP  THE  MONEY  MARKET  FOR  THE  MONTH  OP 
SEPTEMBER,  1857. 

There  has  been  great  8tag|nation  in  public  affSsdrs  during  the  past  montii. 
Degression,  unfortunately,  is  the  order  of  the  day,  through  the  politioJ 
position  of  India ;  and  the  anxiety  evinced  to  ascertain  the  nature  or  the  in- 
telligence by  each  mail,  shows  the  importance  attached  to  the  progress  of 
events  in  that  quarter  of  the  globe.  The  result  is  that  business  is  <£ecked, 
uneasiness  created,  and  a  general  heaviness  produced,  which,  without 
severely  affecting  monetary  or  mercantile  interests,  prevents  activity.  Con- 
sequently, during  the  last  fortnight,  there  has  almost  been  entire  stagna- 
tion, and  the  operators  in  public  securities  have  generally  suspended 
transactions.  The  value  of  money  is  well  supported,  and  there  is  evidently 
no  ezpectatoin  of  a  decline,  the  efflux  of  specie  to  the  continent,  with  the 
advance  in  the  rates  of  discount  at  Amsterdam,  Hamburg,  and  Berlin,  to 
6)  per  cent.,  causing  some  parties,  on  the  contrary,  to  believe  that  a  pros- 
pect exists  of  a  movement  in  the  other  direction.  Notwithstanding  lazge 
Australian  remittances  have  been  received,  the  drain  to  France  and  Ham- 
burg excites  some  apprehension,  particularly  since  the  disturbances  in  the 
money  circles  of  the  United  States,  where  pressure  and  panic  have  prevailed, 
has  caused  slupments  of  gold  from  New  York  to  be  suspended.  Trade 
generally  appears  to  be  scarcely  so  sound  as  formerly,  and  the  failures  in 
the  provinces,  although  unimportant,  indicate  that  weak  firms  cannot  resist 
the  effects  of  the  late  maintenance  of  the  rates  for  mercantile  accommoda- 
tion. The  minimum  of  the  Bank  of  England  has  not  varied,  while  in 
Lombard  Street  the  rate  is  fully  5^  per  cent. 
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The  ran^e  in  English  stocks  has  been  about  one  and  a  quarter  per  cent., 
and  a  decline  of  one  per  cent,  has  been  established.  The  fall  nas  been 
gradual,  with  an  absence  of  animation  in  business,  the  adyices  from  India 
continuing  to  exercise  an  unfavourable  influence  upon  prices.  An  increased 
demand  for  money  has  likewise  tended  to  create  an  unsettled  feeling. 
Exchequer  bills  fail  to  be  supported,  and  as  the  East  India  Company  are 
understood  to  be  selling,  the  quotation  has  descended  to  \0s,  discount. 

Forei^  stocks  have  been  comparatively  inactive,  and  a  decline  has 
occurred  in  several  of  the  leading  descriptions.  Peruvian,  Mexican,  and 
Turkish  are  lower,  the  reaction  having  been  mainly  produced  by  specula^ 
live  sales.  Russian  has  exhibited  less  firmness,  but  the  operations  have  not 
been  extensive. 

Railway  shares  have  fluctuated  to  the  extent  of  2  or  4  per  cent.,  and 
there  is  still  a  decline  of  I  to  3  per  cent,  upon  the  quotations  at  the  com- 
mencement of  the  month.  The  general  heaviness  at  the  Stock  Exchange, 
with  the  competition  entered  into  between  the  Great  Northern,  the  London 
and  North  Western,  &c.,  it  is  apprehended  may  terminate  in  an  open 
rupture,  and  consequently  the  speculators  have  operated  adversely.  The 
fall  has  at  length  been  checked,  and  there  is  now  a  slight  recovery. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks,  and 
Railway  Shares,  during  the  month  just  concluded  : — 


Price  on 
Ang.  29. 

Highest 

Lowest. 

Price  on 
Sept.  88. 

'Enolish  FiTKma 

Consols       

901-90^ 

91 

89| 

90} 

Exchequer  bills      

4«.  dis.  to 

par. 

lOi.dis. 

8f .  dis. 

Foreign  Stocks. 

par. 

Brazilian     

lOli 

102i 

101} 

102 

Buenos  Ayres         

84i 

85 

83} 

84 

Chilian         

105 

104} 

104} 

Dutch,  2|  per  cent 

•  •• 

64f 

64} 

64} 

Mexican      

22 

22 

21} 

21} 

Peruvian,  4^^  per  cent 

80 

80i 

79 

79 

Russian       

112 

112 

109 

109 

Spanish       

40* 

40i 

40 

40} 

Turkish,  6  per  cent.          

94t 

95| 

94f 

94} 

Ditto,  4  per  cent.          

99J 

100 

99t 

99} 

Railway  Shakes. 

Brighton      

104| 

105} 

99| 

104 

Caledonian 

80f 

66ex.d. 

80} 

84 

Eastern  Counties 

56  ex.  d. 

58f 

56 

57 

Great  Northern      

96| 

97 

95i 

97} 

Great  Western       i 

54  ex.  d. 

57ex.d. 

63} 

54 

Lancashire  and  Yorkshire 

99f 

lOOi 

96 

96} 

London  and  North  Western 

100  ex.  d. 

100}  x.d. 

'     95f 

96} 

Midland       

81iex.d. 

82} 

80} 

80} 

North  Staffordshire           

13i 

13} 

13} 

13} 

South  Eastern        

69i  ex.  d. 

70ex.d. 

66 

65} 

Southwestern       

92} 

93i 

90} 

90} 

York,  Newcastle,  and  Berwick    ... 

93}  ex.  d. 

95  ex.  d. 

91} 

91 

York  and  North  Midland 

78|ex.d. 

80f 

77 

77 

East  Indian 

00 

99} 

97} 

97} 

Northern  of  France          

... 

34} 

33} 

34} 
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THE  GRAIN  TBADE. 

The  Terr  farourable  state  of  the  weather  for  the  conclusion  of  the 
harvest,  with  the  additional  circninstaDce  that  the  crops  both  in  France 
and  the  United  States  have  proved  large,  has  produced  a  decided  influence 
on  the  value  of  wheat — a  decline  of  from  2s.  to  3«.  having  been  established. 
Early  in  the  month  the  fall  was  greater,  but  there  was  subsequently  a 
|>artial  recovery.  The  market  now  seems  to  have  settled  down  into  a  quiet 
0tate,  and  it  is  not  expected  that  we  shall  have  immediately  a  low  range  of 
prices. 

The  Oazttte  returns  for  England  and  Wales  have  been : — 

8UWe«ks. 


WMk                  Wbeat               Weaklj          Six  Weeks'  8U 

ending                 Qn.  lold.            ATenige.            Avenge.              Dnty.  LeatYeer 

1867.                                                  «.      d.               9.      d,              »,     d,  «.      4. 

Aug.  29    92,646     ...     60    4     ...     60     1     ...     I     0  ...     73     5 

6ept.   5     105,841     ...     58    4     ...     69    4     ...     1     0  ...     72  11 

„      12    118.385     ...     55    8     ...     58     8     ...     1     0  ...     71     6 

H      19    135,244     ...     66     9     ...     58    4     ...     1     0  ...     69     7 

Hie  importationfl  since  the  harvest  of  1856  have  been  v— 

WhML  Othar  Qnia.         Tottd 

Qra.                     Qn.  Qxs. 

FiftyHBeven  weeks  ended  19th  Aug.  ...    4,228,745      4,099,523  8,328.268 

Four  weeks  ended  16th  September     ...       211,137       302,398  513,535 

4,439.882      4,401,821  8.841.803 

And  the  weekly  averages  have  been : — 

Fifty-seven  weeks  ended  19th  August    ...    74,000           72,000  146,000 

Four  weeks  ended  16th  September        ...    53,000           75,000  128,000 

Less  21,000  more  3,000  less  18.000 


STATE  OF  TRADE, 

Business  in  the  manufacturing  districts  has  been  rather  dull,  owing  to 
the  nature  of  the  American  advices.  The  late  failures  have  also  created 
some  little  apprehension,  which  has  caused  a  partial  relaxation  of  activity. 
There  is,  however,  no  serious  diminution  in  trade,  although  the  prospects 
of  the  future  cannot  be  regarded  as  altogether  satisfactory. 


HOnCES  TO  00SBESP0HSXBT8. 

8<mM  letters  and  reviews  stand  over,  but  they  will  be  disposed  of  nexHnontfa.  Cones- 
pendents  will  please  send  commnnkationa  dixeeted  to  the  editor  of  the  Bamkmr^  •M'Vv- 
simst  No  8,  Birchin-kne,  GorahiU;  and,  to  enapre  pmtctoal  attention^  they  ahouU  be 
fonrarded  by  the  20th  of  the  month. 

A  Stddkht  or  Poutical  Eoozcoict.— The  work  is  worth  reading  but  some  of  the 
dedactions  are  erroneous. 

iHYBmoATOB.— As  the  question  is  nnder  oonsideration.  yon  had  better  defer  the  applica- 
tien  until  a  more  advaooed  period. 

SBnoB  OuEBK  (Dudlsy).— IIo  ammgement  of  the  Idnd  is.  we  believe,  oontemplatad. 
Should  aaypropoeal  be  leqnisitek  a  letter  will  be  forwarded  to  the  desired  I  " 
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Bank  of  englaiili  WUtU^  SUttims. 


Aeemat,  punwuit  to  t^  Act  7tk  oad  Bth  of  Tictorio,  emp.  39,  for  tkc  Woeka  cbAibc  m 

ISSUE  Department. 


1857. 
Aug.  8th. 

18S7. 
Ai«.  15t]i. 

■        1857. 
Avg.99lML 

1857. 
A»«.99th. 

Nut««  iMttod. 

95,096,350 

91,075,705 

95,039,490 

95,393.905 

11,015,100 
3.459.900 
10.033,350 

11,015,100 
3.459.900 
10.000,705 

11,015,100 
I0I564.49O 

11,015,100 
3.459  900 

Othor  Mcorities 

10,848,905 

95,096,350 

95.075,705 

95.039,490 

95.S93JI05 

BANKING  DEPARTMENT 

1857. 
Aug.  Bth. 

1857. 
Aoff.  15th. 

1857. 
Aug.  99nd. 

1657. 
Aa8.99di. 

14.533,000 
3,030.500 

0,800,771 

10,303,335 

730,359 

14,553,000 
3,035,947 

S.590,807 

10,080.699 

788,090 

14,553,000 
8,598,807 

5.798.903 

9.705.803 

797,099 

14,553,000 
3,585.010 

juSt                   

Public  aeposiU  (including  Ex. 
chequer,  Savingt  Buika,Coiii> 

Soren  day  and  other  bQlt 

784,059 

35,484.094 

35,139,038 

84,443,505 

35.050.7*9 

Dead  Weight  AanniUes)    .... 
Other  eeearitiea 

10,593,054 

16.079.050 

6,551,910 

000,104 

10.893,054 

18,903.496 

5.069,7*0 

059,141 

10,593,054 

17,353,385 

5,830.885 

065,041 

10,693.as« 
17.611,66* 

Kotee 

••g?:^ 

fk>Id  and  tiWer  coin   ..  ^  ....•-  - 

35,484,634 

35,139,033 

34.443,505 

«>,*M,7l> 

COt  <()rt()angt£(. 


^▲mtterdAm,  thort  .. 

Ditto     3  months. . 

Rotterdam,  ditto    .. 

Antwerp,      ditto    . . 

BruMcli,  ditto 

Hamburgh,  ditto. . . . 

Paria,  short 

Parie.  3  months  .... 
MarseiUes,  ditto  .... 
Frankfort,  ditto  .... 

Vienna,  ditto 

Trieste,  ditto 

Petersburgh,  ditto  .. 
Madrid,  ditto   


Gadii,  ditto 

Leghorn,  ditto 

Genoa,  ditto 

Naples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lisbon,  ditto   

Oporto,  ditto 

RioJaneiroOO  dys-'dto 


Foreign  Gold  In  Ban  .. 

(Standard)    

Mexican  Dollars 

Silv«rUB«n(8tttd.;.. 


Jnlj  81  St. 


11  174 
11  19* 
11  191 
95  35 
95  35 
13  8| 
95  95 
95  081 
95  09* 
119i 
10  31 
1.0  39 


99  87J 

95  80 

491 

127* 

198 

59i 

591 


Ang.Tth. 


11  17» 
11  191 
11  191 
95  40 
25  40 
IS  8| 
95  95 
95  05 
35  05 
119i 
10  31 
10  31 
301 

49J 
29  96 
95  86 
491 
1S8 
196« 
59« 
59| 


Aug.  14th. 


u  17 

11  194 
11  19| 
95  40 
95  40 
13  6| 
95  95 
95  05 
95  05 
li9i 
10  39 
10  34 


99  85 

95  80 

198 
196* 

"I 


591 


Ant.9Iit. 


PRICES  OF  BULLION. 


Per  Ounce. 

^3  17    9 

6    0    0 

6    0    6 


Per  Ounce. 

^8  17  9 
6  0  0 
6    5    S 


I  PerOonoo. 

4ff3  17    9 
0     5     1| 
I        0    0    0 

Digitized  by 


Per  OniMo. 

*«  17    9 

0    0    0 


X?c?ogle 


Saititer0'  Wittkl^  Cfrrulatton  a^etnrns. 

Pkmumt  to  the  Act  7^-8  Vietwria  e,  32;  extraetedfi-om  the  London  Gasbttki. 
PRIVATB  BANKS< 


KAm  OF  BANK. 


t  AndoTerBank  

3  Ashford  Bank    

3  Aylesboiy  Old  Bank 

4  Baldock  and  Biggleswade  Bank  ... 

5  Barnstaple  Bank    

6  Basing^ke  and  Odiham  Bank   ... 

J  Bedford  Bank 

S  BewdlejrBank    

9  Bicester  and  Oxfordshire  Bank  ... 

10  BirminghamBank  —Attwoods&Co. 

1 1  Birmingham  and  Warwickshire  Bk. 

12  Blandford  Bank 

13  Boston  Bank— Garfit  and  Co 

14  Boston  Bank — Gee  and  Co.... ' 

15  Bridgewatcr  Bank 

16  Bristol  Bank  

17  Broseley  and  Bridgenorth  Bank  ...I 

18  Buckingham  Bank I 

19  Buiy  and  Suffolk  Bank 

20  Banbnry  Bank   

21  Banbonr  Old  Bank    

32  Bedfordshire  Leigbton  Buzsard  Bk. 

23  Birmingham  Bk. — Lloyds  &  Co. 

24  Bradford  OM  Bank  

25  Brecon  Old  Bank  

26  Brighton  Union  Bank  

27  Bnrlington  and  Driffield  Bank.. 
2S  Bary  St.  Edmund's  Bonk 

29  Cambridge  Bk. — ^Mortlock  &  Co. 

30  Cambridge  and  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  Chertsey  Bank   

34  Colchester  Bank '<. 

35  Colchester  and  Essex  Bank  .... 
3^  Cornish  Bank^Tweedy  &  Ca 

37  Coventry  Bank  

38  City  Bankf  Exeter 

39  Craven  Bank — Alcocks  &  Co. 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  . 

42  Derby  Bank — Smith  and  Co.  . 

43  Derby  Old  Bank    

44  Devizes  and  Wiltshire  Bank    . 

45  Diss  Bank  

46  Doncaster  Bank  and  Betford  Bank; 

47  Darlington  Bank  ' 

48  Devonport  Bank    • 

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Riding  Bank— Bower  &  Co. 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank  

54  Faringdon  Bk.  &Bk.  of  Wantage 

55  FamhamBank 

56  F^versham  Bank 

57  Godalming  Bank 


Aathoriicd 
luve. 


£ 

17,751 
11,849 
48,461 

37,"3 
17,182 

24,730 
34,*  18 

18,597 
27,090 

213,695 
18,132 

9,723 
75,069 
15,161 
io,oz8 

48.277 
26,717 

29,657 
82,362 
43,457 
55,153 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 

25,744 
49,916 

33,671 

23,597 

3,436 

25.082 

48,704 
49,869 
12,045 
21,527 
77,154 

9,387 
13,332 
4i»304 
27,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,39* 
69,637 
37,^94 

8,977 
1^202  , 

6,681 

^•322|J 


AYBRAGB  AMOUNT. 


A«ff.S.  Aoff.  li.        AKf.SS.         Ang.fi*. 


£ 

11,674 
10.657 
28,010 
25 » 430 
9i320 
22,678 

31,397 
11,005 
13.658 
22,639 

7,940 
6,622 
67,244 
14.635 
5.956 
29,209 
17,599 
20,713 
61,411 

31.943 
24.980 
35.328 
28,879 
11,488 

55.619 
15.935 
12,514 
2,359 
13,112 
46,662 

28,175 
19.805 

2,69s 
16,549 
35,055 
43,767 

6,590 
19.624 
70.010 

8.460 
11.002 
30,884 

26.545 
8,160 

10,485 
69,404 
81,081 

8,565 
48.690 
94,591 
52,338 
41.542 
25,085 

7,568 
»io,ci4 

6,148 

4.413 


£ 

10,871 

9,628 

27,73' 

25,992 

9.214 

22.134 

32,747 

11,349 
14.562 

23,115 
7,802 

7,251 
67.5*^8 
14.987 

6,196 
29,666 

17,395 
21,450 
62,308 
31,727 
25.497 
34,9^7 
27.779 
12,161 
53.870 
16,077 
12,701 
2,422 
12.482 

45,975 
27,410 
20,755 

2,628 
16,027 
33,257 
42.981 

6.525 
19,692 
69,605 

7,804 
10,471 
31.264 
25,664 

8.448 

10,435 
68.189 
80,800 
8,415 
48.543 
92.813 
51,922 

41.845 
23.726 

7,481 
9,864 
6,100 
4,»i5 


£ 

10,426 

9,950 
27,653 
26.942 

9,691 

22,485 
32.707 
11,827 

13.595 
24.210 

8,524 

7.455 

68,267 

13.857 

6.770 

28,781 

17,043 
21,405 
61,141 
31.897 
26,384 
34.657 
28.817 

12,975 
53.646 
15.591 
12,461 

2,632 
11,859 
46,685 
27,027 
20,486 

2,520 
16,220 
33.464 
43.764 

6,333 
19,638 
69,823 

7,689 
10,659 

33,339 
25,170 

8,079 
10,185 

66,744 

81,983 

9.154 

47,677 

91,870 

5»»659 

42,512 

23,875 

7,159 

9.867 

6,160 

4.276 


£ 
10,850 
10.201 
28,580 
27.154 

9.757 
22,733 
33.299 
11.369 
'3.757 
24,802 

8.310 

6,873 
69, 7«' 
14,67a 

7.042 
28,460 
16,189 

21,534 
62,536 
32,167 
27,093 
34,697 
27,385 
13,121 

57.875 
15,812 
12,172 

2,929 
11,716 
47.724 
27.270 
20,002 

2,362 
16.421 
33.745 
44.3»4 

6,478 

19,507 
70,787 

7>4ia 
10,803 
34,716 
25,659 

8,102 
10,506 

65,331 
80,578 

9,203 
46,270 
90,928 
52,612 
44,245 
23.871 

7,008 
1 3,028 

6,104 

4.65a 


WEEKLY  BETITENS   OF  BANKS  OF  IBftlTS* 


KAMI  or  BANK. 


58  Guildford  Bank  

59  Qrantham  Bank — Hardy  and  Co. 

60  Uereford  City  and  County  Bank.. 

61  Hull  &  Kingston-upon- Hull  Bank 

62  Huntingdon  Town  &  County  Bank 

63  Harwich  Bank 

64  Hertfordshire,  Hitchin  Bank 

65  Hereford,  Ross,  &  ArcheufieH  Bk 

66  Ipswich  Bank  

67  Ipswich  &  Needbam  Market  Bank 

68  Kentish  Bank— Mercer  &  Co.   , 

69  Kington  and  Radnorshire  Bank 

70  Knaresborough  Old  Bank  , 

71  Kendal  Bank    , 

72  Longton  Staffordshire  Bank  ... 

73  I/eedsBank 

74  Leeds  Union  Bank , 

75  Leicester  Bank , 

76  Lewes  Old  Bank 

77  Lincoln  Bank , 

78^  Llandovery  Bank  &LlandiloBank 
89  Loaghborough  Bank , 

80  Lymington  Bank , 

8 1  Lynn  Regis  and  LincolnshireBank 

82  Lynn  Regis  and  Norfolk  Bank 
S3  Macclesfield  Bank  

84  Manningtree  Bank  

85  Merionethshire  Bank 

86  Miners' Bank    

87  Monmouthshure  Agricultnral  and 

Commercial  Bank 

88  Monmouth  Old  Bank ., 

89  Newark  Bank 

90  Newark  and  Sleaford  Buik   ... 

91  Newbury  Bank 

92  Newmarket  Bank , 

93  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank .., 

94  Norwich  and  Norfolk  Bank   ..... 

95  Nortingham,  Nottinghamshire  ., 

96  Nuneaton  Bank 

97  Naval  Bank,  Plymouth  

98  New  Sarum  Bank. — ^Everett  and 

Pinckneys 

99  Nottingham  Bank   

100  Oswestry  Bank    

loi  Oxford  Old  Bank 

102  Old  Bank,  Tonbridge 

103  Oxfordshire  Witney  Bank 

104  Pease's  Old  Bank,  Hull  

105  Penzance  Bank    

106  Peterborough  Bank— Yorke  &  Co. 

107  Pembrokeshire  Bank  , 

108  Reading  Bank — Simmonds  &  Co 

109  Reading  Bk.— Stephens  &  Blandy 

110  Richmond  Bank,  Richmond  

111  Rochdale  Bank 

1 1 2  Rochester,  Chatham,  &  StroodBk. 

113  RoystonBank 

1 14  Rugby  Bank 

1 15  Bye  Bank 


AnthotlieA 

ATBEAOS  AHOUirr. 

iHM. 

1 

Al«.8. 

Aug.  li. 

A««.1S. 

£ 

£ 

£ 

X 

H,5a4 

13,215 

'3,049 

'2,953 

30.37* 

23.451 

22,932 

24,410 

a».364l 

17,228 

17,291 

17,325 

'9i9;9 

20,044 

19,698 

19,193 

56,59' 

46,^75 

45.872 

48.119 

5.778 

5,070 

4,770 

4.749 

38,764 

27,614 

28,893 

28,164 

27,625 

25.943 

25.332 

25.35' 

21,901 

59,503 

'9.300 

18,694 

80,699 

60,039 

58.56c 

58,249 

19.895 

9.938 

8,964 

9,035 

26,050 

26,035 

25.405 

25,820 

21,825 

>9.759 

19,981 

'9.721 

44.663 

42,069 

43,013 

43.464 

5.6*4 

5,286 

5,251 

5.309 

53.357 

53,181 

53.145 

54,128 

37.459 

36.786 

57,102 

37,675 

3«,3" 

22,787 

23,344 

23,564 

44.836 

H,i3» 

14.891 

15,440 

100,342 

82 J  940 

81, III 

79,612 

32.945 

20,038 

21,886 

24.955 

7,359 

6,237 

7,148 

6,966 

5.038 

3,972 

3,967 

3,998 

42,817 

34,277 

33,648 

34,806 

>3,9«7 

11,810 

11,898 

12.489 

15.760 

14.599 

14.^70 

15,079 

7,69* 

1,629 

1,401 

1,446 

10,906 

5.795 

7.208 

7,428 

18,688 

17,213 

17,427 

17,196 

29.335 

28,147 

29,634 

29,187 

16,385 

16,152 

16,473 

16,238 

28,788 

19,023 

18,021 

16,985 

5'.6i5 

46,435 

44,6i6 

42.485 

36,787 

17,621 

17.965 

18,496 

23,098 

17,209 

16,846 

16,923 

49.671 

45,225 

45,142 

46,063 

i05,5'9 

95,661 

95,459 

95,162 

10,866 

8,852 

8.917 

9,400 

5.898 

2,433 

2.284 

2,370 

27,321 

20,953 

21,380 

21,412 

'5.659 

9,389 

10.113 

9,864 

31,047 

30,229 

29.719 

30.295 

18,471 

10,112  , 

10,298 

10,280 

34,391 

30,750 

29.283 

28,765 

13.183 

6,161 

6.164 

6.290 

11,852 

9,658 

9,670 

9.640 

48.807 

45.572 

46,380 

46,369 

".405 

10,927 

10,503 

10,337 

ia.545 

8,438 

9,158 

8,936 

12,910 

11,535 

12,925 

12,901 

37.5  >  9 

27,998 

28.475 

28,773 

43.271 

28,836 

28,7x7 

28,655 

6,889 

5»93i 

6,110 

6,234 

5.590 

4.298 

4.398 

4,233 

10,480 

7,575 

7,903 

7,867 

16,393 

11,660 

11, 7H 

11,622 

17.250 

8,446 

8,381 

8.678 

29,864 

91783 

9,983 

10,149 

ABf.St. 

£ 
12,347 
24,375 
17,954 
19,776 
50,900 
5,«3i 
28,457 
25,506 

19.335 

58,036 

8,606 

25,913 

19,660 

43,596 

5.301 

52.515 

36,930 

23,630 

15,568 

78,930 

»3,899 

6,935 

3,989 

34.963 

11,530 

14,757 

1,658 

6,997 

18,357 

27,513 
15.697 
16,480 

42,717 
19.242 
17,479 

48,288 
96,625 

9,4«4 
a,  069 

21,433 

9,77+ 

31, "9 

9,45+ 

28,816 

5.808 

9.737 

46,184 

10,444 

9.723 

11,830 

29,124 

28,730 

6,234 

4,150 

7,387 

12,185 

9,239 
10,784 


W££KLT   RETUAN8  OP  BANKS   OF    ISSITB. 


VAUE  09  BANK. 


1 16  R088  Old  Bank,  Herefordshire 
1 1  ?  Satfron  Waldeu  &  North  Essex  Bk.< 

1 18  Salop  Bank  j 

i  19  Scarborough  Old  Bank   

i»o  Shrewsbury  Old  Bank 1 

121  Sittingboume  and  Milton  Bank..  J 
12Z  Southampton  Town  &  County  Bk. 

123  Southwell  Bank   

124  Southampton  and  Hamosbire  Bk« 

125  Stone  Bank   

126  Stafford  Old  Bank  

127  Stamford  and  Rutland  Bank ... 

1 28  Shrewsbury  and  Welsh  Pool  Bank 

129  Taunton  Bank 

130  Tavistock  Bank  

131  Thombaiy  Bank 

1^2  Tiverton  and  Devonshire  Bank .. 

133  Thrapstone  and  Kettering  Bank. 

134  Tring  Bank  and  Chesham  Bank. 

135  Towcester  Old  Bank  

136  Town  and  County  of  Poole  Bk 

and  Ringwood  and  Poole  Bk 

137  Union  Bank,  Cornwall 

138  Uxbridge  Old  Bank    

139  Wallingford  Bank   

140  Warwick  and  Warwickshire  Bank 

141  Wellington  Bank,  Somerset  .., 

142  West  Riding  Bank 

143  Whitby  Old  Bank   

144  Winchester,  Alresford&AltonBk. 

145  Weymouth  Old  Bank 

X46  Wirksworth  and  Derbyshire  Bk. 

147  Wisbeach  and  Lincolnshire  Bank 

148  Wiveliscombe  Bank 

149  Wolverhampton  Bk.— Goodricke 

150  Worcester  Bank  

151  Worcestei  Old  Bank  

152  Wolverham.  Bk.— R.  &  W.  Fryer 
i<;3  Yarmouth  and  Suffolk  Bank 

154  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

155  York  Bank  „ 


£ 

4.420 
47,646 
22,338 
a4,8i3 
43.«9» 

4.789 
18,589 

H.744 
6,770 

9.1 54 
14,166 

31.858 
25.336 
^9.799 
'3.4*1 
10,026 
13.470 
11.559 
13.531 
10,801 

11.856 
17.003 
25.136 
17,064 

30,504 
6,528 
46,158 
14.258 
25.89' 
16,461 
37,602 

7,602 
14,180 
15,463 
87,448 
11,867 
53,060 
13.229 
46,387 


AVBRAGE  AMOUNT. 

A.CS. 

Aagllt. 

A«ff  SS. 

£ 

£ 

£ 

4.040 

3,580 

4,039 

24,763 

23.935 

23,621 

13.815 

13,846 

14,055 

23,132 

22,137 

22,149 

35.111 

35,942 

35,796 

2,725 

3,076 

3,060 

11.48J 

10,923 

10,552 

10,282 

10,118 

10,100 

2,895 

2,710 

2,585 

325 

325 

325 

12,600 

11,729 

11,718 

23,997 

23.303 

24,566 

21,215 

20,335 

20,603 

23,896 

24,536 

25.697 

9,599 

8,465 

8,297 

7.984 

8,023 

8,196 

10,625 

10,707 

11,105 

11,495 

11,010 

11,295 

11,284 

11,553 

12,155 

6,970 

6,916 

6,962 

8,617 

8,602 

8,637 

16,2^0 

14,643 

13,654 

12,183 

11,700 

11,307 

7,370 

7,400 

7,310 

22,585 

22,370 

22,061 

6,292 

6>243 

6,052 

43.619 

43,058 

42,897 

13.704 

13,225 

13,260 

19,308 

18,470 

18,002 

15.757 

16.825 

16,939 

32,165 

31,204 

31,788 

45.171 

46,708 

46,720 

6,771 

6,808 

6,462 

10,683 

10,433 

io,j85 

5,214 

5,023 

5,227 

60,479 

59,825 

60,351 

10,858 

10.597 

11,267 

40,400 

40,044 

39,380 

",057 

10,576 

10,630 

41,0x8 

39,921 

39.165 

JOINT  STOCK  BANKS, 


1  Batik  of  Westmoreland , 

2  Bamsley  Banking  Company 

3  Bradford  Banking  Company 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Barton,  Uttoxeter,  and  Staffordshire 

Union  Bank  , 


£ 

4,312 
23,486 

14,079 
21,342 

2,788 
11,005 
10,520 

2,489 

325 

11,879 

24.705 

19,680 

2<,2II 

8,i8t 

8,296 
10,939 
11,717 
12,193 

7,019 

8,768 
14.235 
12,330 

7,339 
21,729 

5,842 
43,022 
13,281 
17,770 
16,089 
33,122 

48,485 

7,248 

11,184 

5,015 
60,470 
11,366 
42,135 
11,243 
40,237 


12,225 

8,892 

8,865 

8,664 

9.563 

8.082 

7,806 

7,907 

49,292 

47,970 

47,407 

47,223 

9,418 

9,307 

9,418 

9,003 

32,681 

27,410 

26,995 

26,625 

20,084 

19.464 

19.107 

19,050 

60,701 

41.980 

40,642 

42,470 

8,573 

8,261 

47,020 

9.295 
26,738 

19,215 
42,199 


WSBKLT   BBTUKN8  OF  BANKS  OV    I8SVB. 


KAMI  or  BANK. 


'Aothoriirf 


10^2  J 

35.395 
i«.734 
16,251 

«44,352 
25,610 

i9.97i 
37,69* 
^0,093 
26.134 
25,025 
» 55.930 
>*»,534 
37,354 
29,333 
13,733 


AVBaAGB  AMOUSrr. 


A«f-8- 


44f«37| 

25,04: 
28,059 
3,952 
64,311 
23,076 
86,060 
51,620 


•-1I 


8  Chesterfield  8c  N.Derbysh.  Bk.  Co.' 

9  Cumberland  Union  Banking  Co.... 

I  o  Coventry  and  Warwickshire  Bk.  Co. 

I I  Coventry  Union  Banking  Company 

12  County  of  Gloucester  Banking  Co. 

1 3  Carlisle  8t  Cumberland  BankingCo. 

14  Carlisle  City  and  District  Bank  ...1 

15  Dudley  &  West  Bromwich  Bk.  Co. 
X  6  Derby  and  Derbyshire  Banking  Co. 

1 7  Darlington  DisL  Joint  Stock  Bk .  Co. 

18  East  of  England  Bank ' 

19  Gloucestershire  Banking  Company 

20  Halifax  Joint  Stock  Bank 

21  Huddersfield  Banking  Company... 

22  Hull  Banking  Company   

23  Halifax  Commercial  Banking  Ca.. 

24  Halifax  8t  Haddersfield  Union  Bk. 

25  Helston  Banking  Company 

26  Herefordshire  Banking  Company.  .|| 

27  Knaresborough  and  Claro  Bk.  Co.! 

28  Kingsbridge  Joint  Stock  Bank  ...,' 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

31  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Banking  Co., 

33  Leamington  Priors  and  Warwick- 

shire Bank  ||  13,875 

34  Ludlow  and  Tenbury  Bank |.  10,215 

35  Moore  &  Robinson's  Notte.  Bank... 1 ,  35,813 

36  Nottingham  and  Notts.  BankingCo.;'  29,477 
3  7  National  Provincial  Bk.  of  England]  442,3  7 1 

38  North  Wilts  Banking  Company  ...|   63,939 

39  Northamptonshire  Union  Bank  ... ,  84,356 

40  Northamptonshire  Banking  Co.  ...    26,401 

41  North  and  South  Wales  Bank '  63,951 

42  Parens  Leicestershire  Banking  Co... ;  59,300 

43  Saddleworth  Banking  Company  ...  |    8,122 

44  Sheffield  Banking  Company 35,84? 

45  Stamford, Spalding &Bo6tonBk.Co.  I  55,721 

46  Stuckey's  Banking  Company  356,976 

47  Shropshire  Banking  Company ;  47,951 

48  Stourbridge  and  Kidderminster  Bk. '  56,830 

49  Sheffield  and  Hallamshire  Bank  ...    23,524 

50  Sheffield  &  Rotherham  Jt.  Stock  Bk.    5  2,496 

51  Swaledale  and  Wensleydale  Bank..    54,372 

52  Wolverhampton  &  Staffordsh.  Bk..    35,378 

53  Wakefield  and  Bamsley  Union  Bk.    14,604 

54  Whitehaven  Joint  Stock  Bank    ...    31,916 

55  Warwick  and  Leamington  Bk.  Co.    37,124 

56  West  of  England  and  South  Wales 

District  Bank 83,535 

57  Wilts  &  Dorset  Banking  Company  76,162 
s8  West  Riding  Union  Banking  Co.. . .  34,029 
59  Whitchurch  and  Eliesmere  Bk.  Cat  7,4751 
50  Worcester  City  and  County  Bk.  Co.      6,848 ; 

61  York  Union  Banking  Company  ...    71,240 

62  York  City  and  County  Banking  Co.    94,6951 

63  Yorkshire  Banking  Company 122,532 


X 
10,318 

33»355 
22,992 

«4,54« 
104,075 
24,593 
19,795 
33,9»3 
19,817 
23>»7i 
22,414 

139. »29 
17,625 
33,282 
20,369 
12.962 
44,622 

1,470 
22,995 
24,951 

2,66s 
51,616 
22,999 
59,380 
44.133 

10,486 
9,178 
34,643 
27,070 
413,050 
37,684 

76,743 
18,725 

54.351 
44,392 
2,312 
36,654 
45*615 
3191560 
43,206 
56,129 
23.720 

5*. 304 
44.160 
35,276 
14,068 

25.875 
26,786 

69.4:3 

74.503 

33.169 

4.330 

7,055 

65.835 

83,724 

121,419 


Aag.  IS. 


£ 

10,263 
34.394 
22.355 
15.393 
105,373 
26,078 

19.675 
37,197 
"9,755 
23,462 
23,063 

138,463 
18,204 

36,390 
20,294 
15.789 
45,447 
1,500 
22,418 

24.415 
2,561 
50,908 
23,045 
59,901 
43.042 

9,609 
9,694 
31,919 
17,001 
412,322 
39,208 
76,560 
17.796 

54.195 
44.812 

2,398 
36.636 
46,810 
317,677 
44^090 
56,830 
23.562 
52,608 
43.550 
37.564 
13,811 
25.400 
25,746 

69,126 

75.262 

32,940 

4.320 

5.998 

65.235 
83,628 

122,439 


Digitized 


Avff.SS. 


X 

10,561 
33.621 
22,293 
14,825 
106,364 
25.705 
19,249 

38,113 
20,026 
i4.4.*;o 

139.298 
18,422 
36,86s 
20,686 
14*298 
41.261 

1.474 
21,717 

23.516 
2,578 

51.094 
23.204 
60,055 
45.957 

8,960 

9.791 

32.238 

26,067 

'413.824 

41,229 

75,014 
17,082 
54.566 
44,510 
2,273 
34. 1 10 
47,667 
319,880 
43.370 

56,299 
22,664 
53.038 
44.059 
36,476 
13,377 
25.566 
25,818 

67,618 

74.856 

32,407 

4.328 

6,409 

67.125 

81,924 

123.094 


AafS*> 

£ 
10,304 

33.94* 
22,890 

i4.9<55 
106,428 

25.35" 
19.719 
38,004 
20,003 
23;92i 
23.. '^S* 

141.371 
17,809 

•  35.527 
21,226 

i  13,206 
40,560 

1  1,425 
21,837 

'  24,245 

!  2,563 
49,827 
22,195 
59.385 
47.125 

8,981 

IO,OOC 

35,064 

26,422 

411.930 

41.774 

77.943 
18,282 
54,820 
44,909 
1.873 
34.291 
48.851 
323.323 
45.904 
56.035 
21,730 
51.642 
45.028 
31.190 

13.435 
26,244 

25,468 

67,498 

70,758 

31.249 

4.148 

6,191 

66,290 

82,161 

118,261 


/Goc 


gle 


SUMMARY  OF  W££RLY  RETURNS  OF  BANKS  OF  ISSUE. 


155  Priyate  Banks 

63  Joint-Stock  Banks. . 


Fixed  iMves. 

£4,457,407 

3.302,357 


218 


Totals 


7,759.764 


Aug.  8. 

^£3,463,484 

2,901,779 


Aug.  15. 

^3.465.378 

2,906,371 


6,365,»63 


6,371,749 


Aug.  33. 
^3.456,980 

M94,534 


6,35i,5H 


Aug.  39. 

^53,479,405 
,900,418 


6,379,8:t3 


Average  WeeklTCircnlaticn  of  these  Banks 
for  the  month  ending  August  29th  x — 

PriTftte  Bank* jtfS,466,3l3 

Joint-Stock  Banka 3,goo,775 


ATorage  Weeklj  Circulation  of  Private 
and  Joint-Stock  Banks  ending  as  aboTej^6,s67,087 
On  a  comparison  of  the  above  with  the 

Returns  for  the  month  ending  1st    August 

last,  it  ahows : — 

A    deereiue    in   the   notes  of    PriTate 

Bsnkspof    jf  100,603 

A  decrease  in  the  notes  of  Joint- Stock 
Banks,  of    88.8S8 


Total  deereate  on  the  month ^1{K,863 


And,  as  compared  with  the  month  ending 
Anguat  80th,  1856,  it  shows— 
A    decreaae  in    the    notes   of  Private 

Banks,  of *.«.....<.      4^05,83^ 

A  deereate  in  the  notes  of  Joint-Stock 

Banks,  of 18,001 

Total  decrease,  as  compared  with  the 

same  period  of  last  year    1^113,333 

The  rollowing  is  the  comparative  state  of  the 

circulation,  as  regards  the  fixed  issues — 

The  Private  Banks  are  below  their  fixed 
issues 1^991,095 

The  Joint-Stock  Banks  are  betoto  their 
fizedissues 401,583 

Total  BBLow  the  fizedissues  *..«•.  ..4^1,393,077 


itiaf)  uvea  Sftottb  Ctrrulatton  l^turnd. 

Average  drculatum,  and  Coin  held  by  the  Irish  and  Sootch  Bakks  during  the  four 
weeks  ending  Saturday,  the  29th  day  of  Augutt,  1857. 

IRISH    BANKS. 


MAlfV  OF  BANK 

Antboriud 
CircvlstMa. 

ending  as  sbovs. 

AveranAnt. 
orooldasii. 

▼•r  Coin  held 

JttmA 
upwards. 

UodsriSS. 

TotaL 

during  Ponr 

WMkscndlag 

Msbo?*. 

Bank  of  Ireland 

£ 

927,667 
281,611 
343.440 
311,079 
852,269 

£ 

1.958.775 

398.644 

79.187 

45.105 

65,840 

589,404 

£ 
1,165,500 
559,071 
304,482 

a'i.545 
3^,963 
SSi>^9S 

£ 

3,"4,*75 
937,715 
383.670 
257.650 
378,803 

1,142,697 

£ 

788,748 
337,853 
276,967 

Provincial  Bank  of  Ireland 
Belfast  Bank  

Northern  Bank  

151,646 

Ulster  Bank   

132,519 

National  Bank  of  Ireland... 

BS7,6Hi 

Totals  (Irish  Banks)  ... 

6,354,494 

3.i3<5.953 

3,087,856 

6,224,810 

».*45,4«5 

SCOTCH   BANKS. 


Bank  of  Scotland  

Royal  Bank  of  Scotland 
British  Linen  Company  .. 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  and 
BankingCom.  in  Aberdeen 
Edinburgh  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co... 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland. 
Western  Bank  of  Scotland.. 
Clydesdale  Banking  Co.  .., 

City  of  Glasgow  Bank  

CiJedonian  Banking  Co.  .. 
Central  Bank  of  Scotland.. 

Totals  (Scotch  Banks).. 


300,485 

119,146 

350,941 

370,087 

130,299 

183,000 

88,49* 

153,570 

242.063 

111,337 

438,024 

154,428 

285,147 

439,576 

152,597 

374.880 

143,175 

298,196 

441,3^1 

139.971 

^97,024 

102,825 

208,456 

311,281 

87,757 

454,34^ 

182,774 

367,340 

550,114 

163,302 

136,657 

61,288 

90,624 

151,912 

39.216 

70,133 

41,068 

73,180 

114.248 

57.742 

154,319 

77,485 

99,160 

176,645 

60,412 

33.451 

14,558 

24,529 

39.088 

14,089 

33,636 

15,785 

25,050 

40,835 

15,057 

337.938 

*  34,894 

312,734 

447.628 

186,802 

104,028  , 

48,000 

103,439 

151.439 

60, 762 

72,9*1 

134.675 

197,104 

331,779 

294,427 

£3,434 

23,821 

48,429 

72,251 

33,115 

4»,933 

16,978 

35,701 

52,680 

29,126 

3,087.209 

»,359>39» 

2,573i6oo 

3,932,997 

1,576,011 

Dig 

tized  by  VjO 

ogle 

CIKCULATION    BBTUAN8. 


BUMICABY  OF  IBISH  ft  SCOTCH  BETUBNB  TO  AUGUST  8»,  1857. 


The  B«tvnii  of  CtrcaUtion  of  the  Irish 
ftnd  Scotch  BAnka  for  the  four  weeks  ending 
29th  Aiupistt  when  added  together,  give  the 
following  M  the  ftverage  weekly  drcuUtion 
of  these  banks  daring  the  past  month,  vis. .  ^ 

▲▼•rege  CireuUtion  of  the  Irish  Buiki..ie6.ttMie 
Arerage  CireoUcioB  of  the  Sooteh  Banks    80^2,907 


Total  ATCiage  Cireolation  of  these  Banks 
for  the  past  meath    £19,IB7JM7 

On  comparing  these  amoonts  with  the 
Retoms  for  the  month  ending  1st  August 
last,  they  show— 

Deereaee  in  the  Cirevlation  of  Irish  Baaks^SOS^ags 
Deeiease  in  the  Cifoilatioaof  Seotch  Banks    S9,«80 


TotaldeereaaeonthsMoath 4tfa0S^7S 

And,  as  compared  with  the  month  ending 
August  80th,  1856,  they  show- 
Increase  in  theClreaUtion  of  Irish  Banks  4^181,982 
Deereaae  in  the  Circulation  of  Scotch  Baaka     «,4ftS 

ToUl  increase  on  the  year ^l  74,590 


The  fixed  issues  of  the  Irish  and  Seotch 
Banks  at  the  present  time  are  giTen  in  the 
Banking  AhnanaCt  as  follows: — 
0  Banks  ia  Ireland,  aHoved  to  issue..  ..je6,aS4,4»4 
16  Banks  in  Scotland,  allowed  toissiia  ..    a,as7.at0 


St  Banks  in  all,  allowed  toisene.. 


.je9,MI»7«S 


The  following  appearB,  therefore,  to  b«  the 
comparative  state  or  the  circulation : — 

Irish  Banks  are  below  thetr  fixed  issue  . .    jTISMM 
Seotch  Banks  are  abofe  their  flzedissoe         MSJW 

ToUlabore  the  fixed  issae  ^lfi.ie« 

Tlie  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the 
past  month,  have  been  as  follows : — 

Oold  and  Silver  held  bj  the  Irish  Banks  4esjMS.41i 
Gold  and  SUver  held  by  the  Seotch  Baoka  l.a7Mll 

Total  of  Oold  and  SUver  Coin .^93tl.€« 

Being  a  decrease  of  £18.766  on  the  part  of 
the  Iridi  Banks,  and  a  decrease  of  £19^96 
QQ  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  daring  the 
preceding  month. 


CIRCULATION  OF  THE  UNITBD  KINGDOM  TO  AUGUST  29,  1857. 

The  following  is  the  state  of  the  Note  Circ«lation  of  the  United  Kingdom,  for  the 
month  ending  the  29th  August,  1S57:— 

Cireolation  of  Notes  for  the  Month  ending  spth  Angust,  as  compared  with  the  previonsmonth  ;— 


BaakofKnrland  .. 
Private  Banks  .... 
/olnt-Stock  Baaka 

Total  in  England  .. 

Scotland 

Ireland 


UBite4  Kingdom.. 


Aug.  1. 
4^19.856,800 
8,573,915 
9,989,034 


96,417,845 
:s,992,477 
6,438.705 


4^36,844,097 


Atfg.Sf. 
49I9,SC8,S11 
8,466^18 
9,900>775 

85,735.398 
3.939.997 
6^,810 


4^85,893,905 


Increase. 


4f487.aa5 

106,603 


68M47 

30.480 


4e950.88l 


The  comparison  of  the  month  ending  Angnst  dOth,  1856,  with  the  month  ending 
▲agost  29tb,  1857,  shows  a  decrease  in  the  Bank  of  England  cireolation  of  jf695.564, 
a  decre4ue  in  Prirate  Banks  of  i?9 5,322,  and  a  decretue  in  Joint-Stock  Banks  of 
j^l8,00I;  being  a  total  deereatt  in  England  of  if  808,887;  while  in  Scotland  there  is  a 
^eeretut  of  j^8,453;  and  in  Ireland  an  incrsoM  of  jf  182,982.  Thns  showing  that  the 
month  ending  29th  Angnst,  as  compared  with  the  same  period  last  year,  presents  a 
decrease  of  j$808,887  in  England,  and  a  decreaee  of  j£'634,358  in  the  United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  August  29th, 
giTes  an  aggre^^ate  amount  in  both  departments  of  <£11,318,594.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  August  Ist>  there  appears  to  be  a  <20creaft 
of  ;^83,391;  and  a  decreaee  of  £1,124,766  as  compared  with  the  same  period  laat  year. 

The  stock  of  specie  held  bj  the  Banks  in  Scotland  and  Ireland  during  the  month 
ending  29th  August,  was  ir3,821,426;  being  a  decreaee  of  ;f38,d5I  a«  compared  with 
the  return  of  the  previous  month,  and  an  increaee  of  ;t9»ia5  as  compved  with  the 
corresponding  period  last  year. 


Waterlow  and  0oub  Prlnton,  Oarpentera*  Ha»r London  WaDQQQQTp 


THE    BANKEES'   MAGAZINE; 


NOVBMBBR,  18ft7. 


BAifTKING  IN  GEBMANY. 
Bepoei  entering  upon  the  subject  of  our  present  heading,  it 
may  be  well  to  supply  a  deficiency  in  a  previous  number^  as 
follows : — 

In  the  notice  of  Scandinavian  banking,  in  the  number  for 
August^  it  was  stated  that  we  had  (then)  "  no  data  to  show  the 
capital  stocks  of  paid-up  specie  or  other  values  or  securities 
equivalent/'  upon  and  with  which  the  two  banks  of  Stockholm 
"  work  all  their  operations  of  circulation,  discounts,  and  ex- 
changes/^ each  of  them  being  banks  of  issue.  So  far  as  the 
state  bank  of  Sweden,  one  of  the  two,  is  in  question,  we  are  now 
enabled  in  some  measure  to  supply  the  deficiency.  From  an 
incomplete  statement  of  its  operations,  now  some  years  old,  we 
learn  that  its  note  circulation  then  amounted  to  30,000,000  rix- 
doUars  banco,  the  rix-dollar  banco  being  equal  to  about  20d. 
sterling.  Against  this  amount  the  bank  had  in  its  vaults 
20,000,000  rix-doUars  in  gold  and  silver,  and  in  its  strong  box 
25,000,000  in  available  securities,  thus  showing  a  surplus  of  fifteen 
millions  of  assets  against  the  liabilities  of  circulation.  The 
latter  therefore  was  amply  provided  for  by  the  possession  of 
metallic  funds  alone  for  two  thirds  of  its  amount,  when  accord- 
ing ta  banking  rules  and  experience  one  third  in  hand  should 
suffice  for  ordinary  service ;  and  this  above  all  in  Sweden,  where, 
as  on  a  former  occasion  shown,  a  bank  paper  currency  was  so 
generally  accredited,  and  for  all  internal  purposes  so  almost 
exclusively  in  use  among  the  people.  This  state  bank  is,  we 
find,  under  the  direct  control  of  deputies  elected  by  the  states 
general  in  Diet,  and  is  bound  to  exchange  its  notes  on  demand  for 
gold  or  silver,  at  the  rate  fixed  once  for  all  by  that  body,  as 
formerly  particularized.  In  the  case  of  a  financial  deficiency  as 
between  revenue  and  expenditure,  it  comes  in  aid  of  the  state 
exchequer  to  redress  the  balance  out  of  such  portion  of  the 
active  capital  as  shall  be  in  excess  of  the  amount  which  was 
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primarily  assigned  to  it  on  the  foundation  of  the  establisb- 
ment.  Sach  excess  could  of  course  be  the  creation  of  profits 
only,  so  that  here  we  have  a  really  national  bank,  worked  for 
the  service  and  profit  of  the  state.  It  may  be  added,  that  the 
finances  o(  Sweden  are  in  excellent  order^  and  that  financial 
deficits  are  not  of  common  occurrence,  but  the  reverse,  as  more 
generally  the  income  has  been  not  inconsiderably  in  advance  of 
the  expenditure.  But  when  a  defieit  is  actually  established^  it  is 
covered  by  transfers  from  the  fiscal  savings  of  past  years  hus- 
banded for  that  end,  and  for  national  improvements,  and  admin- 
istered under  a  special  department  of  the  Treasury,  to  which, 
as  before  said,  a  portion  of  the  profits  of  the  state  bank  is  also 
applied  in  aid.  There  is,  unless  very  recently  there  may  hare 
come  to  be,  no  national  debt.  There  is  no  country  in  Europe 
where  the  taxation  is  so  light,  more  so  even  than  in  the  United 
States,  and  yet  enormous  sums  have  been  expended  within  the 
last  forty  years  out  of  fiscal  savings,  ftc.,  in  the  construction  of 
canals,  the  removal  of  obstructions  in  rivers,  in  navigation,  the 
erection  of  piers,  and  the  extension  and  improvement  of  the 
defences  of  the  seaboard.  Railways,  as  is  known,  the  state  has 
until  now,  judiciously  thrown  open  to  foreign  enterprise  and  the 
co-operation  of  foreign  capital. 

It  augurs  creditably  for  the  general  solidity  of  capital  and 
industry  in  (Germany,  that  so  far  no  considerable  catastrophes 
have  followed  upon  the  bmUtfieber  which  raged  there  during  the 
last  and  for  several  months  of  the  present  year.  But  it  would 
be  too  much  to  expect  an  entire  and  ultimate  exemption  from- 
the  usual  consequences,  the  inevitable  reaction,  of  a  monstrously 
exaggerated  speculation.  We  may,  indeed,  and  it  is  to  be  hoped 
we  shall  not  have  any  repetitions  there  of  the  B.oyal  British  and 
Eastern  banking  delinquencies  here,  or  of  stock  exchange 
failures  on  the  gigantic  scale  of  the  Messieurs  Place  and  Thur* 
neyssen,  of  cridil  mobilier  notoriety,  in  Paris.  The  scope  of  bank- 
ing business  alone  is,  indeed,  not  yet  large  enough,  bank  cus- 
tomers do  not  embrace  so  wide  a  circle,  in  Germany,  as  to  admit 
of  malversations  and  mismanagement  on  so  great  a  scale.  Nor 
are  there  any  stock  exchanges  throughout  that  land  of  divided 
and  subdivided  sovereignties  which,  like  those  of  Paris  and 
London,  could  afford  equal  facilities  for  operations  in  stock 
and  shares  of  such  a  magnitude  as  might  involve  the  pro- 
bable recurrence  to  the  same  individual  extent  of  similar  specu- 
lative disasters.  But  although  isolated  cases  of  such  signal 
£ftilure  and  sinister  practices  may  not  be  forthcoming,  like 
baleful  meteor-signs  of  the  tunes  to  figure  in  the  page  and 
'^  point  the  moral''  of  history^  yet  oau  it  not  be  doubted  that 
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this  bancomania  will  wind  up  with  a  deplorable  balance-sheet  of 
properties  wrecked  and  prospects  ruined  among  the  more  hnmble 
and  less  pretending  classes  of  adventurers.  Countless  may  be 
the  sufferers  in  whole  ranks  of  industry  and  agriculture  of  mark 
too  unimportant  to  figure  in  the  ^'  Gazette? 8  pompous  tale/^  too 
lowly  even  to  call  for  a  passing  record  in  ^'City  Articles/' 
Sincerely  do  we  hope  that  the  ci^iitalists^  die  merchants^  mann- 
facturers^  and  landed  property  classes  of  Qermany  may  pass 
through  the  trying  ordeal  with  the  national  character  still 
unstained  by  any  glaring  departures  from  the  paths  of  honour 
and  rectitude^  howcTcr  the  sobriety  and  intelligence  of  that 
character  may,  in  evil  hour,  have  been  surprised  into  conjunction 
with  the  treacherous  delusions  of  the  gold-transmuting  powers 
of  bank  paper  promise  schemes  of  the  day. 

Long  unseduced  by  the  showy  fortunes  which  seemed  td 
crown  all  the  projects^  however  numerousj  and  all  the  frequenters 
of  the  Paris  Bourse,  regarding  them  even  with  a  pity  akin  to 
contempt,  Grerman  apathy  by  degrees  gave  way  before  the  appa- 
rent evidences  of  continued  yearly  success,  until  at  length,  and 
on  the  joyful  announcement  by  telegraph  ol  the  adoption  by 
Russia  of  the  four  points,  the  '^  itching  palm''  which  had  then 
succeeded  to  indifference  began  to  inflame  the  whole  body  to 
fever  heat.  "  Germany,"  says  Herr  Horn,  *'  had  never  shone« 
in  the  economical  sphere  at  least,  by  the  spirit  of  initiation  and 
the  hardiness  of  eonoeptions;  and|  nevertheless,  all  at  once  pro- 
jects of  the  grandest,  and  enterprises  the  most  adventurous,  made 
their  appearaaee.  No  one  had  heard  her  complain  of  the 
plethora  of  capitals,  in  the  employment  of  which  she  was  known* 
for  that  matter  to  be  very  cautious,  yet  behold  her  from  one 
day  to  another  throwing  millions  acnd  hundreds  of  millions  (of 
thalers)  at  every  call  into  the  market  Benowned  from  all 
time  for  not  seeking  to  progress  except  by  industry  and 
economy,  she  was  suddenly  seised  with  the  immoderate  desire 
of  making  fortune  at  eyesight.  Bank  projects  started  up  by* 
dozens  from  dl  comers  of  the  thirty-seven  Gleifman  States,  and 
notwithstanding  the  impediments  which  they  thus  raised  between- 
themselves,  notwithstanding  the  obstacles  they  encountered  in 
the  partition  of  Grermany  aad  in  her  restrictive  laws>  a  good 
number  of  these  projects,  hatched  by  steam,  were  and  are  realiaed- 
with  an  astonishing  facility." 

Every  town  or  city,  however  small,  had  of  oourse  its*  preten- 
sions, and  many  of  them  their  bunk  or  banks.  Projectors  had* 
only  to  consult  the  map  and  stake  out  a  town  and  district.i 
Thus  Meiningen,  with  a  population  of  6,000,  must  have  iUr 
bank ;  so  also  Gera^  the  capital  of  the  principality  of  Benss^, 
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with  its  9,000  odd  of  inliabitants;  Dessau,  with  its  less  than 
12,000;  Ootha,  with  its  14,000.  The  potentates  of  these 
daodecimal  (Duodez-Staaten)  states,  as  well  as  their  betters  of 
imperial  and  kingly  standing,  were  not  less  astute  than  the  pro- 
jectors who  sought  their  patronage,  and  whose  schemes  oonld 
not  be  carried  on  without  it.  Share  premiums,  the  grand  object^ 
could  only  be  realised  by  the  latter  upon  a  groundwork  of  pri- 
vileges which  should  tempt  share  subscribers,  such  as  the  exclu- 
sive or  other  rights  of  creating  paper  money.  Leaving  them  to 
their  shares  and  premiums,  the  sovereign  princes  took  care  to 
exact  a  handsome  bonus  for  privileged  concessions  and  charters. 

It  was  thought  a  wonderful  proof  of  national  prosperity  and 
of  national  confidence  in  the  Governments,  as  indeed  it  was, 
when  double  and  triple  the  amount  of  the  loans  required  by 
France  and  Austria  within  the  last  few  years  were  eagerly  applied 
for  and  subscribed.  But  banks  had  a  far  grander  triimiph. 
About  the  autumn  of  last  year  the  great  dty  of  Hamburg, 
among  others,  was  surprised  with  the  simultaneous  appearance 
of  two  new  bank  projects.  One  of  these,  the  Yereins  Bank, 
presented  a  capital  of  15  millions  of  marcs  for  public  subscrip- 
tion, and  received  applications  for  600  millions.  The  other,  the 
Nord-Deutsche  Bank,  for  a  capital  of  8  millions  of  marcs  only 
required,  had  sabscriptions  offered  for  1,591  millions.  The 
same  facts,  as  we  are  assured  by  Herr  Hertz  as  well  as  by  Herr 
Horn,  were  everywhere  repeated.  And  they  refer  to  banks 
alone,  irrespective  of  the  numberless  railway,  mining,  and 
other  projects  with  which  Germany  was  inundated  during  the 
same  period,  and  by  which  also  she  can  scarcely  fail  to  be 
embarrassed. 

Northern  Germany  has  largely  shared  in  these  new  bank 
creations  in  addition  to  her  previously  existing  banking  esta- 
blishments, whilst  independent  branch  extensions  of  State  or 
national  banks  have  been  concurrently  progressing  and  esta- 
blished. Some  of  these  and  the  other  German  banks  are,  it 
must  here  be  observed,  connected  with,  if  not  founded  upon, 
railways.  At  Frankfort  on  the  Oder,  and  Hanover,  at  Bremen, 
Lubeck,  Stettin,  Rostock,  Hambui^,  Brunswick,  and  Eonigs- 
berg,  with  other  towns  and  ports  of  the  north,  banks  have 
sprung  into  existence,  if  not  all  actually  carried  on,  equally  and 
the  same  as  at  Vienna,  Berlin,  Leipsig  and  Frankfort-on-the 
Maine,  Darmstadt,  Bavaria,  Baden,  Wurtemberg,  &c.,  in  Central 
and  Southern  Germany;  many,  if  not  most  of  them,  with 
powers  of  issue.  It  would  be  idle  to  speculate  at  present  upon 
what  would  seem  the  probable  if  not  inevitable  result  of  such  a 
confusion  of  paper  money  signs  or  values  jostling  each  other  in 
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Che  markets^  supposing  even  that  all  the  banks  entitled  shall 
exercise,  their  powers  of  issue  with  a  degree  of  moderation 
scarcely  to  be  anticipated,  in  view  of  the  prodigal  promises  of 
golden  profits  held  out  to  shareholders  hungering  after  tens 
per  centages  of  dividends.  The  fact^  for  such  we  believe  it  to 
oe,  may  be  conceded  that  Oermany  stood  greatly  in  need  of  a 
large  ^tension  of  banking  facilities  for  the  aid  and  advancement 
of  her  industrial,  financial  and  agricultural  interests,  but  the 
danger  which  now  threatens  is  the  enormous  excess  of  a  supply 
dut  of  all  proportion  with  any  legitimate  demand.  Genial 
showers  serve  to  fertilise  and  ripen,  but  torrents  and  floods 
devastate  and  destroy  the  harvest.  Large,  noble  and  landed 
properties  are  well  served  by  the  great  land  banks,  whose  notes 
and  securities  deservedly  enjov  much  credit,  and  circulate  alone 
to  the  extent  of  more  than  forty  millions  sterling  throughout 
Germany.  It  is  the  smaller  class  of  landholders  who  should 
mainly  be  benefited  by  improved  credit  and  the  resource  of 
banking  facilities. 

We  have  not»now  the  means,  if  perchance  even  they  yet 
exist,  for  verifying  or  ascertaining  to  the  present  time  the  pro- 
gress of  bank  note  circulation  under  the  new  and  extraordinary 
development  of  German  banking.  But  from  the  data  collected 
and  given  by  Herr  Horn  of  an  official  and  t)uasi-official  charac- 
ter, we  learn  that  on  the  1st  of  January,  1856,  the  state  paper 
money  then  in  circulation  in  Germany  exceeded  slightly  the 
sum  of  two  hundred  millions  of  francs,  or  in  sterling  millions. 
This  was  separate  from  and  independent  of  the  issues  of  State 
or  national  banks ;  for  many  of  the  states  are  direct  issuers  on 
their  own  account.    The  separate  issues  are  thus  stated : — 


Prussia  for  - 

115,658,800  f 

ran 

Saxony  Boyal 

80,000,000 

fi 

Grand  Duchy  Baden 

15,692,915 

>9 

The  Two  Hesses 

16,803,578 

99 

Austria        -        -        - 

1,542,880 

99 

Wurtemberg 

6,428,575 

99 

Holstein      -        -        - 

6,750,000 

99 

And  the  other  states     - 

7,285,577 

99 

Altogether  200,162,820  francs,  or  say  £8,006,493. 

At  the  same  date  in  1856,  the  aggregate  of  the  authorised 
general  banking  circulation  of  Geimany  already  in  increase, 
was  stated,  taking  round  numbers,  at  1,290,000,000  francs, 
or  £51,600,000.  The  tabular  statement  per  state  and  city  will 
be  found  in  the  3f  ay  number  of  the  Magaaine.    The  following^ 
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table  of  the  constmction^  with  accompanying  calculations^  dt 
Herr  Hubner^  will  serve  to  show  the  extraordinary  rate  of  tho 
increase  of  paper  money,  and  ^*  money  of  paper/'  (state  issnes 
we  suppose,  as  it  is  subsequently  treated  as  paper  not  Jimded^ 
already  in  the  eight  years  from  1846  to  1854.  But  no  correct 
or  approximate  comparison  can  be  instituted  between  1854  and 
the  year  1856  as  given  above,  because  this  table  gives  the  .paper 
circulation  only  not  covered  by  metallic  values  in  hand ;  whilst 
also  there  is  no  account  of  the  state  issues  separate  from  the 
general  bank  issues.  The  document  isj  however^  both  curioua 
and  instructive  so  far  as  it  goes. 

Ck)mparative  circulation  of  the  following  countries. 

1846.  1854.  Increaae. 

Francs.  Francs.  Francs. 

Germany    -        -    243,499,575  1,066,885,990  822,886^415 

Russia         -        -    649,203,465  918,132,345  268,928,880 

Prance        -        -      52,274,155  283,307,910  181,088,755 

Great  Britain      -     723,633,825  843,411,676  119,777,850 

United  States      -    357,414,365  724,379,070  866,964,645 

Totals     -        -  2,026,625,385    3,785,616,980  1,759,591,545 

''  The  general  increase  (says  Herr  Hubner)  is  thus  nearly  87 
per  cent.,  and  it  descends  even  for  England  below  17  per  cent.^ 
whilst  in  ^Germany  it  attains  the  proportion,  enormous  for  a 
space  of  eight  years,  of  339  per  cent.  The  part  of  Germany 
in  the  totality  of  paper  not  funded,  which  was  but  12  per  cent, 
in  1846,  ascended  to  28  per  cent,  in  1854;  and  upon  the  1,760 
millions  of  francs  by  winch  the  circulation  of  paper  money  and 
money  of  paper  had  increased  in  the  eight  years,  Grermany  con- 
tributed for  herself  alone  more  than  823  millions^  or  above  47 
per  cent/* 

It  is  proper  to  state  that  the  forgoing  brief  notes  upon 
German  banking  were  prepared  for,  and  should  have  appeared 
in  our  last  number,  but  were  unavoidably  postponed  from  the 
overflow  of  more  immediately  pressing  matter.  It  will  be  un- 
derstood, therefore,  that  although  we  could  not  but  see  that  the 
clouds  were  gathering  and  darkening  the  financial  horiaon,  yet 
that  we  must  necessarily  be  unaware  of  the  storm  so  soon  to 
follow,  and  which  is  now  desolating  credit  in  Germany.  Banking 
and  industrial  ruins  have  already  marked  its  course;  let  us  hope 
that  its  fury  is  now  spent,  with  no  further  damage  to  the  social 
system  than  the  lassitude  by  which  it  must  be  weakened,  but 
whidi  in  the  end  will  come  to  be  amply  compensated  by  ths 
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experience  which  shall  teach  the  more  wary  navigator^  in  search 
of  a  haven  of  wealth  and  security^  to  shnn  the  shoals  and  quick- 
sands, however  gold-sparkling,  of  delusive  speculation,  on  which 
this  craft,  freighted  with  the  hopes  and  happiness  of  an  indus*- 
trious  life,  was  formerly  cast  away. 


THE  LIVERPOOL  BOROUGH  BANK^ 

One  of  the  oonsequences  of  the  recent  troubles  in  the  money  market, 
has  been  the  ai^nonneement  of  the  liquidation  of  the  Liverpool  Borough 
Bank.  The  first  intimation  of  its  difficulties  was  made  on  the  26th  of 
October,  when  an  application  to  the  Bank  of  England  for  assistance 
was  considered  necessary.  It  was  understood,  that  the  application  had 
been  favourably  entertained,  and  that  a  liquidation  wonld  be  forthwith 
carried  out.  The  announcement  first  appeared  in  the  London  JoumalSy 
and  it  having  taken  the  Liverpool  people  by  surprise,  a  partial  panic 
was  created  on  the  27th. 

At  11.50,  it  was  noticed  that  the  doors  of  the  bank  were  being 
elosed  and  a  crowd  collected  awaiting  the  posting  of  some  announce- 
ment of  the  directors. 

Presently  the  fi>llowing  notice  was  posted  on  the  doors : — 

**  An  application  to  the  Bank  of  England  for  a  loan  has  been  acceded  to 
by  that  institation,  but,  pending  the  completion  of  the  details  of  the  ar- 
rangement entered  into,  this  bank  is  compelled  to  close  the  doors  to  protect 
the  interests  of  the  depositors ;  but  the  directors  expect  to  resume  business 
immediately. 

«  Oct.  27m  1857." 

In  a  little  more  than  half  an  hour  another  notice,  purely  of  a  local 
nature,  was  added.     It  ran  as  follows  : — 

'*  The  draaghta  of  the  Northern  Company  of  Belfast  will  be  paid  by  the 
Bank  of  Liverpool" 

Later  in  the  day  another  notice  to  the  following  effect  was  posted : — 

"  The  public  are  informed  that  arrangements  have  been  made  and  will 

immediately  be  completed  with  the  Bank  of  England  for  an  advance,  which 

will  enable  the  Borough  Bank  to  reopen  on  Friday  next  and  discharge  all 

ite  Uabmties." 

On  the  morning  of  the  28th,  the  annexed  notice  was  issued,  which 
showed  that  the  report  circulated  of  the  arrangement  not  having  been 
carried  out  was  correct : —  ' 

"  The  arrangement  with  the  Bank  of  England  not  having  been  completed 
the  business  of  this  bank  will  not  be  resumed  until  further  notice. 

**T.  Sbllar,  Manager." 

This  bank  <was  established  twenty-one  years  ago,  with  a  capital 
of  £950,000,  and  its  reserve  fund  has  lately  been  stated  at  £101,202. 
It  is  affirmed  that  the  investigation  which  must  now  take  place  into 
affairs,  will  develope  a  most  unsatisfactory  system  of  management,  and 
show  that  advances  have  been  made  to  in^viduals'of  amounts  which 
^uld  not  fail  in  any  period  of  pressure  to  lead  to  &tal  oonsequences; 


Digitized  by  VjOOQ IC  _ 


844  Advance  in  the  Bon^e  Rate  i^Dieeeiwa. 

The  last  report  of  the* bank  announced  a  reduction  of  the  rate  ni 
dividend  from  7  per  cent  to  5,  in  consequence  of  the  winding  np  cf 
1854  (rendered  memorable  by  the  Cailure  of  Mr.  Oliver  and  others), 
but  added  that  the  business  of  the  bank  was  unimpaired,  and  that 
certain  changes  about  to  be  made  in  its  policy  and  regulations  would 
prevent  similar  losses  for  the  future . — 

BePOBT  of  tub  DutBCTORS  TO  THS  PrOPBTBTOBS. 

According  to  the  last  report,  the  paid-up  capital  of  the  bank  was  £900,000, 

and  the  reserve  fund  was  £101,775  lOi.  lid. 
Since  that  date,  two  calls  of  £1  per  share  have  been  paid  vqpon  the  new 

shares,  making  the  capital  £1,000,000. 

The  net  profits  of  the  past  year,  alter  parent  of  all  ex- 
penses of  miuiagement,and  after  dedoctme  £45,825  2i.  \d. 
for  losses  by  bad  debts  incurred  during  we  same  period, 
amount  to     ■••        •••        •••        •••        •••        •••        •••  £60,318  13     S 

Appropriated  as  follows — 

3^  per  cent,  dividend  upon  £950,000     ...  £33,250    0    0 

2 1  per  cent,  dividend  upon  £1,000,000  •••     25,000    0    0  • 

Fropertv  tax  paid  by  the  bank 3,629    6    8 

61.879    6    ft 

Baknee  carried  to  reserve  fund        ...        —    £7,439    ft    0 

Nearly  the  whole  of  the  losses  above  mentioned  have  been  caused  by  the 
frauds  of  a  customer. 

In  winding  up  the  affairs  of  1854.  a  year  which  it  is  well  known  was 
most  disastrous  to  those  customers  of  the  bank  who  were  engaged  in  the 
colonial  shipping  trade,  heavier  loss  has  been  sustained  in  the  realisation 
of  the  assets  then  taken  over  by  way  of  security  and  in  the  M<}uidatioa  of 
estates  then  considered  good,  than  could  possibly  have  been  anticipated. 

The  directors  have  thought  it  their  duty  at  once  to  reduce  the  dividend, 
to  the  rate  of  5  per  cent,  per  annum,  on  the  grounds  that,  taking  even  the 
most  favourable  view  of  the  liquidation  of  these  acooonts,  the  whole  of  the 
reserve  fund  will  be  required  to  meet  the  losses  incurred ;  and  that  on  the 
other  hand,  taking  the  most  unfavourable  view  consistent  with  probability, 
the  eood  current  Gisiness  of  the  bank  will,  in  their  opinion,  be  sofBcient  to 
admit  of  the  regular  continuance  of  the  dividend,  without  encroaching  on 
the  capital  at  the  same  period  in  the  coming  year. 


THE  ADVANCE  IN  THE  BANK'S  RATE  OP  DISCOUNT. 
Another  crisis  has  occurred,  aud  appearances  are  altogether 
unfavourable.  The  sudden  revolution  which  has  followed  in 
the  state  of  financial  affairs,  has  created  a  good  deal  of  alarm» 
but  there  is  still  much  steadiness  in  the  aspect  of  trade ;  though 
if  any  recovery  can  be  effected,  it  will  take  a  period  of  time  to 
bring  about  the  change.  Last  month,  however,  when  7%e  7ime» 
and  the  DaUy  News  regarded  the  progress  of  affidra  with  less 
concern  than  ouireelves,  we  ventured  to  intimate  an  opinion  that 
the  value  of  money  was  likely  to  increase  the  spread  of  the 
panic  in  America^  with  the  unfavourable  effect  of  the  reyolatioft^ 
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in  India  producing  great  uneasiness.  The  failures  that  hare 
since  taken  place,  the  disturbed  condition  of  financial  re- 
lations, both  here  and  on  the  Continent,  and  the  successive 
advances  in  the  Bank  rate,  show  how  seriously  business  may  be 
compromised,  by  the  unfortunate  change  which  has  taken  place. 
Since  October,  1857,  when  the  bank  directors  felt  compelled  to 
advance  the  rate  to  8  per  cent.,  we  have  never  experienced  such 
a  rapid  augmentation,  as  daring  the  last  three  weeks.  The  con- 
dition of  the  bank  accounts,  and  the  prospect  of  a  heavy  drain 
to  America,  are,  however,  sufficient  to  explain  the  cause  of  the 
alteration ;  on  the  8th  of  October,  the  rate  was  raised  from  5^  to 
6  per  cent. ;  on  the  12th  it  was  advanced  to  7;  and  on  the  19th 
to  8  per  cent. 

It  is  questioned  whether  any  farther  adverse  action  will  be 
attempted,  and,  considering  all  things,  the  result  acquired  has 
been  attained.  The  effect  upon  trade,  although  serious  in 
checking  its  progress,  has  not  been  so  disastrous  as  anticipated ; 
and  notwithstanding  some,  failures  have  occurred,  the^  have 
been  produced  more  through  over  speculation  than  legitimate 
misfortune.  The  Bank  of  France  have  followed  the  example  of 
the  Bank  of  England,  and  carried  the  rate  to  6^  per  cent.,  the 
first  time  they  have  exceeded  the  limit  of  6  per  cent.,  as  per- 
mitted under  their  recent  privileges.  Failures  have  taken  place 
in  Paris,  in  Italy,  and  in  Austria,  but  they  have  not  been  of 
consequence,  and  at  present  the  symptoms  of  crisis  are  not 
extended.  While  all  the  other  rates  of  discount  on  the  continent 
are  high,  Hamburg  having  touched  9  per  cent.,  the  Bank  of 
Vienna  still  remains  at  5  per  cent,  but  it  is  thought  there  will 
be  an  advance  to  6  per  cent.,  though  it  may  be  attended  with 
some  suffering  to  the  mercantile  community.  The  difficulty  of 
the  Borough  Bank  of  Liverpool,  and  the  appeal  for  assistance 
to  the  Bank  of  England,  which  has  been  granted  on  the  express 
understanding  that  the  company  shall  wind-up,  constitutes  the 
latest  feature  in  this  transient  crisis,  which,  it  is  hoped,  will 
exercise  its  influence  within  a  very  narrow  circle.  The  following 
extracts  show  the  effect  of  the  various  advances  in  the  rale  of 
discount  and  the  opinions  expressed  of  our  principal  daily 
ootemporaries : — 

The  TimeSf  alluding  to  the  first  movement,  remarked : — 
The  Bank  of  England  have  advanced  their  rate  of  diaooant  from  5i  per 
oent.,  at  which  it  had  stood  since  the  16th  of  July,  to  6  per  cent.  The 
suddenness  of  the  renewed  drain  of  gold,  which  has  led  to  this  step,  has 
taken  the  public  by  surprise,  because  they  were  not  prepared  for  the 
extraordinarr  news  by  the  two  last  American  mails.  Aliowug  due  weight 
to  that  int^gence,  there  is  nothing  in  the  movement  to  create  alarm, 
althongh  there  is  a  high  probability  it  may  soon  have,  to  be  repeated. 
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The  tnde  of  this  country  with  the  United  States  represents  an  annaal 
tatal  of  £40,000,000 ;  and  it  is  impossible  for  any  financial  troable  to 
occur  on  one  side,  without  its  being  aeeply  felt  on  the  other.  Poring  the 
last  two  years  we  haye  had  many  opportunities  of  obsenring  the  sensi- 
tiveness with  which  we  respond  to  monetary  perturbations  in  France,  but  oar 
relations  of  commerce  and  capital  with  that  country  are  altogether  insigni- 
ficant in  comparison.  A  panic  in  New  York  therefore,  which  sends  the  rats 
of  discount  to  a  point  ranging  between  20  and  50  per  cent.,  and  which  is 
continued  with  intensity  for  five  or  six  weeks,  must  necessarily  salneet  os 
to  severe  temporary  pressure ;  and  if  tiie  inconvenience  should  be  limited 
to  a  rise  of  a  half  or  even  one  per  cent,  in  the  raloe  of  money,  we  shall 
have  reason  to  congratulate  ourselves,  and  to  aooept  the  fact  as  another  proof 
of  the  inherent  soundness  of  our  general  position.  Of  course  the  American 
failures  must  have  told  heavily  on  individual  houses  on  this  side,  and  there 
are  also  several  branches  of  costly  produce  which  have  experienced  wide 
fluctuations  that  may  disturb  the  casual  fortunes  of  speculators.  There 
are  likewise,  at  all  times,  a  number  of  infirm  establishments,  carrying  on 
their  business  from  hand  to  mouth,  to  whom  a  rise  of  half  per  cent,  in  the 
rate  of  discount  after  any  long  period  of  pressure  is  an  inevitable 
sentence  of  destruction ;  and  it  is  usually  at  the  end  of  the  year  that 
such  cases  are  developed.  But  as  regards  the  broad  trade  of  ihe  empire, 
it  is  impossible  to  discern  a  cause  of  lear. 

The  Morning  Herald  observed  : — 

This  measure  was  not  unexpected,  owine  to  the  late  heavr  withdrawals 
of  gold,  the  unfavourable  nature  of  the  advices  from  the  United  States, 
and  the  advance  in  the  value  of  money  on  the  Continent.  These  combined 
circumstances  wwe  calculated  to  induce  the  adoption  of  restrictive 
measures ;  and  it  will  be  satisfactory  if  the  upward  movement  does  not 
make  further  progress.  The  date  of  Uie  previous  alteration  was  the  16di 
of  July,  when  a  reduction  of  from  6  to  5)  per  cent,  took  place.  Then  the 
stock  of  bullion  was  steadily  increasing,  throueh  the  infiux  from  Australia 
and  America,  and  the  prospect  of  affairs  m  other  respects  was  not 
discouraging.  The  serious  nature  of  the  Indian  revolt  has,  however, 
since  become  more  manifest,  the  receipts  from  Australia  have  diminiahed, 
and  the  panic,  which,  commencing  in  New  York,  has  now  reached  Phila- 
delphia and  Baltimore,  will,  in  aU  probability,  lead  to  additional  banking 
derangement  and  mercantile  distrust.  To  increase  the  gloom,  an  advance 
in  the  rate  of  discount  at  Berlin,  Hamburg,  and  Frankfort,  has  recently 
occurred,  and  it  is  further  alleged  that,  notwithstanding  recent  pnrchases* 
the  aggresato  amount  of  specie  in  the  Bank  of  France  will,  by  tne  present 
return,  exhibit  a  decline.  The  course  therefore  pursued  is  one  dictated  by 
prudence  ;  and  the  poliov  presented  has  not  encountered  much  opposition. 
The  announcement  itself  did  not  occasion  great  surprise ;  and  although 
some  effect  was  produced  on  public  securities,  ihe  decline  was  accelerated 
by  a  variety  of  unfavourable  rumours  circulated  during  the  later  hours  of 
business.  Failures,  both  in  London  and  the  provinces,  were  stated  to  have 
taken  place ;  but  although  at  Mandiester  and  Liverpool  credit  is  not 
considered  altogether  sound,  there  was  no  positive  confirmation  of  the 
assertions  made.  The  great  heaviness  which  pervaded  the  various  markets 
occasioned  increased  anxiety,  particularly  as  symptoms  of  recovery  were 
not  apparent  in  any  direction. 

With  regard  to  the  moyement  the  Daily  News  stated : — 

The  step  adopted  by  the  Bank  was  generally  anticipated,  and  the  nest 


i 


Digitized  by  LjOOQ IC 


Advance  in  the  Bank*M  Rate  of  Discount.  847 

return  will  doubtleM  show  that,  in  face  of  the  extraordinarily  Berere  drain 
.to  which  the  institution  was  subjected  last  week,  the  directors  had  no  alter- 
native. Indeed,  in  consequence  of  the  decidedly  adverse  tendency  of  the 
money  market  throughout  the  Continent  and  in  the  United  States,  a  rise 
here  was  inevitable.  In  addition  to  the  movements  already  recorded,  the 
Bank  of  Amsterdam  on  Wednesday  raised  its  rate  of  discount  from  5  per 
cent,  (to  which  it  was  advanced  on  the  16th  ult.)  to  6|  per  cent.  At 
Hamburgh  on  Wednesday  the  current  rate  was  as  high  as  7}  per  cent. 
Somewhat  singularly,  the  Paris  market  is  the  slowest  to  respond  to  the 
upward  movement,  but  is  now  becoming  influenced.  A  few  yteeka  ago  bills 
could  be  discounted  in  Paris  at  4}  to  5  per  cent.,  but  no  business  is  now  done 
under  the  minimum  rate  of  the  Bank  of  France,  viz.,  6}  per  cent.  It  is  broadlv 
atated  that  the  French  government  have  recently  urged  upon  the  Bank 
council  the  adoption  of  measures  of  relaxation,  and  to  their  interference  is 
ascribed  the  reduction  of  the  margin  for  loans  on  stocks  and  shares.  It  is 
▼er^  probable  that  the  speculators  will  not  long  enjoy  these  more  extended 
facilities.  The  question  of  immediate  interest  is,  will  the  rise  in  the  value 
of  money  in  the  London  market  make  further  progress  P  Upon  this  point 
no  one  can  speak  positively  ;  but  in  many  well-informed  quarters  we  find 
an  impression  gainmg  ground  that  still  higher  rates  will  prevail  this  autumn. 
In  every  quar^r  yesterday,  including  the  Bank  itself;  there  was  a  very 
heavy  demand  for  accommodation  at  the  advanced  rates.  In  Lombard 
8treet  only  the  best  bills  could  be  discounted  at  6  per  cent.  It  is  satis- 
factory to  remark  that  no  more  gold  was  withdrawn  from  the  Bank  for 
exportation ;  but  this  may  be  parUy  owing  to  the  arrival  of  a  laree  supply 
of  the  precious  metal  vid  Egypt.  Following  the  movement  at  Ske  Bank, 
Ihe  Lombard  Street  discount  houses  have  raised  the  rate  allowed  for  deposits 
2  per  cent.  The  rates  are  fixed  until  further  notice  at  ^i  per  cent.  '*at 
call,"  and  5|  per  cent,  at  seven  days*  notice.  The  joint-stock  banks  have 
alao  increased  the  allowance  on  deposits  from  4)  to  5  per  cent. 

On  the  second  movement^  the  IHmes  obsenred : — 

The  Bank  of  England  yesterday  raised  their  rate  of  discount  from  6 
per  cent.,  which  was  adopted  on  Thursday  last,  to  7  per  cent.  This  measure 
wafl  fully  anticipated,  and,  from  the  extent  of  the  applications  yesterday,  it  is 
doabtful  if  a  further  movement  ^  ill  not  immediately  be  found  necessary.  With 
present  prospects,  a  fresh  advance  can  scarcely  be  avoided,  and  perhaps  we 
may  again  see  the  rate  at  8  per  cent.,  the  hij^hest  point  it  has  ever  reached 
during  modem  experience,  and  at  which  it  stood  in  October,  1847.  In 
proportion,  however,  to  the  suddenness  of  the  pressure,  will  be  the  rapidity 
of  the  ultimate  reaction ;  and  as  on  that  occasion  the  rate  within  a  year 
afterwards  went  back  to  3  per  cent.,  there  will  in  the  present  case  be  reason 
to  look  for  an  extraordinary  turn  of  the  tide  as  soon  as  the  immediate 
difficulty  shall  have  been  completel;^  met.  The  sole  cause  for  anxiety  is  lest 
the  fall  of  such  houses  in  the  provinces  and  elsewhere  as  are  unavoidably 
compromised  by  the  American  failures,  and  the  fluctuations  in  the  markets 
for  Eastern  produce,  should  beget  any  vague  terror  calculated  to  lead  even 
to  a  single  day  of  general  distrust.  The  belief  is,  however,  that  the  decided 
action  of  the  Bank  has  removed  all  danger  on  that  account.  Altogether 
the  feeling  exhibited  was  such  as  to  excite  pride  in  our  healthful  system  of 
finance,  and  to  confirm  the  impression  that,  although  this  shock  from 
America  has  come  upon  us  in  the  midst  of  the  Indian  mutiny,  we  shall  be 
able  to  withstand  i^  so  that  its  consequences,  heavy  as  uiey  must  ne- 
cessarily be,  shall  not  destroy  confidence  or  interrupt  the  general  welfare 
of  the  eoxmtrj. 
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The  Morning  Herald  remarked  :-— 

There  was  a  general  panic  in  the  City,  and  the  appearanoe  of  bneinefli 
greatly  assimilated  to  that  which  was  experienced  in  the  memorable  period  1 

of  1847.  A  sudden,  although  not  nnexpected,  advance  in  the  rate  of 
discount  to  7  per  cent.,  and  a  heavy  decline  in  the  value  of  pablic  secoritiea* 
produced,  as  may  well  be  imagined,  great  depression,  and,  notwithstanding 
the  princioal  features  of  the  Overland  telegraph  were  viewed  as  salisfactory, 
they  failea  to  arouse  confidence  or  mitigate  tne  pressure  caused  by  varioas 
other  contingencies.  The  chief  source  of  alarm  is  evidently  the  American 
crisis,  together  with  the  rapid  increase  which  is  taking  place  in  the  valae 
of  money  throughout  Europe,  while  a  continuance  of  the  drain  to  the  East, 
promoted,  as  it  must  be,  by  unfavourable  exchanges  and  a  scarcity  of 
capital,  will  heighten  the  anxiety  already  apparent.  The  adoption  of 
vigorous  measures  to  arrest  the  efflux  of  specie,  under  existing  circomstancefl, 
was  essential,  and  it  is  hoped  that  the  course  pursued  on  this  occasion  will 

grove  effective ;  but  it  is  not  impossible  that  additional  restrictions  may 
ereafter  be  imposed  if  the  advices  by  the  next  mail  from  the  United  States 
should  be  unfavourable.  The  terms  of  7  per  cent,  apply  to  bills  having  95 
days  to  run,  but  in  the  case  of  brokers  the  arrangement  for  assistance  most 
be  made  from  day  to  day.  Stringent  as  the  measure  appears  to  be  considered 
by  some  parties,  the  exigency  of  the  moment  seems  to  have  warranted  the 
alteration,  and  at  the  close  of  the  afternoon  a  less  unsettled  feeling  pervaded 
the  various  markets.  The  English  Funds  suffered  a  decline  of  If  per  cent, 
though  at  one  time  it  in  reality  amounted  to  about  2  per  cent,  and  Turkish 
and  several  other  foreign  securities  were  seriously  affected.  Bail  way  shares, 
however,  exhibited  less  fluctuation,  and  considering  the  position  of  business, 
presented  no  extensive  depreciation.  Reports  of  failures,  arising  through 
American  liabilities*  were  freely  current  during  the  day ;  but  wey  were 
solely  confined  to  provincial  houses,  whose  engagements,  with  one  or  two 
exceptions,  will  not,  it  is  believed,  be  important.  What  will  be  the  effect 
of  the  fall,  now  the  settlement  is  approaching,  is  a  question  of  some  oon- 
sideration  to  the  members  of  the  Stock  Exchange. 

On  this  advance  the  DaHy  News  obeerred  :— 

An  immense  sensation  was  excited  in  the  Stock  Exchange,  and  throng' 
out  the  Oity,  by  the  announcement  that  the  directors  of  the  Bank  of 
England  had  raised  the  minimum  rate  of  discount  from  6  per  cent,  at 
which  it  was  fixed  on  Thursday  last,  to  7  ^r  cent  for  first-class  bills 
up  to  the  usual  limit  of  95  aays.  ^  This  is  the  highest  rate  known 
smce  1847,  and  the  rapidity  with  which  the  alteration  has  been  made^ 
sufficiently  indicates  the  opinion  entertained  by  the  Bank  authorities  of  the 
extraordinary  character  of  the  emergency.  This  opinion,  too,  is  clearlv 
shared  in  general  circles,  for  in  no  quarter  entitled  to  regard  are  the  Bank 
directors  subjected  to  the  accusation  of  acting  with  undue  harshness.    The  I 

pressure  upon  the  institution  for  mone^,  last  week,  and  especially  on  Satur-  | 

day,  was  of  the  most  extraordinary — indeed,  almost  unprecedented— kind, 
and  the  stock  of  coin  and  bullion  was  likewise  seriously  trenched  upon, 
partly  for  exportation,  and  partly  to  8U[)ply  the  necessities^  or  relieve  the 
anxiety,  of  countrjr  bankers.  The  drain,  moreover,  continues  almost  un- 
abatea  up  to  this  time.  The  demand  for  discount  accommodation  at  the 
Bank  yesterday  was  extremely  heavy,  and  almost  equal  to  that  witnessed 
on  Saturday.  In  bar  gold  only  about  £9,000  was  yesterday  withdrawn  from 
the  institution;  but  we  are  assured,  on  sood  authority,  that  a  sum  of  400,000 
sovereigns  is  already  actually  engaged  for  shipment  to  the  United  States  by 
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an  early  opik>rtnnity.  This  10  naturally  to  be  looked  for  as  a  result  of  the 
fall  in  uie  American  ezohange,  which  has  now  made  such  progress  as  to 
allow  of  a  profit  on  remittances  of  gold  to  that  side.  The  American  ad- 
vices at  the  same  time  indicate  how  oonfidentbr  houses  there  look  to  this 
ooantry  for  substantial  relief  in  the  shape  of  gold.  The  Bank  direetoH 
OTidently  had  no  choice  but  to  act  as  they  have  done.  They  will  now 
probably  pause,  to  await  the  result  of  the  measures  already  adopted  -,  but, 
should  Uiese  prore  inadequate  to  the  occasion,  they  will  not  hesitate  to  make 
a  fresh  advance.  Much  depends  upon  the  way  in  whidi  the  mercantile 
community  accept  the  present  serious  crisis.  Though  there  is  much  ground 
for  anxiety  there  is  none  for  alarm,  since  the  general  soundness  of  the 
trade  of  we  country  is  universally  admitted,  and  the  instances  of  embar- 
rassment which  are  naturally  to  be  apprehended,  will  doubtless  be  inade- 
quate to  affect  our  g^eneral  position. 

On  the  third  movement,  the  Times  said  : — 

The  Bank  of  England  have  to-day  raised  their  rate  of  discount  from 

7  per  cent.,  which  was  adopted  on  Monday  last,  to  8  per  cent.  This  step 
is  solely  in  consequence  of  the  American  news.  According  to  the  latest 
dates,  the  rate  of  exchange,  even  for  the  best  biUs,  had  &llen  to  a  point 
which  would  give  a  very  large  profit  on  gold  from  England ;  and  although, 
owing  to  the  possibility  of  a  sudden  rebound,  speculators  on  this  side  mieht 
hesitate  to  undertake  the  operation  to  a  heavy  extent,  the  amount  of  bills 
transmitted  from  New  York,  with  direct  orders  for  returns  to  be  made  in 
specie,  coupled  with  the  sums  being  despatched  by  our  capitalists  for  the 
purchase  of  securities,  involve  the  certainty  of  a  further  drain,  against 
which  the  most  prompt  precautions  were  requisite.  The  rate  now  reached 
is  equal  to  the  highest  known  in  modem  times,  and  our  oiUy  experience  of 
it  was  for  four  weeks  fri>m  the  25th  of  October,  1847,  when  tne  railway 
panic  attained  its  climax,  and  Consols  were  down  at  80,  the  Bank  bullion 
having  been  reduced  to  £8,312,000  and  the  reserve  to  £1,547,000.  In  the 
present  instance  it  is  unlikely  that  the  pressure  will  last  even  as  long  as 
four  weeks,  but,  as  our  condition  must  depend  upon  the  course  of  the 
American  cUsorder,  and  it  is  impossible  to  conjecture  what  may  be  the  next 
turn  of  frensy,  we  must  hold  ourselves  prepared  for  all  contingencies. 
Among  the  considerations  on  the  favourable  side  was  the  fact  that  the 
stock  of  specie  in  the  New  York  banks  still  stood  at  £2,280,000,  which  is 
beyond  its  average  amount,  and  more  than  £500,000  in  excess  of  the  total 
held  at  the  corresponding  period  of  last  year,  while  their  note  circulation 
was  less  than  at  that  time.  The  Oalifomian  arrivals  of  about  £250,000 
each  fortnight  would  also  be  retained,  and  in  less  than  a  week  the  Yander- 
bilt  would  be  due  from  Havre  with,  it  was  believed,  £200,000,  to  be  followed 
shortly  by  the  £320,000  lately  despatched  from  London  and  Liverpool; 
Against  these  prospects,  the  onlj  alarming  point  is  the  possibility  of  the 
run  upon  the  banks  for  hoarding  purposes,  which  had  already  assumed 
disagreeable  proportions,  becoming  altogether  ungovernable.  As  a  general 
rule,  there  ought,  among  a  sound  mercantile  community,  to  be  no  terrors  in 

8  per  cent.,  or  any  other  rate  of  discount,  supposing  it  not  to  have  been 
occasioned  by  a  reckless  course  of  national  extravagance,  and  hence  there 
is  reason  to  Believe  that  the  announcement  of  to-day  will  be  received 
throughout  the  country,  as  it  has  been  in  the  metropolis,  without  the 
slightest  indication  of  confusion  or  alarm. 

The  Morning  Herald  remarked  as  follows :— ~ 

'   A  week  only  has  elapsed,  and  the  Bank  directors  have  advanced  the 
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nte  of  diMOimt  from  7  to  8  per  cent  Keoeaaitatod  bj  the  im&ToimUe 
nalore  of  the  adnoee  from  New  York,  they  haye  now  placed  the  minimum 
terms  for  the  negooiation  of  first  class  paper  at  the  same  elevation  at  which 
it  stood  in  October,  1847,  when  the  boUion  had  descended  to  £8,312,000. 
Aocording  to  the  last  Bank  retom,  the  total  was  £10,110,000,  and 
although  it  is  now  considerably  lower,  it  has  not  yet  fallen  to  the 
former  point.  The  ciroomstances  which,  howeyer,  jpiide  the  directors  are 
no  doabt  well  considered,  and  the  description  furnished  by  the  American 
adyioes  of  the  state  of  business  throughout  that  country  must  prepare  them 
for  a  heayr  drain  of  specie.  It  is  this  yerr  contingency  which  has  induced 
them  to  follow  out  a  policy  so  restrictiye,  the  demand  haying  latterly  greatiy 
-augmented.  The  letters  to-day  were  eyen  more  disoourafing  than  those 
preyionsly  reoeiyed,  and  the  fact  that  applications  were  made  for  the  yrith- 
drawal  of  a  large  amount  of  soyereigns  caused  the  court  to  determine  opon 
the  extreme  measure.  With  the  exchan^  in  such  an  unfavourable  condi- 
tion, and  the  alarm  produced  by  the  continuous  expansion  of  disaster,  it  is 
rather  surprising  that  the  shipments  have  not  been  on  a  more  extensive 
scale  than  those  announced  by  the  Persia.  The  steamers  on  Wednesday 
and  Saturday  next,  will  probably  take  out  large  amojonts,  and,  indeed,  it  is 
■aid  that  provision  has  been  made  for  about  £600,000.  But  if  this  American 
drain  were  the  sole  alarming  feature  less  apprehension  would  be  excited 
than  that  which  at  present  exists.  The  remittances  to  the  East  continue 
on  an  extensive  scale,  and«  in  addition,  the  high  rates  of  money  on  the 
continent,  which  cannot  but  be  attended  with  serious  consequences,  must 
prejudicially  affect  trade  and  embarrass  our  future  proeress.  Sj^ptoms 
of  collapse  in  Germany  have  been  exhibited,  which  would  entail  ^stress  if 
tiiey  were  to  spread ;  and  since  the  unsafe  foundation  raised  by  the  specu- 
lative tendency  of  the  age  must  in  ite  removal  affect  not  only  France,  but 
also  ourselves  at  home,  preparations  against  diversity  are  essentiaL  Hie 
Bank  of  British  North  iunerica  and  other  institutions  will  have  to  send  out 
oonsiderable  supplies,  while  the  proceeds  of  the  policies  paid  on  the  lost 
treasure  by  theOentral  America  are  to  be  forwaraed  with  immediate  dis- 
patch. The  sudden  movement  of  1  per  cent,  is;  therefore,  fully  accounted 
tor,  and  it  is  not  improbable  tiiat  hereafter  a  higher  rate  may  vet  have  to 
be  resorted  to.  It  was  remarkable  to  notice  the  absence  of  unhealthy 
excitement  when  the  alteration  was  announced.  A  change  had  been  ex- 
pected; but  as  it  did  not  ooour  early  in  tiie  day  it  was  thought  the  measure 
would  be  deferred.  When  it  was  in  reality  mentioned  it  occasioned  a  fluc- 
tuation of  rather  more  than  a  half  per  cent,  in  English  securities,  and 
tended  to  impart  heaviness  to  the  produce  markets.  The  contrast  between 
the  effect  of  the  adoption  of  the  same  rate  in  1847  and  1857  was  exceed- 
inffly  marked,  and,  although  regulated  by  different  cironmstanoes,  it  did  not 
fau  to  attract  observation. 


AUSTRALIAN  BANKING. 
Some  time  has  elapsed  since  we  took  a  complete  review  of  the 
condition  of  Australian  banking.  The  fact  is  that  the  past 
twelve  or  eighteen  months  in  the  southern  colonies  have  been 
marked  with  no  new  features  of  remarkable  interest,  inasmuch 
as  beyond  the  development  of  political  strength  in  connection 
with  the  constitutions  now  being  adapted  to   the  thoughto 
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and  ambitions  of  the  people^  there  has  bemi  the  same  intense 
excitement  for  commercial  greatness  which  must  always  distin- 
guish young  communities  reflecting  the  tendencies  of  the  Eng- 
lish raoe^  and  pursuing  with  ardour  that  which  is  immediately 
present  to  their  minds.  It  must  never  be  forgotten  who  form 
the  great  bulk  of  the  colonists.  They  belong  to  the  most  enthu- 
siasticy  the  most  energetic^  and  the  most  enterprising  members 
of  society.  They  embody  in  yonng  natures  all  which  has  made 
this  empire  foremost  in  modem  times  iu  the  arts  of  peaoe^  in 
the  extension  of  trade^  in  the  increase  of  material  wealth, — ^fea- 
tures which^  with  all  their  evils^  not  certainly  to  be  overlooked* 
have  done  more  in  this  age  than  war  or  conquest^  to  raise 
the  country  to  the  very  pinnacle  of  greatness^  and  to  surround 
it  with  those  responsibilities  which  must  always  attend  power, 
whether  obtained  from  intellectual  supremacy  in  government,  or 
from  that  success  in  the  pursuit  of  riches  which  is  generally  the 
foundation  of  national  importance. 

The  time  has  not  arrived,  nor  is  this  the  place  to  discuss  the 
advantages  arising  from  the  political  manifestations  of  Australia. 
The  constitutions  granted  in  the  plenitude  of  imperial  authority, 
whether  for  weal  or  woe,  have  yet  to  be  engrafted  on  the  habits 
of  these  rising  communities ;  for  at  present  nought  has  been 
produced  but  change  and  uncertainty.  The  men  have  not 
shown  themselves  who  cui  wield  the  new  powers  called  into 
existence  to  further  the  progress  or  increase  the  commercial 
greatness  of  Australia.  They  are  trading  colonies,  with  no 
theories  of  government,  but  formed  of  hard-headed,  practical 
men,  each  absdrbed  with  the  importance  of  his  own  affairs, 
intent  on  making  money,  impatient  of  authority,  disinclined  to 
taxation,  and  determined  to  run  the  race  with  aU  competitors  iu 
moulding  public  events  to  private  benefit ;  not  simply  being  the 
creatures  of  circumstances,  but  often  creating  circumstances 
to  suit  indiridual  purposes.  Hence  as  these  features  are  repro- 
duced year  after  year,— and  time  has  not  sufficed  to  form  a  settled 
or  native  community, — there  can  be  none  of  those  marked 
eras  in  the  history  of  Australia  which  appear  in  older  countries, 
and  give  new  phases  to  society  and  fresh  impulses  to  mankind. 
It  would  be  trite  to  tell  how  wool  has  increased  as  an  export, 
or  that  mineral  riches  are  ever  and  anon  developed,  while  even 
the  yield  of  gold,  steadily  showing  its  twelve  millions  annually, 
has  ceased  to  possess  the  charm  of  novelty. 

Reflected  as  the  material  progress  of  Australia  is  in  these 
articles,  there  are  also  evidences  in  the  banking  statistics  which 
caimot  fail  to  be  of  interest,  and  which  perhaps,  more  than  other 
proof,  will  show  the  soundness  of  trade,  imd  the  legitimate 
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positioti  in  which  industrial  and  public  pnrAiits  generally  ue 
now  placed*  It  is  of  course  of  little  use  in  these  investigations 
to  exclude  the  value  and  extent  of  commerce  in  reference  to 
financial  engagements ;  but  the  reverse  is  equally  true,  for  no 
correct  view  can  be  taken  of  banking  progress,  which  does  not 
include  the  large  and  broad  results  of  a  people's  daily  porsnits, 
the  productiveness  of  the  land,  the  exportable  power  of  the 
country,  and  the  profit  which  accrues  from  trade  generally. 

Beginning  with  New  South  Wales,  the  following  are    the 
latest  returns  of  the  banks  there  :— 


B1NX8. 


New  Sonih  Wales  

Commeroial 

Australasia 

Union  of  Australia 

Anstralian  Joint  Stock . 

London  Chartered 

En^ish,     Soottish,     and 

Australian  Chartered 
Oriental  Chartered    ... 


LIABILITIB8. 


Votes  In 
dxenUtioiL 


£ 

736,150 
197,698 

97,119 
145,966 
107,865 

16,900 

33,190 

48,561 


BUbin 
dreolfttioiL  da«  to  otlMi|   Deposits. 


£  £ 

7,912    104,1 


8,519 
12,105 
59,809 

1,318 


10,186 


0252, 


74 
11,715 


244,388 


£ 
M76,344 
895,341 
630,032 
656,761 
468,703 
75,226 

120,279 
373,597 


lUUHtlM. 


£ 

3,024,431 

1,093,039 

735,670 

814,906 

648,092 

93,444 

153.469 
676,732 


Totals,  1857. 


1,383,451 


99,851 


360,2035,396,285 


7,239,790 


AB8BT8. 

Bimcs. 

Coin  and 
bulUon. 

Landed 
Property. 

Balances 

doeftom 

otherBanks. 

Debts  doe 
to  the 
Banks. 

Telil. 

New  South  Wales 

£ 
748,108 
630,486 
326,344 
166,580 
179,961 

56,633 

50.411 
160,480 

£ 
41,711 
16,000 
23,218 
12,492 
25,667 

26,084 

14,423 

10,796 

£ 

329,126 

160,634 

4.023 

8.957 

31,092 

20.914 
272,559 

£ 
2,682,662 
593,561 
528,695 
552,345 
684,542 

115,769 

325,852 
293,359 

£ 

3.701,507 

1,400,681 

882,280 

740,374 

921,262 

198,486 

411,600 
737,193 

Commercial 

Australasia 

'  Union  of  Australia   

Australian  Joint  Stock... 
London    Chartered    of 
Australia 

Eng.,  Scott.,    and  Aus- 
tralian Chartered 

Oriental  Chartered  

Totals,  1857    ■»** ,» 

2^19,003 

170,390 

827,305 

5,676,685 

8,993,383 
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Comparing'  fonr  years  together^  it  will  be  found  the  following* 
are  the  features  of  the  most  important  items  in  their  ac- 
counts : — 


Oiroalation ..••... 

DepoeitB 

Total  Liabilities    

Ooin 

Debts  to  Banks....- 

Total  Assets  • • 


1864. 


£ 
1,271,000 
4,974,000 
6,491,000 
2,518,000 
4,078,000 
7,632,000 


1666. 


£ 
1,391,000 
5,004,000 
6,642.000 
1,816.000 
5,285,000 
7,922,000 


1866L 


£ 
1,368,000 
5,215,000 
7,124,000 
2,405,000 
5,356,000 
8,975«000 


£ 
1,383,000 
5,396,000 
7,239,000 
2,319,000 
5,676,000 
8,993,000. 


There  is  great  steadiness  in  these  figures;  and^  allowing  for 
the  increased  capital  of  old  banks,  and  the  introduction  of 
one  or  two  new  institutions,  the  augmentation  of  business 
is  such  as  must  naturally  arise  from  the  development  of  the 
resources  of  the  colony^  and  the  additions  constantly  being 
made  to  the  reproductive  works,  which  are  the  main  supports 
to  all  young  settlements. 

In  Y  ictoria,  there  are  the  following  remarkable  evidences  of 
progress: — 


BAMXS. 


Australasia    

Union  of  Australia   

Victoria  

New  South  Wales 

London  Chartered 

English     Scottish    and 

Australian    

Ool.  Bank  of  Australasia 


LIABILITIB8. 


NotMln 
drealfttloD. 


£ 

564,205 
184,451 
581,432 
450,919 
242,383 

59,799 
178,318 


BillMill 

dnolAtiiMi. 


£ 

19,276 

13,304 

17,346 

1,179 

7.335 


2,558 


dMio 


2,183 
116,881 
.#•..■ 

7,965 


29,717 


Depoilta. 


,7462, 


£ 
1.607, 
1,041,443 
1,250,858 
1,037,576 
290,757 

207,939 
498,207 


Total. 


£ 
1,191,227 
1,241,381 
1,966,517 
1,489,674 
548.440 

267,738 
708,800 


Totals,  1857 


2,261,507 


60,998 


156,7465,934,526 


8,413,777 
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ASSETS. 

BAinu. 

ColBUd 

BalUoB. 

Landed 
Piopwty. 

BalABoes 

due  from 

otherBa&ka. 

DeblBdoB 
to  the 
Bankk 

TMeL 

AoBtnlasia  .»... 

£ 
907,109 
285,628 
717,638 
548,935 
251.131 

72,278 
239,080 

£ 
59,124 
33,081 
34.038 
42,493 
11,620 

25,906 
28,935 

£ 

'"307 
114,304 

"1.491 

2,398 
89,586 

£ 
1,637,212 
1.347,952 
1,309.305 
1,074.692 
589,646 

210,051 
455,941 

£ 
2,603  445 

Union  of  Australia 

Victoria    :.. 

1,666.968 
2,175,285 

Kew  South  Wales    

London  Chartered  ..... 

English  ^  Scottish,    and 

Australian  ..•....•..••... 

1,666.120 
853,888 

310,633 

Col.  Bank  of  Australasia 

813,543 

Totals.  1857 

3,021.799 

235,197 

208,086 

6,624,799 

10.089.881 

Testing  the  condition  of  their  finance  comparatiTely,  there  are 
f^bundant  reasons  for  congratulating  the  people  of  Victoria  that 
they  enjoy  a  position  where  the  elasticity  of  their  resources,  and 
the  soundness  of  their  trade,  have  gone  through  a  rigid  scrutiny 
without  indicating  more  of  weakness  than  might  have  been 
expected^  or  which  older  countries  would  have  as  certainly 
shown  under  the  same  circumstances. 


Circulation 

Deposits , 

Total  liabilities  . 

Ooin , 

Debts  to  Banks  , 
Total  Assets  .... 


1854. 


2,089,000 
5,889,000 
8,260,000 
3,889,000 
5,078,000 
9,445,000 


1855. 


2,191,000 
5.068,000 
7,494,000 
2,941,000 
6,805,000 
10,536,000 


1856. 


2,149,000 
5,457,300 
8,247,000 
3,073.000 
5,107,000 
10,339,000 


1S57. 


2.261,000 
5,934.000 
8,413.000  . 
3,021,000 
6,624.000 
10.089.000 


It  .will  be  remembered  that  the  OTertrading  which  followed  the 
discovery  of  gold  in  this  colony,  led  to  a  great  expansion  of 
the  debts  to  the  banks,  and  that  large  insolvencies  and  extensive 
embarrassments  were  the  consequence.  After  this  wholesome 
clearance  of  the  atmosphere,  there  was  a  return  to  prudence; 
and  although  it  cannot  be  denied  that  credit  yet  lai^ely  prevails, 
and  that  there  is  a  vast  sum  of  money  still  due  to  the  banks^ 
no  apprehension  need  be  eutertained,  as  long  as  the  sound  prin- 
ciples are  acted  upon  of  only  lending  as  their  resources  permit, 
wisely  regulating,  as  we  believe  they  do,  their  discounts  by  their 
deposits^  and  at  all  times  preserving  a  large  proportion  of  their 
liabilities  in  specie.  The  latest  returns  fully  uphold  these  wise 
doctrines,  and  afford  convincing  evidence  that^  as  now  conducted^' 
the  banks  are  in  a  sound  condition. 
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'  The  affairs  of  SoTtth  Australia  are  in  a  mucli  smaller  compass 
than  those  of  the  other  colonies. 


LIABILITIES. 

BAKU. 

NotMln        Bmtfin 
CizcnlAtlon.  GirenUtion. 

BalmacM 

doe  to  other 
Banks. 

Depodte. 

TotaL 

South  Australian  Bank- 
ioflr  Company    ••• 

£                £ 
135,689        2,623 
35.184        2,946 
48,439        2,412 

£ 
20,377 

£ 
430,983 
155,373 
166,983 

£ 

589.672 
193,503 
217,834 

Union  of  Australia   

Australasia • 

Totals,  1857  

219,312        7,981 

20,377 

753,339 

1,001,009 

ASSETS. 

BANKS. 

Coin  and 
BaUion. 

Lradfld 
PropwrtT'. 

Beleaeee 

doefVom 

otberBanke. 

Debtedae 
to  the 
Benka. 

Total. 

South  Australian  Bank- 
ing Oompanj   

£ 
211,090 
78,949 
55,099 

£ 

8,561 
7,723 
9,000 

£ 
59,470 

£ 
598,193 
185,295 
227,200 

£ 
877,314 
271,967 
291,299 

Union  of  Australia   

AustralasiaT... •••••••  ••••..• 

Totals,  1857 

345,138 

25,284 

59,470 

1,010.6881,440,580 

It  will  be  understood  by  those  following  the  intelligence  from 
the  sonthem  hemisphere,  that  this  colony  being  agricultural 
and  pastoral  in  its  pursuits^  and  not  yet  possessing  gold  amongst 
its  exports,  although  long  since  sending  supplies  of  Copper  to 
Earope  and  India,  cannot  take  rank  with  the  other  settlements 
in  importance^  and  therefore  its  statistics,  however  good  they 
may  be  relatively^  show  affairs  of  only  a  limited  extent.  There 
are,  notwithstanding,  in  the  fluctuations  of  the  following  table, 
many  instructive  points. 


Circulation 

Deposits 

Total  liabilities 

Ooin 

Debts  to  Banks 
Total  Assets  ... 


241,000 
1,443,000 
1,706,000 
1,471,000 

310,000 
1805,000 


185». 


271,000 
1,339,000 
1,630,000 
1,005,000 

680,000 
1.756.000 


itse. 


216,000 
709.000 
960,000 
461,000 
847,000 
1.361.000 


1807. 


219,000 

763,000 

1,001,000 

346,000 

1,010.000 

1.440.000 


These  changes  generally  arise  from  the  peculiar  relationships 
with  the  adjacent  colonies,  from  the  banks  having  at  times  few 
demands  for  money,  and  at  other  times  being  lai^ly  called 
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upon  for  accommodation.  This  has  of  late  particnlarfy  been  the 
case,  from  the  necessity  of  relying  upon  the  resources  of  the 
colony  alone,  rather  than  looking  for  any  extraneous  assist- 
anoe. 

"    It  is  a  gratifying  circumstance  that  the  general  trade  between 
England  and  Australia  has-  recently  been  more  i^udently  oon- 
dacted  than  was  the  case  in  1853-4.  The  exports  from  this  comi- 
iry,  large  though  they  are,  evidently  are  taken  with  avidity,  show* 
iug  that  the  consumptive  power  has  kept  pace  with  production ; 
that  increased  wealth  creates  enlarged  wants ;  that  better  com- 
modities and  a  higher  class  of  manufactures  are  demanded 
where  the  bulk  of  the  labouring  community  are  rapidly  improv* 
ing  in  condition,  and  raising  themselves  in  the  scale  of  civilization. 
But  it  is  undeniable  that,  with  the  present  limited  population  of 
Australia,  there  is  an  excessive  amount  of  capital  employed  in 
trade,  and  it  is  this  which  constitutes  one  of  the  dangers  of  its 
commercial  greatness.    The  figures  we  have  given  of  the  finance 
of  New  South  Wales  and  Victoria  must  be  taken,  recollecting 
that  nearly  the  whole  of  those  vast  deposits  are  lodged  with 
the  banks  without  interest,  that  they  are  employed  in  current 
discounts  and  loans,  and  such  is  the  plethoric  supply  of  capita^ 
that  it  has  frequently  within  the  last  year  or  two  been  cheaper 
in  those  colonies  than  in  England.    The  consequence  is,  that 
the  imports  may  always  be  said  to  be  superabundant,  for  a 
glutted  market,  with  its  attendant  insolvencies,  has  no  sooner 
been  surmounted,  than  goods  are  again  poured  in  by  those  who 
know  the  wants  of  the  trade  or  are  desirous  of  entering  into 
speculations  where  there  is  at  least  the  excitement  of  distance,  if 
not  of  certain  profit.    There  can  be  no  doubt,  that  with  such 
rashness  and  imprudence  in  trade,  the  banks  have  suffered  from 
that  which  they  haveoften  assisted  to  produce,  for  their  over*ween- 
ing  confidence  in  men  without  capital, — ^but  with^  enei^  and 
sanguine  faith,  as  their  only  recommendation,  have  entail^  upon 
them  and  others  serious  losses,  which  have  added  to  tiie  dis«- 
grace  of  modem  trade,  and  made  Australian  commerce  too  often 
a  reproach.     It  is  not,  however,  from  the  damage  thus  inflicted, 
but  rather  in  spite  of  it,  that  a  firm  belief  should  be  given  to  the 
stability  of  the  banking  system,  for  the  abundant  wealth  and 
great  resources  of  the  colonies,  the  ease  with  which  all  ordinary 
crises  are  surmounted,  together  with  the  richness  of  the  soil, 
and  the  steady  labour  of  the  people,  are  the  main  points  of 
reliance  and  the  best  security  for  the  future. 

The  recent  conduct  of  the  Government,  upon  their  financial 
proceedings,  also  contributes  to  the  soundness  of  the  banking 
system. ,  They  are  no  longer  borrowers  without  securify,  nor  da 
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they  allow  their  expenditure  to  exceed  their  income.  The  salu- 
tary warning  recently  administered^ 'particularly  to  Victoria^  has 
had  the  good  effect  of  keeping  in  check  any  extravagant  or 
speculative  tendencies^  so  that  we  have  no  large  annual  defi- 
ciencies to  be  met  by  assistance  from  the  banks,  or  unusual  out- 
lays of  money^  diverting  capital  from  the  trading  channels,  and 
in  the  end  unduly  taxing  the  labour  of  the  community.  There 
are  naturally  many  large  i  public  works  either  finished  or  in 
course  of  completion^  for  which  money  has  to  be  supplied^  but 
they  have  not  diverted  capital  from  trade^  for  by  offering  the 
Compensating  rate  of  interest  of  6  per  cent.^  it  is  more  generally 
raised  in  this  country  than  in  the  colonies.  There  are  sound 
reasons  for  this  plan^  inasmuch  as  there  such  rates  would  not 
satisfy  any  investor^  except  that  class  who  resort  to  savings' 
banks,  while  here  they  prove  attractive  to  those  who  generally 
have  looked  to  three  and  four  per  cent.^  particularly  as  the 
Government  guarantee  is  given  to  the  obligations  issued.  These 
securities  are  now  becoming  of  some  importance,  so  that  it 
may  be  useful  to  contrast  their  amount  with  the  general  posi-^ 
tion  of  the  colony  to  which  they  belong,  and  the  following  table 
will  supply  the  necessary  particulars : — 


Colony. 

PopaUUoiu 

Bzporti. 

Rerenae. 

Loftna. 

New  South  Wales 
Victoria 

290,000 
403,419 
105,700 

£ 
2,275,000 
14,065,000 
1,365,000 

£ 
1,072,822 
2.992,150 
441,500 

£* 
2,084.700 
2,014,785 
555,000 

South  Australia... 

It  will  be  allowed  from  these  data  that  no  extravagant  amount 
of  securities  has,  as  yet^  been  issued,  and  when  it  is  remembered 
that  whatever  debt  is  contracted  is  entirely  for  reproductive 
works,  there  should  be  no  apprehension  with  merely  ordinary  pru- 
dence and  attention,  as  to  good  faith  being  kept  with  the  holders 
of  the  bonds  without  any  undue  pressure  from  taxation.  With 
the  opinion  already  expressed,  that  it  would  promote  sounder  trade 
in  the  colonies  of  New  Soiith  Wales  and  Victoria,  if  there  were 
less  floating  capital,  we  rejoice  that  the  Governments  there  are 
encouraging  small  investments  in  their  securities.  In  the  former, 
debentures  are  issued  as  low  as  jElO  each,  with,  it  is  said,  sue* 
cessful  results ;  and  in  the  latter  colony,  a  scheme  recently  put 
forward,  suggests  an  issue  of  £2^  debentures,  which  cannot  fail 
to  be  productive  of  the  results  so  desirable  to  be  attained. 
Amidst  the  excitement  and  political  changes,  going  forward 
in  the  colonies,  an  evident  amount  of  caution  is  fortunately 
VOL.  xvii.  68 
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manifested  as  to  all  plans  of  finance*  It  is  seen  that  railroads 
may  be  carried  too  far^  that  the  importation  of  labour  may  be 
pushed  to  extreme  limits,  and  that  borrowed  money  is  not 
soundly  raised  if  in  anticipation  of  reTcnue.  The  saf^^ard  is 
with  the  taxpayer.  A  wholesome  resistance  to  heaTy  bar- 
dens  imposed  by  the  State,  is  at  once  felt  under  the  working 
of  the  new  constitutions,  and  Englishmen  who  have  left  their 
country  to  escape  the  fearful  inroads  made  upon  industry  and 
talent^  are  certainly  the  best  calculated  and  the  most  likely 
to  be  successful  in  their  determination  to  avoid  such  evils 
for  the  future.  No  alarm  need  be  entertained  upon  any  mea- 
sure yet  being  in  excess  of  actual  wants,  or  beyond  the  point 
of  prudence.  It  should  therefore,  on  the  whole,  be  a  subject  of 
rejoicing,  that  in  Victoria  they  contemplate  an  addition  of 
jE6,000,()00  to  the  debenture  debt,  for  the  purpose  of  construct- 
ing railroads.  What  is  this  amount  to  the  aggregate  resources,  for 
one  year  alone,  of  the  colony  ?  Is  it  not  certain  that  the  money 
would  necessarily  soon  be  expended  in  making  ordinary  roads 
within  a  short  period?  These,  of  course,  would  soon  be  useless, 
and  the  rails  which  are  now  to  be  laid  down,  would  then  be 
commenced,  which  are  at  once  to  connect  some  of  the  richest 
gold  fields  with  the  sea-board  of  the  colony  in  one  direction,  and 
in  the  other,  with  the  largest  internal  river  which  Australia 
possesses.  From  whichever  point,  then,  this  extension  of  the  iron 
road  is  considered,  there  will  be  new  trade  and  new  countries 
opened  for  the  benefit  of  the  merchants,  and  large  annual  savings 
be  made  to  the  traffic  and  carriage  of  produce.  There  need  be 
no  fear  that  the  amount  to  be  raised  will  disturb  the  money  market 
of  this  country,  for  it  will  be  distributed  over  the  next  four  years, 
and  even  if  it  is  not  largely  absorbed  in  the  colonies,  will  soon 
form  a  portion  of  those  reser\'es  which  capitalists  now  keep  in 
securities,  bearing  a  good  fixed  rate  of  interest,  and  which,  from 
the  scarcity  of  stock  of  the  English  Government,  must  be  sought 
from  our  colonial  dependencies. 

There  are  valid  reasons  for  keeping  sensitively  alive  to  the 
great  and  sound  principles  of  banking  in  these  young  communi- 
ties. There  are  shoals  enough  from  without  to  make  it  no  easy 
matter,  but  if  internal  dangers  arise  from  any  deviation  of  those 
unfailing  maxims  which  have  carried  older  countries  through 
many  a  financial  storm,  the  banks  will  only  have  themselves  to 
thank  for  their  troubles.  Their  course,  while  dictated  from  a 
determination  not  to  go  beyond  their  own  resources,  and  to  hus- 
band their  coin  and  bullion  for  the  maiutainance  of  a  convertible 
currency,  will  be  as  safe  to  themselves  as  conducive  to  the  general 
prosperity.  .  We  have  no  fear  that,  as  at  present  conducted^  there 
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18  danger,  but  warnings  are  now  so  oonstanfly  administeredi 
that  their  force  and  significance  shoold  be  kept  in  view  by  our 
connexions  at  the  antipodes*  To  say  nothing  of  the  warnings 
constantly^  and  most  unfortunately  of  late,  given  in  this  country, 
we  are  now  witnessing  a  wild  panic  and  financial  crisis  in  America, 
which  will  go  far  to  shake  confidence  in  that  tendency  to  ''eternal 
progress  *'  which  is  too  often  the  boast  of  our  colonies.  That 
the  race  is  not  always  to  the  swift,  is  rather  an  ''  old  saw,''  but 
certainly  true,  and  of  universal  application.  ''  Buns  '^  for  specie ; 
railway  stock  "nowhere;"  produce  "dull;"  banks  "paid  out;" 
"  sacrifices  "  of  merchants  and  dealers ;  "  idleness  and  poverty  " 
of  artisans  and  mechanics — these  signs  may  well  produce  that 
"  universal  mistrust "  which  is  now  a  blot  upon  one  of  the  fairest 
spots  of  civilisation ;  and  such  features  preach  a  lesson  to  all 
commercial  communities,  to  England  not  less  than  to  Australia/ 
that  they  are  the  natural  end  of  overtrading,  the  efiects  of  a  loose 
system  of  finance,  and  the  result  of  a  Government  policy  which 
excites  wild  speculation,  and  projects  enterprises  which  had  better 
never  have  been  entertained. 


THE  PEOBABLB  DEPEEOIATION  OF  GOLD. 
Gold  and  silver  are  in  point  of  fact  merchandise,  posseBBing,  like 
all  other  articles,  in  relation  to  our  requirements,  their  individual  pro- 
perties and  uses ;  they  are  subject  in  their  valae  to  the  same  conditioas 
which  affect  other  commodities,  and  to  the  same  lavrs  of  variation. 

But  the  consequences  of  the  rise  or  fall  in  the  valne  of  the  precious 
metals  manifest  themselves  by  results  altogether  peculiir,  in  conse- 
quence of  the  functions  with  which  from  time  immemorial  they  have 
been  invested  as  money.  When  it  is  said  that  articles  such  as  lead, 
iron,  com,  or  wine,  decline  in  value,  it  must  be  understood  in  a  sense 
relatively  to  other  products,  and  signifying  that  it  is  necessary  to  give 
a  greater  proportion  of  the  one  than  before,  in  order  to  obtain  in 
exchange  the  like  quantity  of  the  other :  the  price  of  this  description 
of  merchandise  consequently  diminishes,  because  the  price  of  a  thing 
is  its  value  in  especial  relation  to  the  metals  of  which  money  is  com- 
posed ;  or,  in  other  words,  the  quantity  of  monetary  units  which  it  is 
necessary  to  give  in  exchange  for  a  certain  weight  or  quantity  of  it* 
The  depreciation  in  the  value  of  the  precious  metals  reveals  itself  dif- 
ferently in  respect  that  their  price  remains  the  same,  but  the  price  of 

*  It  wfll  thus  be  seen  tliat  the  term  value  possesses  a  relatlTe,  and  at  the  same 
time  general  sense ;  the  word  price  also  has  a  relative  sense,  since  it  is  the  ralae 
in  relation  to  a  determinate  substance ;  that  is  to  say,  to  the  metal  of  which  the 
money  unit  is  constituted,  but  for  the  same  reason  it  is  special  and  precise. 
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all  other  articlefl  of  merchandise,  without  exception,  rises,  if  the  Tnlne 
of  money  in  comparison  has  declined ;  and  falls  if  it  has  increased. 
I  repeat  that  their  price  remains  the  same,  because  with  regard  to 
these  metals  specially  and  exclosively,  the  price  is  their  value  in  re- 
lation to  themselves ;  if,  for  instance,  the  value  of  silver  falls  by  one 
half,  the  monetary  unit,  or  the  franc,  consisting  in  France  of  four 
grammes  and  a  half  of  silver,*  the  weight  of  a  kilogramme  of  this 
metal,  fine,  will  nevertheless  be  valued  at  222  francs  22  cents.,  inas- 
much as  one  kilogramme  contains  four  grammes  and  a  half,  222  times  and 
a  small  fraction  over ;  but  in  the  case  of  the  price  of  lead,  iron,  com, 
wine,  and  all  other  descriptions  of  merchandise,  it  would  be  doubled, 
because,  in  order  to  obtain  the  same  quantity  of  these  articles  as  before, 
it  would  be  necessary  to  give  an  amount  of  silver  equal  to  as  much 
again.  It  is  in  this  way  that  the  discovery  of  the  American  mines 
had  necessarily  for  its  effect,  a  general  increase  of  prices. 

The  decline  of  the  precious  metals,  or,  what  amounts  to  the  same 
thing,  the  rise  in  prices,  was  only  sensibly  felt,  out  of  Spain,  sub- 
sequently to  the  middle  of  the  16th  century.  Soon  after  the  com- 
mencement of  the  following,  however,  the  effect  was  general  throughout 
the  whole  of  Europe.  For  silver,  the  extraction  of  which  took  place 
in  greater  proportion  than  gold,  and  was  attended  bv  conditions  more 
favourable,  the  fall  was  at  least  in  the  ratio  of  one  to  three.  In 
transactions  where  one  pound  of  silver,  or  one  piece  of  money 
representing  a  fixed  quantity  of  the  precious  metal,  had  formerly 
served,  three  at  least  were  henceforth  necessary.! 

In  Paris,  the  quantity  of  com  termed  a  hectolitre  (22  imperial 
gallons,  English  measure)  fetched,  previous  to  the  discoveries  ot 
Columbus,  from  12  to  15  grammes  weight  of  silver  (that  is,  the  metal 
represented  by  the  sum  of  2  francs  67  cents,  to  3  francs  33  cents} ; 
the  same  quantity  was  valued  subsequently  at  45  to  50  grammes,  the 
amount  of  metal  contained  in  10  to  11  francs  and  more  of  French 
money.  For  gold  the  change,  although  marked,  was  considerably  less 
than  that  of  silver. 


*  In  the  course  of  this  treatisci  whenever  a  determinate  weight  of  gold  or 
silver  is  spoken  of,  without  indication  of  standard,  %.e.,  the  degree  of  fineness, 
the  reader  is  requested  to  understand  that  the  condition  implied  is  that  of  ahso- 
lute  purity,  or  exemption ' from  alloy;  this  is  designated  ordinarily  by  the 
standard  of  1,000  millicmes — the  Standard  of  French  money  is  known  to  ba 
900  millicmes  or  nine  tenths ;  i.e.,  it  contains  a  tenth  part  of  idloy. 

t  It  is  scarcely  necessary  to  remark  that  in  assigning  this  progpression  of  one 
to  three,  other  things  have  of  course  been  considered  equal— by  Ui&t,  it  must 
be  understood  the  various  descriptions  of  merchandise  had  remained  in  the  same 
abundance,  in  relation  to  the  demand,  and  products  in  the  same  conditions  aa 
before.  For  any  commodity  which  might  haye  become  relatively  more  lUnm- 
dant,  and  of  which  the  production  miffht  have  been  facilitated  by  the  introduction 
of  any  considerable  improvement,  there  would  exist  another  and  distinct  cause 
for  the  diminution  in  price ;  and  tiiis  cause  miffht  have  balanced,  to  a  certun 
extent,  the  deamess  occasioned  by  the  fiili  in  the  value  of  the  metals  of  which 
money  is  composed. 
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After  experiencing  an  arrest,  and  even  giving  place  daring  a  certain 
period  to  a  contrary  movement,  the  decline  in  the  value  of  the  precious 
metals  continued  under  the  influence  of  the  same  cauRCS  to  nearly  the 
end  of  the  1 8th  century  ;  without,  however,  by  any  means  equalling, 
either  in  intensity  or  extent,  that  which  was  experienced  after  the  first 
cultivation  of  the  vast  mines  of  the  American  continent.  Thus,  during 
the  first  half  of  the  19th  century,  the  value  of  silver  in  relation  to  that 
of  com,  which  is  generally  regarded  (rather  hypothetically,  it  must  be 
observed)  as  constituting  a  fixed  terra,  appears  to  have  fallen  to  a  sixth 
of  what  it  was  before  the  discovery  of  America.  The  hectolitre  has 
been  sold  during  the  last  half  century  in  Paris,  on  an  average  at  about 
20  francs,  or  90  grammes  of  silver. 

At  the  present  day  we  appear  once  more  threatened  with  the 
spectacle  presented  three  centuries  ago,  viz.,  the  shock  and  crisis  of 
another  universal  rise  of  prices.  It  is  not,  however,  with  respect  to 
both  the  precious  metals  that  the  phenomenon  now  reveals  itself^  but 
one  of  the  two  only,  gold ;  of  which  new  deposits  of  vast  extent  and 
great  comparative  richness  have  been  successively  discovered.  In 
California,  the  same  year  as  that  in  which  the  domination  of  an  indus- 
trious people,  fraught  with  energy  and  intelligence,  had  replaced  there 
the  apathetic  authority  of  a  handful  of  ignorant  monks,  extraordinary 
mines  of  gold  were  discovered  on  the  banks  of  the  principal  water 
courses ;  and,  as  soon  as  known,  were  explored  with  vigour  by  the 
colonists,  who  hastened  thither  from  all  parts  of  the  world.  This  was 
in  1848.  Three  years  afterwards,  at  the  other  extremity  of  the  ocean, 
the  track  of  these  magnificent  mines  was  re-struck  in  Australia.  A 
gold  digger,  whose  first  essays  had  been  made  upon  Califomian  soil, 
announced  the  discovery  in  this  vast  country  of  deposits,  yielding  in 
extent  and  richness  to  none  possessed  by  the  valleys  of  the  Sacramento 
and  the  San  Joaquin.  The  rich  fields  of  California  and  Australia  are 
not  the  only  ones  which,  in  our  own  days,  have  been  opened  up  by  the 
active  hand  of  Christian  civilisation* 

Thirty  years  have  now  passed  since  the  auriferous  streams,  known 
to  the  ancients,  and  celebrated  in  one  of  his  narrations  (fabulous,  it  is 
true)  by  the  father  of  history  himself,  but  forgotten  by  the  generations 
of  succeeding  centuries,  were  brought  into  cultivation  in  northern  and 
eastern  Russia,  at  first  among  the  Oural  mountains,  and  afterwards  in 
Siberia.* 

Under  the  influence  of  this  vast  and  comparatively  easy  extraction, 


*  These  aariferons  washings  in  the  chain  of  th^  Oaral  have  been  known  to  the 
Russians  since  the  year  1774  ;  bat  were  not  worked  to  any  extent  until  after  1810. 
In  the  year  1816  the  returns  were  only  96  kilogrammes  (the  kilogramme  equals 
Slbs.  ajoi.  English  weight  I  hence  21  libs,  and  a-half),  of  metal :  from  1 833  they 
took  a  progressive  course  ;  in  1830  the  product  oiBdally  authenticated  was  5,779 
kilogrammes,  or  about  12,742lbs.  Towards  this  period,  the  rich  deposits  of  Siberia 
were  discovered,  and  from  1840,  they  furnished  an  amount  of  gold  superior  to 
that  extracted  from  the  Oural. 
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we  are  necessarily  led  to  augur  for  all  those  countries  where  gold 
circulates  in  abundance,  or  where  this  metal  is  or  tends  to  become 
the  sole  instmment  of  exchange,  generally  perturbation  of  prices,  and  a 
modification  more  or  less  radical  of  the  various  social  relations. 

By  a  natural  division,  this  treatise  will  be  composed  of  several 
distinct  parts — ^in  the  first  we  shall  endeavour  to  estimate  the  pro- 
babilities  of  an  auguraentation  of  prices,  to  afford  some  explanation  .of 
the  circumstances  which  promote,  and  of  those  which  tend  to  restrain 
it.  On  another  occasion,  we  shall  investigate  the  nature  of  iJie  money 
legislation  of  France.  Subsequently  it  will  be  our  aim  to  expose  the 
principal  inconveniences,  which  in  a  political,  as  well  as  social  and 
economical  point  of  view,  would  accompany  the  rise,  together  with  the 
advantages  which  the  decline  in  the  value  of  gold  would  afford  to 
society  and  to  the  state,  by  way  of  compensation ;  and  conclude  by 
attempting  to  determine  what  dispositions  it  would  be  proper  to  take, 
in  order  to  oppose  and  mitigate  the  vexatious  effects  of  an  extraor- 
dinary production  of  the  precious  metal. 

Previous,  however,  to  commencing,  it  may  be  nseful  to  devote  a  few 
remarks  to  the  elucidation  of  a  matter,  which  might  otherwise  possibly 
lead  to  some  confhsion.  The  qnestion  of  high  prices,  it  may  he  said, 
is  no  longer  a  possible  contingency  looming  dimly  in  the  future,  but  a 
ftct  already  aooomplished ;  the  present  time  being  characterised  by  an 
etihancement  almost  general.  There  are  indeed  few  articles  of  mer- 
chandise of  which  the  price  has  not  risen  during  the  last  five  or  six 
years,  and  many  persons  have  been  induced  to  attribute  the  ftct  to  the 
influence  of  the  new  gold  disooveries.  I  do  not  dispute  that  the 
extraordinary  production  of  the  precious  metal  may  not  have  its  part 
ib  such  a  condition  of  things,  but  it  is  possible,  at  the  same  time,  to 
indicate  other  and  total  di&rent  causes,  which  in  this  respect  have 
had  a  preponderating  influence  in  determining  it. 

With  respect  to  a  great  nimiber  of  commodities,  comprising  the 
principal  necessaries  of  existence,  the  raw  materials  of  industry,  and, 
by  consequence,  manufactures  also,  the  increase  arises  from  the  fact 
that  the  relation  between  the  supply  and  demand  of  these  articles  has 
from  circumstances,  become  greatly  modified.  The  demand  has  suc- 
ceeded the  supply,  and  the  condition  of  the  market  is  consequently 
disadvantageous  to  the  consumer,  who  is  obliged  to  pay  more  dearly 
for  them  than  before.  This  rise  in  price  is  special  and  distinct, 
and  attributable  to  circumstances,  which,  in  their  nature,  are  happily 
essentially  temporary. 

In  the  first  place,  for  some  years  past  various  classes  of  society  have 
been  in  a  position  to  consume  more,  either  from  improved  means,  or 
ceasing  to  exercise  the  same  amount  of  economy  as  formerly.  In 
France  a  great  number  of  persons  have  become  enriched  by  the  re- 
markable rise  experienced  by  railway  shares  and  other  stocks,  and 
have  instituted  in  matters  of  luxury  an  example  which  has  not  fiiiled 
to  attract  numerous  imitators.  With  reference  to  the  working  classes, 
tlie  impulsion  of  late  sustained  by  the  public  works  and  various  indos* 
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trial  enterprises,  has  procured  them  an  extraordinary  amount  of  employ- 
ment, and,  as  a  natural  consequence,  high  wages :  these  have  enabled 
them  to  consume  a  greater  quantity  of  the  alimentary  commodities 
and  certain  manu&ctured  products,  more  accessible  than  others  to 
the  million.  One  of  the  effects  attributable  to  this  cause  is  the  present 
deamess  of  provisions  in  France.  In  the  second  place,  the  inferiority, 
not  to  say  failure  of  the  harvests  within  the  last  few  years,  has  been 
a  predisposing  cause  of  the  high  price  of  many  articles.  Bread  and 
wine  have  both  risen,  because  less  com  has  been  grown  than  usual, 
and  the  malady  amongst  the  vines  has  so  generally  and  so  extensively 
prevailed :  the  deamess  of  bread  has  by  a  natural  influence  induced 
that  of  many  other  aliments.  The  product  of  such  vast  empbyment 
in  the  manufactures  of  Europe,  viz.,  silk  is  one  of  the  materiids  the 
price  of  which  has  been  enhanced :  this  has  been  produced  equally  by 
the  failure  in  the  crop  of  this  article  in  the  East,  and  the  price  of  aU 
articles  into  which  it  enters  as  a  principal  element,  has,  in  consequencei 
been  augmented. 

It  appears  inoontestable,  therefore,  that  these  two  ciroumstanoes 
must  be  regarded  as  having  hitherto  contributed  for  the  most  part 
in  determining  the  increase  in  prices,  which  at  present  exists ;  they 
are  mentioned  here  in  order  that  we  may  not  confound  results  which 
must  be  regarded  as  aecidental,  with  the  effects  to  be  anticipated  from 
the  new  gold  discoveries.  It  is  this  latter  influence,  and  this  only, 
that  I  would  discuss  with  relation  to  the  approaching  future ;  that  we 
may  be  the  better  able  to  estimate  it,  let  us  commence  by  determining, 
if  posriblcy  the  intensity  of  the  cause  itself. 

A  OOUPABISON  09  TBB  PRB8BNT  SUPPLY  OF  OOLO  WITH  THB  PAST  AND 
PROBABLE  FUTURE  PRODUCTION  OF  THAT  METAL. 

At  the  comm^cement  of  the  present  century  the  quantity  of  gold 
furnished  by  the  various  producing  countries  to  the  general  market  of 
the  world  was  annually  about  24,000  kilogrammes ;  *  of  fine  metal, 
(52,920  lbs.  English).t  It  rose  Uttle  above  this  figure  until  the  pro- 
duct of  the  Oural  mines,  and  especially  those  of  Siberia  which  obtained 
importance  towards  the  year  1840,  carried  it,  with  the  assistance  of 
other  secondary  extractions,  to  more  than  double.  At  the  present  time 
we  may  value  the  amount  furnished  at  275,000  to  300,000  kilogrammes, 
(606,375  to  661,500  lbs.) 

*  The  author  has  preferred  statiiig  the  amounts  is  kilo^mmes  of  fine  gold 
rather  than  in  francs ;  the  figures  employed  are  thos  considerably  less,  and  ca- 
pable of  comparison  mooh  more  easily  one  with  the  other:  (these,  agun,  for  the 
convenience  of  oar  readers,  have  been  rednced  to  English  pounds.)  It  will  be 
remembered  that  the  kilogramme  by  the  terms  of  the  law  of  7  Qerminal  an,  11, 
was  declared  to  be  eqaivident  to  3,444  francs  44  cents. 

t  M.  Humboldt  estimates  the  production  from  America,  Europe,  and  Asiatio 
Russia,  for  the  same  period,  at  15^00  kilogravimea.  (Essai  but  la  Nouvelle 
Espagne,  1827,  toL  3,  p  456}  The  gold  derived  from  other  sources  could 
scarcely  have  amomitea  to  more  than  2,000  kilogrammes,  making  a  total  of 
about  18,000  kilogrammes,  or  39,690  lbs. 
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The  increase  then,  in  the  period  of  forty  or  fifty  years,  is  in  the  pro* 
portion  of  1  to  14  or  15.  In  silver,  on  the  contrary,  scarcely  any 
change  as  taken  place :  the  supply  at  the  beginning  of  the  century  was 
900,000  kilogrammes  (1,984,500  lbs.,)  at  present  it  is  estimated  to  be 
about  a  million  (2,205,000  lbs.) 

The  change  which  has  thus  been  experienced  in  the  production  of 
gold,  may  be  expressed  in  another  manner.  The  country  that,  until 
the  discovery  of  the  Siberian  mines,  constituted  the  principal  source  ibr 
the  supply  of  the  European  people,  viz : — America,  from  the  first 
voyage  of  Columbus  to  the  discovery  of  the  Califomian  gold  fields,  Le., 
during  a  period  of  366  years  (from  1492  to  1848,)  produced  only 
2,910,000  kilogrammes  (or  2,864  tons,  Engb'sh.)  At  the  present  day, 
as  we  before  stated,  the  production  approaches  300,000  killogrammes, 
so  that  in  a  single  year  the  nations  of  the  civilised  world  receive  about 
a  tenth  of  the  total  furnished  by  America  from  the  departure  of 
Columbus  until  1848. 

As  an  example  of  the  violence  of  the  influx,  and  the  proportions  in 
which  this  metal  has  become  absorbed  into  the  monetary  systems  of 
civilised  states,  (particularly  that  of  France,)  since  the  discovery  of  the 
new  gold  fields,  we  proceed  to  institute  some  comparisons  which 
po8se8s  a  remarkable  insignificance.  During  the  government  of  the 
first  Napoleon  from  8  Brumaire  until  the  restoration,  the  coinage  of 
gold  amounted  to  527  millions  ffrancs ;)  or  an  average  of  38  miUions 
per  annum.  In  the  reign  of  Louis  XVIII.,  it  continued  nearly  in 
the  same  proportion,  the  total  being  389  millions,  or  39  millions  per 
annum.  Under  Charles  X.,  a  considerable  decrease  is  observed; 
for  the  entire  period  the  coinage  was  only  52  millions.  Throughout 
the  seventeen  years  of  the  monarohy  of  July,  there  was  coined  of  gold 
money  215  millions,  or  an  annual  average  of  12j|  millions.  A  reaction 
occurs  in  1848,  because  in  the  general  distress  to  which  the  revolution 
of  February  was  anticipated  to  give  rise,  many  people  sent  the  articles 
of  gold  they  possesed  to  the  mint  to  be  converted  into  money ;  but  the 
influence  of  the  new  gold  fields  was  only  sensibly  felt  s^er  1850. 
During  the  seven  years  to  the  31st  December,  1856,  the  fabrication  of 
gold  money  in  France  was  2  milliards,  177  millions  francs,  (about 
£87,075,000  sterling,)  or  an  average  of  311  millions,  (£12,430,000 
sterling,)  per  annum.*     For  the  forty-eight  years,  included  fix)m  18 

*  It  may  not  be  unimportant  to  exhibit  the  yearly  course  of  the  gold  coinage, 
for  &e  period  in  question  ;— 

1850 franes       85,192,390 

1851  .>.         .«         ... ,  269,709,670 

1852 n  27,028,270 

1853  n  312,964,020 

1854  „  526,528,200 

1855  „  447,427,820 

1856  „  508,281,996 

Total  Francs......  2,177,132,266 

Digitized  by  LjOOQ IC 


Probable  Depredation  of  Gold.  865 

Bramaire  an  8,  to  the  l8t  January,  1848,  it  had  only  been  1  milliard 
186  miUionB,(i:47,400,000  sterling,)  or  24,700,000  francs  (less  than  a 
million  sterling, )  per  annum.  With  no  other  European  nation  has  the 
gold  coinage  attained  similar  proportions  or  even  approached  it  ta 
England,  where  strictly  speaking  gold  is  alone  invested  with  the 
monetary  function,  the  coinage  of  the  same  series  of  seven  years  from 
1st  January,  1850,  to  31st  December,  1856,  gives  only  a  total  of 
£45,749,868  sterling;  or  an  average  of  £6,535,605  yearly.  This, 
however,  is  a  oonsiderble  increase  upon  the  English  coinage  of  former 
periods ;  for  the  seven  years  immediately  preceding  die  total  was 
only  £28,539,711,  or  an  average  of  £4,077,101. 

Whilst  in  France  the  coinage  of  gold  has  experienced  this  unex- 
ampled development,  that  of  silver,  on  the  other  band,  has  materially 
diminished.  In  the  forty-eight  years  ending  1848,  there  was  coined  of 
that  metal,  3,891,000,000  francs  (about  £155,000,000  sterling),  being 
a  yearly  average  of  81,065,000  (£3,240,000  sterling).  In  the  seven 
years  terminating  31st  December,  1856,  the  amount  altogether  was  only 
319,850,000  francs  (£12,780,000  sterling),  or  an  average  of  45,693,000 
(£1,826,000  sterling).*  It  must  also  be  observed  that  the  silver 
coinage  of  the  latter  years  of  this  period,  took  place,  probably,  only 
because  the  Government  made  use  of  all  the  influence  which  it  pos- 
sessed wit]^  the  directors  of  the  Mint  for  this  purpose.  Left  to  them- 
selves, perhaps,  there  would  not  have  been  a  single  5  franc  piece  struck 
after  1853. 

Not  only,  however,  has  the  coinage  of  silver  money  been  considerably 
less,  but  even  that  which  the  country  possessed,  is  precipitately  leaving 
it.  The  returns  of  the  Custom  House  afford  in  this  particular  informa- 
tion  which  is  only  approximative,  inasmuch  as  for  this  article,  the 
declarations,  are  not  always  exact  In  France,  formerly,  there  was 
imported  considerably  more  silver  than  was  exported  .t  From  a  report 
made  in  1839,  by  a  *'  Commission  des  Monnaies,"  at  which  M.  Thenard 
presided,  it  appeara  that  during  the  ten  years,  from  1829  to  1839,  the 
value  of  the  imports  was  in  excess  by  no  less  a  sum  than  2,024.364,000 
francs  (£80,900,000  sterling).  The  same  proportions  nearly  were 
maintained  until  1851.     At  that  period,  however,  an  inverae  move- 


*  Here  are  the  proportkms^ 

1850  francs  86,458,485*20 

1861  „  69,327,308-90 

1862  -        „  71,918,446-60 

1863  M  20,099,488-20 

1854  „  2,123,887-20 

1866  „  26,600,306-60 

1866  „  64,422,214 


ToUa  francs  319,860,134-60 
t  By  ulver  is  meant  lingots  as  well  as  specie. 
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ment  was  originated,  which  year  hy  year  developed  itself  more  de- 
cidedly. In  the  last  three  years  the  total  importation  has  been 
331,000,000  (£13,240,000),  and  the  exportation  975,000,000 
(£39,000,000  sterling),  showing  a  difference  of  644,000,000 
(£25,750,000),  or  an  average  excess  of  215,000,000  (£8,600,000 
sterling)  per  annum  upon  the  export.  This  excess  was  greater  in 
185C  than  in  1855,  and  in  1855  than  in  1854.  During  the  present 
year  the  exportation  has  not  been  less  considerable  in  comparison.* 

But  here  the  question  arises,  will  the  present  abundance  of  the 
metal  (gold)  continue  indefinitely  the  same?  and  shall  we  always 
possess  the  same  facilities  for  its  extraction?  On  this  point  it  would 
be  difficult  to  arrive  at  any  satisfactory  conclusion,  fuling  the  precise 
information  necessary  for  the  purpose.  On  the  whole,  however,  and  if 
it  was  required  to  express  an  opinion  upon  the  future  of  the  gold  fields 
of  California  and  Australia,  I  would  say,  that  without  believing  too 
implicitly  either  in  the  richness  or  permanence  of  the  deponts,  or  the 
maintenance  of  the  present  average  yield,  it  is  at  the  same  time  im- 
possible to  ignore  the  conviction  that  the  fields  of  these  two  countries 
must,  for  a  long  series  of  years,  supply  gold  in  such  quantities^  and  on 
such  conditions,  that  a  fall  in  the  value  of  this  metal  is,  sooner  or  later, 
inevitable. 

This  leads  me  to  repeat  that  in  every  country  as  in  England,  where 
gold  is  the  monetary  standard,  as  well  as  in  France,  where  it  is 
left  to  exercise  this  function,  right  or  wrong  (a  point  we  shall 
have  to  discuss  hereafter)  there  exists  a  strong  probability  of  the  pro- 
gressive enhancement  in  price  of  provisions  and  raw  materials :  the  rise 
would  manifest  itself  in  the  same  proportion  as  regards  manufactured 
articles,  if  the  industrial  improvements,  much  more  acoelerated  in  the 
ease  of  manufactures  than  of  agriculture,  did  not  succeed  either  par- 
tially or  entirely  in  balancing  this  tendency. 

In  the  exposition  which  precedes,  reference  has  scarcely  been  made 
to  the  gold  mines  of  the  Russian  Empire,  the  annual  prodoetion  of 
which  (although  they  have  furnished  as  mud&  as  29,000  kilogrammes, 


*  The  following  exhibits  the  annual  import  and  export  of  silver  from  1846:— 

1846 

>•• 

francs 

Imports.                  Exports. 
106,868,680    ...      60,086,980 

1847 

,, 

•••           *f 

138,307,280    ...      84,678,220 

1848 

., 

... 

» 

233,330,020    ...       19,396,560 

1849 

.. 

... 

t 

291.414,760    ...      46,847,060 

1850 

•• 

... 

i 

147,693,360    ...      82,308,900 

1851 

.. 

... 

» 

178,629,800    ...     100,680,840 

1852 

., 

.*• 

1 

179,857,460    ...     182,574,720 

1853 

., 

» 

112,668,040    ...    229,453,480 

1854 

,, 

i 

99,848,480    ...    263,542,200 

1855 

,, 

n 

120,891,400    ...    318,051,040 

1856 

•• 

„ 

109,895,300    ...    393,618,600 

Total  frai 

108  1,719,29^,580         1,781,138,600 
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f63,950  lbs.)  has  remained  hitherto  much  nnder  that  of  Australia  or 
California : — there  are  two  facts,  however,  in  connection  with  these 
mines  which,  from  their  importance,  must  not  be  lost  sight  of — (1) 
The  auriferous  deposits  of  the  southern  and  eastern  regions  of  the 
Russian  empire  are  of  such  gigantic  extent,  that,  in  the  actual  state  of 
the  knowledge  we  possess^  they  must  be  regarded  as  the  largest  in  the 
entire  world  ;  (2)  In  their  fertility  they  appear  to  yield  in  no  respect 
to  those  of  the  above-named  countries. 

The  region  traversed  by  the  chain  of  the  Oural,  or  that  in  which 
gold-digging  remained  **'  cantoned  "  during  the  first  years  of  its  prose- 
cution, already  affords  a  vast  career  for  industry ;  this  chain  being  not 
less  1,900  kilometres  (1,187  English  miles)  in  length;  but  to  the  east 
of  these  mountains  in  Siberia,  the  field  for  operations  presents  itself  in 
prodigious  dimensions.  From  Kamtchatka  and  the  mountains  of 
OuskoT,  whose  base  is  bathed  by  the  waters  of  the  Pacific  Ocean,  to  the 
meridian  of  Perm,  westward  of  the  Oural,  over  a  distance  embracing 
half  of  the  circle  we  describe  in  making  the  tour  of  the  earth  in  these 
latitudes,  the  auriferous  deposits  are  almost  universally  distributed; 
the  zone  which  they  occupy  being  of  an  average  width  of  900  kilometres 
(562  miles).  It  mar  be  added,  also,  that  the  quality  of  the  auriferous 
alluvium  of  Siberia  is  superior  to  that  which  is  found  in  the  Oural,  and 
appears  equal  to  that  of  the  best  veins  in  Australia  or  California. 
Under  the  new  spirit  which  is  beginning  to  manifest  itself  in  the 
administration  of  the  Russian  Empire,  it  may  reasonably  be  anticipated 
that  the  production  of  these  mines  wUl  henceforward  augment  in  very 
considerable  proportions. 

All  things  considered,  therefore,  the  only  circumstance  which  could 
possibly  prevent  gold  firom  declining  in  value,  and  in  consequence,  the 
rise  in  the  price  of  the  various  articles  of  merchandize,  would  be  the 
discovery  of  a  new  channel  or  outlet  proportionate  in  extent  to  the 
threatened  production.  In  that  case  only,  the  ratio  between  the  supply 
and  the  demand  continuing  the  same,  we  should  be  enabled  to  procure 
it  only  upon  the  same  conditions,  t.  e.,  by  paying  for  it  with  the  same 
amount  of  com  or  labour  as  at  present.  Is  the  discovery  of  such  an 
outlet  likely  or  even  possible  ?  This  is  a  subject  for  our  future  con- 
sideration. 


THE  RAILWAY  INTEREST  OF  THE  UNITED  KINGDOM. 

The  result  of  the  half-yearly  meetings  of  the  various  railway 
companies  of  the  United  Kingdom,  is  not  of  a  character  to  induce 
capitalists,  just  now,  to  embark  in  them  as  permanent  investments. 
It  is  true,  that  in  some  few  instanoes^  rather  improved  dividends  have 
been  paid,  but  these  are  exceptions  to  the  general  rule,  and  in  other 
cases,  where  the  distributions  are  the  same  as  at  former  periods,  the 
statement  of  accounts  do  not  present  favourable  aspects.  We  have  on 
previous  occasions  pointed  out  the  chief  causes  which  prevent  the 
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return  of  dividends,  commensurate  with  the  amount  of  capital  expended, 
and  although  the  various  directorates  have  lately  eschewed  some  of  the 
evils,  it  is  to  be  regretted  that  others  are  still  perpetrated,  and  of  those, 
the  most  fatal  is  that  of  aggrandizement,  which  appears  to  be  the 
*'  ruling  passion ''  of  the  directors  of  the  Leviathan  establishments.    An 
example  of  this  is  furnished  bj  the  proceedings  of  the  Great  Western 
Company,  whose  dividends  for  the  half-year,  ending  June  1856,  was 
2}  per  cent.,  whilst  for  the  corresponding  six  months,  of  the  pres»it 
year,  it  was  only  1  per  cent.,  or  equal  to  a  reduction  of  3  per  cent,  per 
annum.     The  directors  endeavour  to  account  for  this  sad  falling  off,  by 
stating  that  it  is  entirely  owing  to  the  whole  of  the  interest  in  the  capital, 
with  a  slight  exception,  being  charged  for  the  first  time  against  the  re- 
venue.    The  increase  in  the  items  of  interest  on  loans  and  preference 
shares  charged  against  revenue,  amounted  to  £60,000  over  that  paid  for 
the  half-year,  ending  June  1856,  and  is  about  equivalent  t3  a  dividend  at 
the  rate  of  I  ^  per  cent,  per  annum,  on  the  consolidated  stock  of  the  com- 
pany-   This  result,  they  say,  was  to  a  great  extent  anticipated,  but  it  was 
expected  that  the  profit  arising  from  the  increase  of  traffic  would  have 
the  effect  of  reducing  the  pressure,  and  thus  increasing  the  net  revenue 
to  meet  the  heavy  charges  against  it  for  interest  on  the  capital  expen- 
ded on  the  new  lines,  as  they  came  into  operation.     Against  this 
expected  advantage,  however,  there  were  the  expenses  of  the  additional 
working,  and  maintenance  of  92  miles  of  new  railway,  opened  in 
sections,  and  at  various  periods  within  the  space  of  twelve  months. 
Notwithstanding  the  efforts  made  by  the  officials,  the  traffic  on  th^e 
new  lines  could  not  be  sufficiently  developed  to  pay  all  the  working 
expenses,  and  consequently  some  disappointment  had  been  experienced 
in  that  respect.     Time,  they  add,  would  be  required  to  develope  the 
traffic  on  new  lines,  particular  on  those  passing  through  agricultural 
districts ;  but,  there  could  be  no  doubt,  according  to  the  statistics  of 
railway  traffic,  that  the  returns  on  these,  at  present  unproductive  lines^ 
would  gradually  increase  year  after  year,  and  eventually  yield  a  profit 
on  the  working.     That  the  directors  may  entertain  such  an  opinion, 
is  very  probable,  but  we  very  much  doubt  that  the  new  branches  from 
Salisbury  to  Warminster,  from  Frome  to  Weymouth,  and  from  fiath- 
ampton  to  Bradford,  besides  sundry  "minor"  branches  to  Melksham, 
Uxbridge,  Henley,  &c.,  will  even  pay  the  cost  of  construction.     If  we 
are  to  judge  from  the  last  balance  sheet,  they  will  not.    The  formation 
of  the  branches  just  named,  increased  the  mileage  of  the  line  some- 
where about  25  per  cent.,  whilst  the  total  receipts  had  only  increased 
from  £704,650  to  £763,954,— barely  10  per  cent.,  and  when  the 
working  expenses  are  deducted,  the  net  revenue,  for  the  two  periods, 
stand  respectively  £422,569  and  £419,618,  that  is  to  say,  the  real 
revenue  on  the  increased  mileage,  is  less  than  it  was  before  the  ad- 
ditions were  made.     That  such  a  system  can  last,  is  impossible,  and 
unless  the  shareholders  put  a  stop  to  such  rash  proceedings  on  the  part 
of  their  directors,  they  must  never  expect  to  receive  dividends  at  all 
commensurate  with  their  outlay,  if  they  even  get  any  return  at  all. 
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We  have  instanced  the  case  of  the  Great  Western,  because  it  is  jnst 
now  brought  more  prominently  before  the  public,  but  there  is  too  much 
reason  to  fear  that  other  companies,  though  probably  not  at  present  to 
so  yast  an  extent,  are  pursuing  a  similar  fetal  course.  If  any  thing 
were  wanting  to  proye  these  facts,  it  is  to  be  found  in  the  following 
figures  taken  from  Captain  Galton's  last  official  report  to  the  Board 
of  Trade:— At  the  end  of  the  year  1856,  of  the  grand  total  of 
£308,775,894  of  railway  capital  actually  raised  in  the  United  King- 
dom, the  loans  represented  £77,359,419,  and  the  preference  shares 
£57,057,171.  The  total  capital  possessing  a  preferential  claim  upon 
profits  was  thus  £134,416,590,  and  this  class  of  capital  during  the 
year  1856  absorbed  £6,834,850  of  the  gross  profits  of  the  railways, 
leaying  only  £5,442,862  for  distribution  amongst  the  holders  of 
£174,359,304  of  ordinary  stock.  The  consequence  was,  that  whilst 
the  interest  paid  on  the  preferential  and  loan  capital  together  ayeraged 
£5  l8.  Id.  per  cent,  per  annum,  the  ayerage  rate  o!  dividend  on  the 
whole  of  the  ordinary  share  capital  was  only  £3  25.  M,  per  cent.  It 
is  consequently  perfectly  clear  from  these  results,  that  the  interests  of 
the  holders  of  ordinary  stock  haye  been  sacrificed  for  the  benefit  of 
preferential  claimants. 

Another  source  of  considerable  loss  to  some  of  the  largest  under- 
takings, has  been  the  riyalry  which  has  lately  sprung  up  to  rob  each 
other  of  certain  towns  and  localities,  which,  so  to  speak,  properly 
belong  to  one  particular  line.  This,  again,  necessitates  not  only  the 
outlay  of  considerable  capital  to  form  the  road,  but  compels  the  com- 
panies to  run  at  fares  which  it  is  impossible  can  be  remuneratiye.  It 
is  true,  it  may  be  said,  that  in  all  such  cases  the  public  reap  the 
benefit.  To  a  certain  extent  that  must  be  admitted,  but  it  is  only  till 
the  directors  of  the  competing  lines  find  it  conyenient  to  amalgamate ; 
the  public  are  then  no  mure  cared  for,  and  the  shareholders  mcney 
haying  been  expended  in  forming  the  lines,  naturally  helps  to  increase 
the  amount  of  capital,  and  by  so  much  tends  to  decrease  the  amount 
which  ought  to  be  available  for  dividends.  A  case  in  point  is  Reading. 
Originally  the  Great  Western  only  had  a  station  at  that  town ;  it  is  in 
the  centre  of  the  district  through  which  that  line  passes,  therefore  it 
may  be  said  properly  to  belong  to  that  Company ;  but  now  the  South 
Eastern  and  the  South  Western  have  each  branches  running  into 
Reading,  and  the  fares  at  which  they  have  all,  for  some  months  been 
conveying  passengers,  cannot  approach  a  remunerative  point.  If  the 
various  directorates — and  perhaps  the  shareholders  themselves  are  not 
altogether  blameless — persist  in  pursuing  such  a  destructive  course, 
the  sooner  the  legislature  interposes,  the  better  it  will  be  for  all 
oonoemed. 

At  the  Great  Northern  meeting,  a  scene  of  the  greatest  confusion 
ensued,  arising  from  the  disorganised  state  of  affairs  with  respect  to 
the  Redpat,h  frauds.  Mr.  Denison,  the  chairman,  completely  lost  his 
temper,  and  conducted  himself  in  such  a  manner  as  to  call  forth  the 
nmmimouB  reprobation  of  the  immense  assembly.     It  is  probable  that 
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the  hon.  gentleman's  temper  bad  been  a  little  disoonoerted  bj  the  jwig- 
raent  of  Vioe-Chancellor  Wood,  who  had  a  day  or  two  previoualj  giren 
judgement  in  favour  of  the  preference  shareholders  in  their  suit  against 
the  directors  to  restrain  them  from  paying  any  dividend  to  the  ordinaiy 
shareholders,  without  first  paying  the  preference  dividends  aocmed 
since  June,  1856.     With  regard  to  the  extent  of  the  frauds  oommitted 
upon  the  company  by  Redpath,  it  appears  from  a  table  appended  to 
the  report  of  the  directors,  that  the  loss  in  stock  of  the  Grreat  Northern 
Company  amounted  to  £201  532,  in  stock  of  the  East  Lincolnshire  to 
£18,100,  together  £219,632.     The  loss  by  frauds  in  dividend  of  the 
Great  Northern  Company  amounted  to  £20,751,  and  in  dividend  of 
the  East  Lincolnshire  Company  to  £547,  together  £21,299 ;  making 
the  total  loss  in  stock  and  dividend  £240,931.     But  as  £2,432  was 
povided  for  and  paid  out  of  dividend  set  apart  in  excess,  and  £717 
interest  on  original  shares  paid  out  of  capital,  together  £3,199,  the 
amount  for  which  the  company  will  have  to  provide  is   £237,732. 
This  amount  does  not  of  course  include  expenses. 

The  following  is  an  abstract  of  the  report  of  Captain  Gkttton,  R.E.  to  the 
Board  of  Tnde  of  the  proceedings  of  the  department  relating  to  railways 
for  the  year  1856. 

The  total  length  of  railway  authorised  by  Parliament  down  to  the  end 
of  1856,  amounted  to  14,668  miles;  but  of  this  1,495  miles  have  beea 
authorised  to  be  abandoned,  leaving  13,163  miles  for  which  Parliamentaiy 
powers  have  not  been  repealed ;  of  these  8,635  miles  were  open  for  tralEe 
at  the  end  of  1856,  including  355  miles  opened  during  tnat  year,  and 
4,538  miles  remain  to  be  opened — namely,  3,316  miles  in  England  and 
Wales,  452  in  Scotland,  and  770  in  Ireland.  He  does  not  think  it  probsible 
that  2,532  miles  of  those  lines  will  ever  be  made,  the  powers  for  the  com- 
pulsory  purchase  of  land  having  been  allowed  to  expire  without  faavisg 
been  exercised.  The  total  amount  of  money  authorised  tobe  raised  by  railway 
oomnanies  by  shares  and  loans  to  the  end  of  1856  amounted  to  £377,767,907, 
of  which  £308,775,894  had  been  raised,  leaving  £68,992,013  to  be  raised. 
Of  the  8,718  miles  open  for  traffic  on  the  3l8t  December,  1856,  6,737  miles 
were  narrow  gauge,  679  miles  broad  guage,  254  miles  mixed,  and  1,048  miles 
Irish  gauge.  The  length  of  single  fine  in  the  United  Kingdom  at  the  end 
of  1856  was  1,562  miles  constructed  on  the  narrow  gauge,  240  miles  on  the 
broad  gau^e,  72  miles  on  the  mixed  gauge,  and  637  miles  on  the  Irish 
gauge,  maun^  together  2,511  miles  of  single  line.  It  has  become  a  veiy 
general  practice  for  railways  which  are  subsidiary  to  the  lines  of  existing 
railway  companies,  and  which  have  been  constructed  by  independent  com- 
panies, to  be  worked  by  the  existing  larger  company.  This  mode  of  work- 
mg  is  advantageous  to  both  parties,  and  generally  to  the  public,  because 
these  agreements  create  for  the  time  that  identity  of  interest  which  is 
created  by  an  amalgation,  while  at  the  same  time  the  existence  of  the  local 
company  provides  for  the  interests  of  the  district  being  better  cared  for 
than  it  would  probably  be  if  the  small  lines  were  entirely  merged  in  the 
larger  company.  The  length  of  the  line  reported  to  be  in  course  of  con- 
struction on  the  dOth  of  June,  1853,  was  963  miles ;  of  these  about  208 
miles  were  opened  before  the  31  st  of  December,  1856.  The  number  of 
persons  employed  on  the  30th  of  June  upon  the  railways  in  course  of  con- 
struction amounted  to  36,473,  being  on  the  average  37*87  per  mile.  The 
length  of  line  open  for  traffic  in  the  United  Kingdom  on  the  dOth  of  Jone, 
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1856,  was  8,506  miles,  and  the  number  of  persons  employed  thereon 
amounted  to  102,117  persons,  or  12  per  mile.  With  regard  to  the  traffic, 
the  total  number  of  passengers  conveyed  on  the  railways  in  1856  amounted 
129,347,592.  against  118,595,135  conveyed  in  1855,  the  number  conveyed 
per  mile  of  railway  open  being  15,213  in  1856,  against  11, 503  in  1855. 
The  receipts  from  passengers  amounted  to  £10,153,745  in  1856,  against 
£9,525,205  in  1855,  the  receipts  per  mile  being  £1,194  in  1856  and  £1,164 
1855.  From  the  figures  given  in  the  appenJiz,  it  appears  that  from  1852 
to  1856  the  first-cl^s  passenger  fares  m  England  have  been  diminished, 
and  that  the  receipts  per  passenger  have  also  decreased,  while  the  receipts 
per  mile  have  increased.  As  regards  the  second-class  traffic  in  England, 
the  fares  have  been  slightly  increased,  and  the  receipts  per  mile  have  not 
varied  much.  In  the  third-class  traffic,  which  includes  a  large  amount  of 
excursion  traffic,  the  average  fares  were  diminished,  and  the  receipts  per 
mile  largely  increased.  In  Scotland  the  fares  of  first-class  passengers 
have  been  diminished,  and  the  receipts  per  mile  have  increased ;  as  regards 
the  second-class  traffic  the  average  fare  has  been  increased ;  the  actual 
receipts  are  about  the  same  as  in  1852,  while  the  receipts  per  mile  have 
diminished ;  the  average  fare  for  third-class  passengers  has  been  increased, 
and  the  receipts  per  mile  have  also  increased.  In  Ireland  the  average 
fare  per  mile  and  the  receipts  from  each  class  of  passengers  have 
increased,  but  the  receipts  per  mile,  with  the  exception  of  the  first-class, 
have  diminished.  The  receipts  from  goods,  cattle,  minerals,  parcels,  &c., 
in  1856,  amounted  to  £13,011,748,  against  £11,982,394  in  1854,  which 
represents  £1,530  per  mile  in  1856,  compared  with  £1,465  per  mile  in 
1855.  The  total  receipts  from  goods,  cattle,  minerals,  parcels,  &c.,  may  be 
divided  as  follows — viz.,  £7,685,379  was  for  the  conveyance  of  23,823,931 
tons  of  merchandise,  £3,585,991  was  for  the  conveyance  of  40,938,675  tons 
of  minerals,  £517,786  for  the  conveyance  of  10,450,175  head  of  live  stock, 
and  £1,222,628  for  the  conveyance  of  parcels,  &c.  The  tables  in  the  ap- 
pendix show  that  while  in  1849  the  proportion  of  the  passenger  traffic  to 
the  goods  traffic  was  as  53  to  47,  in  1856  the  proDortion  of  the  passenger 
traffic  to  the  goods  traffic  is  as  44  to  56.  The  total  receipts  from  all  sources 
of  traffic  have  amounted  in  England  and  Wales  to  £19,728,311,  or  £3,120 
per  mile,  in  1856,  against  £18,363,869,  or  £2,978,  in  1855;  in  Scotland  to 
£2,319,217,  or  £2,022  per  mile,  1856,  against  £2,144,398,  or  £2,003  per 
mile,  in  1855  ;  and  in  Ireland  to  £1,117,965,  or  £1,092  per  mile,  in  1856, 
against  £999,832,  or  £1,060  per  mile,  in  1855.  The  aggregate  receipts 
from  all  sources  of  traffic  for  the  whole  kingdom  having  been  £23,165,493, 
or  £2,724  per  mile,  in  1856,  against  £21,507,599,  or  £2,629  per  mile,  in 
1855.  It  would  appear  that  the  average  working  expenses  of  railway 
companies,  per  mile  of  railway  open,  have  increased  in  England  and  Wales 
from  £1,352  per  mile  in  1854  to  £1,631  in  1856  ;  in  Scotland,  from  £961  in 
1854  to  £970  in  1856  ;  but  that  in  Ireland  they  have  decreased  from  £465 
in  1854  to  £427  in  1856.  The  proportion  which  the  working  expenses  have 
borne  to  the  receipts  has  been  49  per  cent,  in  England  and  Wales  as  com- 
pared with  48  per  cent,  in  1855  ;  47  per  cent,  in  Scotland  as  compared  with 
49  per  cent,  in  1855  ;  39  per  cent,  in  Ireland  as  compared  with  41  per  cent, 
in  1855  ;  the  eeneral  average  being  47  per  cent,  upon  the  gross  receipts  as 
compared  with  48  per  cent,  in  1855.  The  expenditure  appears  to  be 
divided  under  the  several  heads  as  follows — viz.,  maintenance  of  way,  15 
per  cent. ;  locomotive  expenses,  including  repairs  of  rolling  stock,  39  per 
cent. ;  traffic  charges,  26  per  cent, ;  miscellaneous,  inclndmg  police  and 
watchmen,  compensation,  &c.,  13  per  cent. ;  rates  and  Government  duty, 
7  per  cent.    With  regard  to  the  financial  position  of  rulways,  the  report 
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stotee  that  the  total  amoimt  of  capital  raised  for  the  oonatraetioii  of  raS- 
ways  on  the  2l8t  of  December,  1856,  amoanted  to  £308,775,894,  which 
repreeente  an  expenditure  of  £35,459  per  mile  of  railway  open.  In  making 
thu  estimate  it  most  be  recollected  that  the  lines  reported  to  be  in  course 
of  constraction  amount  in  length  to  about  one  ninth  of  the  whole  length 
completed  and  under  construction,  and  that  some  portion  of  the  eoet  per 
mile  belongs  to  those  lines.  But  it  is  worthy  of  notice  that,  although  the 
cost  of  railways  in  the  united  kingdom  has  ayeraged  £35,459  per  mile— 
tIs.,  £40,288  in  England,  £27,759  in  Scotland,  and  £14,808  in  Ireland,  the 
ayerage  cost  of  the  independent  lines  of  railway  for  which  the  Acts  have 
been  obtained  since  1848,  and  which  are  now  opened  for  traffic,  has  only 
amounted  to  £9,568  per  mile ;  of  these  railways,  those  open  in  England 
haye  ayeraged  £12,373  per  mile  ;  those  opened  in  Scotland  haye  ayeraged 
£5,408  per  mile,  and  those  opened  in  Ireland  is  £6,716  per  mile.  Of  the 
total  amount  of  money  raised  £77,359,419  has  been  raised  by  loaiw, 
£57,057,171  by  preference  shares,  and  the  remainder — yix.,  £174,359,304 
by  ordinary  share  capital.  The  preferential  and  loan  capital  inyested  in 
railways  is  43  per  cent,  of  the  wnole  capital,  and  the  interest  which  has  to 
be  paid  upon  the  preferential  and  loan  capital  ayerages  5*08  per  cent. ;  the 
net  receipts  on  railways  giye  an  ayerage  interest  on  the  whole  capital 
inyested  of  nearly  4  per  cent.,  but  the  heayy  preferential  character 
of  the  charges  reduces  the  interest  on  the  ordinary  capital  to  3*12 
per  cent.  It  also  appears  that  the  receipts  of  railway  companies  haye 
increased  steadily,  although  slowly,  eyery  year.  The  large  amoant  of 
preferential  capital  has  preyented  a  proportionate  increase  in  the  dividends 
on  the  ordinary  share  capital ;  but  the  steady  increase  in  the  net  receipts 
in  a  greater  ratio  than  the  increase  of  the  capital  inyested  is  evidence  of 
sound  progress.  The  stability  of  railwajr  property  depends  chiefly  upon  a 
careful  management.  Without  entering  into  this  question,  which  is  one  of 
great  difficulty,  owing  to  the  magnitude  of  the  several  undertakings,  the 
extent  of  territory  they  occupy,  and  the  conflicting  interests  to  which  they 
are  subjected.  Captain  Galton  calls  their  lordships'  attention  to  the  fact, 
that  while  in  1855  a  case  occurred  in  which  the  accounts  of  a  railway 
company  were  audited  in  so  lax  a  manner  as  to  have  admitted  of  a  con- 
siderable amount  of  peculation  in  many  branches  of  the  service ;  in  1856 
an  important  company  suffered  great  loss  in  consequence  of  the  defective 
system  of  audit  having  permitted  the  forgeries  of  an  employ^  to  esc^ie 
unobserved  for  a  len^h  of  time.  He  states  that  frauds  thus  committed 
entail  serious  losses  upon  shareholders,  and  that  the  shareholders  vrill  be 
continually  liable  to  frauds  of  this  nature  until  a  more  careful  system  of 
audit,  and  one  independent  of  those  directly  concerned  in  the  management 
of  the  railways,  be  generally  adopted,  and  until  a  direct  responsibility  be 
placed  on  those  to  whom  that  management  is  confided.  The  report  con- 
cludes by  showing  the  proportion  of  passengers  killed  and  injured  in  Qreat 
Britain  and  Ireland  from  causes  beyond  their  own  control  to  have  been 
small  as  compared  with  the  number  carried,  in  the  several  years  from  1852 
to  1856  inclusive.  In  1852  the  proportion  per  million  passengers  conveyed 
was  Oil  killed  and  4-20  injured;  in  1853,  0*35  killed  and  2*80  injured; 
in  1854,  010  killed  and  2.97  injured;  in  1855,  008  killed  and  2'70 
injured;  and  in  1856  the  proportion  per  million  passengers  conveyed  was 
0*07  killed  and  2*18  injured.  It  thus  appears  that  only  one  person  in 
16,168,449  who  travelled  has  been  killed,  and  one  in  458,370  who  travelled 
has  been  injured  from  causes  beyond  their  own  control ;  and  that  the 
degree  of  safety  with  which  passengers  have  been  conveyed  on  railways  ia 
greater  that  in  any  year  since  1851, 
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London  and  North  Western. — Hhe  dividend  declared  by  tbis  compan  j 
Tor  the  half-year  was  at  the  rate  of  5  per  oent.  per  annum  out  of  £572,332 
profit,  and  carrying  over  £7,776  to  next  account.  The  receipts  for  the 
naif-year  from  passengers,  parcels,  mails,  &c.,  amounted  to  £769,544, 
asainst  £742,276  at  the  corresponding  period  of  1856,  showing  an  increase 
of  £27,268;  the  receipts  for  merchandise,  &o.,  amounted  to  £286,974 
against  £748,347,  showing  an  increase  of  £38,627.  The  total  receipts  for 
the  half-year  amounted  to  £1,556,518  against  £1,490,623,  showing  a  total 
increase  of  £65,895.  The  working  expenses  amounted  to  £631,847  against 
£597,400  at  the  corresponding  period  of  1856,  showing  an  increase  of 
£34,447.  The  total  receipts  on  capital  account  to  the  30th  of  June  amounted 
to  £33,925,340,  and  the  expenditure  to  £32,941,407,  leaving  a  balance  of 
£983,933.  The  expenditure  on  the  main  lines  and  rolling  stock  amounted 
to  £27,741,605,  and  on  lines  in  which  the  company  have  an  interest 
£5,199,801.  The  loan  account  showed  that  £10,691,160  had  been  borrowed 
on  debentures,  of  which  £462,275  was  at  6  per  cent,  £1,350,596  at  4f  per 
cent.,  £5,988,081  at  4)  per  cent.,  £297,284  at  4  per  cent.,  £1,362.918  at  4 
per  cent.,  £154,950  at  3i  per  cent.,  £710,656  at3i  per  cent.,  and  £361,200 
at  3^  per  oent.  The  working  stock  account  shows  that  £3,005,889  had 
been  expended  upon  it,  and  the  average  cost  per  mile  of  the  working  stock 
was  £3,305  per  mile.  The  expenditure  on  capital  account  from  the  3lBt 
nf  December.  1849,  to  the  30th  of  June,  1857,  amounted  to  £4,749,376, 
including  £233,816  for  the  past  half-year.  The  renewal  of  road  account 
showed  a  total  expenditure  of  £799.307,  of  which  £241,451  is  to  be  pro- 
vided out  of  capital,  and  £557,856  out  of  revenue,  of  which  £484,747  has 
been  paid,  leaving  a  debit  against  revenue  on  this  account  of  £73,109.  The 
revenue  account  for  the  half-year  showed  that  £1,620,832  had  been  received, 
including  £6,522  for  rents,  and  £51,290  dividends  from  investments  in 
other  lines. 


Qrbat  Western. — The  dividend  of  this  company  for  the  past  half-year 
iras  at  the  rate  of  1  per  oent.  per  annum,  out  of  a  disposable  sum  of 
£51,197,  carrying  over  to  the  next  account,  £10,01 1.  The  statement  of  re- 
ceipts and  expenditure  showed  that  the  total  receipts  on  capital  account 
amounted  to  £23,527,364,  consisting  of  £8,161,135  ordinary  stock  £7,784, 
Windsor  shares,  £59,392  Berks  and  Hants  Extension  shares,  £1,341,979 
irredeemable  4  per  cent,  stock,  £129,000  redeemable  4  per  cent  stoc^ 
£1,780,457  redeemable  4}  per  cent,  stock,  £1,006,962  redeemable  5  per 
cent,  stock,  and  the  debentures,  loans,  &c.,  amount  to  £10,603,780.  The 
total  expenditure  (m  capital  account  amounted  to  £23,1 15,406.  Of  this  sum 
£10,871,282  was  expeiraed  on  the  Great  Western,  Oxford,  Berks  and  Hants, 
Windsor,  and  other  lines,  and  on  rolling  stock;  £143,061  on  the  Uxbridge 
and  Henley  railways,  £6,715,059  on  the  line.from  Oxford  to  Wolverhampton 
«nd  Dudley,  £1,577,045  on  the  Wilts,  Somerset,  and  Weymouth  Bailway, 
£41,345  on  the  Didcot  deviation  line  and  engine  house,  £134,641  for  laving 
narrow  gauge  rails  from  Oxford  to  Basingstoke,  £29,851  western  fork  at 
Heading,  £12,597  on  bridges  in  lieu  of  level  crossings,  £2,749  on  the  Acton 
and  West  London  junction,  £2,060,737  in  subscriptions  and  disbursements 
for  other  undertakings,  including  £707,280  for  the  South  Wales,  £225.000 
for  the  South  Devon,  £125,882  for  the  Gloucester  and  Dean  Forest,  £545,000 
for  the  Wilts,  Somerset,  and  Weymouth,  £183,857  Oxford,  Worcester,  and 
Wolverhampton,  £60,000  for  the  Cornwall,  £97,031  for  the  Shrewsbury  and 
Chester,  £35,124  for  the  Shrewsbury  and  Birmingham,  £24,692  for  the 
Shrewsbury  Amalgamation  Act,  £10,000  for  the  Wycombe  Railway,  £12,500 
Plymonth  Great  Western  Do<^  £34,370  North  Metropolitan  Railway, 
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£815,779  on  new  rolHng  stock,  £031,753  on  new  8tati<m  ak  Paddington,  nd 
£79,501  at  Buirs  Bridge  and  in  other  new  station  accommodation,  miikijig 
the  total  expenditure  as  above,  £23,115,405,  leaving  a  balance  of  £411,958.. 
The  capital  accoant  of  the  Shrewsbury  railways  showed  that  £3,427,990  had 
been  raised,  including  £2,450,129  in  stock  and  shares,  £671,576  on  loan, 
£247,720  loans  raised  for  joint  purposes,  and  £58,565  on  personal  aecounta. 
inclusive  of  £19,276  due  to  Great  Western  account.  The  total  expenditure 
on  those  lines  to  the  30th  of  June  last,  amounted  to  £3,208,201,  and  for  sub- 
scription to  Stour  Valley  Railway,  £190,087,  together  £3,398,288,  leaving  a 
balance  consisting  of  assets  and  personal  accounts  amounting  to  £29,701. 
The  debenture  statement  showed  that  £10,222,760  had  been  borrowed  to 
the  30th  of  June,  on  debentures,  of  which  £4,333,421  was  borrowed  at  5  per 
cent.,  £1,139,745  at  41  per  cent.,  £3,085,826  at  4}  per  cent.,  £90,500  at  4^ 
per  cent.,  £887,160  at  4  per  cent.,  £57,200  at  3}  per  cent.,  and  £628,907  at 
di  per  cent.  The  revenue  account  of  the  Great  Western  lines  for  the  half- 
year  showed  that  £768,954  had  been  received,  including  £7,050  rent  from 
the  Bristol  and  Birmingham  Bailway  and  dividends  from  Gloucester  tram- 
road,  £12,170  for  use  ofplant  by  other  companies,  £2,914  interest  on  revenue 
cash  balances  during  the  half-year,  £6,073  rent  of  Great  Western  Hotel  and 
other  property,  and  £223  for  registration  fees.  The  expenditure  on  revorae 
account  amounted  to  £349,257,  or  47*16  per  cent.  The  revenae  on  the 
Shrewsbury  lines  for  the  half-year,  after  deducting  £5,657  to  cover  expen- 
diture in  respect  of  traffic  at  Birkenhead  and  passing  over  the  Birkenhead 
Bailway,  amounted  to  £124,338,  and  the  working  expenditure  to  £74,791, 
leaving  a  balance  of  £49,546  to  meet  £19,178,  the  mterst  paid  on  debentures^ 
loans,  &c.,  and  £48,988,  the  amount  of  the  half-year's  guaranteed  dividends, 
together  £68,166,  leaving  a  deficiency  of  £18,619,  which  is  provided  by  the 
Groat  Western  Company  out  of  their  revenue. 

Great  NoRTHERy.~The  report  of  the  directors  of  this  company  stated 
that  the  capital  expended  to  the  31st  of  December,  1856,  amounted 
to  £11,227,108,  the  payments  during  the  half-year  to  £52,335,  making  the 
total  amount  of  capital  expended  to  the  30th  June,  1857,  £11,279,444. 
The  cash  and  securities  held  by  the  company  to  the  30th  June  amounted  to 
£187,323,  and  the  5  per  cent,  preference  capital  yet  to  be  called, '£400,000, 
The  gross  traffic  receipts  during  the  half-year  ending  the  30th  of  June  were 
£581,831,  but  from  this  is  deducted  the  sum  of  £4,200  under  the  award  of 
Mr.  Gladstone  of  the  22nd  of  April,  1857,  reducing  the  available  receipts 
to  £577,631,  being  £9,791  more  than  at  the  corresponding  half-year  of 
1856.  llie  total  expenditure  for  the  half-year  is  £296,955,  leaving  a 
balance  of  receipts  beyond  expenses  of  £280,676,  being  £15,425  more  than 
the  balance  available  m  June,  1856.  To  the  £280.676  is  added  £8,400  due 
from  the  Eastern  Counties  Company,  making  a  total  to  meet  fixed  charges 
and  dividend  of  £289,076.  Tne  fixed  charges,  mortgage  interest,  &e^ 
amount  to  £105,799,  and  the  dividends  on  the  several  preference  stocks  at 
the  prescribed  rate  to  which  ti^ey  are  entitled  to  £85,021,  leaving  £98,255 
appucable  to  dividend  upon  the  original  stock  and  upon  the  B  stocks ;  and 
will  give  to  the  original  st-ock  £2  per  cent,  for  the  half-year,  being  at  the 
rate  of  4  per  cent,  per  annum ;  and  to  the  B  stock  £4  per  cent,  for  the 
half-year  towards  the  6  per  cent,  for  the  year  guaranteed  at  the  cost  of 
the  A  stock,  and  the  directors  recommend  that  uiese  rates  of  dividend  be 
declared  accordingly. 

■         ■ 

London  Brighton  and  South  Coast. — The  dividend  declared  hr  this 
company  was  2}  per  cent,  for  the  half-year  out  .of  £115,927  available  lor 
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that  |>iirpo8e,  carrying  over  £463.  The  capital  raised  t<>  the  dOth  of  JanO 
amouoted  (says  the  report)  to  £7,797,215,  consisting  of  mortgage  debt. 
£1,942,935,  debenture  stock  £1,000,  preference  capital  £1,234,726,  an4 
consolidated  stock  £4,618,554.  The  total  outli^  on  capital  account  during 
the  past  half-year  was  £6,523.  The  amount  of  unexpended  capital  at  this 
date  beinff  only  £1,068,  and  there  being  several  works  which  cannot  longer 
be  delayed  without  injury  to  the  traffic,  the  directors  feel  it  their  duty  to 
call  upon  the  shareholders  to  sanction  an  application  to  Parliament  for 
powers  to  raise  a  further  sum  of  £200,000.  *  The  gross  revenue  for  the 
half-year  ending  the  30th  of  June  has  been  £349,224,  showbg  an  increase 
of  £6,546  over  the  corresponding  half-year  of  1856,  which  included  a  very 
large  revenue  derived  from  the  naval  review  at  Spithead,  the  peace  festivi- 
ties, &c.  The  number  of  train  miles  run  during  the  half-year  was  955,948^ 
against  924,365  at  the  corresponding  period ;  the  receipts,  exclusive  of 
cartage,  amounted  to  £337,782,  and  for  the  corre8ponding  period  of  1856 
to  £332,032  ;  and  the  expenses  to  £154,512.  a^inst  £149,043  at  the  cor* 
responding  period.  The  expenses,  includiug  cartage,  amounted  to 
£161,642,  and  for  the  corresponding  period  of  1856  to  155,794.  The  ordi- 
nary expenses  amounted  to  £138,901,  and  the  renewals  and  additions  to 
£15,611,  while  in  the  corresponding  half-year  of  1856  the  expense* 
amounted  to  £129,556,  and  the  renewds  to  £19,478.  The  cost  per  train 
mile  was  3j.2}(i.  against  3j.  2i(i.,  and  the  expense  of  cartage  to  £7,130 
against  £6,760.  The  increase  of  ordinary  expenses  as  compared  with, 
those  of  the  corresponding  period  of  1856  arises  from  the  expense  of  work« 
in^  the  West-end  bne  now  appearing  for  the  first  time,  irom  the  high 
price  of  materials,  and  from  the  rQlUng-stock  having  been  extensively  and 
thoroughly  repaired. 

South  Eastbkn. — ^The  dividend  of  this  company  for  the  half-year  was 
95.  per  share,  (£30  stock)  out  of  an  available  balance  of  £118,538,  and 
carrying  over  £7,033,  The  gross  receipts  for  the  half-year  ending  the 
31stof  July  last  amounted  to  £502,523,  against  £503,177  at  the  corres- 
ponding period  of  1856;  the  working  expenses  to  £258,556,  against 
£207,321 ;  and  the  net  receipts  to  £243,966,  against  £235,855  at  the 
same  period  of  1856 :  showine  tnat  while  there  was  a  decrease  of  £653  in  the 
gross  receipts,  there  was  a&o  a  decrease  of  £8,765  in  the  working  and 
other  expenses,  which  resulted  in  an  increase  of  £8,111  in  the  net  receipts 
as  compared  with  the  corresponding  half-year  of  1856.  The  gross  receipts 
for  passengers,  parcels,  mails,  &c.,  amounted  in  the  past  half-year  to 
£366,395 ;  merchandize,  minerals,  and  cattle,  to  £101,440 ;  steamboats,  to 
£26,110,  and  rents  £8,577;  together.  £502,523.  Several  circumstances  had 
tended  to  diminish  the  passenger  receipts  during  the  past  half-year,  viz : — 
The  decrease  in  the  movement  of  troops  to  and  from  Aldershott,  Shorn<^ 
diffe,  Dover,  Woolwich,  and  Chatham.  The  discontinuance  of  the  Green- 
wich fairs  at  Easter  and  Whitsuntide  has  also  led  to  a  considerable 
diminution  in  the  receipts  of  the  Greenwich  branch.  The  expenditure  on 
capital  account  during  the  half-year  has  amounted  to  £60,104.  The 
amount  realized  during  the  last  year  for  the  sale  of  surplus  lands  has  been 
£17,082,  The  capital  account  showed  that  £11,458.943  had  been  received, 
including  £47.887  during  the  half-year,  and  £11,535,831  expended, 
including  £48,870  during  the  half-year,  leaving  a  balance  of  £76,888. 
The  revenue  account  shows  that  £502,523  had  been  received  and  £250.099 
expended,  leaving  a  balance  of  £252,431.  To  this  sum  is  added  £1,561 
from  last  account  and  £770  in  interest  <m  deposits,  making  £254,762. 
X>ut   of  this  sum  is  deducted  £23,387  for  rents  on  Greenwich  braQoh| 
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Deptford  Greek^lmdge,  and  Ancentein  brtnch,  £104^72  interMt  on  ] 
And  preference  shsres,  £628  pmianientary  expensee,  £7f415  oompeneafcioo 
for  injnriee  «nd  loMee  hj  aocident,  end  £420  reserve  for  bad  debts. 

LoiTDoir  Aim  South  WssTsxir. — ^The  dividend  declared  for  the  half-year 
was  at  the  rate  of  £4  15«.jDer  cent,  per  annum,  and  the  balance  carried  to 
tbe  neit  account  £875.  The  total  receipts  for  the  half-year  ending  the 
30th  of  June,  1856,  amounted  to  £429,628,  the  working  ezpensee 
to  £157,638,  and  the  net  revehoe  to  £248.427  while  the  total  receipts  for 
tbe  half-year  ending  the  30th  of  June,  1857,  amounted  to  £408,501,  the 
working  expenses  to  £165,538,  and  the  net  revenue  to  £218,970,  showing 
a  decrease  m  the  total  receipts  of  £21,127,  an  increase  in  the  working  ex* 
penses  of  £7,900,  and  a  oecrease  in  tbe  net  revenue  of  £29,457.  The 
amoont  of  traffic  arising  from  the  naval  review  last  year,  and  from  the 
transmission  of  troops  at  the  close  of  the  war,  caused  an  extraordinary  in- 
creased in  the  gross  receipts  of  the  company.  The  directors  (says  the 
report),  think  it  would  be  more  fair,  thererore,  to  compare  the  first  half* 
year's  traffic  of  1857  with  that  of  1855,  than  with  the  first  half  of  1856. 
The  total  receipts  on  268  miles  for  the  half-year  ending  June  30,  1855, 
amounted  to  £368,235,  the  working  expenses  to  £139,613,  and  the  net 
revenue  to  £205,696  ;  tiie  total  receipts  for  the  half-year  ending  June  30, 
1857,  amounted  on  27  7i  miles  to  £408,501,  the  working  expenses  to 
£165,538,  and  the  net  revenue  to  £218,970,  showing  an  mcrease  in  the 
mileage  of  9|  miles,  of  £40,266  in  the  total  receipts,  £25,925  in  the  woiking 
expenses,  and  £13,274  in  the  net  receipts.  The  increase  in  the  mileage 
run  by  the  trains  was  192,862  miles,  including  105,725  over  that  of  the 
corresponding  half  of  1856.  The  suburban  traffic  and  number  of  residential 
season-tickets  are  both  steadily  on  the  increase.  The  amount  charged 
against  capital  account  in  the  past  half-year  on  account  of  extensions  of 
stations  and  sidings  was  £9,905,  of  which  £7,166  was  expended  on  the 
main  line«  The  capital  account  showed  that  £9,293,353  had  been  received, 
and  £9,413,852  expended,  leavinga  balance  of  £120,499  against  the  company. 

London  and  Blackwall. — ^The  amount  available  for  the  half-vear's  divi- 
dend  was  £15,146,  and  the  dividend  declared  was  2j.  9d.  per  share.  The 
report  stated  that  on  comparing  the  passenger  traffic  with  the  correspond- 
ing period  of  1856  it  will  be  found  that  £e  tn^c  of  the  main  line  has 
decreased,  while  from  all  other  sources  there  has  been  some  improvement. 
The  decrease  of  traffic  on  the  main  line  amounted  to  £1,199  during  the 
half-year,  while  tbe  Bow  station  showed  an  increase  of  £65,  the  ^orth 
London  traffic  of  £262,  the  Tilburj  £210,  and  the  Eastern  Ck>unties  traffic 
£320,  making  together  £857,  leaving  the  net  decrease  £312  ;  the  total  re- 
ceipts being  £33,681  against  £34,023  at  the  corresponding  period  of  1856. 
The  additional  capital  of  £160,000  in  shares  of  £5  10«.  each  has  been 
taken  up  by  the  proprietors.  Tbe  capital  account  showed  that  £1,623,833 
had  been  received,  and  £1,737,764  expended ;  leaving  a  bahmce  against 
the  company  of  £113,931.  The  revenue  account  for  we  half-year  ending 
the  30th  of  June,  shows  that  £38.574  had  been  received,  and  £17,478 
expended,  leaving  a  balance  of  £21,300. 

London,  Tilbuiit,  and  Southbnd.— Tbe  dividend  declared  was  liper 
cent. ;  making,  with  the  prerious  distribution,  4  per  cent,  per  annum.  It 
appeared  from  the  report  that  the  actual  traffic  receipts  for  the  half*year 
ended  the  30th  of  June,  1856,  amounted  to  £20,024,  and  those  of  the  half- 
year  ended  the  30th  of  June,  1857,  to  £22,081,  being  an  increase  of  £2,057. 
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Ue  expenditure  in  the  half-year  ended  the  30th  of  June,  1856,  was 
£16,681,  against  £13,974  in  the  past  half-year,  being  a  decrease  of  £2,607. 
The  statement  of  accounts  showed  that  the  revenue  from  passengers,  goods, 
&c.,  was  £22,081,  and  the  expenditure  £13,973,  leaving  a  balance  of 
£8,107.  The  expenditure  of  capital  in  respect  of  the  Tilbury  and  Southend 
line,  amounted  to  £592,816,  and  the  receipts  to  £594,478,  leaving  a  balance 
of  £1,662.  The  payments  on  account  of  the  branch  from  Bow  to  Barking 
were  £126,885,  and  the  receipts  £131,788,  leaving  a  balance  of  £4,902. 

AvBBROATB,  NoTTTNGHAH,  AND  BosTOK. — This  Company  declared  a  divi- 
dend  of  2#.  9d.  per  share  out  of  £11,820  net  revenue,  and  carried  to  next 
account  £201.  The  net  traffic  of  the  railway  showed  a  deficiency  of  £575 
as  compared  with  the  same  period  of  last  year.  The  net  revenue  derived 
from  the  canals  is  in  excess  of  the  amount  earned  during  the  same  period 
of  last  year.  The  capital  account  shows  a  balance  of  £30,686,  and  a 
further  sum  of  £13.554  is  still  due  on  the  last  two  calls.  The  capital 
account  shows  that  £861,085  had  been  received,  and  £830,398  expended, 
leaving  a  balance  of  £30,686. 

Blackbubk. — ^This  company  did  not  declare  any  dividend.  According 
to  the  report  the  receipts  on  the  line  amounted  for  the  vear  ending  June, 
1852,  to  £41,443  ;  ending  June,  1853,  to  £45,420  ;  endmg  June,  1854,  to 
£46,064  ;  ending  June,  1855,  to  £42,861 ;  ending  June,  1856,  to  £46,702; 
and  ending  June,  1857,  to  £52,038.  The  toll  paid  to  the  East  Lancashire 
Bailway  (^mpany  for  passing  over  about  two-thirds  of  a  mile  of  their  line 
at  Blackburn  amounted  for  the  year  to  £818,  £1,025,  £1,089,  £1.065, 
£1,107,  and  £1,285  respectively.  The  traffic  receipts  for  the  half-year 
ending  the  30th  of  June  last  amounted  to  £26,308,  and  for  the  correspond- 
ing period  of  1856  to  £23,741,  showing  an  increase  of  £2,567.  The  capital 
account  showed  that  £1,039,056  had  been  received,  and  £1,060,596  ex- 
pended, leaving  a  balance  against  the  company  of  £21,540.  The  revenue 
account  for  the  half-year  ending  June  30,  showed  that  £26,308  had  been 
received^  and  £12,140,  or  46' 14  per  cent.,  expended,  leaving  a  balance  of 
£14,168.  To  this  sum  is  added  £7,718  from  last  account,  making  £21,886. 
From  this  is  deducted  £8,622  interest  on  loans,  £2,316  interest  on  land 
and  other  unpaid  claims,  £445  fixed  rent  charges,  and  £2,927  Parliament 
tary  expenses  for  proposed  extensions,  leaving  a  balance  of  £7,574.  The 
liabilities  of  the  company,  including  the  above  £21,540  balance  against  the 
company,  amounted  to  £75,901. 

BiBKBNBBAD,  Lanoashibb.  AND  Ohbshibb  JUNCTION. — ^Tho  dividend  of 
this  company  was  at  the  rate  of  3  per  cent,  per  annum  for  the  half-year, 
out  of  a  revenue  balance  of  £30,248,  and  carrying  £1,125  to  the  next 
account.  The  report  stated  that  on  the  30th  June,  1857,  the  consolidated 
stock  amounted  to  £1,941,505  ;  debenture  debt  to  £414,921 ;  total  capital, 
£2,356,427.  The  payments  and  expenditure  on  account  of  the  capital 
during  the  half-year  amount  to  £41,718  7«.  Id.  The  revenue  account 
shovre  that  the  traBSc  from  all  sources,  vnth  the  exception  of  a  temporary 
diminution  of  the  South  Wales  ooal  and  iron  ore  toade,  has  increased,  while 
the  workins  expenses  in  comparison  with  the  corresponding  half-year  have 
been  slightly  reduced.  The  traffic  receipts  amount  to  £70,050  i  working 
charges  to  £32,870,  46-92  per  cent. ;  dividend  paid  3  per  cent. 

Bltth  AND  Ttnb. — ^The  revenue  account  of  this  company  for  the  half* 
jear  was  £29,470  received  and  £22,341  expended,  and  oat  of  the  belance* 
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diTidend  of  £1  5«.  was  declared  on  the  preferred  shares — 16#.  3d.  on  thor 
ordinary  shares  and  6«.  \d,  on  the  extension  shares. 

Bristol  and  Ezbtbb. — Oat  of  a  balance  of  revenue  amoimtiiig  to  £53,742, 
this  company  declared  a  dividend  for  the  half-year  at  the  rate  of  5  percent 
per  annum,  and  carried  forward  a  balance  of  £3,743.  The  eroas  tnl&e 
receipts,  from  the  1st  of  January  to  the  30th  of  June,  1857  (incTudiBg  tiKM 
of  the  Exeter  and  Orediton  and  the  Somerset  Central  Bailways),  amoonted 
to  £157,193,  which  is  £1,113  less  than  in  the  corresponding  halfof  the  year 
1856.  The  working  expenses  amounted  to  £81,451,  or  50*80  per  cent  of 
tlie  gross  receipts,  being  at  the  rate  of  £658  per  mile  on  123{  mike  of 
railway  worked  during  tne  last  half-^ear,  and  shows  an  increaa&of  expenses 
of  0*32  per  cent,  on  the  gross  receipts,  and  a  decrease  of  £4  16«.  hd.  per 
mile  as  compared  with  Uie  corresponding  year  of  1856.  The  aecoonto 
showed  that  £3,711,158  had  been  received  on  the  capital  aooount  snd 
£3,231,845  expended,  leaving  a  balance  of  £479.  The  revenue  aocoimt  for 
the  half-year  showed  that  £160,322  had  been  received  and  £81.451 
expended,  leaving  a  balance  of  £78,871 ;  to  this  is  added  £8,745,  the 
balance  from  last  account,  making  £87,6 17.  Oat  of  this  £33,874  is  dedoctod 
for  rents  and  interest  on  loans,  leaving  a  disposable  balance  of  £53,742. 

BucKiNOHAMSBiRB.— The  dividend  here  was  at  the  rate  of  4  per  omt 
per  annum  for  the  half-year.  The  report  stated  that  the  balance  of  dividend 
unpaid  on  the  3 let  of  December  last  was  £604.  The  rent  received  fromtbe 
London  and  North-Westem  Bailway  Company  amounted  to  £24,900, 
making  together  £25,504.  The  payments  during  the  half-year  amoonted 
to  £24,855,  leaving  a  balance  of  £649. 

Chesteb  akd  Holthbad. — ^The  report  of  the  directors  recommended  • 
dividend  at  the  rate  of  5}  per  cent,  per  annum  on  the  first  preference  stock, 
and  a  payment  of  £6,377  on  account  of  arrears  of  dividend  on  the  second 
^reference  stock,  at  5  per  cent,  per  annum  to  the  31st  of  March,  1856, 
•being  a  balance  of  £690  ;  p&yment  of  the  dividends  was  deferred,  but  the 
amounts  were  to  be  sent  out  as  soon  as  the  receipts  had  accumulated  to  % 
sufficient  amount  to  meet  the  demand.  The  gross  receipts  during  the  part 
half-year  exceed  those  for  the  corresponding  period  of  the  previous  jeer 
by  £4,431.  The  amount  available  lor  dividend  is  £29,920  as  compared 
with  £23,029  at  the  corresponding  period  of  1856.  The  arrears  of  dindesd 
on  the  second  preference  stock,  from  1st  of  April,  1856,  which  will  remun 
after  payment  of  the  above  dividend,  amount  to  £16,280,  whidi  it  is  ho^ 
will  be  cleared  off  by  the  receipts  of  the  current  half-year ;  after  wbich 
the  revenue  of  the  company,  exclusive  of  any  increase,  would  be  more  than 
sufficient  to  ensure  the  regular  payment  of  the  dividends  in  future  on  both 
preference  stocks.  The  capital  account  showed  that  £4,304,761  had  been 
received,  and  £4,-338,963  expended,  leaving  a  balance  against  the  oooi[»any 
of  £34,201.  The  revenue  account  showed  that  £1 14,749  had  been  reoeirw 
on  the  railway  during  the  half-year  ending  the  dOth  of  June  last,  and 
£57,537  expended,  leaving  a  balance  of  £57,212.  The  receipts  for  the 
steam -boats  amounted  to  £25,168,  and  the  expenses,  including  £5,646  for 
insurance  and  depreciation,  amounted  to  £24,233,  leaving  £935  over. 

East  Anouan. — ^The  report  of  the  directors  of  this  company  stated  that 
the  balance  standing  to  tne  debit  of  capital  account  had  been  increaeed 
from  £1,961  to  £3,355.  The  traffic  receipts  for  the  half-vear  amounted  to 
£27,131,  showing  an  increase  of  £2,080  over  those  of  the  eonespondinc 
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lialf  of  1856,  of  £4,116  OTor  thoro  for  the  half-year  ending  Jane,  1855» 
and  of  £5,965  over  same  period  of  1854.  The  working  expenses  charge- 
able to  the  East  Anglian  Company  have  been  reduced  to  £46  6#.  lOd.  per 
cent,  in  the  past  half-year*  The  increase  in  the  traffic  receipts  and  the 
Feduotioa  in  working  expenses  enable  the  directors  to  pay  the  dividends 
on  all  the  preference  stocks,  and  to  leave  a  balance  of  £632  as  the  com- 
mencement of  a  fund  to  be  distribated  among  the  holders  of  ordinary  stock, 
whenever  it  may  amount  to  a  sufficient  sum  for  that  purpose.  The  capital 
account  showed  that  £1,642,380  had  been  expended. 

East  Lancashisb. — The  dividend  declared  was  at  the  rate  of  5  per  cent, 
per  annum  for  the  half-year.  >  The  gross  receipts  for  the  half-year 
amounted  to  £163,206,  the  working  expenses  to  £66,820,  fixed  charges, 
interest  on  loans,  and  preference  dividend  to  £42,695,  leaving  a  balance  of 
£53,690.  This  balance  showed  an  increase  of  £12,316  in  the  net  profit  of 
the  company  over  the  corresponding  period  of  1856,  being  equal  to  1  per 
cent,  for  the  half-year  on  the  ordinary  stock  of  the  company.  Durine  the 
half-year  the  company  raised  by  calls,  Ac,  on  the  new  stock  and  snares 
recently  issued  £93,378,  and  reduced  the  mortgage  debt  by  ;^4,600.  ^e 
outlay  on  capital  account  for  the  same  period  showed  that  £48,192  had  been 
expended  in  improvements  on  the  line  and  stations.  The  capital  account 
showed  that  ^£3,988,818  had  been  received,  and  £3,960,706  expended, 
leaving  a  balance  of  j£28,l  12. 

E  ASTBBN  Union. — ^The  dividend  for  the  half-year  was  at  the  rate  of  30«. 
per  cent  upon  the  A,  and  20«.  per  cent  upon  the  B  stock.  The  report  stated 
that  the  receipts  amounted  to  £42,925,  and  for  the  corresponding  period  of 
1856  to  £41,219,  showing  an  increase  of  £1,076.  The  deoenture  interests, 
rents,  and  other  preferential  charges  for  the  half-year  amounted  to 
£38,660.  Deducting  these  from  the  income  receivable  from  the  joint  traf- 
fic account  there  remained  £4,265.  To  this  is  added  £1,250,  the.  balance 
f^om  last  account,  and  £646,  rents  and  other  receipts,  making  a  total  of 
£6,161.  The  capital  account  to  June  30  showed  that  £3,068,985  had  been 
received,  including  £26,424  from  revenue,  and  £2,931,666  expended  on  the 
Eastern  Union,  and  £133,840  on  the  Harwich  and  Woodbridge  branches 
and  unsettled  accounts,  leaving  a  balance  of  £3,478.  The  amount  raised 
on  debentures  was  £745,113,  mduding  £600,000  at  5  per  cent.  The  un- 
issued debentures  amount  to  £24,853.  The  estimated  liabilities  of  the 
company  in  respect  of  revenue  amount  to  £60,810,  and  the  assets  to 
£66,971,  leaving  a  balance  of  £6,161.  The  liabilities  in  respect  of  capital 
account  amount  to  £413,527,  and  die  assets  to  £499,848,  showing  a  sur- 
plus of  £86,321. 

FuBNESS. — ^The  half-yearly  dividend  of  this  company  was  at  the  rate  of 
8  per  cent,  per  annum.  The  capital  account  showed  that  £513,932  had 
been  received,  and  £510,096  expended,  leaving  a  balance  of  £3,836.  The 
etherised  capital  amounts  to  £599,933.  The  revenue  account  for  the  half- 
Tear  showed  that  £35,289  had  been  received,  and  £15,961  expended, 
including  £1,347  for  repairs  of  steamboats.  The  interest  on  debentures 
amounted  to  £2,724,  and  dividends  on  preference  shares  to  £3,937,  leaving 
a  balance,  with  £3,907  from  the  former  account,  of  £16,573  available  for 
dividend  on  the  ordinary  shares. 

Hbbbpobd,  Boss  AND  Glodcbstbb. — ^The  report  showed  by  comparison 
ivith  the  half-year  ended  June  30,  1856,  an  increase  of  £1,324,  rather  more 
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than  11  per  cent  orcr  the  Jone  half-year  of  1856.  The  nefc  Manoe  of 
profit  on  the  half-year,  amoanting  to  £1,036,  the  directors  recommended  to 
DC  applied  on  account  of  capital,  on  which  there  still  remains  an  adverse 
balance  of  £3,010,  to  clear  which,  and  alscf  to  meet  some  few  other  liabili- 
ties, will  reqoire  Uie  appropriation  of  the  net  reyenue  of  at  least  one  other 
half-year.  l%e  directors  tnerefore  very  much  regretted  that  the  dedara- 
tion  of  a  dividend  must  again  be  deferred.  The  total  disbursements  to  the 
30th  of  June  were  £340,784,  leaving  a  balance  against  the  company  of 
£3,010. 

Lakoashib*  akd  Yorkshire. — ^The  dividend  of  this  company  was  at  the 
rate  of  5  per  cent,  per  annum  out  of  a  balance  of  revenue  of  £371,248,  and 
leaving  £859  to  be  carried  forward.  The  report  stated  that  the  total 
amount  of  share  and  mortgage  capital  ^argeable  on  revenue  for  the  half- 
year,  excluding  leased  lines,  was,  ordinary  capital  £9,206,360 ;  guaranteed 
6  per  cent.,  £794,000;  loans,  £3,333,326;  moneys  in  advance  of  calls, 
£54,018 ;  total,  £13,387,744.  The  expenditure  on  capital  account  during 
the  last  half-year  has  been  £152.909,  of  which  £51,405  was  for  working 
stock,  and  £21,435  expended  on  the  main  line.  The  receipts  of  the  com- 
pany on  revenue  account  durine  the  last  half-year  have  been  £610,714  less 
£10,176  received  for  working  l£e  Blackburn  hne,  £600,537.  The  receipts 
on  the  Lancashire  and  Yorkshire  proper  amounted  to  £537,269  against 
£532,604  in  the  same  half  of  1856,  and  the  working  and  other  expenses 
amounted  to  £229,157  against  £208,715.  The  number  of  passengers  con- 
veyed was  3,749,732  against  3,153,571,  showing  an  increase  of  596,161.  or 
18-90  per  cent.  The  increase  in  the  miles  travelled  was  13*39  per  cenl^ 
The  tons  of  merchandise  conveyed  were  1,633,254  against  1,645,318^  or  an 
increase  of  £87,936  tons,  or  5*69  per  cent,  and  in  the  miles  travelled  2*79 
per  cent.  The  capital  account  showed  that  £13,437,020  had  been  received, 
and  £13,521,173  expended,  leaving  a  balance  against  the  company  of 
£84,152. 

Lahoastbr  and  Cabliblb. — ^The  statement  of  accounts  shows  a  balance 
of  £93,578,  out  of  which  the  directors  recommend  a  cUvidend  to  be  paid  at 
the  rate  of  8  per  cent,  per  annum,  which,  with  the  proportion  payable  to 
the  Lancaster  and  Preston  Bailway  Company  and  the  mterest  on  loans, 
will  require  £89,388,  and  a  further  sum  to  be  carried  to  the  renewal  fund 
of  £2,000,  and  towards  Parliamentary  expenses  of  1856,  £800;  total, 
£92,188 ;  leaving  a  balance  of  £1,389.    The  report  was  adopted. 

Llanbllt. — ^The  report  stated  that  the  earnings  for  the  half-year  ending 
the  30th  June  were  £10,302,  and  the  total  outgoing  chareee  £7,172,  in- 
cludine  £870  for  extra  items  not  likely  to  occur  again.  There  was  a  fur- 
ther charge  of  £989  for  interest  on  loans,  leaving  a  balance  of  £2,140  in 
favour  of  the  company.  The  preference  dividends  paid  since  the  30th  of 
June  amounted  to  £1,133.  The  capital  account  showed  that  £309,572  had 
been  received  and  £297,036  expended,  leaving  a  balance  of  £12,535.  The 
report  was  adopted. 

MiNOHBSTBR,  Shbffibld  AND  LiNCOLNSHiBB. — ^Tho  dividend  dedared 
here  was  10«.  per  share,  or  at  the  rate  of  1  per  cent,  per  annum.  The 
report  stated  that  the  accounts  of  the  half-year  showed  a  total  revenue  of 
£291,081  U.  6(1.,  a  total  expenditure  of  £141,734  15«.  lU.,  and  a  bahmoe 
of  net  profit  of  £149,346  5j.  ld„  which,  with  the  balance  of  £4,500  14#.  IM. 
brought   forward   from  the  previous   half-year,  gives  a  total  sum    of 
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Ji4SZ,S\7  Of.  5<f.  available  for  interest  and  dividend.  The  debenture  and 
other  interest  charges  against  the  half-year  amount  to  £63.510  lis.  94,, 
the  canal  annuities  to  £13,734  4j.  3d.,  the  dividend  on  debenture  stock  to 
£250,  the  dividend  on  the  £6  preference  shares  to  £23,685  9j.  id.,  the 
dividend  on  the  3}  per  oent.  stock  to  £5,958  16j.  9 J.,  and  the  dividend  on 
the  6  per  cent,  preference  stock  (late  £10  preference  shares;  to  £26,160 ; 
making  a  total  charge  against  the  above  net  balance  of  £153,847  Os.  5cf.  of 
£133,299  2f.  Id.,  and  leaving  £20,547  l&s.  id.  available  for  dividend  on 
the  ordinary  stock  of  the  company. 

Martpobt  and  Oablislb. — ^The  half-yearly  dividend  declared  was  at  the 
rate  of  5  per  cent,  per  annum.  The  report  stated  that  £26,049  had  been 
received  during  the  half-year,  against  £23,927  at  the  corresponding  period, 
showing  an  increase  of  £2,122.  The  expenditure  amounted  to  £13,010, 
against  £12,859,  showing  an  increase  of  £151,  which,  deducted  from  the 
gross  increase,  leaves  a  net  increase  of  £1,971  over  the  net  revenue  of  the 
corresponding  period  of  1856.  The  capital  account  showed  that  £477,474 
had  been  received,  and  £511,501  expended,  leaving  a  balance  against  the 
company  of  £34,027.  The  revenue  account  for  the  half-year  showed  that 
£26,049  had  been  received,  £13,878  expended  on  workings  and  renewals, 
and  £3,104  paid  for  interest  on  loans,  leaving  £9,067* 

Midland. — ^The  following  was  the  rate  of  dividend  declared  by  the  com« 
pany  for  the  half-year,  viz. : — £2  2s.  6d.  per  cent,  on  the  consolidated  stock ; 
£1  8«.  9d.  per  oent.  on  Birmingham  and  Derby  stocks;  £3  per  cent,  on  the 
Six  per  Cent,  stocks ;  £2  5j.  on  the  Four-and-a-half  per  Gent,  preferential 
stocK ;  7s,  6d.  upon  each  £16  I3s,  id,  share;  2  per  cent,  on  the  Leicester 
and  Hitohin  preferential  stock;  2  per  cent,  on  the  £5  shares;  and  3i<l. 
upon  each  £6  preferential  share ;  leaving  a  balance  of  £2,834  for  the  next 
account.  The  traffic  of  the  railwav  showed  for  the  half-year  an  increase 
over  that  for  the  corresponding  half-year  of  1856  of  £45.193 — namely,  in 
merchandize  of  £8,395  ;  in  minerals  of.  £26,585 ;  in  coaching,  of  £8,768 ; 
and  in  cattle  of  £1,444.  The  balance  available  for  dividend  is  £255,122, 
of  which  £16,006  is  brought  from  the  previous  half-year.  The  capital 
account  showed  that  £20,440,064  had  been  received,  and  £20,315,726 
expended,  leaving  a  balance  of  £124,339.  The  capital  expenditure  on  the 
ola  lines  amounted  to  £57,193  during  the  half-year ;  to  £808  on  the  Ripley 
branch,  and  131,581  on  the  Leicester  and  Hitchin  line  also,  £23,212  on 
additional  working  stock,  making  altogether  £211,794.  The  revenue 
account  for  the  half-year  showed  that  £819,180  had  been  received,  and 
£379,289  expended,  including  £23,093  for  rates,  taxes,  and  Government 
duty,  £15,000  for  renewal  of  permanent  way ;  £6,100  for  increase  of  rolling 
stock,  and  £537  bad  debts.  The  interest  on  loans  and  preference  shares 
amounted  to  198,655,  the  Matlock  deficiency  to  £1,620,  and  redemption  of 
mortgage  debentures  to  £500,  leavbg,  with  16,006  from  last  account,  a 
disposable  balance  of  255,122. 

MoNKLAND. — ^The  dividend  of  this  line  was  at  the  rate  of  8  per  cent, 
per  annum,  being  an  increase  of  1  per  cent,  on  the  previous  dividend.  The 
report  stated  that  the  receipt  for  tne  six  months  amounted  to  £39,979,  the 
working  expenses  to  £16,239,  and  the  interest  to  £3,117,  together,  £19,357, 
leaving  a  balance  ef  £20,621.  The  receipts  for  the  corresponding  period 
of  1856  amounted  to  £32,420,  and  the  expenses  and  interest  to  £16,447, 
leaving  a  balance  of  £15,972,  showing  an  increase  in  the  gross  receipts  of 
47,559,  in  the  expenses  of  £2,800,  and  in  the  net  revenue  of  £4,649  over 
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the  eorreflponding  half-year  in  1856.  The  directors  propoee  tiiat  newcs* 
pital  be  raiHed  to  carry  out  the  new  works  authorised  in  tne  present  sewioi 
of  Parliament.  They  propose  that  it  be  offered  to  the  present  shareholden 
in  the  proportion  of  one  £2b  share  for  every  £75  of  stock  h^d  by  them. 
The  capital  account  showed  that  £657,966  had  been  receiTed,  including 
£329,879  on  consolidated  stock,  and  £671,902  expended,  leaving  a  baliace 
against  the  company  of  £13,996. 

Norfolk. — ^The  dividend  declared  for  the  half-year  was  at  tiie  rate  cf 
30#.  per  cent.,  leaving  a  balance  of  £514  towards  the  next  account.  The 
report  stated  that  the  amount  credited  to  the  Norfolk  eompany  by  tfie 
Eastern  Counties  company  was  £42,925,  as  their  proportion  of  the  joint 
earnings,  after  deducting  working  and  other  charges,  snowing  an  increase 
of  £1,706  over  the  corresponding  period  of  last  year.  The  capital  aoeoimt 
showed  that  £2,229,435  had  been  received,  and  £2,218,992  expended,  kaviiig 
a  balance  of  £10,442.  The  revenue  account  showed  that  £15,387  wu  the 
balance  available  for  dividend. 


North  Devon. — ^The  net  amount  applicable  to  a  dividend  was  £l,330t 
which  was  declared  at  the  rate  of  18«.  per  cent.,  leaving  a  balance  of  £3. 
The  report  stated  that  the  total  traffic  for  the  half-year  is  £10,803  as  eon- 
pared  with  £10,137  at  the  corresponding  half-vear  of  1856.  Hie  next 
revenue  balance  for  the  past  half-year  to  the  30th  of  June  is  £5,554 ;  bat, 
as  the  debenture  and  other  interest,  and  the  dividend  on  the  prefEsenee 
stock  have  increased  b^  £420,  the  net  amount  applicable  to  a  dividend  on 
the  ordinary  stock  is  diminished  to  £1,330.  The  capital  account  ehowed 
that  £494,334  had  been  received,  and  £497.837  expended,  leaving  a  baUoes 
against  the  company  of  £3,502.  The  revenue  account  showed  &at  the  ax 
months'  rent  from  Mr.  Brassey  amounted  to  £6,000,  and  transfs  fees 
to  £1  Is,  6d, ;  the  expenses  to  £446,  and  the  net  revenue,  aaabore,to 
£5,554. 

North  ajxd  Sotith  Western  Junction. — ^A  dividend  of  4f .  per  share  wni 
declared.  Upon  the  half-year's  transactions  there  was  a  net  bslsnee  of 
£1,411.  The  capital  account  showed  th^t  £81,414  had  been  ex;>endedoD 
the  main  line,  and  £20,762  on  the  branch  line  to  Hammersmith.  The 
revenue  account  for  the  half-year  showed  that  £2,626  had  been  reodred, 
and  £1,061  expended,  leaving  a  balance  of  £1,565. 

North  Eastern. — ^The  dividends  declared  for  the  half-year  were  in 
accordance  with,  the  recommendations  of  the  directors,  who  stated  in  their 
report  that  the  receipts  for  the  half-year  amounted  to  £869,381,  and  the 
expenses  to  £386.321,  leaving  a  balance  of  £483,060 ;  the  receipts  for  the 
corresponding  half  of  1856  amounted  to  £811,847,  the  working  expensee  to 
£374,046,  and  the  balance  to  £437,801,  showing  an  increase  of  £d7,5Mni 
the  ^SB  receipts,  of  £12,275  in  the  expenses,  and  of  £45,259  in  the  net 
receipts,  as  compared  with  the  corresponding  period  of  1856.  The  b»lM»» 
available  for  dividend  on  the  Berwick  revenue  account,  after  the  payment 
of  all  preferential  charges,  amounted  to  £172.341,  and  the  directors  re- 
commend a  dividend  to  oe  declared  on  the  ordinary  stock  and  shares  of 
that  section  at  the  rate  of  5  per  cent,  per  annum,  leaving  a  1>^^^ 
£9,486  for  the  next  account.  On  the  York  revenue  account  the  disposw* 
balance  is  £67,772,  and  the  directors  recommend  that  a  dividend  be  de- 
clared on  the  ordinary  stock  of  that  section  at  the  rate  of  4  per  ^^^J^ 
-annum,  leaving  £3,398  for  the  next  account    The  direoton  for  the  si» 
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thne  announoe  Uie  payment  of  a  diyidend  to  the  ordinary  shareholders  of 
the  Leeds  section.  After  paying  all  preference  charges,  the  account  showe 
a  balance  of  jS15,I33,  and  the  directors  recommend  Uiat  a  dividend  be  de- 
clared at  the  rate  of  £2  per  cent,  per  annum,  leaving  a  balance  of  £1,203 
to  be  carried  to  the  next  account.  The  capital  account  showed  that 
£8,350,136  had  been  paid  up  on  the  Berwick  stock;  £3,975,212  on  the 
York  stock;  £1,810,868  on  the  Leeds  stock ;  and  £159,801  on  the  Malton 
and  Driffield  stock— together,  £14,296,017.  The  total  debenture  debt 
amounted  to  £6,751,074,  makine  with  the  capital  stock  £21,047,091. 
The  expenditure  on  joint  capital  account  amounted  to  £1,069,718,  on 
Berwick  capital  account  to  £11,381,730,  on  York  capital  account  to 
£5,865,286,  on  Leeds  capital  account  to  £2,664,955,  on  Malton  capital 
account  to  £320,673,  total  £21,302,364;  leaving  a  balance  against  the 
company  of  £255,273.  The  revenue  account  for  the  half-year  ending  on 
the  30th  June  showed  that  £296,425  had  been  received  for  passengers, 
parcels,  horses,  and  mails ;  £566,788  for  goods  and  mineral  traffic,  and 
£6,168  for  rents,  &c. ;  total,  £869,381.  The  working  expenses  amounted 
to  £350,429,  wayleavee  to  £8,787,  Government  duty  to  £7,481,  rates  and 
taxes  to  £16,843  ;  together,  £383,541.  The  Malton  and  Driffield  propor- 
tion amounted  to  £1,847,  the  Thirsk  and  Malton  branch  to  £933  ;  leaving  a 
balance  of  £483,059.  To  this  sum  was  added  £13,475  due  for  conveyance 
of  miuls,  making  a  disposable  sum  of  £496,535.  Of  this  the  Berwick 
revenue  account  receive  £283,522,  or  57*1  per  cent. ;  the  York  account 
£163,360,  or  32'9  per  cent.;  and  the  Leeds  revenue  account  £49,653,  or  10 
per  cent. 

North  Staffordshire. — ^A  dividend  at  the  rate  of  4  per  cent,  per  annum 
was  declared,  and  a  balance  carried  forward  of  £3,243.  The  receipts  on 
the  railway  for  passengers,  horses,  and  mails  amounted  for  the  half-year 
to  £43,218,  being  £6,086  over  the  corresponding  period  of  1855;  the 
receipts  for  goods  and  live  stock  amounted  to  £79,059,  shovring  an  increase 
of  £20,854  over  the  same  period  of  1855  ;  and  rents  to  £1,632,  or  £278  over 
1855;  making  the  total  receipts  £123,910,  against  £110,192  in  the  first 
half  of  1856,  and  £96,691  in  first  half  of  1855,  showing  an  increase  of 
£27,219  over  the  latter.  The  receipts  on  the  canal  for  dues  amounted  to 
£53,850,  being  an  increase  of  £17,082  over  those  of  the  first  half  of  1855 ; 
for  freights,  to  £13,299,  being  an  increase  of  £3,967 ;  for  sales  of  limestone, 
£5,264,  being  an  increase  of  £552 ;  for  miscellaneous  articles.  £1,868.  being 
an  increase  of  £473 ;  making  the  total  receipts  on  the  canal  £74,283  for  the 
half-year  ending  the  30th  of  June,  against  £72,952  in  1856,  and  £52,526  in 
the  same  period  of  1855,  showing  an  increase  of  £21,756.  The  capital 
account  oi  the  railway  shows  that  £4,010,630  had  been  received,  and 
£3,990,649  expended,  leaving  a  balance  of  £19,981.  The  capital  expended 
on  the  eaxkttX  amounts  to  £1,170,000,  makinj^  together  £5,180,631  expended. 
The  railway  revenue  for  the  half-year  ending  the  30th  of  June  amounted 
to  £123,910,  and  the  expenses  to  £63,966,  leaving  £59,926.  The  canal 
revenue  amounted  to  £74,283,  and  the  expenses  to  £28,478,  leaving  £45,805. 
The  net  revenue  for  the  half-year  for  the  railway  and  canal,  added  to 
£8,175  from  the  London  and  North- Western  Company,  amounts  to  £1 13,906, 
from  which  is  deducted  £27,600,  for  interest  loans,  £29,250  for  canal  pre- 
ference dividend,  and  £56,527  for  ordinary  dividend,  leaving  with  other 
matters  a  balance  of  £3,234,  which  the  accounts  state  is  exclusive  of 
£67,944  due  by  the  London  and  North-Westem  to  the  3l8t  of  December, 
1856. 
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OxPOBD,  W0RCB8TBR,  AND  WoLTBBHAMPTOK. — ^The  diridend  declared  bj* 
tliiB  company  for  the  half-year  was  at  the  rate  of  6  per  cent,  per  annum  on 
the  first  guaranteed  stock,  amounting  to  £25,429,  and  of  \  per  cent,  per 
annum  on  the  second  guaranteed  stock,  amounting  to  £  1,250.  The  acoounts 
of  the  half -year  showed  a  total  revenue  from  aU  sources,  including  the 
receipts  of  the  Stourbridge  Oanal,  of  £107,359  5#.  10<l.,  and  a  total  exp^- 
diture  of  £49,952  3«.  lU.,  leaving  a  balance  of  £57,407  U,  Wd.,  which 
sum,  after  deduction  of  £26,816  5«.  Ad,  for  interest  on  debenture  bonds* 
loans,  4c.,  and  £2,770  6f.  9ci.  interest  on  debenture  stock,  enabled  the 
directors  to  propose  the  dividend  above  named.  A  comparison  with  the 
corresponding  half-year  of  1856  exhibits  an  increase  or  tiie  gross  re- 
ceipts, amounting  to  £15,013  13«.  ll<<.  in  favour  of  the  present  half-year. 
The  capital  account  shows  an  increase  of  £74,393  13j.  Sd.,  of  which 
£50,684  Oj.  6<l.  is  for  the  discharge  of  old  liabilities,  and  the  purchase  of 
the  Stratford  Canal  has  been  completed  by  the  payment  of  £14,381  i«.  64L 

Shbbwsbubt  and  Hbbbfobd. — The  dividend  was  at  the  rate  of  4  per 
cent,  per  annum  on  the  ordinary  shares,  and  4}  per  cent,  on  the  preference 
shares,  less  income  tax.  The  report  stated  that  the  capital  authorised  by 
the  Act  of  1856  is  £900,000,  consisting  of  mortgage  capital,  £225,000; 
preference  share  capital,  £50,000 ;  and  ordinary  share  capital,  £625,000. 
The  amount  raised  to  the  30th  June  is  £563,220,  leaving  a  balance  of 
£336,780  available  for  doubling  the  line  when  necessary,  and  for  rolling 
stock  and  other  liabilities.  The  traffic  receipts  for  the  half-year  ending  the 
dOth  June  amounted  to  £35.464,  and  for  the  corresponding  period  of  1856 
to  £31,988,  showing  an  increase  of  about  11  per  cent. 

SoMBRSBT  Central. — ^The  usual  dividend,  at  the  rate  of  4  per  cent,  per 
annum  for  the  half-year  was  declared,  and  a  balance  carried  forward  of 
£272.  The  capital  account  showed  that  £110,317  had  been  reoeived,  and 
£188,475  expended,  leaving  a  balance  of  £1,842. 

South  Dbvok. — A  dividend  of  16j.  \\d.  per  cent,  on  the  old  shares,  and 
18j.  per  cent,  on  the  others  was  declared  for  the  half-year,  being  a  balance 
of  £2,584  to  be  carried  forward.  The  report  stated  that  the  traffic  for  the 
half-year  amounted  to  £64,759  against  £61,883  at  the  corresponding  period 
of  1856 ;  and  the  expenditure  amounted  to  £34,784  against  j&33,444, 
leaving  a  profit  of  £29,975  for  the  past  half-year.  The  balance  brought 
from  the  previous  half-year  amounted  to  £5,977.  The  working  profits  of 
the  period  ending  the  15th  of  March  are  £10,278,  making,  together  with 
the  balance  brought  from  the  3 let  December  last,  a  sum  of  £15.656,  but 
the  payment  of  debenture  interest  to  the  1 5th  of  January  and  the  further 
amount  due  to  the  date  of  ac^ustment  bring  the  account  at  debit  on  the 
15th  of  March.  The  profits  on  the  aggregate  stock  of  £1,469,425  from 
the  15th  of  March  to  the  30th  of  June  are  £23,134  ;  but  the  proprietors  of 
the  whole  shares  are  subject  to  a  deduction  of  the  debit  balance  to  the 
15th  of  March,  amounting  to  £949,  leaving  a  net  available  balance  on  30th 
of  June  of  £22,184.  Out  of  this  is  deducted  X5,070  for  half-year's 
annuities  of  10«.  9<l.  per  annum  from  the  1st  of  March  to  the  1st  of  S<^* 
tember.  1857 ;  £2  250  for  half-year's  dividend  on  new  shares  for  same 
period,  leavuag  a  disposable  balance,  including  balance  from  last  account 
of  £14,863. 


South  Wales. — Out  of  an  available  balance  of  £39,861,  this  company 
declared  a  dividend  for  the  half-year  at  the  rate  of  3)  per  cent,  per 
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ftnnam,  leaving  a  balance  of  £1,209.  The  statement  of  receipts  and  pay- 
ments  showed  that  £4,378,950  bad  been  received  on  capital  account, 
inclading  £1,230,868  on  loans  and  debentures,  and  the  total  expenditore 
amounted  to  £4,372,152,  including  £160,698  subscriptions  to  other  com» 
panics,  leaving  a  balance  of  £6,798.  The  revenue  account  showed  that 
£170,067  had  been  received,  and  £108,377  expended,  including  £5,000  on 
account  of  relaying  the  line  from  Landore  to  Loughor,  and  £500  for 
Newport  station,  leaving  a  balance  of  £61,689. 

South  Yorkshire. — The  dividend  here  was  at  the  rate  of  2}  per  cent, 
per  annum,  out  of  a  balance  of  £15,616|  being  £111  to  be  carried  forward. 
The  report  of  the  directors  stated  that  the  accounts  for  the  half-year 
exhibit  a  gross  income  of  £67,376  earned  in  connection  with  the  railway 
and  navigation  at  a  total  expenditure  of  £30,906,  or  45*9  per  cent.,  being 
53'6  per  cent,  on  the  railway,  and  34*6  per  cent,  on  the  navigation,  leaving 
a  balance  of  £36,469,  which,  added  to  £712  from  the  last  account,  makes 
an  available  sum  of  £37,181  for  interest  and  dividend.  Out  of  this  is 
deducted  £21,564  for  interest  on  loans,  rents,  &c.  The  gross  receipts,  as 
compared  wiUi  the  corresponding  half-year  of  1856,  show  an  increase  of 
£10,874,  or  19*2  per  cent.,  which  has  been  earned  at  an  increased  expense 
of  £5,286.  The  capital  account  showed  that  £2, 17 1 ,095  had  been  received, 
and  £2,117,307  exnended,  leaving  a  balance  of  £53,787.  The  revenue 
account  for  the  halt-year  ending  the  30th  of  June  showed  that  the  receipts 
on  the  railway  amounted  to  £40,037 ;  the  expenses  to  £21.452,  or  53*58 
per  cent.,  and  the  balance  to  £18,584 ;  the  receipts  on  the  navigation 
amounted  to  £27,339  ;  the  expenses  to  £9,453,  or  34*58  per  cent.,  and  the 
net  revenue  to  £17.885. 


Stainbs,  Wokingham  and  Woking. — There  has  been  no  dividend  yet 
declared.  The  capital  account  showed  that  £357,293  had  been  received 
and  £379,748  expended,  leaving  liabilities  outstanding  to  the  amount  of 
£22,455.  The  traffic  account  from  the  4th  of  June,  1856,  to  the  dOth  of 
June,  1857,  showed  that  £13,697  had  been  received  and  £7,602  expended 
in  working,  and  £4,144  interests  on  debentures,  leaving  a  balance  of 
£1,951. 

Stockton  and  Darlington. — ^T&e  dividend  declared  was  at  the  rate  of 
10  per  cent,  per  annum  for  the  half-jear,  and  a  balance  of  £2,000  carried 
forward  to  next  account.  The  receipte  on  revenue  account  amounted  to 
£175,616,  and  the  expenditure,  taxes,  ^c.  to  £93,362.  The  interest  on 
loans  amounted  to  £9,921,  leaving  the  available  bidance  £72,332.  From 
this  was  deducted  £2,500  for  improvements  and  alterations  on  the  line, 
leaving  £69,832. 

Taff  Yalb. — The  directors  of  this  company  declared  a  dividend  for  the 
half-year  at  the  rate  of  8  per  cent,  per  annum  free  of  the  income-tax.  The 
accounts  for  the  half-year  showed  that  there  had  been  received  on  capital 
account  £1,045,778,  and  expended  £1,073,228,  leaving  a  balance  against 
capital  of  £27,430.  The  receipts  on  the  revenue  account  for  the  half-year 
were  £118,668,  and  the  expenditure  £61,703,  leaving  a  balance  of 
£56,984.  From  this  is  to  be  deducted,  for  interest,  A^c,  £21,016,  leaving  a 
disposable  sum  of  £35,968. 

Yalb  of  Kbath. — The  dividend  declared  by  this  company  for  the  half- 
year  was  at  the  rate  of  4{  per  cent,  per  annum,  subject  to  incon^e-taz. 
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The  reeeipts  for  the  half-year  amounted  to  £43,323  againat  £32.150  al 
the  oorreeponding  period  of  1856.  There  was  concarrently  with  this 
inoreaee  in  the  revenue  a  diminution  of  working  expenses  from  50  per 
cent.,  in  round  numhere,  to  47  per  oent. — a  saving  3  per  cent, 

Wakrikotok  and  Stockport. — ^The  report  stated  that  the  totiil  ezpen* 
diture  was  £285,986,  in  which  was  included  £8,250  forfeited  to  the 
Board  of  Trade,  through  the  non-completion  of  the  extension  to  Stock* 
port,  and  £3,500  of  accounts  due.  To  meet  the  outlay  the  paid-op 
capital  amounted  to  £169,510 ;  the  loans  on  mortgage  to  £62,700  ;  loans 
bj  the  durectors,  £15,000 ;  other  loans  £23.969 ;  leaving  a  balance  of 
£14,806  to  be  provided  for  by  new  loans.  The  directors  intended  to  appiv 
to  Parliament  for  powers  to  raise  £33,786,  which,  with  unissued  stock 
mmounting  to  £20,490,  would  legally  provide  for  all  unsecured  loans  and 
liabilities  at  present  existing.  The  revenue  account  showed  an  income  of 
£6,224  for  Ine  half  year  against  £3,841  for  the  previous  half-year, 
leaving  a  profit  of  £525,  after  paying  all  interest  upon  loans,  mor^ages^ 
^.,  and  various  arrears  of  ground  rent.  The  £525  had  been  used  in 
reduction  of  a  deficit  of  £850  on  the  previous  half-year.  There  was  no 
dividend. 


Wbst  Cornwall. — ^This  company  did  not  declare  any  dividend — ^The 
revenue  account  showed  the  total  receipts  to  have  been  £14,260,  and  the 
expenditure  £10,802,  leaving  a  balance  of  profit  of  £3,458.  The  balance 
of  the  general  revenue  account  showed  a  sum  of  £4,843  to  the  credit  of 
the  company.  The  capital  account  showed  a  total  receipt  of  £515,865, 
and  expenditure  of  £515,101,  leaving  a  balance  of  £764. 

Wbst  London. — ^The  report  stated,  that  at  a  half-yearly  meeting  of  the 
eompany  on  the  10th  of  March,  a  resolution  vras  passed  authorising  a  divi- 
dend of  £2  per  share  to  be  paid  to  the  first-class  preferred  shard^oldeis. 
A  sum  of  £6,400  was  thus  (Ustributed.  The  directors  recommend  a  furthw 
division  of  £1  per  share  amone  the  holders  of  first-class  preference  shares. 
The  statement  of  receipts  and  disbursements  showed  that  £308,515  had 
been  received,  and  £304,745  expended,  leaving  a  balance  of  £3,769  at  the 
bankers.  The  revenue  account  from  the  30th  June,  1849,  to  the  30ili 
of  June,  1856,  showed  that  £16,874  hid  been  received,  and  £7,033  ex- 
pended (including  £5,427  legal  expenses),  and  £6,400  was  paid  in  dividend 
on  3,200  fiirst-class  shares,  leaving  £3.440  surplus  revenue.  The  dividend 
in  accordance  vnth  the  report  was  declared. 

WHTrBHAYXN  AND  FuBNBSs  JUNCTION. — The  dividend  here  declared  was 
at  the  rate  of  5}  per  cent,  per  annum  on  the  preference  shares,  and  a 
balance  carried  forward  of  £311.  The  gross  traffic  receipts  for  the  half- 
year  amounted  to  £10,427,  and  the  expenditure  to  £5,123.  On  comparing 
the  figures  with  those  of  the  corresponding  period  of  1856,  the  income 
•hows  an  increase  of  £1,929,  and  the  expenditure  a  decline  of  £337. 

Whitbhaybn  Junction. — A  dividend  for  the  half-year  at  the  rate  of  3i 
per  cent,  per  annum  was  declared.  The  capital  account  to  which  £3,000 
nas  been  added  during  the  past  six  months,  is  now  closed,  the  total  amount 
expended  being  £193,000,  including  £48.000  raised  by  loans  on  mortgage. 
For  the  half-year  ended  the  30th  of  June  last,  the  income  on  revenue  account 
amounted  to  £11,886,  and  the  expenditure,  induding  Government  duty  and 
iaxes,  to  £6,681.    The  balance  to  the  credit  of  the  company  on  revenue 
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ftcconnt,  amonntiiig  io  £5,304,  is  reduced  by  payment  of  interest  on  loans 
and  preference  shares  and  the  purchase  of  new  rolling  stock,  &o.,  to  £1,741. 

Caledonian. — ^The  report  stated  that  there  was  a  balance  of  £79,225, 
and  after  payment  of  £16,766  dividend  on  original  preference  stock,  and  of 
£5,735  dividend  on  new  preference  shares,  there  remained  £56,724.  Out 
of  this  the  directors  recommended  a  dividend  on  the  ordinary  stock  at  the 
rate  of  3}  per  cent,  per  annum,  amounting  to  £53,873,  and  leaving  a  surplus 
of  £2,851,  which,  with  the  balance  from  the  previous  half-year  of  £6,536, 
made  £9,387  to  be  carried  to  the  credit  of  an  account  to  meet  contingencies. 
The  revenue  for  the  half-year  ending  the  3l8t  of  July  last  amounted  to 
£324,911  as  aeainst  £290,039  at  the  corresponding  period  of  1856,  showing 
an  increase  of  £34,872.  The  working  expenses  amounted  to  £132,612,  or 
£40  \Qs,  ner  cent,  against  £134,091,  or  £46  is.  Id,  per  cent,  at  the  same 
period  of  last  year,  showing  a  decrease  of  £1,479.  The  average  rate  of 
debenture  interest  has  been  £4  9j.  7}^.,  against  £4  IOj.  per  cent,  for  th^ 
corresponding  half-year  of  1856.  The  capital  account  showed  that 
£8,436,121  had  been  received,  including  £3,215,449  on  ordinary  capital, 
£1,182,710  preference  capital,  £2,248,742  on  loans,  and  £1,770,911  guaran- 
teed lines.  The  expenditure  amounted  t^  £8,346,387,  of  which  £3,767,904 
was  expended  on  the  Caledonian  proper,  £477,203  on  the  Garnkirk 
£596,784  on  the  Clydeside  Junction,  £876,009  on  the  Greenock,  £411,441 
on  the  Wishaw,  £358,619  on  the  Barrhead,  £843,401  on  rolling  stock,  and 
£318,851  loss  on  shares  purchased  on  other  lines,  leaving  a  balance  of 
£89,733.  The  revenue  account  showed  that  £328,772  had  been  received 
for  the  half-year  ending  July  31,  and  £140,735  expended,  leaving  a  balance 
of  £188,037.  Out  of  this  is  deducted  £4,567  for  duty,  &c.,  £57,970  interest 
on  loans,  £2,572  debenture  charges,  £904  Parliamentary  expenses,  and 
£42,798  guaranteed  dividends,  leaving  a  balance  as  above  of  £79,225, 
The  report  was  adopted. 

Dundee,  Perth,  and  Aberdeen  Junction. — ^The  report  stated  that  the 
receipts  on  the  Dundee  and  Perth  line  during  the  half-year  amounted  to 
£23,702,  and  the  surplus  from  the  Dundee  and  Newtyle  line  to  £430, 
making,  with  £804,  the  balance  from  the  last  account,  £24,036.  From 
this,  £9,535  was  deducted  for  working  expense,  £5,131  for  interest  on 
loans,  and  £1,017  for  rents,  poor-rates,  &c.,  making  together  £15,683,  and 
leaving  an  available  sum  of  £9,253.  Out  of  this  the  directors  proposed 
£6,459  for  dividend  on  the  preference  shares,  and  £2,793  for  dividend  on 
the  ordinary  shares,  which  at  the  rate  of  1|  per  cent,  per  annum,  or  }  per 
cent,  above  the  dividend  declared  at  the  corresponding  period  of  last  year, 
left  a  balance  of  £172.  The  average  rate  of  interest  on  the  debenture  debt 
appeared  to  be  £4  lis,  per  cent.    The  dividends  as  above  were  declared. 

Edinburgh  and  Bathgate. — ^The  dividend  declared  waa  at  the  rate  of 
4  J.  6<i.  per  share.  The  expenditure  of  the  company  on  the  capital  account 
to  31st  July,  1857,  is  £257,251  18#.  8ci,  leaving  a  balance  in  hand 
of  £315  Oj.  9d.  The  income  on  the  dividend  account  amounted  to 
£4,596  2s.  Id. ;  expenditure  £2,110  13j.  5d.         ' 

EpiNBUROu  AND  GLASGOW.— The  rcport  stated  that  on  comparing  the 
receipts  of  the  half-year  ending  July  31st  last,  with  those  for  the  cor* 
responding  period  of  1856,  there  appeared  an  increase  of  £3,836  in 
the  receipts  for  passen^rs,  of  £6,002  for  goods,  and  £322  for  horses, 
parcels,  and  mails,  makmg  together  an  increase  of  £10,960.  With  thi« 
increase  of  traffic  Uiere  had  been  a  considerable  i^eduotion  in  the  working 
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expenses— namely,  from  £60,561  for  the  half-year  ending  July,  ld56,  td 
£54,390  for  the  half-year  ending  July  1857— thus  saving  £6.171.  Thff  nel 
balance,  after  paying  interest,  taxes,  and  rents,  and  providing  £12,000  to 
meet  the  claims  of  the  Stirling  and  Donfermline  Company,  amoonted  Id 
£41,463,  from  which  the  directors  recommended  payment  of  the  5  per 
cent,  preference  dividend  amounting  to  £6,209,  and  of  a  dividend  on  the 
ordinary  stock  at  the  rate  of  8  per  cent,  per  annum,  or  £33,350,  leaving  a 
balance  of  £l»922.  The  capital  account  showed  that  £3,634,776  had  been 
received,  and  £3,588,938  expended,  leaving  a  balance  of  £45,838,  The 
revenue  account  showed  that  £144,919  had  been  received*  and  £59,013 
expended  in  working  and  other  expenses,  23,547  paid  for  interest  on  deben- 
tures and  loans,  £4,125  dividend  on  Stirlingshire  Midland  Junction  stock; 
£4,750  rent  payable  to  the  Edinburgh  and  Bathgate  Bailway  Company, 
and  £12,000  reserved  on  account  of  the  rent  of  Stirling  and  Dunfermline 
Bailway,  leaving  a  balance  of  £41,483.  The  dividend  as  recommended 
was  adopted. 

Edinbuboh,  Pbbtb,  akd  Dundbe. — ^The  report  of  the  directors  of  this 
oompany  stated  that  the  gross  revenue  for  the  half-year  amounted  to 
£87,700,  being  £2,700  and  £9,204  above  that  of  the  corresponding  periods 
of  1856  and  1855  respectivelv.  Of  the  first-class  debentures  fully  three- 
fourths,  or  about  £630,000,  have  been  renewed  for  periods  Tarying  from 
one  to  five  years,  at  rates  not  exceeding  4}  per  cent,  per  annum.  Hw 
directors  recommend  that  as  opportunities  occur  the  whole  of  the  second- 
class  debenture  debt  should  be  replaced  by  debenture  stock  bearing  a  fixed 
rate  of  interest.  The. disposable  revenue  amounted  to  £44,789,  oat  of  which 
was  deducted  £18,074  interest  on  the  first-class  debentures ;  £7,197  interest 
on  the  second-class  debentures;  £1,954  dividend  on  Granton  preference 
stock ;  and  £10,930  on  the  £5  preference  stock,  at  the  guaranteed  rate  of 
4  per  cent,  per  annum,  leaving  a  surplus  of  £6,633.  Out  of  this  the 
directors  recommended  the  payment  of  a  dividend  on  the  ordinary  stock  of 
the  company  at  the  rate  of  1  per  cent,  per  annum,  which  would  abeorb 
£6,276  and  leave  £357.  The  capital  account  showed  that  £3,302,434  had 
been  received  and  £3,300,230  expended,  leaving  a  balance  of  £2,204.  The 
report  was  adopted. 

Glasgow  akd  South  Westbbx. — The  dividend  declared  by  this  company 
was  at  the  rate  of  5  per  cent,  per  annum  and  a  balance  carried  forward  of 
£1,987.  The  report  stated  that  the  total  expenditure  on  capital  account 
to  the  31st  July  last  amounted  to  £4,556,085.  The  passenger  traffic  showed 
an  increase  of  £2,677  over  that  of  the  corresponding  half  of  1856.  The 
average  fare  received  from  each  passenger  in  1856  was  Is.  8^^.,  and  during 
the  last  half-year  Is.  Sid.  The  goods  trafiic  showed  an  increase  of  £2,542, 
and  the  mineral  traffic  of  £12,661.  The  annual  revenue  of  the  company 
amounted,  for  the  year  ending  July,  1855,  to  £290,526 ;  ending  July,  1856^ 
to  £313.062 ;  and  ending  July  31,  1857,  to  £347,542,  showing  an  mcrease 
of  £22,536,  or  7i  per  cent,  in  1856  over  1855,  and  of  £3i,4»0,  or  11  per 
cent,  in  1857  over  1856,  or  an  addition  to  the  traffic  for  the  first  half  of 
1857  of  19}  per  cent,  over  that  of  the  first  half  of  1855.  The  working 
expenses  amounted  to  40  per  cent,  of  the  receipts.  The  total  mileage  per- 
formed during  the  half-year  had  been  896,810  miles,  or  an  increaae  of 
56,972  miles  over  the  corresponding  period  of  1856. 

NoBTH  Bbitish. — ^The  report  of  tiiis  oompany  stated  that  the  balance  of 
revenue,  after  deduction  or  expenses,  interest,  and  dividend  on  guaranteed 
capital,  was  £37,391  4f.  ^id.,  out  of  which  the  directors  recommended  a 
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dividend  to  be  declared  <m  ordinary  c<mflo]idated  stock,  at  the  rate  of  2}  per 
cent,  per  annum,  and  that  the  surplus  of  £2,987  17^.  lOd.,  be  carried  to 
the  credit  of  the  current  half-year.  The  abstract  balance  sheet  showed  a 
total  expenditure  of  £4,473,^33,  and  a  sum  of  £22,255  at  the  credit  of 
capital.    The  report  was  adopted. 

Scottish  GBNTBAi;.-:^The  dividend  declared  was  at  the  rate  of  5^  per 
cent,  per  annum,  less  income-tax,  and  £357  carried  to  next  account.  The 
total  receipts  for  the  half-year  amounted  to  ;^4,639  ;  the  working  expenses 
to  £32,750 ;  the  interest  on  loans,  taxation,  Tay  ferries,  and  Parliamentary 
expenses  to  £16,170  ;  the  two  latter  making  £47,920,  and  leaving  a  surplus 
of  £26,918.  The  traffic  receipts,  as  compared  with  the  corresponding  period 
of  last  year,  show  an  increase  of  £2,550,  and  the  working  expenses  an 
excess  of  £1,175,  leaving  the  net  increase  £1,375.  To  the  surplus  profit  of 
£26,918  the  balance  of  £1,488  from  the  last  account  is  added,  making  a 
disposable  sum  <^  £28,407. 

Scottish  Nokth  Eastern. — The  dividend  of  this  company  was  at  the 
rate  of  3)  per  cent,  per  annum.  The  report  stated  that  the  receipts  for 
the  half-year  ending  July  31  amounted  to  £89,788,  and  the  expenditure  to 
£44,195,  leaving  a  balance  of  £45,592.  Of  this  sum  the  Aberdeen  revenue 
account  takes  7-lOths,  or  £31,914,  and  the  Scottish  Midland  3-lOths,  or 
£13,678.  The  capital  account  showed  that  £1,323,959  had  been  received 
on  the  Aberdeen  capital  stock,  and  £585,775  on  the  Scottish  Midland  capital 
stock,  makine  togetner  £1,909,734.  The  amount  raised  on  loans  and  de- 
benture stock  amounted  to  £699,011.  The  company  was  authorised  to 
raise  £1,930,689  on  shares,  and  £743,000  on  loan,  together  £2,673,689. 
The  expenditure  on  Aberdeen  capital  account  to  the  31st  of  July  last, 
amounted  to  £1,856,405,  on  Scottish  Midland  capital  account  to  £667,899, 
and  on  joint  account  to  £129,758 ;  total  £2,654,062.  The  revenue  account 
showed  that  £69,788  had  been  received  during  the  half-year,  being  at  the 
rate  of  55*8 13d.  per  train  mile,  and  the  expenses  £44,195,  or  27'473d.  per 
train  mile,  leaving  a  balance  of  £45 , 592.  The  balance  against  the  Aberdeen 
revenue  account,  in  respect  of  traffic  and  the  7  per  cent,  guaranteed  dividend, 
amounted  to  £73,303,  up  to  the  30th  of  April  last, 

OoBK  AND  Banoon. — ^Thc  report  stated  that  the  receipts  of  the  last  six 
months  showed  an  increase  or  £583  as  compared  with  the  corresponding 
period  of  the  previc»us  year.  The  working  expenses  showed  a  decrease  of 
£233.  The  accounts  for  the  half-year  showed  a  profit  of  £1,813  applicable 
for  dividends,  which  the  directors  recommended  to  be  paid  on  Iso,  1  pre- 
ference shares  at  the  rate  of  4  per  cent,  per  annam  for  the  half-year,  and 
on  the  No.  2  preference  shares  at  the  rate  of  £6  per  cent,  per  annum  on 
the  paid-up  portion  of  that  stock,  leaving  a  balance  of  £143  for  the  next 
account  The  capital  account  showed  that  £351,992  had  been  received 
and  expended.  The  revenue  account  showed  that  £6,923  had  been  received, 
and  £3,421  expended,  including  £401  the  arrears  of  former  accounts,  which 
were  now  paio,  leaving  a  balance  of  £3,502,  which,  added  to  £3,118,  at  the 
credit  of  revenue  account,  made  a  disposable  sum  of  £6,620.  Out  of  this 
was  deducted  £927,  dividends  on  No.  1  preference  shares,  £566  on  No.  2 
preference  shares,  and  £1,479  on  account  of  interest  on  loans,  leaving 
Dalances  in  favour  of  the  company  to  the  amount  of  £3,648.  The  report 
was  adopted. 

Dublin  and  Bblfabt  Junction. — ^The  dividend  declared  was  IBs.  per 
VOL.   XVII,  65 
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shftre,  and  a  balance  of  £6,704  carried  forward.  The  report  stated  thai 
the  receipts  for  passengers  and  goods  daring  the  half-jear  amoimted  to 
£26,709  against  £25,957  in  the  same  half  of  1856,  showing  an  increase  of 
£752.  The  gross  revenoe  from  traffic  during  the  half-year  amounted  to 
£29,027,  and  the  working  expenses  to  £11,395,  or  39}  per  cent,  of  the 
receipts.  The  total  income  of  the  company  daring  the  same  period  amounted 
to  £32,628,  and  the  total  expenditure  to  £18,287,  leaving  a  balance  of 
£14,340,  which  being  increased  by  £8,119,  the  balance  from  thepreoeding 
half-year  made  an  available  sum  of  £22,559  for  dividend.  ■  The  capital 
account  showed  that  £1,058,062  had  been  received,  and  £1,085,695  ex- 
pended, leaving  a  balance  of  £27,633  agunst  the  company. 

Dttblin  and  Droohbda. — ^The  report  stated  that  the  traffic  for  the  rx 
months  ending  30th  June,'  1857,  amounted  to  ^^8,960.  The  reoeiptB  of 
the  company  for  the  past  half-year  exceeded  those  for  the  correspondii^ 
part  of  1856  by  the  sum  of  ;£l,045,  while  the  working  expenses  exceeded 
those  of  the  same  period  by  j£462,  thus  leaving  an  increase  in  the  profit  of 
;£583.  The  net  profit  for  the  half-year,  after  deducting  all  soma  payable 
for  interest,  and  also  the  dividend  in  preference  shares,  amounted  to 
j£  12,221,  which,  added  to  the  balance  of  profit  on  the  previous  half-year, 
left  the  sum  of  £15,212,  out  of  which  the  directors  recommended  a  dividend 
of  £1  13«.  9d.  per  old  j^5  share,  and  11«.  3d.  per  new  £25  share,  being  at 
the  rate  of  4}  per  cent,  per  annum.    The  report  was  adopted. 

Dttblik  and  Wicklow. — ^The  report  stated  that  the  receipts  on  the 
Kingstown  line  for  the  half-year  amounted  to  £26.018,  and  for  the  corres- 
ponding period  of  1856  to  £24,918,  showing  an  increase  of  £1,099.  The 
receipts  of  the  Kingstown  line  for  the  year  ended  June  30th  last  amoimted 
to  £59,046,  and  the  expenditure,  rent,  and  all  other  charges  to  £56^58* 
leaving  a  balance  of  £3,047.  The  receipts  of  the  Kingstown  line  for  the 
corresponding  year  ended  June  30,  1856,  amounted  to  £53,942,  showing  an 
increase  of  £5,464  (less  £2,424  received  irom  the  Kingstown  Company  for 
subscriptions  unexpired  at  the  date  of  the  lease),  being  an  actaal  increase 
of  £3,039.  The  receipts  of  the  Kingstown  line  having  exceeded  £55,000, 
the  sum  of  £10,504  is  the  amount  remaining  available  on  revenue  aoooonl 
The  directors  recommend  a  dividend  of  Zs.  per  share  on  the  paid-up 
capital  of  the  Wicklow  Company,  which  will  absorb  £7,156,  and  leave 
£3,348.  The  capital  account  showed  that  £784,888  had  been  received,  and 
£760.236  expended,  leaving  a  balance  of  £4,652.  The  revenue  account  of 
the  Wicklow  line  showed  that  £13,526  had  been  received,  and  £7,423 
expended,  leaving  a  balance  of  £6,103.  The  dividend  in  accordance  with 
the  report  was  declared. 

DinrDALX:  and  Enniskillen. — ^The  dividend  declared  by  this  company  was 
at  the  rate  of  5  per  cent,  per  annum  on  the  preference  shares,  and  of  6«.  par 
share  on  the  original  shares.  The  report  stated  that  the  total  receipts  for 
the  half-year  amounted  to  £11,424,  being  an  increase  of  £2,166  oyer  the 
corresponding  period  of  1856. 

Great  Sotjthbrn  and  Wbstbbn.— The  dividend  here  was  at  the  rate  of 
5  per  cent,  per  annum,  and  a  balance  of  £5,101  carried  to  the  next  acoomit. 
The  total  traffic  receipts  for  the  six  months  amounted  to  £159,140,  against 
£170,900  in  the  corresponding  period  of  1856,  being  a  decrease  of  £11,760. 
The  net  surplus  reyenue  for  &e  half-year  amounted  to  £75,397. 
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LoNDONDBRBT  AKD  EionsKiLLBV. — ^The  report  stated  thdt  the  receipts  for 
the  half-year  ending  Jane  30,  amounted  to  £17,737,  and  for  the  correspond- 
ing period  of  1856,  to  £16,105,  showing  an  increase  of  £1,632.  The  ex- 
penditure amounted  to  £9,700,  against  £9,429  in  the  first  half  of  1856,  show- 
ing an  increase  of  £271  in  the  expenses,  which,  deducted  from  tibe  £1,632 
increase  of  traffic,  left  £1,361  as  the  increase  in  the  net  revenue.  After 
providing  interest  on  loans  there  remained  a  disposable  balance  of  £4,211. 
This  sum  was  sufficient,  after  payment  of  dividend  upon  the  6  per  cent.  £10 
shares,  to  ^ve  a  dividend  of  3#.  3<f.  per  share  on  the  £12  lOf.  preference 
shares,  leaving  a  balance  of  £70.  The  capital  account  showed  that  £687. 178 
had  been  received,  and  £601,670  expended,  leaving  a  balimce  of  £4,492 
against  the  company.    The  report  was  adopted. 


Midland  Great  Western. — ^The  dividend  announced  was  at  the  rate  of 
6  per  cent,  per  annum,  free  of  income-tax,  and  a  balance  of  £3,752  carried 
forward.  The  report  stated  that  on  the  line  from  Dublin  to  Athlone,  and 
tho  Longford  and  Cavan  branches,  the  receipts  from  passengers  and  mails 
was  £41,407  ;  increase,  as  compared  with  the  corresponding  period  of  last 
year,  £3,582 ;  goods,  cattle,  Ac,  £31,819 ;  increase,  £5,640 ;  showing 
'  an  increase  of  £9,222  in  1857,  arising  from  every  department  of  the 

'  traffic.  The  total  income  from  the  incorporated  railway  and  canal  was 

''  £84,563  4f.  8d, ;  disbursements,  £53,737  6s.  lOd. ;  net  profit  for  the  half- 

'  year,  £30,825   I7s,    lOcf.,  which,  with  the  surplus  from  last  half-year, 

£2,678  Is,  8d.,  left  a  disposable  sum  of  £33,503  19#.  6d. 

^  Ulster. — ^The  dividend  of  this  company  was  30#.  per  share,  less  income- 

^  tax,  being  at  the  rate  of  6  per  cent,  per  annum,  and  a  balance  of  £3,011 

>  carried  to  the  reserve  fund.    The  receipts  for  the  past  half-year  showed 

f  an  increase  of  £2,800  over  those  of  the  corresponding  period  of  1856,  and 

^  the  expenses  dnrine  the  same  time  showed  an  increase  of  £1,655.    The 

'  earnings  of  the  hal^year  were  £36,841,  and  the  working  expenses,  includ- 

ing rates  and  taxes,  £15,013,  leaving  a  net  balance  of  £21,828.  After 
deducting  from  this  sum  the  interest  on  borrowed  capital,  there  remained 
£17,839  ^plicable  for  dividend.  During  the  half-year  the  sum  of  £5,634 
had  been  paid  on  capital  account,  which  showed  Uiat  £719,140  had  been 
received,  and  £761,598  expended,  leaving  a  balance  against  the  company 
of  £42,458. 


9  LONDON  AND  EASTERN  BANKING  OOBPORATION. 

A  COURT  was  held  at  Ipswich  on  Monday,  September  28,  before  Vice- 
f  Ohancellor  Sir  W.  P.  Wood,  to  acMudicate  on  a  petition  presented  by  two 

shareholders  of  the  bank  under  the  Joint-Stock  Companies  Winding-up 
^  Acts,    1848  and  1849,  praying  that  an  order  might  be  made  for  its 

^<  winding-up. 

Mr.  Boxburgh  appeared  for  the  petitioners  (instructed  by  Messrs.  Tucker, 

Greville.  and  Tucker) ;  Mr.  Glasse,  for  shareholders ;  Mr.  Bovill,  for  General 
f  Brookes  and  other  shareholders ;  Mr.  Bodwell,  for  the  Agra  Bank ;  Mr. 

I  Druce,  for  the  Oriental  Bank ;  and  Mr.  Bromehead,  for  Colonel  Yates,  a 

,  director  of  the  London  and  Eastern  Bank. 

;  Sir  W.  P.  Wood  inquired  if  there  were  any  special  reasons  why  he  should 

hear  the  case  during  the  vacation. 
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«f  tnjt  fr^'-L.Q,  TV  aiT&s.2inKKt'r»f<^TRdt«:  Viai'4  ^^ir  ike  vk:^  -c 
t£^  fiKAV- to  tii»  Cfrv^^  bx^k.  Tb*  •car?fc:ls»rf  fcai  prrrvcslj  pKsi 
£5*  vfOB  «s^  ^Lir*.  abi  tt-^  tad  f&!*  Vwa  rfr.i5r?^  w  ^rre  ^b*ir  ir>- 
■iiM<TT  Ei^A««  as  tv^Ive  ^^cutf  f'^  »  fkrtb«r  £^  per  sbare.     ffi»  u"  — 

bM  wtM/Ut.  1\'^  f«:i-7r  «mf 'lal  of  the  laak  w«c'£23*.->».  aai  ^  if- 
p««nd  that  at  t£i>^  tiiae  of  :u  fc«r<c:r>  o.  <»  the  Ttk  Ibret  liec,  m  sim  «f 
^z37.Cf^  wm  'ywT^r  br  ow»  of  if*  4iliw!Vj«»  Ccvwei  Waszh  .  T&if  «■• 
€x«liMrTe  •f  a  T^rr  Urie<»  soa  MlraBced  to  ocLer  <fiz«c<oea.  DtB^c^  t^ 
lia»e  tiU  fcate  fyf  thinjci  v^is  r'^bi^  on — a  tne  ■hen  crerj  *lsnTttr  ct  tkt 
cac»:tAl  ika4  Umb  V'^t  and  fiA*^  iliti^  had  beea  iaeaiied  to  the  fEnfaeraHMSs 
^'itfA/pfA  m  £.Vyi/jO^>— the  d>«<t4n  had  beem  pajiag  diriiewfe  ai  the 
iB<e  c^  6  p«r  erat.  o«t  </  the  all^e^^  pr»£ts. 

i^ir  W.  P.  Worjd— What  U  it  that  ym  immtti^M3Ut\%  aek? 

Mr.  BozhoTiEh — For  aa  order  a^aisct  the  Urienui  Baak.    IVj  vcrr 
alwot  to  aeii  imaaediatd J.    The  aause  of  CoioBcl  Waag^  o^g^  to  be  1 
eare  oC 

Sir  W.  P.  Wood->Thej  eooldiioC  Me  jvaoB  calk. 

Mr.  Boxbarfh~-No. 

Mr.  Dniee  aaid  the  Oriental  Baak  were  boI  ■■Iihj^  aaj  artfiit  to  i 
the  pi'^iij  lefeiied  to. 

&r  W.  P.  Wood  acain  inqinred,  wfaj  bring  the  petition  before  bna  \ 
tiie  TweM^m  f    He  had  heard  Boching  to  eonvaiee  \am  tiiat 
daataj^  woo  Id  be  done. 

After  a  few  words  from  Mr.  Glaaae  and  Mr.  Boxborgjh. 

Mr.  Dniee  obj«ct«>4  to  the  petition.  The  Oriental  Bank  bnd  adraneed 
mwnrdff  of  £100.000.  The  pending  of  the  petition  mig^t  hare  the  cfcet 
•I  parahxiDg  arrangcnenta. 

Mr.  Glaftfie  obierred  that  he  appeared,  not  for  the  direetora.  bnt  far  the 
holden  of  2.32%  t harea,  who  were  prepared,  if  this  petxtion  were  dteakaed* 
to  oaj  op  their  ealJj. 

8ir  W.  P.  Wood  aaid  he  thooc^t  the  petition  on^i  to  stand  orer  for  the 
present. 

Mr.  BoTin  said,  there  was  an  arrangeaient  andcr  which  the  Oriental 
Bank  was  to  adranoe  £10,000  more.  It  was  not  desirable  that  this 
petition  shonld  be  acceded  to. 

Mr.  Dmce. — ^lu  effect  would  be  to  place  the  bank  for  two  months  in  a 
position  of  difficnltj. 

Sir  W.  P.  Wood. — ^At  present  I  see  no  reason  whj  the  petition  dioiild 
be  heard  in  the  middle  of  the  racation.  The  same  circnmstanoes  existed 
■ix  months  ago.    How  man j  shares  do  the  petitioners  hold  P 

Mr.  Bozbv^ — ^Two  shares  of  £50  eacn.  The  amomit  maj  be  small, 
but  the  accomits  of  the  bank  require  inTestigation. 

Mr.  Dmce  suggested  an  adjoomment  without  prejudice,  or  the  dimissal 
of  the  petition. 

Sir  W.  P.  Wood.--If  I  disnuas  tlus  petition  there  is  nothing  to  prCTeni 
anotiier  petition  being  prcacntcd  to-morrow. 
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Mr.  Glasse  obseryed  that,  although  oiroulars  had  been  issued  calling 
upon  them  to  do  so,  and  there  were  88  shareholders  in  England,  not  a  single 
independent  shareholder  had  come  forward  to  support  this  petition. 

Sir  W.  P.  Wood  referred  to  a  case  quite  as  unfavourable,  in  which  the 
Master  of  the  Bolls  found  considerable  diffionltj  in  deciding  that  there 
should  be  a  winding-up  order,  and  consented  to  the  shareholders  winding 
up  the  company  themselves. 

Mr.  Roxburgh  referred  the  Oourt  to  the  case  of  the  Cheltenham  and 
Glocestershire  Banking  Company,  a  weaker  case  than  this,  although 
analogous,  in  which  it  had  granted  a  winding-up  order. 

Sir  W.  P.  Wood  observed  that  in  this  case,  although  the  shareholders 
had  an  equal  right,  two  only  appeared  to  take  a  different  view  from  the 
other  shareholders.  He  did  not  see  any  harm  in  deferring  the  consideratioii 
of  the  order. 

Mr.  Druce. — ^What  the  bank  fears  is  that  they  can  hardly  proceed  pend- 
ing a  petition  of  this  kind. 

Sir  W.  P.  Wood. — There  is  no  possible  help  for  that.  It  would  be  an 
exceedingly  bad  precedent  to  hear  a  petition  of  this  kind  during  vacation. 
Unwilling  that  gentlemen  should  be  put  to  so  great  expense,  I  suggested 
that  it  should  not  be  brought  on. 

Mr.  Roxburgh. — Unfortunately  the  suggestion  was  not  received  until  the 
advertisement  had  been  issued.  Mr.  Roxburgh  proceeded  to  urse  that, 
although  the  two  shareholders  represented  by  himself  had  paid  on^  £100, 
and  were  at  present  liable  upon  calls  to  the  amount  of  only  £100  more, 
they  were  quite  satisfied  as  matters  were  proceeding,  that  the  additional 
£50  upon  each  of  the  two  shares  would  not  meet  tiieir  liabilities.  The 
course  pursued  by  the  directors  had  been  most  reckless  and  disgracefioL 
They  had  not  as  yet  rendered  the  smallest  account  to  the  shareholders.  In 
their  accounts  published  no  mention  was  made  of  the  advances  to  the 
directors,  which  altogether  amounted  to  about  £389,000.  Within  six 
months  every  farthing  of  the  capital  of  the  bank  was  gone  among  the 
directors.  Were  shareholders  to  nave  no  remedy  P  The  accounts  of  the 
bank  ought  to  be  investigated.  It  might  turn  out  that  they  were  not  as 
represented,  and  that  £500,000  had  not  been  lost  by  these  gentlemen 
lending  money  to  each  other.  Such  a  transaction  must  be  investigated. 
He  was  satisfied  that  upon  the  Court  hearing  the  petition  he  should  get  by 
a  short  cut  that  which  he  was  sure  the  Court  would  grant  if  the  petitionera 
were  to  file  a  biU. 

Sir  W.  P.  Wood.-^There  might  be  difficulties  in  totally  dispofling  of  the 
petition  now.  Mr.  Glasse  observed  that  the  respondents  had  a  triumphant 
answer.  They  could  not  consent  to  the  petition  standing  over,  because  it 
would  occasion  a  serious  amount  of  difficulty  and  embarrassment.  It  would 
be  an  abuse  of  the  Act  of  Parliament. 

Sir  W.  P.  Wood. — It  vrill  be  a  bad  precedent,  but  under  the  circumstances 
I  will  hear  the  petition  during  the  vacation.  You  may  proceed  vnth  the 
case. 

Mr.  Roxburgh  then  proceeded  to  read  the  petition.  It  is  sufficient 
here  to  enumerate  its  more  salient  points.  The  company  was  formed 
in  1854.  in  5,000  shares  of  £100  each,  of  which  £50  per  share  was  paid 
up.  The  paid-up  capital  was  thus  £250,000.  The  charter  required  the 
directors  to  call  a  general  meeting  of  the  shareholders  whenever  the 
company  had  lost  £25  per  cent,  of  its  capital ;  and  whenever  a  loss  of  at 
least  75  per  cent,  had  been  incurred,  any  shareholder  might  call  a  meeting 
with  a  view  to  the  dissolution  of  the  company.  The  directors  of  the  said 
company   were  the  Hon.  Gadwallader  Srskine,   chairman ;  Mr,  John  . 
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Gftrnac  Morris,  deputj-ehairman ;  Oolond  Ghadwiek,  Mr.  Henry  FendaS, 
Mr.  John  Edward  Stephens,  and  Colonel  William  Peirie  Wangh ;  and  tlie 
said  John  £.  Stephens  was  also  the  manager.    Very  shord^  after  the 
said  company  had  oommenoed  bnsiness  the  directors  commenoed  mating 
advances  oat  of  the  paidnip  capital  of  the  said  oompanT  to  each  other,  on 
insufficient  or  without  any  security  other  than  personal,  and  at  a  rate  of 
interest  considerably  lower  than  would  and  ought  to  have  been  obtained 
for  such  advances  had  the  same  been  made  to  persons  unconneeted  with 
the  said  directors  aud  in  the  ordinary  and  proper  conduct  of  the  bnsineaB 
of  the  said  bank,  and  among  others  to  the  said  John  Oamac  Morris,  John 
Edward  Stephens,  and  Colonel  Waugh.    The  directors  advanced  aiid  lent 
to  Colonel  Waugh  the  sum  of  £237,000  upon  security  of  a  nature  and  value 
wholly  insufficient  to  warrant  such  an  advance,  even  if  made  bond  fide  to  a 
stranger ;  and  upon  the  realization  of  such  securitv  a  loss  to  the  amonnt  of 
£100,000  and  upwards,  or  some  other  very  considerable  loss,  will  in  all 
probability  arise.    That  the  said  Colonel  Waugh  has  since  the  sUmpage  of 
the  business  of  the  said  banking  company  become  bankrupt.    That  the 
mode  in  which  such  advances  had  been  made  and  the  canital  of  the  eom- 
pany  dealt  with  by  the  directors  was  whoUy  conoealea  by  them  firom 
the    shareholders    until    after    the    failure  of   the  said  company,    and, 
although    they    continued    to    hold    meetingn    of   the    shareholdetB* 
no  mention  whatever  was  made  in  any  of  their   accounts    or    state- 
ments that  the  company  was  in  any  other  than  a  flourishing  condition,  and 
that  its  paid-up  capital  vras  invested  upon  good  and  sufficient  secnri^. 
That  the  first  annual  meetins  of  shareholders  in  the  said  company  was  held 
on  the  3l8t  of  July,  1856,  men  a  report  was  presented  to  the  direeton, 
with  the  account  of  assets  and  liabilities ;  but  neither  in  the  statement  of 
assets  nor  in  the  said  report  is  there  any  mention  made  of  the  adTanoes 
made  to  the  said  directors.    That  the  directors,  according  to  the  provisions 
of  the  said  statute,  published  in  the  London  Gazette  a  monthly  statement  of 
assets  and  liabilities,  and  the  last  monthly  statement  which  they  published 
of  the  assets  and  liabilities  of  the  said  company  on  the  27th  of  Febntary. 
1857,  dated  from  the  head  office  in  Cannon -street,  and  signed  by  the  said 
John  Edward  Stephens,  manager,  and  amon^  the  assets  is  the  following 
item: — **East  India  and  Government  securities, was  bills  of  exchange. 
Treasury  and  agencv  draughts,  credits,  discounts,  and  cash  in  hand, 
£980,925  14f.  id"    That  such  item  was  delusive  and  untrue,  inasmn^  as 
therein  was  included  the  advances  made  to  the  said  Colonel  Waugh,  then 
amounting  to  £237,000,  which  absorbed  nearly  the  whole  of  ih%  paid-np 
capital  of  the  company,  and  which  security  the  directors  then  well  knew 
was  not  only  insufficient,  but  not  immediatelv  available  even  to  the  extent 
of  its  sufficiency,  and  it  included  also  the  advances  made  to  the  said  John 
Camac  Morris  and  the  said  John  Edward  Stephens,  the  manager.    That  in 
less  than  a  month  after  the  publication  of  the  said  statement,  the  business 
of  the  company  as  bankers  stopped,  and  a  meeting  of  the  shareholders  was 
called  and  neld  on  the  25th  of  March,  1857,  at  which  meeting  the  share* 
holders  were  for  the  first  time  made  aware  of  the  alarmine  position  of  thw 
affairs,  and  that  the  liabilities  of  the  said  company  over  and  above  the  assets 
expected  to  be  realised  exceeded  £240,000,  and  that  not  only  was  the  ci^tal 
paid  up  of  £50  on  each  share  lost,  but  that  it  would  require  at  least  the 
remaining  £50  per  share  to  be  paid  up  by  the  shareholders,  who  were  all 
individucdly  responsible  for  the  full  amount  of  the  total  lialHlides  of  the  said 
company. 

Mr.  Roxburgh  proceeded  to  state  that  all  the  material  averments  in  the 
petition  were  uncontradicted  by  the  affidavits  since  filod  by  ths  <^er  side* 
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To  refer  more  in  detail  to  docomenta  ;  it  was  under  such  a  state  of  things 
that  at  the  second  annual  general  meeting  of  the  proprietors  of  the  bank, 
held  on  Monday,  the  21st  of  July,  1850,  resolutions  were  passed,  including 
the  following : — 

''MoTod  by  the  Hon.  J.  0.  Erskine,  seconded  by  Mr.  John  Oamao 
Morris : — 

*'  *  That  the  report,  balance-sheet,  and  accounts,  as  read  by  the  manager 
be  approved  and  adopted.' 

"  Proposed  by  Mr.  W.  Felgate,  seconded  by  Colonel  Bond : — 

'*  *  That  the  steps  taken  by  the  directors  for  establishing  branches  of  the 
corporation  in  Park-lane  and  Pall-mall  be  approved  by  this  meeting.' " 

Subjoined  is  a  wpj  of  the  above  referred  to : — 

"  The  directors,  m  meeting  the  shareholders  for  the  first  time,  for  the- 

Eurpose  of  laying  before  them  the  accounts  for  a  complete  twelvemonth, 
ave  great  satisfaction  in  drawing  their  attention  to  the  successful  result  of 
the  bank's  operations  for  the  year  1855. 

'*  The  audited  accounts  have  already  been  placed  in  the  hands  of  the 
sharoholders,  aad  from  them  it  will  be  seen  that  the  net  profits  of  the  year, 
after  payment  of  all  expenses  and  writing  off  bad  debts,  amount  to 
£25,378  Is,  5d.,  exceeding  10  per  cent,  upon  the  paid-up  capital  of  the 
bank.  The  shareholders  have  already  received  for  the  past  year  two  half- 
yearly  dividends  at  the  rate  of  0  per  cent,  per  annum,  and  on  this  occasion 
the  directors  do  not  recommend  any  further  distribution  of  the  vear's  profits, 
but  purpose  reserving  the  balance,  vis.,  £10,378  Is,  5d.,  to  be  carried  to 
the  credit  of  the  rest,  or  surplus  fund,  which  they  are  desirous  of  gradually 
and  steadily  accumulating. 

'*  It  will  be  observed  that  the  accounts  now  presented  exhibit  the  bank's 
operations  only  for  the  year  ending  the  31st  of  December  last,  it  being 
impracticable  to  close  and  exhibit  them  to  a  later  period,  in  consequence  of 
the  necessity  for  awaiting  the  receipt  of  the  audited  accounts  of  the  Calcutta 
and  Bombay  branches,  before  the  general  balance-sheet  can  be  struck  and 
the  actual  profits  of  the  bank  ascertained ;  but,  from  the  large  profits  made 
at  the  head  oflice  and  home  branches  during  the  past  half-year,  the  directors 
have  ample  funds  out  of  which  to  declare  Uie  usual  dividend  at  the  rate  of 
6  per  cent,  per  annum  to  the  30th  of  June  last,  and  the  warrants  for  such 
dividend  will  be  issued  to  the  shareholders  immediately,  payable  on  and 
after  the  31st.  instant. 

'*  The  directors  desire  to  call  the  attention  of  the  shareholders  to  the 
great  and  steady  increase  of  the  bank's  operations,  as  shown  by  the 
statements  published  in  the  London  Oatette — ^that  whereas  the  total  amount 
of  the  assets  and  liabilities  of  the  bank  amounted  on  the  30th  of  June, 
1855,  to  the  sum  of  £428,364  10#.  Sd.,  they  had  increased  by  the  30th  of 
June,  1856,  to  £1,166,721  4#.  6d. 

"  The  directors  feel  confident  that  the  practice  they  have  introduced  of 
offering  to  the  public  a  higher  rate  of  interest  than  that  granted  by  other 
London  banks  tor  sums  deposited  for  long  fixed  periods  is  founded  on  sound 
principles,  and  cannot  fail  to  prove  of  much  advantage,  since  they  are 
enabled  to  employ  the  funds  thus  obtained  through  the  Indian  branches  of 
the  bank  safely,  and  at  highly  remunerative  rates. 

**  The  bank  has  already  received  considerable  sums  in  deposit  for  periods 
fixed  at  from  three  to  five  years  certain,  at  4 }  to  5  per  cent,  interest.  For 
sums  deposited  for  short  periods,  or  at  call,  the  bank,  having  only  the 
same  field  for  employment  of  such  funds  as  the  other  banks,  does  not,  of 
coarse,  allow  hisher  rates  of  interest  than  the  current  London  rates. 

'*  The  Indian  Dranohes,  moreover  afford  a  ready  outlet  foi  the  profitable 
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employment  of  sooh  portion  of  the  bank's  capital  as  cannot  be  adi 
tageously  used  dorinff  periods  of  great  abondanee  of  money  in  this  country. 
"  The  success  which  has  attended  the  establishment  of  the  !^rde  Park 
branch  has  induced  the  directors  to  open  two  other  branches  in  London — 
vis.,  one  at  44,  Mark-lane,  and  the  other  at  20,  Pall-mall — ^fron&  which  they 
anticipate  much  adTanta^e,  and  resolutions  to  confirm  which  will  be 
brougot  before  you  at  this  meeting. 

"JOHN  G.  EBSEINE,  Ghairmftn. 
''J.  E.  STEPHENS,  General  Manager.-* 

The  following  b  a  statement  of  the  liabilities  and  assets  of  tiie  oompaoy 
to  the  3l8t  of  December,  1855 : — Liabilities — To  shareholders  on  capit^ 
account,  £250«000 ;  fixed  and  floating  deposits,  and  drafts  in  circolatioii. 
£380.404  18#.  Sd. ;  profit  and  los?,  £25,378  7f .  5d. ;  total,  £655,783  5«.  di2. 
The  assets  are — ^By  Indian  branches,  £57«300  ;  Exchequer  bills,  Goremmenfc 
securities,  bills  of  exchange,  Treasury  and  agency  drafts,  and  eash  in  hand. 
£252,801  Is.  Zd,  \  bills  discounted*  advances,  and  credits,  £335,709  10^.  44i., 
stamps,  £216  18#. ;  preliminary  expenses,  bank  furniture,  &c.,  X6,755 
10«.  \d, ;  total«  £655,783  5#.  8<i.  In  the  {Nrofit  and  loss  account,  the  net 
profit  carried  to  dividend  account  for  the  year  ending  I>ecember  31,  1855, 
18  stated  at  £25,378  74«  5d.,  and  the  gross  profit  during  the  same  period  at 
28,826  &8.  Wd. 

Mr.  Roxburgh  remarked  that  in  the  above  report  not  a  word  was  said 
about  the  directors*  advances  to  themselves,  and  that  it  vraa  impoasible  fbr 
any  shareholder  to  suppose  for  a  moment  that  at  this  time  every  £arthing 
of  the  capital  of  the  bank  had  found  it  way  into  the  pockets  of  the  direetcxs. 
This  report,  as  signed  by  the  manager,  Stephens,  was  utterly  deJuaive  and 
untrue,  and  the  directors  must  have  known  it.  Stephens  and  Camac 
Morris  were  two  directors  who  had  made  affidavits  in  reply  to  this  petitaoo, 
but  their  affidavits  failed  to  meet  its  allegations.  Not  one  line,  in  &ct,  had 
been  answered.  The  petitioners,  under  such  a  state  of  ciroumstanoes,  had 
ceased  to  have  any  confidence,  and  thej  objected  to  the  condnet  and 
management  of  the  affairs  of  the  bank  being  retained  by  a  committee  in 
the  most  remote  way  subject  to  tiieir  influence.  The  petitioners  believed  at 
the  time  that  the  arrangement  with  the  Oriental  Bank  mi^ht  be  a  temporary 
one,  and  therefore  not  £sadvantageous.  The  case  was  diifevent  now.  The 
Eastern  Bank  had  large  transactions  and  accounts,  yet  the  Oriental  Bank 
had  got  all  this  business  without  the  payment  of  anything  for  goodwiE. 
The  supervision  had  been  left  to  five  gentlemen  of  fortune,  who  knew  little 
or  nothing  of  business.  Mr.  Stewart  was  the  manager ;  and  qootations 
which  he  would  make  from  the  affidavit  of  Mr.  Stewart  would  show  the 
present  state  of  affairs.  As  coming  from  a  gentieman  opposed  to  the 
petition,  thejr  did  not  convey  a  very  favourable  view  of  the  proepeocs  of 
shareholders  if  they  remained  under  the  control  of  that  gentieman  and  the 
committee  of  management. 
Subjoined  are  a  few  of  the  leading  statements  of  Mr.  Stewart : — 
"  That  I  have  been  for  twenty-one  years  engaged  in  banking,  and  during 
upwards  of  the  last  thirteen  years  I  nave  held  and  now  hold  a  sitoation  as 
one  of  the  principal  officers  in  the  Oriental  Bank.  That  on  the  6th  of  April, 
1857, 1  was  appointed  the  manager  of  the  London  and  Eastern  Bank,  in 
endeavouring  to  arrange  its  affairs.  That  in  March,  18v7,  the  debts  and 
liabilities  of  the  said  bank  were  found  to  be  £397,734,  and  the  general 
assets  were  estimated  to  amount  to  £413,452,  but  the  greater  part  of  such 
assets  not  being  immediately  available,  and  the  liabilities  beins  pressing, 
h9  directors  determined  not  to  undertake  any  new  business.    That  on  the 


Digitized  by  LjOOQ IC 


London  and  Easttm  Banking  Corporation.  897 

20th  of  Mfuroh  Mr.  J.  E.  Ooleman  addressed  a  ciroalar  to  the  seyeral  share- 
holders, in  which  he  stated  that  the  hest  investigatioa  which  the  time 
allowed  enahled  him  to  make  was,  by  proper  management,  the  debts 
that  were  owing,  together  with  the  securities  held  by  uie  bank,  could  be 
realised,  so  ae  to  pay  all  the  engagements  of  the  bank  and  leave  a  surplus. 
Having  referved  at  great  length  to  the  circumstances  under  which  the 
Oriental  Bank  had,  subsequent  to  the  7th  of  March,  advanced  £104,000, 
and  three  other  Indian  banks  had  also  given  considerable  aid,  security 
being  given  to  the  Oriental  Bank  in  the  form  of  the  promissory  notes  of 
shareholders  at  twelve  months,  and  other  security,  the  affidavit  states  that 
the  four  banks  had  engaged  to  give  such  aid  as  was  necessary  to  carry  out 
all  the  ennieements  of  the  bank  with  their  creditors,  but  stipulated  that 
the  shareholders  shoold  not  only  give  the  said  promissory  notes  to  an 
amount  satisfactory  to  the  bank,  but  also  place  the  property  of  the  bank 
under  their  control.  That  it  was  found  necessary  to  remit  forthwith  a  sum 
of  £104,000,  to  meet  the  liabilities  of  the  bank  in  In<lia.  That  among  ihe 
resolutions  oome  to  by  the  comn^ittee  and  said  manager  was  one  that  Mr. 
Stephens  be  required  to  resign  f£e  office  of  manager  of  the  bank;  that  idl 
the  shareholders  present  at  a  certain  meeting  do  at  once  sign  the  said  pro- 
missory  notes  for  50  per  cent.,  payable  on  their  shares ;  that  all  absent 
shareholders  be  called  upon  for  the  like ;  that  the  last-mentioned  resolution 
had  been  signed  by  upwards  of  2,500  shareholders ;  that  a  circular  dated 
March  26,  1857,  was  signed  b^  Colonel  Yates,  Henry  E.  Beville,  and  W.  N. 
Oanin,  most  earnestly  requesting  co-operation,  in  order  that  disastrous  and 
rninotts  consequences  may  be  averted,  and  that  they  hope  by  the  arranee- 
ments  referred  to  therein  they  may  preserve  a  portion  of  die  capital  sub- 
scribed for  division.  Mr.  Stewart  proceeds  to  state  that  when  the  aforesaid 
promissory  notes  were  thus  taken,  the  said  committee  of  shareholders  had 
solid  reason  to  hope  that  they  would  be  enabled  to  proceed  with  and  effect 
the  liquidation  of  the  liabilities  of  the  bank,  without  calling  upon  the  share- 
holders, who  had  given  the  promissory  notes  for  actual  payment ;  that  it  had 
been  agreed  that  all  the  negotiable  securities  and  other  assets  of  the  London 
and  Eastern  Bank,  including  the  plate,  fixtures,  furniture  and  effects 
belonging  to  Colonel  Waugh,  Mr.  Bralne  and  others,  should  be  placed  under 
the  control  of  the  Oriental  Bank,  and  that  the  Oriental  Bank,  upon 
the  verification  of  Mr.  Coleman's  valuation  of  assets,  had  agreed  to 
make  advances  from  time  to  time  to  th^  extent  of  £120,000;  that 
the  (Mr.  Stewart)  commenced  his  duties  as  manager  on  the  11th  of 
April,  1857 ;  that  ^e  debts  and  liabilities  of  the  bank  were  then, 
according  to  Mr.  Coleman,  the  accountant,  £340,240,  and  the  assets 
£33t,010;  that  the  board,  in  compliance  with  the  wish  expressed  by 
the  assisting  banks,  have  made  a  call  on  the  shareholders.  The  com- 
mittee, however,  felt  it  right  to  intimate  that  this  call  would  only  be  enforced 
against  tiiose  shareholders  who  might  not  give  their  promissory  notes,  and 
are  glad  to  say  that  the  shareholders  in  England  who  have  omitted  to  give 
their  notes  are  very  few,  and  they  have  every  belief  that  the  shareholders 
in  India,  ae  well  as  in  England,  will  concur  in  giving  their  notes.  That 
they  have  requested  Mr.  Coleman  to  investigate  all  the  affairs  of  the  bank 
from  its  first  commencement,  and  they  will  be  prepared,  at  a  future  occasion, 
to  lay  the  result  before  the  shareholders ;  and  the  directors,  in  whose  name 
this  report  is  formally  issued,  have  pledged  themselves  (and  hereby  renew 
that  pledge)  to  afford  every  information  and  assistance  to  Mr.  Coleman. 
The  committee  at  the  same  time  think  it  right  to  state  to  the  shareholders 
that  thej  consider  that  at  the  present  time  any  detailed  statement  of  the 
transactions  in  which  the  directors  or  officials  have  been  personally  en^a^d« 
might  impair  the  due  progress  of  the  administration,    xhey  are  a(,opinion, 
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and  they  hope  it  will  be  the  opinion  of  the  shareholders,  that  as  the 
arrangements  made  will  enable  Uie  bank  to  fulfil  its  engagements  to  the 
pablic,  the  public  can  at  the  present  time  have  no  ri^ht  to  mquire  into  their 
affairs  if  such  inquiry  is  in  tne  slightest  degree  detrimental  to  the  object  of 
carrying  out  the  means  of  paying  all  the  creditors.  In  making  these 
observations  the  committee  wish  most  emphatically  to  declare  that  they 
represent  the  interest  of  the  shareholders,  and  of  the  shareholders  only, 
and  they  repeat  their  assurance  that  they  will  not  be  influenced  by  any 
other  consideration.  The  committee  are  advised  that  it  is  most  im^rtant 
that  the  corporation  should  continue  to  exist  in  its  fullest  integrity  ac* 
cording  to  the  provisions  of  the  letters  patent.  They  think  it  r^ht  to 
state,  m  justice  to  the  directors,  that  they  have  expressed  their  willingness 
to  retire,  and  that  since  the  meetins  of  the  25th  March  they  have  been 
ready  to  sive  every  assistance  and  information  to  the  committee,  and  have 
acted  fully  in  conformity  with  its  directions.  They  have  requested  Mr. 
Coleman  to  furnish  them  with  a  short  statement  showing  the  progress  of 
the  administration  to  the  11th  of  April,  the  date  upon  which  Mr.  Stewart 
formally  took  upon  himself  the  managership  of  the  bank,  by  which  it 
appears  that  the  liabilities  of  the  bank  were  reduced  between  the  11th  of 
March  and  the  11th  of  April  from  £397,734  to  £340,240.  The  general 
assets  of  the  bank  now  remaining  are  estimated  to  yield  £16,052  above  the 
estimates  made  on  the  23rd  of  March.  The  securities  held  for  the  debt 
due  from  Colonel  Waugh  to  the  bank  are  estimated  not  to  yield  by  a  sum 
of  £38,000,  so  much  as  they  were  estimated  to  do  on  the  23rd  of  Mardi. 
The  result  of  these  altered  estimates  is  that  the  estimated  surplus  of 
£15,718,  as  shown  on  the  statement  of  the  23rd  March,  is  now  changed  to 
an  estimated  deficiency  of  £6,230.  Shareholders  of  the  said  London  and 
Eastern  Banking  Corporation  lioldin^  4,170  shares  out  of  the  total 
number  of  5,000  shares,  have  ahready,  m  pursuance  of  their  said  arrange- 
ments, given  their  promissory  notes  for  the  whole  50  per  cent,  of 
the  Cf^ital  remaining  unpaid,  in  proportion  to  their  shares,  to  the  amount 
of  £206,750,  payable  as  atoresiud.  The  shareholders  in  En^and  who  have 
not  yet  given  their  promissory  notes  hold  386  shares,  inoludmg  298  held  by 
the  said  Colonel  Waugh,  who  has  become  bankrupt ;  and  of  the  residue,  88 
shares  only  are  in  this  country,  the  remainder  beine  chiefly  in  India,  whence 
advice  of  promissory  notes  being  received  comes  forward  b^  every  mail. 

"  The  result  of  the  liquidation  of  the  affairs  of  the  sskL  London  and 
Eastern  Banking  Corporation,  by  and  under  the  superintendence  of 
the  said  committeee  of  shareholden  up  to  the  5th  of  September,  1857, 
is  as  follows: — The  original  amount  of  the  liabilities  on  the  11th  of 
March,  1857,  was  £397,734 ;  from  that  date  to  the  5th  of  September, 
the  debts  and  liabilities  have  been  discharged  to  the  amount  of 
£240,351 ;  leaving  as  a  balance  due  in  ''respect  of  the  original  debts  and 
liabilities,  £157,383 ;  to  which  is  to  be  added  the  amount  now  due  to  the 
Oriental  Bank  Corporation,  in  respect  of  their  advances  in  the  course  of  the 
liquidation,  £101,000,  making  a  total  of  £253,383.  Against  that  liability, 
the  Oriental  Bank  Corporation  hold  the  promissory  notes  of  the  shardudd- 
ers  for  their  unpaid  capital,  to  the  amount  of  £206,750.  The  assets  yet 
unrealised  of  tne  bank  are  estimated  to  produce  about  £160,000  to 
£170,000.  In  pursuance  of  the  arrangements  made  for  the  liauidation  of 
the  flairs  of  the  London  and  Eastern  Bank,  the  various  landed  properties 
held  by  the  said  bank  as  securities  for  debts  due  to  them  were  offered  for 
sale ;  but,  in  consequence  of  the  state  of  the  mone^  market,  and  other  un- 
foreseen circumstances,  no  adequate  price  was  offered  for  them,  and  they 
were  consequently  bought  in,  and  it  was  also  found  that  longer  time  than 
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had  been  anticipated  would  be  necessary  to  collect  and  get  in  the  outstand- 
ing debts  due  to  the  bank." 

Subjoined  is  an  extract  from  a  letter  written  on  behalf  of  the  committee, 
signed  by  H.  E.  Beville : — 

*'  In  a  circular  letter  issued  by  the  committee  on  the  9th  of  April  last,  it 
was  intimated  to  you  that  the  directors  of  the  bank  had,  under  advice  and 
by  the  desire  of  the  committee  of  shareholders,  made  a  call  of  £15  per 
share,  and  that  further  calls  would  from  time  to  time  be  made ;  and  it  was 
added  that  those  shareholders  who  gave  their  promissory  notes  at  12  months 
for  the  50  per  cent,  upon  their  shares,  would  not  be  expected  to  pay  the 
calls  as  they  fell  due.  In  the  report  to  the  shareholders,  made  at  the 
general  meeting  on  the  20th  of  July,  the  estimated  deficiency  is  stated  at 
£12,710,  and  it  was  ex{>ected  that  a  sufficient  proportion  of  the  ayailable 
assets  could  be  realized  in  time  to  meet  current  liabilities.  In  both  points, 
however,  the  committee  find  themselves  disappointed,  an  extension  of  time 
being  absolutely  necessary  for  the  advantageous  disposal  of  the  now  valu* 
able  properties,  while  subsequent  estimates  have  considerably  reduced  the 
amount  to  be  looked  for.  Under  these  circumstances,  being  disappointed 
of  the  large  amount  which  they  expected,  and  funds  being  requisite  to 
answer  immediate  and  pressing  demands,  the  committee  have  no  alterna- 
tive but  to  require  the  shareholders  to  pay  up,  on  or  before  Tuesday,  the 
15th  of  September  next,  the  call  of  £15  per  share  payable  on  the  24  th  of 
April,  ult.  The  amount  of  the  call  will  in  each  case  be  written  o£f  the 
promissory  note  of  the  shareholder  who  makes  the  pavment  in  reduction  of 
the  amount  claimable  from  him  under  his  note.  The  committee  think  it 
ri^t  to  impress  you  that,  unless  the  call  is  fully  and  promptiy  responded 
to,  it  will  be  impossible  to  continue  the  liquidation,  and  they  will  be  com- 
pelled to  place  the  affairs  in  bankruptcy,  thereby  increasing  to  an  enor- 
mous extent  tiie  expenses  of  windine-up.  The  aebts  and  liabilities  now 
remaining  due  to  the  Indian  banks  collectively  amount  to  about  £103,000, 
and  the  said  Indian  banks  will  still  further  forbear  to  press  their  claims, 
provided  the  present  mode  of  liquidation  be  continued.  In  pursuance  of 
the  arrangement  orieinally  made  on  the  present  mode  of  liquidation  being 
agreed  upon,  a  further  call  of  £15  per  share  has,  in  conformity  with  the 
deed  of  settlement,  and  with  the  concurrence  of  the  committee  of  share- 
holders, been  made  on  the  shareholders,  payable  cm  the  1st  day  of  August, 
1857.  The  amount  expected  to  be  received  from  the  shareholders  will* 
with  the  aid  of  the  further  advance  yet  remaining  to  be  made  by  the  Ori- 
ental Bank,  be  sufficient  to  pay  and  discharge  in  full  all  the  debts  and 
liabilities  of  the  bank  to  the  general  public  other  than  and  exclusive  of  the 
Indian  banks.  The  committee  of  shareholders  have  caused  an  action  to  be 
brought  in  the  name  of  the  bank  against  the  late  manager  to  recover 
£6,000  due  by  him,  which  action  stands  for  trial,  and  they  are  also  about 
to  commence  proceedings  in  equity  against  his  trustees  to  set  aside  a  settie- 
ment  executea  on  his  marriage;  and  the  committee  of  shareholders  have 
made  inquiries  into  the  conduct  of  the  officers  of  the  bank,  and  of  the 
Erectors  and  others  connected  with  it ;  and  they  are  prepared  to  institute 
all  such  further  investigations,  and  take  all  such  proceedings  against  the 
late  and  present  directors  of,  or  other  persons  now  or  lately  connected 
with  the  bank,  as  the  shareholders  may  desire,  or  as  may  be,  in  the  judg- 
ment of  the  committee,  calculated  to  benefit  the  shareholders  at  large. 
Taking  into  consideration  that  there  are  not  only  debts  and  liabilities  to  be 
provi^d  for  in  Calcutta  and  Bombay,  but  also  shareholders  residing  at 
each  of  these  Presidencies,  from  whom  contributions  wiU  have  to  be  ob- 
tained, the  liquidation  of  those  debts  and  the  collection  of  those  funds  will 
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be  better  and  more  qoioklj  acoomplished  through  the  present  mediam  of 
the  Oriental  Bank.  Taking  also  into  oonsideration  the  fact  that  the  un- 
realised property  and  assets  of  the  bank  are  completely  soured  and  pro- 
tected from  all  undue  interference  on  the  part  of  the  Oriental  Bank  or  its 
directors,  and  that  the  contribution  of  the  great  body  of  the  sharefaoldo* 
to  the  extent  of  the  full  amount  of  their  shares  has  already  be^i  secoied, 
and  the  debts  and  liabilities  of  the  bank  can,  under  the  circumstanoes,  1% 
shortly  reduced  and  brought  into  the  hands  of  the  four  Indian  banks,  who 
will  then  be  the  only  remaining  creditors  of  the  corporation,  and  that  such 
creditors  have  forborne  to  press  their  claims  to  allow  of  the  present  mode 
of  liquidation,  there  is  every  probability  that,  by  such  a  course,  the  payment 
in  full  of  all  the  debts  and  liabilities  of  the  bank  will  be  acoomplished/' 

Mr.  Roxburgh  proceeded  to  comment  upon  these  statements  and  sob* 
mitted  that  the  petitioners  had  a  clear  right  to  have  the  accounts  of  the 
bank  taken  by  th  is  Court;  In  the  case  of  the  Cheltenham  and  Gloaoestershire 
Banking  Company  there  was  nothing  more  than  a  charge  of  carelessneas. 
If  a  bill  had  been  filed  for  accoimts  be  would  have  had  an  undoubted  right 
to  that,  but  instead  of  thus  incurring  heavy  law  costs  he  was  content  to 
ask  for  a  winding-up  order.  There  had  been  a  wilful  and  most  wrongful 
violation  of  duty  towards  the  company.  If  this  petition  were  allowed,  the 
directors  would  be  charged  with  the  loss,  and  there  might  be  some  hope 
that  a  portion  of  their  capital  would  be  returned  to  the  unfortunate  share- 
holders. This  was  a  case  precisely  similar  to  that  of  the  Royal  British 
Bank,  in  which  the  capital  of  the  bank  was  absorbed  by  the  directors. 

Sir  P.  Wood  observed  that,  in  this  case,  the  bank  was  sustained  by 
means  of  the  promissory  notes  of  its  shareholders. 

Mr.  Roxburgh  proceeded. — The  directors  ought  not,  under  anj  cireum- 
stances,  to  be  allowed  to  squander  a  sum  of  £500,000  without  investigation. 
The  committee  of  shareholders  who  had  thus  obtained  these  promissory 
notes  and  taken  the  accounts  were  partly  appointed  by  the  directors  them- 
selves. 

Sir  P.  Wood — The  property  is  now  out  of  the  control  of  the  directors. 
Mr.  Roxbui^h,  having  referred  to  other  parts  of  his  case,  concluded  by 
submitting  that  he  was  entitled  to  a  decree  that  would  allow  his  clients  to 
take  the  accounts  of  the  company. 

His  Honour  said,  the  petition  was  from  the  holders  of  shares  to  the 
amount  of  only  £200.  It  was  opposed  to  the  wishes  of  the  body  of  the 
shareholders.  It  would  be  inconvenient  to  allow  the  petitioners  to  drag 
the  whole  body  of  shareholders  into  litigation.  There  was  not  a  single 
feature  in  the  case  different  from  an  ordinary  one.  Not  an  acdon  had 
been  brought  or  threatened  by  any  creditor.  As  regarded  the  difficulty  of 
making  calls,  the  course  taken  was  a  judicious  mode  of  enabling  parties  to 
obtain  their  equities.  It  was  said  that  an  official  assignee  could  enforce 
equal  contributions  from  shareholders,  but  here  a  judicious  course  had 
been  taken  by  the  shareholders  in  making  calls  by  means  of  these  pro- 
missory notes ;  4,171  shares  out  of  5,000  had  thus  given  promissory  notes. 
This  showed  something  unusual.  They  could  be  sued  thereupon,  and 
there  was  a  very  summary  process  which  enforced  the  payment  of  promissory 
notes.  The  only  creditors  would  be  the  Oriental  and  other  Indian  banks» 
and  they  were  not  pressing.  The  case  of  the  Cheltenham  and  Gloucester- 
shire Bank  was  not  analagous  to  this.  If  it  should  turn  out  that  the 
shareholders  in  this  case  had  contributed  nearly  equally,  then  the  case 
might  be  reduced  to  a  simple  question.  It  would  be  practicable  to  embody 
the  entire  body  of  shareholders  against  the  directors,  and  this  could  be 
done  without  a  winding-up  order.    There  was  not  yet  a  suggestion  that  it 
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was  esseniial  to  justioe  that  a  winding-up  order  be  granted.  The  peti- 
tioners were  not  being  sued,  and  the  body  of  shareholders  had  a  right  to  a 
certain  equity.  His  objection  to  a  winding-ap  order  was  very  great.  He  did 
not  believe  that  the  time  would  ever  arrive,  much  as  he  desired  that  it 
might,  when  the  costs  incurred  in  winding-up  an  estate  in  the  court  of  law 
would  be  as  small  as  in  a  case  where  parties  had  the  wisdom  to  wind-up 
without  its  intervention.  The  two  petitioners  said  that  they  had  some 
hopes  of  getting  their  money  back.  They  were  not  so  sanguine  as  to  say 
that  they  expected  by  this  bank  to  realiEe  a  profit,  (Laughter.)  There 
were,  however,  only  two  shareholders  of  their  opinion,  and  it  was  not 
altogether  reasonable,  after  all  that  had  taken  place,  to  accede  to  their  peti- 
tion. In  March  last  they  knew  of  this  arrangement  with  the  Oriental 
Bank.  It  was  not  a  reasonable  course  to  lie  by  so  long.  The  petitioners 
were  at  a  meeting  at  which  it  was  unanimously  resolved  to  go  on  with  the 
committee  of  management.  There  was  no  possible  allegation  of  malver- 
sation now.  Not  one  of  the  directors  had  any  longer  control  over  the 
funds  or  upon  calls.  Everything  was  entirely  out  of  their  hands.  It  was 
a  singular  circumstance  that  two  shareholders  should  have  ventured  upon 
so  hazardous  a  petition.  His  decision  was  that  their  petition  be  dismissed, 
and  this  with  costs  as  against  the  individuals  who  had  been  served  with  a 
copy  of  the  petition. 
Petition  dismissed  accordingly. 


THE  HULL  BANK.— RE  HAERISON,  WATSON,  AND  CO. 

At  the  Hull  Court  of  Bankruptcy,  on  the  14  th  October,  a  meeting  vras 
held  before  Mr.  Commissioner  West  for  the  choice  of  assignees  and  proofs 
of  debts  in  the  case  of  Messrs.  Harrison,  Watson,  and  Co.,  late  bankers,  of 
Hull.  Mr.  Stamp  appeared  on  behalf  of  Mr.  J.  B.  Barkworth  and  other 
creditors ;  Mr.  England  for  Mr.  Bamford  and  Mr.  Christopher  Simpson ; 
Mr.  Bischoff  for  the  London  bankers  ;  Mr.  Dryden  for  the  Bank  of 
England ;  Mr.  Holden  for  several  large  creditors ;  and  Mr.  Frankish  for 
the  bankrupts. 

Mr.  Holden  said  a  batch  of  proofs  had  been  submitted  to  him,  and 
amongst  them  was  one  by  a  gentleman  named  John  Scott,  of  London,  who 
claimed  to  prove  one  for  £25,000  on  behalf  of  the  Union  Bank  of  London, 
on  certain  oiUs  drawn  by  Burstall  and  Co.,  of  Quebec,  at  ninety  days  after 
sight,  the  first  of  such  bills  being  dated  1 1th  of  July  last,  the  whole  of 
which  bills  were  stated  to  be  accepted  by  the  bankrupts.  They  were 
endorsed  by  Edward  Burstall  and  Co.,  to  the  Bank  of  Montreal,  and  by  the 
Bank  of  Montreal  endorsed  and  delivered  to  tiie  Union  Bank  of  London. 
The  consideration  for  the  endorsement  from  the  Montreal  Bank  to  the 
Union  Bank  of  London  being  the  acceptance  of  the  latter  of  certain  bills 
drawn  by  the  Bank  of  Montreal  on  the  Union  Bank  of  London  to  a  like 
amount.     Now,  he  apprehended  that  that  was  merely  an  exchange  of 


paper.  There  had  been  no  payments  as  a  consideratbn  by  the  Montreal 
Bank,  and  until  the  acceptances  which  were  stated  to  have  been  given  by 
the  Union  Bank  of  London,  were  paid,  he  contended  that  the  Union  Bank 


of  London  had  not  given  any  consideration,  and  was  not  in  a  position  to 
prove.  He  held  the  proof  to  which  he  referred,  and  he  believed  the  gen- 
tleman who  tendered  it  was  in  the  room. 

Mr.  Bischoff  said  if  he  understood  the  objection  right  which  had  been 
made  to  this  proof,  it  was  that  full  and  proper  consideration  had  not  been 
given  for  these  notes.  The  simple  question  was  this :  Were  the  bills  that 
he  now  sought  to  prove  against  this  estate,  the  bankers  being  the  acceptors  P 
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He  inbmitted  Uiat  the  Union  Bank  of  London  were  at  that  moment  tbe 
bond  fide  bolder  or  holders  of  these  disbononred  aooeptanoes.  It  was  not 
imperatively  necessary  that  there  should  be  a  money  consideration,  but 
that  a  valuable  consideration  was  quite  sufficient  to  establish  a  proof.  His 
Honour  had  before  him  a  proof  by  the  Bank  of  England  for  a  very  large 
sum  of  money,  as  endorsea  by  a  mass  of  bills  whicn  were  not  quite  due, 
and  which,  he  believed,  would  shortly  be  paid,  and  he  considered  that 
there  was  an  analogy  between  that  proof  and  the  one  he  tendered.  He 
urged  that  one  of  the  banks  had  acted  as  agent  to  the  other,  and  contended 
that  the  bills  were  the  property  of  the  Union  Bank  of  London.  Since  the 
recent  circumstances  had  hap^ned  on  the  other  side  of  the  water  he  knew 
that  the  Union  Bank  had  remitted  three  times  the  amount  of  the  bills  in 
gold.  The  holder  of  a  bill  was^  entitled  to  prove  if  he  could  establish  a 
valuable  consideration.  It  was  immaterial  whether  the  Union  Bank  or  the 
Montreal  Bank  proved  it ;  but  the  Montreal  Bank  being  abroad,  and  tbe 
Union  Bank  in  this  country,  the  proof  was  tendered  by  tne  Union  Bank. 

Mr.  Holden  said  he  was  exceedingly  sor^  he  could  not  agree  with  any 
one  point  which  had  been  mentioned  by  Mr.  Bischoff.  Mr.  Bischoff  had 
stated  that  there  was  an  analogy  between  the  proof  of  the  Bank  of  England 
and  that  of  the  Union  BankTbut  there  was  not.  The  question  was,  the 
nature  of  the  consideration  received — could  the  parties  who  claimed  to 
prove  on  these  bills  be  considered  the  owners  of  the  value  P  Undoabtedlv 
not  No  value  had  passed,  the  bills  were  all  paper,  and,  non  constat,  it 
could  not  be  shown  tnat  they  would  ever  bo  met  with  gold.  He  contended 
that  there  was  no  value  ^ven  to  these  bills  to  tiie  holder. 

His  Honour  said  he  did  not  think  the  question  was  whether  they  woe 
consideration  bills  or  for  value.  It  appeared  to  him  to  be  the  same  thine 
whether  it  was  money  value  or  not.  His  Honour  added  that  he  ahooll 
admit  the  proof. 

The  registrar  said  he  was  desired  to  ask  whether  there  was  vay  competi- 
tion with  respect  to  the  choice  of  assignees  P  He  added  that  there  was  a 
debt  proved  by  the  Bank  of  England,  one  by  Mr.  Dryden,  and  another  by 
Mr.  Bischoff. 

Mr.  Bischoff  said  that  as  a  non-resident  in  Hull,  perhaps  it  would  be 
more  agreeable  tnat  he  should  suggest  the  party  who  should  wind  np  this 
tmfortunato  estate.  It  had  been  a  subject  of  grave  anxiety  to  those  in 
London,  and  it  had  been  their  whole  desire  to  carry  out  the  onorona,  and 
he  mfffat  sajr*  painful  task,  to  the  satisfaction  of  the  creditors  generally ; 
and  the  parties  selected  were  Mr.  J.  B.  Barkworth,  Mr.  Wm.  Chapman  (of 
Leadenhall-street,  London,  and  representing  the  debts  he  had  mentioned), 
and  Mr.  Ohristopher  Simpson,  of  Hull,  and  they  believed  those  gentlemea 
would  discharge  the  duties  with  zeal  and  consideration. 

Mr.  Earnshaw  thought  it  his  duty  to  submit  that  the  gentiemen  named, 
at  least  two  of  them,  were  interested  to  the  prejudice  of  the  general  body 
of  creditors.  For  instance,  Mr.  Barkworth  had  accepted  upwards  of  £2,000 
bills,  which  he  proposed  to  have  restored  to  him.  That  gentleman  had 
given  a  notice  claiming  as  "  short*'  bills,  and  he  excepted  them  out  of 
this  proof,  claiming  to  have  them  restored  to  him  for  his  own  benefit,  and 
of  course  to  the  loss  of  the  creditors  generally.  Mr.  Simpson  was  a  cre- 
ditor to  a  considerable  amount,  and  had  given  a  similar  notice  to  tlie  offi« 
cial  assignee  to  this  estate,  claiming  bills  to  the  extent  of  £15,000  and 
upwards,  to  be  restored  to  him,  thereby  lessening,  if  he  should  be  right,  the 
interest  of  the  general  body  of  creditors.  The  gentlemen  he  had  mentioned 
had  a  direct  interest  as  opposed  to  the  general  body  of  creditors,  and  oca* 
sequentiy  were  not  the  proper  persons  to  have  we  management  of  this 
estate.    Mr.  Dryden  begged  to  second  Mr.  Bischoff 's  observationa. 
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Mr.  Prankish  said,  if  the  obBervations  made  by  Mr.  Earashaw  had  weight 
with  his  Honour,  there  were  parties  present  ready  to  nominate  other  gen- 
tlemen  as  assienees.  ^ 

Mr.  England  said  he  represented  Mr.  Bamford,  one  of  the  principal 
creditors,  a  gentleman  whose  proof  amounted  to  between  £60,000  and 
£70,000.  That  gentleman  had  no  short  bills  ;  and  he  also  represented  other 
parties,  and  he  wished  to  state  on  their  behalf  that  they  were  perfectly 
satisfied  with  the  names  handed  in  as  fit  persons  to  discharge  the  duties  of 
assignees  to  the  satisfaction  of  the  creditors.  They  were  gentlemen  who 
were  pretty  well  known,  and  the  interests  of  the  general  body  of  the  cre- 
ditors would  be  well  guarded. 

Mr.  Stamp  said  he  appeared  there  on  behalf  of  Mr.  Barkworth,  whose 
proof  amounted  to  £6,000  or  £7,000,  and  it  appeared  to  him  that  there  was 
no  contest.  Three  gentlemen  had  been  proposed  as  assignees,  and  there 
had  been  no  counter  proposal  made. 

His  Honour — It  appears  to  me  that  it  is  the  general  opinion  of  the 
creditors  that  they  should  be  the  assignees.  Of  course,  I  am  only  the 
mouth-piece  of  the  creditors,  and  I  will  do  the  best  for  their  interests. 
Every  creditor  to  a  certain  extent  is  antagonistic  to  the  others  ;  and  as  to 
the  bills  mentioned,  the  court  will  have  to  decide  the  question,  and  if  a 
wrong  decision  be  given,  the  Court  of  Appeal  wiU  have  to  determine  it.  I 
therefore  think  that  the  choice  of  the  assignees  must  rest  with  those  who 
have  proposed  the  three  gentlemen.  No  one  seems  to  propose  any  other, 
therefore,  the  assignees  must  be  as  mentioned.  Let  them  be  appointed 
asignees.    The  fact  is,  I  have  only  a  veto  in  any  case. 

The  registrar  said  that  Mr.  Barkworth,  Mr.  Chapman,  and  Mr.  Simpson 
would  be  the  assignees  in  this  estate. 

Mr.  Brown  (of  Nottingham)  wished  to  make  an  application  on  behalf  of 
Messrs  Frogart,  Woodward  and  Co.,  of  Nottingham.  The  bankrupts,  he 
said,  had  a  great  number  of  bills  in  their  hands,  not  yet  at  maturity,  and 
Messrs  Frogart,  Woodward  and  Co.,  were  advised  that  they  could  recover 
those  bills,  and  it  was  thought  advisable  at  this  early  stage  of  the  proceed- 
ings, to  make  application,  as  notice  had  been  received  of  some  of  them 
having  been  dishonoured.  As  some  of  them  were  in  the  hands  of  the 
official  assignee,  and  as  it  was  entirely  a  credit  account,  he  had  to  make 
application  that  they  be  delivered  up ;  and  he  did  so  because  if  the  acceptors 
were  not  sued  immediately,  the  money  probably  would  not  be  recovered. 
He,  however,  merely  wished  to  take  his  Honour's  direction  on  the  matter. 

Mr.  Eamshaw  said  he  must  oppose  any  application  of  this  kind.  Of 
course,  they  would  take  care  that  proper  notice  was  given  to  the  parties. 

This  matter  was  ordered  to  stand  over. 

Mr.  Bischoff  wished  to  make  an  application  on  behalf  of  Mr.  William 
Burstall,  who,  he  said,  had  a  brother  (Mr.  Edward  Burstall)  residing  at 
Quebec ;  and  after  Messrs.  Harrison,  Watson,  and  Co.  had  been  adjudicated 
bankrupts,  he  sent  to  the  bank  a  remittance,  and  the  letter  having  been 
opened,  the  money  was  taken  charge  of  by  the  official  assignee.  That 
money  was  clearly  the  property  of  Mr.  Edward  Burstall,  and,  as  such, 
Mr.  William  Burstall  claimed  it.  It  could  not,  in  any  way,  affect  the 
genaral  body  of  creditors,  because  the  bankers  were  utterly  incapable  of 
receiving  the  money.  He  was  informed  that  Mr.  Edward  Burstall's 
account  was  in  credit,  and  that  he  was  not  indebted  to  the  estate  in  any 
way. 

His  Honour  said  he  thought  there  could  be  no  doubt  as  to  Mr.  Burstall's 
right  to  have  the  money  returned. 

The  registrar  said  the  regular  way  was  for  the  official  assignee  to  come 
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sad  uk  the  court  what  was  to  be  done  with  it,  and  aa  order  oould  &eii  he 
made. 

His  Honour — ^Then  let  it  stand  over. 

Mr.  Bischoff  said  there  woald  not  be  another  meeting  until  the  25th  of 
November,  which  would  be  a  long  time  to  wait. 

His  Honour  said  in  making  the  order  for  it  to  stand  over  he  should  re- 
serye  the  right  of  af^inting  a  meeting  for  heuing  the  applicaidon  at  anj 
time,  of  course  giving  notice  of  such  meeting. 

llie  total  amount  dT  debts  proved  this  daj  was  £308,991  1  Is,.  2d.  Up- 
wards of  £100,000,  it  is  understood,  remain  to  be  proved. 

The  following  is  a  list  of  the  principal  debts  proved : — ^Bank  of  British 
North  America,  £47,420  ;  0.  Bamford,  £35,327 ;  Executors  of  Mr.  G. 
Bamford,  jun.,  £29,312  ;  Union  Bank  of  London,  £25,000  ;  London  Joint 
Stock  Bank,  £23,450  ^  Bank  of  England,  £15,711 ;  W.  V.  Norman,  £8.583; 
Trinitv  House,  £8,318;  Barkworth  and  Spaldiu,  £6.291;  Bankof  Upp^ 
Canada,  £6,000 ;  W.  Sharp,  £5,885  ;  Jno.  Clark,  £5,481 ;  Citj  Bank  of 
Montreal,  £5,000;  F.  Watt,  £4,585;  Thos.  Holden.  £4,145;  Bichard 
Musgrave,  £3,446 ;  William  Hutchinson,  £3,252  ;  Matthew  Ste^^enson, 
£2,339;  Mary  Barkworth,  £1,818;  Barkworth*s  trustees,  £1,688;  Josiah 
Desforges  and  Sons,  £1,681 ;  Thomas  Foster,  £1,647  ;  J.Platford,  £1,630; 
W.  HflOl,  £1,623;  George  Hall,  £1,600;  J.  Sparrow,  £1,507;  Homber 
Conservancy  Company,  £1,409 ;  Mary  Mentrup  Bamby,  £1,314  ;  J.  Biby, 
£1,236;  Jno.  Leonard,  £1,187;  W.  Dunn,  £1,175;  E.  Huddlestone, 
£1,103;  Banks'  trustees,  £1,086;  Jane  Wilk>ughby,  £1,052;  and  Mofiatt 
and  Gillespie,  £1,000. 


THE  AMERICAN  PANIC. 


The  monetary  panic  in  the  United  States,  according  to  the  latest 
advices,  was  not  only  unabated,  but  there  were  no  signs  of  a  speedy 
return  to  a  more  satisfactory  state  of  affairs.  The  acooonts  received  a 
week  or  two  ago  were  certainly  of  a  more  favourable  character,  and  a 
belief  appeared  to  be  entertained,  particularly  on  the  other  side,  that 
the  worst  had  passed.     These  hopes  were,  however,  destined  soon  to  be 

I  speedily  dissipated,  for  the  announcement  of  the  suspension  of  the 

j  Philadelphia  and  Baltimore  Banks — establishments  which  had  been 

regarded  as  safe, — ^and  involving  as  they  did  numerons  oommereial 

I  firms,  created  fresh  alarm,  and  the  panic  fever  returned  with  undimin- 

ished force,  as  the  appended  list  of  additional  Mlures  will  painfollj 

I  demonstrate. 

I  There  can  be  no  doubt  whatever  that  the  present  panic  originatedt 

not  through  any  commercial  revulsion  or  over-trading  at  home  or  abroad, 
but  entirely  from  a  wild  speculative  mania  in  which  many  of  th3  pro- 
vincial banks  had  so  deeply  invested  their  capital,  that  when  one 
immense  establishment,  in  which  a  great  portion  of  that  capital  was 
involved,  was  compelled  to  close  its  doors,  the  shock  was  oommunicated, 
like  an  electric  spark,  to  everyone  connected  with  it  Some  of  the 
smaller  banks  were  of  course  the  first  to  feel  the  effects  of  the  movement, 
and  were  compelled  immediately  to  suspend  their  specie  payments. 
This  naturally  engendered  distrust,  and  total  suspension  fbUowed  in 
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qaiok  succeBsion.  It  was  not  to  be  anticipated  that  the  suspension  of 
even  one  or  two  banks  oould  be  unattended  with  serious  consequences, 
but  when  bank  afiter  bank  was  found  to  be  unequal  to  meet  the  pressure, 
the  general  panic  which  ensued  was  the  natural  result  However  pros- 
perous commerce  may  be,  and  however  guarded  mercantile  firms  may 
conduct  their  business,  it  is  impossible  that  in  a  monetary  convulsion 
of  this  nature  they  can  expect  altogether  to  escape,  and  hence  we  regret 
to  find  that  many  firms,  though  strictly  confining  themselves  to 
legitimate  operations,  have  been  involved  bv  other  less  scrupulous 
establishments,  and  have  helped  to  swell  the  list  of  bankrupts.  It  is 
very  evident,  from  what  has  already  trauHpired,  that,  sooner  or  later, 
this  crisis  must  have  arrived,  and  probably  it  could  not  have  happened, 
so  far  as  the  interests  of  commerce  are  concerned,  at  a  more  opportune 
period.  The  last  great  panic  in  America  wss  in  the  years  1836-37, 
and  although  not  originating  from  precisely  the  same  causes  was  some- 
what analagous  in  its  course  and  in  its  results.  It  was  long  before  the 
shock  then  sustained  was  recovered,  but  eventually  the  commercial 
relations  of  America  were  placed  on  a  raueh  firmer  bsksis,  and  from  that 
time  to  the  commencement  of  the  present  crisis,  never  was  her  condi- 
tion more  prosperous.  Her  commerce  is  again  shaken ;  and  the  country 
is  probably  undergoing  a  more  severe  trial  than  at  the  former  period  ; 
but  now,  as  then,  the  appetite  for  reckless  speculation  will  for  a  time 
have  been  appeased,  the  doubtful  and  unstable  establishments  will  have 
found  their  natural  level,  and  legitimate  commercial  enterprise  will 
once  more  predominate  and  with  increased  vigour. 

As  an  historical  nccount  of  this  great  panic,  we  select  the  following, 
from  private  letters  and  the  American  journals.  The  New  York 
Herald  sajrs : — 

The  position  of  financial  and  commercial  affairs  at  the  present  time 
resembles  very  much  the  most  prominent  features  of  the  last  great  revul- 
sion in  our  credit  system.  The  fall  of  1836  presented  the  same  elements 
of  a  revulsion  whioh  are  now  so  clearly  to  be  seen.  In  September  and 
October,  1836,  the  inflated  condition  of  our  credit  system  first  became 
apparent  to  the  financiers  and  speculators  of  the  dav,  and  the  indications 
were  similar  to  those  now  daily  exhibited.  The  bankiog  operations  of  the 
country  at  that  time  were  condiucted  on  an  extensive  scale,  and  the  different 
systems  were  in  a  measure  opposed  to  each  other  The  United  States  Bank 
and  the  state  banks  for  some  time  were  in  an  antagonistic  position  in 
regard  to  the  Qovemment  deposits  or  surplus  revenue,  and  the  contest  was 
carried  on  with  the  entire'financial  strength  and  influence  of  the  parties 
engaged.  At  that  time  the  surplus  amounted  to  more  than  300,000,000  of 
dollars,  and  really  was  a  prise  worth  fighting  for.  With  the  aid  of  President 
Jackson  and  the  democratic  party,  at  that  time  in  power,  the  state  banks 
succeeded  against  their  old  enemy,  the  United  States  Bank,  and  the 
deposits  were  removed  to  certain  banking  institutions  regulated  by  state 
laws,  located  in  the  different  states.  Such  an  accession  to  the  available 
means  of  these  state  banks  was  an  incentive  to  expansion,  and  they  cer- 
tainly made  the  most  of  it.  In  the  space  of  two  years,  the  line  of  discounts 
throughout  the  country  increased  more  than  two  hundred  millions  of 
dollars,  and  the  credit  system  became  enormously  expanded,  The  surplus 
revenue  at  that  time  was  in  paper,  bank  biUs,  and  such  stuff.    It  was 
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BOthin^  bat  *  npreieiitattTe  of  property  which  mm  suppofled  to  ezisi  t 
where  m  the  rwoltm  of  tome  banks,    lliis  p^per  wm  traneferred  from  the 
United  States  Bank  to  the  state  banks,  and  from  the  sUte  banks  to  the 
mercantile  classes  in  the  shape  of  discounts.    The  inoentiye  thus  given  to 
business  operations  soon  led  to  a  sood  deal  of  over-trading,  to  a  vast  deal 
of  speculation,  to  an  enormous  inflation  in  prices  in  every  species  of  pro* 
perty,  and  to  an  expansion  of  credits  which  involved  the  commnnity 
generally  in  one  universal  whirlpool  of  excitement.    In  the  midst  of  this 
excitement,  every  one  involved  seemed  to  lose  sight  of  the  probable  result. 
The  probability  is  that  no  one  thought  of  it,  but  moved  along  with  the 
current  of  tradmg  and  speculations,  utterly  regardless  of  the  consequences. 
During  the  progress  of  this  expansion  in  private  credits,  the  political  par- 
ties of  the  day  were  engaged  in  all  sorts  or  experiments  connected  with  the 
currency  and  the  different  commercial  systems.    The  surplus  revenue  vras 
the  cause  of  a  great  deal  of  difficulty.    The  general  Government  agreed  to 
divide  it  among  the  different  states,  and  the  different  states  disagreed 
about  receiving  it.    The  different  legislatures  throughout  the  winter  of 
1836  and  1837  endeavoured  to  pass  the  necessary  acts  for  its  aoceptance 
and  disposal,  and  some  of  them  settled  the  pomts  to  their  satisfaetioa. 
The  tariff  of  1832 — what  was  called  and  is  known  as  the  Compromise  Act. 
enforced  a  high  rate  of  duty,  which,  with  the  incentive  given  to  importa- 
tions by  the  expansion  and  extent  of  the  credit  system,  led  to  an  immense 
increase  in  our  foreign  trade,  and  involved  us  deeply  with  foreign  manufac- 
turers.   The  balance  of  trade  ultimately  became  largely  against  as,  and  a 
demand  for  our  specie  for  export  hastened  the  approaching  coUapee.    The 
land  speculations  of  the  day,  the  rapid  increase  in  stock  companies,  the 
high  price  roling  for  all  the  necessaries  as  well  as  the  luxuries  of  life,  the 
extent  of  trading  upon  borrowed  capital,  the  absence  of  real  basis  for  this 
huge  structure  of  credit  and  extravagance ;  the  imperfect  and  uncertain 
condition  of  our  political,  financial,  and  commercial  systems,  led  to  and 
resulted  in  a  revulsion  such  as  had  never  been  seen  by  the  oldest  inhabitant 
up  to  that  time.    It  commenced  in  the  fall  of  1836,  but  lulled  during  the 
winter,  and  broke  out  with  increased  force  in  the  spring  of  1837.    The 
largest  failures  commenced  in  the  month  of  March,  1837,  and  from  that 
time  our  bankers  and  brokers,  merchants,  manufacturers,  and  mechanics 
went  down  like  a  pile  of  bricks,  one  after  the  other,  until  all  who  had 
traded  upon  borrowed  capital,  or  who  had  become  involved  in  any  of 
the  land  and  stock  speculations  of  the  day,  became  bankrupt  and  in- 
volved in  one  common  ruin.    In  this  way  the  grand  speculations  of 
1834,  1835,  and  1836  culminated.    It  was  years  before  the  various  impor- 
tant interests  of  the  countrv  recovered  from  that  prostration.    For  yean 
trade  was  depressed.   New  banking  systems  were  adopted,  and  commercial 
systems  experimented  upon.  In  1847  the  discovery  of  Oalifomian  gold  gave 
a  new  impetus  to  speculation.^  The  accession  of  eold  formed  a  strong  and 
substantial  basis  for  all  financial  operations,  and  efforts  were  made  to  bmld 
up  a  new  credit  system  of  a  superior  character.    The  arrival  of  gold  in 
every  steamer,  by  millions,  were  events  that  took  the  entire  community 
by  surprise.    The  most  extraordinary  and  extravagant  ideas  prevailed  re* 
curding  the  probable  effect  on  property  and  prices,  and  some  veiy  curiooa 
uieories  found  converts.    It  was  tne  general  impression  that  the  value  of 
money  would  be  reduced,  and  vnth  it  the  value  of  property.    It  did  not 
seem  to  occur  to  the  public  at  the  time  that  we  had  a  vast  country  to 
improve ;  that  we  had  thousands  upon  thousands  of  miles  of  railroad  t^ 
construct,  and  millions  upon  millions  of  acres  of  land  to  cultivate  and  im« 
ptove  i  that  we  had  dties  to  build  and  fleets  of  steam  ships  to  constraoi. 


Digitized  by  VjOOQ IC 


The  American  Panic.  907 

was  Dot  supposed  for  a  moment  that  the  incentiye  that  this  gold  would  give 
to  indostry  would  give  a  greater  increase  to  property  than  in  its  repre* 
sentatiTOS,  or  in  other  wor&  that  the  substance  would  increase  faster  tnan 
the  shadow.  Those  who  supposed  that  this  great  increase  in  gold  would  do 
away  a  great  deal  with  credit,  reckoned  upon  false  premises,  and  have  at 
this  earW  day  seen  their  error.  The  500,000,000  of  gold  dug  from  the 
mines  of  Galifomia  and  scattered  oyer  the  whole  workL  have  oecome  the 
basis  of  a  credit  system  twenty  times  the  aggregate.  In  the  period  required 
to  produce  that  amount  of  gold  there  has  been  produced  one  hundred  times 
the  amount  of  property  in  this  country  alone ;  so  that  the  actual  repre- 
sentative of  property  is  in  proportion  no  greater  now  than  it  was  in  1835 
and  1836.  Then  we  had  an  irredeemable  paper  currency  and  a  vast  paper 
circulation ;  now  we  have  a  limited  paper  currency  upon  a  good  basis. 
Then  the  gold  and  silver  of  the  country  was  locked  up  in  banks ;  now  it  is 
in  general  circulation.  Then  the  paper  system  was  tiie  medium  for  all  the 
financial  operations  of  the  Qovemment ;  now  it  is  gold  and  silver.  Then 
the  surplus  revenue  in  the  hands  of  the  banks  was  used  for  speculative 
purposes ;  now  it  is  in  the  direct  possession  of  (Government,  and  serves  as 
a  check  upon  over-trading.  Now  the  extraction  of  gold  from  the  banks  by 
the  Government  compels  those  institutions  to  contract ;  then  any  increase 
in  the  public  revenue  served  as  a  basis  for  further  expansion.  Now  we  have 
an  expansion  in  public  credits  which  has  involved  so  much  capital  that 
private  operations  are  left  without  support  upon  the  first  withdrawal  of 
confidence ;  then  we  had  an  expansion  in  bank  credits,  which  was  with- 
drawn upon  the  first  note  of  alarm,  and  the  support  of  the  mercantile 
classes  proved  to  be  just  so  much  irredeemable  paper,  and  the  whole  crowd 
went  down  together.  The  revulsions  which  we  have  just  hinted  upon  will, 
without  doubt,  be  confined  to  that  class  of  merchants  and  financiers  who 
have  become  involved  in  the  railroad  operations  of  tlie  day.  The  revulsions 
of  1837  carried  down  those  who  depended  entirely  upon  oank  favours  and 
bank  support.  The  present  revulsion  is  not  so  mucn  connected  with  our 
banking  institutions,  and  they  vrill,  without  doubt,  be  able  to  sustain  them- 
selves. Those  who  have  confided  themselves  to  a  legitimate  line  of  business, 
and  have  not  ventured  in  their  operations  too  far  beyond  the  limit  of  their 
capital,  may  weather  the  storm,  but  can  hardly  expect  to  pass  through 
unscathed.  Unfortunately,  our  railroad  interest  has  become  so  much 
extended,  and  absorbed  such  an  immense  amount  of  capital,  that  nearly 
every  business  man  is  more  or  less  involved,  and  finds  a  portion  of  his 
capital  locked  up  in  these  unavailable  securities.  The  large  failures  which 
are  daily  reported,  show  that  the  revulsion  wiU  be  veir  extended  in  its 
operation,  and  as  some  of  our  oldest  houses  have  already  suspended,  the 
public  mind  has  become  alarmed  to  a  degree  that  will  of  itself  lead  to  most 
disastrous  consequences. 

On  the  subject  of  financial  prospects  the  Philadelphia  Pennsylvania 
of  the  1st  October,  thus  remarks : — 

**  There  is  no  new  feature  in  the  aspect  of  monetary  affairs,  and  business 
is  almost  completely  at  a  stand  in  consequence  of  the  necessity  of  business 
men  accommodating  themselves  to  the  altered  circumstances.  The  progress 
of  the  suspension  is  watched  with  extreme  anxiety,  and  with  here  and 
there  an  exception  it  is  likely  to  become  general,  and  it  is  feared  of  at  least 
a  year's  continuance.  The  banks  of  New  York,  among  other  hopeful  indi- 
cations, have  wisely,  and  as  they  can  well  afford  to  do,  resolved  not  only 
to  continue  the  payment  of  specie,  but  to  extend  the  line  of  their  accom- 
modationa  to  the  extent  of  about  three  nullioDs,  which,  while  it  will  tend 
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to  MRire  their  own  poalkNi,  will  natoriaUy  retiere  bosinesB,  not  onW  by 
IIm  diTeet  aid  it  affords,  bat  W  the  aanranee  it  gives  of  &  eessation  of  tbe 
ooBtraetioa.  Here,  abo,  the  bankB  are  diepoeed  to  some  extent  to  inereaae 
their  diaeoants,  but  as  a  whole  there  is  far  more  trepidation  among  them 
tiian  in  the  eommonitj,  and  that  foil  aid  which  they  shoold  gire  to  bosineas 
cannot  therefore  be  expected.  The  suspension  has  eaosed  much  less  alarm 
and  disturbance  at  the  West  than  might  hare  been  soppo^ed.  80  fiir  it 
embraces  onlj  Rhode  Island,  Pennsjlrania,  Delaware,  Maiyland,  Virginia, 
North  Carolina,  Tennesee,  and  New  Jersej,  and  Conneeticat  in  pari,  it  is 
not  presnmed  that  the  Boston  banks  will  suspend,  and  Loaisrille  and 
Cincinnati  hare  thus  fiu>  withstood  the  shock  unharmed.  The  banks 
generally  of  the  States  of  Ohio  and  Kentucky  will  not,  it  is  presumed, 
suspend — certainty  not  for  a  time.  At  New  Orieans  and  St.  Louis,  where 
legislation  prorides  for  an  enlarged  specie  basis,  their  banks  will  not  come 
into  the  measure  of  suspen.sion.  New  Orleans  has  6,000,000  in  specie 
against  a  circulation  of  8,000,000.  St.  Louis  has  3,000,000  in  coin  to  meet 
a  limited  cireulation ;  but  DliiDois,  Indiana,  and  Wisconsin  are  more  inflated 
— their  issues  being  based  upon  State  bondi  now  depreciated  15  to  30  per 
eent.,  instead  of  gold  and  silver.  We  notice  that  the  Pittsburg  Bank  is 
■till  paying  specie  on  all  its  liabilities,  refusing  to  come  into  the  arrange* 
ment  for  a  sudpension.  The  officers  of  all  the  other  banks  of  that  city,  in 
directing  a  suspension,  expressed  the  opinion  that  it  wss  neoeasair  to 
protect  the  business  men  in  enablinr  the  banks  to  continue  to  discount  local 
p^»er  and  exchange,  and  per^nptonly  instructed  the  cashiers  of  the  i 
tiTC  banks  to  resume  payment  of  specie  when  similar  action  has 
adopted  by  the  Eastern  banks.** 

A  eorrespondent  from  New  Toric  of  the  26th  September,  thus 
writes: — 

'*  Months  ago  a  'combination  was  made  for  the  purpose  of  *  bearing' 
railway  securities.  The  parties  interested  grounded  their  <^ration8  upon 
the  impossibility  of  carrying  the  weight  of  the  railway  floating  debt 
throogfa  the  financial  pressure  that  always  intervenes  between  the  two  erope. 
Starting  from  this  basis,  a  systematic  attack,  to  which  I  hare  several  times 
called  attention,  was  made  upon  the  railway  interests  of  the  country.  The 
same  thing  had  been  attempted  in  lci54,  1855  and  1856,  founded  upon  the 
same  reasonins.  Specie  always  flows  out  between  the  crops,  when  there  are 
no  produce  bilb  to  remit.  TLis  ineritably  produces  more  or  less  stringency 
in  tne  mooey  market,  and  it  was  reasoned  that  if,  by  creating  distrust,  that 
stringency  could  be  increased  to  a  point  where  the  effecting  loans  to  railways 
would  become  impossible,  a  handsome  'operation'  could  be  made.  In 
former  years  the  Mheme  jfailed,  notwithstanding  short  crops.  This  year, 
with  gre&t  crops,  it  has  succeeded,  owing  to  the  creation  of  railway  indebted- 
ness taster  than  capital  could  absorb  it — owing  also,  it  must  be  admitted, 
to  gross  mismanagement  (in  some  cases  amounting  to  fraud)  on  the  part  of 
the  roads  themselres.  The  frdlure  of  the  Michigan  Southern,  followed  by 
the  suspension  of  the  Ohio  Life  and  Trust,  destroyed  all  confidence.  Those 
failures  found  the  banks  of  New  York  with  120,000,000  dollars  of  loans 
and  only  about  9,000,000  of  specie.  Within  the  month  that  has  ensued 
the  loans  haye  been  contracted  nearly  14.000,000  dollars,  and  the  specie  in- 
creased oyer  5,000,000  dollars.  This  contraction  has  of  course  been  sererely 
felt  by  borrowers ;  but  its  effect  has  been  much  lessened  by  the  diminution 
of  deposits.  The  specie  gains  have  been  made  1,500,000  doUsrs  firom 
California — and  the  rest,  partly  at  the  expense  of  the  interior  and  partly 
by  disbursements  from  the  national  treasury.     The  usual  remittances 
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from  California  bj  the  Central  America  was  lost;  on  the  other  hand 
the  European  export  has  been  entirely  stopped,  and  exchange  has  gone 
to  a  point  where  specie  can  almost  be  sent  from  Ix)ndon  at  a  profit.  While 
this  nas  strengthened  the  New  York  banks,  it  has  weakened  those  else- 
where. The  country  banks  of  issue,  unable  to  keef)  out  their  circulation, 
have  been  returning  it  to  the  controller  for  redemption.  The  large  towns 
which  have  seemed  to  feel  the  pressure  most  are  Boston  and  Philadelphia. 
The  manufacturing  interest  in  tne  former  has  been  for  a  long  time  unpros- 
perous,  and  a  borrower.  The  sudden  contraction  has  operated  with  great 
seyerity  upon  those  most  engaged  in  that  business,  and  has  caused  heavy 
failures  among  the  oldest  and  most  respectable  houses.  The  Boston  banks 
have  not  been  strong  enough  to  sustain  the  public,  and  there  is  now  a 
serious  apprehension — not  well-grounded  I  trust— that  they  will  not  be 
strong  enough  to  sustain  themselves.  Should  they  be  driven  to  suspension, 
it  would  doubtless  involve  the  suspension  of  all  the  New  England  county 
banks  in  self-protection.  This  once  done,  I  question  whether  any  worse 
state  of  things  would  result  than  we  now  see.  The  outstanding  bills  would 
give  a  currency,  and  the  specie  would  find  its  way  to  New  York  by  the 
natural  law  of  gravitation.  In  Pennsylvania  matters  seem  worse  than  in 
Massacliusetts.  Two  of  the  banks — the  Pennsylvania  and  the  Gerard — 
suspended  yesterday,  and  the  merchants  of  that  town  are  undoubtedly  in  a 
tight  place,  judging  from  the  number  of  failures.  Baltimore  is  suffering 
somewhat  from  the  same  causes.  The  Western  circulars  quote  currency  as 
plenty,  and  specie  at  a  large  premium — a  decidedly  unhealthy  state  of 
things ;  and  it  is  not  an  impossible  thing  that,  if  the  present  want  of  confi- 
dence continues,  there  may  be  temporary  suspension  of  the  banks  there  as 
well  as  in  New  England.  The  banVs  of  neither  section  will  resort  to  this 
expedient  unless  it  t)ecomes  necessary  to  their  ovm  protection.  But  what- 
ever may  be  the  result,  I  still  think  that  this  country  is  richer  than  ever 
before,  and  that  there  is  no  sound  cause  for  the  spreading  want  of  confi- 
dence ;  and,  thinking  so,  I  cannot  believe  that  the  storm  will  last  as  long  as 
many  people*B  fears  predict.  To  begin  with,  the  South  is  very  rich :  its  cotton 
has  for  many  years  met  with  reaidy  sales  at  high  prices,  and  its  negroes 
have  advanced  and  are  advancing  in  value.  The  planters,  who  some  years 
since  were  poor,  and  generally  six  months  or  a  year  in  advance  of  their 
income,  are  now  rich,  with  their  debts  paid  off,  their  plantations  and  ne- 
groes discharged  from  liens,  and  large  accumulations  in  addition.  Hie 
West,  as  a  whole,  are  not  as  well  off.  The  farmers  are  in  debt ;  but  they 
have  this  year  tiie  greatest  crops  ever  known,  held  at  present  at  hieh 
prices.  Even  if  those  prices  come  down,  which  I  fancy  they  must  do,  the 
farmers  will  stiU  have  the  means  of  paying  the  instalments  on  their  debts. 
The  western  towns  have  over-speculated  and  over-traded.  They  are  suffer- 
ing, and  probably  will  suffer  more.  They  have  been  over-trading,  stimu- 
lated by  a  radically  false  system  of  paper  money,  a  system  which  excites 
undue  speculation,  and  gives  fictitious  value  to  property.  When  this  coun- 
try abandoned  protection  in  1846  it  adhered  to  paper  currency.  A  paper 
currency  at  the  West  means  the  creation  u{>on  a  very  little  specie  of  a  very 
large  amount  of  corporate  obligations,  which  are  received  as  money.  An 
expansion  in  the  circulation  is  naturally  followed  by  an  expansion  in  valoes. 
Wnile  foreign  goods  were  unnaturally  kept  out  of  the  country  by  discrimi- 
nating duties,  and  domestic  manufactures  unnaturally  forced  by  the  same 
process,  an  equally  unnatural  condition  of  the  currency  did  no  harm.  But 
when  the  foreign  and  the  domestic  manufacturers  were  put  upon  a  par, 
except  so  far  as  otherwise  necessary  for  purposes  of  revenue,  the  inequality 
in  value  upon  the  two  sides  of  the  Atlantic  began  to  tell.  It  is  under  this 
system  of  false  wealth,  by  which  values  of  every  kind  of  property  are  «rti« 
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ficially  enhanced,  that  the  foreign  imports  have  been  Btimnlsted  to  the 
anhealthy  point  which  produced  the  present  trouble.  Goods  bought  at 
prices  basea  upon  a  specie  currency  are  sold  at  prices  based  upon  expanded 
paper.  The  ease  in  creating  currency  has  made  home  payments  easy,  while 
the  foreign  balances  have  been  paid  in  ooin  or  bullion,  for  which  we  looked 
to  California.  The  last  Treasury  statement  showed  that  Oalifomia  had 
failed  to  supply  the  deficiency  by  about  15,000,000  dollars.  This  contrac- 
tion must  speedily  check  importations.  When  you  see  how  small  is  the  ad- 
verse balance  on  the  total  foreign  trade  (only  about  5  per  cent.),  you  can  see 
that  with  an  average  cotton  crop  at  the  present  rates,  and  a  large  grain  crop, 
it  ought  to  take  but  a  short  time  of  contraction  to  restore  the  equilibrium. 
Next,  the  railways  of  the  country,  whose  reckless  contraction  of  debt  has 
hiid  ther  managers  open  to  the  suspicion  of  fraud,  and  has  been  one  of  the 
main  causes  of  the  present  troubles,  must  be  got  out  of  the  way  as  bor- 
rowers. The  line  ot  discounts  of  the  banks  of  New  York  varies  from 
106.000,000  dollars  to  120,000,000  dollars.  It  is  estimated  that  the  railway 
floating  debt  in  the  "street"  has  averaged  from  20,000,000  dollars  to 
25,000,000  dollars.  In  the  present  state  of  things,  this  can  be  no  longer 
carried.  At  whatever  sacrifice,  it  must  be  fund^.  Michigan  Southern, 
Chicago,  St.  Paul,  and  Fond  du  Lac,  and  Delaware,  Lackawana,  and  Wes- 
tern, all  three  large  borrowers,  have  already  gone  to  protest.  They  there- 
fore may  be  considered  as  out  of  the  wa^,  al&ough  temporarily  locking  up 
so  much  capital.  It  is  thought  that  Michigan  Central  must  pass  its  divi- 
dends, and  take  care  of  its  floating  debt  in  that  way.  Illinois  Central 
makes  another  call  upon  its  shareholders,  to  be  followed  by  still  another, 
which  will  substantially  take  that  large  borrower  out  of  the  market.  Erie 
makes  the  worst  look  just  now,  being  a  heavy  borrower,  with  unfinished 
works  at  Jersey  city,  making  a  heavy  drain  on  its  resources.  But  even 
this  work  does  not  deserve  the  want  of  confidence  which  threatens  to  swamp 
it.  Its  new  president,  an  energetic  and  faithful  officer,  called  a  meeting  of 
the  share  and  bondholders  on  the  23rd,  which  was  fuUy  attended,  and  at 
which  he  made  the  following  exposi  of  the  affairs  of  the  company  : — 

Sept.  30, 1855.  Sept,  30. 1856.  Sept  20, 1857. 


Capital  stock     

$10,023,959 

$10,000,000 

$11,000,000 

Funded  debt 

24,891,000 

24,891,000 

24,891,000 

Floating  debt 

1,211,768 

1,104,970 

2,437,200 

Interest  unpaid 

69,000 

Total  indebtedness 

,826,102,768 

,925,995,970 

«7,397.200 

Cash  and  cash  items   ... 

180,758 

300.856 

83,461 

Materials          

504,655 

502,541 

550,000 

Fuel       

497,115 

728,403 

610,000 

Steamers,  A;o.,  on  Lake 

Erie 

88,875 

218,831 

231,229 

Rolling  stock  loaned  to 

C.  and  K.  F 

100,000 

100,600 

100,000 

Other  assets     

10.456 

46,134 

30,000 

Due  to  agents  .., 

250,000 

Advance  to  Long  Dock 

Company      

684,254 

Bonds  of  1857  in  sinking 

fund   ....        

322,000 
^1,703,857 

794,000 

1,386,000 

Totals 

•  Liabilities  oyer  assets  ... 

^2,690,425 
23,305,545 

92.925,934 

24,398,911 

33,471.375 
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1852         3,340,150 

1853  ••»         •■•         •••         •••         •••         •••         •••       4f31o,962 

1854         5,359,958 

1855  (short  crop  year  and  war  in  Europe) 5,488,993 

lo5o         •••  ••■  •••  •••  •••  •••  •••       o,349|vOU 

1857  (strike  of  engineers  and  short  crop,  estimated 

partly)  5,750.000 

Sep.  80. '65.  Sep.  so, '67.  Jan.  1, '68  (eH 

Total  indebtedness    $26,012,768    $27,397,209     $27,141,000 

Less  Sinking  Fand    322,000         1,386,000         1,500,000 

Real  indebtednes  $25,780,768    $26,011,209    $25,641,000 

Advance  to  Long  Dock  Gompany 684,253         1,100,000 

Estimated  Floating  Debt,  Jan.  1,  1858,  in61ading  interest 

due  on  that  day,  all  payments  to  Sinking  Fond,  and 

$258,000  further  advances  to  Long  Dock  Company 2,250,000 

Sinking  Fund  will  hold  Dec.  31,  1857 1,500,000 

Estimate  for  fiscal  year  1857-8. 

Receipts,  same  as  1855-6 6,350,000 

Expenses,  55  per  cent $3,492,000 

(The  expenses  of  1856  were  93,492,994.) 
Interest,  7  per  cent,  on   $28,000,000  amount 

of  debt  after  negotiation  of  new  loan 1,960,000 

Interest  on  Long  Dock  Stock 50,000 

6,502,500 


Net  income •••  9847,500 

Less  payment  to  Sinking  Fund  420,000 

Net  income  applicable  to  cash  dividend         9427,600 

Equal  to  3}  per  cent,  on  11,000,000  dollars,  while  on  the  1  at  of  Febroarj 
next,  the  Sinking  Fund  will  already  have  in  hand  bonds  in  excess  of  last 
stock  dividend  of  1,000,000  dollars,  to  the  extent  of  5  per  cent,  on  the 
11,000,000  dollars.  The  420,000  dollars  yearly  payment  to  the  Sinking 
Fund,  joined  to  the  interest  on  the  bonds  already  purchased,  will  purchase 
(yearly)  more  than  equal  to  5  per  cent,  on  the  1 1,000,000  dollars  stock. 

Now,  with  such  statements  concerning  some  of  the  principal  resources  of 
this  country,  and  the  principal  pcints  at  which  the  disease  has  shown  itself, 
I  think  I  am  justifiea  in  believmg  that  the  present  entire  failure  of  confi- 
dence is  not  founded  on  sufficient  cause.  Yet  I  do  not  conceal  from  myself 
that,  whether  well  or  ill-founded,  it  exists,  and  that  while  it  does  exist,  not 
only  cannot  things  be  restored  to  a  healthy  state,  but  they  must  naturally, 
as  obligations  mature,  and  the  difficulty  in  borrowing  increases,  go  on  from 
bad  to  worse,  until  the  community  begins  to  find  out  that  it  is,  after  all, 
rich  instead  of  poor,  and  ought  to  be  prosperous  instead  of  falling. 

I  ought  to  have  said  above,  while  speaking  of  the  banks  elsewhere,  that 
whatever  may  bt^PPJ^n  to  them,  the  New  York  banks  are  sound  beyond  any 
reasonable  fear.  They  are  g^ning  strength  every  day,  and  have  now  14 
millions  of  specie,  are  abundantly  able  to  sustain  themselves  ;  and  even  if 
driven  by  a  state  of  things  beyond  possible  calculation,  to  a  suspension, 
that  suspension  would,  under  the  present  State  Constitution,  work  as  a 
complete  liquidation.  Were  it  not  for  the  troubles  outside  of  New  York, 
we  would  have  begun  to  recover  from  the  panic  long  before  tiiis. 
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The  following  oiroalar  iB  published  at  Washington : — 

"  Treasuiy  Department,  Sept.  23,  1857. 

"  Notice  is  hereby  given  to  the  holders  of  stooks  of  the  United  States, 
that  thb  department  will  purchase  such  certificates  as  shall  be  received 
here,  duly  assigned  to  the  United  States,  previous  to  the  Ist  day  of  November 
next,  at  the  rates  heretofore  offered  and  paid,  vis. : — 

"  Ten  per  cent,  premium  on  the  loan  on  1842  ;  16  per  cent. 
premium  on  loans  of  1847  and  1848 ;  and  6  per  cent,  premium  on  Texas 
Indemnity  Five  per  Cent.  Stock,  together  with  the  interest  accrued 
in  each  case  from  the  Ist  of  July.  Certificates  of  stock  received  here  on  or 
afber  the  Ist  day  of  November  until  further  notice  shall  be  given,  will  be 
purchased  at  the  following  rates : — 8  per  cent,  premium  on  the  loan  of 
1842 ;  14  per  cent,  premium  on  the  loans  of  1847  and  1848;  and  5  per 
cent,  premium  on  Texas  Indemnity  Fiveper  Cent,  Stock,  with  the  accrued 
interest  pliable  thereon  respectively.  Wbere  certificates  of  stock  inscribed 
and  transferable  on  the  books  of  the  Treasury  shall  be  received  here, 
assigned  to  the  United  States,  between  the  1st  of  December,  when  tiie 
transfer  books  will  be  closed,  and  the  Ist  of  January,  when  the  half-yearly 
interest  is  payable,  the  accrued  interest  for  the  half-year  must  be  expressly 
assigned  to  Uie  United  States  by  the  stockholder,  as  no  interest  for  the 
current  half-year  can  bo  included  in  the  settlement,  but  the  same  will  be 
layable  by  the  Assistant-Treasurer  on  the  interest  schedules  as  heretofore, 
'n  all  cases  the  purchase  sums  will  be  settled  in  favour  of  the  lawful  holder 
of  the  stock,  who  shall  assign  it  to  the  United  States  in  the  mode  prescribed 
by  the  regulations  of  assignments  of  stock ;  and  remittance  will  be  made  of 
the  amount  by  draught  on  the  assistant  treasurers  at  Boston,  New  York,  or 
Philadelphia,  at  the  option  of  the  narty  in  whose  favour  the  settlement 
shall  be  made.  One  day's  additional  interest  will  be  added  from  the  day 
of  receipt  here  for  the  draught  to  be  sent  by  mail. 

"  HOWELL  COBB,  Secretary  of  the  Treasury.** 

The  same  writer,  under  date  of  the  6th  October,  says : — 

I  need  not  dwell  again  upon  the  real  causes  of  the  trouble.  It  is 
enough  to  say  that  evervbody  now  feels  a  trifle  more  cheeorful.  The  arrival 
of  the  "  Star  of  the  West"  (about  which  we  had  begun  to  feel  anxious), 
and  the  prompt  payment  of  the  first  batch  of  October  notes  maturinson 
Saturday,  have  set  the  general  batch  at  least  three  notes  higher.  The 
manner  in  which  the  New  York  merchants  have  passed  through  a  crisis 
that  has  diminished  the  value  of  the  best  kinds  of  property  25  per  cent., 
and  of  some  of  the  railway  properties  much  more,  entitles  them  to  aU 
credit.  Up  to  this  time  there  have  been  very  few  mercantile  failures. 
The  most  important  one  is  the  old  fur  house  of  P.  Cheauteau  and  Co., 
which  is  understood  to  have  been  largely  interested  in  Illinois  CentraL 
In  Boston,  they  have  not  had  equally  good  luck.  Some  of  the  oldest  and 
best  established  houses  have  gone  to  the  wall  in  the  general  destruction  W 
manufacturing  property.  That  community  exhibits  a  very  sound  feeling 
in  its  tribulations,  and  seems  resolved  that  its  banks  shall  continue  to 
maintain  specie  payments.  The  Boston  merchants  had  a  sort  of  town 
meeting  the  other  day,  and  resolved  that  this  was  policy  as  well  as  honesty. 
There  is  now  a  little  better  feeling  there  as  well  as  here,  and  I  hope  that 
the  banks  will  go  through.  The  New  York  "bear"  organ  yesterday 
morning  expressed  a  belief  that  we  have  seen  the  bottom;  that  the 
country,  after  all,  is  not  ruined ;  and  that  we  shall  by  and  by  come  on  our 
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feet  again.  I  need  not  say  that  I  share  the  opinion.  The  crisis  has  been 
a  feamil  one  ;  the  weak  Tessels  have  collapsecU  but  the  strong  ones  that 
have  stood  the  shock  far  oatnumber  them ;  and  if  we  can  get  over  the 
difficnlty  of  getting  the  crop  to  market,  we  may  hope  that  all  will  be  right 
once  more.  The  perturbations  in  domestic  ezchanee  are  now  the  ereat 
trouble.  The  business  in  New  York  is  done  on  a  specie  basis ;  the  business 
in  the  country  on  a  paper  basis,  with  the  **  currency,"  as  it  is  called,  of  Uie 
country  banks  to  represent  money.  The  crops  oeing  arrested  by  the 
extreme  caution  of  the  farmers,  exchange  on  New  xork  is  absolutely 
impossible.  A  merchant  in  Ghica^  wishing  to  make  a  remittance  to  New 
York  has  only  "  currency"  to  do  it  with,  and  with  this  he  cannot  buy 
exchange.  In  this  way,  the  funds,  as  well  as  the  property  of  the  country, 
are  at  a  dead  lock,  aud  must  stay  until  confidence  is  restored.  The  best 
informed  bank  directors  look  for  a  speedy  change  for  the  better.  Mr. 
Stevens,  the  head  of  the  Bank  of  Oommerce,  writes  to  a  Boston  friend  :«- 

'*  Our  banks  are  prepared  and  now  ready,  and  will  soon  be  much 
stronger,  for  the  wise  action  of  liberal  aid  to  the  community.  More  coin 
flowB  into  the  city  from  all  quarters — ^from  Philadelphia,  from  the  West, 
and  is  idready  on  its  way  from  Europe.  A  Gaiiforman  steamer  is  due, 
with  about  half  as  much  more  as  there  is  in  all  Massachusetts.  Some  of 
our  banks  have  scarcely  diminished  their  loans  for  two  months,  notwith- 
standing their  aid  to  neighbouring  cities.  The  large  banks  have  expanded, 
and  will  continue  to  expand.  On  the  system  of  discounting  mainly  only 
short  paper,  they  always  have  money  to  loan.  When  will  yours  confine 
themselves  to  short  dates,  and  cease  to  encourage  the  pernicious  system  of 
long  credits,  credits  ramified  to  the  last  dezree,  from  which  sprine  most  of 
your  difficulties  ?  Our  corresponding  banks  in  Boston  are  advised  that  we 
will  not  press  them  for  their  balances." 

The  general  bank  statement  for  the  week  scarcely  justifies  the  strong 
tone  of  confidence  that  pervades  this  extract.  It  shows  the  following 
changes  from  the  statement  of  the  preceding  week : — 

Dollars. 

Decrease  of  loans 1,855,934 

Decrease  of  specie 1,926,682 

Decrease  of  undrawn  deposits      4,120,497 

Increase  of  circulation      77,794 

The  New  York  Daily  Times  (money  article)  comments  upon  this  statement 
very  justly: — -'The  liquidation  is  general  and  unexpectedly  heavy  in  each 
department,  The  figures  show,  in  a  very  palpable  way,  the  effect  of  the 
financial  storm  of  last  week,  and  the  extent  to  which  our  banks  were  drawn 
upon  because  of  the  trouble  in  other  quarters  ;  the  doubt  or  uncertainty 
wnich  it  inspired  here,  and  the  assistance  which  it  called  forth  in  coin,  to 
the  support  of  nearly  all  the  specie-paying  points.  Nearly  one-half  the 
large  draught  of  4,000.000  upon  the  line  of  deposits  appears  to  have  been 
met  in  eold :  most  of  the  remainder  goin^  to  the  liquidation  of  debt  duo 
to  the  banks.  Little  or  no  aid  was  received  from  Uie  Sub-Treasury  dis- 
bursement of  2,029,000  dollars ;  the  Mint  took  400,000  dollars,  and  the 
savings  banks  850,000.  Most  of  the  latter  is  held  in  their  own  vaults  for 
employment  in  States*  stocks  as  the  opportunity  occurs.  Including  the 
Sttb-lSreasury  statement  of  Saturday  afternoon  and  the  Olearing-house 
operations  of  the  week,  which  were  unusually  light  (averaging  only 
15,180,291  dollars  per  day),  the  following  is  the  general  comparison  with 
the  previous  week,  and  also  with  the  corresponding  week  of  last  year : — 
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Capital 

Loans 

Specie 

Ciroalation  ... 

Gross  deposits 

Exchanged  ... 

Undrawn 

In  Sub-Treasorj 


Oct.  4, 1856. 
Dollan. 
54,243,000 
11,015.184 
8,830,628 
88,730,803 
26,678.258 
62,052,545 
13,232,312 


Oct.  3,  1857. 

Dollara 

65,130,000 

105.935,499 

11,400,413 

7.916402 
67.978,657 
15,180,291 
52,798.366 

7,748,267 


Sept.  26, 1857. 

DoUwi. 

65,130.000 

107.791.433 

13.327,095 

7,838.308 

73.315,611 

16^96,748 

56,918,863 

9,777,805 


The  balance  in  the  Sab-Treasury  last  night  was  7,619.314  dols.  72e. 
This  will  be  much  reduced  to-daj  by  draughts,  of  which  advices  hare  been 
received  from  Washington. 

The  "  Star  of  the  West "  carried  out,  on  her  last  trip,  Mr.  Shelta  Sand- 
ford,  sent  to  Honduras  on  behalf  of  the  Honduras  Inter-oceanic  BaQwaj. 
The  advices  report  him  as  having  already  started  for  the  interior.  The 
town  was  startled  yesterday  by  the  news  of  the  safety  of  three  more 
persons  from  the  "  Central  America."  After  floating  about  the  Atlantic 
nine  days,  seeing  one  after  another  of  their  number  fall  into  the  sea,  living 
themselves  on  a  single  dofffish,  which  they  could  only  masticate  (or  on 
food  too  horrible  to  think  oC  and  which  they  deny  having  tasted),  catching 
the  rain  of  a  single  shower  as  the  only  relief  to  their  thirst,  they  were 
picked  up  by  a  passing  vessel  and  brought  to  New  York. 

The  complete  prostration  of  the  manufacturing  interest  has  thrown  a 
great  many  operatives  out  of  employ.  We  anticipated  a  winter  of  nnnaoai 
suffering.  Already  the  cry  comes  from  New  England  that  they  are  in  want 
of  bread.  The  retention  of  the  crops  at  the  West  keeps  provisions  high. 
Less  than  two  months  of  lake  navisiation  remain,  and  then  we  ahall  ba 
dependent  upon  the  railways  alone  for  our  supplies. 


TRADE  OP  THE  UNITED  KINGDOM. 
The  Board  of  Trade  retnms  for  the  month  of  August,  issued  on  the 
26th  September,  continue  to  exhibit  a  steady  growth  in  the  conimeroe 
of  the  country.  As  compared  with  the  corresponding  month  of  last 
year,  there  is  an  increase  of  £885,513  in  the  declared  value  of  our  ex- 
portations.  This  has  been  generally  diffused,  and  there  is  scarcely  an 
item  of  any  importance  on  the  unfavourable  side.  A  slight  diminution 
in  the  shipments  of  cotton  goods  is  accounted  for  by  the  cessaticHi  <^ 
consignments  to  Calcutta,  the  total  to  India  during  the  month  being 
scarcely  more  than  a  third  of  the  quantity  sent  in  August,  1856.  Still 
the  aggregate  despatched  td  that  market  during  the  present  year  shows 
an  augmentation.  In  the  present  case  it  is  to  be  remarked  that,  while 
there  has  been  a  falling  off  to  India  and  China,  a  most  satisfactory  in- 
crease is  observable  to  the  United  States  and  BraziL  Thus,  owing  to 
our  world-wide  trade,  when  one  market  is  afiected  the  residt  is,  at  a 
little  sacrifice,  to  improve  our  intercourse  with  others.  The  following 
table  shows  the  exact  increase  or  decrease  under  each  head : — 
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Month  ending 
186 

Aup«t,31st.         ^3^g 

1867. 

Increase. 

Decrease. 

Apparel  and  slopi 

!       £156,473 

£218,127 

£62,664 

— 

Beer  and  ale 

88,681 

131,219 

42,538 

— 

Books    

40,301 

34,864 

— 

6,437 

Butter   

57.705 

63,550 

5,845 

— 

'                 Candles 

29,262 

26,147 

— 

8,115 

Cheese 

11,704 

7,142 

— 

4,562 

Coals  and  cnlm 

324,675 

808,194 

— 

16,481 

Cordage 

22,872 

24,612 

1,740 

— 

Cottons 

2,726.178 

2,637,813 

— 

88,865 

Cotton  yam ... 

768,242 

832,883 

64.641 

— 

Earthenware 

114,071 

127,949 

13.878 

— 

Fish       

84,294 

118,801 

34,507 

— 

Furniture     ... 

16,986 

28,789 

11,803 

— 

Ciiass     

47,069 

58,939 

11,880 

— 

Haberdashery 

895,124 

435,056 

39,932 

— 

Hardwares  ... 

307.281 

386,842 

79.561 

— 

Leather 

164.976 

213,120 

58,144 

.    «-. 

Linens 

409,581 

408,033 

— 

1,496 

Linen  jram  ... 

104,150 

142,409 

38,259 

— 

286,735 

387,645 

100,910 

— 

Iron  and  steel 

1,208,780 

1,220,227 

11.447 

— 

Copper  and  brass 

..     _     203,648 

337,752 

134,104 

— . 

86,201 

70,741 

— 

15,460 

Tin        

136,460 

197,302 

61,842 

... 

Oil  seed 

..     /. 85,498 

77,080 

-^ 

8.418 

Painters'  colours 

45,127 

42,889 

— 

2,238 

Pickles  and  sauc< 

)S     33,404 

42,708 

9,304 

— 

Plate  and  jewell€ 

.ry 41,200 

47,898 

6.698 

— 

Salt       

..     37,068 

35,288 

— 

1,780 

Silks     

308,434 

814,127 

5,693 

— 

Soap      

28,786 

19,724 

— 

9,062 

Soda      

52,213 

66,321 

14,108 

— 

Spirits   

144,926 

49.623 

— 

96^302 

Stationery    ... 

67,340 

69.223 

1,883 

— 

Sugar,  refined 

77,130 

20,479 



66,651 

Wool     

90,705 

145,068 

54,363 

— 

Woollens      ... 

978.344 

1,071,276 

92,931 

— 

Woollen  Yam 

234,004 

330,790 

96,786 

— 

Unenumerated  ar 

tides      749,726 

888.666 

138,931 

— 

Total ... 

10,753,292 

11,638,805 

The  total  of  our  exports  for  tbe  first  eight  months  of  the  year  has 
been  £84,666,718,  showing  an  increase  of  £9,976,784,  or  nearly  12 
per  cent.    The  changes  have  occurred  in  the  following  manner : — 


January,  increase 
Februarr    — 
Karch        — 
April  — 

June,  decrease 
July,  increase 
August, — 


...  £1,083,319 
...  1,687,293 
...  1,007,778 
...  560,918 
...  £2»648,904 
80,247 
...  2,233,306 
...       885,513 
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Compared  with  the  ooiresponding  eight  months  of  1855  the  inerease  is 
£24,512,540,  or  nearly  41  per  cent 

With  regud  to  imported  oommodities,  the  consamption  of  artides  of 
food  and  luxury  has  presented  no  material  variation.  The  use  of 
cocoa  and  sugar  seems  to  be  diminishing,  owing  to  their  present  prices, 
but  although  the  latter  is  now  showing  a  falling  ofl^  the  quantity  takesk 
during  the  year  has  been  rather  in  excess  of  1856.  As  compared  with 
1855,  however,  the  reduction  in  the  consumption  both  of  cocoa  and 
sugar  has  been  very  great.  Tea  and  tobacco  still  figure  for  an  increase. 
Spirits  and  wine  show  a  decrease,  but  the  latter  is  only  on  the  month, 
not  on  the  year.  In  wheat,  flour,  and  Indian  com,  the  diminution  has 
of  course  been  very  considerable,  but  the  effect  of  the  alteration  has 
been  partly  counteracted,  as  fiar  as  the  money  market  is  concerned,  by 
rather  large  arrivals  of  other  descriptions  of  grain. 

Subjoined  are  the  quantities  of  provisions,  &c,  imported  and  taken 
for  home  consumption : — 


Month  ending  Angust,  3l8t, 

Imported. 

Home  OonsomptioD. 

1857. 

1856. 

1857. 

1856.      1       1857. 

Grain,  wheat,  qrs 

507,534 

283,480 

507,534 

283,480 

Grain  of  other  deflcriptions,  qrs. 

211,490 

370,007 

211,490 

370,007 

Indian  com,  qrs 

130,792 

79,156 

130,792 

79,156 

Floor  and  meal,  cwt 

478,286 

72,905 

478,286 

72,905 

Provisiona— Bacon,  &c.  &c.,  cwt. 

74317 

25,100 

,  Free. 

Free. 

Batter  and  cheese,  cwt    

81,223 

75,311 

80.988 

78,246 

Animals,  No 

45,857 

42,604 

Free. 

Free, 

Egg»»No 

9,137,200 

11,245,600 

9,137,200   11,245,600 

Cocoa,  lb.     

1,070,405 

279,622 

225,778 

193,590 

Coffee,  lb 

7,287,022 

6,140.531 

2,598,754 

2,637,679 

Sugar,  cwt 

760,657 

786,066 

569,861 

536.678 

Tea,  lb 

2,525,684 

3,113,719 

5,028,843 

5,618,156 

Rice,  cwt 

403,616 

458,144 

130,289 

133,443 

Spirits,  gallons    ... 
Wines,  gallons    ... 

877,440 

768,663 

366,694 

345,716 

607,638 

795,335 

575,248 

522,104 

Tobacco,  lb 

1,545,227 

1,542,260 

2,580,092 

2,651,997 

Currants,  fin  and  raisins,  cwt... 
Lemons  andoranges,  bushels  .., 

1,183 

1,736 

5,378 

16.184 

4,557 

5,594 

5,310 

6.214 

Spices,  lb 

1,243.327 

7,456 

258,004 

^282,385 

Ktto,cwt 

98,636 

87,493 

81.856 

23,412 

The  following  are  tho  comparative   imports  and  exports  of  raw 
material,  showing  again  an  enormous  increase  in  silk : — 


Month  ending  Angnst  31st, 

Imported. 

Exported. 

1857. 

1856. 

1857. 

1856. 

1857. 

Flax,  cwt 

Hemp,  cwt 

Raw  silk,  lb 

Cotton,  cwt 

Wool,  lb 

Tallow,  cwt.        

265,966 
179,389 
529,381 
898,701 
12,671,304 
105,463 

269,235 
118,452 
865,080 
480,807 
13,283,137 
95,415 

92,117 

167.437 

4,403,880 

362,469 

98.526 

7,484,992 
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Of  silk  manufiictnres  the  totals  oontinne  to  show  a  falling  off  conse- 
quent on  the  consomption  heing  checked  hy  the  existing  prices : — 


Month  ending  August  Slst, 

Imported. 

Home  Consumption. 

1857. 

1856. 

1857. 

1856. 

1857. 

Silk  mana&ctores  of  Europe,  lb. 
Ditto  of  India,  pieces        

87,184 
19,253 

65,385 
10,910 

85,980 
6,774 

62,062 
4,734 

The  miscellaneous  imports  appear  to  have  been  on  an  average  scale. 
Dyes  and  dyeing  stnfTs  show  a  decrease  in  most  cases,  especially  in  that 
of  indigo.  In  hides  and  timber  there  has  been  a  continued  increase. 
The  arrivals  of  palm  oil,  likewise,  are  fully  maintained.  In  olive  oil 
there  is  an  uninterrupted  decrease.  Metals  have  presented  no  material 
variation. 


THE  BANK  OP  FRANCE. 
Thb  Jlfontftfur  publishes  the  following  monthly  debtor  and  creditor  account 
of  the  Bank  of  France,  made  up  to  Thursday,  September  8.    The  corres- 
ponding figures  ol  the  previous  month  are  added  : — 


Dbbtor. 

Capital  of  the  Bank    

Ditto,  New   

Beserve  of  the  Bank  

Ditto,  New   

Ditto  in  landed  propertjr... 

Bank  notes  io  circulation 

Ditto  of  the  branch  banks 

Bank  notes  to  order    

Receipts  payable  at  sight 

Treasury  aocoont-carrant, 
creditor     

Sundry  accounts-current... 

Do.  with  the  branch  banks 

Dividends  payable   

Discounts  aiid  sundry  in- 
terests     

Commission  on  deposits ... 

Be>discounted  during  the 
last  six  months    

Protested  bills     

Sundries       


F.               C. 

91,250,000    0 

91,260,000    0 

12,980,760  14 

9,126,000    0 

4,000,000    0 

664.959,000    0 

60,391,800    0 

6,822,280  18 

4,468,686    0 

87,444.110  80 

187,818.690  88 

24,821.877    0 

627,022  26 

1,466,381  70 

12,041,651  61 

2,268,887  81 

4,890  12 

8,012,911  17 

,094,126.288  96 

GBBDTTOa. 

Cash  in  hand    

Cash  in  the  branch  banks 
Commercial  bills  overdue 
Do.  discounted,  but  not  due 
Ditto  in  the  branch  banks 
Advanced   on   deposit   of 

bullion 

Do.  by  the  branch  banks 
Do.  on  French  public  secu- 
rities       

Do.  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  to  the  State  on  agree- 
ment of  Jane,  1848 

New  shares,  not  disposable 
Government  stock  reserved 

Ditto  disposable  

Hotel  &  furniture  of  theBk. 

Landed    property   of  the 

branch  iMmks   .............. 

Expenses  of  the  Bank  ... 
Premium  on  the  purchases 

of  gold  and  silver     

Sundries    


F.  a 

107,029.078  24 
118,686,074  0 
790.900  27 
816,471,622  61 
292,240,194    0 

2,112,400  0 
1,688,600    0 

28,306386  10 
6,420,660    0 

19,180,800  0 
9,280,860    0 

60,000,000  0 

70,293,800  0 

12,980,760  14 

62,18^82  8 

4,000,000  0 

6,128,211  0 
1,141,610    4 

949,666    8 
461,124  46 


F.  1,094,126,288  96 


Certified  by  the  Oovemor  of  the  Bank  of  France,  Db  Gbbmint, 

These  figures  arc  so  extraordinary,  coming  immediately  after  the  an- 
nouncement of  the  relaxation  in  the  mode  of  granting  loans  on  stocks  and 
railway  shares,  as  to  seem  at  first  sight  to  inTolye  some  clerical  or  typo- 
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graphical  mistake.  There  is,  howeTer,  no  qaeetion  of  their  oonractaess,  and       I 


the  fact  ooosequently  has  to  be  recorded  that  the  moment  eeleeted  bj  the 
director!  to  encourage  the  specul^ve  portion  of  the  pablic  to  draw  upon 
their  resources  was  (hat  immediately  preceding  the  annoonoement  <»  a 
reduction  of  £896,000  in  their  stock  of  bullion,  which  has  occurred  in  the 
space  of  four  weeka,  durinz  which  £10,120  has  been  expended  to  attraet 
supplies  by  artificial  and,  of  course,  delusive  means.  The  total  now  held  is 
reauced  to  £9,022,000.  The  insufilcieDcy  of  the  existing  rate  of  discount  is 
at  the  same  time  shown  by  an  increase  of  £1,032,000  in  the  bills  heU, 
while  to  admit  of  facilities  being  continued  unchecked  in  the  face  of 
declining  means  the  note  issue  has  been  augmented  to  the  extent  of 
£498,000.  The  advances  on  stocks  have  increased  £56,500,  and  those  on 
railway  shares  £58,000.  In  the  €k>vemment  balances  there  has  been  a 
falling  off  of  £1,365,000,  and  the  payments  thus  made  by  the  Treasury  have 
led  to  an  increase  of  £735,000  in  the  deposits  of  the  poblic 


THE  BANK  OF  ENGLAND  WEEKLY  BETUBNS. 

Each  day  now  furnishes  to  the  financial  world  an  illustration  of  the  way 
in  which  they  strive  for  distant  facilities,  and  neglect  those  at  their  door. 
If  the  Atlantic  telegraph  were  in  <meratioD,  what  would  be  the  first^mes- 
sages  sought  P  The  state  of  the  bullion  in  the  banks  on  both  sides.  But 
as  regards  the  Bank  of  England,  we  have  the  power  to  get  the  information, 
and  permit  it  to  be  kept  back  until,  practically,  it  is  useless.  All  the  cal- 
culations of  our  mercnants  and  manufacturers  should  be  made  with  refer- 
ence to  the  probable  movements  of  the  money-market,  yet  it  is  only  after 
a  lapse  of  seven  days  that  they  become  acquainted  with  each  return  of  the 
Bank  of  England  on  which  those  movements  depend.  While  every  effort 
is  made  to  develope,  at  any  oost,  the  system  of  instantaneous  oommuniea- 
tion  through  all  regions  of  the  globe,  a  knowledge  of  the  few  figures,  upon 
which  more  than  anything  else  our  commercial  judgments  should  be  formed, 
is  allowed  week  by  week  to  be  withheld,  although  the  very  object  cf  pro- 
▼idinff  for  their  publication  was  that  they  mient  serve  as  the  sroediest 
signals  to  check  all  imprudent  action.  But,  objectionable  and  ridiculous 
as  the  case  thus  appears,  it  does  not  end  here.  Al^ough  the  governors 
and  directors,  as  a  body,  use  efforts  to  prevent  those  figures  which  they 
withhold  from  the  public  from  transpiring  Tor  the  benefit  of  individual  spe- 
culators, it  is  notorious  that  absolute  secrecy  is  not  preserved.  Even  if 
there  could  be  any  plea  for  the  concealment  they  profess  to  regard  as  desir- 
able, it  would  thus  be  cut  away.  Indeed,  in  proportion  as  tiiey  assert  the 
necessity  for  it,  they  condemn  their  own  laxity,  which  renders  it  unattain- 
able. ^  The  management  of  the  Bank  during  the  last  six  or  seven  years  has 
been  in  all  essential  respects  so  sound  and  so  honourable  to  the  country, 
that  it  is  disagreeable  to  have  to  enlarge  upon  the  dbregard  of  the  interests 
and  just  riehts  of  the  commercial  community  manifested  on  this  point. 
Some  months  back,  when  public  attention  was  greatly  aroused  to  it,  there 
was  a  belief  that  arrangements  would  be  made  to  enable  the  publication  of 
the  returns  to  take  place  in  the  Gazette  of  Tuesday  instead  of  Saturday, 
or,  at  all  events,  that  they  should  be  publicly  posted  at  the  Bank  on  the 
morning  of  Wednesday.  The  intention,  however,  seems  to  have  been 
allowed  to  drop.  It  is  to  be  hoped  it  still  exists,  and  that  the  delay  in  its 
fulfilment  has  been  but  accidental. 
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THE  PALKIEK  BANK  FRAUD. 

A  TRIAL  for  a  bank  fraad,  which  occupied  three  da^s  and  terminated  on 
the  25th  September,  at  Stirling,  has  resulted  in  a  verdict  which  promiseH  to 
form  a  very  useful  example.  Mr.  Salmon,  the  manager  of  tne  Falkirk 
branch  of  the  Commercial  Bank  of  Scotland,  was  recently  discovered  to 
have  misappropriated  between  £25,000  and  £30,000  of  the  sums  entrusted 
to  him.  He  was  a  justice  of  the  peace,  an  elder  of  the  church,  an  ex-pro* 
vest  of  the  town,  and  a  prominent  political  leader.  When  he  found  that 
his  delinquency  had  become  knovm  he  absconded,  and  hanged  himself  in 
the  stable  of  a  public-house.  The  course  of  legal  iustice  was  therefore  in 
his  ease  ended.  But  there  had  been  two  clerks  m  the  establishment  named 
Beid  and  Qentles,  who  had  been  fully  cognisant  of  his  proceedings,  as  they 
had  abetted  him  in  falsifying  the  books,  although  they  do  not  appear  to 
have  participated  in  the  slightest  degree  in  the  Blunder.  These  men  the 
bank  were  advised  to  prosecute  criminalljr,  and  tne  jury,  by  a  minority  of 
nine  to  six,  has  just  pronounced  them  guilty.  The  considerations  that  as 
very  young  men  the^r  were  greatly  under  the  influence  of  a  personage 
enjoying  the  local  position  of  Mr.  Salmon,  that  they  had  hitherto  conducted 
themselves  respectably,  and  that  they  had  not  personally  had  a  single 
farthing  of  the  money,  were  at  the  same  time  allowed  due  weight,  and  they 
were  recommended  in  the  strongest  possible  manner  to  the  leniency  of  the 
Court.  Lord  Handyside,  the  jud^e,  concurred  in  this  view  within  proper 
limits,  and  instead  of  transportation  their  sentence  was  eighteen  months' 
imprisonment  in  Perth  Penitentiary.  The  wholesome  lesson  will  accord- 
ingly go  forth  that  all  persons  who  wilfully  assist  in  concealing  pecuniary 
mSpractices,  even  though  they  may  themselyes  take  no  share  of  the  pro- 
oeecu  of  the  fraud,  are  hable  to  ignominious  punishment. 


SanitCnff  anli  Coinmtrnal  latn. 


ON  THE  AMENDMENTS  IN  THE  LAW  RELATING  TO  WINDING. 
UP  PUBLIC  COMPANIES. 

The  law  of  joint-stock  companies  being  of  recent  ori^n  ought 
to  be  simple  and  clear,  but  its  present  complications  and 
obscurities  exceed  those  of  the  law  of  real  property,  which  has 
its  origin  in  the  days  of  the  Conquest. 

Acts  have  been  passed  and  repealed,  re-enacted  and  amended^ 
with  such  surpassing  rapidity  during  the  last  eight  years,  and 
with  such  total  disregard  to  their  bearing  on  such  other  and  on 
the  affairs  of  life  in  general,  that  nobody  knows  what  the  law 
really  is  or  where  to  find  it.  When  a  question  arises  it  has  to 
be  well  mutilated  before  several  courts  before  any  solution  can 
be  expected. 

During  the  last  session  four  acts  have  been  passed,  having  a 
direct  bearing  on  joint-stock  companies.  There  are,  the  act  to 
punish  fraudulent  trustees  and  directors,  two  acts  to  amend  the 
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Jcnnt-ttock  Companies  Act,  1856,  and  the  act  to   amend  the 
winding-up  acts. 

It  is  on  the  latter  of  these  that  we  now  propose  to  offer  a  few 
remarks.  We  apprehend  that  what  was  really  required  by  the 
dreadful  cases  which  have  occurred,  was  protection  to  the  share- 
holders from  proceedings  at  the  suit  of  individual  creditors, 
until  a  fund  could  be  raised  by  the  contributions  of  the  share- 
holders, to  pay  the  demands  against  the  company.  To  give 
each  creditor  of  a  large  joint-stock  company  the  right  of  suing 
each  individual  shareholder  was  simply  to  confer  the  power  to 
ruin  the  shareholder  without  benefiting  the  creditor.  It  was 
therefore  an  amendment  in  the  mechanical  part  of  the  law 
alone  that  was  required,  and  not  any  limitation  of  the  principle 
of  the  liability  of  the  shareholders.  The  act  just  passed  is 
directed  solely  to  the  object  of  compromising  the  rights  of 
creditors ;  with  that  view  it  does  indeed  provide  that  ''  when 
any  such  company  heretofore  has  been  or  hereafter  shall  be 
adjudicated  bankrupt,  then  if  or  so  soon  as  creditors  assignees 
shall  have  been  appointed,  or  when  any  such  company  shall  not 
have  been  or  be  adjudicated  bankrupt,  then,  after  the  judge  or 
master  shall  by  advertisement  have  called  on  the  creditors  to 
appoint  a  representative  or  representatives,  as  hereinbefore  men- 
tioned, no  such  action  as  is  mentioned  in  the  seventy-third  section 
of  the  said  Joint-stock  Companies  Winding-up  Act,  1848,  shall 
be  commenced  or  proceeded  with  otherwise  than  for  the  purpose 
of  making  the  company  bankrupt,  nor  shall  any  execution  or 
scire  facias  be  issued  or  proceeded  with  against  the  person, 
property  or  effects  of  any  member  or  members  for  the  time 
being  of  such  company,  or  any  former  member  or  members 
thereof  except  by  leave  of  the  Court  of  Bankruptcy  where  such 
company  has  been  made  bankrupt,  before  an  order  shall  have 
been  made  for  winding-up  the  company,  or  of  the  said  judge  or 
master  where  such  company  has  not  been  made  bankrupt,  before 
such  order  shall  have  been  made,  and  no  time  which  shall  elapse 
after  the  appointment  of  creditors  assignees  as  aforesaid,  or 
after  the  said  creditors  shall  be  so  called  on,  shall  be  reckoned 
as  part  of  the  time  which  by  virtue  of  any  statute  of  limitations 
or  otherwise^  is  or  shall  be  limited  for  commencing  or  prose- 
cuting any  action,  suit,  step  or  proceeding  against  the  company, 
or  the  persons  being  members  or  contributories  thereof,  with 
reference  to  or  in  respect  of  any  debt  or  demand  wUch  might 
be  discharged  or  affected  by  any  such  compromise,  composition, 
arbitration,  or  other  arrangement  as  is  hereinbefore  mentioned* 

But  why  should  this  amendment  of  the  machinery  of  wind- 
ing-up have  been  limited  to  the  case  of  a  compromise^  when  in 
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the  recent  notorious  instances  of  the  Tipperartf,  Royal  British^ 
and  London  and  Eastern  Banks,  the  shareholders  are  able  to 
pay  the  debts  of  the  company  in  full^  and  all  that  is  required  to 
obtain  that  result,  is  to  protect  the  individual  shareholder  from 
the  steam  hammer  force  of  the  entire  liabilities,  whilst  he  is  com- 
pelled to  make  the  proportionate  and  necessary  contributions? 

We  confess  we  cannot  see  why  shareholders  should  be  com- 
pelled to  offer  a  compromise  in  order  to  obtain  this  necessary 
protection,  nor  why  it  should  not  have  been  extended  to  those 
who  propose  to  pay  in  full.  Here  was  a  fine  opportunity  to 
pass  a  perfect  measure  on  a  particular  point,  but  the  legislature 
has  passed  an  imperfect  and  crooked  one.  It  has  enabled  those 
who  propose  a  compromise  to  obtain  a  privilege  which  is  denied 
to  those  who  purpose  the  straight-forward  course  of  discharging 
every  just  demand. 

Our  cotemporary  the  Law  Times  has  the  following  remarks 
on  the  history  of  this  act : — '^  Among  the  Tipperary  Bank  share* 
holders  are  some  gentlemen  of  fortune  amply  sufficient  to  pay 
all  the  debts  of  the  company  firom  the  moment  of  its  bank- 
ruptcy ;  there  has  been  an  incessant  endeavour  to  relieve  them 
from  their  liabilities  at  the  expense  of  the  unfortunate  deposi* 
tors,  whose  money  they  had  received  and  appropriated.  After 
fighting  the  question  through  all  the  courts,  and  being  defeated 
at  all  points,  recourse  was  had  to  Parliament  to  carry  out  the 
iniquitous  scheme.  In  the  session  of  1856,  a  bill  was  brought  in 
expressly  to  meet  the  case  of  the  Tipperary  Bank.  It  proposed 
to  empower  a  majority  of  the  shareholders  to  appoint  a  represen* 
tative,  whose  acts  should  bind  the  minority,  and  especially  in 
the  acceptance  of  a  composition  from  the  shareholders,  that 
being  of  course  the  single  object  of  the  measure,  although  pro- 
fessing to  be  for  the  benefit  of  the  creditors.  The  bill,  which 
was  really  nothing  more  than  a  scheme  for  confiscating  the 
rights  of  the  creditors,  was  indignantly  kicked  out  of  the  House 
pf  Commons  as  soon  as  its  real  character  was  revealed.  JSut  the 
parents  of  it  were  not  to  be  daunted.  The  Royal  British  Bank 
failure  came  to  their  aid.  Precisely  the  same  object  was  sought 
there  also.  Among  the  shareholders  are  many  wealthy  men  of 
ability  to  pa^  to  aQ  the  creditors  20s.  in  the  pound.  For  these 
the  same  rehef  was  sought  at  the  expense  of  their  unfortunate 
creditors,  as  in  the  case  of  the  Tipperary  Bank.  But  how  to 
compass  it?  A  bill  avowedly  for  the  purpose  was  not  likely  to 
obtain  the  sanction  of  Parliament.  Then  was  devised  the 
scheme  for  accomplishing  the  desired  end,  under  cover  of  ^ 
public  bill  pretoiding  to  amend  the  winding-up  acts.'' 

The  action  and  re»stion  of  joint-stock  companies  is  wopderful, 
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We  hwe  lately  aeea  how  shareholders  may  be  rained  under  one 
sptem,  we  may  probably  see  how  creditors  in  the  case  of  the 
Hmrey  Gardens  may  be  rained  under  another  system.  First  one  - 
party  cries  for  relief,  and  then  the  other;  but  we  hare  yet  to 
leam  how  to  do  justice  between  both. 


£esal  in&rtnanp^ 


THB  H1ST1KG8  OIiD.BiJVX. — JS  Kl   SMITH,    HUDEa,  l^CITB,  AXD  SCEtmsa^  . 

Thb  bankrapts,  who  were  the  proprietors  of  the  Hastingp  Old  Bank,  sp-^^ 
peared  before  Mr.  Oonunissioner  Fane,  at  the  Ooort  <^  Bimkniptey»  on  the 
23rd  October,  to  pass  their  last  examination. 

The  bankrupts'  accounts,  as  mrepared  by  Messn.  Tnrquand  and  Toung, 
extend  from  JTulj  23,  1852,  to  June  27,  1857,  and  contain  the- ibHo#ing- 
items : — ^Dr.,  to  unsecured  creditors,  £124,374  ;  ditto^  holders  oC  notsiw 
£25,185;  profits,  £44,497.  Cr.,  cash  handed  to  the  ofllcisl .  asdnieew 
£6,592 ;  property  estimated  to  realise  £104,825 ;  losses,  £22,423 ;  bank 
expenses,  £12,980;  profits,  £16,800;  deficiency  July  22.  1852,  £15,260 ; 
difference  in  books,  £1,974.  To  tiie  item  of  deficiency,  July  22, 1852,  £15,200^ 
is  siffixed  anots  that  ^e  amousA  will  be  increased  by  an^  loss  in  leallmng ^e 
partners'  overcbawn  accounts,  the  account  of  Tilden  Smith  being  overdrawn 
£9,923,  and  that  of  Francis  Smith  £8,566.  The  credit  balances  of  tho 
other  two  partners  at  the  time  of  the  stoppage  were — James  Hilder,  £2,432 ; 
George  Scriyens,  £2,856« 

Mr.  Bagley,  Mr.  Gregson,  and  Mr.  Young  appeared  for  tiie  joint  estate  ? 
and  Mr»  A,  Turner  for  the  separate  estate  ef  mncis  Smith. 

Mr.  lAwrance,  for  the  buikrupts,  sfdd  Mr.  Francis  Smith  and  Mr. 
Semens  would  now  pass  their  examination  with  the  consent  of  all  parties^ 
As  regarded  Mr.  Tilden  Smith,  he  was  87  years  of  age,  and  bo  afflicted  with, 
paralysis  as  to  be  unable  to  be  present  to-day.  He  nndeiistood  that  it  was 
wished  that  he  should  be  examined,  and  he  was  sure  that  if  tlie  s^^istrar  of 
the  Court  would  take  the  examination  at  Hastingt  the  fullest  intormation 
would  be  readily  giyen.  He  feared  that  ther^  was  but  sli^t  probabilitsf  of 
Mr.  Smith  being  able  to  come  to  town.  As  regarded  Mr.  Hilder,  he  was  in 
attendance,  and  he  understood  that  the  assises  teqiiir^d  from  him  soma 
kibrmation. 

Mr^  Bagley— -Indeed  we  do  require  a  great  deaL 

The  Oonmiissioner*— What  is  his  age  P 

"iSx,  liawranoe — 8&  or  87  years. 

Mr.  Bagley  said,  as  regarded  Mr.  Hilder,  there  was  a  groat  deal  of  pro- 
perty not  yet  traced.  He  had  a  prirate  ledger,  which  was  stated  to  hays 
been  destroyed  by  his  wife,  and  to  relate  to  transactions  with  his  sous. 

The  CominiBsioner— You  wish  to  examine  him  P 

Mr.  Bagley— Yes. 

Mr.  Lawrance  su^ested  that  it  would  not  bo  desirable  to  commence  the 
toiminatioti  at  that  nite  hour  of  the  day.    He  suggested  an^  adgoumme&t. 

The  Court  concurredr  snd  said  it  would  be  taken'  kt  11  to-morrow 
(Saturday).  '',-.. 


Digitized  by  VjOOQ IC 


Legal  MisceUany^  938 

Mr.  Lawrance  said  the  official  *a88i^ee  bad  already  itPhand  upwards  of 
£85,000,  and  thai  a  dividend  of  lOf .  in  the  pound  would  be  declared  under 
the  joint  eetate  in  the  course  of  a  few  days.  A  dividend  of  20#.  in  the 
pound  would  also  be  declared  under  the  private  estate  of  Mr.  Scrivens, 
leavinga  surplus  of  £5,000,  to  be  carried  to  the  joint  estate. 

Mr.  Bagley — I  wish  to  put  a  few  questions  to  Mr.  F.  Smith  before  the 
iuljoumnient  of  the  meeting. 

Mr.  Smith,  jun.,  examined,  said  there  was  an  entry  in  his  balance-sheet 
with  reference  to  a  promissory  note  for  £500,  due  in  November  next,  as 
drawn  by  George  Clement  upon  Richard  Smitii.  He  (bankrupt)  had 
endorsed  that  note  after  the  bank  had  stopped  payment.  In  another  page 
there  was  a  mention  of  a  loan  of  £150,  as  granted  in  1856  by  Gmnrffe 
Clement  to  Mr.  Barron.  He  had  given  a  guarantee  to  Clement  for  the 
amount.  He  thought  that  guarantee  was  in  writing.  "ExA  little  dombt 
•bout  its  being  in  writing. 

Mr.  Francis  Smith  and  Mr.  Scrivens  then  passed  their  exanunation,  and 
Thursday,  the  17th  of  December,  at  12,  was  api>ointed  for  their  certificate 
meeting.  An  adjournment  of  their  examination  to  the  same  time  wai 
ordered  in  the  case  of  the  other  banirupts. 

Another  meeting  took  place  on  the  24th  October*  for  the  proof  of  debts 
and  the  examination  of  Mr.  Hilder. 

Mr.  Sturgeon  tendered  a  proof  for  £3,000  on  behalf  of  Mr.  Edward 
Yates,  son  and  executor  of  Mr.  Edward  Tates,  against  the  separate  estate 
of  Tiiden  Smith,  one  of  the  bankrupts.  The  claim  arose  upon  a  joint  and 
several  promissory  note  for  £3,000  as  given  by  Tiiden  Smith,  Richard 
Smith,  and  Henry  Smitii.  *  Mr.  Sturgeon  said  that  his  client,  feeling  some- 
what alarmed  by  tiie  case  of  the  Roval  British  Bank,  pressed  Mr.  Tiiden 
'Smith  for  payment ;  Smith  suggested  the  allowance  of  time,  and  that  ad- 
ditional securi^  would  in  the  meantime  be  given.  Acting  upon  this 
suggestion  Mr.  Russell  had  endorsed  the  bill. 

It  was  contended  for  the  assisnees  that  thb  endorsement  had  voided 
the  bill  altogether,  being  a  material  alteration  in  Uie  bill  and  a  fraud  upon 
the  stamp  laws,  and  cases  were  cited  in  support  of  that  view. 

The  proof  was  rejeoted  on  the  bill,  Mr.  Yates  to  be  at  liberty  to 
tender  tne  proof  in  another  form. 

Mr.  James  Hilder,  about  eighty-seven  years  of  age,  examined,  said  that 
he  managed  the  Robertsbridge  branoh  of  the  business.  The  stoppage  of 
the  bank  took  place  on  the  26th  or  27th  of  June  last.  There  was  about 
£306  in  hand.  He  pidd  that  money  away,  but  he  did  not  know  to  whom. 
His  son,  John  ffilder,  had  access  to  the  money,  and  it  was  probable  that 
he  took  some  of  it  away.  The  remainder  was  doubtless  appropriated  by 
himself  (the  bankrupt).  He  mi^t  have  had  £50  or  more  nimself,  which 
he  subsequentlv  disbursed  in  wages  and  necessaries.  He  did  not  know  the 
amount  he  paid  away  for  wages.  His  books  would  not  show  it.  He  had 
some  poor  relations  who  now  and  then  wanted  a  little  money.  -  Latterly 
he  bad  not  entered  everything  in  his  books.  He  could  not  tell  exactly  the 
date  when  he  ceased  to  enter  items.  The  last  items  on  the  credit  and 
debit  sides  of  the  cash  book,  in  his  hu&dwriting,  were  two  entries  on  the  24th 
of  June.  When  he  did  not  make  entries  himself,  his  clerk,  Adams,  had  or- 
ders to  make  them  for  him.  Adams  had  made  entries  for  him  up  to  the  30th 
of  June.  Anything  tiiat  he  should  have  paid  <^way  it  was  his  duty  to  enter. 
He  could  give  no  further  account  of  the  £60<'  His  son,  a  farmer,  farms 
about  twenty  acres,  in  addition  to  land  in  which  he  has  a  Hfe  interest. 
It  was  not  his  soli's  custom  to  inform  him  (bankrupt)  what  he  did  with 
money  obtained  from  him.    He  had  not  done  so  o&  this  occasion,  nor  had 
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he  been  asked.  On  the  24th  of  Jane  there  was  an  entry  of  £509  on  the 
credit  side.  His  son  had  had  that  amount  twenty  years  ago,  and  he  thongfai 
he  oould  write  it  off  on  that  day.  The  cash  was  debited  on  the  same  Sklj 
with  the  receipt  of  £409  from  Hilder  and  Stander,  and  £100  from  J<rfin 
Hilder.  Ko  such  receipt  took  place.  On  the  18th  of  June  there  was  an 
entry  'of  £123  2s,  lOd.,  as  received  from  John  Hilder.  He  did  not  reeeiTe 
that  sum  as  stated.  The  references  in  the  margin,  marked  "  P.  L."  re^ 
ferred  to  his  private  ledger.  That  book  had  been  destroyed,  he  believed, 
since  his  bankruptev.  On  the  18th  of  June  there  was  an  entry  on  the 
credit  side  of  the  cash  book  of  £540»  as  received  from  John  Hilder,  in  re- 
spect of  three  years'  interest  on  bond  to  the  31st  of  December,  1856.  Ha 
dared  say  that  that  amount  was  paid,  but  he  was  not  sure.  His  son 
generally  signed  his  name  in  the  cash  book  for  all  moneys  received.  On 
Sie  drd  of  September,  1852,  there  was  an  entry  of  £500  as  paid  to  hinu 
That  entry  was  in  his  son's  handwriting.  His  son  had  as  much  monej 
as  he  liked  from  him.  He  supposed  other  people  gave  their  children 
money  sometimes,  (Laughter.)  He  believed  his  son  took  the  £500  him- 
self, but  he  had  no  doubt  that,  vrith  his  permission,  he  debited  himself 
with  the  amount  in  his  private  ledger.  All  the  gifts  and  presents  he 
made  his  son  were,  he  believed,  ^tered  to  his  debit  in  the  private 
ledger.  He  used  to  tell  his  son  that  he  might  take  what  he  liked  as 
a  gift.  ^  He  did  not  know  tiiat  he  had  told  him  in  so  many  words 
every  time  he  gave  him  anything  that  it  was  a  gift,  but  that  was 
the  understanding.  The  money  was  his  (bankrupt's)  own,  and  he 
thought  he  could  do  what  he  liked  with  it.  Would  not  you  P  (A 
laugh.)  He  gave  his  son  John  permission  to  draw  to  any  amount; 
there  was  no  limit  whatever.  He  told  him  he  might  take  whatever 
he  liked,  and  that  he  should  never  expect  to  be  repaid.  His  son 
John  was  now  on  the  Continent  somewhere— Boulogne  or  Calais,  he 
thought— for  change  of  air.  He  had  not  heard  from  him  for  some  weeks. 
He  was  in  this  country  at  the  time  of  the  bankruptcy,  but  he  went  away 
in  July  or  August.  In  consequcDoe  of  excitement  occasioned  by  htf 
(Mr.  James  Hilder*s)  bankruptcy,  he  was  taken  unweU,  and  became  subject 
to  spitting  of  blood.  His  ffunily  were  not  with  him  now,  but  they  went  to 
see  him  sometimes.  He  was  not  staving  away  for  fear  of  arrest  or  any 
of  that  sort  of  thing.  There  was  nothinff  to  prevent  his  coming  to  London 
that  he  knew  of.  On  the  20th  of  June  last,  he  (bankrupt)  drew  a  cheque 
upon  the  bank  for  £50.  He  expended  that  money,  but  among  whom  he 
would  not  say,  because  his  granddaughter  would  not  like  everybody  to 
know  it.  He  could  recollect  the  names  if  he  liked,  but  he  desired  not  to 
mention  them,  and  he  therefore  declined  to  do  so.  He  might  have  kept  a 
tolerably  close  and  correct  account  of  all  his  outlay.  From  time  to  time 
he  had  received  sums  from  the  bank  as  his  share  of  the  profits.  When 
the  other  parties  took,  he  used  to  take.  In  March,  1854,  he  received  £500 ; 
in  February,  1855,  another  £500;  in  December,  1855,  £100 ;  and  on  the 
2l8t  of  February,  1857,  £500;  making  £1,600.  He  had  paid  all  these 
amounts  away,  but  he  did  not  know  exactly  to  whom.  He  should  not 
wonder  if  they  were  given  to  his  son  John  as  presents.  He  did  not,  he 
thought,  give  them  to  his  son  when  they  were  received,  but  very  likely  a 
little  time  after.  He  did  not  think  those  amounts  were  entered  in  the 
private  ledger,  because  he  intended  to  give  them  to  him  absolutely.  Of 
the  first  £500,  he  gave  him,  he  thought,  £400  or  £450.   He  did  not  recollect 

.  what  he  said  to  him.      He  had  no  memory  for  that.     That  was  all 
the  account  he  could  give  as   to  the    £1,600.      All    the  moneys  that 

.went   through    John's   hands  were    presents,    and    were    appropriated 
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to  Jofan'B  own  use.     He  did  not  know  when  the  entriee  of  the  18tb, 
20th,  and  24th  of  June  were  made.      They  were  not  in  expectation  of 
the  bankruptcj  that  he  knew  of.    He  Bupposed  they  had  got  the  books 
oat,  and  therefore  made  the  entries.     They    had  not  the  books  open 
every  day,  sometimes  not  for  a  month,  sometimes  not  for  tiiree  months ; 
but  the  entries  were,  of  course,  made  at  the  time  they  bore  date.    He 
did  not  know  of  any  particular  reason  for  making  the  entry  of  the  24th. 
He  had  not  heard  that  the  bank  was  gome  to  stop.    Scriyens  did  not 
let  him  know  about  that,  but  took  the  whole  on  nimself.    He  might 
hare  known  that  the  bank   was  in  a  precarious  situation.    It  might 
have  been  a  week  or  two  before  the  bank  stopped  that  he  thou^t  it 
was  in  a  precarious  position.    He  had  known  lor  some  time  preyionsly 
that  Smith's  account  was  overdrawn,  but  he  knew  of  nothing  to  induce 
him  to  beliere  that  all  might  not  go  on  well.    Smith's  family  had  OTcr- 
drawn  their  account  for  some  time,   and  had  got  very  much  into  the 
bank's  debt.    Scriyens  told  him  about  two  years  ago  that  Bichard  Smith 
had  paid  £1,000.    He  did  not  tell  him  how  much  Smith  owed,  but  said  he 
thought  the  account  looked  better.    The  amount  owing  by  Smith  was  not 
so  large  as  the  entire  amount  of  notes  issued  by  the  bank.    The  failure  of 
Bichard  Smith  had,  no  doubt,  stopped  the  bank.    As  early  as  Februarjr, 
1848,  he  wrote  to  the  Smiths  to  reduce  their  account,  but  he  was  not  afraid 
then  that  the  amount  they  owed  would  break  the  bank.    He  might  have 
been  so  dissatisfied  at  one  time  as  to  have  said  that  if  Tilden  Smith  did  not 
leave  the  concern,  he  would  do  so.    In  March,  1850,  he  had  written  to 
Scrivens,  saying  that  Smith's  affairs  **  looked  frightful."    Upon  being  re* 
ferred  to  a  letter  (produced)  he  found  that  he  was  mistaken  as  to  the  total 
amount  of  Smith's  debt.    He  found  that  at  one  time  it  was  £31,000,  being 
.about  £7,000  or  £8,000  more  than  the  amount  of  notes  they  had  in  circu- 
lation. He  was  very  anxious  at  that  time  about  their  connexion  with  Smith. 
In  1848  he  mortgaged  his  own  estates  to  a  Mr.  Luck  for  £6,000.    This 
money  was  used  for  the  purposes  of  the  bank,  and  it  was  repaid  to  Luck  in 
1851,  he  thought.    The  settlement  made  upon  his  son  was  dated  the  22nd 
of  July,  1852.    At  that  time  he  knew  the  state  of  their  affairs,  but  he  was 
not  at  all  anxious  then  about  Smith's  ^  concern.    The  settlement  disposed 
of    all   his    landed   property,    and,    indeed,    everrthing   he   possessed, 
except  his  household  furniture  and  share  in  the  bank.    The  settiement 
assigned  over  the  whole  of  the  property  for  the  benefit  of  his  son  John, 
subject  to  some  proper  payments.    His  son  James  died  in  1856.    The 
allowances  to  him  were  to  oe  found  in  his  books.    The  total  amount  he 
gave  to  him  was  between  £12,000  and  £13,000.    The  last  payment  he  made 
on  his  account  was  for  funeral  expenses.    All  his  transactions  with  John 
were  not  in  his  books — some  were  in  the  private  ledger.    With  respect  to 
the  private  ledger  Uiere  might  have  been  somethiu^  contained  in  it  with 
regard  to  James  that  his  (bankrupt's)  wife  did  not  wish  everybody  to  know, 
and  therefore  she  destroyed  it.    At  the  time  he  made  the  settlement  in 
favour  of  John,  he  did  not  think  of  the  bank's  position,  and  he  had  no  idea 
that  Bichard  Smith's  concern  would  bring  the  bank  to  ruin.    Since  1848 
the  balance  due  from  the  Smith's  had  been  reduced,  but  not  at  aoy  time 
wholly  paid.    He  was  afridd  there  would  be  a  loss  if  George  Scrivens  did 
not  make  them  balance.    There  was  no  particular  reason  why  he  should 
'  have  made  the  settiement  at  that  time.    Certainly  one  inducement  was  an 
idea  in  his  mind  that  hia  son  J^mes  would  make  away  with  the  property  in 
case  of  his  death.    His  son  James  was  bom  before  marriage,  but  he  was  not 
aware  that  he  had  not  the  power  to  take  everything.    He  supposed  that  he 
isonld  have  accepted  whatever  he  might  have  gtven  to  him.    His  objeet 
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wu  to  keep  Junei  horn  niii^ff  ibe  famfly.  He  did  not  nftke  the  settle- 
ment,  being  afr»id  of  the  benlni  positioA.  He  was  very  much  ineliDed  to 
think  that  uie  reason  he  had  mentioned  was  the  only  one  he  had  for  making 
the  assignmeni.  He  was  under  the  impression  that  he  botmdJohn  not  to 
giTO  James  any  of  the  propertysettled  upon  him.  James  was  thirty-seT«n 
years  of  age  when  he  died.  He  thought  liis  pritato  led^  was  destroyed 
after  the  stoppace  of  the  bank.  His  wife  was  not  <^  a  mind  lliat  the  book 
diooki  ii^ora  his  charaotsr.  About  the  time  the  settlement  was  made,  a 
statement  was  prepared  by  George  Soriyens,  showing  that  the  bank  was 
then  solrent.  He  did  not  know  whether  tiiat  was  the  fact  or  not.  He  did 
not  know  why  sneh  an  aoeoont  was  required. 

The  bankrupt  in  giring  the  above  eridenee  did  so  with  evident  relnctanee. 
oocasionally  mnttering  remarks  to  the  effect  that  he  considered  himaelf 
▼ery  iU-osed  in  being  sabjeeted  to  sooh  nn  examination. 


iUporttf  of  Boint^^totk  Sanii^^ 


BIBIONGHAM  TOWN  AND  DISTRICT  BANKING  COMPANY. 

Thb  annaal  general  meeting  of  proprietors  was  held  on  Tuesday,  the  11th 
of  August,  m.  J.  O.  Bacchus  in  the  chair,  when  the  following  report  was 
read  and  adopted  .— ^ 

The  directors  of  the  Birmingham  Town  and  District  Bank,  in  presenting 
the  twenty-first  annual  report  of  the  success  attendant  upon  their  labour 
for  the  year  ending  the  30th  of  June  last,  have  to  state  that  it  has  produced 
a  fayourable  result  in  a  time,  and  under  circumstances,  of  commerdal 
difficulty  and  monetazy  pressure.  They  obserre  with  satisfaction  that  the 
business  of  the  bank  continues  to  increase ;  and  they  consider  it  might  be 
yet  more  profitably  worked  hj  the  united  ud,  and  extended  support,  of 
the  proprietors.  The  assets  m  the  bank  on  the  30th  of  June,  and  the 
general  balance-sheet  at  that  period,  have  been  carefulh*  exandned  br  all 
the  directors,  and  they  find,  after  charging  the  whole  of  the  incidental  and 
working  expenses,  J^^^  ^®  income  tax  on  the  previous  year's  profit,  and 
writing  off  a  sum  sufficient  to  cover  the  bad  debts  of  the  year,  a  larger 
amount  of  profit  remains  than  they  were  enabled  to  exhibit  to  Ihe  shsro- 
holders  in  tneir  former  report.  The  amount  of  profit  for  the  year  ending 
30th  June,  1857,  is  £13,556  14s.,  which,  taking  in  to  account  the  sum  paid 
out  for  income  tax,  equals  a  profit  of  about  19  per  cent,  per  annum 
on  the  paid-up  capital  of  the  company,  ^e  half-yearly  dividend  and 
bonus  paid  in  Marcn  last  amounted  to  £5,625  ;  and  the  directors  now  pro- 
pose to  pay  for  the  remaining  half-year  the  same  dividend  of  five  shillinra, 
and  bonus  of  two  shillings  and  sixpence  per  share,  free  of  income  tax.  If 
this  proposal  has  the  concurrence  of  the  meeting,  the  profit  account  and 
its  appropriation  may  be  thus  stated : — 

Surplus  profit  from  the  year  1856 £1,633    7    1 

Profit  for  the  year  1857        13,556  14    0 


Making       £15,100     1     I 
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1857, 

Paid  March  diyidend  and  bonus     £5,625  0  0 

Paid  to  sundry  charities       85  0  0 

To  pay  for  September  dividend  and  bonus          5,025  0  0 

To  pay  on  building  account  •••' 100  0  0 

To  next  year's  account         3,755  1  1 


£15,190    1     1 


Thegnarantee  fiiod  remains  at  £45,000* 


The  report  was  received  and  t^proved,  a  dividend  of  five  shillings  per 
share,  and  a  bonus  of  two  shillings  and  sixpence  per  share,  free  from  in- 
come tax,  was  declared  for  the  mdf-year,  payable  on  or  after  the  Ist  of 
September  next. 


ALLIANCE  BANE. 

Ths  meeting  of  En^h  shareholders  was  held  at  the  London  Tavern, 
on  the  24th  SeptemJSer,  Mr.  A.  De  Barsnte  diairman,  when  the  following 
report  was  adopted  :-* 

in  conformity  with  the  usage  of  companies  legally  constituted  in  France, 
the  dividends  on  the  shares  in  the  Alliance  Bank  are  payable  annually.  In 
the  intermediate  half-year,  iAterest  only  for  the  six  months,  at  the  rate  <^ 
9  per  cent,  per  annum,  is  allowed  to  be  paid,  provided  that  the  profits  are 
sufficient  for  that  purpose.  It  is,  therefore,  to  this  point,  vis.,  the  sufficiency 
of  the  profits  to  pay  a  half-year's  interest,  at  the  rate  of  5  per  cent,  per' 
annum,  that  the  directors'  attention  has  been  especially  directed  in  tiieir 
examination  of  the  result  of  tiie  bank's  business  during  the  six  months 
ending  30th  June,  1857. 

These  results  are  now  laid  before  the  ahareholders. 

The  amount  of  business  during  this         Fr.       Ots.  £  #.  4. 

period  has  been      .,,102,769,852  63        4,111,7^4    2     1 

And  the  total  amount  of  profits  up  to 
the  dOth  June,  1857,  after  deduct- 
ing aU  current  expenses,  waff       •••         578,676  80    .        23,147    1    5 

This  amount,  however,  includes  the...         158,290  21  6,33119    ^ 

carried  forward  on  31st  December, 
1856,  to  profit  and  loss  *' new  do- 
count." 

The  amount  of  profits  on  the  first  half- 
y^iurpf  1857,  has,  tiietefore,  been.*.         429^77  69  16,815    8    0 

If  a  second  sum  of ••.         150^00}    0.  6,060    0    0 

be  set  aside  to  add  to  the  provision  for  areserve  fund,  and,  if  also  £815  2#.' 
be  considered  as  a  provision  for  bad  and  doubtful  debts,  there  still  remains 
a  surplus  of  profits  of  £10,000,  equivalent  to  10  per  cent,  ner  annum,  for 
SIX  monthSj  on  the  £200,000  capital  of  the  bank.  The  directors  have, 
therefore,  ftlt  perfectiy  justified  in  paying,  as  an  instalment,'  on  account  of 
the  year's  diviaend,  the  stipulated  six  months'  interest,  at  the  rate  of  5  pe^ 
cent,  per  annum,  say  10#.  per  share^m%kinff  £<b009,  on  the  10,000  shares 
of  £20  each,  into  which'  the  capital  of  thebank  is  divided.    A  reference 
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to  the  report  presented  to  the  [eeneral  meeidng  of  14th  Haxeh,  1857,  t^ioin 
that  the  Dosiness  done  during  the  nine  months  ending  30th  December,  1856, 
had  been  £2,899,574  6#.  3d.,  that  is  at  the  rate  of  £3,852,765  Oi.  0<i.psr 
annum.  The  business  done  during  the  first  six  months  of  1857  bsTrng 
been  £4,111,794  2#.  Id,,  gives  a  rate  of  above  eight  millions  sterling  per 
fuinnm,  t.  e.,  more  than  double  that  of  the  previous  period.  The  number 
of  the  bank's  customers  and  correspondents  nave  increased,  also,  in  a  like 
proportion,  and  the  directors  look  forward  with  confidence  to  a  steadj 
increase  of  prosperity  in  the  affairs  of  the  estabUshment,  In  aooorduM 
with  the  wisnes  expressed  by  the  shareholders,  at  the  last  meeting,  the  for- 
feited shares  have  now  been  all  sold,  without  loss  to  the  bank.  It  is  hoped 
that  this  circumstance  will  induce  the  committee  of  the  Stock  Exchange 
to  waive  the  objection  it  has  hitherto  felt  to  the  official  qnotationofoe 
Alliance  Bank  shares,  and  with  a  view  to  obtain  this  object  the  signature 
of  the  shareholders  is  requested  to  the  memorial  now  laid  before  this 
meeting. 


CommnnCrattondi 


7b  the  Editor  of  the  ''Bankers*  Magazine^ 
CHEQUES  BY  GUARDIANS  OF  THE  POOB, 
Sir, — ^In  pursuance  of  an  order  from  the  Poor-Law  Board,  the  goaidiitf 
of  the  several  Unions  now  draw  cheques  on  their  bankers,  pavable  oo  de- 
mand to  *'  order,"  without  a  stamp.  I  believe  the  order  ot  the  Poor-Uv 
Board  was  issued  in  April  last,  and  quotes  some  act  of  William  IT.  » 
authority  for  the  exemption. 

Ls  there  anythmg  in  the  last  act  for  regulating  the  stamp  duties  reeo^ 
nising  such  a  claim  P    There  is  an  apparent  inconsistency  m  being  exempt 
from  the  draft  stamp  duty  whilst  held  amenable  to  the  duty  on  reoelpta. 
I  am,  sir,  your  obedient  servant, 

IQih  September,  1857. 

[It  is  possible  there  may  be  such  an  act,  but  we  hare  not  yet  foond  li 
If  we  do  so,  we  will  refer  to  the  subject  again.] 


BILLS  PAYABLE  IN  LONDON. 
Sm,--Willyou  be  kind  enough  in  your  next  to  say  why  it  is  all  biBi 
on  parties  in  England  must  be  drawn  out,  "  Pay  to  my  order  in  London  fj 
I  presume  it  is  that  they  may  be  more  negotiable;  bat  yourrepij^i^ 
oblige. 

Yours  respectfully, 

Bboulae  Subscribkk- 
[It  is  not  necessary  that  such  biUs  should  be  payable  in  London.   BiD^ 
may  be  made  jMiyable  at  any  place,  and  are  in  practice  as  often  payable  ja 
the  oountry  aa  in  London.] 
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STATUTE  OF  UMITATIONS— STALE  CHEQUES. 

I  Sib, — Does  ihe  Btatote  of  Limitations  apply  to  bank  notes  and  bank 

(  deposits,  or  is  there  a  clause  in  the  act  exempting  bankers'  liabilities  P 

'  A^in :  Is  a  banker  justified  in  paying  a  draft,  however  long  a  time  may 

*  have  elapsed  sinoe  the  date  thereof  P    If  not,  how  long  does  a  draft  remain 

in  force  P    An  answer  to  these  queries  will  oblige. 
I  Your  obedient  servant, 

JUYBNIS. 

^  [1.  The  statute  does  apply  to  bank  notes  and  bank  deposits, 

i  2.  There  is  no  rule  of^law  fixing  the  time  within  which  a  cheque  should 

be  presented,  but  it  is  customary  with  bankers  to  refuse  to  pay  a  cheque 
t  more  than  six  months  old  until  after  making  some  inquiry  of  the  drawer.] 

I 


BILLS  IN  CHANNEL  ISLANDS. 

Sib, — ^May  I  beg  yon  to  inform  me  whether  bills  drawn  in  the  Channel 
Islands  and  negotiated  in  England  should  have  a  foreign  bill  stamp  ^xed, ' 
or  are  such  considered  inland  bills  by  the  Mercantile  l^w  Amendment  Act 
of  1856,  19  and  20  Vic,  c.  97,  s.  8  P  Yours  obedienty, 

2ZrdSept.,  1857.  Ekquibbb. 

[Bills  drawn  in  the  Channel  Islands  and  made  payable  in  or  drawn  upon 
any  person  resident  in  any  part  of  the  United  Kingdom,  are  inland  bills 
except  as  regards  the  stamp  duty.  See  sec.  7  of  Mercantile  Law  Amend- 
ment Act. 

The  bills  in  question  require  the  foreign  bill  stamp.] 


DEPOSIT  RECEIPT. 


SiB, — Please  to  favour  me  with  your  opinion  on  the  following  case  in 
I  ihe  next  number  of  your  magazine. 

(  A  and  B  deposit  money,  on  a  receipt  in  their  joint  names,  with  their 

I  banker  C,  repayment  to  either  of  them  being  expressed  on  the  receipt. 

A,  who  is  about  to  leave  the  country,  subsequently  calls  upon  0,  and  re- 

auests  that  he  will  only  pay  the  money  on  the  jomt  signatures,  statins,  at 
le  same  time,  that  B  has  no  interest  in  the  money,  and  is  only  named  in 
the  receipt  conjointly  with  A,  for  the  purpose  of  distributing  the  money 
in  the  event  of  A's  decease,  who  sails  from  the  country  before  any  com- 
munication can  be  made  with  B. 

B  presents  the  receipt  to  C  some  weeks  after,  and  demands  payment, 
which  0  declines,  giving  A's  statement  as  his  reason  for  doing  so.  B 
alleges  that  he  has  an  equal  interest  in  the  money  with  A.  Is  C  justified 
in  refusing  payment  of  the  money  to  B,  in  face  of  the  stipulation  on  the 
receipt  to  repay  either  to  A  or  B  P 

I  am,  sir,  yours  obediently, 
nth  October,  1857.  A  Subscbibeb. 

[We  think  the  banker  is  bound  by  the  terms  of  the  receipt,  and  that 
he  cannot  successfully  resist  the  demand  of  B.  When  A  gave  the  notice, 
the  banker  should  have  required  an  indemnity,  or  returned  him  the  de- 
posit. If  A  were  in  this  country,  the  safe  course  would  be  to  give  him 
notice  of  B's  application.    As  this  cannot  be  done,  we  fear  he  must  pay 

B,  whilst  it  is  possible  he  may  be  under  some  liability  to  A  if  the  money 
be  misapplied.] 

VOL.  XTII.  "~"""^~"^""'""~~  ^68 
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BKPOSIT  SB0EIFT8. 

Sir,— IwilltlisikksrMto  inform  bm  if  "d«p4Mit  zeo^ta"  in  (be  M- 
owing  form — "Beoeired  from  A.  B.,  of  Birohin-lftne,  the  sum  of  Oae 
bandrod  poiuidB  sterling,  to  be  Meonnted  for  at  an  office  here" — are  Unble 
to  the  penny  draft  etamp  doty,  when  paid  at  another  branoh  or  bank,  beu^ 
beyond  fifteen  milee  from  the  plaee  of  iesne  and  date  of  receipt ;    or 


whether  they  are  not  free,  heing  neither  drafts  or  orders  for  payment  of 
any  snm  of  money  to  the  hearer,  or  to  A.  B.  or  order.  Wocud  yoa  also 
please  say  if  they  oan  be  transferred  to  ano&er  party  on  endoBsemoit,  and 
if  the  bank  is  obligod  to  pay  to  that  party  ea  peodaetien  of  the  receipt  ao 
endorsed  by  the  pvty  in  whose  fayoor  tne  reoeipt  has  been  gi  anted, 
I  am,  sir,  your  abedtent  servant, 
8  Birekin^lamef  CornhiU,  London,  A  Subsgxibkk. 

[We  do  not  think  this  doeament  requires  any  stamp,  bat  we  think  it  is 
not  transferable,  although  the  personal  attendance  ef  the  party  idmy  be 
unnecessary,  and  the  bMk  be  justified  in  paying  on  the  prodnetion  of  hie 
receipt.] 

CLEBKS'  BALABIBS. 

Sis, — ^Yoor  correspondent  has  giren,  in  yoor  last  pablicalioii,  a  state* 
ment  of  his  ezpenditare  on  £80  per  annwas. 

I  beg  to  enoloee  yon  my  aotoal  expenditure,  with  a  salary  of  £115,  eon* 
meneing  from  1st  January  (six  months  after  maniage),  and  ending  Slst 
Pecember,  when  the  first  baby  was  five  months  old. 

My  plan  was  to  hand  oyer  £6  at  a  time  to  my  wife,  who  paid  for  eveiy- 
thins  mcliided  in  the  first  item  (housekeeping),  and  entered  eadi  pajmeaii 
in  a  book. 

The  item  £1,  seryant,  I  most  explain.  We  did  not  keep  a  ^1  until  ti&a 
nuddle  of  August — say,  for  the  last  twenty  weeks  of  the  year,  at  Is.  per 
week ;  her  aee  was  fourteen,  and  her  fiye  months*  keep  is  included  under  the 
first  head.    Nurse,  £1,  was  paid  out  of  sundries.  Yours,  to^ 

Oct.  8,  1867.  B. 

To  make  up  my  expenditure,  I  must  inform  yon  that  the  death  of  a  rela- 
^ye  brouf^t  me  £12  12#.,  and  I  commenced  the  year  with  £9  odd,  cash  in 
hand,  which  left  me,  at  the  dose  of  the  year,  in  possession  of  £2  18f.    I 
eould  furnish  you  with  the  succeeding  year's  expenditure,  if  it  would  be  of 
any  seryice  to  your  readers. 
Housekeeping  •••  •••  •••  .^ 

Aeuv  •••  •••  •••  «••  ••• 

Poor  rates      •••  •••  •••  .^  ••• 

Clothes  and  shoes,  self  ..  •••  .^ 

Pitto  (wife  and  baby)  ••• 

Income-tax    •••  •••  •••  •••  ••• 

Guarantee  Society 

Donations  and  subscriptiona 

Life  insurance  (£200)  ... 

Wine  and  spirttB  •••  ••*  •••  ••• 

uocuor  .*•  •••  .•«  •••  ••• 

DOcvttUC  «••  •••  •••  «..  ••• 

Sundries        ••«  ...  ...  .^ 
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Salary  ...        •  ^*  ^.  ••*  ««•  •«•  £115    0    0 

Deficit  ...  ...  ...  ...  ...  ...       19     1    8 


£134     1     8 


BANKEBS'  CLERKS'  SALABISS. 

Snt, — ^Many  thanks  for  allowing  tout  journal  to  be  the  medium  of  advo^ 
oating  the  better  remuaeration  of  the  poor  banker's  derk. 

Maj  I  be  allowed  te  tavepaM  upon  ^pur  columna  b^  saying  that  I  quite 
agree  with  your  eorreepomitait  who  thinks  '*  clerks'  mmds  should  be  free ;" 
but,  sir,  how  is  this  to  be  obtained,  and  where  is  the  remedy  P  I  r^ly, 
with  the  employer—"  the  banker." 

It  is  well  known  that  banking  is,  and  has  been,  one  of  the  most  profitable 
businesses  (properly  managed)  in  Europe,  and  while  the  incomes  of  the 
**  bankers  "  are  that  of  a  princely  amount,  those  of  their  poor  clerks, 
whose  life-blood  is  being  spent  in  their  service,  is  not  suflident  to  allow  a 
man  with  a  funily  the  ordinary  comforts  of  life. 

.1  differ  with  ^onr  correiraonaenit  in  the  amount  he  states  for  a  derk's 
dinner  in  the  Oity  during  the  year,  vis.,  £14,  or»  as  near  as  possible,  lldL 
per  diem.  It  is  a  fact,  sir,  that  many  bankers'  clerks  cannot  afford  to 
spend  more  than  6dw  per  day,  or  just  suflideiit  to  keep  life  together ;  of 
.course  this  refers  to  married  men  with  families,  and  as  we  cannot  all  escape 
the  darts  of  Oupid  (neither  do  we  wish),  we  must  endeayonr  to  bear  with 
the  difficulties  which  follow. 

I  am  a  banker's  clerk,  and  was  captured  in  Loye-lane  when  my  salary 
was  about  £120  per  annum.  I  began  comfortably,  but  what  with  births, 
ions  doctor's  bills,  losses  of  my  little  ones,  and  other  expenses,  I  have  not 
yet  Dcen  ^e  to  gain  mr  equiuhrium,  neither  do  I  see  an^  proi^tect  of  it 
i^ra  I  am;  bat  as  I  baye  a  yery  practical  knowledge  ox  bankmg  in  all 
its  bnmohea,  I  am  Kying  in  hope  that  something  will  twa  up  which  will  at 
least  brighten  my  future  prospects,  if  it  does  not  enhance  my  present  welfare. 

More  or  less  employers  must  know  the  demands  of  their  seryants,  and, 
if  they  do  no  more,  they  ought  to  remunerate  them  in  such  a  wa^  as  to 
relieye  them  f^m  that  duly  anxiety  which  only  unfits  them  for  their  duty, 
and  preyento  them  fW>m  entering  into  those  domestic  pleasures  which  are 
quite  compatible  with  the  married  life. 

I  think,  sir,  if  bankers'  derks  could  be  pidd  more  frequently  than  once 
in  the  qaaHer,  it  would  preyent  their  running  long  tradesmen's  Dills,  which 
are  only  a  wei^t  ujpon  his  mind,  and  tend  to  swallow  up  all  his  salary  as 
soon  as  he  has  received  it.  Let  him  be  paid  at  least  monthly,  and  he  may 
then  have  the  opportunity  af  getting  wnat  he  requires  at  a  ready  money 
market,  which  all  know  is  the  cheapest. 

As  long  as  gold,  gold,  gold  is  the  employer's  god,  so  long  will  bankers' 

derks  be  a  poor  oppressed  lot ;  but  he  has  one  comfort,  that  is,  a  fearful 

retribution  awaits  those  who  thus  opptGaa  him^  if  not  in  this  world,  most 

'  certidnly  in  the  world  to  come,  and  I  for  one  envy  not  their  condition  in 

the  sight  of  Him  who  knoweth  all  things. 

One  word  more ;  I  am  not  sweeping  aQ  with  one  broom.  There  are  most 
hoaQQiahle  exceptions,  and  we  cannot  but  wish  them  long  Ufe  and  happi- 
ness.   Would  that  th^  were  more  of  them  I 

Pardon  this  long  epistle,  from  yours, 

IsUngUm^  Oct.  3,  1857.  Notes  and  Ohboes. 
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Sept.  29. — Annonneement  of  the  failure  of  Meesn.  Taylor  and  Bright,  ex- 
tensively engaged  in  the  corn  and  seed  trade  at  Hall.  Mr.  Bright  snbseaiieiitly 
apprehended  on  a  charge  of  forgins  and  uttering  yariona  bulB  of  txauokge, 
and  the  transfer  of  a  large  number  of  railway  shares. 

Oct.  2. — The  National  Bank  of  Munich  raised  its  rate  of  discount  firom  5  to 
6}  per  cent. 

3. — Susoension  of  Messrs.  J.  and  J.  Beard  of  Manchester,  in  the  silk  trade, 
with  liabiutiet  amounting  to  ahout  £60,000. 

5.— The  Bank  of  Prussia  raised  its  rate  of  discount  to  0(  per  cent 

7.— Kept  as  a  dav  of  fast  and  humiliation  on  account  of  the  Indian  mutinies. 

8.— The  Bank  of  England  railed  its  aujusmm  rate  of  discount  from  ^  to  6 
per  cent. 

9.^The  Bank  of  Holland  raised  its  rate  of  discount  to  5^  per  cent. 

10. — Announcement  of  the  suspension  of  M.  Nessim  bolal,  merchant  of 
Marseilles.    Liabilities  stated  not  to  be  large. 

U.— The  Bank  of  Hamburg  raised  its  rate  of  discount  to  7f  per  cent. 

12. — The  Bank  of  England  announced  a  further  adyance  in  tne  aununcai  rate 
of  discount  to  7  per  cent. 

12. — Failure  or  Messrs.  J.  Monteith  and  Co,,  merchants,  of  Glasgow. 

12. — Suspension  of  Messrs.  Maodonaid  and  Co.,  of  Glasgow. 

12.— Stoppage  of  Messrs.  Wallace  and  Co.,  of  Glasgow. 

12. — Failure  of  Mr.  Hugh  Fergusson,  stuff  merchant,  of  Manchester  and 
Bradford,  with  liabilities  estimated  at  £40,000. 

13.— The  Bank  of  France  raised  its  rate  of  discount  to  6|  per  cent. 

13. — Suspension  of  Messrs.  Ross,  Mitchell  and  Co.,  Canadian  merchants  of 
London.  At  a  meeting  of  the  creditors  subsequently  held,  the  lialnlities  were 
shown  to  reach  £396,000,  but  with  a  surplus  of  assets  amounting  to  X57,000,  and 
it  was  agreed  that  the  estate  should  oe  liquidated  b;^  the  firm,  they  under- 
taking to  pay  20s.  in  the  pound,  by  four  instalments  of  six,  twelve,  eighteen  and 
twenty-four  months. 

14. — Failure  announced  of  Mr.  8.  F.  Stephens,  of  London,  bill  broker. 

14.--  Messrs.  Scarratt  and  Partington,  Blackweli,  Hull,  factors,  announce  thek 
inability  to  meet  their  engagements.  Their  liabilities  estimated  at  firom 
X40,000  to  X60,000. 

14.— Suspension  of  Messrs.  AflUot  and  M^Keirow.  of  Manchester,  Scotch 
warehousemen. 

14.— Failure  of  Mr.  W.  B.  West,  wholesale  haberdasher,  Manchester. 

14. — Stoppage  of  Mr.  John  Little,  wholesale  milUner,  Manchester.  The 
liabilities  estimated  at  £60,000. 

14.— Suspension  of  Mr.  Edmund  Whitehead,  of  Springwood  Mill,  Kew  Mid- 
dleton,  silk  manufacturer.  Liabilities  £20,000.  At  a  meeting^  of  erediton 
subsequently  held,  it  was  ag^reed  to  accept  a  composition  of  8s.  9d  in  the  pound. 

1 4.  —Failure  of  Mr.  Bosko wits,  commission  merchant  of  Pesth.  The  UalslitieB 
estimated  at  £250,000. 

14. — ^The  Bank  of  Holland  raised  its  rate  of  discount  to  6  per  cent 

14. — The  Bank  of  Antwerp  raised  its  rate  of  discount  from  3|  to  4^  per  cent 

14. — The  Bank  of  Hamburg  further  raised  its  rate  of  discount  to  8  per  cent. 

16.— The  Bank  of  Hamburg  made  another  advance  in  the  rate  of  discount, 
viz.,  to  9  per  cent. 

17.— Fadure  of  Messrs.  Whan,  M*Lean  and  Co.,  of  Glasgow,  and  Hamilton, 
Canada. 

19.— The  directors  of  the  Bank  of  England  again  put  VLp  the  rate  of  discount 
from  7  per  cent,  to  8  per  cent. 

19.— Failure  of  Messrs.  Anid  and  Buehanan,  merchants  and  shippers  of 
Glasgow,  with  liabilities  reaching  £100,000. 

19.— Stoppage  of  Messrs.  Malanotti  and  Co.,  of  Vienna.  Estimated  liabilities 
£40,000.  ^ 

19.-*The  rate  of  discount  at  Hamburg  raised  fWmi  9  to  9^  per  cent. 
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20.~Faniire  of  Messrs.  Balabio  and  Co.,  the  buikers,  at-MiUn. 

21 . — The  East  India  Company  gare  notice  of  a  further  adrance  of  4  per  cent, 
on  Uieir  rates  for  bills  drawn  upon  the  three  presidencies,  yIs^  on  Bengal  and 
^  Madras  from  28.  Id.  to  2s.  2d.,  and  on  Bombay  irom  2s.  l^d.  to  2s.  2id. 

'  23.— In  consequence  of  the  continued  illness  of  the  King,  the  Prince  of 

'  Prussia  was  appointed  Reffent  of  Prussia  for  three  months. 

26.— News  arrived  by  telegraph  of  the  capture  of  DelhL 

The  fkilures  announced  to  hare  taken  place  in  the  United  States  during  the 
%  past  month,  are  comprised  in  the  sulijouiea  list , — 

Messrs.  Clark,  Dodge  and  Co.,  bankers.  New  York, 
t  Messrs.  Pittits  and  Co.,  importers  of  haidware  and  whale  (^  New  York. 

i  Messrs.  P,  Chouteau,  inn.  and  Co.,  merchants,  New  York. 

(  Messrs.  Hutchinson,  ZiSkna  and  Co.,  warehousemen.  New  York 

Messrs.  Bowen,  McHamee  and  Co.,  silk  importers,  New  York. 

Messrs.  Lery  and  Co.,  importers  of  manufactured  goods,  Philadelphia. 
I  Messrs.  Lawrence,  Stone  and  Co.,  eztensire  factory  owners,  Boston. 

The  Bank  of  Pennsylyania. 
\  The  Bank  of  Baltimore. 

I  The  Qirard  Bank,  Philadelphia. 

Messrs.  Bangs,  Brothers  and  Co.,  trade  sale  auctioneers.  New  York. 
\  Messrs.  Spencer  and  Portsr,  gprocers,  New  York. 

Messrs.  L.  J.  Leny  and  Co.,  dry  eoods  trade,  Phfladelphia. 

Messrs.  Smith,  Murphy  and  Co.,  dry  goods  trade,  PhiladelphliL 
t  Messrs.  C.  UalloweU  and  Co.,  dry  go^s  trade,  Philadelphia. 

Messrs.  Fassett  and  Co.,  dry  gpoods  dealers,  Philadelphia. 

Messrs.  Hieskell,  Uoskin  and  Co.,  dry  goods  merchants,  Philadelphia* 
I  Messrs.  Tennent  and  Derrickson,  dry  goods  dealers,  Philadelphia. 

{  Messrs.  Caleb,  Cope  and  Co.,  dry  goods  trade,  Philadelphia. 

[  Messrs.  Persse  and  Brooks,  paper  manufacturers,  Philadelphia. 

I  Mr.  James  Carter,  merchant.  Galena. 

,  Messrs.  Masterton  and  Co.,  New  York. 

The  Union  Straw  Works,  Foxboro'. 
,  Messrs.  Tyler  and  Wild,  shoe  dealers^  Rochester. 

,  Messrs.  C.  H.  Mills  and  Co.,  domestic  goods  trade,  Boston. 

The  EUenyiUe  Glass  Company. 

Messrs.  A.S.  lippinoott  and  Co.,  Philadelphia. 

Messrs.  French,  Sisson  and  Co.,  oil  merchants,  &0.,  P^yidenee. 

Messrs.  J.  WooUey,  banker,  Indianopolis. 

The  Miami  Valley  Bank,  Dayton. 

Messrs.  Cyrus,  W.  Field  and  Co.,  pa^  dealers.  New  York. 

Messrs.  J.  Famham  and  Co.,  domestic  goods  trade*  Philadelphia. 

Messrs.  Hocker,  Lea  and  Co.,  dry  soods  trade,  Philadelphia. 

Messrs.  T.  P.  Remington,  dry  goods  trade,  Philadelphia. 

Messrs.  Deal,  Millington  and  Burt,  dry  goods  jobbers,  Philadelphia. 

Messrs.  Emmans,  Duiforth  and  Scudder,  Boston. 

Messrs.  Mason  and  Co.,  machine  and  looomotiye  manu&cturen,  Tauniooy 
Massachusetts. 

The  Montour  Iron  Company,  DanyOle. 

The  Rock  Riyer  Bank,  Beloit,  Wisconsin. 

The  Bank  of  Elgin,  Illinois. 

The  Whittenton  Cotton  Manufiustory,  Taunton,  Massachusetts. 

Messrs.  E.  J.  Tinkham  and  Co.,  Chicago. 

Messrs.  Darby  and  Barksworth,  St.  Louis. 

Messrs.  John  J.  Anderson  and  Co.,  St.  Louis. 

The  Western  Bank,  Springfield,  Massachnsets. 

The  Ware  Bank,  Hampton  Palis,  New  Hampshire. 

The  Bank  of  Central  New  York,  Utioa. 

The  Exchange  Bank,  Mnrfireesborough. 

Bank  of  damonie,  TaiewelL 
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Bank  of  Lawmcebiirg,  LKwrenoeliarg. 

Bank  of  JefTenon,  Dandridge. 

Bank  of  Mempliis,  Memphis. 

Northem  Bank  of  Tennessee,  CkuksriHe 

The  ^rer  Bank,  Memphis. 

Messrs.  Kennet,  DIx  and  Co.,  New  Orleans. 

The  Northem  Bank  of  Mississippi,  New  Orleans. 

Means.  VorhilL  Greffgs  and  Co.,  New  Odeans. 

Mr.  &  Fothingham,  Jan.  and  Co.,  Boston. 

Messrs.  J.  W.  ClArk  and  Co.,  Boston. 

Messrs.  Bweetser,  Gerkln  and  Co.,  Boston, 

Messrs.  Chickermg  and  Co.,  Boston* 

Messrs.  Lawrence,  Stone  and  Co.,  Boston. 

Mr.  J.  A.  Lowell,  Boston. 

Mr.  Benjamin  Howard,  Boston. 

Messrs.  Richardson,  Kendall  and  Co.,  Boston. 

Messrs.  P.  Jones,  Parson,  Cntter  and  Co.,  Boston. 

Measrs.  Moses  Pond  and  Co.,  stare  dealers,  Boston. 

Messrs.  R.  N.  WardaU  and  Co.,  asents,  Philadelphia. 

Mestrs.  White,  Btorens  and  Co.,  Philadelphia. 

Messrs.'Bowen,  Ely  and  McComell,  New  York 

Messrs,  Qage,  Sloam  and  Slater,  New  Yoik. 

Messrs.  Gage,  Diiter  and  Sloan,  New  York. 

Messrs.  L.  Baner  and  Co.,  New  York. 

Messrs.  Liyingston  and  Ballard,  New  York. 

Messrs.  Chetean^  Harrison  and  Taile,  8t.  Lonis. 

Messn.  James  H.  Locas  and  Co.,  St  Lonis. 

Mr.  R.  H.  Brett,  Toronto. 

The  Exchange  Bank.  Tennessee. 

The  AhelhT^lle  Bank,  Tennessee. 

The  Lawrenoebnrg  Bank,  Tennessee. 

The  Trenton  Bank,  Tennessee. 

Messrs.  Dnnharry,  Drake  and  Co.,  CSncinnati. 

Messrs.  Coiner,  Hntehings  and  Co.,  huikers,  LonisnUe. 

Messrs.  Bmidt  and  C6.,  bankers,  LooisYille. 

The  Comherland  Coal  Company. 

Messrs.  PoweU,  Bamsdell  and  Co.,  Newbturg. 

The  Powell  Bank,  Newbarg. 

The  Bank  of  BeUiTiUe,  Illinois. 

Messrs.  Moore,  Hallenbndi  and  Co.,  bankers,  Qnlnsay. 

The  Charter  Oak,  Mercantile  and  Exchange  Bank,  Hartford. 

Messrs.  Yelrerton  and  Walker,  New  York. 

Messrs.  Latner  and  Go.,  New  York. 

Messrs.  Sathen  and  Chnroh,  New  York. 

The  Farmers^  and  Citixens*  Bank,  Williamsburgh. 

The  Fox  River  Bank,  Wisconsin. 

Messrs.  Hntohinson,  Tifftmy  and  Co.,  Newbnrgh. 

Messrs.  Powell,  RanuKMl  and  Co.,  Newbnrgh. 

Messrs.  Swift  Ransom  and  Co.,  brokers  and  agents  of  a  Chicago  hank. 

The  Hudson  Rirer  Bank,  HndsoiL 

The  Farmers'  Bank,  Hndson. 

The  old  Saratoga  Bank. 

The  Stark  Bank  of  Vermont 

The  Bass  Rirer  Bank,  Massachusaetts. 

The  Bank  of  Leonardsrille. 

The  Bridgeport  City  Bank,  Connecticut 

The  Pe^e^s  Bank,  Milwattkie. 

The  BadW  State  Bank,  ^'Hsconsin. 

The  Exchange  Bank,  Bangor,  Maine. 
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Hallowell  Bank,  HalloweU,  ICaine. 

Hanoook  Bank,  EILiwortik,  Maine. 

Shipbuilder  8  Bank,  BockBland,  Maine. 

Maritime  Bank,  Bangor,  Maine. 

EUaworth  Bank,  £Uaw<Nrlh»  Maiaa. 

China  Bank,  fT^ina^  Maine. 

Central  Bank,  HaU^well,  Maine. 

SanfordBank,  Sanford,  Maine. 

Coehttnale  Bank,  Boaton,  MasMokiiMette. 

The  Orooen*  Buik,  Boaton,  Maaaaobuwette. 

The  Mano&otaren'  Bask,  Georgetown,  Maaaaohiiaaetta. 

The  Exeter  Bank,  Exeter,  New  Hampaliiie. 

The  Laneaater  Bank,  Lanoaster,  New  Hampahiia. 

The  Stark  Bank,  Bennington,  Vennont. 

The  South  Bo jalton  Bank,  Soath  Boyalton,  Y ecmont 

The  Danbj  Bank,  XNuaby,  Vermont 

The  Eaatem  Bank,  Weat  KiUinglv,  ConneotJeaC 

Wooater  Bank,  Danbuv,  Conneotteat. 

Woodbory  Bank*  Woodlmry,  Conneotient. 

Hartford  Connty  Bank,  Hartieffd,  Connectiaat 

Coloheater  Bank,  Colchester,  Conneotioat 

Meaara.  Harper  Brothen,  New  YoriL 

Meaara.  Wood  and  Grant,  New  York. 

MeaaiB.  Hoppooh  and  Greenwood,  New  York. 

Meaara.  CooneUj  and  Aduna,  New  York. 

Mr.  G.  S.  Hitman,  New  York. 

Meaara.  Buckley  and  Moore,  New  York. 

Meaara.  Baptist  and  White,  New  York. 

Meaara.  Broaunell  and  Boyatera,  New  York. 

Meaara.  Dykaia  and  Alatyne,  New  York. 

Meaara.  Hall,  Dana  and  Comnany,  New  York. 

Meaara.  Lndlnm,  Leggett  uia  Co.,  New  York. 

Meaara.  L.  C.  Wilaon  and  Co.,  New  York. 

Meaara.  Gahart,  Bacon  and  Co.,  New  York. 

Meaara.  Kitcluun,  Montroan  and  Co.,  New  York. 

The  New  York  and  Erie  Railroad  Cen^MuiY,  biUa  protested. 

The  Michigan  Central  Bailway  Company  (on  ita  floating  debt). 

Mr.  J.  A.  Qenin,  New  York. 

Mr.  H.  A.  Coit,  New  York. 

Meaan.  Leymom  and  Co ,  New  York. 

Meaara  Corliea  and  Co.,  New  York. 

Meaara.  Coming  and  Co.,  New  York. 

Meaara.  Fenton,  Lee  and  Coi,  New  York. 

Meaara.  Willetta  and  Co.,  New  York. 

Meaara.  Francis  Skinner  and  Co.,  Boston. 

Messrs.  George,  T.  and  W.  Flyman  and  Co.,  Boston. 

Messrs.  Fale,  Nash,  French  and  Co..  Boston. 

Messrs.  Oakley  and  Hawkina,  New  Orleans. 

The  AUnon  Cotton  Manofactnring  Company,  Baltimore. 

Meaars.  Dean,  Bong  and  Co.,  St.  Lonia. 

Meaara.  A.  J.  Bfacmry  and  Co.,  St  Lonia. 

Meaara.  Collina,  Kirby  and  Ca,  St  Lonia. 

Messrs.  Fowle,  Snowden  and  Co.,  Alezandiia. 

Meaara.  £.  F.  Whittemore  and  Co.,  Toronto. 

The  Bank  of  Soath  Carolina,  Soath  Carolina. 

Meaara.  Hadaworth  and  Co.,  Chicago. 

The  Oaynga  Steam  Fnmace  Company,  dcreland. 

Massis.  narkneis  and  Steady  Frovidenoe. 
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Nvw  Act  <nr  Toa  Loid  Matos'b  Coubt.— The  new  Aet  on  Ike  Loid  Msfoi^ 
Goort,  pMsed  in  the  late  lefsion,  hee  come  into  opermtion.  It  ie  enthledt  **  Ab 
Aot  for  abolishing  certain  jurisdiction  of  the  SheniTs  Court  of  the  city  of  Lon- 
don, and  for  amending  the  process,  practice,  and  mode  of  pleading  in  the  Major's 
Conrt,  and  for  eztenmng  the  forisdiction  thereof."  There  are  66  clauses  in  the 
Act,  working  oat  the  preamble  of  making  the  court  **  more  efficient  by  extending 
its  powers  and  simpmying  its  practice  and  mode  of  procedore."  The  new 
Btatate  is  to  be  called  "  The  Mayor's  Court  of  London  Prooedure  Act."  Special 
cases  may  be  stated  for  the  opinion  of  the  superior  courts,  and  if  either  partr 
appearing  on  the  trial  of  any  cause  in  which  the  sum  sought  to  be  reoorerea 
exceeds  £20,  is  dissatisfied  with  the  determination  or  direction  of  the  Mayor's 
Court  in  point  of  law  or  upon  the  admission  or  r^ection  of  cTidenoe,  each  party 
may  appeal  fiom  the  same  to  any  one  of  the  superior  courts.  Some  of  the  pn^ 
visions  are  aaaUoous  to  the  Common  Law  Procedures  Acts.  An  interpleader  Is 
giren,  and  a  creoitor  obtaining  a  judgment  in  respect  oi  a  debt  not  exceeding 
£20  may  summon  Ihe  defendant  before  the  Court,  and  if  committed  the  party 
may  be  taken  out  of  the  jurisdiction  of  the  Court  The  debton*  prison  in 
Whiteoross-street  is  to  be  for  the  confinement  of  debtors. 


JoRV  Sadlboi  RBDinrus.— The  Clowmd  Chroniele,  of  the  8th  October,  has 
the  following:— *'JoHH  Sadlbib  Autb.— The  great  V3xata  quesHo,  *is  John 
Sadleir  sJive?'  will,  we  think,  be  shortly  decided  m  favour  of  those  who  feelcon- 
▼inced  d  his  existence.  By  the  following  extract  of  a  letter  reoeired  by  a  gen- 
tleman resident  in  Upperary,  from  a  first  cousin  to  the  notorious  ex-Treasniy 
lord,  it  would  appear  tnat  Vienna  has  now  become  his  habitat.  The  turning  up 
of  the  supposed  suicide  would  be  a  fitting  climax  to  this  extraordinary  career  w 

Eublic  dapiioity.    *  The  notorious  John  Sadleir  is  now  liring  in  Vienna ;  he  was 
1  America,  but  came  over  lately  to  the  above-named  city.' " 

A  NoBLB  Fbculatob. — A  letter  from  St.  Petersburgh  sa^  — "  The  militBrT 
court  has  lust  condemned  to  dismissal  and  loss  of  the  privileges  of  their  rank 
for  peculation,  Baron  Mestoiacher,  chief  of  the  customs  district  of  Odessa,  and 
Colonel  Potemkin,  chief  of  the  quarantine  port  of  that  place." 

FoBOBBiBS  AT  Ltobs. — ^Thc  Gmrier  da  l^ons  contains  the  following:—"  We 
have  to  announce  the  arrest  of  a  rich  landed  proprietor,  named  Dupont,  formerly 
a  grocer  in  this  dty,  for  uttering  forged  notes.  His  name  was  some  time  ago 
before  the  public  by  a  lawsuit,  which  ne  instituted  against  the  company  formed 
to  build  the  Rue  Imperiale  here,  from  whom,  in  the  end,  he  obtain«l  an  indem- 
nity of  125,000f.  The  bank  notes  for^  are  all  for  600f.,  and  the  mode  adopted 
by  him  for  putting  them  into  circulation  was  most  curious,  keepers  of  bro&els 
being  geneially  the  victims.  At  length  one  of  those  ^rsons,  being  more  acute 
than  the  others  fkom  whom  he  had  succeeded  in  obtaining  change  for  his  notes, 
detected  the  counterfeit,  and  gave  information  to  the  police,  which  led  to  his 
arrest  So  well  were  the  notes  executed  that  one  of  them  was  received  by  a 
clerk  at  the  Savings'  Bank,  but  detected  later  in  the  day  by  another  clerk.  On 
being  arrested  by  the  police  at  his  residence,  a  handsome  house,  his  own  pro- 
perty) in  the  Gt^  Napoleon,  a  number  of  other  notes,  besides  those  found  on  him, 
were  discovered  concealed  in  different  places.  On  oeing  examined  by  the  com- 
missary of  police,  he  at  first  said  that  all  the  notes  had  been  given  him  by  a 
Pole,  who  died  in  the  hospital  at  Lyons,  in  1852  ;  but  the  falsehood  of  this  story 
being  clearly  proved  by  some  of  the  notes  bearing  the  date  of  1854,  he  found  that 
further  denial  of  his  guilt  was  useless,  and  he  requested  to  be  again  taken  to  his 
house,  where  he  pointed  out  a  concealed  place  which  was  so  made  that  its  dis- 
covery would  otherwise  have  been  impossible,  and  where  plates  were  found  for 
manufootniing  the  notes,  as  wdl  as  a  bimdle  of  the  notes  amoanting  to  49O,O0(Ml 

Digitized  by  LjOOQ IC 


Mercantile  Suspensume.  087 

TIm  amount  of  notes  Trhich  he  has  put  into  circulation  is  not  exactly  known. 
It  appears  that  Dupont  at  first  paid  a  workman  bt  a  day  forprinting  them,  hat 
the  man  afterwards  demanded  and  received  60f.  a  week.  The  wife  of  Dupont 
had  been  arrested." 


Nkw  Bravch  Baitks.— The  Bank  of  Ireland  is  about  to  open  a  branch  at 
Qneenstown.  The  Ulster  Banking  Company  is  about  to  erect  a  splendid  build- 
ing for  its  purposes  at  Belfast. 

EzTSAonnnrART  Bihk-itotb  Fbaud  at  Glasgow. — A  remarkable  case  of  fraud 
came  to  light  on  the  7th  October,  in  the  foUowine  manner :— A  j>er8on  owed  an 
account  of  some  £2  or  £3  to  a  surgeon  on  the  Boutn  side  of  the  nver,  and  called 
to  nay  it.  The  doctor  being  out  his  lady  attended  to  the  settling  of  the  account, 
and  was  tendered  what  appeared  to  be  a  £50  note.  Not  having  sufficient  change 
in  the  house,  she  sent  to  the  bank,  when  the  note  was  at  once  detected  to  be  a 
transmogrified  genuine  £20  note.  The  figures  and  words  denoting  the  value  of 
the  note  had  been  carefully  cut  out  and  fifty  put  in  their  place,  so  neatly  as 
almost  to  defy  detection.  The  police  were  of  course  at  onoe  sent  for,  and  the 
man  taken  into  custody,  when,  on  being  searched,  the  original  figure  (80)  belonff- 
ing  to  the  note  was  found  in  his  possession,  along  with  other  proofs  of  his  mu- 
practioes  regarding  bank-notes; 

EzFOR  or  Spbcib  vbox  Axbsica. — The  Custom  House  returns  of  New  York 
show  that  the  export  of  specie  for  the  first  seven  months  of  the  present  year, 
amounted  to  31,895,910  dols.,  and  in  the  correspending  period  oi  last  year  it 
was  23,53^082  dols.,  being  an  increase  so  £u  this  year  of  8,360,828  dols. 

Half-Houdat  Movbvevt.  — Subscriptions  received  from  clerks,  &c,  for 
carrying  out  the  half-holiday  movement  :—MeH8rs.  Bapte  and  Co.,  £1  13s.;- 
Messrs.  Williams  and  Co.,  £5;  Messrs.  Prescott  and  Co.,  £3  lis. ;  Messrs.  Glyn 
and  Co.,  £6  15s. ;  City  Bank,  £1  5s.  6d. :  Messrs.  Bosanauet  and  Co.,  Ids. ; 
Oommercial  Bank  of  London,  £1  17s.;  Messrs.  Fuller  an4  Co.,  19s.;  Londoa 
and  County,  £4 ;  Lubbock  and  Co.,  £2  5s.  6d. ;  Masterman  uid  Co.,  £2  8s.  8d. 


MEBOANTILE  SUSPENSIONS. 


Thx  saspensions  of  the  month,  English  and  Foreign,  haye  been  numeroos 
and  important,  and  the  results  will  prove  in  most  cases  unfavourable.  The 
extension  of  Uie  accommodation  system,  coupled  with  the  desire  to  expand 
business  beyond  due  limits,  has  produced  these  disasters,  while  active 
speculation  on  the  continent  has  occasioned  the  failures  in  Austria  and 
Italy.  The  ^ffioulties  at  Glasgow  have  involved  an  amount  of  nearly 
£1,000,000,  the  Western  Bank  ot  Scotland  being  a  heavy  debtor.  Arrange- 
ments have  been  made  in  the  case  of  Messrs.  Boss,  Mitchell  k  Oo.,  to  pay 
20#.  in  the  pound. 

Sept  29«  Messrs.  Taylor  and  Bright,  Hull,  oom  merchants. 
Oct.     B,  Messrs.  J.  and  J.  Beard,  Manchester,  silk  trade, 

10,  M.  Nessim  Solal,  Marseilles,  merchants. 

13,  Messrs.  J.  Montieth  and  Co.,  Glasgow,  merchants. 

„    Messrs.  Maodonald  and  Co.,  London  and  Glasgow,  merchants, 

„    Messrs.  Wallace  and  Co.,  Glasgow. 

«,    Mr.    Hugh    Fergusson,    Manchester   and   Bradford,  stuff 
merchant. 

13,  Messrs.  Boss,  Mitchell  and  Go.,  Canadian  merchanrs. 

14,  Mr.  S.  F.  Stephens,  London,  bill  broker. 

,«    Messrs.  Scarratt  and  Partington,  Blackwell  Hall,  factors.      ^ 
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Oct.   14»  Menn.  Affliek  and  ITKerron,  liaadiester,  Seotoh  ^ 
men. 
„    Mr.  W.  6.  West,  Manehester,  baberdadier. 
„    Mr.  John  Little,  Manchester,  miUioer. 
„    Mr.  Edmand  Whitehead,  Middieton,  silk  mannfaotarer. 
„    Mr:  Boflkowitz,  Pesth,  commission  merdiant. 
17,  Messrs.  Whan,  Mljcan  and  Co.,  Glasgow,  manafactarerv. 

19,  Mewrs.  Auld  and  Bu^ianan,  Qlasgow,  merohwitB   wsad 

shippers. 
„    Messrs.  Malanotti  and  Oo.,  Tiemui,  merdiaDtok 

20.  Messrs.  Balabio  and  Co.,  Milan,  bankars. 


BANKING  OBITUAEY. 

On  the  Ist  October,  at  Crojdon,  Mr.  Daniel  Beck,  manj  yeara  secietaijF  i 
the  Croydon  Sarinn  Itamk,  aged  68. 
On  the  2nd  Ooteber,  at  Bicester,  aged  57,  Mr.  Henry  Michael  Tnbb,  bankcs 


iUonetBrp  ItittlHgtnm 


EEVIEW   OF  THE  MONETY  MARKET  FOB  THE  MONTH  OF 
OCTOBER,  1857. 

Thk  state  of  financial  and  mercantfle  affairs  daring  the  past  month,  has  been 
considerably  influenced  by  the  adyanoe  in  the  Bank  rate  of  discoont  fironi 
5i  to  8  per  cent.  The  American  crisis,  with  its  attendant  conseqaences, 
inclading  the  suspension  of  banks  and  the  failure  of  the  prinei]^  finos,  haTa 
produced  great  stringency  in  the  money  market,  while  the  nusing  of  large 
sums  by  the  East  India  Company  has  assisted  to  increase  the  pressue.  The 
value  of  money  on  the  continent  has  further  advanced,  and  the  terms  of  tha 
Bank  of  France  are  now  6}  per  cent.,  which  shows  that  the  abaorption  of 
capital  has  been  general.  It  is  satisfactory,  faewcTer,  to  notice,  that  not« 
withstanding  failures  of  magnitude  in  the  country,  London  has  been  com- 
parativelj^  free  from  embarrassment,  and  that  there  is  great  confidence  felt 
m  the  ultimate  adjustment  of  mercantile  relations.  Shipments  of  gold  hava 
been  made  to  America  to  the  extent  of  about  £750,000,  and  it  is  thought 
that  a  further  amount,  equal,  if  it  does  not  exceed  that  total,  will  be  for- 
warded to  meet  balances  and  purchase  produce  and  securities.  To  the  east, 
by  the  mail  ^  the  4th,  silver  to  the  extent  of  at  least  £1,000,000  will  be 
despatched,  and  the  sum  may  probably  be  greater,  through  the  general 
character  of  the  remittances.  The  continental  rates  of  money  vary  from' 
t\  per  cent,  at  Paris,  to  8)  per  cent,  at  Hamburj^,  the  effects  of  the  erisia 
in  the  United  States  having  been  largely  experienced  in  that  city.  With 
the  Bank  of  England  rate  at  8  per  cent.,  and  the  joint-stock  buiks  in  a 
position  to  aUow  7  per  cent,  for  deposits,  no  great  activity  in  business  can 
DC  immediately  expected. 

In  English  securities  this  month,  the  range  has  been  about  3)  per  eenl, 
but  the  actual  fall  has  not  exceeded  1}  per  cent.  It  was  to  have  Men  anti- 
cipated that  a  decline  would  take  place  in  prices,  but  the  extreme  fluctuation, 
auer  all,  has  not  been  important,  considering  the  vicissitudes  through  which 
we  have  passed.  Exchequer  bills  have  been  heavy,  at  about  15#.  to  lOi. 
discount^  but  the  great  depreciation  has  occurred  In  India  Bonds,  which  art 
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now  Quoted  at  40  diBCOimt,  and  if  any  amount  were  negooiated,  a  fiirthor  finU 
woula  take  place. 

Foreign  stocks  have  not  varied  in  any  great  degree,  bat  the  decline  in  the 
seyeral  descriptions  has  been  from  I  to  3  per  cent.,  with  moderate  trans- 
actions. Brazilian,  Buenos  Ayres,  and  Dutch,  haye  receded  2  percent., 
Bussian,  2,  and  Mexican,  I  per  cent. 

Bailway  shares  haye,  or  course,  been  affected  by  the  extraordinary 
position  of  business,  sales  of  the  various  descriptions  haying  been  freely 
made ;  the  fluctuation  has  been  from  2  to  5  per  cent.  The  late  pressure  has 
brought  various  descriptions  to  market,  but  quotations  have,  in  a  measure, 
recently  recovered.  No  movement  of  consequence  has  occurred  during  the 
last  few  days,  though  prices  now  exhibit  rreater  firmness. 

Joint-stock  bank  snares  are  rather  kss  buoyant,  sales  having  been 
pressed,  through  the  apprehension  occasioned  by  the  suspension  of  the 
t^veipool  Borough  Bank« 

The  produce  markets  have  been  rather  depressed,  owing  to  the  high  rate 
of  money,  and  several  of  the  principal  articles  affected  by  speculative  pur« 
chases  have  diminished  in  value. 

The  following  are  the  fluctuations  in  the  English  and  Foreign  Stocks,  and 
Bailway  Shares,  during  the  month  just  concluded : — 


Pricaon 
Sept.  S9. 

Hisheat. 

Lvirart. 

Prieeon 
Oct.«. 

Enolish  Fukds. 
Consols       

891-901 

901 

86i 

88f 

Exchequer  bills     ... 

10#.  dis. 

4s.  dis. 

20».diB. 

15/tolO/ 
dis. 

FoExioK  Stocks. 

Brasilian     ... 

lOli 

102} 

98{ 

100 

Buenos  Ayrss         

81      . 

82 

79| 

81* 

•  a. 

102| 

103 

I02i 

Dutch,  2|  per  cent,          

66J 

65J 

63i 

63| 

jflLexican      •••        •••        ••.        ••• 

3U 

21* 

181 

19 

Peruvian,  4^  per  cent 

78i 

78J 

75J 

77J 

Bussian       

10»i 

1091 

105 

107 

Spanish       •••        •••        •••        ••• 

401 

41 

40 

40J 

Turkish,  6  per  cent.  ^       

951 

96 

!** 

874 

Ditto,  4  per  cent. 

991 

991 

96| 

97J 

Brighton     •••        •••        •••        ••• 

103i 

104 

100 

1021 

Caledonian 

841 

86 

77 

77f 

Eastern  Counties 

661 

581 

611 

63i 

Great  Northern 

97t 

98i 

92 

94 

Great  Western       •••        •••        ••• 

S3( 

55i 

601 

61 

Lancashire  and  Yorkshire. ..        ••• 

90 

m 

91i 

92} 

London  and  North  Western 

96 

98i 

93i 

951 

Midland       

80| 

831 

78J 

81f 

North  Staffordshire          

18* 

131 

121 

13t 

South  Eastern        

6S| 

66J 

ei* 

63 

Southwestern       

90} 

911 

871 

88 

York,  Newcastle,  and  Berwick    ... 

91 

93i 

88i 

91 

York  and  North  Midland 

761 

80 

75J 

771 

East  Indian 

971 

100( 

96 

100 

Northern  of  France 

341 

_22i_ 

.J£L- 

Jlii^ 
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NotiDe9  to  CorrespondenUm 


THE  GBATN  TRADE. 
A  oontinoation  of  verr  faTOurable  weather  for  agrienltiiral  operadona,  mod 
the  supply  of  grain,  both  home  and  foreign,  at  ihe  yarious  markets  tfaroogh- 
oat  the  country,  having  been  more  than  sufficient  to  meet  the  demands  of 
purchasers,  have  had  the  effect  of  causing  prices  gradually  to  dedine.  Tim 
ndl  in  wheat  has  been  from  5#.  to  6«.  per  quarter.  Barley  and  oata  hare 
participated  in  the  decline,  though  not  to  so  great  an  extent. 

The  Gazette  returns  for  England  and  Wales  have  been : — 

WMk  Wheftt.               WeeUr          BixWeeks^  Six  Weetau 

ending  <)n.aold.            ATeng*.           ATeage.  l>ntr^  JjutYmr 

1867.                                                «•     d.              9.      d,  #.  d.  «.     t. 

Bepi.  26    127,412  ...     57    6  ...    58    I  ...     1  0  ...     68    6 

Oct.      3    125,691  ...     56    3  ...     57     6  ...     1  0  ...     67  10 

,,      10    124.296  ...    55    8  ...    56    8  ...     1  0  ...     66  It 

„      17    122.132  ...    55  10  ...     56    4  ...     1  0  ...     65    7 

The  importations  since  the  harrest  of  1856  haye  been : — 

Wheat.  other  Gntn.  TMri 

Qra.  Qn.  QcB. 

8ixty.one  weeks  ended  16th  Sept.     ...    4,439.882  4,401,921  8,841.801 

Four  weeks  ended  14th  October        ...       258,326  314,426  572,799 

4,698,208      4,716,347     9,414.55S 

And  the  weekly  averagee  hare  been : — 

Sixty-one  weeks  ended  lOth^Sept.          ...    72.000  72,000        144.eM 

Four  weeks  ended  14th  October 65.000  78,000        143,m 

Less    7.000    more  6,000   leea  1,0M 


STATE  OF  TRADE. 

Business  in  the  manufacturing  districts  has  been  limited,  the  seme 
money  pressure,  with  the  crisis  in  America,  creating  great  apprehensioa. 
Operations  are  consequently  restricted,  and  the  several  failures  which  hsTS 
lately  taken  place  interfere  with  the  ordinary  progress  of  bosineas. 


HOTICES  TO  COSBESPOHSEITS. 


Soiae  letten  and  reviews  etand  over  at  the  last  moment,  owing  to  the  geoenl  »iiiaiu 
upon  niace.  Gorreapondenta  will  pleaae  remember  that  oommonicatiooa  ahonld  be  fir- 
warded  to  the  editor,  addressed  to  No  8.  Birchin-lane;  and  to  secure  pnnctiial  nrne^ 
tion,  they  should  reach  bim  before  the  22nd. 

Z.  Z.— Tes,  tbe  question  has  not  escaped  attention. 

BEDPBRir  will  notice  that  ihe  alteration  baa  been  made.  The  error  mnat,  in  aooia  d^ra^ 
be  regarded  as  typographical. 

VxaAZv— Nothing  certain  has  transpired,  bat  it  is  beUered  that  the  «v«at  wiU  take  plaoi. 
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hwOi  Of  ^ngbttiH  WMOj^  ^tmta* 

Aoconnt,  panttut  to  the  Act  7th  and  Oth  of  Victoria,  etp.  91,  for  tte  W« 
I8SUB  PEPARTMSNT. 


IM7. 
Sept.6tk. 

M57. 
Septistfc. 

a«pt.i9ch. 

ias7. 

Motottoraod. 

S5,>ll,41f 

if 

19,ISM» 

]0,M,410 

1I,0IS,IM 
»b4SM»M 

IMll,Mf 

9w4M^M 

Othor  McultlM 

Gold  eoin  and  ImttkNi  

flIlTOTlMiliOB    

S6,Sl],41f 

»,tfl7.»» 

Sft,Mft»4S 

M,M«i«» 

BANKING  DBFABTMXNT. 


1857. 
Sept.ftth. 

1857. 
Scpt.l8lh. 

imT- 

Sept.  19th. 

1857. 
SepCSfiik 

14,US,M« 

Sk8»Mftl 

7.M7.tu 

f,8«0,919 
77I.MJ 

14,558,088 
S»088,8SS 

7.fc8,478 

V,  188,187 

788.454 

14,658,800 
8«9t4.66« 

8.845.099 
9.008,614 

881,670 

14,5ia,MI 

8»984.«4 

8,46<J8» 
9.H8.*» 

7«8il" 

£2fc        T.".     . 

Fiiblk  depOiHa  (InclvdiBg  Ex. 
dMOMr.flaTten  B«iks,Com- 
BttMODon  of  IffatioDia  DoM, 
and  DIvldMBd  AecouBto)   .... 

Other  dapoiits 

Saras  daVMd  other  biUa 

U,Mft,ll6 

8^078,841 

86,811,049 

mpik^ 

Dewl Weight Annaitiae)   .... 
Other  Mcvrities 

2f.69>,8SS 

t8,S61,M0 

0,064,570 

654,90> 

18,5|S.«5S 
18,604,068 

10.a98,«68 
18,961,051 

10.S9S.tt3 
19Jl9J«t 

}lotoe 

594.818 

OoM  end  ellTflr  eeia   .......... 

35,0d5,ll6 

86^878,841 

86^18,849 

a4p94.i» 

C^t  ^(I^«ngr0. 


Ameterdam,  abort  .. 
Mtto     Omoothe.. 
BotUrdam,  ditto    .. 
Antwerp,     dbto 

BniBeeb,Atto 

Hamborgh,  ditto. . . . 

Pkrie.  ehort 

Paris, 8 month!  .... 
Mareeinee,  ditto  .... 
Frenkfort,  ditto  .... 

Vienna,  ditto 

Trieete,  ditto 

Petereburch,  ditto  .. 

Madrid,  ditto  

Cadii.  ditto 

Leghorn,  ditto 

Genoa,  ditto «.. 

Neples,  ditto 

Palermo,  ditto 

Messina,  ditto 

Lisbon,  ditto   

Oporto,  ditto 

BioJannro  6o  d78.'dta 


VovdgB  Goldin  Baia . 


Ang.lSth. 


11  173 

11  m 

11  191 
15  40 
15  40 

18  8 
15  15 
15  6Si 
15  65 
1191 

10  31 
10  81 
861 
49 
50 

19  85 
15  75 

118i 

84 

58 


SepLOIh. 


11  17 
11  191 
11  J9i 
15  40 
15  40 
18  8| 
15  15 
15  6«i 
15  65 
119^ 
18  84 
10  84 
86f 
49 
50 

89  674 
15  75 
41* 
188 

"!* 
881 

58 


Sept.illh. 


^ 


11  17 
11  191 
11  19i 
15  40 
15  40 
IS  8| 
15  15 
85  68* 
15  65 
1191 
10  34 
10  84 
861 
49 
50 

19  88 
15  78 
48} 
1871 
188. 
54 
58 


SeptiaO. 


!S 


8 
IS  86 

15  64 

15  65 

1181 

50 
80  8i 

16  78 

ii7i 

188 


PBICBS  OF  BULLION. 


flUvorla Ban  (Stand.;.. 


Per  Ounce. 

40-8  17    9 

0    8     1{ 
9    6    111 


Per  Oonee.  )  Pv  0«m8. 

rfl  17   »         jft  17   6 

•    f    f  I        9    9    8 

f    6    •  I       9    6    1| 


468 


arOaMA. 

18  17   »j  p 

•  »  K 

9   8   11 


l^rHumi  i9  ike  Act  7  4"  8  Victoria  c.  32;  tstraettdfrom  ike  London  Gacbttbs. 
PRIVATB  BANK84 


NAICB  or  SANK. 


c  AndoT€r  Bank  

a  Ashford  Bank    

3  Ayiesbaiy  OM  Bank „„ 

4  Baldock  and  Biggleswade  Bank 

5  Barnfltople  Bank   

6  Basingstoke  and  Odiham  Bank 

7  Bedford  Bank 

8  Bewdlej  Bank   

9  Bicester  and  Oxfordshire  Bank 
to  BirmingfaamBank— Attwoods&Co. 

11  Birmingham  and  Warwickshire  Bk. 

12  Blandford  Bank , 

13  Boston  Bank-^arfit  aad  Co. ... 

14  Boston  Bank— Gee  and  Co....... 

15  Bridgewater  Bank 

f^  Bristol  Bank  

17  Broselej  and  Bridgenoith  Bank 

18  Bndungfaam  Bank 

19  Buiy  and  Suffolk  Sink. , 

ao  Banbory  Bank 

41  Banboiy  Old  Bank   

12  Bedfordshire  LeightonBaEsardBk. 

23  Birmingham Bk.—LloTd8&Ca  ... 

24  Bradford  Old  Bank  

25  Brecon  Old  Bank 

26  Brighton  Union  Bank  

27  Bnriington  and  Driffield  Bank 

28  Buiy  St.  Edmnnd's  Bank 

29  Cambridge  Bk.— Mortlock  U  Co. 

30  Cambridge  and  Cambridgeshire  Bk. 
51  Canterbaiy  Bank  

32  Carmarthen  Bank 

33  Chertsey  Bank  

34  Coidiester  Bank 

35  Cokhester  and  Essex  Bank 

36  Cornish  Bank— Tweedy  &  Ca   .. 

37  CoTentryBank  

38  City  Bank,  Exeter 

39  Craren  Bank— Alcocks  &  Co.    .. 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  

42  Derby  Bank— Smith  and  Ca  

43  Derby  Old  Bank    

44  Deyiaes  and  Wiltdiire  Bank    

45  Diss  Bank  

46  Doncaster  Bank  and  Raford  Bank 

47  Darlington  Bank  

48  Devonport  Bank    •. 

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Biding  Bank— Bower  &  Co. 

52  Essex  Bk.&  Bishops  StortfordBk. 

53  Exeter  Bank 

54  Faringdon  Bk.  &  Bk.  of  Wantage 

55  FamhamBank 

56  Faversham  Bank  

$7  Godalming  Bank 


AatboriMd 


17,751 
11,849 

48,461 
37»»a3 
17,182 

24.730 
34,218 

18,597 
27,090 

23*^95 
18,132 
9,723 
75,069 
X5,i6i 
10,028 

48,277 
26,717 

29,657 
82,362 
43457 
55,153 
36,829 
38,816 
12,676 
68,271 
33,794 
",745 
3,201 

25,744 
49,9  "6 

33,671 
23,597 

3,436 
25,082 
48.704 
49,869 
12,045 
a",527 
77,154 

9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 

8,977 

14.202 
6,681 
6,322 


AYBKAOB  AMOUNT. 


£ 
11,625 

11,177 
29,210 

*7,54> 

9,761 

a3»o73 
34.466 
",338 
14.791 
24.236 

8.357 

6,187 
69.895 
15.127 

6,838 
29,040 
16,427 
22,290 
64.214 
32.745 
26,427 
36,155 
27.990 
13,166 
56,501 
16,315 
12,078 

3.185 

I2|OOI 

49.835 
28,862 

19.696 

2,400 

16,838 

36.473 
45.207 

6,485 
20,058 
73.320 

8,516 
10,388 
35.695 
25,521 

8,232 

10,348 
66,096 
81,192 

8,999 
46.033 
92,139 
53.393 
45,181 

24.199 
7,128 

10,082 
6,075 
4.957 


£ 
"1352 
10,641 
29.922 
29,124 
9,867 
23.258 

II , 268 
15,261 

23.520 

8, on 

6,551 

72,35« 

I4.«58 

6,542 

32,086 

16.558 
23.645 
67.353 
33.252 
27,117 
36,427 
29,885 
13,102 
54.862 
16,137 

12,102 

2,975 
IX, 818 
48,031 
29.455 
i9i4«5 

2.463 
17.151 
35,350 
45,492 

6,691 

19,424 

73,790 

8,610 

10,255 

34.795 
26,070 

8,365 

10,064 

66,679 

81,205 

8,956 

46,315 

92,341 

54,343 

44,960 

24,513 

7.125 

9.693 

6,365 

5,038 


.It. 


£ 
10,301 

11.925 
30,046 

29,079 
10,202 
23,301 
33.774 
11,154 
15.345 
23,494 
8.174 
6,440 
74.721 
14.400 
6,264 
31.578 
16,414 
22,879 
67,792 

35,619 
29,646 

36,753 
29,712 
12,348 

54,445 
15,801 
12,522 

3,268 
11,198 
49,950 
30,060 
20,564 

2,521 
17,476 
36,135 
47,035 

6.641 

19.451 

74.790 

8,359 

9,896 

35,732 

26,449 

8.364 

19,062 

67,204 

84.699 
9,029 
47,065 
92,536 
52,878 
44.758 
25,110 

6,575 

10,146 

6,624 

4,897 


l«p«.S<. 


£ 

10,530 
11.494 
28,750 
29,566 
10,654 
H,326 
31.838 
10,776 
14,841 
23.430 
7,772 

6,413 
79,708 

14.905 
6,678 

31.873 
17,727 
25,248 
69,048 
37,406 
30.437 
36,842 
28,589 
11.439 
57.459 
15.480 
12,643 

3.202 
11,648 
*9,549 
29,936 
22, 147 

2,594 
18,207 

36.819 

48,490 

6,634 

18,818 

75,585 
8,476 
10,172 
37,725 
26,112 
8,552 
10,154 
68,466 
89,050 

9.574 
46.712 
95.398 
52,166 
43,870 
26,076 

6,937 
10,515 

6,075 

4,947 


WJEEKLY  BETVBN8  OF  BANKS  OF  ISSUS. 


NAM B  or  BilNK. 


58  Qaildford  Bank  , 

^9  Granthftm  Bank — Hardy  and  Co. 

60  Hereford  City  and  County  Bank. 

61  Hull  &  Kingston-upon-Hall  Bank 

62  Huntingdon  Town  &  County  Bank 

63  Harwich  Bank 

64  Hertfordshire,  Hitchin  Bank 

65  Hereford,  Ross,  &  ArcbenfieH  Bk. 

66  Ipswich  Bank  

67  Ipswich  &  Needbam  Market  Bank 

68  Kentish  Bank — Mercer  &  Co. 

69  Kington  and  Radnorshire  Bank... 

70  Knaresborough  Old  Bank  .. 

71  Kendal  Bank    

72  Longton  Staffordshire  Bank 

73  Leeds  Bank , 

74  Leeds  Union  Bank 

75  Leicester  Bank , 

76  Lewes  Old  Bank 

77  Lincoln  Bank  , 

78  Llandovery  Bank &LlandiIoBank 
89  Loughborough  Bank  

80  Lyming^on  Bank 

8 1  Lynn  Regis  and  LincolnshireBaak 
8z  Lynn  Regis  and  Norfolk  Bank 

83  Macclesfield  Bank  , 

84  Manningtree  Bank  , 

85  Merionethshire  Bank  , 

86  Miners' Bank    

87  Monmouthshire  Ag^cultaral  and 

Commercial  Bank , 

88  Monmouth  Old  Bank 

89  Newark  Bank  

90  Newark  and  Sleaford  Ba^ 

91  Newbury  Bank 

92  Newmarket  Bank 

93  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

94  Norwich  and  Norfolk  Bank   .. 

95  Nottingham,  Nottinghamshire 

96  Nuneaton  Bank   

97  Naval  Bank,  Plymouth  

98  New  Sarum  Bank. — Everett  and 

Finckneys , 

99  Nottingham  Bank   , 

1 00  Oswestry  Bank    , 

loi  Oxford  Old  Bank 

101  Old  Bank,  Tonbridge 

103  Oxfordshire  Witney  ^nk  .. 

104  Pease*8  Old  Bank,  Hull 

105  Penzance  Bank    

106  Peterborough  Bank — Yorke  &  Co, 

107  Pembrokeshire  Bank  

108  lieading  Bank — Simmonds  &  Co 

109  Reading  Bk. — Stephens  &Blandy 

1 10  Richmond  Bank,  Kichmond 

IM  Rochdale  Bank    

1  la  Rochester,  Chatham, &  StroodBk. 

113  RoystonBank 

lU  Rugby  Bank 

»>5  Byo  Bank 


AaUotiaed 

▲TKEAGE  AUOUKT. 

fcpt.*. 

Sere  is. 

Sepcia. 

£ 

£ 

X 

X 

I4,5H 

12,801 

'2,3"6 

12,609 

30,372 

23.807 

23,703 

24.652 

".3^4 

"7.846 

17,780 

'8,475 

"9,979 

21.095 

22,490 

"9,342 

56,59  > 

54.467 

56,77i 

Sit  59^ 

5.778 

5.018 

4,703 

4,620 

38,764 

28,225 

29,499 

29,323 

i7,«525 

25,305 

25,777 

25,670 

21,901 

19,110 

"9.74* 

"9,935 

80,699 

59,696 

60,744 

62,238 

» 9,895 

8,770 

8,760 

8,946 

26.050 

25,961 

25,900 

25.9"» 

21,825 

20,042 

20,242 

20,682 

44,663 

44,872 

45,772 

44,987 

5,624 

5. "86 

5.306 

5.3"3 

53.357 

54,480 

57, "20 

53.659 

57,459 

37,342 

36,369 

37.857 

32,322 

2J,5"5 

24.845 

25.332 

44.836 

16,675 

16,991 

17,062 

100,342 

80,557 

81,536 

83.S60 

32,945 

2", 979 

22,158 

27,724 

7,359 

7,006 

7,090 

7,250 

5,038 

4,349 

4.  "48 

4.0C3 

42,817 

35,497 

36.014 

36,7"9 

1 3.9' 7 

"2,03» 

"2,303 

"2,703 

15.760 

"5,031 

15,012 

15,103 

7.692 

",9"4 

1,874 

".7«5 

10,906 

6,738 

r,035 

7.586 

18,688 

iS,88r 

18,436 

"8,330 

29,335 

29,173 

3", 679 

29,470 

"6,385 

15,385 

16,060 

"6,545 

28,788 

"6,474 

16,830 

17,690 

5",6i5 

4", 993 

42,905 

46.57" 

36,787 

"8.345 

"8,743 

"8,953 

23.098 

"7,643 

"7,486 

"7,807 

49.67" 

49,097 

49,084 

50,897 

"05,5  "9 

97,324 

98,949 

99>5^^ 

10,866 

8,847 

8,704 

8,783 

5.898 

2,275 

2,420 

2,529 

27,321 

20,941 

20,316 

20,009 

•5.659 

9.279 

9,100 

9,050 

3  ",047 

3r,505 

30,293 

30,815 

"8.47" 

10, 144 

10,541 

10,932 

34,39" 

28,210 

26,590 

26,476 

I3,"83 

5,992 

5,993 

5.843 

11,852 

9,920 

10,106 

10,910 

48,807 

46,435 

46,691 

46.692 

11,405 

"o,434 

"0,695 

xo,3"6 

"2,545 

9.937 

10,084 

10,933 

12,910 

"",59" 

i»,852 

11,874 

37,5»9 

29,330 

29,379 

28.340 

43.271 

28,609 

18,125 

23,435 

6,889 

5.987 

6.250 

6,i3i 

5,590 

3,823 

4,  "35 

4,160 

10,480 

7,900 

7.813 

8,117 

"6,393 

"2,309 

"2,536 

12,696 

17.250, 

9,288 

9*5^^ 

9,600 

iy.864' 

•0,497 

10,419 

10,378 

12,321 

25.5"5 
"9.035 
"6,944 

4>495 
30,893 
26,410 
20,988 
66,113 

9.675 
25.937 

20,80f 

4^,930 

5.274 

48,105 

37,785 
25.292 
18,105 
86,300 
32,073 
7,869 

?.977 
38. 755 
'3.340^ 

'5,221 

1,460' 
"0,958 
18,822 

26, 33a 

16, 869 

»9.3"J 
47,282 

"9.647 
18,124 

48.255 
02,182 

9.425 
2,620 

20,C4» 

9.0J4 
29.986 
"2,397 
25,806 

5.827 
11,320 

47,365 

10,293 

ii,8c4 

'3.«45 

29.324 

28.775 

6,14^ 

4.303 

7,893 

"3,477 

9.4S5 

ii,c&y 


W££KLr  &XTURN8  OP  BANKS  OF    ISSUf. 


nAum  or  bank. 


1 16  Kofls  Old  Bank,  Herefordshire   ... 

1 1 7  Saffron  Walden&  North  Essex  Bk. 
xi8  Salop  Bank  

119  Scarborough  Old  Bank  

120  Shrewsbury  Old  Bank , 

121  Sittingbourne  and  Milton  Bank.., 
1 2 X  Southampton  Town  &  County  Bk. 

123  Southwell  Bank   

124  Southampton  and  Hampshire  Bk. 

125  Stone  Bank  

126  Stafford  Old  Bank  

127  Stamford  and  Rutland  Bank 

1 28  Shrewsbury  and  Welsh  Fool  Bank 

129  Taunton  Bank , 

130  Tavistock  Bank  , 

131  Thombnry  Bank , 

132  Tiverton  and  Devonshire  Bank ... 

133  Thrapstone  and  Kettering  Bank.. 

134  Tring  Bank  and  Chesham  Bank. 

135  Towcester  Old  Bank  

136  Town  and  County  of  Poole  Bk. 

and  Ringwood  and  Poole  Bk. 
13  7  Union  Bank,  Cornwall   

138  Uxbridge  Old  Bank    

139  Wallingford  Bank  ..« 

140  Warwick  and  Warwickshire  Bank 

141  Wellington  Bank,  Somerset  .. 

142  West  Riding  Bank 

143  Whitby  Old  Bnnk   

144  Winchester,  Alresford  &  AltonBk. 

145  Weymouth  Old  Bank 

146  Wirksworth  and  Derbyshire  Bk, 

147  Wisbeach  and  Lincolnshure  Bank 

148  Wiveliscombe  Bank 

149  Wolverhaoipton  Bk.— Goodricke 

150  Worcester  Bank  

151  Worcester  Old  Bank  

152  Wolverham.  Bk.— R.  &  W.  Fryer 
ti;3  Yarmouth  and  Suffolk  Bank.. 

154  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

155  York  Bank  


£ 

4»4»o 
47,646 
22,338 
i4»8"3 
43,191 

4,789 
18,589 

»4,744 
6,770 

9,»54 
14,166 

31,858 
25*336 
^9,799 
'3,4*» 
10,026 

"3f47o 
",559 
« 3,53 1 
10,801 

11,856 
17,003 
25.136 
1 7,064 
30.504 
6,5*8 
46,158 
14»258 
25,89* 
16,461 
37,602 

59,713 
7,602 
14,180 
15,463 
87,448 
11,867 
53,060 
13,2^9 
46,387 


AVBRAOB  ▲MOUNT. 


8ept.». 


£ 

4,360 

H»247 
14,615 
21,156 

35.279 

2,721 

11,840 

20,474 

2.590 

11,775 
24.969 
19,984 
25,726 
8,612 

9.045 
10,440 
11,285 
12,580 

6,719 

8,751 
16,028 
1 I , 680 

7,168 
21,486 

5.569 
43,863 
13.379 
17,980 
15,889 

52,214 
7.240 

10,744 
4.749 

60,388 

11,364 

42,9«i 
11,263 

39, '45 


Sept.  13.        Sept  19. 


£ 

3,996 

24.150 

14.732 

21,253 

36,781 

2,731 

10,934 

10,844 

2,630 

325 
11,582 

25.9»3 
21,202 

26,345 
10,397 

8,786 
10,460 
"1.455 
12,954 

6,872 

8,782 
16, 104 
11,587 

6,972 
21,773 

5.992 
44.169 
"3.439 
18,128 

15*593 
32,995 
55,440 
7.391 
10,346 

4,797 
60,856 

11,035 
41,914 
11,298 
38,605 


JOINT  STOCK  BANKS* 


1  Batik  of  Westmoreland 

2  Bamsley  Banking  Company    

3  Bradford  Banking  Company    

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Bnrton,Uttoxeter,andStafibr£hire 

Union  Bank  • 


12,225 
9.563 

49,292 
9,418 

32,681 

20,084 

60,701 


8,813 

8,123 

47,515 

8,551 

26,539 

19,736 

43,265 


8,724 
8,439 

47.602 
9,462 

26,673 

19,984 
43,9CO 


£ 

4.440 
24,216 
15.148 
22,261 
36,884 

2,697 
10,535 
11.034 

2,618 

3»5 

12,178 

27,230 

24,186 

26,747 

9.920 

8,855 

11,475 

11.530 

13,006 

7.030 

9,022 
14,911 
11,823 

6,935 

22,993 

6,198 

46,326 

13,445 
18,165 

15.040 

33,189 

58,576 

7,479 

9,409 

4,705 

60,391 

10,705 

41,837 

11,785 

39,369 


8,749 

8,970 

48,170 

9.430 

26,090 

19,952 

44,919 


8«pt.  36. 

"£ 

4.43t 
26,378 
'5.017 
22,98a 
38,223^ 

2,846 

9.9*5 
11,186 

2,637 
325 
12,364 
27,905 
24,000 
27,815 

9.659 

9.034 
11,465 
11,358 
13.956 

7,652 

9,37^ 

15.719 

12,404 

6,807 

22,265 

5.940 

46,550 

13, 3H 

<8,055 

15,026 

34,047 

61,050 

7,241 

8,731 

4,125 

63,447 

11,333 

43,964 

11,761 

39,079 


8,850 

9,243 

47,567 

9,600 

26,381 

i9,3<f^ 

4^,158 


WBSKLT  ftSTUBNS  OF  BANKS  OF    I88VX, 


NAME  or  BANK. 


AalkorfMd 


8  Chesterfield  8t  N.Derbrsh.  Bk.  Co. 

9  Cumberland  Union  Banking  Co.... 

10  Coventry  and  Warwickshire  Bk.  Co. 

1 1  Coventry  Union  Banking  Company 

1 2  County  of  Glonccflter  Banking  Co. 

1 3  Carlisle  &  Camberland  BankingCo. 

14  Carlisle  City  and  Disirict  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

1 6  Derby  and  Derbyshire  Banking  Co. 

1 7  Darlington  Dist  JointStock  Bk. Co.| 

18  East  of  England  Bank 

19  Gloncestersnire  Banking  Company 

ao  HiUifax  Joint  Stock  Bank , 

z  I  Hndderafield  Banking  Company . . , 
21  Hall  Banking  Company  , 

23  Halifax  Commercial  Banking  Co.. 

24  Halifax  &  Huddersfield  Union  Bk, 

25  Helston  Banking  Company , 

26  Herefordshire  Banking  Company. . 

27  Knaresborongh  and  Claro  Bk.  Co. 

28  Kingsbridge  Joint  Stock  Bank .... 

29  Lancaster  Banking  Company 

30  Leeds  Banking  Company 

3 1  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Banking  Co.. 

33  Leamington  Priors  and  Warwick 

shire  Bank 

34  Lndlow  and  Tenbnry  Bank 

35  Moore  &  Robinson's  Notts.  Bank.. 

3 6  Nottingham  and  Notts.  Banki nsCo. 

37  National  Provincial  Bk.  of  En^and 

38  North  WUu  Banking  Company 

39  Northamptonshire  vhion  Bank 

40  Northamptonshire  Banking  Co. 

41  North  and  Sonih  Wales  Bank 

42  Pare*s  Leicestershire  Banking  Co... 

43  Saddleworth  Banking  Company 

44  Sheffield  Banking  Company 

45  Stamford,  Spalding  &BostonBk.Co. 

46  Stnckev's  Banking  Company  .. 

47  Shropshire  Banking  Company.., 

48  Stourbridge  and  Kiddermmster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  &BotherhamJt.StockBk. 

5 1  Swaledale  and  Wensleydale  Bank.. 

52  Wolverhampton  &  Staffordsh.  Bk.. 

53  Wakefield  and  Bamslev  Union  Bk. 

54  Whitehaven  Joint  Stocx  Bank    ... 

55  Warwick  and  Leamington  Bk.  Co. 
l6  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  &  Dorset  Banking  Company 
s8  West  Riding  Union  Banking  Co.. . . 
59  Whitchurch  and  Ellesmere  Bk.  Co. 
50  Worcester  Citr  and  County  Bk.  Ca 

61  York  Union  Banking  Company  ... 

62  York  City  and  County  Banking  Co. 

63  Yorkshire  Banking  Company 


£ 
10,421 
35i395 
i«,734 
16,251 

'44t352 
25,610 

>9.972 

37,6y6 
40,093 
26,134 

>  55.920 
i^i534 
37,354 
29.333 
13»733 
44.U7 

25,047 
28,059 
3.952 
64,3  n 
23.076 
86,060 
51,620 

13.875 
10,215 

35.813 
29,477 
442,37  > 
63,939 
84,35<5 
26,401 

63.951 
59.300 
8,122 
35,843 
55,721 
356,976 

47.951 
56,830 

23.524 
52,496 
54.372 
35.378 
14,604 
3»,9»6 
37,124 

83.535 
76,162 
34.029 

7.475 
6,848 

71,240 
94.695 
122,532 


▲VlftAOB  AMOUNT. 


X 
»o,34i 
34,063 
24,880 

'4,583 
'05,346 
25,827 
20,003 

37,903 
19,820 

25,390 

24.555 

143,805 

17,857 
34,848 
22,188 

'2,955 
41,623 
1,502 
20,903 
24, 190 

2.434 
49,8c8 

2i,«55 
58.899 
48,752 

8,811 
10,476 
35,289 
26,037 

421,494 
42,971 
80,007 
20,060 
55,749 
45,805 
2,037 
34,893 
50,425 

329,410 
45,182 

56,654 
22,536 
52,332 
46,416 

34.363 
13,246 
26,605 
25,782 

67,483 

72,555 

3', 382 

4.678 

6,145 
68,495 
83,501 
18,077 


S^t.  13.    atpt»  IS.    BcpL.  SSu 


X 

10,238 
33,576 
25,220 
14,566 
107,906 

25.379 
20.412 

38,467 
19,901 
24,850 
24.674 
145,945 
18,650 
38,762 
23,070 
13,372 
45.065 

i,5H 
23,097 
24,691 

2,372 

50,733 
21,246 
60,726 
51,474 

9,225 
10.095 
32,420 
25,574 
430,673 
40,587 
82,135 
20,260 

59,854 

44,147 

1,964 

36,235 
57,362 
338,408 
47,792 
56,493 
22,450 
53,586 
47,313 
35,998 
13,337 
26, 3H 
27,007 

7i,i»7 

75,3>6 

32,857 

5.011 

5.9'4 

69,311 

83.740 

124,554 


Digitized  by 


10,050 
34v2si 
25,801 
•4,231 

108,377 
24,465 
19,740 
38,872 
20,113 
25,633 
H,95o 

149,982 
19,222 
37,374 
22,949 
13,843 
46,470 
1,485 
24,930 
26,255 
2,720 
50,873 
25,648 
62,3.«;5 
53,867 

9,228 
10,025 
31,058 
25,477 

440,932 
41,343 
83,623 
19,831 
66,491 
46,077 
2,324 
36,440 
60,160 

349,848 
46,727 
56,413 
22,595 
52,150 
50,331 
37,844 
14,055 
25,28f 
27,480 

72.598 

76,345 

33,025 

5»9io 

5,941 

70,974 

87,070 

"23,729 


/Goc 


10,513 
35.695 
26,587 
14.760 

io«,554 

26,586 

19.532 
35.364 
19.519 
26,360 

25,381 

155,694 

18,050 

35.525 
23,723 
14,089 
42,252 

1,368 
27,026 
26,390 

2.576 
52.033 
23.380 
66,240 
51.715 

8.649 
10,043 
33.528 
28,110 
436,127 
42,582 
87.510 
20,289 
66,565 
47,010 

2,405 

34.886 

52,630 

360,900 

49,954 

56,328 

24,345 
51,266 
53,065 
33. '61 

14,261 
25.230 
28,162 

74.686 

74,829 

3*, 161 

6,177 

6,568 

71,657 

89,875 

««8,547 
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SUMMARY  OP  WEEKLY  RETURNS  OP  BANKS  OP  ISSUE. 


155  Priyato  Banks 

63  JoinViStock  Banks. . 


ai8 


Totals 


Fixed  lasvM. 

£4,457,407 

3»30i,357 

Sept.  5. 

je3»5a5t5H 
2,944,966 

Sept.  IS. 

X3.563.ii5 
3,017,649 

Sept.  19. 
£3,604,019 

3,o8 1.937 

Sept.S«. 

X3,668,7i> 

2.097,37^ 

7»7S9flH 

«»470,490 

6,580,764 

6,685,956 

6,766,101 

Auerojfe  WeeklyCirciiJation  of  tlieae  Banks 
for  the  numtli  endmg  September  26Ui: — 

FriTBtfl  BenlM jtfS,590,S47 

Joint-Stock  Beaka S,0S5,481 


▲Termge  Weeklj  Cirenletlon  of  PriTate 
and  Joint-Stock  Banks  ending  m  aborajM^Sia^atS 
On  a  eomparison  of  the  abore  with  the 
-Retarna'  for  the  month  ending  2dt]i  Angnst 
last,  it  shows : — 
An  inemae   in   the  notea  of    Private 

Banks,  of 4flS4,eS5 

An  ineream  in  the  notea  of  Joint-Stock 
Banks,  of  134,706 


Total  tetfmwtf  on  the  Bumth .tfSi0,74l 


And,  as  compared  with  the  month  ending 
September  27th,  1866,  it  shows— 
A   deereoM  in    the    notea  of  PriTate 

Banks,  of ^9^n 

A  deereoM  in  the  notes  of  Joint- Stock 

Banks,  of 1S,470 

Total  ieereaae,  aa  eompand  with  the 

aame  period  of  laat  year   if91J9t 

The  following  is  the  comparatiye  state  of  tha 

drcnlation,  as  regards  the  fixed  issues — 

The  PriTate  Banks  are  below  their  flaed 
iwww • 4fB67,06S 

Tlie  Joint-Stock  Banks  are  Mow  thdr 
flzedissoea 9M>S7f 


TMal  BBLow  tbeiiaediasaea 4ffi,lSS,^ 


itia'b  attii  »tottb  Ctrtalatton  iUturtts(. 

Average  CvcklaiUm,  and  Com  held  5y  the  Ibish  and  Scotch  Baxks  during  the  foyr 
weeheemdingSaiwrdi^,  the 2(Hh dago/  September^  ISbl. 

IRISH   BANKS. 


HAIIB  or  BAKE. 


Bank  of  Ireland 

Ph>Tincinl  Bank  of  Ireland 

Belfast  Bank  

Korthem  Bank 

Ulster  Bank   < 

National  Bank  of  Ireland 


Totals  (Irish  Banks)  .. 


AatboriaaA 
CIradalioa. 


3,7384*8 
927,667 
281,611 
H3r440 
311,079 
852,269 


6f354»494 


Avcngs  CfaraalatieB  doriar  Four  Wcska, 


vpwaris. 


£ 

«.93*.a75 

4*3,455 

89,861 

46,299 

69,640 

633,823 


3.*85,352 


Uaier4S.  ToCaL 


£ 
i,aa7»95o 
577,704 
334,509 
"7,14* 
347.887 
596,250 


3,3«>,44> 


£ 

3,160,225 
991, »59 
4H,37» 
^73,438 
417,5*7 

1,230,074 


^,49^,794 


orOeM*8l1. 
ffwCoinhcld 
during  Fo«r 
WMksandlag 

M»bOT«. 

—  , i 


£ 

781,190 
330,663' 
484,426 
■5«.oo3 
160,520 
562,650 


SCOTCH   BANKS. 


Bank  of  Scotland  , 

Royal  Bank  of  Sooaand 
British  Linen  CkMnpany ... 
Commereial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  and 
BankingOom.  inAberdeen 
Edinbnrgn  &  Glasgow  Bk... 
Aberdeen  Town  and  Co.  Bk. 
North  of  Scotland  Bk.  Co., 
Dundee  Banking  Company 
Eastern  Bank  of  Scotland.. 
Western  Bank  of  Scotland.. 
Clydesdale  Banking  Co. 
City  of  Glaseow  Bank  ... 
Caledonian  Banking  Co. 
Central  Bank  of  Scotland... 

ToTAU  (Scotch  Baakf)... 


300,485 

"9,47» 

a58,93» 

378,404  I 

183/300 

84,90* 

156,265 

HI, 167 

438,024 

154,763 

292,122 

446,886 

374.880 

t44,i98 

316,824 

461,123 

*97,oH 

103,382 

ai4»687 

318,069 

454t34^ 

181,344 

372,814 

554,158 

13M57 

6*,945 

89,651 

iS^fSS^ 

70,133 

47,776 

87,810 

135,586 

I54t3«9 

77,453 

104,331 

181,784 

33,45» 

14,867 

»7,6i7 

42,485 

33,636 

16,739 

26,696 

43,435 

337,938 

143,070 

3*7,139 

470,209 

104,028 

53,04a 

101,965 

155,007 

72,921 

131,818 

aii,439 

343,257 

53,434 

a6,353 

49,943 

76,297 

4^,933 

n»^9* 

35,485 

50^776 

j/>87,a09 

W377i5i5 

»,673.7iO 

4.051,239 

1,270,452 


125,187 

106,642 

141,13*' 

144,873 

80,462 

160,458 

4^,83*. 
69,817 

5i»474 
12,082 

15,374 

197,115* 

61,194 

303,158 
32,699 
29,067 


1.573.54^ 


CIRCULATION   BBTURN8, 


SUMMABY  OF  IRISH  &  SCOTCH  BETUItNS  TO  SEPTEMBER  26,  1867. 

The  Returns  of  CircaUtton  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  ending 
26th  September,  when  added  tosether,  give  the 
foUowiiU  as  the  arermge  weekljr  drcnlation 
of  these  banks  daring  the  past  month*  vix. ; « 

ATeiiffe  Clrenlatlon  of  the  Irbh  Banks..  4^6.496,704 
Arersge  CUcolstion  of  the  Beotch  Beaks    4,05  l,UO 


Total  AvafkjKe  CIrMdstioii  of  these  Bsnka 
for  the  past  month    Xie,S4MW 

On  comparing '  these  amonnts  with  the 
Retams  for  the  month  ending  29th  August 
last,  they  show — 


in  the  arenlation  of  Irish  Banks  ^S71.0M 
in  the  Circulation  of  Scotch  Banks    ll8,3i4S 


Total  increase  on  the  month 


jff90O»Sl6 


And,  as  compared  with  the  month  ending 
September  27tbt  1856,  thej  show- 
Increase  in  the  drcnlation  of  Irish  Banks  jfl  10,063 
^p^rease  in  the  Circulation  of  Scotch  Banks    48,67S 

Totalincreaaeontheyear.. 4e'U8,666 


The  fixed  issues  of  the  Irish  and  Sooicb 
Banks  at  the  present  time  are  sitbo  in  the 
Bankmg  Almamoe,  as  follows : — 
6  Banks  hi  Ireland,  allowed toisne..  »,^9j9Si,494 
16  Banks  hi  Scotland,  allowed  to iaaoe  •.    S^iasjjam 

SS  Banks  in  aIl,aUowed  to  issue ..^t%UU79i 

The  following  appesn,  therefore,  to  be  Che 
comparatiye  state  of  the  drcnlation : — 

Irish  Banks  an  above  their  fixed  iasne  ..    if  I4S,SSS 
Scotch  Banks  aieabore  their  fixed  iaaise 


Total  above  the  fixed  issue jfl,ie6,S» 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  doling  the 
past,  month,  have  been  as  follows : — 

Gold  and  SOTerheld  by  the  Irish  Banks  4n.S70.4SS 
Gold  and  SUTcr  held  by  the  Scotch  Banks  l,S7V^ 

Total  of  Odd  and  Silver  Coin jes.84S,S9i 

Being  an  increase  of  jE25,087  on  the  part  of 
the  Irish  Banks,  and  a  decrease  of  XS,46$ 
on  the  part  of  the  Scotch  Banks,  on  the 
several  amounts  held  by  them  d«nng  the 
preceding  month. 


OIROnLATION  OF  THE  UNITED  EINGDOM  TO  SEPTEMBER  28,  1857. 

The  following  is  tho  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the 
month  ending  the  86th  September,  1857: — 

drcnlation  of  Kotes  for  the  Month  ending  sOth  September,  as  compared  with  the  previous  month  :— 


Bank  of  England  .. 
Prirate  Banks  .... 
Joint^tock  Banks 

Totalin  England  .. 

Scotland 

Ireland 


United  Kingdom ies5,803,9OS 


Aag.2«. 
4Bi9.ae«.3ii 

S,4(W,S19 
«,fiOOJ75 

8ept.l6.      1 
jffi9.e4ejse 

8,490,347 
8,035,481 

jei34,e35 
1S4,78« 

158,741 
118,143 
871.984 

-rt48,9«7 

Dweese 

M.7S5,S«8 
».9M.M7 
6,n4,810 

85,6M.t78 
4,051,239 
fi.49«.794 

ies6,su,6ii 

387^1 

ieS5,803,9OS 

.*187,»tfi 

The  comparison  of  the'month  ending  September  37th,  185S,  with  the  month  ending 
September  26th,  1857,  shows  a  decrease  in  the  Bank  of  England  oircolation  of  jfif895,5&2, 
a  decreaee  in  Private  Banks  of  j^9,3S0,  and  a  deaiaee  in  Joint^tock  Banks  of 
jf  18,470;  being  a  total  decreaee  in  England  of  j^87,342;  while  in  Scotland  there  is  an 
increaee  of  ;f  48,573;  and  in  Ireland  an  increase  of  j^l  10,083.  Thns  ahowing  that  the 
month  endinff26th  September,  as  coinpared  with  the  same  period  last  year,  preeents  a 
decrease  of  £997 M^  in  England,  and  a  decrease  of  it888,686  in  the  United  Kigdom, 

The  return  of  Ballion  in  the  Bank  of  England,  for  the  month  ending  September  26th, 
gires  an  aggregate  amount  in  both  departmenU  of  i^l  1,293,605.  On  a  comparison  of 
this  with  the  Return  for  the  month  ending  August  29th,  there  appears  to  be>  decrease 
of  £24^989 1  and  a  decrease  of  ji?761,908  as  compared  with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  dnring  the  month 
ending  (26th  September,  was  ;^,843,998;  being  an  increase  of  ^22,572  as  compared  with 
the  return  of  the  prerions  month,  and  an  increaee  o£  ;1122,901  as  comparod  with  the 
corxesponding  period  last  year. 

Waterknr  and  Soiw,  Frintori,Oarpeaten'  HaU, London  Wi^lL^OO QIC 


THE    BANKEES'   MAGAZINE; 

AND 

Sounial  of  tbt  iRonep  0i&tktU 


DBOBKBBB,  1857. 


THE  LATE  MONETAEY  DISTURBANCE. 
The  events  of  the  last  few  weeks  have  produced  such  a 
momentous  effect  upon  mercantile  credit  in  this  country^  that 
the  public  have  been  greatly  alarmed  for  the  consequences 
v^hich  are  likely  to  arise  from  the  recent  general  revulsion* 
Prepared  as  most  persons  were  for  some  disasters,  after  the 
experience  of  a  crisis  in  America,  they  nevertheless  scarcely 
anticipated  such  a  wholesale  wreck  of  commercial  firms  as  has 
been  witnessed  during  the  period  since  the  rate  of  discount  was 
elevated  to  10  per  cent.  Intimate  as  our  relations  have  been 
with  the  United  States,  and  deeply  interested  as  we  must  be 
in  the  prosperity  of  that  country,  it  cannot  but  be  admitted 
that  a  vast  amount  of  the  mischief  is  attributable  to  over- 
speculation,  particularly  as  the  result  of  the  statements  received 
shows  that  the  creditors  will  have  to  be  satisfied  with  small 
distributions. 

The  unexampled  severitv  of  the  pressure,  together  with  the 
sacrifices  whii^h  must  have  been  maintained  to  withstand  a  final 
collapse,  indicates  the  strength  of  some  of  our  mercantile  firms ; 
but  after  suspensions  such  as  those  which  have  occurred  in 
London  and  Liverpool,  it  is  impossible  not  to  look  with  appre- 
hension upon  the  general  progress  of  affairs.  From  what  is 
daily  transpiring,  it  is  feared  that  the  crisis  of  1857,  fbr  so  it 
may  in  reality  be  termed,  has  not  reached  its  culminating  point, 
because,  although  it  is  scarcely  believed  that  the  Bank  will 
have  occasion  to  carry  the  rate  of  discount  beyond  the  present 
limit,  many  persons  seem  to  look  for  additional  mercantile 
disasters. 

The  state  of  trading  also  exhibited  is  of  the  most  unsatis- 
factory description.  The  suspension  of  the  Liverpool  Borough 
Bank,  the  Western  Bank  of  Scotland,  the  City  of  Glasgow  Bank, 
the    Wolverhampton     and    Staffordshire     Bank,     and    the 
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Northamberland  and  Durham  Diatrict  Bankj  have  been  at- 
tended^ bat  fortunately  not  in  all  cases^  with  revelations  which 
show  that  the  present  tendency  is  not  to  enconrage  legitimate 
operations,  but,  on  the  contrary,  to  advance  and  encourage 
irregular  business. 

'  Much  of  the  distress  and  inconvenience  now  being  witneaaed 
n^ould  have  been  avoided,  if  establishments  like  those  of  Meaars. 
Macdonald  &  Co.,  Messrs.  Monteith  &  Co.,  whose  business  con- 
cerns have  been  supported  by  the  wholesale  manufacture  of 
accommodation  paper  (to  accept  which,  with  the  view  of  getting 
it  into  circulation,  it  has  been  the  practice  to  chai^  a  com- 
mission varying  firom  ^  to  1  per  cent.)  had  not  been  suffered  to 
continue  their  career.  The  disdosures  presenting  salient  fea- 
tures of  this  character,  and  manifesting  in  other  respects  the 
facilities  obtainable  for  raising  supplies,  picture  in  unfavour- 
able colours  the  maimer  adopted  to  secure  support,  even  at 
the  risk  of  all  honour  and  reputation. 

At  a  period  like  the  present,  it  is  not,  therefore,  surprising  to 
find  that  houses  of  moderate  means  are  compelled  to  succumb, 
the  danger  and  distrust  occasioned  by  the  unsatisfactory  state- 
ments presented  to  creditors  inducing  the  withdrawal  of  confi- 
dence. From  the  panic  existing  since  the  abrogation  of  the  Bank 
Charter  Act,  an  event  that  was  consummated  after  most  amdous 
deliberation,  the  concesssion  does  not  seem  to  have  produced  the 
full  effect  anticipated ;  but  it  has  nevertheless  afforded  some  relief 
by  establishing  for  a  second  time  the  principle  of  government 
interference  should  it  be  considered  necessary.  The  oonvocacion  of 
Parliament  for  the  consideration  of  this  important  topic,  will 
elicit  the  views  of  a  variety  of  sections ;  and  although  there  is 
little  expectation  that  the  Charter  will  be  abandoned,  some 
modifications  may  be  introduced  which  will  assist  to  mitigate 
pressure,  and  reinvigorate  confidence  whenever  unnecessary 
alarm  ensues.  The  inconvenience  arising  from  the  existing  state 
of  things  is  fiilly  established  by  the  circumstance  of  the  failure  of 
houses  like  those  of  Messrs.  Dennistoun  &  Co.,  Messrs.  San- 
derson &  Co.,  and  the  perhaps  more  extreme  case  of  the 
application  of  a  large  American  firm  to  the  bank  for  assistance, 
notwithstanding  the  property  of  the  senior  partner  was  sufiident 
to  provide  ample  security.  That  such  assistance  was  rendered 
is  a  matter  of  congratulation,  for  had  it  not  been,  much  more 
serious  disasters  would  have  occurred  than  those  which  have 
been  experienced.  The  banking  community  may,  after  all, 
accept  an  assurance  that  the  public  as  well  as  themselves  have 
been  greatly  disconcerted  by  the  late  financial  movement;  and 
although  it  is  to  be  hoped  that  the  worst  for  the  present  has 
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ptfbsed^  we  maj  nevertheless  expect  farther  faUures  through  the 

exhaustion  of  crippled  resources^  and  the  influence  of  the  revulsion 

i        as  it  passes  over  the  Continent  of  Europe^  where  already  an 

I        important  effect  has  been  produced  by  the    high    value  of 

money. 
I  For  the  information  of  our  readers^  and  for  the  purposes  of 

I  record,  we  here  present  the  views  of  our  leading  daily  cotem- 
t  poraries  on  the  measure  of  the  Gk)vemment  for  suspending  the 
I  Bank  Charter  Act,  as  announced  by  letter  from  the  Treasury 
f         on  the  12th  of  November : — 

I  (From  The  Times:) 

\  At  a  late  hour  yesterday  afternoon  the  commercial  public  received 

the  news  that  the  Bank  Charter  Act  had  been  suspended.    The  Bank 
is  thus  allowed  by  Grovemment  to  issue  an  excess  of  notes  not  defined 
in  value,  and  a  promise  is  given  that  a  Bill  of  Indemnity  will  be  in- 
1  troduced  in  the  next  session  of  Parliament  to  free  the  Bank  from  the 

'  consequences  of  its  oondact^  should  it  be  necessary  to  take  advantage 

of  the  permission  of  Oovemment.     On  the  merits  of  this  step  we  wUl 
'  say  but  little.     It  may  be  consistent  with  the  maxims  of  political 

economy  to  regulate  the  issue  of  notes  during  ordinary  times,  and  thus 
I  to  check  rash  speculation  and  the  embarcation  in  business  of  men  desti- 

tute of  capital,  while  when  an  actual  dearth  of  money  prevails  the 
chief  banking  institution  of  the  country  may  be  allowed  to  extend  its 
issue  of  notes  under  a  public  guarantee.  But  if  such  is  to  be  the 
principle  of  our  monetary  system,  the  sooner  it  is  embodied  into  a  law 
the  better.  If  the  Bank  is  to  exceed  its  legal  issue  of  notes  as  often 
as  its  rate  of  discount  is  necessarily  raised  above  a  certain  point,  then 
an  act  of  Parliament  should  establish  the  practice  on  sound  and  intelli- 
gible principles.  The  commercial  interests  of  the  country  should  not 
be  subjected  to  a  system  by  which  a  law  is  obeyed  as  long  as  obedience 
I  is  easy,  and  temporarily  swept  away  as  often  as  pressure  or  panic  super- 

I  venes.     The  houses  which  in  1847  and  1857  have  stopped  payment 

I  before  the  relaxation  of  the  law  may  well  complain  that,  while  they 

t  have  been  crushed  by  the  operation  of  the  Bank  Charter  Act,  others 

not  more  solvent  or  of  higher  standing  than  themselves  have  been  saved 
by  the  suspension  of  it.  Whether  the  Bank  avails  itself  of  the  privi- 
lege accorded  to  it  or  not,  the  invasion  of  the  law  is  the  same,  and 
those  who,  trusting  to  its  inviolability,  prudently  suspended  their  pay- 
ments, now  find  themselves  placed  at  a  disadvantage  in  respect  to  those 
whom  boldness  or  good  fortune  encouraged  to  hold  on  a  day  or  two 
longer.  We  can  well  imagine  that  only  the  representation  that  great 
commercial  calamities  were  about  to  take  place  has  determined  the 
Government  to  act  so  bold  a  part.  How  much  they  feel  the  importance 
of  the  step  is  proved  by  what  we  have  now  to  announce — ^that  it  has 
been  resolved  to  call  Parliament  together  at  once,  in  order  to 
settle  the  questions  raised  by  the  present  crisis,  and  to  register 
for  ministers  and  the  Bank  directors  that  indemnity  for  which 
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tbev  are  obliged  to  appeal.  A  council  will,  we  nnderstflii^, 
be  held  next  Monday,  at  which,  probably,  Parliament  will  be  aom^ 
moned  to  meet  at  the  end  of  fourteen  days.  We  may  certainly  prepaze 
ourselves  for  a  violent  attack  on  the  English  monetary  system,  as  es* 
tablished  by  the  ''Bank  Act  of  1844."^  All  the  theorists  of  all  the 
schools  of  currency  will  be  ready  to  pounce  on  what  seems  the  carcase 
of  a  dead  law.  And,  indeed,  they  will  have  much  that  is  plausible  and 
not  a  little  that  is  true  on  their  side.  The  law  is  a  fair  weather  law, 
a  law  for  times  of  steady  trading  and  easy  credit ;  its  provisions  are 
like  the  pasteboard  defences  of  the  Chinese — strong  to  look  at,  painted 
with  heavy  masses  of  stone,  and  guns  of  enormous  power,  but,  in 
reality,  a  weakness  and  a  sham.  Such  will  be  the  reasoning  of  the 
partisans  of  inconvertible  paper  or  uncontrolled  banks^  The  defimdets 
of  the  existing  system  will,  on  the  other  hand,  have  to  face  the  fact 
that  the  act  has  been  twice  suspended  in  two  successive  panics.  What 
better  proof^  it  would  seem,  that  the  law  does  not  provide  for  that  very 
condition  of  things  in  expectation  of  which  it  was  framed  ?  At  thi» 
moment,  when  ^  pressure  seems  about  to  cease,  when  the  Indian 
mutiny  is  broken,  and  the  American  disasters  drawing  to  a  close,  we 
have  the  act  which  has  been  so  often  debated,  so  skilfdlly  defended,  so 
unhesitatingly  supported  by  commercial  men  of  all  parties,  which  com- 
mittees have  declared  perfect,  and  the  House  of  Commons  sanctioned 
again  and  again,  now  for  the  second  time  set  aside  by  the  Government 
at  the  earnest  application  of  the  business  community.  Yet,  as  to  the 
retention  of  the  present  law,  we  have  not  the  slightest  doubt.  Its 
thorough  supporters  say  that  it  is  perfect  for  all  times  and  all  dream- 
stances,  and  that  its  present  suspension  is  a  weakness  on  the  part  of 
Government,  generated  by  an  insane  panic  on  the  part  of  the  people. 
But  even  those  who  admit  that  a  time  may  come  when  the  bank  should 
be  allowed  to  extend  its  issue,  many  still  uphold  the  Bank  Charter  Act 
as  the  general  law  of  the  land.  They  may  fairly  argue  that  the  sus- 
pension allowed  by  the  Government  yesterday  was  to  save  the  country 
from  returning  to  a  state  of  barter.  Gold  is  the  measure  of  values, 
and  as  long  as  it  bears  a  sufficient  relation  to  the  transactions  of  the 
country,  men  may  be  required  to  make  their  payments  in  it,  or  in  notes 
immediately  convertible.  But  if  from  any  sudden  convulsion  the 
metal  falls  short,  is  drawn  away,  and  exhausted  at  any  spot,  it  cannot 
be  expected  that  all  the  business  at  that  spot  is  at  once  to  cease.  There 
remains  money's  worth — ^land  and  houses,  cotton  and  sugar,  wines  and 
tobacco  :  all  that  is  wanted,  is  to  be  able  to  express  these  in  the  cur- 
rency which  is  the  general  standard  of  value.  Gold  has  vanished,  but 
the  country  has  the  material  wealth  which  will  bring  it  back  again. 
All  is  A  question  of  a  few  months,  perhaps  of  a  few  weeks.  It  may 
in  such  a  case  be  allowed  to  the  Government  to  come  to  the  rescue  of  the 
nation,  by  allowing  a  corporation  which  has  a  quasi  national  character, 
and  is  ruled  bv  nationally  imposed  laws,  to  create  fictitious  standards  of 
value,  in  the  shape  of  bank  notes  which  have  no  metaUic  representatives. 
Such  a  proceeding,  however,  must  be  understood  to  be  aa  extraordinarj 
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)>roceeding,  in  which  the  community,  for  its  own  good,  allows  a  certain 
-establishment  to  exceed  the  limits  of  safe  and  legitimate  dealing.  In 
fact  the  country  must  be  considered  as  becoming  security  for  the  re* 
demption  of  the  extended  issue,  or,  in  other  words,  as  itself  issuing  a 
•quantity  of  paper  money  by  its  agent,  the  bank,  in  order  that  the  busi- 
ness of  the  country  may  be  conducted  during  the  temporary  abstraction 
of  the  usual  currency.  It  is»  therefore,  no  proof  of  the  failure  of  the 
Bank  Act  that  at  certain  times  its  restrictions  should  be  suspended. 
In  fact,  this  extension  of  i«sue  should  be  considered  as  something  super- 
added to  the  ordinary  conditions  of  the  Bank's  existence.  The  act 
of  1844  was  passed  to  control  the  Bank,  not  to  control  the  nation.  Par- 
liament decided,  and  we  think  wisely,  that  it  would  not  in  ordinary 
times  trust  one  great  eoiporatien  with  the  power  of  issuing  an  unli- 
mited number  of  notes.  This  proceeding  is  strictly  in  accordance  with 
•the  regulations  which  control  the  issue  of  country  banks,  and  which 
restrain  London  banks  from  having  any  issue  at  all.  Whether  the 
amount  of  surplus  allowed  to  the  Bank  be  sufEcient  ibr  the  ordinary 
purposes  of  commerce  is,  of  course,  a  question  for  discussion,  but  the 
principle  which  establishes  a  restriction  of  some  kind  has  been  accepted 
by  the  nation  in  its  general  course  of  legislation.  It  still,  however, 
<nay  be  competent  to  the  country  to  remedy  any  abnormal  deficiency 
of  the  currency  by  an  extraordinary  issue  which  the  Bank  may  be 
empowered  to  make,  not,  as  it  were,  on  its  own  account,  but  on  account 
of  the  nation,  which  may  regulate  the  amount  issued,  and  dispose  of 
whatever  profits  may  accrue  by  the  transaction.  This  seems  to  us  to 
be  the  defence  for  such  an  interference  of  the  Government  as  has  just 
taken  place.  The  saspension  of  the  Bank  Act  has  nothing  akin  to  the 
system  which  allows  American  establishments  to  flood  the  country  with 
paper  representing  only  a  small  per  centage  of  capital,  or  perhaps  no 
capital  at  all.  It  is  the  extraordinary  device  rendered  necessary  hj  an 
extraordinary  conjuncture,  and  when  the  necessity  ceases  the  relaxation 
may  cease  too.  Still  the  saspension  of  a  positive  law  is  a  grave  matter, 
and  may  well  necessitate  a  speedy  appeal  to  Parliament. 


(From  the  DaUy  News.) 

Commerce  breathes  again.  For  the  second  time  the  provisions  of 
the  Bank  Charter  Act  have  been  suspended.  Yesterday  afternoon,  to 
the  inexpressible  relief  of  all  oommercial  circles,  it  was  officially  an- 
nounced that  Her  Majesty's  Government  have  authorised  the  Bank  of 
England  to  disregard  the  trammels  imposed  by  Sir  Robert  Peel's  Act, 
and  to  issue  notes,  if  necessary,  to  an  unlimited  amount.  The  condi- 
tions imposed  are,  that  the  advances  must  be  *^  on  approved  securities,'' 
and  at  a  rate  of  discount  not  less  than  10  per  cent,  per  annum.  In  other 
words,  the  mode  of  relief  is  exactly  the  same  as  that  adopted  in  the 
panic  of  1847  ;  the  only  difference  being,  that  the  price  now  fixed  for 
the  new  issue  of  notes  is  2  per  cent,  higher.  The  rate  at  which  relief 
is  afforded  is  not  the  important  thing ;  the  grand  point  is  the  certain^p" 
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that  vpon  oertiun  tenns  relief  can  be^obtamed.  What  oommerod  standtf 
in  immediate  need  of  is  money,  and  for  this  it  is  ready  to  pay  any  reason* 
able  rate.  What  it  regarded  with  extreme  dread  was  the  prospect  daily 
drawing  nearer  of  an  almost  total  suspension  of  the  requisite  snpply* 
Considering,  however,  the  absolute  necessity  which  existed  for  the  ia«- 
stant  adoption  of  some  measure  calculated  to  pour  oil  on  the  troubled 
waters  of  finance,  the  decision  adopted  by  Government  is  characterised 
by  a  happy  boldjiess  which  wiU  doubtless  be  attended  with  the  most 
beneficiid  results.     We  differ  from  and  condemn  Lord  Palmerston's 
policy  on  many  points.     On  the  present  occasion  we  nnhemtatingly 
proclaim  that  we  are  grateful  to  ministers  for  the  courage  and  alacri^ 
with  which  they  have  responded  to  the  national  cry  of  distre^B.     At 
the  same  time  it  must  be  kept  in  mind  that  Government  had  little 
choice  but  to  act  as  they  have  done.    This  is  not  the  first  time  that 
England  has  awoke  to  find  that  she  has  been  slumbering  upon  an  inci- 
pient earthquake.    We  are  too  sincerely  grateful  for  the  escape  of  the 
country  from  a  great  danger,  to  entertain  any  feeling  of  animosity 
towards  the  party  who,  whilst  acting  doubtless  to  the  best  of  their 
judgment,  have  laboured  hard  to  close  the  safety-valve ;  but  we  must 
tell  the  supporters  of  the  Bank  Charter  Act  that  they  brought  the 
nation,  even  so  recently  as  yesterday,  to  the  verge  of  an  exploeioa 
which  might  have  shattered  the  entire  financial  edifice,  and  carried  deqi 
distress  into  thousands  of  households.     The  secret  history  of  the  present 
•^we  trust  we  may  say  past — financial  crisis  will  probably  never  be 
written ;  it  is  not  meet  that  it  should — ^at  least  until  the  return  of  calm 
and  prosperous  times,  when  its  full  bearings  may  be  safely  discussed, 
and  a  moral  may  be  pointed  for  future  guidance.     The  too  strict  ad* 
herence  to  a  mere  theory  has  brought  the  country,  within  the  last  few 
hoursy  to  the  verge  of  a  monetary  crisis  as  perilous  as  that  witnessed  in 
1 847.     The  ordinary  channels  of  monetary  accommodation  were  rapidly 
becoming  choked  up.     The  community  were  rushing  to  the  Bank  for 
money  to  an  unprecedented  extent ;  and  each  borrower,  on  obtaining 
an  amount  far  in  excess  of  his  actual  requirements,  refused  to  release  it 
The  Bank  was  being  rapidly  drained  of  its  banking  reserve,  and  this 
was  the  moment  selected  by  a  leading  contemporary  for  the  flippant 
remark,  that  when  the  great  institution  in  Threadneedle-street  had 
parted  with  all  its  notes,  it  would  still  be  able  to  go  on  discounting  with 
the  funds  fieJling  repayable  from  day  to  day.   Is  the  Times  blind,  or  does 
it  know  that  the  occurrence  of  such  a  state  of  things  would  involve  the 
stoppage  of  half  the  conunercial  houses  in  the  kin^om  ?    And  now  for 
a  word  of  sober,  serious  caution  to  the  mercantOe  conmiunity.    By  the 
courage  and  sagacity  of  Government  an  imminent  and  great  danger  has 
been  surmounted.    The  public  must  now  do  their  part  towards  the  re- 
storation of  confidence.     It  was  only  when  the  Bank  Act  stood  in  the 
way,  damming  up  the  supply  of  money,  that  there  was  any  excuse  for 
alarm.    It  is  now  placed  beyond  doubt  that  the  Bank  has  plenty  of 
notes  to  issue.    Government  have  boldly,  yet  most  judiciously,  re- 
frained from  fixing  any  limit  to  the  amount  of  new  notee.    tSvery 
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holder  of  ^'  approved  securities''  may  obtain  as  much  as  he  chooses  to 
ask.  There  is,  consequently,  no  longer  any  public  reason  why  holders 
of  money  should  decline  to  lend,  £^r  their  market  is  at  its  top 
price.  All  will  doubtless  be  free  lenders,  and  we  shall  be  greatly 
disappointed  if  the  excessiyely  heavy  applications  at  the  Bank  do  not 
immediately  slacken.  There  is  even  strong  ground  for  doubting  whether 
the  provisions  of  the  Act  of  1844  will  be  actually  infringed,  or  Oovem- 
ment  be  compelled  to  apply  to  Parliament  for  an  act  of  Indemnity. 
The  resources  of  the  country  are  as  vast  as  ever ;  the  money  in  hand 
is  far  larger  in  amount  than  at  former  periods,  and  trade  is  becoming 
contracted ;  the  external  drain  of  gold  is  checked ;  bullion  is  flowing 
in  freely  from  Australia ;  the  American  advices  are  altogether  more 
cheerful ;  and  the  flow  of  sovereigns  to  Scotland  ought  to  produce 
nothing  more  than  temporary  inconvenience,  since  they  are  retained 
in  the  country,  and  will  assuredly  ere  long  find  their  way  back  in  large 
masses  to  London.  Mercantile  houtses  which  have  been  stricken  by 
the  American  embarrassments  will  still  come  to  the  ground,  and  the 
losses  sustained  through  the  heavy  fall  in  produce  will  tend  to  in- 
crease the  number  of  tottering  firms.  In  this,  however,  there  is 
nothing  in  any  way  suggestive  of  alarm ;  and  it  must  not  be  forgotten 
that  the  money  which  is  dropped  by  speculators  in  produce  is  picked 
up  by  the  consumer.  Now  that  the  storm  has  swept  away  the  tram- 
mels imposed  by  the  Bank  Act,  there  is  every  ground  for  legitimate 
confidence ;  and  the  people  of  England  will  not  be  true  to  their  reputa- 
tion for  sobriety  if  they  do  not  scout  every  provocation  to  panic 


(From  the  Marmng  Herald.) 

Yesterday  we  commented  upon  a  remarkable  and  ably  constructed 
document,  issued  by  the  French  Emperor,  and  stated  that  it  was  calcu- 
lated to  inspire  the  minds  of  our  neighbours  on  the  other  side  of  the 
Channel  with  confidence,  and  thus  in  some  measure  lessen  the  intensity 
of  the  monetary  crisis  through  which  France,  like  the  rest  of  the  dif- 
ferent European  nations,  is  at  present  passing.  Soon  after  these 
remarks  were  penned  a  communication,  signed  by  the  Premier  and  the 
Chancellor  of  the  Exchequer,  was  addressed  to  the  Governor  and 
Deputy-Governor  of  the  Bank  of  England.  Its  purport  was  to  au- 
thorise these  monarchs  of  the  financial  world  to  extend  the  issue  of 
Bank  of  England  notes.  Thus,  as  in  1847,  it  has  been  found  necessary 
to  set  aside  the  Act  of  1844,  in  order  to  relieve  the  pressure  upon 
commerce.  The  step  taken  by  the  Government  meets  with  the  appro- 
bation of  our  chief  financial  authorities,  and  the  opposition  to  this  ex- 
pedient waged  so  vigorously  by  certain  ministerial  organs  has  seriously 
damaged  what  little  credit  they  enjoyed  as  authorities  upon  matters  of 
finance.  In  our  own  country  the  commercial  crisis  has  already  pro- 
duced most  disastrous  effects.  Several  large  firms,  reported  to  have 
possessed  large  balances  in  their  favour  a  few  weeks  since,  have  been 
compelled  to  stop  payment,  and  the  position  of  others  is  critical  in  the 
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extreme.     In  Scotland,  in  particular,  tlie  panic  has  spread  with  fearfizi 
rapidity.     The  failure  of  the  Weetem  Bank,  followed  hj  that  of  the 
City  of  Glasgow  Bank — ^hoth  extensive  concerns,   with   nameroa» 
branches — ^has  led  to  an  almost  total  prostration  of  trade  in  that  part 
of  our  island.     Upon  the  causes  of  this  crisis  we  have   already  re* 
marked,  and  shall  investigate  them  more  fully  at  another  opportunity, 
our  purpose  at  present  being  to  deal  solely  with  its  effects.     The  diini<- 
nution  in  specie,  the  high  rates  of  discount,  the  numerous   failures,, 
rendered  it  absolutely  indispensable  that  the  directors  of  the  Bank  of 
England — that  fountain-head  of  commercial  credit  in  this  country — 
should  be  invested  with  certain  discretionary  powers,  to  be  cautiously 
exercised  as  emergencies  may  render  necessary.     The  manner  in  which 
the  law  has  been  temporarily  suspended  appears  to  meet  the  exigencies 
of  the  case.     Ministers  state  plainly  enough  : — "  In  order  to  prevent 
this  temporary  relaxation  of  the  law  being  extended  beyond  the  actual 
necessities  of  the  occasion,  her  Majesty's  government  are  of  opinion 
that  the  Bank  terms  of  discount  should  not  be  reduced  bdow  their 
present   rate."     Whether,  by  any  alteration  in  the  law,  commerce 
might  be  benefitted  is  of  course  a  matter  for  future  consideration.     The 
committee  appointed  to  investigate  this  question  have  not  yet  brought 
their  labours  to  a  conclusion.     Under  the  circumstances,  therefore,  it 
would  be  impossible  for  ministers  to  rush  into  the  other  extreme,  and 
attempt  or  even  appear  to  sanction  a  permanent  alteration  of  the  law. 
Such,  however,  is  not  their  intention.     We  learn  from  this  document 
— "  Her  Majesty's  government  are  fully  impressed  with  the  importance 
of  maintaining  the  letter  of  the  law,  even  in  a  time  of  considerable 
mercantile  difficulty ;  but  they  believe  that,  for  the  removal  of  appre- 
hensions which  have  checked  tibe  course  of  monetary  transactions,  such 
a  measure  as  is  now  contemplated  has  become  necessary,  and  they  rely 
upon  the  discretion  and  prudence  of  the  directors  for  confining  its 
operation  within  the  strict  limits  of  the  exigencies  of  the  case."     It 
is  evident  enough  that  a  commercial  crisis  is  not  exactly  the  kind  of 
opportunity  required  for  the  total  change  of  a  financial  system.     It  is 
an  extremely  delicate  subject,  and  one  that  must  be  approached  with 
the  greatest  caution.     At  present  the  chief  object  of  those  in  authority 
must  be  to  restore  confidence.     This  the  letter  of  the  French  Emperor 
will  do  in  France,  and  we  believe  that  the  ministerial  document  will 
have  the  same  effect  here.     Upon  this  ground  both  receive  our  com- 
mendation ;  and  when  the  crisis  has  been  surmounted,  it  may  be  ad* 
visable  for  the  authorities  to  endeavour  to  find  out  meazu  to  arert  a 
repetition  of  the  calamity  for  the  future. 


(Prom  the  Morning  Chronicle.) 

At  last  the  Government  have  adopted  the  measure  whose  expediency 
we  have  maintained  ever  since  the  present  monetary  difficulties  com- 
menced, and  which  the  events  of  the  last  few  days  have  rendered  an 
absolute  necessity.    The  Bank  Restriction  Act  is  suspended.    Tbe 
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directors  possess  a  ministerial  authorisation  to  break  the  law,  as  laid 
down  by  the  statute  of  1844,  and  issue  notes  to  an  unlimited  amount. 
For  this  infringement  of  the  Act,  should  it  really  take  place^  Lord 
Palmerston  undertakes  to  obtain  from  Parliament  a  bill  of  indemnity, 
expressing  at  the  same  time  his  reliance  on  the  ''discretion  and 
prudence''  of  the  directors,  to  confine  their  surplus  issues,  both  as  to 
duration  and  extent,  "  within  the  strict  limits  of  the  exigencies  of  the 
case/'  It  is  impossible  to  over-estimate  the  importance  of  this  step. 
The  relief  afforded  to  commerce  in  every  branch  will,  as  we  confidently 
believe,  be  enormous  and  immediate.  Our  single  regret  is  that  it  has 
been  so  long  delayed.  Even  a  fortnight  since,  the  appearance  of  the 
ministerial  letter  we  publish  to-day  would  have  averted  many 
catastrophes,  and  spared  the  mercantile  community  a  long  series  (h 
calamities.  The  proximate  and  avowed  cause  for  the  proceeding  is 
the  stoppage  of  the  two  great  joint-stock  banks  in  Glasgow.  These 
failures  occasioned  a  withdrawal,  in  about  three  days,  of  more  than  a 
million  sovereigns  from  the  Bank  of  England,  and  by  the  abstraction 
of  so  large  an  amount  of  bullion,  reducing  the  legal  note  circulation 
so  much  as  almost  to  absorb  the  whole  reserve  of  notes,  which,  at  the 
date  of  the  last  return,  hardly  exceeded  two  millions.  The  point  of 
utter  exhaustion  having  been  reached,  the  issue  of  a  governmental 
"  letter  of  license**  was  the  only  remedy  against  almost  total  suspen- 
sion of  discounting  operations  in  Threadneedle-street.  Those  who 
have  watched  the  course  of  events  in  the  monetary  world  have  for 
some  time  foreseen  that  this  point  would  be,  ere  long,  reached.  The 
failure  of  the  Glasgow  banks  has  but  slightly  precipitated  the  issue. 
But  the  question  is  everywhere  asked,  why  was  the  remedy  withheld  so 
long  ?  It  might  have  been  applied  in  time  to  save  the  Western  Bank 
of  Scotland,  the  City  of  Glasgow  Bank,  Messrs.  Sanderson,  and 
many  other  firms  of  less  note,  but  whose  suspension  will  involve  thou- 
sands in  ruin.  The  delay  has  proved  most  disastrous  to  all  the 
commercial  interests  of  the  country.  We  trust  that  the  disasters 
have  not  yet  passed  the  limit  at  wbich  they  would  become  irretriev- 
able. By  the  bigotted  partisans  of  the  Act  of  1844,  the  violation  of 
its  restrictive  enactments  now  authorised  will  be  regarded  as  some- 
thing like  a  mortal  sin.  By  every  one  connected  with  commerce  the 
step  must  be  looked  upon  as  a  daring  experiment.  But  the  peril,  if 
any  there  be  attending  the  measure,  has  been  entirely  created  by  the 
hesitation  in  adopting  it.  Her  Majesty's  ministers  have  actually  with- 
held the  remedy  until  the  condition  of  the  mercantile  body  has  become 
so  feverish  and  attenuated  as  to  render  its  application  a  matter  of 
same  hazard.  But  a  few  days  since  the  prescription  would  have 
proved  equally  safe  and  effectual.  The  only  peril  which  the  par- 
tisans of  convertibility  anticipate  from  any  relaxation  in  the  Bank 
issues  is  that  of  a  ^'run  for  gold."  This  was  the  bugbear  of 
financial  theorists  during  the  early  decades  of  the  present  century.  In 
truth,  the  public  mind  in  this  country  has  outgrown  any  such  suicidal 
fblly  as  completely  as  we  have  outgrown  sedition,  chartism,  or  the 
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^  Rights  of  Man.'*  Nothimg  oonld  induce  a  ran  for  gold  except  fhe 
access  of  a  panic,  in  which  the  most  sober  trader  ceases  for  the 
moment  to  be  a  reasonable  being.  If  the  government  interposition 
has  been  postponed  until  the  occnrrence  of  such  a  panic  is  possible, 
the  blame  must  be  at  their  door,  and  that  of  the  prejudiced  advisers 
to  whom  they  have  listened  too  long.  Naturally  we  turn,  on  an 
occasion  like  this,  to  the  precedent  set  just  ten  years  ago,  when  a 
letter  of  precisely  similar  tenor  was  issued  by  the  government  of  that 
day.  As  the  comparison  is  instructive,  and  most  encouraging,  we 
rqirint  that  document  in  its  entirety.  It  will  be  seen  that  the  missive 
sent  yesterday  to  the'Bank  is  formed  exactly  upon  the  model  set  up  in 
October,  1847.  They  still  assign,  as  reasons  for  relaxing  the  Bank 
Act,  the  monetary  crisis  of  which  that  Act  has  been  the  sole  cause, 
and  enjoined  on  the  Bank  the  duty  of  maintaining  a  high  rate  of  dis- 
count by  way  of  preventing  tne  relaxation  from  being  extended 
beyond  the  actual  necessities  of  the  occasion.  The  relief  to  commerce 
must  therefore  be  kept  down  to  the  lowest  point  which  can  prevent 
the  Bank  from  being  brought  to  a  standstill.  It  is  probably  in  con- 
sideration for  the  augmented  wealth  of  the  country  that  this  rate 
of  interest,  which  we  find  at  8  per  cent,  ten  years  since,  is  now 
aggravated  to  10.  We  look,  however,  to  the  results  experienced  in 
1847,  and  take  courage.  Just  before  the  issue  of  the  ministerial 
letter  in  that  year,  the  position  of  the  Bank  of  £ngland  waa  in  many 
respects  worse  than  it  has  now  become.  On  October  23,  1847,  the 
stock  of  bullion  in  the  Bank  vaults  was  £8,312,000,  of  which  about  1| 
millions  was  in  silver  coins ;  and  the  reserve  of  notes,  £1,547,000. 
Both  these  items  were  considerably  larger  at  the  date  of  the  last 
return ;  and  if  the  position  of  a£fiairs  has  since  deteriorated  in  con- 
sequence of  specie  remittances  to  Scotland,  it  is  certain  that  aU  the 
coin  sent  to  Glasgow  must  find  its  way  back  again  in  the  coarse  of 
a  few  days  at  latest.  The  general  state  of  the  country  was  also  then 
fraught  with  for  more  disquietude  and  peril  than  we  have  now  any 
cause  to  apprehend.  There  had  been  a  concurrence  of  causes,  physical 
and  moral — famine  and  excessive  speculation — to  produce  commercial 
distress.  A  panic,  which  was  described  at  the  time  as  being  '*  wild 
and  ridiculous,  driving  men  to  very  foolish  and  cowardly  prooeedingSi" 
had  prevailed  for  many  weeks.  Supplies  of  bullion  firom  abroad  were 
extremely  scanty,  except  through  artificial  channels.  An  expected 
remittance  of  a  quarter  of  a  million  firom  New  York  was  hailed  as  a 
godsend ;  for  any  further  addition  to  the  stock  of  the  metallic  cunem^, 
Siere  seemed  no  other  resource  but  to  buy  up  specie  at  a  premium  on 
the  continent.  There  was  then  no  Australia  or  California  to  send  us 
their  golden  harvests,  and  our  own  export  trade  had  not  reached  half 
its  present  value.  The  Times  of  that  day,  which  had  up  to  the  last 
moment  denounced  every  proposal  for  reli^  when  the  letter  appeared, 
prognosticated  a  run  for  gold,  and  oracularly  declared  that  the  relax- 
ation of  the  Bank  Act  could  ''only  prolong  the  reign  of  those  enrora 
under  which  we  are  now  sufifering,  and  bring  upon  us  at  no  hmg 
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interral  a  Btill  more  terrible  crisis."  Yet  what  was  tbe  issue  of  a  step 
heralded  by  these  dim  foreshadowings  ?  In  a  single  day  after  the 
goyemment  missiye  had  been  promulgated,  consols  rose  from  80  to 
83^.  From  that  moment  also  the  position  of  Ihe  Bank  rapidly  recoTered. 
The  letter,  as  every  one  knows,  was  never  really  acted  upon — ^no 
necessity  was  found  to  issue  the  illegal  notes.  So  far  from  the  ap* 
prehended  run  for  gold  taking  place,  in  less  than  a  month  afterwards, 
by  November  20,  the  amount  of  bullion  in  the  Bank  of  England  ex- 
ceeded 10  millions,  the  reserve  of  notes  stood  at  4J  mOlions,  and  the 
rate  of  discount  had  £Bdlen,  by  the  spontaneous  cessation  of  pressure, 
to  7  per  cent  That  the  results  in  the  present  case  will  follow  a 
similar  qrde  we  have  the  fullest  confidence. 


THE  ADVANCE  IN  THE  BANK  BATE  OF  DISCOUNT. 
The  further  advance  in  the  Bank  rate  of  discount,  from  8  to  9 
and  9  to  10  per  cent.,  in  the  space  of  about  one  fortnight^  and 
the  subsequent  suspension  of  the  Bank  Charter  Act,  are  circum- 
stances testifying  to  the  severity  of  the  general  monetary 
pressure.  In  such  a  condition  of  things,  the  state  of  business 
and  the  serious  consequences  which  have  occurred^  maybe  more 
readily  imagined  than  described^  the  effect  of  these  changes 
having  been  most  important.  With  trade  paralysed  and 
discount  facilities  almost  suspended,  the  failures  have  been  very 
numerous,  and  we  have,  in  its  general  features,  experienced  a 
recurrence  of  the  panic  of  1847.  The  disruption  thus  occa- 
sioned will^  for  some  time  yet^  exercise  an  unsatisfactory 
influence ;  but  although  additional  suspensions  may  take  place, 
it  is  hoped  that  the  eventual  results  will  be  less  disastrous  than 
anticipated.  The  issue  of  the  Government  letter  on  the  12th 
of  November  has,  in  a  measure  tended  to  aUeviate  the  distress 
apparent,  the  want  of  confidence  having  been  moat  painfully 
mainifest;  but, ^although  an  excess  of  issue  to  the  extent  a[ 
about  half  a  million  at  one  period  took  place  under  the  Treasury 
concession^  it  is  now  stated  that  the  amount  has  since  returned 
to  within  the  limits  prescribed  by  the  Act  of  1844.  So  haraasinff 
an  interval  as  that  which  has  transpired  between  the  last  and 
the  present  month  haa  seldom  been  experienced,  and  the  cir- 
cumstance that  the  Bank  rate  has,  on  this  occasion^  been  carried 
2  per  cent,  above  the  point  that  was  attained  in  October,  1847^ 
before  the  aid  of  the  Government  was  extended,  will  enable 
most  people  to  form  some  idea  of  the  enormous  strain  en- 
count^^d  by  the  mercantile  community. 

The  City  editor  of  the  Times,  in  announcing  the  change 
from  8  to  9  per  cent,  on  the  6th  of  November^  remarks  :-^ 
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**  The  Bank  of  England  have  raised  their  charge  for  diseount  from  6  per 
cent,  which  was  adopted  on  the  19th  ult.,  to  the  unprecedented  rate  of  9 
per  cent.    The  public  were  fuUj  prepared  for  the  measure,  and  in  some 
quarters  it  had  been  anticipated  even  that  the  moTement  would  have  been 
to  0  per  cent,  for  bills  not  having  more  than  sixty  days  to  run,  and  10  per 
cent,  for  longer  descriptions.    That  the  latter  restriction  would  not  hare 
proved  too  strong  seems  already  to  have  been  indicated  by  the  fact  that 
the  demand  has  shown  little,  if  any,  diminution.    As  the  public  have  now 
an  amount  of  notes  in  their  hands  equal  to  any  recent  average,  and  business 
has  been  for  some  time  undergoing  rapid  contraction,  this  continued  pres- 
sure must  be  mainly  caused  by  alarm  and  the  consequent  desire  of  every 
person  to  be  over-supplied.    The  question,  whether  any  further  rise  will  be 
necessary,  vnll  therefore  greatly  depend  upim  the  extent  to  which  this  action 
is  carried.    If  the  mercantile  community,  instead  of  recognising  from  what 
they  have  already  witnessed  of  the  course  of  the  Bank  that  they  are  in  no 
danger  of  being  suddenly  shut  out  from  accommodation,  will  pertinaciously 
rush  to  obtain  a  double  share,  any  inconvenience  they  may  sustain  will  be 
of  their  own  creating.    The  Bank  can  undertake  to  provide  for  wants,  but 
not  for  fears.    There  is  not  the  slightest  provocative  to  panic,  and  whether 
such  a  humiliating  exhibition  of  natural  lenorance  and  folly  can  now  take 
place  is  a  question  rational  people  would  hardly  have  entertained  a  few 
weeks  back." 

On  the  same  point  the  Morning  Herald  remarked  : — 

"  The  increase  by  the  Bank  directors  in  the  minimwn  rate  of  discount 
from  8  to  9  per  cent,  did  not  occasion  much  surprise,  as  the  movement  was 
anticipated  trom  the  continuous  pressure  which  has  been  experienced,  and  Uie 
withdrawals  of  gold  which  have  taken  place  during  the  last  week.  The 
advance  to  this  point  shows  that  the  decline  in  the  bullion  must  hare  been 
considerable,  and  indicates  that  the  next  Qazette  returns  will  prove  Tery 
.  unsatisfactory.  Notwithstanding  that  the  terms  of  discount  now  stand  1  per 
cent,  above  the  highest  figure  at  which  they  ranged  during  the  panic  period 
of  1847,  the  resources  of  the  Bank,  according  to  the  last  statement,  ex- 
hibited more  favourable  features  than  at  that  date.  It  is  reasonable, 
nevertheless,  to  conclude,  that  in  the  intervening  time  between  the  24th  ult. 
and  the  4th  instant  (the  alterations  in  the  period  embraced  in  which  will  be 
presented  in  the  accounts  furnished  in  the  modified  form)  some  remarkable 
changes  have  occurred,  which  will  warrant  the  directors  in  pursuing  the 
course  they4iave  adopted.  Severe  as  the  effect  of  the  measure  may  be,  not 
only  in  London,  but  also  in  the  provinces,  its  announcement  crei^ed  little 
excitement,  although  the  gloom  previously  apparent  visibly  increased.  This 
feeling,  however,  was  heightened  by  rumours  propa^ted  concerning 
failures  and  the  arrival  of  the  Vanderbilt  steamer  with  unfavourable 
advices  from  the  United  States.  The  operation  of  the  Bank  Charter 
Act  and  the  propriety  of  Government  interference  at  this  juncture 
were  keenly  discussed,  the  relief  afforded  by  the  appearance  of  the 
Treasury  letter  of  October,  1847,  being  well  remembered  by  those  who 
passed  through  that  crisis.  Although  it  must  be^  confessed  that  the  cir- 
cumstances attending  present  events  are  vastly  different  from  those  which 
influenced  that  period,  a  vrant  of  confidence  may  be  engendered  which 
will  have  the  effect  of  destroying  credit  and  paralysing  the  whole  of  oar 
financial  relations.  If,  as  is  asserted,  the  directors  will,  to  arrest  the 
drain  of  specie,  increase  the  rate,  if  necessary,  to  10  per  cent.,  there  is 
no  llnut  to  which  they  may  not  go,  but  trade,  sound  as  it  is,  will  be  greatly 
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iiKsonveoienoed,  and  must  at  last  be  compromised  b^  such  exoessiTd 
charges.  During  the  existing  exceptional  state  of  affairs,  the  delay  in 
the  arrival  of  Australian  vessels  beins  one  source  of  anxiety,  general 
agitation  must  be  expected,  and  although  the  decline  in  the  price  of  stocks 
has  not  been  great,  and  the  credit  of  mercantile  firms  continues  to  be  well 
sustained,  the  public  will  dread  the  responsibilty  of  any  additional  ad- 
vances in  the  Bank's  rate  of  discount.  It  was  stated  late  last  evening 
that  an  appeal  will  be  made  to  the  Chancellor  of  the  Exchequer  to  sanction 
an  issue  of  £1  notes,  or  to  resort  to  other  remedial  measures  to  prevent 
the  strain  now  encountered  extending  beyond  due  limits.  The  immediate 
effect  of  this  advance  will  be  to  cause  augmented  stringency  in  the  conti-* 
nental  money  markets ;  and  the  Bank  of  France  must  feel  the  necessity  of 
raising  their  rate  in  proportion — vix.,  from  6}  to  7^  per  cent. 

On  the  9th  of  Noyember^  when  the  minimum  reached  the 
masnmum  point  of  10  per  cent.^  the  Timee  observed  :— 

"  The  Bank  of  England  have  raised  their  charge  for  discount  from  9  per  • 
cent.,  which  was  adopted  on  the  4th  inst.,  to  10  per  cent.  This  movement 
was  considered  certain,  and  regret  may  be  felt  that  the  last  change  was 
limited  to  a  lower  point.  Whether  it  prove  sufficient  to  check  the  deter- 
mination of  each  discounter  to  provide  himself  with  two  or  three  times  as 
much  as  he  wants  is  doubtful.  While  a  cry  is  attempted  to  be  raised  that 
the  rate  now  reached  is  such  as  to  create  intolerable  inconvenience,  the 
demand  at  the  Bank  shows  each  day  that,  so  far  from  creatine  inconve- 
nience to  the  trader  in  providing  for  his  ordinary  requirements,  it  does  not 
even  produce  sufficient  effect  to  prevent  him  grasping  at  an  unnecessary 
amount.  The  fact  is,  no  one  with  sufficient  credit  to  obtain  discount  at  all 
cares  in  the  least  about  an  additional  5  per  cent,  for  a  month  or  two.  For 
a  single  month  the  difference  is  8^.  4d.,  and  every  one  feels  that  before  the 
lapse  of  that  time  the  worst  of  the  trial  will  be  over.  In  rigid  justice,  so 
long  as  any  number  of  the  mercantile  body  are  found  to  play  into  the 
hands  of  the  panic-makers  it  will  be  satisfactory  to  see  the  rate  carried  to 
20  or  25  per  cent.,  or  any  point  tbat  would  at  last  be  regarded  as  an  out- 
lay not  safely  to  be  incurred  in  unreasoning  selfishness.  Thus  far  let  it  be 
recorded  that  the  working  of  our  currency  system  has  been  perfect,  and 
has  upheld  us  in  a  position  to  command  the  admiration  of  the  world. 
Under  no  circumstances  could  any  currency  system  be  open  to  any  other 
than  two  objections — first,  that  it  has  led  to  a  rate  of  interest  which  no 
ordinary  merchant  could  even  temporarily  bear ;  and,  secondly,  that  it  not 
only  has  led  to '  a  crushing  rate  of  interest,  but  that  it  has  caused  the 
necessary  accommodation  to  be  refused  even  at  that  rate." 

The  Morning  Herald  thus  remarked : — 

"  The  advance  in  the  rate  of  discount  from  9  to  10  per  cent,  was  not  un- 
expected, and  hence,  when  it  was  officially  announced,  it  created  little 
fluctuaton  in  public  securities.  The  range  in  prices  was  about  five-eightbs 
per  cent.,  but  after  varying  to  that  extent  they  recovered,  and  closed  only 
an  eighth  lower  than  on  Saturday.  The  American  advices  by  the  Asia 
were  calculated  to  inppire  partial  confidence,  but  the  recurrence  of  mercan- 
tile disasters  here  and  in  tne  provinces  produced  great  depression,  no  relief 
from  the  existing  stringency  being  apparently  obtainable.  The  suspension 
of  the  Western  Bank  of  Scotland,  and  the  apprehension  that  other  estab- 
lishments of  the  class  are  not  altogether  sound,  has  awakened  great  anxiety 
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rtspMting  the  fatore,  pftrftiedariy  if  the  GoTeniment  shall  refofle  to  ( 
tein  the  representatioiis  made  by  the  depatation  from  Glasgow.  The  poai* 
tion  of  the  funds  at  this  moment  most  not  be  regarded  as  a  tme  criterion 
of  the  prospects  of  the  Money  Market,  since  the  mvestments  of  the  pnbfie 
always  produoe  a  faTonrable  reaction  when  a  fall  takes  plaoe,  aad  conse- 
quently the  impression  on  quotations  is  not  of  that  startling  charmeter 
which  recent  events  would  haTS  justified.  The  uiqireoedentea  hei^t  to 
idiich  the  rate  of  discoont  has  now  been  carried,  it  being  2  per  oenfc.  above 
the  mi^ximnm  attained  in  1847,  must  be  produotiTC  of  senons  InconTem- 
ence ;  and  although  at  present  no  exhibition  of  that  panic  feeling  which  is 
usually  generated  by  an  excessive  advance  in  the  Bank  terms  of  accom- 
modation has  taken  place,  the  manifestations  yesterday  afternoon  were 
decidedly  of  an  unfavourable  character.  Already  the  letters  from  the 
manufiMturing  districts  speak  of  the  vast  number  of  hands  tiurown  oat  of 
emnbyment  through  the  f aUnie  of  mann&cturers  and  the  stoppage  of 
mifisi^  and  the  evils  resulting  from  this  state  of  things  should  not  be  b^tij 
estimated,  considering  that  we  are  now  entering  upon  the  worst  seaaoa  of 
the  year." 

On  the  same  subject  the  Mormng  Chronicle  remarked : — 

*'  The  stoppage  of  Messrs.  Dennistoun  naturally  increased  the  demand  for 
money  by  merchants  who  are  anxious  to  retire  their  portion  of  the  accept- 
ances endangered  by  so  gigantic  a  failure.  The  increased  inqoiiy,  in  con- 
junction with  a  further  Ifurge  decrease  in  the  stock  of  bullion  in  the  Bank,  we 
are  informed,  half  a  million,  compelled  the  directors  to  put  up  the  rate  at  once 
irrespective  of  any  other  consideration.  The  Bank  rate  of  oiscoont  has  now 
reached  the  point  we  long  since  predicted  it  would.    This  last  advance  may 

Srobably  effect  the  object  the  directors  have  in  view — ^the  stoppage  of  the 
ow  of  gold  to  America,  but  it  will  do  so  only  after  the  destruction  of  the 
entire  commercial  credit  of  the  countrv.  Should  the  present  restrictiosi  on 
credit  suffice  to  arrest  the  flow  of  gold  from  hence  to  America,  the  advocates 
of  the  Bank  Oharter  will  of  course  point  with  exulting  declamation  to  &e 
efficacy  of  that  act  to  meet  the  crisis.  But  they  will  then,  as  they  do  now, 
wholly  ignore  the  wholesale  destruction  it  entails  on  the  country,  ^n^ 
Bank  wiU  save  itself  at  the  expense  of  the  ruin  of  thousands.  If  this  be 
a  proper  subject  for  congratulation  or  exultation  we  do  not  envy  them  tiie 
firuits  of  their  insatiate  folly  and  love  of  gain.  They  have  much  to  answer 
for.  The  Bank  Act  raises  the  value  of  money,  and  lowers  the  price  of 
produce  and  manufactures  to  a  point  which  ruins  thousands  ana  tens  of 
thousands,  thereby  destroying  credit,  compelling  a  suspension  of  manu- 
facturing industry,  and  throwing  some  hundreds  of  thousands  of  persons 
oat  of  employ.  All  this  b  done  and  more  besides,  yet  its  supportera 
derive  a  fortune,  whilst  the  rest  of  the  world  around  them  are  driven 
to  bankruptcy  from  inability  either  to  Realise  their  assets  or  procure 
accommodation.  A  10  per  cent,  rate  of  discount  is  in  reality  a  chaige  of 
much  greater  amount,  for  it  means  any  rate.  At  the  present  moment  there 
is  a  disposition  to  discount  no  bills  for  any  one  under  lOj^  per  cent,  for  the 
best  bills,  and  the  more  urgent  the  need  the  greater  Uie  charge  for 
assistance." 
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PBOBABLB!  DEPSEOIATION  OF  GOLD. 
(Oontiniied  from  p.  807.) 
Of  the  several  extraordmary  employments  which  may  be  assigned 
to  the  metal,  gold,  the  first  in  importance  is  undoubtedly  the  place  it 
would  find  in  the  monetary  system  of  different  people,  amongst  whom 
at  present  the  instrument  of  exchange  is  principally  composed  of  paper, 
and  who  may  be  desirous  of  giving  to  their  circulation  the  weight  and 
support  of  a  metallic  basis.  In  this  class  must  be  included  the  United 
States  of  America,  Austria,  and  Turkey,  where  money  of  all  kinds  is 
extremely  scarce.  Secondly,  may  be  mentioned,  the  constantly 
increasing  progress  of  luxury  and  the  arts,  which  excites  the  fabrica- 
tion of  an  immense  amount  of  gold  plate  and  bijouterie ;  to  which 
must  be  added  the  quantity  required  in  the  manufiicture  of  gold  lace, 
and  for  the  purposes  of  gilding,  &c.  And  lastly,  the  necessity,  so  it  is 
alleged,  of  proportioning  the  quantity  of  money  in  circulation  to  the 
increasing  population  of  civilised  states,  and  to  the  progressive  move- 
ment of  affairs  generally. 

Let  us  endeavour  to  give  some  idea  of  the  quantity  of  gold  which 
may  probably  be  appropriated  by  each  of  these  three  modes  of  employ- 
ment ;  and  to  ascertain  if  the  mass  of  the  precious  metal  thus  absorbed 
would  be  such,  that  there  would  remain  no  more  on  the  market  to 
depreciate  the  money  composed  of  it  in  relation  to  other  merchandise^ 
or,  what  comes  to  the  same  thing,  to  occasion  the  phenomenon  of  a 
market  rise  in  the  price  of  these  commodities. 

It  is  true,  that  the  United  States  have  recently  proposed  the  issue  of 
a  considerable  quantity  of  gold  pieces ;  but  how  many  of  those  which 
have  been  struck j  have  the^  been  able  to  retain?  And  how  many 
more  are  necessary  for  their  requirements?  Gold,  which  in  France 
we  find  extremely  portable,  because  so  long  accustomed  to  the  use  of 
silver  money,  must  have  appeared  on  the  contrary  inconvenient  to  the 
iithabitants  o£  that  country,  where  usage  had  established  the  employ- 
ment of  bank  notes  of  a  denomination  calculated  to  meet  the  greater 
part  of  their  daily  and  personal  requirements.  In  some  stales,  par- 
ticularly in  that  of  New  York,  they  possess  a  note  of  this  description 
for  a  dollar  (4«.  2d.  English  money],  and  the  notes  of  a  state  possessing 
good  credit  circulate  freely  in  all  tne  others.  Nor  must  we  omit  to 
take  into  oonsideration^the  general  custom  observed  by  individuals  in  the 
United  States,  of  keeping  an  amount  current  with  a  bank,  and  making 
use  of  it  for  all  descriptions  of  payments,  even  for  those  of  housekeeping, 
a  circumstance  which  dispenses  with  the  necessity  of  employing  mudi 
cash,  or  even  paper  money,  Le,,  bank  notes.*  Under  diese  circum- 
stances it  is  reasonable  to  conclude  that  the  states  would  be  amply 
supplied  with  the  sum  of  about  £20,000,000  sterling  in  gold  coin. 


*  The  term  ''in<m^''  is  here  emptoved  ui  the  same  sense  as  that  of  *<  currency  " 
in  this  oonntry,  comprehending  not  only  metallic  spede^  bnt  bank  notes,  which  may 
be  said  to  represent  ^<  monejr 
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The  estimate  wovli  be  somewhat  less,  bat  for  the  exigenciei  of  the 
Federal  Government,  which,  bj  virtue  of  a  law  passed  some  jears 
since,  is  in  the  habit  of  receiving  only  specie  into  its  confers ;  a  <ar- 
oumstance  which  compels  all  importers  having  custom-house  duties  to 
pay,  as  well  as  the  purchasers  of  public  land^  &c,  to  keep  by  them  a 
considerable  quantity  of  gold  coin. 

We  know  that  the  sum  of  £40,000,000  sterling  in  gold  has  oftea 
been  represented  as  sufficient  for  the  requirements  of  England,  with 
a  population  equal  to  that  of  the  United  [States,  but  where  the  bank 
note  is  not  issued  (except  in  Scotland)  for  less  than  £5.     In  this 
country,  therefore,  where,  for  all  payments  for  less  than  that  amount, 
cash  becomes  necessary,  it  will  easily  be  understood  that  gold  still 
occupies  a  considerable  place.     Since  the  discovery  of  California,  the 
American  mints  have  exhibited  an  almost  feverish  state  of  activity. 
In  fifty-five  years,  from  1793  to  the  end  of  1848,  the  gold  coinage  of 
the  country  amounted  only  to  81,000,000  of  dollars  (£16,875,000 
sterling),  or  1,470,000  dollars  yearly.     In  the  space  of  six  years  from 
1st  January,  1850,  to  1st  January,  1856  (see  American  Almanac  fiar 
1857,  page  218),  there  have  issu^  fix>m  the  monetary  establishments 
no  less  than  320,000,000   dollars   (£66,666,600  sterling).      Since 
January,  1856,  this  issue  must  have  continued  in  nearly  the  same  pro- 
portion.    Thus,  from  the  period  of  the  discovery  of  the  Califomian 
mineSjUhe  issue  of  gold  coin  in  the  States  has  attained  to  upwards  of 
£80,000,000    sterling ;  and  although  a  considerable  portion  of  this 
ainount  has  been  exported,  it  is  probable  that  there  still  remains  in  the 
country  as  much  as  is   necessary  for  its  requirements ;  and,  conse- 
quently, it  is  not  to  America  that  we  must  look  for  furnishing  an 
outlet  for  the  superabundant  supplies.     On  this  point,  too,  it  most  be 
remembered  that  the  United  States  have  succeeded  in  retaining  a  part 
of  the  gold  coined  previous  to  1850,  which  amounted  to  a  sum  relatively 
greater  during  the  latter  years.     In  1847  the  coinage  was  upwards  of 
20,000,000  of  doUars  (£4,167,000  sterHng). 

Let  us  pass  to  Austria.  If  we  estimate  the  issue  of  gold  coina  for 
that  country  at  £20,000,000  sterling,  it  is  more,  I  think,  than  might 
reasonably  have  been  anticipated  ;  and  this  for  several  reasons.  In  the 
first  place,  it  is  difficult  to  conceive  how  the  Austrian  empire  can  so 
suddenly  have  experienced  the  necessity  of  gold  coin  in  such  large 
quantities.  This  country  has  always  possessed  silver  rather  than  gold ; 
silver  pieces  of  20  kreutzer  [%\d,  English)  was  the  money  most  com- 
monly recognised,  and  the  greater  part  of  it  is  still  remaining  there, 
although,  subsequently,  it  is  known  the  country  has  come  under  the 
regime  of  a  paper  currency.  The  metallic  money  of  the  empire  was 
long  distinguished  by  two  characteristics — it  was  moderate  in  amount, 
and,  because  the  Austrian  public  was  accustomed  to  notes  of  the  Bank 
of  Vienna,  consisted  principally  of  silver.  Notes  of  ten  florins  and 
^Y^  florins  (about  £1  and  lOs.  respectively,  to  suchadenombationhad 
they  descended  even  before  they  became  depreciated  to  a  cours/brd) 
were  abundant.     Hitherto  there  is  nothing  to  warrant  the  belidf  that 
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the  Austrian  administration,  in  its  efforts  to  free  the  country  from  the 
paper  money  under  which  it  has  still  the  misfortune  to  suffer,  contem- 
plates a  change  of  system  in  this  respect,  t.e.y  to  repudiate  the  bank 
notes  of  small  denominations.  Where,  then,  the  necessity  of  gold« 
when  it  possesses  a  bank  note  of  the  yalue  of  ten  shillings  ?  We 
know,  moreoTer,  that  by  virtue  of  the  new  monetary  system  to  which 
the  whole  of  Germany  has  just  given  its  adherence,  Austria,  as  well  as 
her  Germanic  confederates,  is  placed  under  such  conditions  that  gold 
appears  likely  for  the  future  to  play  but  a  secondary  part,  even  if, 
which  is  not  at  all  likely,  she  should  renounce  bank  notes  of  such  insig- 
nificant amounts  as  JCl  and  10«.  sterling.  In  this  system  it  is  silver, 
and  not  gold,  which  serves  as  the  pivot  and  standard ;  the  monetary 
unit  is  of  silver,  and  admitting  this,  if  it  were  possible,  by  means  of 
certain  combinations  to  obtain  for  gold  a  moderately  extensive  circu- 
lation, we  cannot  perceive  that  there  is  any  present  probability  of  their 
accomplishment ; — ^all  indications  are  rather  of  an  opposite  tendency. 

As  to  Turkey,  desirous  as  we  may  be  of  attaching  every  consider- 
ation to  the  opinion  of  those  who  entertain  the  belief  that  it  is  easy  to 
discover  an  outlet  for  the  production  of  the  new  gold  fields ;  it  appears, 
nevertheless,  impossible  to  attribute  the  slightest  weight  to  the  require- 
ments of  a  country,  destitute  alike  of  commerce  and  credit,  in  the  dis- 
cussion which  now  occupies  us. 

Besides,  in  enumerating  the  countries  which  appear  likely  to  absorb 
gold  in  any  quantity,  we  must  not,  at  the  same  time,  omit  those  which 
may  not  impossibly  demonetise  this  metal.  This  is  no  chimerical  anti- 
cipation, seeing  that  Holland,  a  country  remarkable  in  the  highest 
degree  for  its  practical  wisdom,  has  almost  taken  such  a  step ;  and 
Belgium,  where  business  principles  are  well  understood,  has  followed 
the  example.*  The  East  India  Company,  in  England,  has  introduced 
a  similar  measure  throughout  its  vast  dominions.  Spain  also  has  com- 
menced the  attempt,  inasmuch  as  she  has  withdrawn  the  monetary 
function  from  all  foreign  gold  coins,  and  it  is  not  improbable  another 
day  that  she  may  go  further. 

It  must  not  be  lost  sight  of  that  one  of  the  reasons  which  has  ob- 
tained for  the  two  precious  metals  the  monetary  function  with  which 
they  are  invested,  together  or  separately,  in  the  various  civilised  states, 
consists  in  this,  that  they  are  merohandise  possessing  a  value  generally 
more  fixed  than  that  of  any  other.  The  relative  fixity  of  value  is  one  of 
the  essential  conditions  of  any  article  destined  to  act  in  that  capacity, 
for  if  this  fixity  does  not  exist,  how  could  money  thus  constituted  be 
regarded  as  the  measure  of  values  ?  This  point  is  so  well  understood 
by  persons  acquainted  with  these  matters,  that  even  in  England,  where 
a  decline  in  the  value  of  gold  appears  more  than  imminent,   many 


*  In  Holland  and  Belgium  gold  pieces  continue  to  circnlate,  but  simply  and 
entirely  as  merchandise,  and  consequently  are  in  little  nee  ;--thiB  is  nearly 
equivalent  to  an  absolute  demonetisation. 
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eooDomiBts  have  adrocated  the  abandonment  of  the  golden  standard, 
and  the  adoption  of  a  silver  one  in  its  place. 

I  pass  over  in  silence  the  consideration  of  the  outlet  afforded  by  the 
other  two  continents,  Asia  and  Africa.  Everyone  knows  that  in  the 
barbaric  nations  in  the  Levant,  in  China,  and  the  East  eenerally, 
silver  is  the  metal  commonly  preferred.  It  is  this,  and  not  gold,  that  ia 
exported  to  these  conntries  from  Europe.  Not  that  in  some  regions  of 
extreme  Asia,  in  India  for  example,  the  latter  is  not  a  metal  appreciated 
and  sought  after ;  but  the  local  mines  and  those  of  the  islands  of  tibe 
Archipelago  (particularly  Borneo,  which  are  important)  auffioe  for 
their  requirements. 

En  resume^  from  what  precedes,  in  our  endeavour  to  estimate  the 
quantity  of  gold  which  may  be  required  during  the  next  ten  years  to 
opmplete  or  re-establish  upon  its  natural  foundations  the  currency  of 
those  states  which  from  circumstances  may  be  in  need  of  the  precious 
metals,  we  have  seen  that  Austria  alone  appears  capable  of  aocumuhiting 
a  certain  proportion  of  this  metal.  This,  by  a  &vourable  hypothesis, 
I  have  calculated  at  145,000  kilogrammes,  or  twenty  millions  sterling. 
However,  to  avoid  the  possibility  of  contndiction,  I  will  estimate  at 
double  this  quantity,  or  300,000  kilogrammes,  the  total  of  the  metal 
necessary  during  the  decade  about  commencing  for  the  Austrian 
empire,  and  those  other  states  in  which  analogous  wants  ma}"  be  ex- 
perienced. 

So  much  for  the  first  of  the  extraordinary  debouches  that  offers  for 
the  gold  of  California  and  Australia,  and  that  of  which  there  is  reason 
to  expect  the  extraction  in  Northern  Russia. 

What  then  shall  we  pronounce  of  the  second  ?  Of  the  amount  which 
would  be  consumed  by  the  constantly  increasing  developments  of 
luxury  and  the  arts  ?  On  this  point  it  is  necessary  that  we  should 
not  deceive  ourselves ;  the  age  is  less  ostentatious  than  it  is  represented 
'—or  rather,  it  does  not  indulge  its  love  of  splendour  by  the  aecumala« 
tion  of  many  objects  of  gold. 

Gilding  is  everywhere  common,  and  judging  frt>m  Paris  at  least, 
appears  to  be  greatly  on  the  increase ;  but  in  articles  of  l^jimUrie 
gold  is  only  sparingly  made  use  of;  rings  and  watch-cases  are  manu- 
i^ctured  of  it,  but  few  of  these  articles  are  of  a  description  which 
exacts  any  considerable  quantity  of  the  metal,  the  proof  fd  this  is  to 
be  found  in  the  returns  published  by  the  various  halls  or  establishmeots 
instituted  among  civilised  nations,  for  the  purpose  of  testing  and 
guaranteeing  the  purity  of  the  metal  employed. 

It  would  be  supposed  that  in  Great  Britain,  where  an  opulent  aristo- 
cracy makes  habitually  an  extravagant  display  of  its  wealth,  and  where, 
since  the  peace  of  1815,  commercial  fortunes  have  increased  and  multi- 
plied in  an  extraordinary  degree,  the  manufacture  of  articles  in  gold 
would  have  experienced  a  considerable  increase.  The  contrary,  how- 
ever, is  the  fact ;  I  have  before  me  the  operations  of  the  Goldsmiths' 
Hall  in  England,  from  the  commencement  of  the  century  up  to  and 
including  the  year  1850,  published  by  Porter,  in  lus  excellent  work 
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<|^The  F^iogms  of  the  Nation;"  from  Hus  Btatemeni^  the  progMss  of 
the  manu&cture  has  remained,  incredible  as  it  may  appear,  in  arrear 
of  that  of  the  population.  From  the  first  five  years  of  the  eentnry  to 
the  iMt,  ending  in  1860,  ibe  increase  in  the  qnantity  of  gold  which 
passed  throuffh  this  establishment,  was  about  50  per  cent.— during  the 
same  mtenral  the  population  had  more  than  doubled.  Then  if  we  take 
into  account  the  quantity  of  gold  which  this  manuftcture  exacts,  our 
astonishment  is  excited  at  its  insignificance;  it  is  an  atom  only  in 
comparison  with  the  total  extraction.  During  the  last  five  years  of 
the  half  century,  the  annual  average  hafi  been  only  7,636  ounces.  In 
addition  to  these  statements  given  by  Porter,  I  have  been  successful  in 
obtammg  the  relative  totals  for  the  last  two  years,  vi«.,  1866  and  1857, 
tiie  average,  including  that  destined  for  exportation,  is  10,600  ounces. 
It  must  be  stated  that  several  articles,  such,  for  instance,  as  watch-cases, 
are  excluded  Irom  this  return ;  but  doubling  or  even  treblmg  the  amount, 
what  comparison  will  it  bear  to  tiie  actual  production  of  the  metaL 

Prom  England  let  us  turn  to  France.  Here  we  are  met  by  similar 
results ;  embracing  an  epoch  of  about  half  a  century  (in  which,  how- 
ever, is  comprised  the  whole  period  of  the  revolution),  the  increase  in 
the  fabrication  of  articles  of  gold  has  not  kept  pace  with  that  of  the 
population.  Necker,  who  ought  to  have  possessed  the  best  information 
on  this  subject,  estimated  the  amount  of  jewellery,  both  gold  and  silver, 
manufacturod  in  Prance  in  the  year  1789,  at  20  millions  of  francs ;  in 
1821,  it  was  only  21  millions  and  three-quarters.  On  this,  M.  Hum- 
boldt  has  remarked,  '<  The  tables  published  by  the  Count  de  Chabrol 
would  prove  then,  provided  the  valuations  of  De  Necker  are  correct, 
that  the  condition  of  the  gohismiths'  business  has  not  materially 
changed.''— (£Mat  iur  la  nauveUe  Espagne^  edition  1827 ;  vol.  3j 
p.  467).  Since  1821,  a  certain  progress  has  been  observable;  from  the 
returns  of  the  ^^  Bureaux  de  Garantie,"  the  average  of  the  years  1822, 
1823  and  1824,  gives  3,059  kilogrammes  for  gold,  and  that  of  the 
two  last  past  to  1st  January,  1867,  8,185  kilogrammes;  from  th^e 
amounts,  however,  it  is  necessary  to  make  a  considerable  deduction  for 
the  old  metal,  whether  of  plate  or  jewellery,  which  has  found  its  way 
a  second  time  to  the  melting  pot.  It  is  plam,  therefore,  that  in  France 
as  well  as  in  England,  a  progress  so  insignificant  cannot  contribute  in 
any  material  degree  to  elevate  the  use  of  the  precious  metal  to  the 
level  of  a  production  so  immensely  augmented. 

In  1827,  M.  Humboldt  estimated  the  quantity  of  gold  employed  by 
the  goldsmiths  and  jewellers,  at  9,200  kilogrammes  for  the  whole  of 
Europe ;  but  from  this,  deduction  should  have  been  made  for  the  old 
metal,  which  Necker  supposed  to  amount  to  one-half.  Let  us  suppose 
the  quantity  appropriated  to  the  same  purpose  at  the  present  day  to  be 
double  or  18,400  kilogrammes,  or  by  way  of  margin  for  the  articles 
manufactured  in  this  metal  out  of  Europe,  in  the  countries  of  the  East, 
&c.,  we  will  carry  the  total  (inclusive  of  the  United  States  and  the 
rest  of  America)  to  25,000  lulogrammes,  annual  average  for  the  ten 
years  commendng. 
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Before  quitting  this  part  of  the  subject,  let  ns  devote  a  few  words  to 
the  subject  of  gold  laoe,  and  gilding:  in  Paris,  there  exists  at  present 
a  rage  for  the  Utter  species  of  ornament ;  and  from  this  eircomstanoe 
an  inference  mi^t  possibly  be  founded,  that  the  consumption  of  the 
precious  metal  was  inordinately  great.  To  arriye  at  a  right  conduaion  on 
this  point,  however,  it  is  important  to  take  into  consideration  the  quan- 
tity of  metal  requisite  to  gild  a  given  surface.  Gold,  it  is  known,  is  the 
most  malleable  of  substances : — ^it  is  capable  (by  the  progress  efiected 
in  the  art  of  beating)  of  being  made  into  leaves  so  fine  that  14,000  put 
one  upon  the  other  shall  not  exceed  a  millimetre  (0*03937  inches)  in 
thickness.  With  1,000  kilogrammes  (about  2,250  English  pounds)  we 
could  cover  72  hectares  (178  English  acres,  or  861,000  square  yards), 
a  result  which  absolutely  confounds  the  imagination.  Again,  wiUi 
reference  to  gold  lace,  the  foundation  of  the  threads  of  which  this  article 
is  composed  is  silver,  the  surfsuse  only  being  gilded,  and  with  a  gramme 
of  gold,  worth  at  the  present  day  28.  8|d,  we  could  gild  a  thread  of  200 
kilometres  (125  miles)  in  length.  In  a  gold  piece  of  20  francs  there 
is  contained  enough  metal  to  cover  a  thread  which  would  extend  from 
Calais  to  MarseiUes. 

In  Paris,  where  nearly  the  whole  of  the  gold  which  serves  for  gilding 
purposes  in  France,  and  a  great  part  of  Europe  besides,  is  beaten,  the 
production  does  not  exceed  1,150  to  1,200  kilogrammes.*  Gilding  by 
the  humid  process,  t.e.,  by  means  of  a  dissolution  of  a  salt  of  gold  in 
water,  consumes  only  a  very  insignificant  portion  of  metal ;  in  this  way 
a  few  kilogrammes  only  of  gold  would  suffice  to  supply  the  whole  lace 
trade  of  Paris  and  Lyons. 

In  a  word,  10,000  kilogrammes  of  gold  may  be  considered  as  the 
maximum  required  every  year  for  the  purposes  above  enumerated  (at 
present  it  scarcely  amounts  to  one-half).  Add  to  this  the  quanti^  we 
have  already  calculated  as  employed  by  the  goldsmiths  and  jeweUers, 
and  we  shall  have  an  annual  total  of  35,000  kilogrammes  (78,750  lbs. 
English)  for  the  di£ferent  arts. 

This,  then,  regarded  under  its  several  aspects,  is  the  extent  of  the 
second  of  the  three  channels  in  question ;  it  proves  the  utter  delusion  of 
those  statists  who  have  professed  to  discover  in  it  an  illimitable  iesue 
for  the  gold  furnished  by  the  new  mines. 

It  is  not  difficult  to  find  an  explanation  for  a  consumption  oompara* 
tively  so  limited. 

The  taste  for  golden  utensils  more  or  less  massive  in  their  character, 
belongs  to  a  nation  possessing  but  slight  pretensions  to  refinement 
or  cultivation  ;  where  the  eye  is  mechanically  taken  and  pleased  with 
the  glitter  of  the  metal,  the  mind,  in  the  same  way,  becomes  covetous 
of  a  material  to  which  the  vulgar  attach  the  idea  of  richness  par 
excellence. 

*  In  1855,  France  exported  358  kilogrammes  of  gold  in  leaf,  and  2G  kilo- 
grammes drawn  or  laminated  :— there  was,  in  addition,  an  enort  of  713  kilo- 
fframmes  of  gold  spun  upon  silk,  but  of  this  latter  artiele  the  silk  constitated  hy 
far  the  greater  part  of  the  weight. 
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ItA  magnificence  was  properly  reserved  for  the  sovereigns  of  pri- 
raitiye  people ;  it  entered  into  the  pomp  and  pageantry  of  the  Incas,  as 
well  as  of  Attila  and  Genseric ;  it  formed  the  pride  of  the  savage  races 
whom  the  Europeans  found  in  America ;  the  poor  Aborigines  carried 
lumps  of  gold  suspended  to  their  ears  and  noses.  Intelligent  nations 
aspiring  to  a  cultivated  taste,  ornament  their  houses  with  materials 
which,  by  their  arrangement,  afford  elegant  and  artistical  designs, 
united  to  brilliant  and  delicate  colours.  They  embeUish  them  with 
objects  of  art,  sculptures,  pictures  of  all  the  various  schools,  and  en- 
gravings. A  luxury  such  as  this  is  more  intelligent  and  conformable 
to  an  advanced  civilization. 

The  world,  it  will  be  said,  has  absorbed  a  mass  of  nearly  40  milliards 
( jei,600,000,000  Stirling)  of  silver  and  gold  furnished  by  the  American 
continent  bince  its  discovery  by  Columbus.  Possibly,  but  upon  what 
conditions  has  this  phenomenon  been  effected  ? — ^these,  viz  : — that  the 
value  of  silver  has  declined  in  the  ratio  of  six  to  one ;  and  that  of  gold 
in  the  ratio  of  four  to  one ;  it  is  only  by  means  of  a  similar  change 
(except  as  regards  the  proportion  of  the  fall,  upon  which  I  do  not  now 
pronounce)  that  the  gold  at  present  extracted  in  such  vast  quantities 
can  become  collocated  throughout  the  general  markets  of  the  world.  This 
treatise  is  intended  to  prove,  not  that  the  unusual  production  of  the 
precious  inetal  will  be  unable  to  find  employment  upon  any  terms,  that 
would  be  absurd,  but  simply  that  the  value  it  at  present  possesses 
with  reference  to  other  commodities  cannot  possibly  be  maintained. 
The  world  is  not  rich  enough  to  pay  so  dearly  for  such  a  considerable 
mass  of  gold — the  human  race  is  still  poor  even  in  countries  the  most 
civilized.  To  pretend  that  to  satisfy  a  taste  for  luxury  it  could  con- 
tinue to  receive  at  the  old  rate  all  the  gold  of  the  new  mines,  is  as 
much  as  to  say  that  it  has  suddenly  become  rich  enough  to  devote 
£20,000,000  or  more  annually  for  the  purchase  of  articles  of  luxury, 
of  a  class  which  especially  merits  the  title  of  superfluous.  Civilized 
nations,  far  from  being  able  to  indulge  in  such  chimeras,  are  exposed  to 
numerous  and  pressing  necessities.  The  people  are  still  badly  nourished, 
badly  clothed,  and  badly  housed ;  ill-provided  with  all  those  objects 
which  respond  to  the  requirements  of  intelligence,  and  the  satisfactions 
most  conformable  with  the  human  dignity.  No,  to  find  an  issue  by 
which  alone  it  can  be  rendered  available,  it  must  necessarily  happen 
that  this  enormous  extraction  of  metal  declines  considerably  in 
value. 

We  come  now  to  the  third  and  last  of  the  debouches  before  enu- 
merated. According  to  those  persons  who  entertain  the  opinion  that 
gold  is  not  likely  to  become  superabundant  in  proportion  to  we  general 
requirements,  and  that  any  decline  in  its  value,  consequently,  is  not 
probable ;  it  is  not  alone  in  those  countries  which  at  present  possess 
little  or  no  metallic  specie  in  the  circulation,  or  who  may  be  desirous  of 
relieving  themselves  firom  the  regime  of  a  paper  currency,  that  a  vast 
outlet  would  be  opened  up  for  that  metal  in  the  way  of  money.  All 
civilised  states,  it  is  said— all  those  at  least  in  which  gold  is  admitted 
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io  the  monetary  (!iiicti<Mi— would  be  desiimu  for  many-  rea0(MiB  of  aeeuring 
a  new  provision,  and  principally  on  account  oi  the  progreas  of  com- 
mercial afiairfl^  and  the  conBtantly  increasing  multiplicity  of  trans- 
actions. 

Those  who  maintain  this  argument  are  not,  perhaps,  sufficiently 
acquainted  with  the  process  by  which  the  commerce  of  a  great  state  is 
enabled  to  extend  its  operations  and  enlarge  its  sphere.  They  hare  yet 
to  learn  that  the  progress  of  commercial  institutions — ^the  institutions  of 
credit,  particularly—- is  accomplished  with  a  very  limited  extension  of 
the  metallic  medium  of  exchange.  The  employment  of  bank  notes, 
transfer  and  current  accounts,  bills  of  exchange,  promissory  notes, 
drafts,  and  cheques  such  as  those  in  use  in  this  country,  establishments 
analogous  to  the  *^  clearing  house  ^  of  London,  and  the  judicious  use  of 
other  arailable  resouroes,  all  tend  day  by  day  to  economise  the  use  of 
the  precious  metals  for  this  purpose.  This  instrument  of  exchange,  in 
fact,  may  be  compared  to  a  machine  which  has  already  undergone,  and 
still  from  time  to  time  experiences  important  alterations  and  improre- 
ments,  much  in  the  same  way,  for  example,  as  the  steam-engine. 

Fifty  years  ago  a  steam-engine  of  forbr-horse  power  would  have  cost 
100,000  francs.  At  the  present  day,  Farcot,  Cav6,  Call,  and  a  dozen 
others  in  France,  would  deliver  one  for  25,000  francs,  or  a  quarter  of 
the  price.  So  too  in  other  countries.  This  arises  from  the  eonstfuctfcm 
of  the  machine  having  undergone  vast  and  varied  improvements  during 
the  period  in  question.  It  is  less  massive  than  formerly,  contains  a 
smaller  amount  of  metal,  both  cast  and  wrought,  and  notwithstanding 
is  equally  solid  and  equally  safe,  if  indeed  not  more  so.  The  same  with 
the  instrument  of  the  exchanges.  Formerly  it  required  a  considerable 
quantity  of  metal,  gold  or  silver.  Now,  for  the  same  amount  of  business, 
much  less  suffices.  And  from  what  cause  ?  Because  by  means  of  a 
good  mechanism  like  that  which  prevails  in  England,  the  greater  part 
of  the  commercial  operations  are  accomplished  without  exciting  the 
movement  of  a  single  crown,  or  at  least  without  the  necessity  of  specie 
performing  any  otiber  part  than  that  of  a  Hire  d^aopoint.  Bills  of 
exchange,  drafts  or  orders,  and  other  instruments  of  the  same  dass, 
multiply  with  the  transactions  of  commerce ;  but  the  metallic  money 
necessary  to  the  transactions  increases  but  slightly. 

Here  is  a  frust  which  appears  to  me  calculated  to  place  in  a  dear 
point  of  view  the  almost  stationary  character  bf  the  metallic  currency 
in  countries  where  the  commereial  mechanism  is  well  organised.  Bank 
notes,  as  every  one  knows,  are  a  species  of  money^  not  metallic  it  is 
true,  but  serving  as  a  direct  substitute  for  it,  developing  or  contracting 
themselves  in  the  cireulation  nearly  in  the  same  propMiion,  according 
to  the  necessities  of  commerce,  and  like  it,  balancing  definitively  the 
various  transactions  of  the  countiy.  A  bank  note  possesses  this  quality 
in  an  especial  degree,  when,  like  those  of  the  Bank  of  England,  it  is 
invested  with  the  character  indicated  by  the  term  *4egal  tender,^'  by 
virtue  ef  which  a  debtor  is  enabled  to  offer  it  in  payment  to  his  creditor 
without  power  of  refusal  on  the  part  of  the  latter,  provided  always  In 
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the  tenns  of  the  note  itoeli^  that  the  Bank  of  England  shall  pay  the 
amount  in  specie  to  bearer  on  demand.  Under  these  conditions  nearly 
all  the  causes  which  tend  to  excite  the  augmentation  of  gold  coin  in  the 
enrculation,  are  applicable  also  to  bank  notes.  Then,  too,  in  England 
we  are  enabled  to  recognise  with  the  utmost  exactitude,  the  variations 
whieh  the  quantity  of  bank  notes  necessary  for  the  transactions  under- 
goes. The  official  returns  exhibit  periodically  the  amount  of  the  notes 
which  are  in  circulation.  A  glance  at  these  statements  will  serve  to 
show  that  in  spite  of  the  surprising  rapidity  of  the  commercial  develop- 
ment, it  remains  at  a  sum  almost  stationary.  In  ten  years,  from  1846 
to  1856,  the  circulation  of  bank  notes  has  only  increased  by  the  sum  of 
£75,904,  upon  a  total  of  £30,925,123,*  or  the  insignificant  annual 
average  of  £7,590,  being  at  the  rate  of  1  in  4,000,  a  progression 
almost  inappreciable  as  compared  with  that  of  the  popmation,  and 
especially  with  the  magnitude  of  the  transactions  involved,  as  exhibited 
by  the  table  of  imports  and  exports.! 

It  is  proper  to  mention  another  fact  which  is  strikingly  illustrative 
of  the  perfection  attained  in  the  working  of  our  credit  institutions,  and 
the  immense  augmentation  of  which  commercial  affairs  may  be  sus- 
ceptible, without  the  necessity  of  any  increase  in  the  amount  of 
metallic  coin,  or  money  even  of  the  character  of  bank  notes,  for  their 
transaction.  The  '^  clearing  house"  in  London  is,  as  its  nameindicates, 
an  establishment  at  which  the  accounts  of  private  individuals,  com- 
mercial or  otherwise,  are  daily  liquidated  through  the  medium  of  their 
bankers.  In  1839  this  establishment  was  already  capable  of  effecting 
the  annual  liquidation  of  950  millions  sterling,  or  a  total  of  three 
millions  daily,  by  means  of  a  supply  of  £200,000  in  sovereigns,  or 
rather  in  bank  notes.  At  the  present  day,  with  a  mass  of  accounts 
amounting  to  1,500  or  2,000  millions  sterling,  it  is  capable  of  dis- 
pensing even  with  the  assistance  of  the  latter,  the  bulk  of  the  opera- 


*  In  1846,  the  average  circalation  of  Great  Britain  in  bank  notes,  was 
£80,925,128  sterlmg,  viz.:— 

Notes  of  the  Bank  of  England  £20,786,500 

Ditto  of  other  banks  in  England  and  Wales     ...        7,645,855 
Ditto  ditto  Scotland         2,492,768 

Total            ...    £30,925,128 
In  1866  the  average  cireoUtion  was £31,001,027 

via. :— Notes  of  the  Bank  of  England  £20,083,000 

Ditto  of  other  hanks  in  EngUuid  and  Wales    ...        6,756,872 
Ditto  ditto  Bcotland        ...  ...       4,161,155 

Total  ...    £31,001,027 

t  In  1842  the  value  of  the  export*  of  the  United  Kingdom  in  ohjectsof 
national  production  was  £47,285,000  sterling.  In  1856  it  equaUed  £1 15,891,000; 
the  progress  experienced  in  the  imports  is  not  less  developed. 
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lions  being  effected  through  the  medium  of  cheques  on  the  Bank  of 
England. 

It  is  not  meant  that  in  proportion  as  the  population  augments  there 
is  no  neceAsity  for  more  money  for  transactions,  other  than  those  ef 
commerce  properly  so  called,  such  for  example  as  the  payment  of  wages 
and  the  numerous  petty  disbursements  incidental  to  the  retail  trade  of 
a  country.    This  influence  of  the  population  on  the  quantity  of  metallic 
money,  and  particularly  of  gold,  is  especially  sensible  in  those  systems 
where  there  exists  no  bank  notes  of  less  than  £5  in  value,  as  in  Eng- 
land, or  £4,  as  in  France  previous  to  the  law  passed  at  the  termination 
of  the  last  session ;    but  the  population  everywhere  progresses  only 
slowly  in  comparison  with  the  increaae  which  has  been  experienced  in 
the  production  of  gold.     In  Europe  this  takes  place  at  the  rate  of  1^ 
to  2^  per  cent,  per  annum  ;  in  the  United  States,  with  one  only  ex- 
ception, it  is  three  per  cent.,  if  not  a  little  more.     Let  us  suppose  the 
average  to  be  1|  per  cent.,  which  is  probably  an  exaggeration.     In  the 
next  place,  what  is  the  mass  of  gold  money  on  which  it  is  necessary  to 
rest  the  calculation  ?     It  would  be  difficult  to  estimate  at  more  than 
160  to  200  millions  sterling  the  amount  (exclusive  of  silver)  required 
for  the  circulation  of  the  whole  of  the  nations  of  Christendom.*     Say 
£200,000,000 ;  1}  per  cent,  on  this  sum  is  £3,000,000  sterling,  or 
about  22,000  kilogrammes  by  weight  of  gold. 

It  will  here  be  represented  that  we  ought  not  to  lestrict  our  con- 
sideration to  the  development  of  the  population,  but  that  the  progress 
of  the  general  wealth,  as  well  as  the  diffusion  of  prosperity  amongst 
the  working  classes,  must  also  be  taken  into  the  account.  This  is  no 
doubt  true — transactions  in  detail,  the  adjustment  of  which  can  only 
be  effected  by  means  of  metaUic  money,  are  naturally  more  extended 
under  the  circumstances  indicated.  But  does  it  follow  that  it  is  gold  coin 
which  must  necessarily  multiply  in  proportion  ?  For  my  own  part,  I 
should  have  imagined  that  silver,  or  even  copper,  would  have  been  much 
more  applicable  for  the  petty  requirements  of  the  million.  Grold  pieces 
are  never  struck  of  less  than  five  francs  each,  and  even  the  snooeffi  of 
those  (of  this  denomination)  which  have  recently  been  issued  in  France 
remains  very  problematicaJ,  notwithstanding  the  care  expended  in 
giving  them  a  large  surface,  in  order  that  they  may  slip  less  easily 


*  The  quantity  of  money,  both  silver  and  ffold,  which  circulated  in  Europe 
thirty  years  since  was  estimated  at  less  uian  nine  ndlliarda  finncs  (dmit 
£360,000,000  sterling).  Humboldt,  in  1827,  supposed  it  to  be  £344»000,000 
sterling  {Euai  §ur  la  nomveUe  Ekpagne^  vol.  3,  p.  469).  It  ought,  donbtless,  to 
have  augmented  since  then,  but  the  resources  uf  oar  institutions  of  credit  have 
developed  themselves  still  more.  If  we  take  into  account  the  circumstance  that 
America  has  produced  almost  invariably  until  1848  mudi  more  silver  than  gold, 
nearly  in  proportion  of  three  parts  of  the  first-named  metal  to  one  of  the  seoood, 
it  will  bear  out  the  correctness  of  our  assertion,  that,  having  regard  to  the  Bilyer 
money  possessed  by  Europe  and  civUised  countries  generally,  and  to  the  present 
organisation  of  the  monetary  system,  the  whole  of  the  Christian  states  do  not 
employ  in  their  circulation  more  than  £200,000,000  sterling  of  gold  coin. 
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between  the  fingers ;  and  jet  a  piece  of  five  francf  is  a  large  sum 
for  transactions  of  the  kind  described. 

It  may  be  mentioned,  that  the  introduction  of  the  bank  note  for  fifty 
francs  into  the  French  circulation,  which  has  recently  been  authorised 
by  law,  is  calculated  to  diminish  in  a  material  degree  the  employment 
of  gold  as  money.  There  exists  in  such  a  provision  a  restrictive  force, 
which  may  much  more  than  counterbalance  the  expansion  imparted  by 
the  increase  of  the  population  and  the  progress  of  affaini.  The  Bank  of 
France  has  never  been  solicitous  to  afford  to  the  note  for  100  francs 
all  the  circulation  of  which  this  representative  sign  is  capable.  It  may, 
in  the  same  manner,  seek  to  retard  the  moment  when  the  note  of  fifty 
francs  shall  circulate  agreeably  to  the  decision  arrived  at  by  the  legis- 
lature ;  however,  the  antipathy  of  the  Bank  to  innovations  must  have 
its  limits,  neither  are  its  ears  entirely  closed  to  the  voice  of  reason.  In 
these  latter  times  it  has  consented  to  extend  the  note  for  100  francs 
mth  a  hand  somewhat  less  sparingly ;  it  will,  no  doubt,  eventually 
acquiesce  in  the  wishes  and  requirements  of  the  public,  with  reference 
to  the  note  for  fifty  francs. 

From  these  considerations,  I  cannot  conceive  that  there  is  anything 
to  be  added,  on  the  score  of  increase  of  business,  to  the  22,000 
kilogrammes  already  mentioned  as  the  probable  addition  to  the  circu- 
lation, in  view  of  the  requirements  of  the  surplus  population. 

Gold  coin  is  subjected,  from  the  very  circumstance  of  its  circulation, 
to  a  certain  consumption  of  the  metal  of  which  it  is  composed.  It, 
in  fact,  wears  out,  and  by  that  means  sustains  a  loss  which  it  is  ne- 
cessary  to  replace.  This,  which  is  called  the  ^'  waste,"  amounts  upon 
the  total  of  the  coinage  circulating  in  a  large  state,  to  a  very  appre- 
ciable annual  quantity.  On  this  subject  a  large  amount  of  information 
has  been  furnished,  both  by  observation  and  experiment,  of  which  the 
most  remarkable  are  those  made  in  England  at  different  periods ;  but 
especially  in  1798  by  a  celebrated  physician  named  Cavendish,  and  a 
distinguished  chemist  Hatchett ;  in  France,  more  recently,  by  MM. 
Dumas  and  De  Colmont  in  the  name  of  the  '^  Commission  des  Monnaies" 
already  mentioned,  at  which  M.  Th^nard  presided ;  and  lastly,  in 
Holland,  on  the  occasion  of  the  change  introduced  into  the  monetary 
system  of  that  country.  From  these  it  has  been  proved  that  for  equid 
dimensions,  pieces  of  gold  containing  a  moderate  alloy  of  copper,  and 
more  especially  of  silver,  deteriorate  considerably  less  by  use  than 
those  of  silver. 

It  has  been  established  also,  that  in  proportion  as  the  pieces 
diminish  in  size,  the  wear  increases,  and  rapidly  so,  either  because  the 
small  coins  pass  from  hand  to  hand  much  more  frequently  than  others, 
or  for  the  reason  that  in  proportion  to  the  weight  they  present  a  greater 
extent  of  surface.  There  is  reason  to  believe  that  in  adopting  the 
ratio  of  2  in  1,000,  the  probable  annual  loss  sustained  from  this  cause 
in  the  gold  coinage  is  somewhat  exaggerated.  At  this  rate,  on  a  mass 
of  £200,000,000  sterling,  which  would  be  more  than  sufficient  to 
saturate  with  gold  the  entire  circulation  of  Europe,  and  that  of  the 
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other  ooantries  of  the  civilised  world,  there  would  be  anmuillj  a  waste  of 
£400,000  sterling,  or  in  round  numbers  3,000  kilogrammes  (6,750  lbs.) 
of  metal.* 

It  is  necessary  to  mention  one  other  means  of  consumption  for  Uiis 
metal.  I  allude  to  the  practice  of  hoarding.  The  practice  of  hoarding, 
or  preserving  pieces  of  money  by  way  of  oonoealment,  is  the  charac- 
teristic of  an  antiquated  civilisation,  when  wealth  was  compelled  to  seek 
refuge  in  the  earth  in  order  to  escape  spoliation,  or  loans  on  interest 
were  unknown.  It  is  a  custom  which  at  one  period  of  time  not  only 
retired  important  sums  from  the  circulation,  but  fiiequently  eresk 
occasioned  their  loss  altogether ;  because  buried  in  the  midst  A  rero- 
lutions,  wars,  and  other  public  misfortunes,  they  were  forgotten  after- 
wards ;  the  secret  of  theur  hiding  place  has  perished  with  the  death*or 
exile  of  the  possessor.  In  Europe,  at  the  present  day,  the  quantity  of 
metal  which  comes  out  of  the  ground,  is  probably  much  greater  than 
that  which  takes  refuge  there.  Thus  hoarding  can  scarcely  be  con- 
sidered as  creative  of  a  void  in  the  circulation,  which  the  gold  mines 
would  be  called  upon  to  fill  up. 

However,  once  more  to  avoid  the  imputation  of  not  having  made  die 
most  of  all  the  possible  outlets  for  the  new  metal,  I  will  suppose  that 
£2,000,000  sterling  may  be  appropriated  in  this  way  every  year;  but 
at  the  same  time  I  hope  I  shall  not  be  considered  unreasonable,  if  in 

*  On  this  Bulg'ect  of  the  waste,  the  infomiatioii  we  possess  is  less  prooise  for 
gold  than  silver;  and  even  for  sUve^  it  is  not  altogether  ooncordut.  VfiHk 
reeard  to  the  latter  metal,  a  fact  perfectly  attested  is,  that  the  French  piece  of 
5  francs,  of  which  it  will  be  rememberea  the  weight  is  25  grammes  fa  gramme 
equals  i  a  dram  English),  loses  only  4  milligrammes,  or  the  S50tnjuurtofa 
gramme,  a  year  :  this  amounts  to  16  parts  in  100,000,  or  1  in  6|3d0.  In  EnAad^ 
accordinff  to  the  observations  of  Gftvendish  and  Hatdiett,  interpret^  h^ 
Mr.  JacoD,  it  is  for  the  crown  piece  of  5«.,  and  weighing  30  flxammes  7  centi- 
grammes (154  drams),  18  parts  in  100,000,  or  1  in  5,643;  and  for  the  sfaillinB^  a 
coin  of  much  more  active  dronlatton,  1  in  319.  Gslonlations  were  institofedoB 
an  extensive  scale  in  Uolknd,  some  yean  since,  during  the  eenefal  reooinage  of 
the  silver  money,  and  reported  in  a  statement  publish^  on  w  occasion  of  this 
vast  operation,  by  order  of  the  Government,  by  M.  Troliky  then  Prendeni  of  Uie 
'*  Commission  des  Monnaies''  for  the  Low  Countries,  and  subsequentiy  Ifinister 
of  Finance.  It  appears,  from  thk,  that  the  waste  of  the  Dutch  diver  JpiMes  of 
small  denomination  is  sensibly  less  than  that  indicated  by  Mr*  Jacob  lOC  those 
of  his  country.  The  latter  gentleman,  from  observations  made  on  the  money 
of  London  in  the  year  1826,  has  arrived  at  the  conclusion  that  gold  coins  lois 
annually  l-800th.  The  experiences  of  1807,  from  the  inteipretatioii  given  to 
them  by  the  same  author,  would  indicate  an  annual  waste  of  1  in  1,060  for  the 
ffuineas,  and  1  in  460  for  the  half-guineas.  I^  then^  rcjgard  be  had  to  the  fiMt 
Diat  the  g^uineas,  or  more  properly  speakingt  sovereigns,  form  the  greater 
portion  of  the  gold  money  which  circulates  in  England  (or  9-lOth  neariy),  ^e 
consquence  wifl  be  that  the  average  annual  waste  on  the  goM  pieces  In  Uiat 
country  amounts  to  1  in  950.  In  France,  where  the  dominant  gold  pieee  seems 
to  be  of  right  always  that  of  20  francs,  which  diffnrs  not  materially  in  volume 
and  dimensions  from  the  English  severely,  but  where  they  extract  from  the 
gold  before  coinajy^e  more  carefully  than  m  England  the  small  proportion  of 
silver  contained  in  the  lingots,  and  which  woulu  add  to  the  durahinty  of  the 
pieces,  the  proportion  of  the  waste  must  be  greater,  but  still,  I  believe,  much 
under  that  of  2  in  1,000. 
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this  sum  I  include  the  amount  of  gold  annually  lost  from  divers 
accidents,  and  especially  from  shipwrecks.  These  two  millions  would 
equal  in  round  numbers  15,000  kilogrammes  of  metal. 

And  now  to  fix  the  attention,  and  give  precision  to  our  conclusions, 
let  us  recapitulate,  in  the  order  in  wluch  tiliey  have  been  enumerated, 
the  various  employments  in  question. 

From  what  we  have  seen,  the  requirements  of  all  those  states,  which 
from  circumstances  may  be  short  of  gold  coin  in  their  circulation, 
appear  not  likely  to  exceed  300,000  kilogrammes  of  metal  for  the  ten 
years  ensuing.  In  the  same  way  the  quantity  exacted  by  the  gold- 
smiths' and  jewellers'  trades,  as  well  as  for  the  various  purposes  of 
gilding,  and  the  manufacture  of  gold  lace,  &c.,  amotmts  only  to 
35,000  kilogrammes  yearly  average,  or  for  the  decennial  period  in 
question,  350,000  kilogrammes.  As  to  the  increase  of  money  neces- 
sitated by  that  of  the  population,  and  by  the  development  of  prosperity 
amongst  the  various  nations  of  Europe  and  America,  I  have,  by  a  liberal 
calculation,  placed  it  at  22,000  kilogrammes  annually,  or  in  ten  years, 
220,000  kilogrammes.  With  reference  also  to  the  wear  and  tear  of 
coins,  it  has  been  shown  that  this  cannot  amount  to  an  annual  average 
of  more  than  3,000  kilogrammes,  or  in  ten  years,  30,000  kilogrammes. 
And  lastly,  the  quantity  abstracted  by  hoarding,  joined  to  other  acci- 
dental losses,  would  seem  to  be  more  than  provided  for  by  the  sum  of 
15,000  kilogrammes  a  year,  or,  multiplied  by  ten,  150,000  kilo- 
grammes. By  addition,  therefore,  of  these  several  amounts,  we  obtain 
a  total  of  1,050,000  kilogrammes  (about  1,054  tons  English),  as  indi- 
cating the  amount  of  the  precious  metal  which  would  be  enabled  to  find 
a  natural  employment  during  the  next  ten  years.  By  the  term  natural 
employment,  I  mean  that  it  would  circulate  on  the  same  conditions  as 
heretofore,  and  consequently  without  assisting  in  the  decline  in  the  value 
of  gold.  In  estimating  the  annual  average  production  for  the  ten  years 
now  commencing  at  250,000  kilogrammes  only  (it  is  not  too  much  to 
suppose  they  would  reach  300,000),  the  superabundant  mass  of  metal 
which,  at  the  expiration  of  that  period,  woijdd  operate  in  depressing  the 
value  of  gold,  would  amount  to  1,450,000  kilogrammes  (1,450  tons 
English),  or  to  the  half  of  all  that  America  has  fiurnished  since  the  first 
voyage  of  Columbus  until  the  discovery  of  the  Californian  mines  in 
1848,  that  is,  in  356  years. 

The  conclusion  firom  this  analysis  appears  to  me  easy  to  deduce. 
In  whatever  direction  we  turn,  we  can  perceive  no  new  channel  capable 
of  affording  an  issue  to  the  extraordinary  production  of  metal  which  at 
present  goes  on,  in  a  proportion  to  prevent  a  decline  in  its  value. 
There  is  but  one  method  of  employment  for  these  masses  of  gold,  viz., 
by  coining  and  precipitating  them  into  the  current  of  the  cuxsulation, 
and  that  amongst  people  who  are  already  sufficientlv  provided  with 
money  of  this  description.  This  current  will  doubtless  absorb  them, 
because  it  is,  so  to  speak,  insatiable ;  it  receives  and  carries  along  with 
it  all  that  may  be  thrown  in.  But  the  assimilation  is  efibcted  on  one 
condition,  viz.,  that  gold  depreciates  more  and  more  in  value.    Money 
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oflers  the  only  issue  by  which  the  greats  part  of  this  extraordinary 
production  can  be  rendered  available,  notwithstanding  the  fact  Uiat 
several  nations  have  closed  their  doors  against  the  metu.  How,  then, 
can  the  channels  of  circulation  in  those  countries  which  remain  constant 
to  the  use  of  that  money,  avoid  becoming  surcharged  ?  In  other 
words,  how  is  it  possible  for  France  to  escape  an  approaching  rise  in 
prices,  if  gold  is  sufiered  to  maintain  the  same  place  in  the  monetary 
system  which  it  occupies  at  present? 

The  decline  in  the  value  of  gold,  then,  must  he  regarded  as  an  event 
for  which  it  is  necessary  to  prepare  ourselves  witibout  loss  of  time. 
Who  does  not  know  that  the  value  of  gold  in  relation  to  other  commo- 
dities generally,  and  to  silver  in  particular,  instead  of  being  ^xod  and 
immutable,  hafi  experienced  numerous  and  extensive  variations ;  that 
since  the  commencement  of  the  world,  it  has  continued  to  modify 
itself,  sometimes  in  one  way  and  sometimes  in  another,  under  the  influ- 
ence of  forces  much  less  energetic  than  those  which  are  at  present  in 
action  ?  I  refer  those  who  may  be  desirous  of  information  on  this  sub- 
ject to  the  writings  of  an  illustrious  authority,  Mr.  Humboldt,*  who,  in 
his  treatment  of  this  question,  has  brought  to  bear  on  it  all  the  light  of 
his  great  intellect  They  will  here  see,  for  example,  that  by  casting 
into  the  circulation  of  the  Roman  world  a  mass  of  gold  (important  in 
amount,  it  is  true),  Julius  Ceesar  determined  a  fall  in  the  ^value  of  the 
metal  so  great  that,  having  for  some  time  previously  been  estimated  at 
seventeen  times  its  weight  of  silver,  it  fell  to  no  more  than  nine  times.* 
By  what  species  of  exceptional  magic  will  the  natural  causes  inducire 
of  the  decline  in  the  value  of  gold  become  paralysed,  at  a  time  when 
they  are  developed  in  such  unusual  proportions? 
(7b  be  continued.) 


TRADE  OF  THE  UNITED  KINaDOM. 
The  Board  of  Trade  returns  for  the  month  of  September  were  issued 
on  the  27th  October,  and  it  is  to  be  apprehended  they  may  for  some 
time  to  come  prove  the  last  that  will  show  a  comparative  increase 
in  our  trade.  Contrasted  with  the  corresponding  month  of  1856, 
they  exhibit  an  augmentation  in  the  declared  value  of  our  exports  of 
£852,203.  Notwithstanding  diminished  shipments  to  India,  cotton 
and  cotton  yam  figure  for  an  increase.  This,  however,  is  in  a  great 
degree  to  be  attributed  to  the  advance  in  the  price  of  the  staple.  The 
other  most  prominent  items  on  the  favourable  side  are  machinery, 
metals  (with  the  exception  of  copper),  leather  manufactures,  and 
woollen  goods.  On  the  other  side  silks  are  the  principal.  The 
subjoined  table  shows  the  exact  increase  or  decrease  under  each  head : — 


♦  Thig  -work  of  the  patriarch  of  the  sciences  is  anterior  by  several  years  to  the 
c^ooTery  of  the  Cahfomian  mines;  it  dates  from  1838.  The  Jmimal  de$ 
EeowmxsUs,  of  Maroh,  April,  and  May,  1848,  contains  an  cxcellont  translation 
by  M.  Rempp. 
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MontliB  ending  Sept  80, 1856, 
and  Sept  SO,  1857. 


1856. 


1867. 


Increaie. 


Decrease, 


Apparel  and  slops 
Beer  and  ale 

Books    

Batter  

Candles 

Cheese 

Coals  and  culm 

Cordage 

Cottons 

Cotton  yam ... 
Earthenware 

Fish      

Fnmitnre     ... 

Glass     

Haberdashery 
Hardwares  ... 
Leather 
Linens  ...     ... 

Linen  yam  ...' 
Machinery  ... 
Iron  and  steel 
Copper  and  brass.. 

Tin        

Oil  seed 

Painters'  colonrs... 
Pickles  and  sances 
Plate  and  Jewellery 

Salt       

Silks     

Soap      

Soda      

Spirits  

Stationery  ... 
Sngar,  refined 

Wool     

Woollens  ... 
Woollen  Tam 
Unennmerated  articles 

Total 


£140,089 

79,779 

37,510 

64,722 

23,860 

14,338 

800,141 

27,789 

2,441,664 

808,456 

114,822 

161,552 

20,136 

48,718 

322,509 

335,375 

134,630 

397,811 

114,187 

266,442 

1,129,404 

219,595 

92,067 

185,321 

99,273 

41,472 

34,017 

60,436 

47.068 

801,547 

24,289 

57,687 

72,312 

59,578 

98,072 

88,852 

814,230 

818,070 

684,366 


£190,928 

108,376 

39,081 

52,508 

29,710 

13,891 

852,206 

18,176 

2,494,950 

966,698 

123,578 

200,964 

29,719 

58,917 

328,183 

360,847 

196,411 

402,066 

149,017 

446,184 

1,187,410 

272,612 

62,086 

202,976 

60,804 

39,931 

34,654 

41,280 

33,028 

233,268 

18,316 

77,195 

54,988 

58,581 

40,050 

104,740 

916,463 

345,196 

746,608 


£50,889 

28,697 

1,671 

6»350 

32,064 

58,286 
167,242 

8,756 
39,412 

9,683 
10,199 

5,674 
25,472 
61,781 

4,245 

34,880 

178,742 

58,006 

52,917 

67,655 


687 


19,608 


16,888 

101,283 

82,126 

62,252 


£  — 

12,219 
""442 
9,618 


29,981 

88,969 
1,641 

7,205 

14,040 

68,279 

6,974 

17,889 

1,047 

68,028 


...10,216,671    11,068,874 


The  total  of  our  exports  for  the  first  nine  months  of  the  rear  has 
been  £95,735,592,  showing  an  increase  of  £10,828,987,  or  abont  12^ 
per  cent.    The  changes  hare  occurred  in  the  following  manner : — 
Jannaiy,  increase ...  £1,068,819 


FebruaiT  — 
March  — 
April  ~ 

May  - 

Jone,  decrease 
Jnly,  increase 
Angust    — 
September 


1,687,893 

1,007,778 
560,918 

8,648,904 
80,847 

84238,806 
885,518 
8^8,808 
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Compared  with  the  corresponding  nine  months  of  1855,  the  increase  is 
£26,508,755,  or  more  than  38  per  cent. 

With  regiuxl  to  imported  commodities,  the  consnmptioa  of  articlafi  of 
food  and  luxury  has  presented  no  material  variation.  Tea,  oofi^ 
sugar,  spices,  and  tobacco,  all  show  an  increase.  Wine  and  spints 
again  show  a  decrease,  and  also  cocoa,  from  the  efiect  of  the  advanced 
price.  In  wheat  and  flour  the  falling  off  is  very  large,  although  it  is 
still  partially  oounterbalaaoed  by  considerable  arrivals  of  other  grain. 

Subjoined  are  the  quantities  A  provisions,  &c.,  imported  and  taken 
for  home  consumption ; — 


Months  ending  Bept.  80, 1856, 
and  Sept.  80,  1857. 


Imported. 


1856. 


1857. 


Home  Consmnptiojii. 


1856. 


1857. 


Qrain,  wheat,  qrs.      

Grain  of  other  descriptioiu,  qrs. 

Indian  com,  qrs 

Flour  and  mei^  cwt 

Provisions — Bacon,  &c.  &c.,  cwt. 
Butter  and  cheese,  cwt    ...    . 

Animals,  No.        

EgK»»No 

Ck>Goa,  lb 

Coffee,  lb . 

Sugar,  cwt, 

Tea,  lb 

Rice,  cwt 

Spirits,  gallons    

Wines,  gallons    

Tobacco,  lb 

Currants,  toi  and  raisms.  owt. 
Lemons  ana  oranges,  bushels  . 

Sgices,  lb . 

Intto,  cwt 


459,116 

171,229 

69,836 

890,221 

32,553 

93,135 

47,751 

8,882,000 

420,154 

2,997,766 

617,780 

3,310,114 

353,699 

891,824 

987,745 

2,309,242 

62,057 

6,715 

971,034 

2,869 


284,625 

345,840 

141,609 

67,689 

28,770 

75,753 

46,770 

10,005,000 

251,063 

8,131,885 

632,078 

8,831,395 

451,604 

595,815 

608,829 

4,318,825 

24,709 

1,957 

259,183 

8,232 


459,116 

177,229 

69,866 

890,221 

Free. 

86,727 

^ree. 

8,882,000 

309,188 

2,886,009 

667,575 

5,221,299 

129,297 

414,081 

642,966 

2,737,272 

37,939 

6,049 

346,935 

1,145 


284,625 
845,840 
141,609 
67,689 
Free. 
76,205 
Free. 
10,005.000 
188,573 
2,920,493 
693,427 
5,966,843 
132,589 
386,309 
559,755 
2,790,902 
42,652 
4,190 
864,119 
1,421 


The  following  are  the  comparative   imports  and  exports  of  raw 
material,  showing  at  length  a  decrease  in  silk  t — 


Months  ending  Sept  80, 1856, 
and  Sept.  30,  1857. 


Imported. 


1856. 


1857. 


Exported. 


1856. 


1857. 


Flax,  cwt  ... 
Hemp,  cwt  «,• 
Baw  silk,  lb. 
Cotton,  owt.... 
Wool,  lb.  ... 
Tallow,  cwt. 


826,647 
154,471 
461,670 
558,050 
10,041,798 
127,828 


401,428 
265,572 
884,548 
480,718 
9,678,687 
116,686 


67,789 

156,346 

1,261,602 


118,492 

62^96 

8,071,861 


Of  silk  manufactures  the  totals  stand  thus  : — 


Months  ending  Sept.  30, 1856, 

Imported. 

Home  Consumption. 

and  Sept.  30,  1857. 

1856. 

1857. 

1856. 

1857. 

Silk  manuihctares  of  Europe,  lb. 
Ditto  of  India,  pieces       

94,736 

47,870 

78,099 
25,763 

91,417 
10,442 

74,612 
1,523 
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The  mifloeUaneouB  imports  have  been  on  a  fall  scale.  Dyes  a&d 
dyeing  stuffs  present  an  increase  in  most  cases.  Of  metals  of  all  sorts, 
except  tin,  the  arrivals  hare  been  large.  Hides  also  show  a  great 
increase*  In  oils  there  has  been  a  decrease  in  train  and  olive,  and 
an  increase  in  other  sorts.  Timber  show  a  slight  increase,  both  in 
arrivals  and  consumption. 


THE  BANK  OF  FBANOE. 


Thb  itfbfitVMir  publishes  the  following 
of  the  Bank  of  France,  made  up  to 

DXBTOIU  F.               C. 

Capital  of  the  Bank    91,250,000    0 

Ditto»New   91,250,000    0 

ReeerveoftheBank  12,960,760  14 

Ditto,  New   9426,000    0 

Ditto  in  landed  pnq;Mrt7...  4,000,000    0 

Bank  notes  in  circulation  581,678,000    0 

Ditto  of  the  branch  banks  49,581,800    0 

Bank  notes  to  order    6,911,147  92 

Keoeipts  payable  at  sight  8,247,286    0 
Treasory  account-earrent, 

oraditor     72,876,966  94 

Sundry  acoonnts-cnrrent...  199,168^22  64 

Do.  with  the  branch  banks  25,445,846    0 

Dividends  payable  421,987  25 

Discounts  and  sundry  in- 


2,804,725  66 
Commission  on  deposits  ...  16^905,862  7 
Re-discounted  during  the 

last  six  months    2,268^87  81 

Protested  bills     6,945  90 

Sundries       €,908,146  18 


F.  1,041,887,916  46 


c. 


ig  monthly  debtor  and  creditor  account 
Thursday,  November  12. 

Cbeditor.  f. 

Cashlnhand    78,985,884 

Cash  in  the  branch  banks  116,609,028  0 
Commercial  bills  overdue  769,865  48 
Do.  discounted,  but  not  due  807,486389  99 
Ditto  in  the  branch  banks  281,106^16  0 
Advanced  on  deposit  of 

bullion  2,908,400    0 

Do.  by  the  branch  banks      2,080,500    0 
Do.  on  French  public  secu- 
rities          28,079,086  10 


Do.  by  the  branch  banks 
Do.  on  railway  securities 
Do.  by  the  branch  banks 
Do.  on  Cr^it  Foncier  scrip 
Do.  on  branch  banks  scrip 
Do.  to  the  State  on  agree- 
ment of  June,  1848 

tiovenunent  stock  reserved 


6,682,860 

21,255,200 

11,275,700 

160,900 

45,200 


50,000,000    0 
12,980,750  14 


Ditto  disposable  52,189^860  88 

New  shares,  not  settled  ..  67,148,400    0 

Hotel  &f^imitnre  of theBk.  4,000,000  0 
Landed    property  of  the 

branch  banks  5»864^9    0 

Expenses  of  the  Bank  ...  1,607,190  49 
Premium  on  the  purchases 

of  gold  and  silver     1,827,448    6 

Sundries    1,025,685  28 


F.  1^)41,887,916  46 


Oertified  by  the  Goyemor  of  the  Bank  of  France,  Dn  Gibiont. 

The  above  flgures  seem  to  have  created  heaviness  on  the  Bourse,  but  are 
not  very  much  worse  than  had  been  anticipated.  The  bullion,  vrhich  in 
the  previous  account  showed  a  decrease  of  £898,000,  has  expe- 
rienced a  further  reduction  of  £1,440,000,  and  the  sum  now  held  is 
£7,580,000.  This,  however,  is  £310,000  in  excess  of  the  totol  at 
the  Bank  of  Fingland  according  to  the  return  published  at  the  same 
period.  At  the  same  time  there  has  been  a  decrease  of  £968,000  in  the 
note  liabilities.  The  discounts  present  a  decline  of  £807,000.  The 
Gbvemment  balance  has  fallen  off  £602,000.  In  the  advances  on 
Bentes  there  has  been  no  alteration,  but  those  on  railway  shares  have  been 
augmented  £167,000.  The  premiums  paid  for  purchases  on  gold,  which 
last  month  amounted  to  £10,120,  have  t>een  on  tbis  occasion,  £15,000. 
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THE  FBENOH  BUDGfiT. 

M.  Magne,  the  Freooh  Minister  of  Rnanee,  has  addressed  to  the  Emptor 
a  long  and  important  report,  setting  forth  the  financial  sitaation  of  tiie 
oountry,  and  explanatory  of  the  budget  of  1857,  aboat  to  be  submitted  for 
examination  to  the  Oonncil  of  State,  from  which  we  make  the  subjoined  ex- 
tracts : — 
With  reference  to  the  deficits  of  former  budgets,  M.  Magne  sajs .- — 
Your  M^esty  has  considered  the  establishment  of  the  equilibrium  between 
the  annual  receipts  and  expenses  as  one  of  the  greatest  services  that  can 
be  rendered  to  our  country.  That  undertaking  was  not  an  easy  one.  It 
required  long  efforts  and  a  determined  will ;  as  not  only  were  the  extraor- 
dinary difficulties  of  the  present  to  be  surmounted,  but  those  also  which 
haye  been  handed  down  to  us  from  the  past.  At  the  period  of  the  2nd 
of  December,  1851,  a  considerable  difference,  the  worx  of  former  days, 
existed  between  tiie  charges  and  tiie  resources  of  the  state.  The  badget  of 
1847,  the  last  of  the  monarchy  of  July,  closed  with  a  deficit  of  257,OO0,OO0f. 
The  deficit  of  the  budget  of  1851,  the  last  of  the  republic,  exceeded 
100,000,000f«  Buch  was  the  starting  point  of  the  present  Govemment,  and 
such  the  distance  which  separated  us  from  an  equilibrium.  The  object  in 
view  was  to  fill  up  the  pre-existing  yacuum  between  the  resources  and  the 
expenses,  and  to  provide  for  new  wants.  In  the  first  year  (1852),  the  deficit 
of  the  year  was  reduced  three-fourths  as  compared  with  the  preceding  one, 
as  from  100,000,000f.  it  was  brought  down  to  25,000,000f.  In  1853  it  was 
still  further  reduced,  and  did  not  exceed  23,000,000f.  In  1854.  the 
amelioration  of  the  finances  continued  to  follow  a  progresuye  course,  when, 
almost  at  the  same  time,  the  war  which  broke  out  in  the  East,  the  scarcity 
of  food,  and  other  scourges  created  extensive  wants.  And  other  neoessi- 
taes  of  a  state  of  things  unusual  in  so  mai^  ways,  nve  an  unforeseen 
increase  of  440,000,000f.  to  our  expenses.  The  loan  of  250,000,000f.,  the 
proceeds  of  which  were  devoted  to  the  budget  of  1854»  was  evidently  insuffi- 
cient to  support  such  a  burden;  and  hence  the  deficit  of  186,000,000f.  which 
resulted  in  tne  accounts  of  that  year.  No  one  is  ignorant  that  the  influences 
of  the  same  causes  became  aggravated  in  1855,  and  that  they  were  prolonged 
to  1856,  and  must  make  themselves  still  felt  in  some  branches  of  the  public 
service  during  the  present  year ;  but,  thanks  to  the  last  two  loans,  autho- 
rised in  view  of  these  extraordinary  necessities,  the  result  of  these  three 
years  will  be  very  different  from  that  of  1854.  I  am  happy  to  repeat  to 
your  Majesty  that,  contrary  to  fears  which  have  been  several  tunes  expressed, 
the  re|puar  payment  of  the  instalments  of  the  loans,  the  still  increasmg  pro- 
gress m  the  indirect  revenue,  and  the  payment  in  advance  of  the  direct  taxes, 
vrill  have  given  us  the  means  of  completely  meeting,  and  without  any  kind 
of  embarrassment,  the  ordinary  and  extraordinary  expenses  of  1855,  1856, 
and  1857,  and  that,  notwithstanding  the  war  in  the  East  and  its  oon- 
sequences,  and  in  spite  of  the  public  calamities  which  weighed  so  heavily  on 
them,  these  years  will  not  add  a  centime  to  the  amount  of  previous  arrears. 
The  general  balance  of  1855  shows  a  definite  surplus  of  resources  of 
394,000,000f.,  which  are  carried  on  to  1856.  Thebudeet  of  1856  will  pre- 
sent an  available  balance  of  about  106,000,000f.,  by  which  that  of  1857  will 
profit.  The  year  1857  is  now  sufficiently  far  advanced  to  allow  the  result  of 
It  to  be  foreseen.  Although  it  has  had  to  support  the  deamess  of  provi- 
sions, and  the  heavy  charges  caused  by  the  war,  it  will  g;ive  us  a  surplus  of 
20,000,000f.  at  least,  the  employment  of  which  will  be  hereafter  determined 
on :  and  which  may,  if  necessary,  be  devoted  to  a  fund  for  the  public  works 
necessary  to  prevent  a  recurrence  of  inundations.    As  to  the  budget  of 
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1858,  I  cannot  speak  of  it,  except  to  remind  your  Majevty  that  it  was 
voted  with  a  Burplus  of  receipts  or  20,000,000f.  and  that  already  the  pro- 
cess of  the  revenue  has  exceeded,  by  more  than  24,000,000f.,  the  calci^la- 
tion  which  served  as  the  basis  of  the  estimates.  The  year  1854,  is,  there- 
fore, the  last  that  will  close  with  a  deficit.  The  budgets  having  ceased 
from  1855  to  increase  the  amount  of  the  deficit,  it  is  necessary,  in  order 
to  ascertain  the  total  amount,  to  go  back  to  former  years.  Their  ag^re- 
gate,  which  has  been  frequently  the  object  of  singular  exasfferation, 
amounts  to  a  sum  of  886  millions,  which  may  be  divided  as  imlows : — 
292  millions  are  a  balance  left  by  the  Gk)vemment  of  July ;  359  millions 
belonged  to  the  Bepublic  -,  and  235  millions  only  are  the  effect  of  the  present 
Government.  These  235  millions  are  not  even  a  deficit  properly  so  caJled. 
A  fact,  which  has  not  been  sufficientlv  remarked  is,  tnat  since  1852,  a 
larger  sum  than  that  has  been  devoted  to  public  works.  This  outlav  in 
fact  was  only  a  useful  investment  of  money,  an  increase  to  the  riches  of  the 
country,  and  a  loan  made  by  the  present  for  the  advantage  of  the  future. 

As  regards  the  floating  debt,  the  minister  says  : — 

Its  principal  object  is  to  supply  the  insufficiency  of  the  bud^ts.  It  is  con- 
sequently this  debt  chat  has  furnished  the  886,000,000  f.  which  have  made 
up  the  deficit  of  all  regimes.  If  to  this  sum  be  added  the  78,000,000  f.  ad- 
vanced in  1852  by  the  Treasury  to  reimburse  the  holders  of  5  per  cent. 
Rentes  who  did  not  accept  the  conversion,  the  real  wants  which  it  was 
necessary  to  provide  for  will  be  exactly  ascertained.  By  means  of  the 
legislative  combinations  voted  last  session,  and  of  the  treaty  which  your 
Majesty  authorised  me  to  conclude  with  the  Bank  of  France,  the  floating 
debt  will  in  a  short  time,  and  without  any  shock,  be  reduced  to  about  the 
sum  of  750,000,000  f.  This  amount  has  nothing  excessive  in  it  as  regards 
the  actual  movement  of  business  and  of  capital.  In  order  to  be  convinced 
of  this,  it  suffices  to  know  that  a  very  great  part  of  it  may  be  furnished  by 
the  obligatory  payments  which  the  Treasury  itself,  in  the  state  of  our  Icffis- 
lation,  cannot  refuse,  and  to  which  it  would  be  difficult  to  give  any  other 
emplovment.  Under  these  conditions,  the  Treasury  Bonds,  which  form  the 
most  delicate  part  of  the  floating  debt,  on  account  of  their  being  dne  at 
short  dates,  may  come  down  to  about  100,000,000  f. ;  the  administration  of 
the  finances  will  be  in  a  state  sufficiently  normal  to  be  freed  on  this  subject 
from  any  pre-occupation,  while  waiting  until  it  can  improve  it  stiU  more — 
an  object  towards  which  all  the  efforts  of  the  Government  must  always 
tend. 

The  consolidated  debt  is  next  alluded  to,  though  briefly : — 

'*  The  last  three  loans,  notwithstanding  their  fflorioos  oanse  and  their 
prodigious  success,  have  not  the  less  been  for  public  credit  a  trial  which 
your  Majesty  has  directed  to  be  attended  to.  When  it  was  in  contempla- 
tion to  consolidate  the  floating  debt,  you  preferred,  and  with  sood  reason, 
the  system  which,  by  the  iinm(S>]li8ation  of  Bentes  created  for  uiat  purpose, 
responded  best  to  that  idea.  New  Bentes,  consequently,  will  not  be  issued 
in  the  market ;  the  grand-livre  will  be  closed,  and  everything  leads  us  to 
hope  that  it  will  be  so  for  a  long  time,  and  that  nothing  will  happen  to 
interfere  with  the  final  classification  of  the  securities  recently  negotiated." 

M.  Magne  then  arrives  at  the  principal  object  of  his  report — ^the  budget 
of  1859 — and  the  conclusion  at  which  he  arrives  is  thus  stated  : — 

'*  In  order  to  put  aside  all  chance  cf  error,  and  to  protect  ourselves  as 
fur  as  possible  from  miscalculations,  we  ought  to  maintain  and  even  extend 
in  our  valuation  of  the  budget  of  1859  &e  rules  of  prudence  which  pre- 
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sided  over  the  preparation  of  the  two  preceding  budgets.   The  feeeipts  and 
expenditure  hare  been  drawn  up  in  that  spirit.  With  regard  to  the  receipts, 
I  have  taken  for  basis  the  existing  taxes,  and  have  calculated  th^r  prodoee 
after  the  facts  accomplished  in  1857,  or  the  anticipations  alreadj  admitted 
for  1858.     That  mode  of  proceeding  permits  us  to  reserre  for  unex- 
pected cases  considerable  augmentations  ^ich  will  in  all  probability  be 
produced  in  the  course  of  the  years  1858  and  1859.    With  regard  to  the 
expenditure  the  taluation  is  taken  in  a  contrary  sense — ^that  is,  with  every 
possible  precision,  and  comprising  alone  in  the  anticipations  augmentations 
necessary  for  the  improTcment  or  the  development  of  certain  seryioes.    A 
new  sum  of  6,000,000f.  has  in  this  manner  been  added  to  the  item  of  sala- 
ries and  wages.    That  sum  will  advance  by  another  step,  while  awaiting 
something  better,  the  just  enterprise  undertaken  by  your  Majesty.     It  has 
been  divided  among  the  various  Government  offices,  in  order  to  increase 
the  lowest  salaries,  including  those  of  the  ma^tracy  (Tribunals  of  First 
Instance).    The  1  l,000,000f.  granted  to  the  Ministry  of  Marine  in  1858  are 
maintained  for  1859,  and  are  augmented  by  a  new  sum  of  8,000,000f.  des- 
tined to  give  activity  to  the  very  national  work  of  the  transformation  of 
the  fleet  and  the  completion  of  the  military  ports.    Several  of  the  public 
services  in  the  Interior,  War,  Public  Instruction,  Public  Worship,  Apicul- 
ture, and  Oommerce,  receive  dotations  more  in  conformity  with  tncir  wants. 
Lastly,  I  have  collected,  with  the  greatest  care,  in  order  to  inscribe  them  in 
the  budget,  all  expenditure  relative  to  the  public  debt,  or  correspondiug 
with  an  increase  of  receipts,  the  majority  of  which,  though  obligatOTj, 
have  hitherto  been  paid  by  means  of  supplementary  credits.   In  comparing 
the  expenses,  whicn  are  taken  on  the  largest  basis,  with  the  proouce  of 
taxation,  valued  with  great  moderation,  an  excess  of  receipts  is  found 
amounting  to  48,000,000f.    I  have  the  honour  to  propose  to  your  Majesty 
to  take  out  of  this  sum  40, 000,0 OOf.  to  restore  them  to  the  dotation  of  the 
sinking  fund.    The  surplus  will  remain  as  excess  of  receipts  to  meet  anv 
unforeseen  charge,  with  the  increase  of  the  taxes,  which  will  be  so  mueh 
the  more  considerable  as  the  progress  of  years  1858  and  1859  is  not  caloa- 
lated  on  beforehand.   Such  are  the  bases  of  the  preparatory  draught  which 
I  have  the  honour  to  propose  sending  to  the  Council  of  State.     If  your 
Majesty  will  deign  to  oast  your  eye  over  Uie  aggregate  of  our  finances,' vou 
will  see  that  all  the  essential  elements  of  it  are  favourable,  and  calcu- 
lated to  inspire  the  greatest  confidence      It  would  not,  in  fact,  be  either 
just  or  logical  to  take  as  a  characteristic  sign  of  our  general  situation 
the  transitory  facts  which  temporarilv  act  on  credit,   such  as  the  over- 
quantity  of  securities,  the  crisis  of  the  neighbouring  countries  of  which 
we  feel  the  efiects,  and  the  panic  which  is  the  result  of  it.     Public 
opinion  is  seriously  right  in  being  uneasy  when  order  is  threatened  either 
at  home  or  abroad,  when  authority  is  weakened,  when   the  Treasury 
is  embarrassed  and  the  floathig  debt  increased,  whoi  loans  are  imminent 
and  the  budgets  are  in  deficit,  when  harvests  are  insufficient,  when  public 
prosperity  is  checked  in  its  march,  and  when  commerce  becomes  slackened 
or  compromised.    But,  in  good  faith,  must  it  not  be  admitted  that  public 
tranquillity  was  never  more  complete,  authority  never  stronger  or  more 
respected,  foreign  policy  never  more  popular  and  more  national,  and  tiial 
our  relations  with  foreign  Qovemments  were  never  more  perfect  tiian  now? 
The  Treasury  is  in  an  excellent  situation.    For  several  years  the  amount  of 
dSeamertt  has  not  increased ;  the  reduction  of  the  floating  debt  is  assured ; 
all  the  loans  are  paid  up ;  the  grand-livre  has  been  indefinitely  dosed;  and 
the  sinking  fund  could  be  re-established.    In  giving  us  abundant  harvests, 
Providence  has  delivered  us  from  our  principal  danger.  The  increase,  rMlly 
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marvelloiui,  of  indirect  taxes  and  reyenue,  has  not  only  the  advantage  of 
facilitatinfc  financial  reforms,  but  it  proyes  the  development  in  an  unhoped* 
for  degree  of  the  activity  of  the  country.  From  1847  to  1857,  ^e  amount 
of  importations  and  ezportations  united,  rose  for  the  special  commerce  of 
France,  from  l,664,000,000f.  to  3,88l,000,000f.  Navigation  has  progressed 
in  the  same  manner ;  and  in  the  same  interval  the  imports  of  gold  and  silver 
have  exceeded  the  exports  b^  more  than  l,400,000,000f.  In  the  nine 
months  of  1857,  the  excess  of  imports  was  62,000,000f,  In  realitv,  then, 
the  circulation  is  far  from  having  declined ;  but  the  employment  of  specie 
has  increased  in  proportion  to  the  extension  of  affairs.  Commerce  and 
manufactures,  vrhich,  docile  to  the  reiterated  counsels  of  the  Government, 
have  not  made  an  abusive  use  of  credit,  receive  at  this  moment  the  revrard 
of  their  prudence*  A  thing  worthy  of  remark  is,  that  during  the  very  diffi- 
cult Tears  we  have  passed  through,  and  amidst  the  commercial  disasters 
which  have  afflicted  and  still  afflict  most  of  the  markets  of  Europe  and  the 
New  World,  the  importance  of  bankruptdes  in  France  has  followed,  as  it 
were,  a  descending  scale.  The  Bank  of  France  had  entered  the  path  of 
liberal  measures,  when,  led  away  (entrain^)  by  the  example  of  foreign  banks, 
it  was  forced,  in  order  to  protect  its  metallic  reserves,  suddenly  to  raise  the 
rate  of  discount.  But  it  must  not  be  forgotten  that  this  measure  is 
essentially  temporary ;  that  the  Bank  possesses  at  this  moment  50,000,000f. 
of  specie  more  than  at  the  same  period  last  year,  and  that,  thanks  to  good 
crops,  it  has  not  to  provide  for  the  same  exigencies.  Although  less  well 
armed  than  at  present,  it  has  surmounted  at  other  epochs  difficulties  much 
more  grave,  by  confining  itself  to  a  prudent  line  of  conduct  avowed  by  the 
law  and  by  reason,  and  without  having  recourse  to  any  empirical  means 
which  ill-understood  interests  might  counsel,  but  which  are  condemned  by 
the  experience  of  all  times  and  all  countries,  and  which  would  be  rejected 
bv  the  Bank  of  France  vrith  not  less  energy  than  by  the  Gk>yemment.  The 
abundance  of  titles  arising  from  the  lastioans,  the  absence  of  all  sinking 
fund  when  it  would  have  been  the  most  necessary,  and  their  concurrence  of 
railway  bonds,  have  placed  our  public  funds  in  a  difficult  situation.  But  on 
the  one  hand  the  classification  of  the  Bentes,  which  must  be  the  work  of 
time,  is  now  far  advanced;  since  1854,  the  period  of  the  first  loan,  the 
Treasury  alone  has  purchased  for  the  ac<sount  of  the  departments  for  more 
than  400,000,000f.  On  the  other  hand,  until  the  sinking  fund,  restored  for 
1859,  can  come  into  operation,  the  Bentes  which  may  be  brought  for  the 
dotation  of  the  army  will  produce  a  similar  effect  to  1858.  As  to 
railway  bonds,  as  the  works  advance,  the  urgent  necessities  of  the  com- 
panies naturally  tend  to  decrease ;  their  bu^et  for  1858  vnll  be  a  proof 
thereof,  and,  moreover,  I  trust  that  measures  may  be  taken  to  regulate 
their  issue,  by  agreement  between  the  companies,  the  Bank  of  France,  and 
the  Gh)vemment." 

The  minister  finally  winds  up  his  report  with  a  declaration  that  the  state 
of  the  country  is  now  fundamentally  sound  and  good,  and  entitied  to  all 
confidence  and  credit. 


THE  FINANCIAL  CRISIS  IN  PBANCB. 

Thb  JlfiontVettr  of  the  Uth  November  published  the  following  lettofi  ad- 
dressed by  the  Emperor  to  the  Minister  of  Finance . — 

"  Monsieur  le  Ministre, — I  see  with  pain  that,  without  any  apparent  or 
real  cause,  public  credit  is  assailed  by  chimerical  fears  and  by  the  propa- 
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gfttion  of  tai'dUani  Temedies  for  an  evil  which  only  eziflts  in  tiie  imagi- 
nation. In  preceding  years,  it  must  be  owned,  there  were  some  grounds 
for  apprehension.  A  snecession  of  bad  harvests  compelled  ns  to  export 
annually  many  hundreds  of  millions  in  specie  to  pay  for  the  quantity  of 
com  of  which  we  stood  in  need,  and  yet  we  were  able  to  meet  the  crisis 
and  to  defy  the  sad  predictions  of  alarmists  by  a  few  simple  measures  of 
prudence  taken  momentarily  by  the  Bank  of  France.  How  is  it,  then,  that 
at  the  present  moment  it  is  not  understood  that  a  similar  measure,  rendered 
still  more  easy  by  the  law  which  allows  an  increase  of  the  rate  of  discount^ 
must  suffice  a  fortiori  to  preserve  to  the  Bank  the  specie  which  it  wants,  as 
we  are  in  a  much  better  condition  than  we  were  in  last  year,  having  had 
an  abundant  harvest  and  a  most  considerable  metallic  reserve  in  Ihe  Bank  ? 

*'  I  therefore  beg  of  yon  publicly  to  deny  all  the  absurd  projects  attri- 
buted to  the  Government,  tne  propagation  of  which  so  easOy  causes  alarm. 
It  is  not  without  some  pride  that  we  may  state  that  France  is  the  country 
in  Burope  where  public  credit  rests  on  the  broadest  and  on  the  most  solid 
basis.  The  remarkable  report  you  addressed  to  me  thereon  is  t^e  proof 
thereof.  Give  heart  to  those  wno  are  vainly  alarmed,  and  assure  them  that 
I  am  firmly  resolved  not  to  employ  those  empirical  means  which  have  only 
been  had  recourse  to  in  circumstances,  happily  so  rare,  when  catastrophe 
beyond  human  foresight  have  befallen  the  country. 

'*  May  the  Almighty  have  you  in  his  good  keepmg, 

"  Napoleon. 

**  Palace  of  Oompidgne,  Nov.  10." 

The  JHondtetir  also  published  the  following  decrees : — 

**  The  decree  of  the  22nd  of  September,  1857,  is  revoked  frappwi/j  as 
regards  the  prohibition  of  the  export  of  grain  and  flour,  potatoes  and 
vegetables  (Ugumes  sea),  chestnuts,  and  the  flour  of  the  same. 

"  The  decree  of  the  26th  of  October,  1854,  which  prohibits  distillation 
from  com  and  from  any  other  farinaceous  substance  used  as  food,  is  revoked 
(rapport^)* 

"  The  distillation  from  com  or  from  any  other  farinaceous  substance  used 
as  food  must  be  so  managed  that  the  residue  thereof  may  be  used  as  food 
for  cattle. 

*'  Any  disref^ard  of  the  above  regulations  may  lead  to  a  prohibition  to 
distil  from  fannaceous  substances. 

"  The  decrees  of  the  11th  of  Febraary  and  the  30th  of  July,  1857,  are 
also  revoked  (rapport^J  as  regards  the  distillation  from  rice  and  foreign 
grain.** 


THE  EOTAL  BRITISH  BANK. 

A  MBBTiKO  was  held  on  the  11th  November,  at  the  Guildhall  Tavern,  in 
pursuance  of  a  circular  susgesting  that  the  shareholders  should  then  meet 
to  take  into  consideration  the  propriety  of  subscribing  the  sum  necessary 
to  carry  out  an  arrangement  under  which  the  creditors  had  consented  to 
accept  6i.  M.  in  the  pound,  in  addition  to  10#.  in  the  pound  accruing  from 
the  estate.    • 

After  considerable  discussion,  Mr.  B.  P.  Harding,  the  official  manager, 
said  the  sum  required  was  £180,000.  Of  this  £65,000  had  been  subscribed ; 
tfndf  without  referring  to  other  shareholders,  there  were  69  who  held  519' 
shares,  from  whom  no  offer  whatever  had  been  received.  Steps  had  been' 
fitken  to  ascertain  the  names  of  these  parties,  and  it  was  calculated  that  a 
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sum  of  £1 13,000  could  be  obtained  from  them.  It  was  saggeisted  that  Mr. 
Qillott,  Mr.  Mitchell,  Mr.  B.  P.  Harding,  and  other  eentlemen,  should  retire 
into  a  separate  room  and  receive  proposals.  At  the  termination  of  these 
interviews,  Mr.  Harding  reported  that,  in  addition  to  the  £65,000  already 
referred  to,  £27,000  had  been  promised  by  former  shareholders,  £4,000  by 
Mr.  Stapleton,  the  only  director  who  had  as  vet  subscribed,  and  £11, 700  by 
the  69  shareholders  to  whom  reference  had  been  made.  This  made  the 
amount  £107,700  out  of  the  required  £180,000,  and  Mr.  Hardine 
expressed  himself  as  having  no  doubt  that  the  required  amount  could 
besot. 

Mr.  Pearso  said  he  felt,  after  this,  that  the  assignees  were  in  a  position 
to  deal  with  every  individual  shareholder  as  his  case  required,  and  that 
there  should  be  no  delay  in  prosecuting  their  claims  upon  shareholders  who 
had  not  as  yet  contributed. 

Mr.  LinkJater  observed  that  the  £27,000  promised  by  the  original  share- 
holders was  conditional  upon  the  other  shareholders  makmg  up  the 
required  £180,000.  The  assignees  would  give  a  release  to  a  shareholder 
who  they  felt  had  contributed  according  to  his  ability,  but  they  would 
never  allow  a  man  to  escape  by  payment  of  £500  when  he  ought  to  pay 
£5,000.  While  there  were  shareholders  who  had  not  contributed  anythmg, 
there  were  others  who  had  not  contributed  their  due  portion. 

It  was  ultimately  unanimously  resolved  that  Mr.  Harding  should  com- 
municate with  shareholders  who  had  not  subscribed,  stating  to  each  the 
amount  that  would  probably  secure  him  a  release,  and  urging  him  to  return 
an  answer  within  seven  days  as  to  his  willingness  to  pay  that  amount ;  and 
that  Mr.  Bobert  Taylor  (one  of  the  assignees),  and  Messrs.  Gillott  and 
Mitchell,  two  of  the  shareholders,  assist  him  in  carrying  out  the  resolution. 

It  was  stated  during  the  proceeding  that  Mr.  Brookwell,  who  had 
succeeded  in  obtaining  me  removal  of  his  name  from  the  list  of  contribu- 
tories,  had  still  proposed  to  pay  a  sum  to  obtain  a  release. 


Thursday  the  26th  November  having  been  appointed  for  the  acyourned 
examination  before  Mr.  Commissioner  Holroya,  at  the  Court  of  Bank- 
ruptcy, of  the  directors  of  the  Boyal  British  Bank,  there  was  a  large 
attendance  of  parties  interested. 

Mr.  Idnklater,  who  appeared  for  the  assigness,  said,  in  consequence  of 
the  anxious  desire  of  the  assignees  to  abstain  from  doing  anything  to  pre- 
judice the  case  of  the  gentlemen  about  to  be  put  on  their  trial,  they  nad 
come  to  the  conclusion  to  ask  for  an  adioumment.  His  honour  was  pro- 
bably aware  that,  upon  the  application  of  Mr.  Stapleton  and  Mr.  Cameron, 
the  trial  had  been  postponed,  and  it  therefore  would  not  come  on  until  the 
beginning  of  February.  Lord  Campbell  had  intimated  that  in  all  proba- 
bihty  a  month  would  oe  required  for  the  trial,  and  he  did  not  thmk  he 
was  far  out,  unless  in  the  meantime  some  arrangement  was  made  as  to 
agreeing  to  the  accounts,  so  as  to  shorten  the  time  of  the  Court.  An 
acgoumment,  therefore,  had  better  be  taken  until  an  early  day  in  March. 

Mr.  Freshfield,  on  behalf  of  Mr.  Stapleton,  in  oonsentmg  to  an  adjourn- 
ment, said  Mr.  Stapleton  wished  to  have  as  little  delay  as  possible,  and 
there  was  only  a  question  as  to  the  books  and  papers.  The  time  had  now 
come  when  it  was  necessary  for  his  client  to  see  the  books  and  papers  of 
the  bank,  an  inspection  of  them  being  necessary  for  preparing  his  defence 
upon  the  trial. 

Mr.  Linklater  said  he  was  ready  at  all  times  to  allow  Mr.  Freshfield  to 
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066  any  bookfl  which  he  required,  and  was  always  ready  to  do  so  under  hk 
supervinon. 

ultimately  it  was  agreed  tliat  everv  facility  bhoold  be  giyen  Mr.  Staple- 
ton  for  the  inspeotion  of  books,  and  the  Commissioner  thought  the  adjourn- 
ment a  proper  one. 

Mr.  Mason,  for  three  of  the  directors,  Messrs.  Gillott,  Butt,  and  Hurst, 
said  that  Messrs.  Oooper  and  Stevens  had  filed  the  balance-sheet  of  hu 
clients  above  two  months,  and  thev  had  onl^  been  directors  for  one  month. 
He,  ^erefore,  called  attention  to  the  hardship  of  not  allowing  these  gditle- 
men  to  j^ass. 

Mr.  Linklater  said  he  would  have  consented  to  the  application  had  not 
Mr.  Lee,  the  official  assignee,  required  further  time  to  examine  the  baJaiice- 
sheet ;  he  intimated  that  no  doubt  alterations  woidd  be  required  in  the 
accounts  of  the  other  five  directors. 

Mr.  Mason  did  not  press  the  matter  further,  and  the  examination  of 
Messrs.  Gillott,  Butt,  and  Hurst,  was  also  a<]|]oumed. 

Mr.  Linklater  said  no  doubt  the  creditors  present  would  like  to  have  a 
statement  of  the  present  position  of  affairs.  The  declaration  of  a  final  divi- 
dend would  not  have  been  delayed  but  for  two  causes ;  one,  that  the  Welsh 
works  had  not  hitherto  been  realised ;  and  another,  that  Messrs.  Bigbv, 
who  were  alleged  to  be  debtors  for  £16,000,  had  paid  that  money  into  the 
Court  of  Chancery  and  filed  a  bill  against  the  assisnees.  The  assignees 
had  hoped  that  suit  would  have  been  settled  by  tnis  time,  but  Messrs. 
Riffby  luid  obtained  leave  to  amend  their  bill,  and  had  also  fomisbed  the 
aeBi|;nees  with  long  interrogatories.  With  respect  to  the  Welsh  works,  one 
of  the  assignees  had  taken  mmiense  trouble  witii  them — ^had  gone  down  to 
Wales,  and  he  hoped  that  day  the  sale  would  be  completed  under  very  ad- 
vantageous circumstances,  and  the  estate  thereby  augmented.  Wim  re- 
spect to  the  proposed  compromise  of  6s.  6d.  in  the  pound  with  the  share- 
holders, there  was  (he  was  informed  by  an  assiCTce  in  Court)  every 
prospect  of  its  being^  carried  out.  A  meeting  had  taken  place  and 
a  committee,  consisting  of  two  shareholders  and  one  of  the  as- 
signees, formed  to  make  personal  application  to  the  shareholders, 
and  he  was  told  that  halt  of  the  £180,000  had  been  subscribed. 
They,  therefore,  he  had  confident  expectations,  would  be  relieved  of  the 
necessity  of  relieving  the  shareholders  of  tiieir  liability  piecemeaL  He 
hoped  m  the  course  of  another  month  the  creditors*  hearto  would  be 
gladdened  by  their  receiving  the  dividend,  and  an  absolute  release  given  to 
the  shareholders. 

Mr.  Lawrance,  who  represented  a  large  bodv  of  shareholders,  also  ex- 
pressed a  confident  expectation  of  the  proposed  arrangement  being  carried 
out,  and  dilated  ujpon  the  necessity  of  personal  application  to  the  share- 
holders. As  an  instance  of  the  benefit  of  persoiuJ  application,  he  men- 
tioned that  one  of  his  clients — a  shareholder — ^had  offered  to  subscribe 
£1,000  as  the  utmost  of  his  means  ;  but,  acting  under  his  (Mr.  Lawrance*^) 
advice,  he  had  agreed  to  seek  the  assistance  of  his  friends  and  make  it 
£2,000.  He  hoped  this  arrangement  would  be  carried  out,  that  share- 
holders who  had  sought  refuge  in  foreign  countries  would  be  enabled  to 
return  to  their  homes,  and  that  £180,000,  or  a  large  amount  nearly  ap- 
proximating thereto,  would  be  subscribed  and  handed  over  to  Uie  asdgnees, 
that,  together  with  the  dividend  declared  by  this  Court,  the  creditors  would 
receive  a  better  dividend  than  they  would  under  the  estates  of  ninety-nine 
in  a  hundred  failing  firms  (hear,  hear). 

An  adjournment  was  ordered  until  the  5th  of  Maroh,  at  eleven  o*clock, 
the  directors'  "protection"  being  formally  renewed  unlfl  that  day. 
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In  the  Court  of  Queen's  Bench,  on  the  20th  and  2 let  November,  Sir  F. 
Kellj  and  Mr.  D.  Seymour  obtained  rules  calling  upon  the  Crown  to  show 
cause  why  the  trial  of  the  directors  should  not  be  postponed  for  some  time, 
in  consequence  of  the  impossibility  of  the  defendants  being  prepared  by 
the  next  sittings  of  the  Court. 

On  the  26th  November,  Mr.  Welsby,  on  behalf  of  the  Crown,  said,  it 
detolyed  on  him  to  inform  the  Court  that,  though  in  the  affidavits  of  Mr. 
Btapleton  and  his  attorney,  Mr.  Freshfield,  there  were  many  statements 
that  were  open  to  exception,  still,  as  both  these  gentlemen  nad  pledged 
their  oaths  that  Mr.  Stapleton  could  not  be  prepared  to  take  his  trial  at  the 
next  sittings,  it  had  been  thought  that  this  was  a  case  in  which  it  would 
not  be  proper  to  make  any  affidavits  in  reply.  Ho  was,  therefore,  ready  to 
consent,  on  the  part  of  the  Crown,  that  the  rules  should  be  made  absolute 
that  the  trials  should  be  acyourned. 

Lord  Campbell  said  he  thought  good  advice  had  been  given  to  the  Crown, 
and  that  the  proper  course  had  been  taken.  It  was  desirable  that  the  trial 
should  take  j^ace  as  soon  as  it  could  satisfactorily ;  but  in  a  case  where 
gentlemen  of  respectability  said  they  could  not  be  ready  for  the  trial  at 
the  time  which  would  be  appointed,  his  Lordship  thought  that,  looking  at 
the  nature  of  the  case,  there  might  be  some  reasonaUe  ground  for  com- 
plaint if  the  trial  were  pressed  on.  From  the  nature  of  the  trial  it  must 
necessarily  be  of  great  length ;  and  if  it  were  to  begin  only  on  the  9th  of 
December,  it  mi^t  not  be  over  before  the  time  allotted  ^r  trials  should 
expire,  and  it  might  go  on  till  the  second  period  of  Chiistmas  arrived. 
Whereas,  if  it  took  place  after  Hilary  Term,  it  mieht  commence  immediately 
after  term,  and  the  judge  who  presided  would  nave  a  full  month  before 
him  (laughter)  for  the  trial  of  the  cause,  and  so  it  might  be  brought  to  a 
satisfactory  conclusion.  His  Lordship  thereupon  directed  that  the  trials 
should  be  postponed. 


THE  SUSPENSION  OF  THE  BANK  ACT. 

(From  the  Economist.) 

No  one  who  examines  the  Bank  returns  made  up  to  Wednesday  night,  and 
who  has  any  knowledge  of  what  was  taking  place  on  Thursday  morning, 
can  have  any  doubt  that  the  letter  from  Uie  First  Lord  of  the  Treasury 
and  the  Chancellor  of  the  Exchequer  to  the  Bank  of  England,  suspending 
the  operation  of  the  act  of  1844,  was  issued  just  in  time  to  save  a  ^at 
national  calamity,  and  the  irretrievable  destruction  of  many  private 
fortunes.  Let  us,  in  the  first  place,  examine  what  changes  had  taken  place 
in  the  condition  of  the  Bank  during  the  week  which  ended  on  Wednesdav 
night ;  and  in  the  next  place,  let  us  compare  the  relative  position  of  the  Bank 
now,  and  that  in  which  it  stood  in  1 847,  when  cwcumstances  were  adjudged 
by  the  Government  of  the  day  to  be  sufficiently  grave,  even  without  any 
precedent,  to  suspend  the  act,  and  which  course  may  be  considered  subse- 
quently to  have  received  the  tacit  ratification  of  Parliament. 

In  the  first  place  then,  the  following  figures,  which  are  taken  from  the 
returns  made  up  to  Wednesday  night,  the  4th  instant,  and  t^ose  made  up 
to  the  evening  of  the  1 1th,  speak  for  themselves  in  terms  the  import  of 
which  cannot  be  misunderstood : — 
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Not.  4, 1857.  Nor.  U,  UST 

Total  bullion         £8,498.000  £7,171.000 

Beseire  of  notes  in  the  banking  department  ...  2,155,000  957,710 

Dittjofcoin        550,720  504.413 

Public  depoeite 4,871,944  5,314,659 

Other  deposits      11,910,670  12,935.344 

Government  securitiefi 10,120,104  9,444,828 

Other  securities 22,628,251  26,113,453 

Circulation  of  notes        21,080,000  21,036,000 

These  returns  show  a  redaction  in  the  bullion  of  £1,327,000,  in  the 
reserve  of  notes  of  £1,197,290,  and  in  the  reserve  of  notes  and  coin 
together  of  no  less  than  £1,243,567;  and  this  notwithstanding  the  sale 
during  the  week  of  Government  securities  to  the  amount  of  £675,276. 
But  the  most  remarkable  feature  b  the  enormous  increase  of  private 
securities,  which  amounts  to  no  less  than  £3,485,202,  showing  that  that 
sum,  in  addition  to  all  the  receipts  from  bills  and  loans  falling  due,  had 
been  advanced  to  the  public  within  the  week.  Making  a  fair  calcalation. 
it  seems  certain  that  the  advances  from  the  Bank  to  the  public  in  loans 
and  discounts  during  the  week  must  have  exceeded  £5,000,000. 

From  these  figures  it  is  apparent  that  on  Wednesday  night  the  entire 
reserve  of  the  Bank  of  England,  including  the  twelve  branches  in  London 
and  in  different  parts  of  the  country,  amounted  to  £957,710  of  notes  and 
£504,443  of  coin,  while  the  deposits  amounted  to  no  less  than  £18,250,000. 
This  was  the  position  in  which  the  Bank  began  business  on  Thai«day 
morning.    The  steps  which  had  been  vnsely  taken  by  the  Bank  had  been 
effectual  for  some  days  in  stopping  the  foreign  drain.    But  internal  dis- 
credit and  the  consequent  hoarding  of  money  on  the  one  hand,  and  the 
withdrawal  of  gold  from  the  Bank  of  England  for  Scotland  and  Ireland,  as 
also  of  notes  u>r  the  purpose  of  strengthening  the  reserves  of  country 
bankers  in  England,  on  the  other  hand,  continued  without  abatement.    In 
the  early  part  of  the  morning  stock  was  sold  to  the  extent  of  nearly 
£500,000  on  account  of  Scotch,  Irish,  and  country  bankers,  with  a  view  of 
obtaining  gold  and  notes,  and  the  demand  upon  uie  Bank  for  discount  by 
persons  of  undoubted  credit  and  upon  undoubted  securities  was  even  greater 
than  it  had  been  the  day  before.    It  is  said,  and  we  have  reason  to  believe 
with  truth,  that  a  single  firm  applied  for  and  obtained  early  in  the  day 
discounts  to  the  amount  of  £750,000  ;  and  we  believe  it  is  a  matter  of  fact 
that  in  no  instance  did  the  Bank  refuse  to  discount  any  bill  which  it  would 
have  taken  in  the  easiest  times.    But  as  a  consequence  of  these  united 
transactions  upon  the  unprecedented  small  reserve  with  which  the  business 
of  the  day  was  commenced,  it  must  be  certain  that  the  notes  and  coin  were 
reduced  earlv  in  the  day  to  a  point  at  which  it  could  neither  be  safe  nor 
prudent  to  aUow  the  huge  transactions  of  the  Bank  to  rest.    We  have  no 
means  of  knowing  the  lowest  point  to  which  the  reserve  was  reduced,  but  it 
is  more  than  i>robable  that  it  did  not  exceed  one-half  even  of  the  small 
amount  at  which  it  stood  in  the  morning.    Under  such  circumstances  it 
would  have  been  the  eravest  error  on  the  part  of  the  Government  to  have 
hesitated  for  another  hour  to  suspend  the  act,  and  thus  to  save  the  Bonk 
and  the  country  from  the  inextricable  confusion  to  which  all  would  have 
been  exposed,  if,  as  appeared  almost  certain,  a  forced  in  place  of  a  voluntary 
suspension  had  occurred. 

Throughout  this  trying  crisis  the  directors  of  the  Bank  of  Enghuid  have 
conducted  their  affairs  with  the  greatest  discretion,  courage,  and  considera- 
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tion  for  Uie  public.  Acting  firmly  upon  the  soundest  princiDles,  they  did  not 
shrink  from  raising  the  rate  of  interest  to  a  point  sufficiently  high  to  check, 
and  finally  entire^  to  counteract  the  foreign  drain.  By  this  policy  the 
country  has  been  protected  against  the  seyere  struggle  which  was  going  on 
between  different  countries  for  the  precious  metals.  And  it  was  by  wis  wise 
and  far-sighted  policy  only  that  tne  directors  were  enabled  to  continue  to 
aid  with  so  liberal  a  hand  the  requirements  at  home.  It  is  said,  and  we 
have  reason  to  believe  with  truth,  that  in  four  days  of  the  present  week,  from 
Monday  morning  to  Thursday  night,  the  advances  made  by  the  Bank  to  ttie 

Eublic  exceeded  £5,000,000,  which  would  have  been  quite  impossible  if,  by 
eeping  the  rate  of  interest  lower,  the  foreign  drain  had  continued.  We 
may  rest  assured  iiiat  it  was  only  the  advance  to  10  per  cent,  that  enabled 
the  Bank  directors  to  afford  such  read^  and  complete  aid  to  meet  the  in- 
ternal discredit  and  panic  which  have  existed  for  many  days  past,  and  which 
still  are  not  entirely  subdued. 

But  let  us  now  compare  the  state  in  which  the  Bank  stood  on  Wednesday 
night  with  that  in  which  it  stood  in  October,  1647,  when  by  common  con- 
sent it  was  deemed  necessary  to  suspend  the  act.  And  it  is  well  here  to 
observe  that  so  entirely  was  the  necessity  of  that  step  acquiesced  in  that  no 
one  that  we  arc  aware  of,  from  Sir  Bobert  Peel  himself  through  the  entire 
rank  of  the  sternest  supporters  of  the  act,  ever  ventured  publicly  to  challenge 
the  course  taken  by  Lord  John  Bussell  and  Sir  Charles  Wood  at  that  perilous 
moment.    The  comparison  of  the  two  periods  is  as  follows : — 

BANK  RETURNS  FOR  1847  AND  1857. 

Oct.  23,  1847.  Nov.  11,1857. 

Bullion £8,313,000  ...  £7,171,000 

Reserve  of  notes  in  banking  department       1,547,000  ...  957,710 

Reserve  of  coin 447,000  ...  504,443 

Deposits,  private            8,580,000  ...  12,935,000 

Private  securities          19,467,000  ...  26,115,000 

At  the  close  of  business  on  Wednesday  night  last  the  amount  advanced 
by  the  Bank  to  the  public  was  £26,115,000,  as  compared  with  £19,467,000 
at  the  height  of  the  panic  in  1847.  These  additional  advances  were 
rendered  possible  in  a  great  degree  by  the  enormous  amount  of  private 
deposits  placed  in  the  Bank,  wbich  on  Wednesday  last  amounted  to 
£12,035,000  against  £8,580,000  in  1847,  being  an  increase  of  liabilities 
under  this  head  of  no  less  than  £4,355,000.  But  against  this  increase 
of  liabilities  how  did  the  reserve  of  the  Bank  stand  ?  The  bullion  on 
Wednesday  ni^ht  was  less  by  £1,142,000;  the  reserve  of  notes  was  only 
£057,000  against  £1,547,000  in  1847  ;  and  the  entire  reserve  of  notes 
and  coin  together  was  less  by  £532,000.  Whatever  reasons,  therefore, 
there  were  in  1847  for  the  policy  then  adopted,  the  reasons  for  takine  a 
similar  course  on  Thursday  were  much  stronger — and  it  will  be  impossu>le 
for  any  one  who  acquiesced  in  that  course  at  the  former  period  consis- 
tently to  object  to  it  now. 

But,  indeed,  the  crisis  had  become  so  serious,  and  a  dead  lock  was  so 
imminent,  that  no  portion  of  the  press  has  denied  that  sometliing  had 
become  necessary  to  restore  confidence;  but  only  two  alternatives  havo 
been  suggested  as  being  preferable  to  the  suspension  of  the  Act.  An 
able  contemporary  says : — "  If  the  discount  houses  and  any  of  the  joint- 
stock  banks  apprehended  a  withdrawal  of  their  deposits  to  an  extent  to 
cause  public  inconvenience,  it  was  their  business  to  make  common  cause 
to  guarantee  each  other's  safety,  and,  if  any  nominal  or  contingent  sus- 
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pension  were  neoessary,  to  bear  the  diBoredit  of  it  thenuielTei,  and  not 
to  inflict  it  on  the  Bank  of  England  and  the  country.  They  eoold  hATe 
announced  to  the  public  that,  a  run  being  threatened,  ^ey  had  combined 
to  mitigate  its  consequence ;  that,  not  bdng  able  to  foresee  its  jposnhle 
extent,  they  had  agreed  to  suspend  for  the  moment  any  return  of  oepoiitB, 
and  that  to  meet  the  difficulty  they  would  issue  their  promissory  notes 
at  three  months,  bearing  nine  per  cent,  interest,  and  secored  by  thdr 
common  liability.  A  meeting  of  all  the  principal  bankers  and  merohaats, 
including  the  governors  and  directors  of  the  Bank  of  Enclaad.  might 
have  expressed  approval  of  the  wisdom  of  their  course,  and  before  a  few 
weeks  had  passed  these  notes  would  have  been  al  a  pramium."  And 
again : — **  There  was,  however,  an  alternative  which,  althoogh  equally 
ui^ust  in  being  an  act  of  Qovemment  relief  for  which  there  was  no 
true  claim,  womd  still  have  prevented  a  sacrifice  of  principle.  An  iams 
of  £1  notes  could  have  been  adopted  without  any  mfnngement  of  tlie 
doctrines  on  which  the  Bank  Chiurter  Act  is  grounded.  The  fiact  that 
the  permission  for  the  circulation  of  such  notes  terminated  in  1829  is  not 
material,  as  the  law  could  have  been  set  aside  on  one  point  as  easily  as 
on  another.    This  plan,  however,  seems  not  even  to  have  oeen  oonsidend." 

The  first  of  these  alternatives  is  simply  a  proposal  for  certain  banks, 
though  perfectly  solvent,  to  suspend  payment,  and  to  offer  depositors  their 
promissory  notes  at  three  months  for  their  money.  l%is  woud  have  been 
to  imitate  in  the  worst  form  the  course  of  some  of  the  Amencan  banki, 
which  has  been  so  justlv  and  so  ably  commented  upon  by  our  contfflnporaiy. 
Again,  it  does  not  follow,  though  banks  might  so  far  have  disrc^^ed 
their  obligations  to  pay  *'  at  call "  as  to  make  such  a  proposal,  that  depo- 
sitors would  have  been  found  willing  to  have  accepted  bills  at  three  months, 
which  they  did  not  require,  in  place  of  cash,  of  which  ihej  stood  in  nee<L 
But,  be  that  as  it  may,  we  are  confident  that  few  wiU  be  ^nind  who  would 
not  prefer  an  inroad  upon  a  mere  arbitrary  limit  to  the  issoes  of  ibe  Bank 
of  England,  maintaining  specie  payments  as  rigidly  as  ever,  to  a  anmn- 
sion  of  payment  on  the  part  of  banks  having  S)ility  enough  to  pay  oieir 
debts. 

With  regard  to  the  other  remedy  suggested,  the  issue  of  £1  and  £2 
notes,  which  we  have  reason  to  believe  was  well  considered,  we  are  entirely 
agreed  that  it  would,  if  it  had  been  practicable,  havo  been  a  more  perfect 
remedy  than  a  further  license  to  issue  notes  of  £5  and  upwards,  inaamndi 
as  notes  of  a  lower  denomination  would  have  answered  all  the  purposes  of 
gold  coins,  both  in  England  and  Scotland,  and  thus  have  led  to  the  return 
of  larsQ  quantities  of  bullion  to  the  Bank  of  England  much  sooner  than  it 
will  oSierwise  take  place.  In  the  first  place,  however,  that  course  would 
have  cquallv  been  a  suspension  of  the  Act  of  1844  ;  for  that  act  prescribes 
a  limit  to  the  paper  circulation  of  the  Bank,  and  it  would  have  made  no 
difference  in  wnat  denomination  of  note  an  excess  of  that  limit  took  place. 
But,  in  the  next  place,  the  issue  of  £1  and  £2  notes  was  simply  an  im- 
possibility. No  plates  were  reader,  and  no  preparation  had  been  made ; 
and  before  the  mere  physical  difficulties  could  have^been  removed  the 
remedy  might  have  been  too  late.  In  principle,  however,  an  issue  of  such 
notes  would  have  been  exactly  the  same  as  the  measure  which  has  been 
adopted. 

Upon  the  suspeusion  of  the  Act  in  1847,  there  were  no  doubt  many 
grounds  for  criticism  of  the  conduct  of  the  Bank  directors  which  cannot  be 
alleged  upon  this  occasion.  It  was  justly  said  then  that  the  directors,  dis- 
regarding the  signs  of  the  times,  had  not  only  failed  to  increase  the  rate  of 
interest  soon  enough  or  sufficiently,  but  that  at  one  time,  in  tJie  face  of  a 
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severe  drain,  they  actually  reduced  the  terms  for  advances.  In  1847,  when 
the  bullion  was  reduced  in  April  to  £9,867,000,  the  rate  of  discount  was 
only  then  raised  to  £5  per  centum,  at  which  it  stood  till  the  7th  of  August, 
when  it  was  raised  to  5}  per  cent.,  at  which  it  stood  until  the  bullion  was 
reduced  to  £8,430  000  in  the  week  when  the  act  was  suspended ;  and  then 
for  four  weeks  it  was  raised  to  8  per  cent.  Contrast  with  this  course  of 
proceeding  the  conduct  of  the  directors  in  the  present  year.  With  the 
exception  of  a  few  weeks  the  rate  of  discount  has  ranged  from  6  to  10  per 
cent.,  without  any  suggestion  from  the  Government.  On  the  10th  of 
October,  with  the  bullion  at  £10,110,000,  the  rate  of  discount  was  6  per 
cent. : — when  it  fell  to  9,524,000,  the  rate  was  raised  to  7  per  cent.,  subse- 
quently to  8  per  cent.,  then  to  9  ^er  cent.,  and,  finally,  to  10  per  cent.  In- 
deed we  are  not  aware  of  any  point  upon  which,  even  in  lookmg  back  upon 
the  past,  and  with  the  knowledlgc  which  experience  has  given,  an  unfavour- 
able criticism  could  be  passed  upon  the  policy  of  the  Bank  directors.  Thev 
have  combined  in  an  admirable  manner  firmness  and  sound  principle  with 
the  utmost  liberality  and  courage. 

Finally,  we  must  protest  against  this  step  on  the  part  of  the  Oovemment, 
justified  by  the  circumstances  of  the  moment,  oeing  regarded  in  the 
slightest  degree  as  a  concession  to  the  views  either  of  those  who  believe 
in  the  efiicacy  of  a  paper  circulation  to  supply  indefinitely  the  place  of 
capital^  or  of  those  who  think  it  the  duty  of  the  Government  to  secure  to 
the  country  what  is  called  "  cheap  money."  Those  who  contend  for  an 
indefinite  issue  of  paper  money  and  those  who  believe  in  the  possibility  of 
its  extension  at  the  will  or  by  the  uncontrolled  power  of  the  issuers,  even 
while  the  principle  of  convertibility  is  maintained^  we  would  earnestly 
entreat  to  examine  the  accounts  now  published.  By  those  accounts  they 
will  find  that  the  notes  in  circulation  on  the  4th  instant  were  £21,060,000, 
and  that,  notwithstanding  between  that  day  and  the  11th  the  Bank 
had  increased  its  advances  by  no  less  than  £3,485,202,  the  notes  in 
the  hands  of  the  public  after  all  the  extraordinary  transactions  of  the 
week  were  still  only  £21,036,000,  and  we  will  venture  to  predict  that  the 
step  now  taken,  by  which  the  issue  of  notes  is  uncontrolled,  except  by  the 
obligation  of  convertibility,  will  not  add  in  any  sensible  degree  to  the 
amount  in  circulation  before  the  Government  letter  was  issued.  As  to  the 
advocates  of  what  is  called  "  cheap  money,"  it  is  enough  to  remind  them 
that  the  concession  is  accompanied  by  a  condition  that  the  rate  of  discount 
shall  be  continued  at  10  per  cent.;  that  is,  the  rate  which  has  been  found 
sufiicicnt  to  subdue  the  foreign  drain,  and  thus  indirectiv  render  money 
more  abundant  for  home  purposes.  In  short,  the  whole  effect  of  the  sus- 
pension of  the  act  is  to  remove  an  arbitrary  limit  placed  upon  the  Bank  by 
the  act  of  1844,  without  in  the  slightest  degree  releasing  it  from  the  obli- 
gation of  cash  payments,  whether  for  its  notes  or  its  deposits,  but  placing 
it  in  point  of  fact  in  the  same  position  as  it  stood  under  the  act  or  1819, 
and  in  which  the  Bank  of  Franco  stands^  with  so  much  sense  of  the 
obligation  of  maintaining  a  sufficient  amount  of  specie  in  order  to  secure 
cash  payments  under  any  possible  circumstances,  that  it  b  tdways  prepared 
to  make  great  sacrifices  in  order  to  preserve  a  sufficient  amount  of  bullion. 
The  same  obligations  will  now  rest  upon  the  Bank  of  England,  even  under 
the  suspension  of  the  act  of  1844. 
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Annexed  are  copies  of  the  correspondence  which  took  place  between 
the  Governments  and  the  directors  of  the  Bank  of  England  at  these 
eventfiil  periods. 

"  Downing  Street,  Oct.  25.   1847- 

*' Gentlemen, — Her  Majesty's  Government  have  seen  with  the  deepest 
regret  the  pressure  which  has  existed  for  some  weeks  upon  the  commercial 
interests  of  the  country,  and  that  this  pressure  has  been  aggravated  bja 
want  of  that  confidence  which  is  necessary  for  carrying  on  the  ordinary 
dealings  of  trade. 

"  The^  have  been  in  hopes  that  the  check  siven  to  transactions  of  a 
speculative  character,  the  transfer  of  capital  from  other  countaries,  the 
influx  of  bullion,  and  the  feeling  which  a  knowledge  of  these  circumstances 
might  have  been  expected  to  produce,  would  have  removed  the  prevailing 
distrust. 

"  They  were  encouraged  in  this  expectation  bv  the  speedy  cessation  of 
a  similar  state  of  feeling  in  the  month  of  April  last. 

"  These  hopes  have,  however,  been  disappointed,  and  Her  Majesty's 
Government  have  come  to  the  conclusion  that  the  time  has  arrived  when 
they  ought  to  attempt  by  some  extraordinary  and  temporary  meafiore  to 
restore  confidence  to  the  mercantile  and  manufacturing  community. 

"  For  this  purpose  they  recommend  to  the  directors  of  the  Bank  of 
England,  in  the  present  emergency,  to  enlarge  the  amount  of  their  dis- 
counts and  advances  upon  approved  security ;  but  that,  in  order  to  retain 
this  operation  within  reasonable  limits,  a  high  rate  of  interest  should  be 
charged.  In  present  circumstances  they  would  suggest  that  the  rate  of 
interest  should  not  be  less  than  8  per  cent. 

**  If  this  course  should  lead  to  any  infringement  of  tho  existing  law.  Her 
Majesty's  Government  will  be  prepared  to  propose  to  Parliament,  on  ite 
meeting,  a  Bill  of  Indemnity. 

*'  They  will  rely  upon  the  discretion  of  the  directors  to  reduce  as  soon  as 
possible  the  amount  of  their  notes,  if  any  extraordinary  issues  should  take 
within  the  limits  prescribed  by  law. 

'*  Her  Majesty's  Government  are  of  opinion  that  any  extra  profit  derived 
from  this  measure  should  be  carried  to  the  account  of  the  public,  but  the 
precise  mode  of  doing  so  must  be  left  to  future  arrangements. 

**  Her  Majesty's  Government  are  not  insensible  to  the  evil  of  any  depar- 
ture from  the  law  which  has  placed  the  currency  of  this  country  upon  a 
sound  basis ;  but  they  feel  confident  that,  in  the  present  circumstances, 
the  measure  which  thej  have  proposed  may  be  safely  adopted  ;  and  that,  at 
the  same  time,  tlie  mam  provisions  of  that  law  and  the  vital  principle  of 
preserving  the  convertibibty  of  the  bank  note  may  be  firmly  maintained. 

"  John  Bossell, 
"Chas.  Wood. 

"  The  Governor  and  Deputy-Governor  of  the 
"  Bank  of  England." 


(Copy  of  reply.) 

"  Bank  of  England,  October  25,  18i7. 
'  Gentlemen, — ^We  have  the  honour  to  acknowledge  your  letter  of  this 
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day's  date,  which  we  have  submitted  to  the  Court  of  Directors,  and  we 
enclose  a  copy  of  the  resolutions  thereon. 

**  Jambs  Mobbis,  Governor. 

*•  H.  J.  Prbscott,  Depaty-Govemor. 

<*  To  the  First  Lord  of  the  Treasury  and 
the  Chancellor  of  the  Exchequer. 

"  Besolved, — ^That  this  Court  do  accede  to  the  recommendation  contained 
in  the  letter  from  the  First  Lord  of  Uie  Treasury  and  the  Chancellor  of  the 
Exchequer,  dated  this  d^,  and  addressed  to  the  governor  and  deputy- 
governor  of  the  Bank  of  England,  which  has  just  been  read. 

"  That  the  minimum  rate  of  discount  on  bills  not  having  more  than  95 
days  to  run  be  8  per  cent. 

"  That  advances  be  made  on  bills  of  exchange,  on  stock,  Exchequer-bills, 
and  other  approved  securities,  in  sums  of  not  less  than  £2,000,  and  for 
periods  to  be  fixed  by  the  governors  at  the  rate  of  8  per  cent,  per  annum." 

Thb  Financial  Cbibis  of  1857. 

The  following  letter  was  addressed  on  the  12th  of  November,  1857,  to 
the  Governors  of  the  Bank  of  England  :^ 

"  Downing-street,  November  12. 

**  Gentlemen, — Her  Majesty's  Government  have  observed  with  great  con- 
cern the  serious  consequences  which  have  ensued  from  the  recent  failure  of 
certain  joint-stock  banks  in  England  and  Scotland,  as  well  as  of  certain 
large  mercantile  firms,  chiefly  connected  with  the  American  trade. 

**  The  discredit  and  distrust  which  have  resulted  from  these  events,  and 
the  withdrawal  of  a  large  amount  of  the  paper  circulation  authorised  hj 
the  existing  Bank  Acts,  appear  to  Her  Majesty's  Government  to  render  it 
necessary  for  them  to  inform  the  Bank  of  England  that  if  they  should  be 
unable  in  the  present  emergency  to  meet  the  demands  for  discounts  and 
advances  upon  approved  securities  without  exceeding  the  limits  of  their 
circulation  prescribed  by  the  act  of  1844,  the  Government  will  be  prepared 
to  propose  to  Parliament  upon  its  meeting  a  bill  of  indemnity  for  any 
excess  so  issued. 

"In  order  to  prevent  this  temporary  relaxation  of  the  law  being  ex- 
tended beyond  tlie  actual  necessities  of  the  occasion.  Her  Majesty's 
Government  are  of  opinion  that  the  bank  terms  of  discount  should  not  be 
reduced  below  their  present  rate. 

"  Her  Majesty's  Government  reserve  for  future  consideration  the  appro- 
priation of  any  profit  which  may  arise  upon  issues  in  excess  of  the 
statutory  amount. 

"  Her  Mi^'esty's  Government  are  fuUy  impressed  with  the  importance 
of  maintaining  the  letter  of  the  law,  even  in  a  time  of  considerable  mer- 
cantile difficulty,  but  they  believe  that  for  the  removal  of  apprehensions 
which  have  checked  the  course  of  monetary  transactions  such  a  measure  as 
is  now  contemplated  has  become  necessary,  and  they  rely  upon  the  dis- 
cretion and  prudence  of  the  directors  for  confining  its  operation  within 
the  strict  limits  of  the  exigencies  of  the  case. 

"  We  have,  &c., 

"  Palmbbston. 
"  G.  0.  Lbwis. 

**  To  the  Governor  and  Deputy- Governor 
of  the  Bank  of  England." 

The  Governor  and   Deputy- Governor  of  the  Bank  transmitted  to .  the 
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a^veramentthe  following  reeolatioa  of  the  Ooortof  Direotoninrefwaioa 
to  the  letterof  Thursday :—  ^         «  . ,        ,         ^   ^^ 

"  At  a  Oourt  of  Directors  at  the  Bank,  on  Friday,  the  13th  Norember, 

1867,  resolred—  .  ^  ,     «.    .  ^     ^     ^   ,. 

*♦  That  the  Gtovemors  be  requested  to  inform  the  First  Ijora  of  the 
Treasury  and  the  Chancellor  of  tiie  Exchequer,  that  the  Gooit  ij  pre- 
pared to  act  in  oonformity  with  the  letter  addressed  to  them  yesterday/' 

(Signed)  "John  Bkxtlby, 

"  Secretary/' 


SaniUng  anti  Commerdal  9^« 

ON  THE  LAW  BELATING  TO  THE   SUSPENSION  OF  PAYMENT 
BT  MEEOANTILE  FIRMS. 

At  the  present  time  it  may  be  usefdl  to  review  those  modes  by 
which  the  law  enables  traders,  who  are  unable  to  meet  their 
engagements^  to  arrange  with  their  creditors.  Formerly  there 
were  but  two  modes  open  to  parties  in  such  circumstances, 
one  was  bankruptcy,  and  the  other  was  some  arrangement  to 
which  all  the  creditors  consented.  The  first  of  these  had  manj 
disadvantages^  and  the  other  was  generally  impracticable.  By 
the  '*  Banlampt  Law  Consolidation  Act/'  which  passed  in  the 
year  1849,  a  vast  improyement  was  made  in  the  law^  and  a  new 
system  was  introduced  peculiarly  adapted  to  do  justice  between 
large  mercantile  firms  and  their  creditors,  in  times  of  com- 
mercial pressure  or  panic. 

Although  the  act  mtroduces  more  than  one  improvement  mto 
the  law  in  this  respect,  we  propose  here  to  consider  that  mode 
by  which  a  debtor  and  the  majority  of  his  creditors  can  bind 
the  minority  to  accept  terms  short  of  payment  in  full  on  the 
one  hand,  or  of  bankruptcy  on  the  other. 

By  the  act  referred  to,  it  is  provided  that  any  trader  unable 
to  meet  his  engagements  with  his  creditors,  and  desirous  of 
laying  the  state  of  his  affairs  before  them,  under  the  super- 
intendence and  control  of  the  Court  of  Bankruptcy,  and  of 
submitting  himself  to  the  jurisdiction  of  the  court,  may  present 
a  petition  to  the  court,  setting  forth  the  true  cause  oi  such 
inability,  and  praying  that  his  person  and  property  may  be 
protected  from  all  process  untQ  further  order;  and  the  courts  on 
such  petition,  shall  have  power  to  grant  such  protection,  and 
may  renew  the  same  from  time  to  time  as  it  shall  think  fit ; 
and  forthwith  after  the  granting  of  any  order  for  protection,  the 
court  shall  appoint  a  private  sitting  to  be  held  at  such  time  and 
place    as    it  may  name,  and  notice  of  such  private   sitting 

Digitized  by  LjOOQ IC 


The  Estate  (ifMeme,  Taylor,  Vickere,  and  Co.        987 

is  to  be  ^yen  to  the  creditors  fourteen  days  before  the  same  is 
held.  The  debtor  is  then  to  file  his  accounts ;  and  his  proposal  for 
arranging  in  time  to  be  considered  at  such  meeting.  When  the 
meeting  is  held,  if  three-fifths  in  number  and  value  of  the 
creditors  shall  assent  to  the  proposal,  or  to  any  modification 
thereof,  the  court  shall  appoint  another  sitting  to  confirm  the 
same;  and  if  three-fifths  in  number  and  value  of  the  creditors 
at  the  second  sitting  shall  assent  to  the  proposal,  it  shall 
become  binding.  Pending  these  proceedings,  an  ofiicisd  assignee 
is  to  be  appointed,  and  the  estate  is  to  be  protected;  and  the 
act  provides  other  details  necessary  to  carry  the  object  into 
effect. 

In  a  case  under  this  act,  the  debtor  neglected  to  file  his 
accounts,  and  the  court  in  consequence  refused  to  adjourn  the 
first  sitting,  and  dismissed  the  petition:  see  28  Law  Times , 
1 78.  So  where  notice  was  not  given  to  the  creditors  {re  Deeks, 
28  Law  Times,  222)  the  certificate,  if  granted,  will  not  bind  a 
creditor  who  has  not  had  notice :  Messon  v.  Alcard,  22  Law 
Journal,  Ex.  43.  Where  the  commissioner  has  decided  that  a 
proposed  arrangement  is  not  a  proper  one,  the  Court  of  Appeal 
will  not  interfere  with  his  discretion,  unless  a  very  strong  case 
be  made  to  show  that  such  discretion  has  not  been  reasonably 
and  prudently  exercised :  Exparte  Syers,  3  Jurist,  N.S,  6. 

If  circumstances  render  it  desirable  that  the  petition  should 
be  dismissed,  this  may  be  done  with  the  consent  of  the  creditors : 
4  De  Gex,  M.  &  G.  872. 

It  will  thus  be  seen  that  a  very  reasonable  and  practicable 
system  has  been  formed,  by  which  honourable  men  who  can 
satisfy  the  bulk  of  their  creditors  of  the  rectitude  of  their 
conduct  may  avoid  the  publicity  and  annoyance  of  a  bank- 
ruptcy, and  may  obtain  protection  against  the  obstinate  or 
extortionate  conduct  of  a  few  dissatisfied  persons. 


THE  ESTATE  OF  MESSRS.  NAYLOB,  VIOKERS,  AND  00. 

A  irsinHO  of  creditors  of  Messrs.  Naylor,  Yickcrs,  and  Co.,  steel  manu- 
facturers and  iron  merchants,  whose  suspension  was  announced  on  the  5th 
November,  was  held  on  the  24th  at  Sheffield,  when  it  was  resolved  to 
accept  payment  in  full  in  four  instalments,  with  interest  at  tiie  average 
Bank  of  England  rate.  Full  confidence  was  expressed  in  the  integrity 
and  abilities  of  the  partners,  and  it  was  decided  that  no  control  should 
be  exercised  over  them,  but  that  they  should  be  left  with  the  free  manage- 
ment of  their  affairs.  In  the  accounts  presented  to  the  meeting  the 
liabilities  are  stated  to  be  £364,287,  and  the  assets  £689,934,  showing  a 
surplus  of  £225,647,  in  addition  to  which  the  private  estates  of  the  mm. 
are  estimated  at  £30,000  to  £40,000. 
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A  MKBToro  of  the  erediion  of  Messrs.  W.  and  H.  Brand,  lately  engaged  in 
the  West  India  and  American  trade,  was  held  on  the  1 1th  NoTember,  when 
the  following  statement  was  presented  by  Mr.  G.  H.  Jay,  tiie  aceoimtant  :— 

Statement  of  Again,  October  26,  1857. 
Dr. 
To  sondrj  creditors  on  open  aoeonnts     ...    £5,920  12    3 
Bent  and  sahffies  71     5    0 


Creditors   on    bills   payable,    as   per 

statement       161,669    9    3 

Less  amount  which  it  is  expected  will 

be  retired  by  drawers  88,487  10    7 

Creditors  fhliy  seeored,  as  per  state- 
ment         11,960  17    7 

Amoontof  secinities  held        20,788  15    9 


£5,991   17    3 


76,181   18    8 


kins  carried  to  contra    ...  8,827  18  2 

Liabilities  on  bills  reoeirable 319,169  18  2 

Amonnt  expected  to  be  brought  apinst 

this  estate,  inclnsire  of  Dennistoan 

and  Co.'s  acceptances,  amoonting  to  59,577    2  9 

West  Bank  of  Scotland 60,000    0  0 

City  of  Glasgow  Bank 20,000    0  0 

Llabili^  to  Bake,  Kimber,  and  Co., 
MiddfesboroDf^h-on-Tees,  on  a  con- 
tract for  bmlding  an  iron  paddle 
steamer,  en  account  of  G.  P.  Watson, 
of  Demerara,  amomt  of  contract    ... 

Less  first  instalment,  paid  on  aoconnt... 

Considered  good...        ...        ...        ... 

Deduct  creditors  under  £20  each 


Cr. 
By  cash  on  hand,  yii.,  at  London  Joint- 

Stock  Bank 

In  the  house       

Bills  receirable  in  hand 

Estimated  to  be  of  the  yalue  of 
Sundry  debtors,  considered  good 

Considered  bad         

Surplus  security  held  by  creditors 

£»timated  to  produce 

Sundry  properly    ...        ... 

Surplus  of  private  estates  of  the  partners 

Carried  forward 


153,577    2    9 


8.750  0 

0 

2.150  0 

0 

6.600  0 

0 

235,750  18 
226  C 

8 
6 

. 

i 

m 

2 

£235,524  12 

2 

£58  18 

1  14 

3 

£60  12 

s 

18,328  2 

9 

w 

... 

••* 

14,046  12 

2 

... 

... 

12,093  15 

8 

55,920  10 

3 

8.827  18 

2 

«•• 

•.. 

3,000  0 

0 

...    « 

.. 

95  19 

7 

... 

•• 

1,268  0 

0 

...    ••• 

£30,563  19 

10 
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Brought  forward        ••     £30,563  19  10 
Dedact  creditors  under  £20  each      226    6    6 


Total        £30,337  13    4 

Deficiency  carried  forward  ••*        *..   205,186  18  10 


SUAemeKt  •ccounting  fvr  deficiency  from  Itt  Januarf,  1857,  to  20th 

October,  1857* 
Dr. 
To  balance  brought  oyer,  being  deficiencj  brought  from 

statement  of  affairs £205,186  18  10 

To  partners*  capital : — 

AtcreditofWm.  Brand £4.587  10    4 

At  credit  of  B.  T.  Brand  6,214  15    6 

10,802    5  10 


To  profits,  1857,  vii.:— 

Commissions 

••• 

••• 

...   8,549     1 

8 

Discounts 

••• 

••• 

...      384  17 

0 

Interest     

..* 

••» 

...      458  10 

10 

Sundries 

••• 

... 

...       175     0 

a 

£4,567    9 

9 

Less:— 

Charges    ••»        ••• 

•*• 

£487  19 

7 

Jx>88perT7ne 

460     0 

0 

Discount  on  bills... 

588     9 

5 

Insurance 

141  10 

9 

Interest     

220  12 

11 

Law  charges,  say... 

50     0 

0 
£1  948  12 

8 

2,618  17    1 
Total £218,608     1     9 


Cr. 
By  balance  at  debit  of  J.  G.  Gamer,  but  subject  to  the 

liquidation  of  his  i^airs £56,903  11    7 

Anderson  and  Smith — ^bad  debts  16  18    8 

Bad  liabilities,  as  per  statement  of  affairs     ...        ...     153,577    2    9 

Estimated  depreciation  in  realising  securities  held  by 

creditors 5,827  18    2 

Estimated  depreciation  in  realising  bills  receivable  in 
hand     .••        ..»        •••        •••        •••        •••        •••         3,282  10    7 


£218,608     1     9 


It  was  explained  by  Mr.  Beece,  the  ]9rofessional  representatiTe  of  the 
firm,  that  their  embarrassments  have  arisen  from  a  connection  with  Mr. 
Ckumer,  of  New  York,  who,  although  previously  in  very  prosperous  circum- 
stances, has  been  brought  down  tlvough  the  American  convulsion.  With 
resfject  to  the  actual  condition  of  the  estate,  much  will  depend  up<m  the 
liquidation  of  the  affairs  of  the  Western  Bank  of  Scotland,  the  City  of 
Glasgow  Bank,  and  Messrs.  Dennistoun  and  Oo.    The  assets,  under  the 
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most  faronrable  view,  show  tboai  6«.  8<l.  in  the  poand,  but  shoald  Um 
liabilities  not  diminish,  the  dividend  will  searceij  exceed  2«.  6d.  Of  tlie 
drafU  of  Mr.  Garner  for  about  £110,000,  about  £52,000  will  be  retired, 
and  with  the  exception  of  the  facilities  afforded  that  gentleman  no  izr^alar 
bill  transactions  whatever  have  occurred.  The  firm  poesess  an  interest  to 
the  extent  of  £11,000,  in  the  shares  of  the  Demerara  Railway,  which  mre 
not  now  marketable,  and  the  principal  assets  consist  of  the  £30,000  ex- 
hibited on  the  face  of  the  accounts.  As  the  partners,  owing  to  the  nwpen- 
sion  of  Messrs.  Dennistoun  and  the  Western  Bank  of  Scouand,  are  not  in 
a  position  to  make  any  proposal,  they  desired  to  place  themselves  entirely 
in  the  hands  of  their  creditors,  sorrendering  for  their  benefit  every  firaedom 
of  property.  After  some  discussion,  a  proposal  to  wind  up  under  inspec- 
tion was  generally  agreed  to,  a  resolution  to  that  effect  being  carried. 


THE  ESTATE  OP  MESSES.  J.  HALT  AND  CO. 

A  MBBTiNo  of  the  creditors  of  Messrs.  J.  Haly  and  Co.,  who  recoitlj 
failed  in  the  American  trade,  was  held  on  the  12  th  November^  when  the 
following  statement  was  presented  by  Mr.  Quilter,  of  the  firm  of  Quilterp 
Ball,  and  Co.,  the  accountants : — 

Dr,  St^temsnt  of  Affairs,  Oct.,  28,  1857. 

To  sundry  creditors,  as  per  list  fo.  6 £30,264  13    2 

To  creditors  partially  secured,  as  per  list,  fo.  U — 

Amount  of  claim        £5,667  16    2 

Value  of  security        ...         5,408    7    2 

Deficienov 259    9    0 

To  creditors  fully  secured,  as  per  list,  fo.  12 — 

Estimated  value  of  security £6,300    0    0 

Amount  of  claim        2,962    9    7 

Surplus  carried  to  credit     ...        ...     £3,337  10    5 

To  liabilities  on  endorsements,  as  per  list,  fo.  14 — 

Considered  good £20,974  12  6 

To  liabilities  on  acceptances,  as  per  list, 

fo.  16            43,233    4  11 

Considered  bad— Jacot,  Taylor  and  Co.    6,678    4  4 

B.  H.  Brett 10,306  16  4 


16,985    0    8 


Cr. 
Bj  cash  balance  in  house  ... 
„        at  Bank  of  England 


.        £216     1 
33  14 

3 

8 

•••         ••? 
...£7,906  18 

... 
5 

£47,509    2  10 


249  15  11 


By  sundry  debtors,  as  per  list,  fo.  23 — 

Considered  good ••        ..,        ...      14,601    7    1 

Considered  bad   .., 

Considered  doubtful       ...  £3,028    7    0 

Estimated  at       1,000    0    0 

Carried  forward     £15,851    3   0 
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Brought  forward     £15,851    3    0 

By  bills  receivable  as  per  list,  folio  24 — 

Considered  good 2,140    2    9 

By  oonsignment  of  railway  iron  to  New  York,  in  the  hands 
of  T.  Dehon,  of  New  York,  and  on  joint  aoconnt  with 
him:— - 

Our  half  net  proeeeds  of  2,355  tons  7  cwt.,  remain- 
ing unsold  estimated  at      9,000    0    0 

By  shares  in  vessels : — 

4-64  ths  of  *'Pride  of  Oan- 

ada,"  cost,  May,  1855  £1,167  15    3 
4-64ths  of  "Queen   of 
the  Lakes,*'  cost,  Sept., 

1855      877    2  11 

Valued  at    iC2,000    0    0 

Mortgages  held  by  by  T.  Dehon,  New 
York,  for  our  account,  with  power  of 
sale,  ris. : — 
3-16ths    of    '*  EUwood 
Walker,"  dols.    12,000, 
supposed     total     value 

£11.000 say£l,500    0    0 

28.64ths  of  "  City  of 
Manchester,"  supposed 
total  value  £9,000  2,500    0    0 


4,000    0    0 


6,000    0    0 

By  counting-house  furniture 100    6    0 

By  surplus  securities  in  hands  of  creditors,  as  per  contra  3,337  10  6 
By  dividends  from  the  estates  of  Jacot,  Taylor  and  Co. 
and  B.  H.  Brett.  (Should  the  dividends  to  arise  from 
our  own  estate  and  the  estates  of  these  two  firms 
together  exceed  20«.  in  the  pound,  a  benefit  will  accrue 
to  our  estate  equal  to  such  excess.) 

£36,435    2    2 
Less  sundry  preferential  payments,  as  rents,  salaries,  ex- 
penses, AC*  •••        •••        •••        •••        •••        •••        .•'•  300    0    0 

£36,135    2    2 
By  defidenoy  carried  forward         •••        11,374    0    8 

£47,509    2  10 


It  was  expliuned  that  the  accounts  show  a  deficiency  of  £11,374,  and 
that  the  suspension  has  been  occasioned  through  the  failure  of  Mr.  B.  H. 
Brett,  of  Toronto,  and  Messrs.  Jacot,  Tavlor,  and  Co.,  of  Liverpool.  Two 
years  ago  the  firm  possessed  capital  equal  to  £19,000,  subject  to  bad  debts 
of  about  £5,000.  The  estimate  of  Mr.  Brett*s  estate,  for  present  purposes, 
is  taken  at  6«.  Sd,  in  Uie  pound ;  but  should  a  dividend  of  13i.  4<<.  be 
realised,  as  anticipated  in  Toronto,  the  Messrs.  Haly  and  Co.  will  be  sol- 
vent. Under  any  circumstances  the  assets,  consisting  of  shares  in  vessels, 
iron,  and  book  debts,  may,  it  is  thought,  produce  from  10#.  to  15i.  in  the 
pound.    A  conversation  took  place  vith  respect  to  the  course  proposed  to 
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be  porsaed.  Borne  of  the  creditors  appeared  to  think  that  an  offer  of 
composition  would  be  accepted ;  bat,  as  it  was  stated  that  one  of  the  part- 
ners was  abroad,  a  doabt  was  entertained  of  a  result  being  immediatelj 
arrived  at.  The  suggestion  of  Mr.  J.  Linklater,  that  a  Mquidation  undex 
inspection  could  at  once  be  proceeded  with,  leaving  the  question  of  arrange- 
ment in  abeyance  until  the  views  of  the  absent  partner  were  aseertaioed, 
was  eventuaUy  acted  npon,  and  a  resolution  agreeing  to  this  mode  of  pro- 
oeeding  was  adopted. 


THE  ESTATE  OF  MESSBS.  JAMES  SCOTT  AND  CO. 

A  XBBTiNO  of  the  creditors  of  Messrs.  James  Scott  and  Co.,  of  Queenstown, 
shipowners,  who  suspended  a  short  time  since,  was  held  on  Tlmrsday, 
November  19th,  Mr.  Edmaad  Burke  bavins  been  called  to  the  chair,  Mr. 
Jameson,  solicitor,  laid  before  the  meeting  uie  following  statement  of  the 
present  financial  circuoistances  of  the  firm. 

The  total  liabilities  amounted  to  £129,376,  of  which  the  secured  debts 
were  £47,679,  leaving  a  balance  of  £81,697  unsecured.  The  available 
assets  amounted  to  £109,225,  which,  deducting  the  secured  debts,  £47.679, 
left  £61,546  to  meet  the  unsecured  debts  amounting  to  £81,697.  There 
thus  appears  to  be  a  deficit  of  £20,151.  The  assets  were  made  up  as 
follows: — ships,  and  freights  due  thereon,  £53,000;  houses,  £44;600; 
other  property,  £11,625;  total,  £109,225.  The  house  prc^erty  ia  liable 
to  two  mor^ages,  for  £10,000  to  the  Provincial  Bank,  and  £4,000 
to  a  firm  in  the  city,  with  a  contingent  mortgage  of  £5,000  wXso 
to  the  bank.  The  ships  are  liable  to  mortgages  of  £8,000.  The  house  pro- 
perty is  let  at  an  annual  rental  of  £2,570,  and  includes  some  of  the  hand- 
somest parts  of  Queenstown. 

The  failure  of  the  firm  was  stated  to  have  resulted  from  that  of  the  Liver- 
pool  Borough  Bank,  together  with  the  general  pressure  of  the  money- 
market  and  the  depreciation  in  the  value  of  shipping. 

Mr.  Jameson  then  said  he  was  authorised  on  the  part  of  Messrs.  Scott  to 
submit  the  following  prppositio^i  to  the  meeting: — "That  tlie  property 
should  be  placed  in  uie  hands  of  trustees,  and  that  the  creditors  should 
take  acceptance  for  a  composition  of  12i.  Od.  in  the  pound,  payable  in  three 
instalments,  at  intervals  of  6,  12,  and  18  months." 

The  statement  was  received  favourably  by^t^e  creditors,  several  of  whom 
declared  their  entire  confidence  in  the  honour  and  integrity  of  the  firm,  in- 
somuch as  one  of  them  suggested  that  the  Messrs.  Scott  should  be  permitted 
to  work  the  concern  themselves,  yrithoaii  the  intervention  of  trustees ;  but 
this  proposition  was  at  once  refused  by  the  Messrs.  Scott  themselves.  A 
committee  of  inspection  was  appointed  on  the  suggestion  of  Mr.  Jameson, 
with  power  to  employ  an  accountant  to  examine  we  books  of  the  firm  and 
ascertain  the  correctness  of  the  statement  as  to  their  liabilities  and  assets. 
Should  they  report  favourably  the  creditors  expressed  themselves  ready  ta 
accede  to  the  proposed  arrangement. 


THE  ESTATE  OF  MESSRS.  WILSON,  MOBGAN»  AND  CO. 

A  HBBTiNO  of  the  creditors  of  Messrs.  Wilson,  Morgan,  and  Co.,  wholeeale 
stationers,  of  Cheapside,  who  recently  suspended,  was  held  on  the  23nd 
November,  when  the  following  statement  or  their  affairs  waa  presented  by 
Mr.  H.  Chatteris,  the  accountant  :-^        . 
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Statbmsnt  of  Atfaibs,  Not.  12,  1867» 


Dr. 

To  creditors  unsecured        £19,325    5    6 

Ditto  under  £10 195    6  10 


Hr.  Samuel  Smith         £4,520  12  6 

Less  estimated  value  of  security  held  by 

him      ,        ..«  2,075    0  0 

Creditors  partially  secured      £1,041  10  5 

Less  estimated  yalue  of  securities      ...  656    3  10 


£19,520  12    4 

2,446  12    ft 
385    6    7 


Liabilities  on  acceptances  which  should 
be  provided  for  by  the  drawers       .«.    £1,452    8    9 

Of  wnich  it  is  expected  there  will  be 

proved  on  this  estate  ...  ...  351  13    9 

Liabilities  on  bills  receivable  under  dis- 
count        20,984     1     3 


Supposed  to  be  good    ..«        £17,062 

Expected  to  be  dishonoured £3,921 

Less  cash  m  tiie  hands  of  bill  holders            995 

4 

16 
14 

4 

11 
6 

2,926    2 
£25,629    7 

5 

14 

•  a. 

4 

6 

Cr. 

By  stock  and  utensils  in  trade,  at  cost        

Debtors— good      

n          doubtful            £229 

£5,005    7 
4,411     8 

114  17 

67     I 

300    0 

6 
3 

Taken  at  lOi.  in  the  pound 

Bad       2,045 

By  debt  due  from  Thomas  unison— bad     ...  9,777 

13 
0 

4 
9 

2 

£8.822 

14 

1 

By  cash  in  hand         

Estimated  value  of  a  printing  plant  assigned  to  ui 
bad  debt 

sfora 

•*• 

••• 

••• 
••• 

0 
0 

Less  rent,  taxes,  salaries,  tt.,  to  be  pud  in  full    ..• 

£9,898  13 
400    0 

11 
0 

(About  7#.  i\d,  in  the  pound)              

JLielioiency            •••        •••        »••        •••        •«• 

£9,498  13 
16,130  13 

£25,629    7 

n 

7 
6 

The  debts  and  liabilities,  it  will  be  perceived,  amount  to  £25,629,  and 
the  assets  to  £9,499,  showing  a  deficiency  of  £16,130.  The  affairs  of  the 
house  i^pear  to  have  been  for  some  time  in  a  doubtful  state,  owine  to  the 
involvement  of  the  two  origijuJ  partnersy  Mr.  William  and  Mr.  Thoma« 
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WilBon.  The  first  retired  three  or  four  years  ago,  in  eonBeqaenoe  of 
liability  inoorred  through  an  insurance  company,  and  the  second  left  the 
firm  at  a  later  period,  having  encountered  responsibility  in  connection  with 
the  Royal  British  Back.  The  firm  were  believed  to  be  solvent  in  1854,  in- 
cluding a  debt  due  from  Australia,  for  consignments,  which  has  sinos 
proved  to  be  bad.  When  Thomas  Wilson  retired  Morgan  assumed  that 
amount  vrith  the  other  assets,  and  it  was  agreed  to  allow  Mr.  Wilson  an 
annuity,  with  permission,  if  he  chose,  at  any  time  within  a  certain  date,  to 
re-enter  as  a  partner.  Mr.  EL  N.  Smith  having  temporarily  joined  Mr. 
Morgan,  his  father  advanced  money  for  the  business,  and  was  now  aecnred 
to  the  extent  of  £2,075.  The  proposal  was  to  pay  a  composition  of  7s,  in 
pound  by  instalments  extending  over  a  period  of  twelve  months,  bat  sonM 
of  the  creditors,  including  Mr.  M*Mnrray  and  others,  insisted  that  ns  tiie 
business  was  valuable  a  better  arrangement  should  be  atten^ted.  Ten 
shilling,  or  a  settlement  under  the  arransement  clauses  of  the  Bankn^tey 
Oonsohdation  Act,  was  the  point  discussed  at  some  length,  and  afier  a  con- 
sultation among  the  parties,  a  kind  of  compromise  in  the  following  shape 
was  agreed  to . — 

*'  It  was  proposed  and  resolved  by  the  creditors  present  to  accept  a 
composition  of  St,  6d.  in  the  pound,  by  three  equal  instalments  at  three, 
six,  and  nine  months,  from  December  I,  the  last  instalment  to  be  secured 
to  the  satisfaction  of  Messrs.  M'Murray,  Templeton,  and  Pollock.** 


THE  SUSPENSION  OP  THE  LIVEEPOOL  BOROUGH  BANK 

We  announced  in  our  last  number  the  suspension  of  the  Liverpool  Boroo^ 
Bank,  which  took  place  on  the  morning  or  the  27th  October. 

On  the  afternoon  of  the  10th  November,  a  special  general  meeting  of  the 
shareholders  was  held  at  the  bankine-house,  for  the  purpose  of  taku^  into 
consideration  the  propriety  of  the  bank  being  forthwith  regbtered  as  a 
company,  under  the  "  Joint  Stock  Banking  Oompanies  Act,  1857." 

The  meeting  was  held  with  closed  doors,  no  one  except  shareholders  bdng 
permitted  to  be  present,  under  the  regulations  of  the  bank.  At  the  termi- 
nation of  the  meeting^  the  followmg  official  memorandum  was  made 
public : — 

"  At  a  general  meeting  of  the  company  called  the  lirerpool  Boroo^  Bank. 
duly  summoned  in  pursuance  of  the  "  Joint-Stock  Bankmg  Gompaniea  Act, 
1857,"  and  of  the  deed  of  settlement  of  the  said  company,  for  the  purpose 
of  obtaining  the  assent  of  a  majority  of  the  shareholders  of  the  said  com- 
pany present  at  such  meeting  to  the  registration  of  the  company  under  the 
aforesaid  act,  held  at  the  banking-house  of  the  said  company,  in  Water 
Street,  Liverpool,  on  the  10th  day  of  November,  1857, 
.  "  Mr.  Wilham  Bathbune,  chairman  of  the  bank,  in  the  chair ;  present 
103  persons,  holding  36,654  shares;  and  proxies  were  handed  in  for  37 
persons,  holding  21,887  shares, 

**  It  was  moved  by  Mr.  J.  B.  Brancker,  and  seconded  by  Mr.  Samuel 
Martin,  and  carried  unanimously ; — 

" '  That  the  banking  company  called  the  Liverpool  Borough  Bank  be 
forthwith  registered  as  a  company  under  the  "  Joint-Stock  Banking  Oom- 
panies Act,  1857."' 

"  On  the  motion  of  Mr.  H.  KiUick,  it  was  resolved  unanimonsly, — 

" '  That  the  thanks  of  the  meeting  are  dne  wid  aie  hereby  given  to  the 
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committee  of  shareholders,  for  their  valaable  seryices ;  and  that  they  be 
requested  to  render  their  assistance.* 

"  On  the  motion  of  Mr.  Brancker,  seconded  by  Mr.  John  Cooper,  it  was 
resolved  unanimously, — 

" '  That  the  meeting  be  adjourned  till  Thursday,  the  12th  instant,  at  2 
o'clock,  for  the  purpose  of  auowing  the  company  to  be  registered  in  the 
meantime  under  the  "Joint-Stock  Banking  Companies  Act,  1857,"  and 
upon  such  resistration  being  effected,  to  receiye  from  the  directors  a  state- 
ment of  the  MTairs  and  concerns  of  the  company,  and  to  take  into  considera- 
tion the  propriety  of  winding  up  voluntarily  under  the  provisions  of 
the  *'  Joint^Stock  Banking  Companies  Act,  1857,"  or  of  taking  such  pro- 
ceedings as. may  be  deemed  expedient.' 

"  Wm.  Bathbonb,  Chairman. 

"  Liverpool  Borough  Bank,  Liverpool,  Nov.  10." 

The  following  is  the  substance  of  the  conversation  which  took  place  at  the 
meeting,  as  furnished  by  one  of  the  shareholders  present. 

Mr.  W .  Rathbone  opened  the  proceedings  by  stating  that  the  directors,  at 
the  rieht  time,  would  be  prepared  to  answer  any  questions  put  to  them,  and 
that  they  hoped  that  when  the  accounts  were  produced  on  Thursday,  they 
would  be  found  satisfactory. 

Mr.  Brancker,  the  chairman  of  the  shareholders,  explained  that  the 
committee  of  the  shareholders,  representing  very  large  interests  (to  ihe 
amount,  it  is  said,  of  £1,000,000),  were  unanimous  in  approving  the  course 
taken  by  the  directors,  and  he  called  upon  Mr.  Field,  of  the  firm  of  Sharp, 
Field,  and  Jackson,  attorneys,  London,  who  had  examined  the  affairs  of  the 
bank,  to  make  a  statement  to  the  meetine. 

Mr.  Field  explained  the  advantages  to  oe  derived  from  placing  the  bank 
under  the  operation  of  the  '*  Joint- Stock  Companies  Act,  1857,"  by  which 
the  shareholders  and  the  depositors  would  be  enabled  jointly  to  appoint 
liquidators,  who  would  have  charge  of  winding  up  the  bank  in  the  war 
which  would  press  the  least  severely  upon  the  snareholders,  and  which 
would  realise  the  assets  as  fully  as  possible  for  the  advantage  of  the  general 
creditors.  He  is  reported  to  liave  stated  that  the  great  object  in  matters  of 
this  kind  was  unanimity  and  union  between  all  parties  concerned,  without 
which  this  bank  might  have  ended  like  the  British  Bank,  where  all  went  to 
law,  and  the  assets  were  very  small  compared  with  what  thej  might  have 
been.  He  said  he  had  had  a  great  deal  to  do  with  various  banking  establish- 
ments, but  he  had  never  been  connected  with  one  in  which  the  directors 
came  out  more  honourably  from  any  charge  of  serving  personal  interests. 
The  Borough  Bank  would  not  lose  anything  by  its  directors,  or  by  their 
relatives  or  connexions.  They  had  stayed  honestly  by  the  bank  to  the  last. 
In  similar  cases  he  had  known  instances  in  which  directors  and  others  inte- 
rested had  availed  themselves  of  their  positions  to  sell  out  before  pressure 
came,  but  in  the  case  of  the  Borough  Bank  eveiy  director  had  stucx  to  the 
ship,  and  had  used  his  best  endeavours  to  bring  about  a  satisfactory 
arrangement. 

Mr.  J.  B.  Brancker,  in  moving  the  second  resolution,  stated  that,  while 
he  did  not  wish  to  commit  himself  to  figures,  he  had  been  so  far  able  to  go 
into  the  affairs  of  the  bank  as  to  be  in  a  position  to  say,  that  they  were 
looking  much  more  favourable  than  was  expected.  He  believed  that  Mr. 
Banner,  the  accountant,  would  pledge  himself  to  this  statement  without 
going  into  fieures,  which  would  be  before  them  on  Thursday. 

Mr.  KillidK,  as  a  shareholder,  thought  that  every  shareholder  should  feel 
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greatljT  indebted  to  the  oommittee  of  Bhareholdera  for  the  part  thej  had 
taken  in  endeavoaring  to  brins  aboat  a  satisfactoiy  arrangement. 

A  qaestion  was  asked  of  l£r.  Field  whether  by  being  plaoed  under  this 
act  the  shareholders  would  be  relieved  ^m  personal  arrest. 

Mr.  Field  replied  that  would  be  the  effect ;  that  the  whole  matter  would 
he  placed  in  the  hands  of  liquidators,  who  would  be  empowered  to  make 
0ttoh  calls  as  might  be  deemed  reonisite,  spreading  the  payments  of  the 
debts  over  the  whole  body  of  shareholders  who  were  able  to  pay,  without 
oppressing  one  or  two  i>er8ons. 

The  adjourned  meeting  of  the  shareholders  took  place  on  the  12th  No- 
Tember,  at  the  bank.  As,  at  the  previous  meeting,  none  but  shareholders 
were  permitted  to  be  present,  consequently  we  are  unable  to  furnish  a 
report  of  the  discussion.  We  have,  however,  been  furnished  with  a  oopy 
of  the  official  minutes,  which  are  appended : — 

*'  At  an  adjourned  eeneral  meeting  of  the  proprietors  of  the  LiTerpool 
Borough  Bank,  held  on  the  12th  of  Nov.,  1857,  at  the  bank  in  Water-street, 

'*  Mr.  W.  Bathbone,  chairman  of  the  bank,  in  the  chair, 

"Present — 100  persons  holding  37,924  shares,  and  proxies  were  handed 
in  for  thirty-seven  persons  holding  22,021  shares. 

'*  The  minutes  of  the  proceedings  at  the  general  meeting,  held  on  the  10th 
inst.,  were  read  and  confirmed. 

"  The  chairman  mentioned  that  it  was  deemed  expedient  to  call  another 
eeneral  meeting  of  the  shareholders  for  the  24th  instant,  principally  for  the 
formal  adoption  and  confirmation  of  the  proceedings  of  this  day,  and  that 
notice  of  such  meeting  would  be  issued  this  evening. 

'*  The  directors  presented  the  following  report  to  the  shareholdera,  iMxh 
was  read . — 

" '  Beport  of  the  directors  to  the  meeting  of  shareholders  of  the  Liverpool 
Borough  Bank,  held  at  the  bank  on  the  12th  of  November,  1857.' 

"  '  Gentlemen, — Since  the  last  report  to  the  shareholders,  at  their  annual 
meeting  in  July,  it  became  apparent  to  the  directors  that  the  position  of  the 
bank  in  respect  to  losses  incumd  and  capital  locked  up  and  unavailable,  ren« 
dered  it  impossible  to  carry  on  the  bank,  except  at  the  risk  of  being  suddenly 
stopped  by  a  run  that  might  at  any  time  ensue  from  the  disclosure  of  these 
losses,  even  if  the  constant  drain  on  its  resources  which  seemed  to  have  set 
in  did  not  compel  its  suspension  within  a  short  p^od.  It  was  therefore 
decided  that  it  would  be  the  wisest  course  to  seek  assistance  in  London. 
The  state  of  the  money  market  made  it  extremely  difficult  to  obtain  this 
assistance,  and  the  bank,  after  various  protracted  negotiations,  failed  to 
secure  it  in  time  to  prevent  the  necessity  of  closing  its  doors  at  the  moment 
when  its  efforts  seemed  to  be  successful. 

"  *  It  then  became  the  dutv  of  the  directors  to  place  themselves  in  such 
a  position  as  would  satisfy  the  shareholders,  the  creditors,  and  the  public, 
that  they  were  doing  everything  that  could  be  done  for  the  interests  of  all 
concerned.  Under  the  able  advice  of  Mr.  Field,  whom  they  summoned 
from  London  to  their  assistance,  they  called  together  a  large  number  of 
shareholders  not  previously  connected  with  the  management  of  the  bank, 
to  assist  the  directors  by  their  advice  and  sanction  in  all  the  steps  neces- 
sary and  advisable  to  be  taken.  The  chairman  of  the  committee  then 
formed  by  these  shareholders  will  inform  you  more  particularly  of  its  pro- 
ceedings, and  the  directors  would  only  briefly  state  that  it  ¥ras  fuzther 
deemed  desirable,  under  Uie  advice  of  Mr.  Field,  to  sununon  a  meeting  of 
the  depositors,  who  elected  a  committee,  with  which  the  directors  and  the 
committee  of  shareholders  have  since  been  in  communication. 
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** '  Mr.  Bnuicker,  chairman  of  the  committee  of  Bhareholden,  and  Mr. 
Dixon,  one  of  the  managing  direc  tors,  were  deputed  to  go  to  London  and  open 
negotiations  with  the  bill  brokers  there ;  the  result  is,  that  the  London  l>ill 
holders  and  a  large  proportion  of  the  depositors  have  agreed  to  accept  the 
terms  of  payment  proposed  bj  the  bank,  viz.,  in  instalments  of  six,  twelve, 
eighteen,  and  twenty -four  months,  with  7  per  cent,  interest ;  and  there  is 
every  prospect  that  the  remainder  of  the  depositors  and  the  few  other  bill 
holders  who  have  yet  to  be  communicated  with,  will  fall  in  with  the  terms 
which  so  large  a  majority  have  already  in  this  short  space  of  time  so  readily 
acceded  to. 

** '  To  provide  against  the  possibility  of  angry  feelings  exciting  share- 
holders and  creditors  to  a  course  of  action  which,  though  natural  in  its 
motives,  might  lead  to  results  exceedingly  detrimental  to  the  interests  of 
all  concerned,  creditors  as  well  as  shareholders,  the  directors  adopted  the 
suggestion  of  appointing  mediators,  who  mieht  step  in  to  calm  irritation, 
and  to  point  out  the  absolute  necessity  of  all  parties — shareholders,  direc* 
tors,  and  ofElcen  of  the  bank — uniting  in  one  general  effort  of  cordial 
co-operation  to  make  such  a  settlement  with  the  creditors  of  the  bank  as 
would  be  most  conclusive  to  the  interest  of  shareholders,  whose  forbearance 
in  seeking  the  fullest  information  that  can  be  afforded  is  only  desired  in  so 
far  and  so  long  as  the  exercise  of  it  is  absolutely  necessary  for  their  own 
interests. 

'*  *  Mr.  George  Holt,  Mr.  James  Robinson,  Mr.  Edward  Moon,  and  Mr. 
James  Aikin  have  kindly  consented  to  accept  the  office  of  mediators,  and 
the  directors  have  onW  to  express  the  wish  that  their  kindness  in  so  accept- 
ing an  onerous  duty  for  the  sake  of  the  good  results  to  the  welfare  of  all 
connected  with  the  bank  may  be  reciprocated  as  it  deserves  by  the  deter- 
mination to  make  the  call  for  their  good  offices  as  little  needed  as  possible. 

**  '  With  reference  to  the  pecuniary  position  of  the  bank  the  directors 
have  to  state,  that  more  than  one>fourth  of  the  capital  is  gone, — an  amount 
which  under  the  deed  renders  it  imperative  upon  them  to  give  the  share- 
holders the  option  of  winding  up  the  affairs  of  the  bank,  and  that  three- 
fourths  of  the  capital  is  so  locked  up  as  to  be  at  present  unavailable  for 
banking  purposes.  These  are  the  only  two  points  that  it  is  essential  to 
state  as  regards  the  objects  of  the  present  meeting. 

**  *  With  reference  to  the  general  affairs  of  the  bank  the  directors  need 
hardly  state,  that  it  is  at  all  times  extremely  difficult  to  arrive  at  conclu- 
sions that  will  convey  reliable  impressions  as  to  the  probable  results  of  the 
winding  up  of  matters  involvii^  such  very  large  amounts,  especially  at  a 
time  when  the  varying  aspect  of  the  money-market  and  the  occurrence  of 
unexpected  commerciS  difficulties  of  unexampled  intensity  bring  new  ele- 
ments of  embarrassment  into  play.  They  consider,  however,  that  they 
have  ground  to  hope  that  a  portion  of  the  capital  may  be  preserved ;  the 
amount  so  preserved  will  mainly  depend  upon  the  good  management  and 
judicious  nursing  of  assets,  which  the  arrangement  now  pioposed  will 
enable  those  gentlemen  to  exercise  who  are  about  to  take  charge  of  the 
bank's  affairs. 

'* '  The  resolutions  which  shall  be  submitted  for  your  adoj^tion  have  for 
their  objects  the  voluntary  winding  up  of  the  bank  under  and  in  accordance 
with  the  provisions  of  the  Act  of  1857,  which  was  framed  with  the  inten- 
tion of  leaving  the  conduct  of  affairs  in  the  hands  of  shareholders  them- 
selves, subject  only  to  the  interference  of  the  Court  of  Chancery  when  it  is 
required  to  compel  an  inconsiderable  minority  of  shareholders  or  creditors 
to  yield  to  the  wishes  of  a  majority,  and  to  arm  the  company  with  sufficient 
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power  to  enforce  on  relaotant  shareholders  a  oompliance  with  eaDa  mads 
on  them  in  order  to  enable  the  bank  to  discharge  its  liabilities. 

"  *  The  directors  are  happy  to  inform  you  that  the  registration  of  tlie 
company  resolved  on  last  INiesday  is  now  completed. 

" '  Hayine  thos  laid  before  you  a  statement  of  the  proceedings  of  the 
directors,  with  reference  to  the  circumstances  which  have  given  rise  to  this 
meeting,  and  havinff  indicated  the  steps  proposed  to  you  in  the  present 
posture  of  affairs,  the  directors  beg  to  refer  you  to  what  will  be  stated  bj 
Mr.  firancker,  the  chairman  of  the  committee  of  shareholders,  and  to  what 
Mr.  Hiurmood  Banner  may  wish  to  say. 

"  *  Wm.  RiLTHBONE,  Chairman. 

"  •Liverpool  Borough  Bank,  Liverpool,  Nov.  12.'  *• 

Mr.  J.  B.  Brancker,  churman  of  the  shareholders'  committee,  then  pre- 
sented the  following  report  on  behalf  of  that  committee,  which  was 
read : — 

"  The  committee  of  shareholders  of  the  Liverpool  Borough  Bank,  infor- 
mally appointed,  no  doubt,  but  presenting  at  the  time,  as  has  been  sinoe 
eminently  proved,  the  instrument  most  ready  at  hand,  under  aU  circum- 
stances, best  calculated  to  aid  the  directors  in  deciding  on  such  measures 
as  the  urgency  of  the  circumstances  required,  beg  to  present  the  following 
report : — 

*' '  After  agreeing  on  a  recommendation  to  the  directors  to  convene  a 
meeting  of  the  shareholders,  the  committee  proceeded  to  take  into  con- 
sideration the  best  mode  of  approaching  the  creditors  of  the  bank,  in  which 
consideration  two  points  of  vital  importance  were  involved,  the  one  being 
the  probable  successive  periods  at  which  assets  might  be  expected  to  be 
realised,  so  as  to  base  thereon  some  definite  proposal,  the  other  as  to  how 
long  it  could  reasonably  be  expected  that  the  creditors  of  the  bank  would 
consent  to  defer  the  settlement  of  their  claims. 

.  *'  '  After  mature  deliberation  it  was  decided  to  recommend  the  payment 
in  cash  of  all  deposits  under  £200  so  soon  as  the  directors  shoi^  be  in  a 
position  to  do  so,  and  to  offer  to  all  the  other  creditors  of  the  bank  alike 
the  bank's  promissory  notes  at  six,  twelve,  eighteen  and  twenty-four 
months'  date,  with  interest  at  the  rate  of  7  per  cent,  per  annum.  Onerous 
as  this  latter  condition  may  appear,  it  was  only  with  sreat  difficulty  that  a 
large  and  influential  portion  ot  the  creditors  could  be  brought  to  give  their 
assent  to  it.  That  difficulty  having,  however,  been  overcome,  and  a  large 
number,  representing  in  amount  nearly  three-fourths  of  the  whole,  having 
now  acceded  to  the  propositions,  it  may  be  fairlj  assumed  that  they  bear 
upon  them  the  stamp  of  reasonableness,  both  in  respect  of  the  cieditora 
and  of  the  shareholders. 

"  '  It  is  further  hoped  that  the  unanimity  exhibited  at  the  meeting  of 
Tuesday,  and  the  determination  evinced  to  proceed  with  the  liquidation  of  the 
bank's  affairs  in  the  best  possible  manner,  will  not  be  without  its  effects  in 
influencing  such  creditors  as  have  not  yet  assented,  to  come  into  the 
arrangement.  , 

*' '  The  sub -committee  of  the  shareholders'  committee  having  had  a  \ 

somewhat  more  intimate  access  to  the  bank's  affairs,  it  may  be  expected 
that  this  report  should  contain  some  allusion  thereto. 

'* '  So  far  as  the  shortness  of  the  time  they  have  been  able  to  devote  to 
the  inquiry,  and  their  previous  utter  ignorance  as  to  the  real  state  of  the 
accounts,  wiU  admit  of  their  arriving  at  any  conclusion  whatever,  they 
venture  to  express  their  opinion  that  of  not  only  of  the  original  capital  of 
the  bank,  but  also  of  the  assets  held  by  them,  a  considerable  portion  is  so 


Digitized  by  VjOOQ IC 


pai 


Suipenrion  of  the  lAverpool  Borough  Bank.  990 

locked  up  in  yarioofl  kinds  of  flecnrities,  that  maoh  time,  great  forbearance, 
and  good  management  will  be  required  to  insure  their  adyantageouB  realisa- 
tion, and  that  upon  the  due  combination  of  these  several  elements  will 
mainly  depend  tne  eventual  result  as  regards  .the  original  ci^ital  of  the 
bank. 

'<  *  Such  being  the  case,  and  the  bank  being  about  to  issue  its  obligations 
to  its  creditors,  as  before  stated,  it  becomes  imperative  on  the  shareholders' 
committee,  in  order  to  insure  the  punctual  fulfilment  of  those  obligations, 
to  recommend  to  the  directors  to  make  a  call  on  the  shareholders  ^  mdeed, 
this  condition  had  been  already  insisted  on  by  the  creditonk 

"  *  Thev  trust,  however,  that  the  dates  for  its  payment  majr  be  so  arranged 
that,  while  securing  the  object  which  renders  it  necessary,  it  may  be  made 
to  press  vrith  as  little  severity  as  possible  on  the  shareholders. 

*' '  The  meeting  of  Tuesday  having  passed  a  resolution  to  place  the  com- 

\nj  under  the  *'  Joint-stock  Oampanies  Act  of  1857,"  certain  other  reso- 
utions  requisite  to  carry  out  fully  the  objects  for  which  that  course  was 
adopted,  will  be  proposed  to  the  adjourned  meeting  to-day.  Should  the 
shareholders,  as  they  will  see  it  to  be  their  interest  to  do,  approve  them, 
the  functions  of  thb  committee  will  naturally  cease,  unless  it  snould  be  the 
pleasure  of  the  shareholders  to  ask  for  their  further  services. 

'* '  The  committee  have  been  too  fully  occupied  to  allow  of  thdr  going 
into  any  inquiry  as  to  the  origin  of  the  present  difficulties,  feeling  likewise 
that  the  time  had  not  arrived  for  such  an  investigation.  Whether  it  shall 
be  the  pleasure  of  the  shareholders  to  institute  it  through  them,  or  other- 
wise, must  be  left  a  subject  for  further  consideration. 

**  *  The  committee  cannot,  however,  conclude  the  report  without  express- 
ing  the  approval  of  the  manner  in  which  the  directors  of  the  bank  have 
received  the  various  suggestions  and  recommendations  thev  have  made  to 
them  from  time  to  time,  and  of  the  readiness  with  which  they  have,  during 
the  whole  period  of  their  joint  action,  affbrded  to  the  committee  evei^r  infor- 
mation in  their  power  on  the  different  subjects'  to  which  their  attention  has 
been  directed. 

"  '  JoBX  B.  Bkakckbr, 
•* '  Ohairman  of  the  Committee  of  Shareholdem.' " 

The  report  of  the  accounts  of  Messrs.  H.  Banner  and  Son  was  next  read. 
It  stated  that  they  had  compiled  a  statement  of  the  affurs  of  the  bank,  but 
the  committee,  their  legal  advisers  (Lace  and  Oo.),  and  Mr.  Field  were  of 
opinion  that  it  was  not  to  the  interest  of  the  shareholders  that  that  state- 
ment should  be  read.  The  interests  of  the  shareholders  depended  upon  two 
matters— first,  on  the  necessity  of  neither  doing  nor  saying  anything  which 
might  directly  or  indirecUv  touch  the  position  of  anv  parties  who  have 
engagements  with  the  bank,  especially  in  a  case  like  this,  where  there  is  a 
large  quautity  of  paper  bearing  the  l»nk  endorsement  which  oueht  to  be 
met  by  the  parties  primarily  liable  upon  it ;  and,  secondly,  that  uie  assets 
have  been  valued  at  the  present  depreciated  rate  of  such  securities  in  the 
market— rates  which,  in  realising,  it  is  hoped  will  be  exceeded ;  but  any 
statement  of  those  valuations  could  only  tend,  by  making  known  the  depre- 
ciation at  which  they  have  been  taken,  to  operate  against  what  is  considered 
the  intrinsic  value  of  the  respective  properties,  such  value  as  in  fact  in 
improved  times  would  certainly  in  most  cases  be  obtained.  A  lar^  portion 
of  these  assets  consist  of  securities  of  various  kinds,  in  land,  in  ships — some 
few  in  shares  and  otilier  matters.  To  get  the  valuations  of  these  securities 
as  correctly  and  as  safely  as  possible,  it  obtained  the  assistance  of  Mr. 
Onlshaw  and  Mr.  Lamport,  whose  estimates  are  formed  upon  the  present 
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depreebtod  T«lae  of  the  differeat  properties  submitted  to  them.  It  wiU  be 
vndbrstood  that  sacli  yalaations  can  little  be  depended  upon  as  the  prices 
which  might  be  obtained  when  mercantile  matters  settle  down  again 
to  their  aocostomed  course ;  and  it  will  also  be  well  understood  how  largely 
the  circumstances  of  the  times  have  operated  against  the  interests  of  the 
shareholders,  both  as  rejpirds  the  value  of  the  property  which  they  hold,  and 
the  increase  in  Ihe  liabihties  of  the  bank,  whi<ui  latter  has  almost  daily  been 
taking  place  by  the  suspension  of  mercantile  houses  with  engagements  bear- 
ing its  endorsement.  The  estimate  of  these  engagements  is  large  certainly ; 
but,  after  all,  it  is  merely  an  estimate,  and  it  is  quite  impossible  to  say 
whether  or  not  the  amount  may  be  exceeded,  and  to  what  extent. 

"  Into  the  accounts  upon  which  the  losses  have  occurred,"  continues  the 
report,  "  I  have  not  had  time  to  enter  closely.  They  have  most  of  them 
been  current  upon  the  books  of  the  bank  for  some  years,  and  I  see  that 
Um  amonnto  have  been  written  off  from  time  to  time  to  the  debit  of  profit 
and  loss,  the  sum  of  £371,178  19i.  Id.  having  been  written  off  between 
June,  1854,  the  year  in  which  Mr.  Oliver  stopped,  and  the  same  time  m 
1857.  Covering  a  period  of  four  years  only,  it  has  been  thought,  and  pro- 
bably with  reason,  that  one  or  two  prosperous  years  would  place  these 
accounts  upon  a  legitimate  footing,  and  meantime  the  business  of  the  bank 
was  so  large  and  the  real  profits  so  great  that  any  deficiency  occurring  mig^t 
be  made  good  out  of  the  annually  undivided  portion  of  those  profito.  Un- 
fortunately this  project  has  not  been  realised,  and  the  crisis  vrhich  has 
BOW  come  upon  this  institution  has  been  in  its  consequences,  and  still  is, 
most  disastrous.  In  conclusion,  I  have  to  say  that  I  have  thought  it  right 
to  the  proprietors  to  examine  the  accounts  of  the  directors  and  managers. 
The  latter  have  always  been  in  credit,  and  of  the  former  two  only  have  over- 
dra?m  balances ;  one  is  covered  to  a  considerable  extent,  and  more  than 
the  difference  is  now  about  being  brought  in  in  cash ;  the  other  will,  doubt- 
less, shortiy  be  arranged.  I  find  Uiat  Mr.  Smith,  the  late  manager,  was  a 
purchaser  of  shares  as  lately  as  May  last,  the  price  paid  being  £10  6«.  3d. 
per  share ;  and  your  respected  chiurman  has  been  a  purchaser  still  more 
recently.  I  find  also  that  the  only  shares  held  by  the  directors  which  have 
changed  hands  for  many  yean  were  a  small  lot  transferred  by  one  director 
to  another  in  February,  1856. 

^'Habmoxd  W.  Baiikeb,  Accountant.** 

The  following  resolutions  were  passed  unanimously :  ~ 

"  1.  That  the  report  of  the  directors,  including  that  made  by  Mr. 
Banner,  now  read,  m  and  tlM  same  is  hereby  adopted. 

*'  a.  That  the  several  acte  done  and  measures  taken  by  the  committee  of 
shareholders  appointed  by  the  board  of  directors,  and  an  informal  meeting 
of  shareholders,  held  on  the  30th  day  of  October,  1857,  be  and  the  same 
are  hereby  adopted  and  confirmed. 

**  3.  That  the  report  of  the  committee  of  shareholders,  mentioned  in  the 
last  resolution,  now  read,  be  and  the  same  is  hereby  adopted. 

"4.  That  the  gentlemen  constituting  the  committee  of  shareholdem 
referred  to  in  the  preceding  resolutions — that  is  to  say,  Mr.  J.  B.  Brancker, 
Mr.  Samuel  Martm,  Mr.  John  Dickinson,  Mr.  Gilbert  Henderson,  Mr.  John 
Laird,  Mr.  John  Marriott,  Mr.  H.  J.  Webster,  Mr.  Cooke,  Mr.  Thomas 
Blvtiie,  Mr.  Bramley  Moore,  Mr.  William  Smith,  Mr.  Thomas  Hibbert,  Mr. 
John  Park,  Mr.  Fletehcr  Rogers,  and  Mr.  John  Bristow — ^be  appointed  a 
committee  on  behalf  of  the  shareholders  to  superintend,  in  conjunction 
with  the  board  of  directors,  the  future  conduct  of  the  affairs  of  the  bank ; 
nnd  that  such  committee  be  empowered  to  add  to  their  number,  to  appoint 
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%  sub -committee,  and  to  make  such  regulations  for  traiisacting  their  busi- 
nesa  as  they  shall  see  fit. 

"  5.  That  the  thanks  of  this  meeting  be  offered  to  Mr.  Holt,  Mr.  Bobin- 
Bon,  Mr.  Aikin,  and  Mr.  Edward  Moon,  for  consenting,  on  the  requisition  of 
the  directors  and  the  committee  of  shareholders,  to  act  as  mediators  in  all 
miestions  arising  between  the  bank  and  its  creditors,  and  between  the 
shareholders  in  the  bank  inter  se,  and  that  they  be  requested  to  continue  to 
give  the  bank  the  benefit  of  their  yalnable  services  in  the  same  capacity. 

**  6.  That  it  appears  to  this  meeting  that  the  losses  of  the  company  have 
exhausted  the  fund  in  the  deed  of  settlement  of  the  company  called  the 
*  Reserve  Surplus  Fund,'  and  also  one-fourth  part  of  the  capital  of  the 
company  actually  paid  up  by  the  proprietors ;  and  it  also  appears  that 
three-fourths  of  the  said  capital  have  oecome  unavailable  by  reason  of  the 
aforesaid  losses  of  the  company,  and  of  the  remaining  capital  thereof  being 
invested  on  securities  which  are  not  at  present  convertible. 

'*  7.  That  having  regard  to  the  circumstances  mentioned  in  the  last  reso* 
lution,  all  the  proprietors  of  the  company  present  at  this  meeting  require 
that  the  company  be  forthwith  dissolved,  and  declare  that  the  same  stands 
and  is  dissolved  accordingly,  subject,  nevertheless,  to  the  provisions  of  the 
deed  of  settlement  of  the  company,  and  of  the  Joint^Stock  Banking  Com- 
panies Act,  1857,  whereby  it  is  provided  that  for  the  purpose  of  winding  up 
the  company  its  corporate  estate  and  all  its  corporate  powers  shall  con- 
tinue. 

"  8.  That  the  event  having  occurred,  upon  the  octurrence  of  which  it 
is  provided  by  the  deed  of  settlement  that  the  company  is  to  be  dissolved, 
the  company  bo  wound  up  voluntarily  under  the  Joint- Stock  Banking  Oom* 
panics  Act,  1857,  and  the  Acts  incorporated  therewith. 

"  9.  That  John  Barnes  Brancker,  of  Liverpool,  in  the  county  of  Lan* 
caster,  broker,  Joshua  Dixon,  of  the  same  place,  merchant,  Peter  Serjeant* 
son,  of  the  same  place,  broker.  Philip  Bawson,  of  the  same  place,  insurance 
broker,  and  Harmood  Walcot  Banner,  of  the  same  place,  accountant,  be 
and  they  are  hereby  appointed  liquidators,  for  the  purpose  of  winding  up 
the  affairs  of  the  company  and  distributing  the  assets  thereof. 

'*  10.  That,  as  between  the  liquidators  and  the  company,  the  authority 
given  by  the  Joint-Stock  Oompanies  Act,  1856,  to  any  two  of  the  liquidators 
to  exercise  all  the  powers  thereby  ^ven  to  the  liquidators,  shall  only  be 
exercised  subject  to  such  restrictions  and  (^qualifications,  if  any,  as  the 
liquidators,  or  a  majority  of  them,  may  from  time  to  time  appoint ;  but  no 
creditor  or  other  third  party  shall  be  bound  to  inquire  whether  the  acts  of 
any  two  of  the  liquidators  are  duly  authorised  under  this  resolution,  or  be 
affected  by  express  notice  that  they  are  not  so  authorised. 

**  1 1 .  That  the  liquidators  be  requested  to  consult  from  time  to  time  with  the 
directors'  and  the  shareholders'  committee  as  to  the  best  mode  of  dealing 
with  the  interest  of  the  bank,  and,  as  far  as  they  find  they  can  properly  do 
BO,  to  carry  out  the  winding-up  of  the  affairs  of  the  company  with  the 
sanction  and  concurrence  of  these  bodies. 

"12.  That  in  the  event  of  any  vacancy  by  death  or  otherwise  occurring 
in  the  office  of  any  of  the  liquidators  now  or  hereafter  to  be  appointed,  the 
company,  in  filling  up  such  vacancy,  shall  adopt  the  following  principles, 
that  is  to  say : — ^If  either  of  them  the  said  John  Barnes  Brancker  and 
Joshua  Dixon,  or  any  person  hereafter  to  be  appointed  in  the  place  of 
either  of  them,  shall  cease  to  be  a  liquidator,  the  company  may  supply  the 
yaoancy  occasioned  thereby  in  such  manner  as  it  shall  think  fit.  If  the 
said  Peter  Seijeantson,  or  any  person  hereafter  to  be  appointed  in  hie 
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plM6,  ihall  oease  to  be  a  liquidator,  the  company  (until  the  debts  of  the 
London  creditors  shall  be  paid  or  secured  to  their  satisfaction)  ahall  onlj 
appoint  such  person  to  supply  the  Tacancy  occasioned  thereby  as  shall  l;« 
approved  by  the  London  creditors  of  the  company.  If  the  said  Philip 
Bawson,  or  any  person  hereafter  to  be  appointed  in  his  place,  shall  oease 
to  be  a  liquidator,  the  company  (until  the  debts  of  the  Liyerpool  crediion 
of  the  company  shall  be  paid  or  secured  to  their  satisfaction)  shall  onlT  ap- 
point such  person  to  supnly  the  vacancy  occasioned  therebT  as  shsJl  be 
approTed  by  the  LiTerpool  creditors  of  the  conq>any ;  and  if  the  said 
Harmood  W alcot  Banner,  or  any  person  hereafter  to  be  appointed  in  his 
place,  shall  oease  to  be  a  liquidator,  the  company  shall  only  appoint  so^ 
person  to  supply  the  vacancy  occasioned  thereby  as  shall  be  approved  by 
the  other  liquidators  for  the  time  bein^. 

"  13.  That  the  remuneration  to  be  paid  to  the  liquidators  be  referred  to  the 
directors'  and  the  shareholders'  committee,  who  are  hereby  aathorised  and 
empowered  to  settle  and  determine  the  amount  and  mode  of  payment 
thereof,  and  if  they  shall  feel  any  difficulty  in  the  matter,  then  that 
Messrs.  Holt,  Robinson,  Allan,  and  Moon  be  requested  to  give  them  their 
advice  and  assistance. 

"  14.  That  this  meeting  approves  an  arrangement  being  made  with  fhe 
creditors  of  the  company,  ana  authorises  the  liquidators  to  settle  with  the 
creditors  on  the  following  terms  and  conditions,  thai  is  to  say — 

'*  1.  That  all  creditors  upon  deposit  or  open  account,  other  than  share* 
holders,  for  sums  not  exceeding  £200,  be  forthwith  paid  in  fulL 

"  2.  That  all  creditors  upon  deposit  or  open  account,  other  than  share- 
holders, for  sums  exceeding > £200,  be  paid  by  four  equal  instalments,  to  be 
secured  by  the  promissory  notes  of  the  company,  payable  respectively,  6, 
12,  18,  and  24  months  from  the  27th  day  of  October,  1857.  with  interest 
from  Ihat  date  at  the  rate  of  £7  per  cent,  per  annum. 

"  3.  That  the  holders  of  bills  bearing  the  liability  of  the  bank  shall  be 
entitled,  if  Uiey  require  it,  to  the  promissory  notes  of  the»  bank  for  the 
amount  of  their  unpaid  bills  for  the  time  being,  or  such  part  thereof  as 
they  shall  require,  such  promissorv  notes  to  mature  at  6,  12, 18,  and  2\ 
months,  from  the  said  27th  day  of  October,  in  equal  instalments  of  5s.  in 
the  pound  each,  with  interest  at  £7  per  cent,  per  annum,  to  be  computed 
from  the  maturiW  of  the  bills  in  respect  of  which  such  notes  are  given.  The 
bank  is  to  have  the  right  of  redeeming  such  promissory  notes  before  the 
same  become  doe  in  wnole,  or  in  sums  of  not  less  than  Is.  in  the  pound, 
on  giyini^  notice  to  the  holders  of  their  desire  so  to  do,  on  condition  that 
the  unpaid  bills  for  which  such  promissory  notes  shall  be  (^ven  shall  be 
delivered  to  the  bank  upon  trust  for  the  oenefit  of  the  parties  delivering 
the  same,  and  in  order  that  the  bank  as  their  agents  may  oolleot  the 
amount  thereof  from  the  other  parties  thereto,  but  not  so  as  to  divest  the 
legal  property  of  the  holders  in  such  biUs,  such  oolleotion  to  be  made  by 
the  bank  to  the  best  of  their  judgment,  and  all  sums  of  money  ooUected  by 
the  bank  from  the  other  parties  to  such  bills  shall  be  immediately  applied 
in  liquidation  of  the  promissory  notes  given  by  the  bank  in  lieu  or  such 
bills  which  have  the  longest  time  to  run,  the  bank  to  be  credited  in  acoouni 
with  the  holders  of  such  notes  with  interest  at  the  rate  of  £7  per  cent,  per 
annum  on  the  moneys  so  paid,  and  the  holders  of  the  bills  are  to  have  the 
right  of  requiring  the  re-ddivery  of  such  bills,  or  any  of  them,  on  return- 
ing to  the  bank  their  promissory  notes  received  against  them ;  but  the  bills 
so  re-delivered  are  to  oe  subject  to  such  arrangements  as  the  bank  maj 
have  made  in  the  meantime  with  the  parties  liiS^le  thereon. 
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**  4.  That  shareholders  who  are  creditors  upon  deposit,  or  open  aooonnt, 
are  not  to  receive  the  amoant  of  their  credits  until  all  their  liabilities 
and  the  bank's  liabilities  to  the  public  have  been  liquidated. 

"  5.  That  depositors  and  other  creditors  having  bills  running  with  the 
bank  under  discount,  are  not  to  receive  promissory  notes  for  the  sums  due 
to  them  until  the  bank  is  satisfied  of  the  safety  of  such  bills. 

**  6.  That  the  acceptances  of  the  bank  given  out  against  credits  are  to 
be  paid  at  maturity,  if  the  liquidators  shiJl  deem  it  sue  and  advantageous 
to  the  bank  to  do  so. 

"7.  That  upon  the  realisation  by  the  bank  of  any  securities  deposited 
with  the  bank  aeainst  any  particular  bill  or  bills,  the  proceeds  thereof 
shall  be  applied  immediateV  as  received  towards  the  liquidation  of  such 
bill  or  bills ;  and  in  case  of  the  bank  having  given  their  promissory  notes 
against  such  bill  or  bills  to  the  holders  thereof,  then  the  proceeas  shall 
be  applied  towards  such  of  the  said  promissory  notes  then  current  as  shall 
have  the  shortest  time  to  run. 

f  "  8.  The  dividends  and  interests  shall  be  paid  to  the  holders  of  bills  who 
may  be  entitled  to  promissory  notes,  but  who  may  not  require  the  same,  or 
who  may  have  returned  their  promissory  notes  to  the  bank  in  like  manner 
as  if  such  notes  had  not  been  given  or  had  not  been  returned. 

"  9.  That  the  chief  basis  of  the  settlement  with  the  creditors  of  the  bank 
hereby  authorised  is,  that  calls  amountins  to  £5  per  share  shall  be  made 
on  the  shareholders  as  soon  as  the  law  wiU  permit,  and  shall  be  enforced 
with  all  reasonable  speed. 

"  10.  That  in  passing  this  resolution  the  shareholders  reserve  to  the 
liquidators  the  power  to  exclude  any  creditor  who  shall  not  signify  his 
assent  to  the  settlement  hereby  authorised  by  a  day  to  be  fixed  by  the 
liquidators  and  by  the  creditors*  committee,  from  receiving  a  higher  rate 
of  interest  than  the  law  would  award. 

"15.  That  this  meeting  request  the  creditors  of  the  bank  to  continue  the 
present  or  some  other  committee  to  represent  them  during  the  winding  up 
of  the  affairs  of  the  bank. 

"  16.  That,  inasmuch  as  interest  at  the  rate  of  £7  per  cent,  per  annum  is 
to  be  allowed  to  the  creditors  of  the  bank,  the  like  rate  of  interest  shall  be 
adopted  in  the  settlement  of  all  accounts  between  the  shareholders  and  the 
bank,  and  shall  be  computed  from  the  27  th  of  October,  1857.  All  balances 
due  to  or  from  anj  shareholder  on  banking  account  are  to  be  transferred 
as  of  the  aforesaid  day  to  his  shareholders'  account,  and  to  be  dealt  with 
accordingly." 


SUSPENSION  OF  THE  WESTERN  BANE  OF  SCOTLAND. 

As  was  anticipated,  as  soon  as  the  failure  of  Messrs.  Dennistoun  and  Co. 
became  generally  known,  the  feyerish  state  of  anxiety  which  for  some 
time  previously  existed  in  Scotland  greatly  increased,  and  a  general  run 
upon  the  banks,  particularly  in  Glasgow,  was  the  result.  On  Monday,  the 
9Ui  November,  the  greatest  gloom  pervaded  that  city.  Earl^  in  the  day  it 
was  rumoured  Uiat  the  Western  Bank  of  Scotland  was  in  difficulties,  and, 
in  fact,  that  it  was  on  the  eve  of  suspension.  At  two  o'clock  in  the 
afternoon  the  worst  fears  were  realised,  oj  the  closins  of  the  doors  of  the 
establishment,  and  tiie  posting  of  a  notice  to  the  effect  that  the  directors 
had  found  it  necessary  to  suspend  payments. 

The  same  evening  the  following  cirooLir  was  issued  by  the  directors  to 
the  shareholders :— 
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**  Glasgow,  Kovember  9,  1857. 

*'  Ladies  and  GsNTLEMBV.^It  is  our  painful  duty  to  intimate  to  jim 
that  a  concurrence  of  circumstances  of  a  very  adverse  nature,  both  in  thn 
country  and  abroad,  affecting  our  pecuniary  resources  and  credit,  has 
compelled  us  to  come  to  the  resolution  this  day  of  suspending  payment  of 
the  company's  obligations,  both  at  head-quarters  and  at  the  branches. 

'*  We  can  assure  you  that  this  resolution  has  not  been  adopted  without 
anxious  and  persevering  efforts  to  obtain  such  support  from  kindred 
establishments,  both  in  England  and  Scotland,  as,  without  involviDg  much 
risk  to  them,  might  have  enabled  us  to  tide  over  our  present  difficoltiei; 
and  avert  a  catastrophe  which,  on  public  as  well  as  private  groonds,  we 
shall  never  cease  to  deplore.  This  does  not  appear  to  us  the  proper  time 
to  enter  into  explanations  as  to  the  manner  in  which  our  appUcations  for 
aid  were  met.  All  that  is  necessary  to  say  is,  that  the  leading  Scotch 
banks,  after  conceding  assistance  to  a  limited  extent  on  security,  have  seea 
it  ri^ht  to  withhold  aU  ftinher  aid. 

«*  In  regard  to  the  future,  two  courses  of  action  seem  open  to  the  bank, 
and  to  those  who  are  involved  in  its  embarrassments,  whether  as  crediton 
or  as  shareholders.  Those  two  courses,  although  pointing  at  different 
results,  may  both  be  pursued  simultanously,  and,  we  are  advised,  onght  to 
be  adopted  for  the  interests  and  safety  of  all  concerned.  To  understand 
this,  it  may  be  necessary  to  say  a  few  words  as  to  the  position  of  the 
affairs  of  the  bank. 

**  Although  no  balance  has  been  made  of  the  books  of  the  bank  sines 
the  annual  balance  in  May  last,  and  although,  no  doubt,  severe  losses  have 
been  incurred  since  that  date,  yet  we  have  reason  to  hope,  if  time  be  given 
for  the  gradual  winding-up  of  the  affairs,  that  the  company's  assets  will 
be  more  than  sufficient  to  pay  the  whole  debts.  This,  however,^  will  moeh 
depend  on  the  state  of  commercial  affairs  in  this  country  and  in  America 
during  the  next  six  months.  But,  at  all  events,  the  undoubted  meuis  of 
the  individual  partners  of  the  company,  if  rendered  available  by  a  judieioos 
B3rstem  of  realisation,  are  greatly  more  than  sufficient  to  guarantee  pay- 
ment of  all  its  deposits  and  other  liabilities. 

"In  these  circumstances,  the  course  which  it  appears  to  xu  weald 
decidedly  be  most  advantageous  for  all  parties  to  pursue  would  be  an 
extension  of  time  for  payment  of  the  debts  and  obligations  of  the 
company,  coupled  with  a  system  of  management  of  its  affairs  under 
inspection,  ana  eventually  perhaps  an  amalgamation  of  its  business  with 
that  of  some  other  bank.  It  belongs,  however,  to  the  creditors  of  the 
bank  to  express  their  opinion  whether  such  a  plan  is  the  one  most  desirable 
to  be  followed  ;  and  for  that  purpose,  we  propose,  as  soon  as  possible,  to 
call  together  district  meetings  of  the  creditors  at  the  places  most  convenient 
for  them,  that  they  may  appoint  some  one  to  represent  them,  should  they 
not  find  it  convenient  themselves  to  attend  at  the  cental  meeting  to  be 
held  at  Glasgow.  It  is  quite  obvious  that  this  mode  of  arrangement 
assumes  great  forbearance,  if  not  hearty  co-operation,  on  tiie  part  of 
individuals ;  but  where  such  extensive  and  widely-ramified  interests  are 
at  stake,  it  is  thought  not  unreasonable  to  hope  that,  should  there  be  a 
diversity  of  views  among  them,  the  minority  will  yield  to  the  majority. 

"  The  other  course  to  be  pursued  is  that  of  at  once  takine  the  prelinunaiy 
steps  for  winding-up  in  a  legal  way.  Although  this  plan  would  entail 
great  sacrifices  in  the  realisation  of  the  assets  both  of  the  company  and  of 
the  shareholders,  it  may  become  necessary  to  resort  to  it.  It  is  fortunate 
that  an  act  of  Parliament  was  passed  last  session  to  enable  banking 
companies  to  place  themselyes  under  the  operation  of  the  Joint-stock  Act 
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of  18S6,  in  all  respectg  except  as  regards  limited  liaMlitj.  The  share- 
holders and  their  estates  must,  under  all  circumstances,  remain  liable  to 
the  full  extent  for  the  debts  of  the  bank.  The  adoption  of  this  act  would, 
in  our  estimation,  be  of  importance,  were  the  busmess  to  be  carried  on. 
But  the  act  contains  besides  very  valuable  and  judicious  clauses,  enabling 
a  company,  placed  in  circumstances  like  the  present,  to  be  wound-up,  and 
the  means  of  the  individual  partners  to  be  made  available  for  the  early 
liquidation  of  the  debts.  To  Mlopt  this  act  requires  only  the  resolution  of 
a  special  eeneral  meeting  of  the  snareholders.  We  have  therefore  resolved 
on  immediately  calling  such  a  meeting,  to  provide  for  the  eventuality  of 
such  a  course  of  action  being  preferred  by  tne  creditors,  or  forced  on  the 
company  by  adverse  circumstances. 

"  In  conclusion,  it  is  hoped  you  will  see  that  we  have  been  actuated  by 
the  single  desire  to  do  our  duty  to  the  creditors  as  well  as  the  shareholders 
in  the  unfortunate  position  in  which  they  have  been  placed,  and,  at  the 
earliest  practicable  moment,  to  take  the  instructions  of  these  who  are 
legally  entitled  to  direct  us  to  all  further  proceedings. 

"  I  am,  Ladies  and  Gentlemen,  your  most  obedient  servant, 
"  (By  order  of  the  directors)    J.  S.  Flemino,  Manager  pro  tempore/* 

The  Western  Bank  had  a  paid-up  capital  of  £1,500,000,  and  deposits 
supposed  to  amount  to  £6,000,000.  It  has  about  100  branches,  and  has 
been  established  25  years.  Its  leading  shareholders  are  extremely 
wealthy,  a  recent  estimate  of  their  aggregate  property  placing  the  total  at 

;  of  all  lis 


five  or  six  millions,  and  the  ultimate  payment  of  all  liabilities  is  therefore 
beyond  question.  Whether  any  portion  of  the  paid-up  capital  of  £  1 ,500,000 
will  be  saved  cannot  yet  be  conjectured.  The  banx  had.  an  active  con- 
nection with  America  and  with  ijnerican  houses  in  Glasgow  and  elsewhere, 
and  the  first  announcement  of  its  being  in  peril  was  consequent  upon  the 
failure  of  a  knot  of  speculative  firms  in  Glasgow  about  the  middle  of  last 
month.  Since  then  its  position  has  been  aggravated  by  other  disasters, 
which  it  was  found  impossible  to  stand  against. 

It  is  now  well  known  that  this  lamentable  result  has  been  caused  by  the 
most  reckless  mismanagement,  which  left  the  bank  utterly  unable  to  struggle 
against  the  present  crisis.  Mi*.  John  Taylor  was  appointed  to  the  manage- 
ment in  October,  1852,  and  it  has  now  been  ascertained  that  this  genUe- 
man  has  advanced  the  funds  of  the  bank  in  the  most  reckless  manner  to 
concerns  which  were  totallv  unworthy  of  enlarged  credit.  Pour  of  these 
concerns  have  become  bankrupt  within  the  last  month,  and  the  losses  by 
these  houses  alone  are  estimated  at  not  less  than  £600,000.  At  the  same 
time  the  directors  have  exhibited  very  great  negli^nce  in  overlooking  the 
transactions  of  their  manager.  Mr.  Taylor  was  dismissed  from  his  office 
about  four  weeks  previous,  but  it  was  too  late  to  repair  the  mischief,  for 
an  under-current  of  distrust  had  set  in,  by  which  the  deposits  were  in 
the  course  of  being  withdrawn  to  a  vast  amount. 

For  some  years  past  a  system  of  overtrading  has  been  carried  on  through 
the  facilities  i^orded  by  the  system  of  rediscounting.  Reckless  credits 
were  given  to  customers  in  Glasgow,  and  a  correspondent  in  New  York 
was  allowed  to  make  advances  on  securities  ana  to  draw  bills  on  the 
bank.  Lately,  on  an  investigation  being  instituted  into  some  of  the 
largest  advance  accounts,  it  was  found  that  the  houses  to  which  they  had 
been  made  were  utterly  insolvent,  and  that  a  large  loss  to  the  baiuc  was 
inevitable.  The  debtors  went  into  bankruptcy,  the  American  panic  came 
on  at  the  same  time,  deposits  began  to  be  withdrawn,  and,  finally,  when  the 
hour  of  pressure  arrived  the  usual  result  was  witnessed,  and  the  firms  in 
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London  ^o  had  hitherto  promoted  the  finanoial  •yBtem  of  the  concern 
suddenly  fonnd  it  expedient  to  disoontinne  the  redisoonnts  on  iHiich  it  had 
relied.  Application  for  aseiatanoe  was  then  made  to  the  Bank  of  Scotland. 
The  Bank  of  Scotland  consulted  the  other  Edinburgh  banks  and  the  Union 
Bank  of  Scotland,  who  declined  g;ranting  any  aid  nntil  an  appeal  had  been 
made  to  the  Bank  of  England.  The  Bank  of  England,  of  course,  refbsed 
to  interfere.  The  Scotoh  banks  then  offered  £500,000,  but  on  condition 
that  a  windmg-up  should  take  place.  This  was  peremptorily  resisted,  and 
the  £500,000  was  ultimately  granted  without  condition.  Diuring  the  dela^, 
howeyer,  many  of  the  customers  of  the  bank  had  begun  to  withdraw  their 
deposito,  and  an  application  for  further  assistance  was  soon  found  necessary. 
This  met  with  a  decided  negatiye,  and  the  stoppage  accordingly  took  place. 
It  is  satisfactorr  to  learn  that  not  a  farthing  will  be  lost  by  anv  hot  the 
shareholders,  wno  amount  altogether  to  1,200  persons.  Among  mem,  how- 
erer,  there  are  a  large  number  of  widows  and  orphans,  whose  whole  means 
had  been  invested  in  the  bank  shares,  which  of  late  years  have  paid  a  diri- 
dend  at  the  rate  of  9  per  cent.  There  are  also  in  the  proprietary  many  of 
the  most  wealthy  men  in  the  kingdom,  of  whom  may  be  mentioned  four  of 
the  brothers  Baird,  of  Ckrtsheme,  who  are  well  Imown  to  be  able  to  pay 
the  whole  of  the  losses  of  the  bank  out  of  their  own  means,  if  this  were 
necessary.  By  a  little  patience,  therefore,  OTenr  person  is  certain  to  be 
paid  in  nill.  The  present  directors  are, — Mr.  lliomas  Dunlop  Douglas,  of 
bunlop,  deputv-goTemor ;  Mr.  James  Dunlop,  Clyde  Ironworks;  Mr. 
Thomas  M'Oalf,  merchant,  Glasgow ;  Mr.  Thomas  Douglas  Graham,  mer- 
chant, Glasgow ;  Mr.  Thomas  Gray  Buchanan,  of  Salston ;  Mr.  Alexander 
Baird,  of  Urie ;  and  Mr.  William  liOgie,  Haleside. 

A  numerous  and  influential  meeting  of  the  bank  shareholders  was  held 
on  the  16th  November,  in  the  Merchants*  Hall,  Glasgow — Geo.  Baird,  Esq., 
of  Gartsherrie,  in  the  chair — it  was  agreed  unanimously  to  raise  a  snarantee 
fitnd  of  £1,000,000,  for  the  purpose  of  inspiring  confidence  in  the  depositors 
and  customers  of  the  bank,  and  enabling  it  to  resume  business.  It  was 
stated  at  the  meeting  that  nearly  £600,000  of  this  sum  had  already  been 
subscribed  by  twenty -seven  of  the  wealthier  shareholders. 


SUSPENSION  OP  THE  CITY  OP  GLASGOW  BANK. 

The  Oity  of  Glasgow  Bank  was  compelled  to  close  its  doors  on  the  morning 
of  Wednesday,  the  1 1th  November,  in  consequence  of  the  severe  run  made 
upon  it  at  the  chief  establishment  in  Glasgow,  as  well  as  at  the  various 
branches  throuahout  the  country. 

The  panic  which  has  for  some  days  existed  was  at  its  height  on  the 
11th,  Martinmas  Day,  which  is  one  of  the  two  hidf-yearly  periods  of  pay- 
ment throughout  Scotland.  Lar^  sums  of  money  are  usoally  paid  away 
by  the  ban^  at  this  term,  a  reflux  immediately  following;  but  on  this 
occasion  not  only  had  the  banks  the  usual  payments  to  meet,  but  hundreds 
of  depositors  in  no  need  of  the  cash,  and  acting  under  the  impulse  of  panic, 
ran  to  the  bank  to  demand  all  their  money  instantly,  and  in  gold,  wfaue  ^be 
usual  replacements  were  made  in  very  stinted  measure.  Even  the  notee  of 
the  old  chartered  banks  and  of  the  Bank  of  England  itself  were  refosed  in 
many  oases,  the  clamour  being  everywhere  for  gold. 

The  pressure  upon  the  bank  on  the  lOth  was  exceedingly  severe,  hot 
down  to  the  usual  hour  of  closing  every  demand  had  been  met  where 
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cheques  had  been  presented,  though  in  oonsequenoe  of  the  vast  crowd 
round  the  doors,  a  large  number  were  unable  to  obtain  admission.  On  the 
following  mornine  the  panic  was  as  great  as  erer.  Numerous  parties  were 
oollected  at  the  head  offices  and  branches  from  an  early  hour,  waiting  for 
the  opening  of  the  doors.  The  hour  for  opening  passed,  and  there  were  no 
signs  of  a£nittanoe  being  granted.  At  this  time  the  excitement  was  very 
great,  and  it  was  certainly  not  allayed  when  at  eleven  o*olo(±  the  following 
notice  was  posted  on  the  doors :— > 

"  OiTY  OP  Glasgow  Bank.— The  directors  deepW  regret  that,  in  con- 
sequence of  the  excessive  demand  on  the  bank  for  gdd,  they  are  under 
the  necessity  of  suspending  payment  in  the  meantime.  As  this  painful 
necessity  arises  from  the  pressure  of  the  times,  and  not  from  losses 
sustained  by  the  bank,  the  directors  hope  that,  with  the  forbearance  of 
depositors,  arrangements  may  soon  be  made  to  enable  the  ba^  to  resume 
business.    By  oraer  of  the  directors, 

**  BoBEBT  Salhond,  Manager.'* 

Crowds  were,  of  course,  collected  at  the  different  offices,  but  no  attempt 
at  violence  was  made,  although  a  lar^e  police  force  was  necessary  to  keep 
in  order  the  low  characters  who  mixed  largely  among  the  disconsolate 
depositors. 

The  Oity  of  Glasgow  Bank  had  a  capital  of  £1,000,000,  with  a  reserved 
fund  of  £90,595.  It  had  in  various  parts  of  the  country  no  less  than 
ninety-six  branches. 

A  private  circular  has  been  issued  to  the  shareholders  of  the  bank, 
showinff  the  position  of  the  company's  affairs.  From  this  it  appears  that 
the  liabilities  of  the  bank  amount  to  £4,576,231,  and  the  assets  to 
£5,702,534,  being  an  excess  of  £1,126,303  over  the  liabilities,  affording  a 
sufficient  guarantee  to  the  depositors  and  the  public.  The  profits  for  the 
half-year  ending  November  30  are  estimated  at  £50,000^  or  upwards  of 
9  per  cent,  on  the  paid-up  capital,  and  the  losses  during  that  period  of 
commercial  distress  have  been  inconsiderable,  compared  witii  the  amount 
of  business  transacted* 


SUSPENSION  OF  THE  NOBTHUMBEBLAND  AND  DUBHAM 
DISTBIOT  BANS. 

The  drafts  of  the  Northumberland  and  Durham  District  Bank  were  returned 
on  the  25th  November  by  their  London  agents,  an  application  to  the  Bank 
of  England  for  assistance  on  behalf  of  the  establishment  having  been  the 
previous  day  declined.  Their  paid-up  capital  is  £652,891,  and  there  was 
professedly  a  reserve  fund  of  £90,874.  The  liabilities  are  thought  to  be 
very  great,  probably  not  much  less  than  three  millions ;  and  the  general 
opinion  as  to  the  character  of  their  assets  is  far  from  favourable.  They 
are  understood  to  have  made  enormous  advances  on  collieries  and  iron- 
works;  and  at  the  time  of  tiie  failure  of  Messrs.  Oarr  Brothers,  in 
Newcastle,  in  August  last,  for  £720,000,  they  appeared  as  large  creditors 
on  that  estate,  the  claim  being  secured  by  a  mortgage  of  the  extensive 
coal  mines.  The  head  office  is  at  Newcastle ;  and  there  are  branches  at 
Alnwick,  Berwick,  Hexham,  Morpeth,  North  and  South  Shields,  Sunderland, 
and  Durham.  The  concern  has  oeen  in  existence  twenty-one  years,  and, 
at  the  date  of  the  last  return,  the  number  of  shareholders  was  408.  The 
average  weekly  amount  paid  for  wages  alone  through  this  bank  is  stated 
to  have  been  about  £35,000 ;  and  it  is  feared  that  by  the  catastrophe 
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several  thousand  penons  will  be  thrown  oat  of  work.  The  Bank  of 
England  have  a  branoh  at  Kewoastle ;  and  every  effort  will  be  made  bj 
Uiem,  and  also  bj  other  institations,  to  mitigate  the  evil  in  tbis  re^>eet  as 
far  as  possible.  The  bank  was  formerly  a  bank  of  issue,  but  of  late  it  hat 
adopted  the  circulation  of  the  Bank  of  England. 


SUSPENSION  OF  THE  WOLVERHAMPTON  AND  STAFFORDSHIRE 
BANKING  COMPANY. 

Fob  some  days  previous  to  the  16th  November,  a  ereat  deal  of  feverish 
anxiety  was  mamfested  amongst  all  classes  at  Wolverhampton,  with  regard 
to  the  position  of  the  local  bamss,  and  on  that  day  a  continuous  and  severe 
run  was  made  upon  all  those  establishments  in  the  town,  bat  every 
demand  was  promptly  met.  On  the  morning  of  Tuesday  the  17th,  however, 
general  consternation  was  created  by  the  appearance  of  the  following  an- 
nouncement in  manuscript  on  the  unopened  door  of  the  Wolverhampton 
and  Staffordshire  BankingGompany,  in  the  Old  Ohurchyard : — 

"  The  directors  of  the  Wolverhampton  and  Staffordsire  Banking  Com- 
panv,  deeply  regret  to  inform  the  pablic  that  thev  are  under  the  neeesaitj 
of  closing  for  the  present,  the  business  of  the  bank.  It  would  greatly  add 
to  the  pam  which  the  directors  feel  on  taking  this  step  if  there  did  not 
exist  the  most  absolute  safety  as  to  the  liauldation  of  every  claim  against 
the  bank ;  and  the  directors  will  forthwith  take  the  most  prompt  means 
to  satisfy  everj^  account,  and  relieve  any  inconvenience  that  may  arise 
from  this  inevitable  occurrence,  if  cironmstanoes  should  not  jus^fy  the 
continuance  of  the  bank.  The  directors  trust  that  by  Monday  next,  they 
shall  be  able  to  state  the  detnite  course  that  can  be  taken. 
"By  order  of  the  board, 
(Signed)  "  JosuH  Wilbt,  Manager. 

"November  17.  1867." 

Seldom  has  the  town  presented  such  a  painful  spectacle  as  it  exhibited 
after  the  above  announcement,  whidii  spread  like  wildfire,  became  generally 
known. 

The  bank  has  been  in  existence  upwards  of  a  quarter  of  a  centnry,  and 
has  always  enjoyed  the  utmost  confidence  of  the  mercantile  claraes  in 
this  distnct.  Its  proprietary  embraces  many  of  the  most  wealthy  and 
respectable  merchants  and  manufaotnrers  of  the  town.  To  show  the  regard 
in  which  it  was  held — as  well  as  unfortunately  the  extensive  mischief 
which  its  suspension  will  create— it  is  suQcient  to  say  that  at  least  six  out 
of  every  ten  shopkeepers  in  the  town  who  have  banking  accounts  kept 
them  in  what  is  popularly  known  as  **  The  Old  Churchyard  Bank." 

The  new  Mayor,  Mr.  Moses  Ironmonger,  issued  earlv  in  the  forenoon  the 
following  proclamation  in  the  shape  of  a  large  placard,  which  was  exten- 
siveN"  posted  and  otherwise  circulated : — 

"  The  Mayor  of  Wolverhampton  begs  to  inform  the  holders  of  notes  of 
the  Wolverhampton  and  Staffordshire  Banking  Company,  that  all  the  notes 
will  be  paid  m  full.  Arrangements  are  being  made  to  continue  the 
circulation  of  such  notes  as  usual.  Holders  are  cautioned  not  to  dispose 
of  their  notes  at  less  than  their  usual  value. 

"MosES  Ironmokges.'* 

The  establishment  was  a  bank  of  issue  with  an  authorised  circulation 
of  £35,378.  It  had  a  nominal  capital  of  £500,000,  of  which  £100,000  is 
paid  up,  and  according  to  its  last  return  £7,000  had  been  appropriated  to 
a   reserve  fund.    The  number   of  shareholders   is  about  200,   and   the 
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applause,  the  creditors  apparently  being  agreeably  surprised  by  the  state- 
ment, "  the  directors  have  since  resolved  to  doable  this  sum." 
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principal  losses  will  fall,  it  is  presumed,  'on  persons  connected  with  the 
iron  trade. 

A  meeting  of  the  shareholders,  convened  by  the  directors,  was  held  on 
Monday,  Nov.  23,  in  the  Swan  Hotel,  Alexander  Hordem,  Esq.,  chairman 
of  the  directors,  in  the  chair.  Nearly  all,  if  not  aU  the  directors  were 
present,  and  there  was  a  strong  master  of  anxious  shareholders. 

^  Mr.  Briscoe,  one  of  the  directors,  read  the  report.    When  he  came  to 

the  passage  announcing  that  the  directors  haa  agreed  to  raise  amon£ 
themselves  and  lend  to  the  bank  the  sum  of  £50,000,  he  added  amid 

I 

[ 

\  The  following  is  the  report : — 

\  TO  THE   SHABBHOLDERS  OF  THE  WOLYBBHAMPTOK  AND  STAFF0BD8HIBB 

BANKING  OOMPANT. 

Ypur  directors  have  to  address  you  under  painful  circumstances. 
'  It  was  not  until  a  few  days  before  the  17th  of  this  month  that  your 

(         directors  were  aware  of  the  extent  to  which  the  manager  had  discounted 
^  and  made  advances  upon  paper  of  a  character  that  never  ought  to  have 

been  received  at  the  bank.    The  result  of  this  mistaken  line  of  conduct 
I  placed  the   bank   in  a  situation  of  so  much  embarrassment  that   your 

directors,  after  the  most  anxious  consideration  of  the  matter,  deemed  it 
necessary,  on  the  17th,  to  suspend  the  business  of  the  bank,  and  from  that 
time  to  the  present  they  have  oeon  unceasingly  occupied  in  investigating  the 
position  of  your  affairs.  They  believe  the  following  statement  will  be 
found  to  be  accurate  as  far  as  m  the  present  state  of  public  affairs,  and 
of  the  district,  bills  and  property  not  realised  can  be  estimated,  but  the 
assets  are  not  overvalued,  provided  they  can  be  collected  in  the  ordinary 
course  of  business ;  but  if  they  are  to  be  realised  under  legal  proceedings, 
your  directors  fear  that  an  enormous  loss  will  arise,  with  extreme  distress 
to  individuals. 

LIABILITIES. 

Notes  in  circulation £31,000 

Deposits          * 80,000 

Credit  balances         408,000 

Balance  due  to  London  Bank        30,000 

Bank  of  Engkmd       50,000 

Drafts  in  London  Bank         20,000 

Bills  under  discount • 141,000 


£769,000 


AS8BT8.  I      ■ 

Bills  in  hand  (good) £148,000 

Doubtful  £96,000,  say          48,000 

Bills  with  London  bankers  (good) 29,000 

Doubtful  £11,000,  say          5,500 

Bills  at  Bank  of  England  (good)     42,000 

Doubtful  £36,000,  say         17,000 

Debit  balances  £422,000,  say          350,000 

Bills  under  discount  (good) 38,000 

Doubtful  £100,000 51,500 

Cash  in  hand  and  premises ^ 8,000 

Deficient          32,000 


£769,000 
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Under  these  circumstaaces  the  course  now  to  be  taken  is  a  matter  of 
momentous  importance  to  all  parties.  It  is  unnecessary  to  say  that  no 
bank  can  exist  without  confidence  and  capital,  and  when  you  obsenre  that 
no  less  a  sum  than  £497|000  is  held  at  call,  it  must  be  manifest  that,  nnlesi 
the  customers  will  allow  that  sum,  or  the  greater  part  of  it,  to  remain  for  a 
time  certain,  and  with  regained  confidence,  any  enort  on  the  part  of  your 
directors  would  be  fruitless*  If  your  directors  could  see  any  certainty  oo 
that  point  tJiey  would  have  but  little  fear  for  the  future.  They  are  amdd 
that  your  bank  is  essential  to  the  district,  and  the  large  amount  which  for 
the  last  25  years  has  been  divided  as  profits,  best  proves  how  stable  an 
institution  might  have  been  founded,  and  how  much  may  be  hoped  for  if 
existing  difficidties  could  be  removed.  Until,  however,  the  creditors  of  the 
bank  have  learned  its  exact  state,  and  formed  their  opinion  upon  it.  yovr 
directors  will  be  unable  to  undertake  the  rec(munenoement  of  the  bank; 
but  if  the  creditors  should  be  satisfied  to  continue  their  acooonts,  your 
directors  would  shrink  from  no  trouble  to  restore  the  bank. 

They  estimate  that,  from  the  discount  of  bills  in  hand,  from  payments  in 
addition  of  overdrawn  accounts,  and  from  a  call  on  the  shareholdezfl,  the 
sum  of  £250,000  may  speedily  be  raised. 

Tour  directors  would  also  be  willing  themselves  to  rmise  and  fend 
£50,000  to  the  bank,  and  by  these  means  a  present  sum  of  £300,000  wodd 
be  available  for  current  business,  and  firom  securities  and  aooonniB  other 
amounts  would  rapidly  flow  in. 

But  your  directors  would  not  disguise  from  you  that  from  £320,000  to 
£250,000  may  be  required  for  present  use,  and  that  from  £60,000  to 
£75,000  actual  capital  is  necessary  for  the  current  busineas  of  the  biak. 

Tour  directors  are  further  prepared  to  remodel  their  board,  and  to  eloe^ 
with  your  consent,  the  register  of  transfers  for  two  years,  except  in  cases 
of  insolvency  or  death,  so  that  the  public  may  have  the  m<^  oomplete 
security. 

For  the  Board  of  Directors, 

ALBXAin>EB  HoRDBBN,  Chaiimsii. 
Nov.  21,  1857. 

The  chairman  stated  that  before  the  rej^rt  vras  put  to  the  TOte  the 
directors  would  be  glad  to  answer  any  question  that  might  be  put,  oc  bear 
any  observations  that  might  be  made. 

In  answer  to  a  question  from  Mr.  Dixon,  Mr.  Hill  (some  years  ^ce  the 
manager  of  the  bank,  and  who  has  been  lately  employed  with  the  directors 
in  investigating  the  accounts) '  said  that  the  statement  of  figures  in  tiie 
report  approximated  as  nearly  as  possible  to  accuracy.  Of  course  much 
would  depend  upon  circumstances  that  might  occur  in  afew  we^  or  days. 
Assets  that  had  been  put  dovm  as  worth  only  lOs,  ia  tjije  pound  w^^ 
turn  out  to  be  more  valual:)le,  and  vice  versa, 

Mr.  John  Leigh  said  that  was  the  most  eventful  meeting  of  the  bank 
since  its  establishment.  His  desire  was  to  say  nothins  of  the  pas^  but  to 
see  if  the  shareholders  could  for  the  future  work  in  a&iendly  spirit.  The 
question  for  the  meeting  to  decide  was  whether  the  bank  was  to  De  stopped 
altogether  or  to  go  on.  (Several  voices :  ''  Qo  on.*')  If  it  was  to  go  on 
there  was  only  one  way — ^an  exhibition  on  the  part  of  the  shareholders  of 
an  amicable  feeling,  and  a  forbearing  disposition  on  the  part  of  the  creditors. 
(Hear,  hear.)  He  begged  to  propose  the  following  resolution,  as  the  firrt 
of  a  series,  calculated  to  bring  about  the  result  desired  by  the  directors, 
shareholders,  and  creditors : — ''  That  this  meeting  approves  of  the  proposal 
of  the  directors  to  carry  on  the  bank  according  to  me  scheme  suomitted. 
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and  IB  willing  io  pledge  itself  to  carry  it  out,  subject  to  the  inyestigation 
and  approyal  of  a  committee  of  shareholders,  and  on  learning  the  intentions 
and  feelings  of  the  creditors.*'  It  was  dear  to  a  certain  extent  that  they 
were  at  the  mercv  of  the  creditors,  and  tliat  without  their  considerate 
forbearance  the  plan  of  the  directors  could  not  be  carried  out*  He  had 
reason  to  believe,  however,  that  the  creditors  as  a  body  would  not  be 
influenced  bv  mere  pecuniaiy  considerations,  but  would  do  what  was  just 
and  reasonable  towards  the  directors,  shareholders,  and  the  interests  of  the 
district. 

Mr.  Leigh  argued  at  some  length,  that  on  the  part  of  the  creditors,  patience 
would  not  only  be  a  virtue,  but  would  promote  their  best  interests. 

Mr.  T.  Bolton,  solicitor,  seconded  the  resolution  as  the  first  step  towards 
establishing  a  pacific  feeling  among  all  parties.  He  for  one,  according  to 
his  hnmble  means  and  the  small  stoke  he  had  in  the  concern,  was  prepared 
not  only  to  meet  the  call  of  £5  per  share  that  might  be  made  to  meet  the 
difficulties  of  the  bank,  but  to  advance  voluntarily  another  sum  upon  in- 
terest, and  he  had  no  doubt  \h&t  many  others  would  do  the  same. 
(Applause.)  Without  some  co-operation  of  this  kind,  he  thought  it  im- 
possible the  bank  could  carry  on.  Supposing  the  bank  were  re-opened, 
and  a  rush  were  made  for  deposits,  it  would  have  to  be  stopped  again, 
unless  something  like  what  he  had  suggested  were  done  to  sustain  the  hands 
of  the  directors  and  restore  public  confidence.  He  deprecated,  unless  in 
the  very  last  extreme,  a  winding-up,  either  in  bankmntcy  or  under  the 
Begistration  Act.  If  the  creditors  would  pledge  themselves  to  take  a  first 
instalment — ^say,  of  5#.  in  the  pound  down,  and  take  some  security  for  the 
remainder,  he  thought  that  tney  might  cany  on  the  bank|  and  make  it  a 
very  beneficial  poperty  ultimate^. 

Mr.  Leigh  said  that  there  would  be  a  meeting  of  the  creditors  on  the 
followine  day,  when  no  doubt  they  would  decide  what  they  intended  to  do. 
Unless  me  creditors  were  disposed  to  take  a  portion  of  the  burden  upon 
themselves,  all  the  plans  of  the  shareholders  would  prove  abortive. 

The  resolution  was  then  put  from  the  chair,  and  carried  unanimously,  as 
was  another  appointing  the  following  gentlemen  as  a  committee  of  share- 
holders to  confer  with  the  directors  :-^e88rs.  W.  H.  Sparrow,  T.  Bolton, 
J.  Leigh,  E.  Dixon,  H.  Hill,  W.  Barley,  J.  Wood,  J.  Wynn,  Earp,  Freeling 
and  0.  Elwell. 

Mr.  Leigh  moved  the  next  resolution — "  That  the  directors  take  no  step 
of  importance  vrithont  the  concurrence  of  such  conmiittee  of  shareholders  ;*' 
which,  alter  a  little  dispky  of  restiveness  on  the  part  of  one  or  two 
direotors,  vras  passed. 

Mr.  Leiffh  then  moved—'*  That  the  committee  of  shareholders  have  power 
to  adopt  the  proposal  of  the  directors  without  re;>orting  to  a  general  meet- 
ing of  shareholders.*'  In  support  of  this  resolution,  Mr.  Leidi  urged  that 
it  might  be  necessary  to  act  promptly  when  action  was  decided  upon,  and 
time  would  be  wasted  if  there  were  a  delay  to  call  another  meeting  of 
shaveholders. 

Mr.  T.  Bolton  would  prefer  that  the  present  meeting  should  be  adjourned 
until  the  following  evening ;  and  then,  when  they  had  ascertained  the 
opinion  of  the  creditors,  they  could  decide  upon  the  proposal  of  the 
directors. 

Mr.  B.  Kettle,  barrister,  said  the  committee  of  shareholders  were  com- 
petent to  act  on  the  matter  promptly,  and  he  objected  to  the  interposition 
of  unnecessary  delay.  With  the  £100,000,  to  be  raised  by  the  directors 
and  the  compulsory  and  voluntary  call,  there  would  bo  about  £200,000  to 
work  upon  and  the  thing  could  not  be  commenced  too  soon. 
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The  resolution  was  then  passed. 

Mr.  Warner  (one  of  the  directors)  expressed  his  gratification  at  the  dis- 
play of  good  feeling  at  the  meeting,  and  had  no  doubt  it  would  hare  its 
effect  upon  the  meedng  of  creditors  to-morrow. 

Several  -other  resolutions,  including  a  vote  of  thanks  to  the  chairman, 
were  passed,  and  the  meeting  broke  up. 

On  the  evening  of  the  24th  the  directors  of  the  bank  issued  the  following 
notice  .* 

"  Notice. 

*'  WOLVEBHAMPTON  AND   StAFFORDSUIBE   BaXKING   GoMPANT. 

"  The  directors  of  thitt  company  respectfully  inform  depositors  and  other 
creditors  that  a  memorandum  carrying  out  the  terms  of  the  resolutions 
passed  at  the  creditors*  meeting  held  this  day  lies  at  the  bank  for  signature ; 
and  that  the  arrangements  for  recommencing  business  will  be  greatly 
facilitated  by  its  being  signed  by  depositors  and  creditors  as  early  as 
possible. 

"  By  order,         .         William  Thorxe. 
"Nov,  24M,  1857."  "  Solicitor  to  the  Company. 

The  deed  up  to  the  latest  moment  was  being  pretty  freely  signed.  There 
was  a  strong  feeling  in  its  favour  in  the  town. 

The  doors  of  the  bank  have  now  been  cleared  of  the  notices  &at  had 
been  upon  them  since  the  bank  stopped  payment.  It  is  expected  that  business 
will  be  resumed  certainly  with  the  new  year. 

The  Chamber  of  Commerce  held  a  meeting  on  the  25th,  with  the  view  of 
determining  some  steps  whereby  another  bank  miffht  be  established  in  the 
town,  but  they  have  adjourned  for  further  consideration  of  tiie  subject 
until  the  bank  re-opens. 


SERIOUS   CHARGE   AGAINST  MR.   SAMUEL   ADAMS,    OF    THE 
WARE  AND  HERTFORD  BANK. 

OuB  readers  are  aware  that  some  time  since  the  Ware  and  Hertford  Bank, 
conducted  by  Mr.  Samuel  Adams,  faOed,  and  the  estate  is  being  adminis- 
tered in  the  Court  of  Bankruptcy.  One  of  the  items  in  the  bankmpt's 
balance-sheet  related  to  a  sum  of  £3,500  alleged  to  have  been  advanced  to 
a  Captain  Robert  Johnstone,  between  whom  and  the  bankrupt  there  appears 
to  have  been  many  monetarr  transactions.  When  Mr.  Adams  c^petfed  to 
pass  his  last  examination,  uie  transaction  in  question  gave  rise  to  some 
mquiries  ;  and  his  answers  appearing;  to  satisfy  the  Commissioner,  he  vras 
allowed  to  pass.  Previous  to  this  last  exammation,  however,  Johnstcme 
himself  became  a  bankrupt,  he  being  adjudicated  as  "  a  dealer  in  fish  in 
Billiter-street,  in  partnership  with  a  Mr.  Pratt  ;'*  but,  in  fact,  was  better 
hown  for  his  transactions  with  Mr.  William  Kay,  a  young  gentleman  of 
fortune,  and  the  bankrupt  Adams.  It  appears  that  a  proof  for  upwards 
of  £10,000  had  been  admitted  on  the  part  of  Mr.  Kay,  against  the  estate 
of  Adams;  and,  in  connection  therewith,  Adams  deposed  before  the 
Commissioner  that  he  had  advanced  a  sum  of  £3,500  to  Captain  Johnstone, 
in  addition  to  a  sum  of  £3,300,  for  which  he  had  previously  taken  credit. 
Captain  Johnstone  had  thus  been  made  a  debtor  to  the  estate  of  £6,800. 
Upon  the  statement  of  Adams  coining  to  the  knowledge  of  Mr.  Glover, 
Johnstone's  accountant,  Mr.  Glover,  finding  that  Johnstone's  accounts  in 
no  way  mentioned  this  alleged  advance  of  £3,500,  felt  it  his  duty  to 
communicato  with  Johnstone.     Johnstone    having    utterly  denied    the 


Digitized  by  VjOOQ IC 


Serums  Charge  against  Mr.  Samuel  Adams,         1018 

receipt  of  the  money,  the  case  assumed  a  serioas  aspect  against  Adams. 
He  had  first  stated  &at  the  £3»500  had  been  expended  upon  a  farm.  He 
had  subsequently  acknowledged  that  that  statement  was  raise,  and  alleged 
that  the  amount  had  been  adyanced  to  Johnstone.  His  reason  for  statmg 
in  the  first  instance  that  the  money  had  been  expended  upon  a  farm,  was 
that,  having  lost  £13,000  by  Johnstone,  he  was  ashamed  of  acknowledging 
that  he  had  been  so  weak  and  foolish  as  to  lend  him  the  £3,500  at  the 
time  the  advance  was  made. 

The  examination  of  Johnstone  took  place  before  Mr.  Commissioner  Fane 
on  the  29th  October ;  and  he  then  deposed  that  he  kept  an  account  at 
Adams*s  bank  for  the  purpose  of  discounting  Mr.  Kay's  bills.  The  last  of 
the  transactions  with  Mr.  Ea;^  was  in  the  early  part  of  1854.  His 
business  and  friendly  feeling  with  Mr.  Kay  ceased  soon  after  that  date. 
He  had  but  two  transactions  with  Adams  after  that  date,  one  in  June  or 
July,  1856,  when  Adams  gave  him  £630.  That  advance  was  a  gift,  not  a 
loan,  and  was  for  the  purpose  of  obtaining  his  (Johnstone's)  release  from 
prison.  Adams  gave  him  the  £630  under  the  impression  that  by  procuring 
his  release  he  (Johnstone)  would  be  able  to  see  Kay»  against  whom  he  was 
the  co-defendant  in  a  Chancery  suit.  He  (Johnstone)  was  at  the  time  in 
prison,  at  the  suits  of  Jackson  and  Co.  for  £700,  Wilks  and  Co.  for  £300, 
Hunt  and  Roskill  for  £110,  and  another  creditor  for  £100.  He  had  been 
in  prison  nine  months,  and  the  £630  obtained  his  discharge.  Adams  had 
subsequently  advanced  him  £140  for  hb  own  private  purposes;  but  he 
distinctly  and  altogether  denied  that  he  had,  directly  or  indirectly, 
advanced  him  any  portion  of  the  £3,500,  as  alleged.  He  did  not  receive 
from  him  £500  in  March,  1855  ;  £1,000  on  August  2,  1855  ;  £1,000  on  the 
10th  of  June,  1856 ;  and  two  several  sums  of  £600  each  at  subsequent 
dates.  He  (Johnstone)  was  in  prison  from  July,  1855,  to  June,  1856 ; 
and  it  was  quite  impossible  that  Adams  could  have  made  him  any  advance 
during  that  period.  He  declared  solemnly  that  Adams  had  not  adyanced 
him  any  part  of  the  five  sums  that  made  up  the  £3,000  as  alleged.  He 
first  heard  of  the  allegation  through  Mr.  Glover.  He  last  saw  Adams  on 
the  previous  day,  when  Adams  called  upon  him.  They  were  alone.  Iliey 
had  nad  some  conversation  previously  to  that  date.  AdamjB  admitted  that 
he  (Johnstone)  had  not  had  the  money,  and  asked  him  to  extricate  him. 
He  (Johnstone)  replied  that  he  could  not  assist  him  in  any  way,  and 
he  declined  to  do  so.  He  first  saw  Adams  on  the  subject  one  day  the 
previous  week.  Adams  said  he  bad  placed  the  sum  of  £3,500  in  his 
balance-sheet  to  his  name,  and  insinuated  that  he  (Johnstone)  should 
proceed  to  advise  him  how  to  act.  He  more  insinuated  or  su^ested  a 
dishonest  act,  than  said  how  it  should  be  performed.  Adams  admitted  that 
he  (Johnstone)  had  the  money,  and  he  asked  him  to  assist  him  out  of  his 
difficulties,  but  did  not  suggest  how  it  should  be  done.  He  (Johnstone) 
had  seen  Adams  several  times  between  the  two  meeti^  already  mentioned 
On  every  occasion  Adams  had  called  upon  hkn.  ue  (Johnstone)  urged 
him  to  find  the  money,  and  pay  it  over  to  his  assi^ees.  Adams  said  he 
had  not  the  monev,  and  that  it  was  a  mistake  in  his  having  said  that  he 
(Johnstone)  had  nad  the  money,  and  that  some  one  else  had  it — ^Mr. 
Cremour.  He  (Johnstone)  did  not  know  who  Cremour  was.  He  had 
never  seen  him.  Saw  Adams  at  Mr.  Kennedy's,  news  agent,  Boyal 
Exchange.  Adams  always  admitted  that  he  (Johnstone)  had  not  had  the 
money. 

The  Commissioner  granted  a  summons  for  Adams  to  appear  on  the 
following  day.  Ko  reason  was  given  for  the  application  not  being  for  a 
warrant,  except  it  might  be  inferred  from  a  statement  that  Adams's  where- 
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abouts  was  so  far  koown  thai  a  summona  would  probably  b«  served  vfOA 
him  during  the  day. 

On  the  30th  of  October  Mr.  Adama  attended  before  the  Commisaioiier, 
when  Mr.  Lavrrenoe  i^peared  for  the  aea^ees,  and  Mr.  Lewia  for  tine 
bankrupt,  who  waa  examined  at  aonie  length. 

Ue  said  he  had  not  advanced  the  £3,500  or  any  part  of  it  to  Captain 
Johnstone.    Uo  must  confess  that  Johisuitone  had  neY<»  had  the  money 
mentioned  in  page  98  of  his  amended  balance ->8heet»  which  he  had  sigBed, 
and  upon  which  he  had  passed  his  examination.    The  entry  in  his  book 
returned  Mr.  Johnstone  as  a  debtor  for  £6,830  16«.  lid.    The  figures 
originally  stood  £3,500  less.    The  alteration  was  in  red  ink.    He  had  pre- 
yioudly  charged  the  £3,500  to  general  expenditure.    He  had  informed  the 
assignees  that  this  was  an  error,   and  that  the  monev  had  been  lent  to 
Johnstone.    The  list  of  the  adTances  to  Johnstone  set  forth  that  £500  was 
advanced  in  March,  1855,  £1,000  in  August^  £1,000  in  June,  £500  in 
August,  and  £500  in  August,  1855 ;  totid,  £3,500.    He  had  made  this 
statement  in  consequence  of  an  e^>lanation  being  required.    The  statement 
was  wholly  untrue.    He  had  not  in  any  other  way  attempted  to  aceoimt  in 
his  balance-edieet  for  the  £3,500.    His  explanation  was  this :— For  the  last 
three  or  four  years  he  took  money  out  of  the  bank  till,  piaeu^g  a  meaH>- 
randuoi  in  the  till  or  end  drawer,  and  when  it  got  to  a  certain  asMwni  he 
wrote  it  off.    He  did  not  mean  to  say  that  ihid  £3,50<^  was  taken  ai  the 
time  stated,  but  during  the  last  three  or  four  yeais.    The  mone^  was  ex- 
pended in  farming  and  other  purposes.    There  was  no  entry  in  hia  books  to 
show  the  diqK)sar  of  the  money,  and  that  he  could  only  aeeouii  fiv  it  as 
just  stated.    Would  swear  he  had  not  now  the  £3,500,  or  any  part  cik,oe 
any  person  for  him.    He  did  not  propose  to  place  in  the  hands  of  MamkmB 
part  of  the  £3,500.    After  the  discovery  he  did  not  pioposo  giviag  psri  to 
Johnstone,  in  order  that  he  might  ohargpe  Johnstone  with  the  £3,Mio.    He 
had  not  made  any  purchases  of  his  estate,  nor  had  any  person  for  him.    Be 
had  not  placed  any  money  in  the  hands  of  other  parties*    The  lenscm  for 
debiting  Johnstone  with  the  £3,500  wae,  that  he  was  told  hie  eipftnditwrs 
had  been  excessive.    Johnstone  said  he  could  put  the  amoui^  down,  to  hiss 
if  he  thought  proper.    He  passed  his  examination  on  the  28tJs  of  Apiil  on 
the  balance-sheet,  to  which  reference  had  been  made.    The  dates  from 
March  to  August  were  to  a  great  extent  a  fiction.    The  item  oi  £3^M0  was 
thus  made  up  to  sati^  the  assignees.    He  had  told  Mr.  Tfaonaa,  his 
accountant,  that  he  had  expended  the  £3,500  on  farms,  and  in  vanoos  wsya. 
It  was  at  Johnstone's  suggestion  that  he  had  charged  him  with  the  momsrr. 
If  Johnstone  had  stated  otherwise  it  was  untrae.    Johnsteoe  had  aasd 
**  You  may  charge  part,  or  any  part,  or  any  amovmfc  to  me."    He  liad 
Johnstone's  assent,  although  he  was  not  prepsredto  jostii^  the  trmwaotioa. 
He  had  no  further  exnlanation  to  make,  except  that  he  was  exeeediBgly 
sorry  he  had  ever  made  a  statement  in  reference  to  Jdhastoiie  having  had 
the  money* 

Mr.  Lawrance  said,  the  matter  had  come  upon  the  asstgpieeaby  smpriae. 
The  bankrupt  had  been  treated  with  the  greatest  kindMsa  by  the  asngneea. 
His  Honour  would  recollect  that  a  mimbor  of  credskozs  nad  wished  to 
appear  by  counsel,  to  institute  an  independent  investigation,  and  tiiat  the 
Court  declined  to  allow  such  a  course,  having  no  reason  to  doubt  the  seal 
of  the  assignees.  The  bankrupt  was  now  charged  with  the  greatest  oiiMioe 
under  the  bankrupt  law,  and  subject  to  the  greatest  punishment.  He  sne- 
gested  an  adjournment,  which  waa  accordingly  oideared ;  and  so  the  matt-er 
at  present  rests. 
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To  the  Editor  of  the  "Bauken'  Magazine." 
THE  BANKING  CRISIS  IN  SCOTLAND. 

Sir, — In  your  journal  for  September,  you  were  good  enough  to  insert 
a  letter  of  mine  on  the  "  Over  inorease  of  Bank  Branches  m  Scotland  "; 
and  you  will  have  seen  that  the  yery  calamities  which  I  then  deprecated 
as  a  possible  result,  hayo  actually  taken  place,  and  you  will  also  have 
observed  that  the  example  has  happened  (righteously  enough)  with  the 
establishments  who  originated  what  I  haye  termed  *'  the  street  system  of 
banking." 

My  object  in  now  writing,  is  not  to  clum  credit  for  my  prophecy  beinc 
fulfilled,  for  I  will  confess  that  I  did  not  dream  that  my  auguries  should 
have  been  so  soon  and  so  signally  realised. 

But,  such  is  the  elasticity  of  commercial  credit  in  this  country,  that  I 
think,  even  at  this  earlj  period  after  disaster,  a  word  of  warning  may  be 
requisite,  lest  the  existing  great  banks  should,  in  their  too  great  eagerness 
to  occupy  the  field,  which  may  be  inyoluntarily  eyacuated  by  the  unfortu- 
nate companys,  and  in  their  anxiety  (to  a  moderate^  extent  laudable),  to 
supply  the  accommodation  demanded  by  their  withdrawal — run  into 
the  same  error  for  which  their  insolyent  brethren  have  been  justly 
condemned. 

There  is  a  senseless  cry  abroad  that  there  should  be  free  trade  in  money : 
for  my  own  part,  I  do  not  see  how  it  could  well  be  freer  without  such  an 
anarchical  state  of  thine  as  no  respectable  country  with  a  constitution 
should  wish  to  find  itself  in.  And  it  is  perhaps  this  absolute  freedom 
(though  here  I  speak  differently)  which  prodaces  a  commercial  crisis  every 
ten  or  twelve  years  in  Britain  as  an  apparent  necessity. 

I  have  sometimes  been  taunted  by  the  remark  that  1  am  too  consenratiye 
'*  for  the  age  "  in  my  yiews  on  this  subject,  but,  waiving  the  opinion  that 
true  conservation  is  for  every  ace,  I  have  been  borne  out  as  yet  by  eyents, 
and  no  one  could  certainly  at  toe  present  junction  yentnre  to  make  such 
a  charge,  when  the  recipients  themselyes  of  what  appeared  at  first  to  be 
desirable  favours,  are  ready  to  execrate  the  radicalism  Which  haa  prevailed 
in  banking.  It  does  not  prove  then  to  have  been  an  orthodox  conduct  to 
strive  to  attain  to  a  paramount  position  bjr  means  of  offering  greater  interest 
or  cheaper  accommodation,  than  the  majority  of  one's  neighbours  find  it 
prudent  to  afford ;  nor,  by  a  wholesale  system  of  soi'dieant  fostering  of 
enterprise,  to  thrust  capital  into  the  hands  of  those  who  ought  to  be  per- 
mitted to  employ  themselves  in  honest  labour.  It  is  admitted  there  may 
be  too  much  ox  even  a  good  thing.  Bankers  would  do  well  to  pause  a 
little  and  look  around  them,  in  order  to  ascertain  whether  there  is  any 
flaw  crept  into  there  system,  which  thej  might  eradicate. 

They  should  refram  in  the  meantime  from  planting  more  branches, 
unless  in  districts  where  there  is  an  imperative  demand  for  them ;  lest 
what  they  fondly  think  will  be  feeders  should,  from  injudicious  selection 
and  from  mismanagement,  prove  to  be  blood-suckers. 

With  reference  to  the  recently  oft-remarked  disparity  between  the  deposit 
interest  in  Scotland  and  that  giyen.  by  the  London  bankSi  I  would  take 
leave  to  say  a  few  words. 

Some  of  the  joint-stock  banks  have  indeed  attained  a  very  eminent 
position,  and  I  am  inclined  to  think  that  QYQntu^y  a  fcnv.  of  the  more 
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extonfliTe  (mes  will  gradoAllT  Absorb  the  greater  portion  of  the  safe  busineaB, 
to  the  exclusion  of  the  smaller  corporations.  It  is  on  this  principle  only 
that  I  can  nnderstand  the  doctrine  propounded  by  one  or  their  officials 
lately,  at  a  general  meeting,  that  there  should  be  no  risk  whatever  in 
banlong.  If  the^r  find  this  creed  to  be  correct  in  London,  th^  can  indeed 
afford  to  give  a  high  rate  of  interest  to  depositors.  Now  in  Scotland,  we 
recognise  a  certain  decree  of  risk  ;  but  apart  from  this,  there  are  some 
features  of  Scotch  banking  which  are  still  peculiar  to  it,  and  yet  which 
are  apt  to  be  lost  sight  of  in  a  cursory  comparison.  ^  In  the  first  place, 
there  is  not  even  the  great  disparity  supposed  betwixt  interest  charged 
SAd  allowed,  for  the  exorbitant  discount  rates  are  not  exacted  from  ap- 
proved cash  credits  which  still  stand  at  the  usual  rates,  about  2  per  cent, 
more  than  allowed.  Again,  the  London  banks  have  vast  sums  on  floating 
balances,  for  which  they  pay  next  to  nothing  at  all,  charging  at  the  same 
time  generally  a  quarter  per  cent,  on  the  operations  upon  those  accounts, 
which  much  more  than  swaUows  any  little  interest  accruing  to  them; 
while  in  Scotland  no  restrictions  whatever  are  placed  on  accounts — ^parties 
have  the  absolute  disposal  of  their  balances,  may  draw  out  their  money 
in  the  morning,  and  pay  it  back  in  the  afternoon  without  forfei^g  a 
farthing  of  interest,  or  incurring  any  fee  for  their  facilities.  If  the  Scotch 
banks  were  adopting  the  Bngliui  practice  out  and  out,  no  doubt  they  coodd 
give  more  for  lurge  deposits ;  but  when,  some  years  ago,  an  attempt  was 
made  partially  to  introduce  the  English  system,  it  was  found  not  to  work 
well — it  did  not  suit  the  genius  and  hi^its  of  the  people  long  accustomed 
to  their  own  unfettered  system.  The  Scotch  banks,  with  their  one  pound 
note  circulation  and  other  features  of  their  routine,  have  done  much,  veiy 
much,  for  the  development  of  the  country,  and  oiuht  not  to  be  cavilled 
at  for  continuing  in  the  even  tenor  of  their  way.  That  they  give  as  much 
interest  as  is  consistent  with  prudenoe  and  safety,  is  evidenced  not  only 
by  recent  events,  but  hj  comparing  their  moderate  profits  with  those  of 
their  ^at  contemporaries  in  the  sister  kingdom ;  and  no  one  can  say  that 
there  is  not  sufficient  competition  to  insure  due  consideration  to  public 
rights. 

I  am,  sir,  yoor  very  obedient  servant^ 

A  Branch  Hakaoex. 
l9fA  Navmber,  1857. 


GLEBES'  SALARIES. 


Sir, — In  your  September  number  a  correspondent  requests  information 
as  to  the  method  by  which  a  banker's  clerk  contrives  to  support  a  wife  and 
family  on  a  salary  of  £80  per  annum,  and  in  your  number  for  October  I 
perceive  that  another  correspondent,  with  a  signature  too  long  to  be  quoted, 
endeavours  to  answer  the  inquiry.  The  correspondence  reminds  me  of  a 
consultation  which  is  said  to  have  once  engaged  a  company  of  philosophers, 
on  a  subject  equally  mysterious  and  incomprehensible — the  question  why  it 
was  that  a  bucket  of  water  fiUed  to  the  brim  did  not  overflow  when  a  fish  of 
seven  pounds'  weight  avoirdupois  was  immersed  within  it.  Yerr  ingenious, 
if  not  quite  satisfactory,  were  the  theories  suggested  by  several  of  the  savans, 
when,  after  a  little  consideration,  Kfeelosopher  from  the  land  of  cakes  who 
happened  to  be  of  the  synod,  startled  every  sentiment  of  scientific  propriety 
by  exclaiming,  "  Aw  doot  the  fack."  Now,  when  I  hear  of  young  men  of 
genteel  avocation  and  appearance  supporting  wives  and  families  on  £80  a 
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year,  like  the  SeoUiah  philosopher,  I  doubt  the  fact.  I  beliere  the  true 
answer  to  your  statiatical  correspondent  would  be,  as  regards  nine  out  of  ten 
cases,  **  the  thing  is  not  done."  There  is  either  a  fauier  or  a  brother,  or 
an  uncle  or  aunt,  somewhere  in  the  back-eround,  who  has  now  and  then  to 
set  poor  Augustus  and  Emily  straight  with  the  butcher,  the  butterman,  the 
tailor,  et  hoe  genus  omne,  or  their  accumulated  obligations  to  those  parties 
have  now  and  then  to  be  dealt  with  in  a  less  satisfactory  manner.  In  some 
cases,  indeed,  the  wife  may  have  some  auxiliary  source  of  emolument,  or 
the  husband  may  devote  the  hours  "  after  busmess  "  to  the  earning  of  a 
supplemental  income ;  but  saddest  of  all,  the  youns  man  who  finds  himself 
placed  between  an  expenditure  ever  widening  and  difficult  to  be  controlled, 
and  an  income  pitiably  small  and  obstinately  refusing  to  expand  to  the 
measure  of  his  requirements,  is  too  often  tempted  to  resort  to  expedients 
which  lead  to  disgrace  and  to  ruin.  I  do  not  say  that  a  man  and  a  wife  and 
family  cannot  live  on  £80  per  annum.  It  may  be  done,  and  it  is  done,  by 
hundreds  and  thousands,  by  neople  who  live  on  brick  floors,  who  dress  in 
fustian,  who  scour  their  own  aoor-steps,  take  their  toad-in-the-hole  to  the 
baker  on  Sundays,  eat  cold  bacon  on  other  days  when  there  is  any  in 
the  cupboard,  and  a  herring  and  potatoes  when  there  is  not ;  but  it  is  not 
done  by  gentlemen  who  put  on  a  clean  shirt  and  an  *'  all-rounder  "  every 
other  morning,  whose  wives  keep  a  servant  and  sit  b^  a  parlour  fire.  If  it 
is  attempted  Dy  these  latter,  the  cost  of  the  experiment  will  fall  on  the 
purses  of  relations,  the  books  of  tradespeople,  or,  what  is  yet  more  terrible 
to  think  of,  the  cash -boxes  of  employers.  And  here  is  the  consideration 
which  should  influence  young  men  to  be  wary  in  rushing  into  expenses,  and 
which  should  induce  employers  to  apportion  the  remuneration  of  servants 
somewhat  more  adequately  to  their  position  in  society,  and  the  necessities 
entailed  by  it. 

I  am,  sir,  yours  obediently, 

Oct.  27,  1857.  B. 

P.S. — Since  the  above  was  written,  the  letter  in  your  November  impres- 
sion has  confirmed  the  views  I  have  sought  to  enforce. 


INTEREST  ON  OVERDRAWN  ACCOUNTS— PAYMENT  OP 
CHEQUES. 

giH, — Will  you  kindly  inform  me  in  your  next  number  if  bankers  can 
legally  increase  their  rate  of  interest  on  over-drawn  accounts,  without 
giving  notice  to  their  customers  ;  and  also  if  cheques  can  be  debited  from 
the  date  they  are  drawn  instead  of  the  time  they  are  pud  P 

I  am,  sir,  your  obedient  servant, 

Ebor. 

[1.  Bankers  cannot  legally  increase  the  rate  of  interest  unless  by  special 
agreement  or  custom. 
2.  Cheques  can  only  legally  be  debited  from  the  date  of  payment.] 


ARE  BANK  OP  IRELAND  NOTES  LEGAL  TENDER  P 
Sir, — Are  Bank  of  Ireland  notes  a  legal  tender  in  Ireland  P    Can  other 
banks  pay  them  in  exchange  for  their  own  notes  P 

I  am,  sir,  your  obedient  servant, 

A  Subscribes. 

[We  presume  that  Bank  of  Ireland  notes  are  a  legal  tender  in  Ireland, 
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ffiiMpt  ftl  yi6  Bank  of  Ireland,  bnt  we  are  unable,  after  some  tese^rA, 
to  find  any  authority  for  the  poeition,  and  Bhall  be  obliged  if  anj  of  oar 
Irish  correspondents  will  assist  us.  By  the  8  and  9  Yic,  e.  37,  s.  6,  Bank 
of  England  notee  are  not  a  legal  tender  in  Ireland,  although  ihej  maj  be 
circulated  there,  but  neither  that  act,  nor  any  of  the  acts  referred  to  bj  it. 
contain  any  provision  on  the  point  in  question. 

M oOullock,  in  the  Commercial  DieHonary,  title  "  Banking,**  states  the 
law  of  tender  as  regards  England,  but  not  as  regards  Ireland,  although  he 
professes  to  treat  of  the  subject  as  regards  both  countries.  In  Gilbart's 
Treatise,  first  edition,  page  91,  he  says  that  Bank  of  Ireland  notes,  issued 
at  branches,  are  not  payable  in  gold  anywhere  bnt  in  Dublin.] 


LIABHiITT  OF  BANK  SHAREHOLDERS. 

Sib, — ^Would  joube  good  enough  to  mform  me  when  a  shareholder's 
liability  ceases  in  a  joint-stock  bank  after  he  has  sold  out,  or  what  precau- 
tions can  he  use  P  is  the  Scotch  law  and  English  law  the  same  on  that 
point  P 

I  am,  yours  truly, 

SCRUTATOB. 

[A  shareholder  in  an  English  joint-stock  bank  is  liable  for  debts  con- 
tracted by  the  bank  during  the  tune  he  was  a  shareholder  until  he  has 
ceased  to  be  one  for  three  years,  and  we  belicTe  the  law  in  this  reCT«ct  is 
the  same  in  England  and  Soothuid  as  regards  banks,  although  it  differs  as 
regards  other  jomt-stock  companies.] 


LIABILITT  OP  8UBVIV0B  ON  JOINT  NOTE  OP  HAND. 

Sib, — I  should  esteem  it  a  favour  yourgiringme  an  answer  to  the  foDow- 
ing  ouestion : — 

A  Danker  agrees  to  lend  £100  to  A.  for  six  months  on  his  giring  him  a 
promissory  ioint  note  with  B.  for  that  period.  In  the  CTcnt  of  the  death  of 
A.  btfore  the  note  becomes  due,  could  the  bank  claim  the  whole  of  the 
£100  from  B.P 

Your  reply  in  your  next  number  for  November  would  oblige, 

Sir,  yours  truly, 

YBBITAS. 

ChU>Ur22,  1857« 

[B.  is  Uabk  for  the  whole  £100.] 


CROSSED  CHEQUES. 

8iB,-*>Yov  onimon  is  requesled  on  the  following  case . — 

A.  draws  a  cnequ%»n  his  banker,  in  favour  of  B.  or  bearer,  crossing  it 
"and  Co.*'  B.  who  nas  an  account  with  the  same  banker,  presents  the 
cheque  to  him  and  receives  cash,  or  pays  it  in  to  his  account. 

Does  this  come  within  the  meaning  of  the  recent  act,  which  requires  that 
a  che(]ue  crossed  "  and  Co.,"  shall  be  paid  only  to  or  through  some  banker  ? 

I  thuk  your  Maaazine  an  excellent  opportunity  for  eomfdaining  of  the 
practice  of  issuing  forms  of  warrant  for  payment  of  money  on  large  sheets 
of  pi^r,  without  any  notice  to  the  effect  that  the  flv-sheet,  or  any  other 
useless  part»  must  not  be  torn  off.  I  hav0  noticed  this  practioe,  especially 
in  the  case  of  payment  to  soldiers  by  army  agents.    Oi  course  the  parties 
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iMuing  saeh  forms  are  at  liberty  to  make  any  regulations  they  like,  but 
8udi  regulations  should  be  publicly  notified. 

The  practice  too  of  issuing  oou^ns  for  payment  of  interest  on  railway 
or  other  debentures,  without  a  notification  that  the  amount  thereby  payable 
may  be  liable  to  a  reduction  in  respect  of  income  tax,  is  objectionaDle,  and 
cidoulated  to  mislead.  I  hare  known  them  taken  by  persons  for  the 
amount  stated,  when  the  real  yalue  of  them  was  the  amount,  less  tax. 

Yours  obediently, 

20th  Ootoher,  1857.  A  Banker. 

[We  think  it  clearly  a  payment  to  or  throng  some  banker  within  the 
meaning  of  19  and  30  Yict.  c.  25.] 


PBESENTATION  OF  CHEQUES. 

Sib, — Will  you  have  the  goodness  to  favour  me  with  your  opinion  on  the 
following  case  P 

A.  B.  paid  on  Wednesday  a  cheque  on  his  bankers  to  G.  D.,  who  did  not 
present  it  for  payment  until  Thursday,  when  the  bank  had  stopped ;  and 
nad  0.  D.  presented  it  on  the  Wedn^day,  as  he  was  past  the  biu^E  several 
times,  it  would  have  been  paid,  A.  B.  hayine  a  larger  credit  balance  than 
the  amotmt  of  the  cheque.    Upon  whom  ought  the  loss  to  fall  P 

Your  obedient  humble  servant, 

A  Subscriber. 

[The  loss  must  fall  upon  A.  B.  The  law  allows  the  holder  of  a  cheque 
the  whole  of  the  dav  atter  its  receipt  to  present  it.  The  fact  of  0.  D.  pass- 
ing the  bank  is  of  no  consequence.  It  would  lead  to  endless  disputes  if 
such  inquiries  could  be  entered  into.  Thus  0.  D.  might  have  some  very 
good  reason  for  taking  the  full  time  allowed  by  law.  See  Shaw  on  Cheques, 
page  78.] 


BEOEIPT. 

Sir, — Will  you  be  good  enough  to  give  me  your  opinion  upon  the  follow- 
ing questions  P 

1.  My  traveller  remits  me  a  sum  of  money,  received  in  the  course  of 
his  journey  from  various  customers,  to  whom  he  has  given  the  usual  stamped 
receipts.  Is  it  necessarv  that.  In  acknowledging  to  my  traveller  the  safe 
arrival  of  such  money,  I  should  attach  the  penny  stamp  to  my  letter  P 

3.  I  receire  from  a  client  in  America  a  Dill  on  Liverpool ;  I  send  to  my 
agent  in  Liverpool  to  get  it  accepted  ;  when  mj  agent  returns  me  the  biU, 
must  I  use  the  penny  stamp  in  lulvising  him  or  its  safe  arrival  P 

3.  A  friend  sends  me  a  sum  of  money  which  he  wishes  me  to  transmit  to 
America  on  his  account.  In  acknowledging  to  him  that  I  have  received 
his  money,  must  I  use  the  penny  stamp,  this  being  a  matter  in  which  I 
have  not  the  slightest  interest  P 

I  am,  sir,  yours  respectfully, 

20th  Nov.,  1857.  Ihquikbb. 

[1.  No  receipt  stamp  is  necessary  unless  the  receipt  is  given  as  a  dis- 
charge for  a  debt.    None  is  required  in  the  case  put. 

2.  We  think,  since  the  late  stamp  act,  a  receipt  is  necessary ;  but  we  are 
not  confident  on  the  point. 

3.  No  receipt  stamp  is  necessary  for  the  reason  given  above,  but  it  is 
possible  that  an  agreement  stamp  might  be  required.] 
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Safe  ih  toe  Baitk.— During  the  recent  ran  on  the  Union  Bonk  of  Glasgow, 
a  genUeman  nuhed  into  the  huik,  in  a  great  state  of  excitement,  with  a  cheque 
for  £1,400.  On  heing  asked  if  he  wished  gold,  he  replied  '<  Yes."  "  WeU," 
said  the  teller,  "there  is  £1,000  in  that  bag,  and  £400  in  this  one."  The  gen 
tleman  was  so  flurried  hj  the  readiness  with  which  his  demand  was  granted, 
that  he  lifted  up  the  hsg  with  the  £400  only  and  ^ked  off.  leaving  the  £1,000 
on  the  counter.  The  teller,  on  discovering  that  the  hag  had  been  left,  laid  it 
aside  for  tiie  time.  Later  in  the  dav,  the  gentleman  returned  to  the  bank  in 
great  distress,  stating  he  had  lost  tne  bag  with  the  £1,000,  and  could  not  tell 
whether  he  had  dropped  it  in  the  crowd  or  left  it  behind  him  on  leaving  the 
bank.  '*  Oh,  you  left  it  on  the  counter,"  said  the  teller,  quietly ;  "  and  if  you 
call  to-morrow  you  will  get  your  thousand  pounds." 

Thb  "  Rxjir "  CHAHOXD  nrro  a  •*  Bolt." — A  collier  in  the  region  of  Dalmel- 
lington  determining  one  day,  a  week  or  two  ago,  not  to  be  anv  loneer  hum- 
bugged by  the  banks,  witharew  his  small  hoard  of  savings  in  golo,  to  tne  extent 
of  two  sovereigns;  which,  for  greater  security,  he  immediately  gwaBaw&i! 
The  scene  where  this  extraordinary  feat  was  performed,  was  one  of  the  nume 
rous  public  houses  in  the  vicinity  of  the  bank— institutions  at  all  times  so 
proverbial  for  dissolving  the  precious  metals— and  thiTsU—Aynhire  Expre$», 

Gold  NuooBT.—An  Australian  gold  nuffget,  of  extraordinary  dimenmons,  has 
lately  been  exhibited  in  Glasgow.    It  is  about  12  inches  in  length,  4  inches  wide, 
and  1^  inches  thick.    It  weighs  400  ounces  troy,  or  about  30  pounds  avoirda 
pois,  and  is  worth  £1,600. 

CoBX  AND  CcRBXHCT  Statibtics.— >It  aopears  from  a  Parliamentaiy  paper, 
recently  issued,  that  during  the  quarter  endmg  the  8th  of  August  last,  the  notes 
of  the  Bank  of  England  doat  amounted  to  £20,043,000,  and  the  deposits  to 
£15,878,000,  while  the  toUl  assets  were  in  securities  £28,864,000,  and  in 
bullion  £10,973,000.  The  stock  of  bullion  since  August,  1856,  has  varied  ftom 
£9,857,000  to  £12,434,000.  In  the  month  endinff  the  Ist  of  August  last  the 
aggregate  monthly  circulation  of  country  issues  in  England  and  Wales  amounted 
to  £6,5G2,421,  that  of  Scotland  to  £3,992,477,  and  that  of  Ireland  to  £3,154,S80  ; 
these  amounts,  added  to  £20,616,000,  the  circulation  of  the  Bank  of  England, 
making  a  gross  total  of  £37,604,603,  against  an  amount  of  bullion  in  tiie  Bank 
coffers  of  £11,602,000.  The  gross  total  circulation  in  the  kingdom  thronghout 
the  year  (firom  August,  1856,  to  August,  1857)  varied  from  £37.007,994  to 
£40,291,009.  The  minimum  rate  of  interest  at  the  Bank  this  year  has  been  6 
and  64  per  cent.,  in  1856  it  was  4|,  and  in  1855  3|  per  cent.  The  average  weekly 
price  of  wheat,  in  the  week  ended  the  15th  of  August  last,  was  59s.  2d. ;  the 
minimum  price  this  year  has  been  538.  per  quarter,  and  the  maximum  63s.  lOd. 
During  the  first  half  of  the  current  year,  1857,  1,480,789  quarters  of  wheat  and 
wheat  floor  were  imported  into  Great  Britain,  the  average  price  having  been 
56s.  8d.  per  quarter.  The  quantity  imported  in  1856  was  4,815,351  quarters ;  in 
1855,  2,949.369  quarters;  in  1864,  4,114,144  quarters;  and  in  1853.  5,420,267 
quarters.  Of  other  grain  there  have  been  imported  this  year  (first  six  months) 
1,017,598  quarters  of  barley,  1,646,919  quarters  of  oats,  24,923  quarters  of  rye, 
92,999  quarters  of  peas,  170,115  quarters  of  beans,  293,609  quarters  of  Indian 
om  and  meal,  and  4,683  quarters  of  malt. 

The  Hull  Flax  and  Cotton  Mills  Company.— The  liquidators  of  the  Hull 
Flax  and  Cotton  Mills  Company,  which  failed  in  September,  have  made  a  call  of 
£25  per  share  on  the  shares,  in  addition  to  the  £100  which  has  already  been  paid 
in  ftill.    On  the  £50  shitres  only  £40  had  been  paid,  and  the  holders  of  these  are 
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nquired  to  jMiy  £12  lOs.,  and  an  additional  £5.  On  the  £25  shares  only  half 
has  been  paid,  and  the  call  on  them  is  £12  lOs.  and  an  additional  £2  10s.  The 
aathorized  capital  of  the  company  was  £375,000,  the  proportion  paid  up  at  the 
time  of  the  stoppa^  being  £244,567  lOs.  The  number  of  shareholders  is  140, 
and  the  fiirther  cUum  upon  them,  in  addition  to  the  loss  of  all  their  capital,  must 
inToWe  mucJi  misery. 

Mb.  BneHAX  Barikci  ahd  thb  Botal  British  Bank.— In  the  Court  of  Ex- 
chequer, on  the  5th  November,  Mr.  Phipeon  mored  in  the  case  of  *'  Harris  tx. 
The  Official  Manager  of  the  Royal  British  Bank,"  to  set  aside  an  order  of  Mr. 
Baron  Martin  made  on  the  25th  of  June  last,  setting  aside  the  judgment  ob- 
tained in  this  cause  in  so  far  as  the  lands  of  Mr.  Bingham  Barinff  were  con  • 
cemed.  The  judgment  was  obtained  in  March,  and  on  the  2nd  of  May  the 
plaintiff  sought  to  affect  the  property  of  Mr.  Baring  as  a  registered  shareholder 
oy  registering  a  memorandum  of  the  judgment  in  the  Court  of  Common  Pleas, 
tne  amount  being  £4360.  The  judgment  was  obtained  against  the  Bank;  the 
prooeedin|f  of  the  plaintiff  took  place  under  the  7th  and^8tli  Victoria,  cap.  113, 
sec.  9,  which  enacts  that — "  Erery  judgment  decree  or  order  in  any  proceeding 

X'nst  the  company  may  lawfully  be  executed  against,  and  may  have  the  like 
(t  on  the  property  and  effects  of  the  company,  and  also,  subject  to  the  pro- 
Yisions  hereinafter  contained,  on  the  person,  property,  and  effects  of  eyery  share- 
holder and  former  shareholder,  as  it  eyery  indiyidual  shareholder  had  oeen  by 
name  a  party  to  such  proceeding."  The  effect  of  the  Winding-up  Act  was  to 
place  the  official  manager  in  the  same  position  as  if  his  name  had  been  used 
instead  of  that  of  the  company.  The  present  question  turned  on  the  meaning 
of  the  words  "  subject  to  tne  proyisions  hereinafter  mentioned."  Without  those 
words  there  would  be  no  doubt  that  the  lands  of  a  shareholder  would  be  liable  to 
judgment  asainst  a  company,  but  the  contention  of  the  plaintiff  was  that  those 
words  merely  refbned  to  the  manner  and  order  of  executing  the  judgments,  and 
did  not  disable  the  judgment  creditor  from  charging  the  lands  of  a  shareholder 
by  the  registration  of  his  judgment  The  order,  thoagh  purporting  to  be  made 
by  Mr.  Baron  Martin,  was  in  fact  the  order  of  Mr.  Justice  Willcs,  who  sat  for 
hmi,  and  his  Lordship  had  stayed  the  matter  till  the  fifth  day  of  Term,  in  order 
that  the  point  might  oe  raised  in  Court.  The  terms  of  the  order  were,  that  "  the 
entry  be  struck  out  so  fur  as  Mr.  Baring  was  concerned,  there  being  no  judg- 
ment entered  against  him,  or  anything  to  warrant  such  an  entry."  After  some 
discussion  as  to  the  construction  of  yarious  sections  of  the  Act,  the  Chief  Baron 
stated  that  it  appeared  to  be  monstrous  that  a  judgment  creditor  should  not  be 
able  to  touch  a  shareholder's  goeds  without  coming  to  the  Court  for  leave  to 
issue  execution,  but  that  he  might  of  his  own  motion  attach  all  his  real  estate, 
which  would  follow  from  the  contention  of  Mr.  Phipson.  The  rule,  however, 
might  go,  but  the  propriety  of  drawing  it  up  was  questionable,  as  it  would,  in 
all  probability,  be  aiscnarged  with  costs.  Mr.  Phipson  said,  that  after  that  in- 
timation, though  the  point  was  one  of  ffreai  importance,  he  should  abstain  from 
taking  a  rule.  The  Chief  Baion—I  think  you  have  exercised  a  very  sound  dis- 
cretion. 

PicruBB  OF  AN  Illihois  Baztk. — ^In  conclusion  I  will  depict  for  you  an  Illinois 
Bank.  A  frame-house,  a  counter  so  high  that  you  can  barely  lay  your  wrists  on 
the  sharp  edges  of  it,  and  so  narrow  that  but  one  man  can  approach  at  a  time. 
The  specie  scoop  hangs  high  up,  like  the  laws  of  Nero,  but  unlike  them  covered 
with  cobwebs.  Your  cheque  is  cancelled  in  deadly  silence.  You  hear  ^some 
fumbUns  ■  "  -  ~ 
horn  and 

bundle  is  tightly  laced,  the  notes  are  inside,  f 
you  can  hardly  count  them.  You  open  the  bundle  and  sift  the  Tinkhams,  Al- 
mondtrees,  and  Wisconsins,  and  you  are  peremptorily  told,  **  No  use  in  assorting, 
that  is  all  you  can  get."  You  say,  *'  Please,  then,  return  me  my  cheqae." 
Answer^  **  i  our  cheque  is  already  cancelled."  This  is  the  return  made  you  by 
the  beat  of  them  for  gold  adyanced  on  grain.  Had  the  grain  gone  down  you 
VOL.  xvii*  76 


coDweos.  I  our  cncquo  is  cancciiea  in  aeaaiy  sueuce.  i  ou  ac«u-  »omo 
tUnff  behind  a  green  screen.  A  package  of  shinplasters  as  thick  as  a  bull's 
and  25  cents,  in  silver  is  handed  ;^ou  for  your  inconsiderate  cheque.  The 
le  is  tiffhtly  laced,  the  notes  are  inside,  so  that  with  the  other  inconveniences 
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would  hare  had  it,  but  lutving  gone]  op  they  return  you  fuch  shmplutezs  te 
your  adranoes  in  gold  or  stand  Bnit.—  at  Louis  Bepmlkan. 

Trb  Ruh  ok  IBB  Ibibs  Coubtbt  Baihcb. — Among  the  casoB  reported  are  tlie 
followinff : — *<  A  tenant  whose  arrear  of  rent  had  been  hopelessly  longed  for  pro- 
sented  mmself  smilingly  to  his  landlord  to  pa^r  him ;  ne  thnmbed  down  tlie 
notes,  and  got  his  receipt.  The  servant  letting  him  out  declared  that  *it  was  a 
dffn  before  death '  to  see  him  dolnff  soch  a  thmg.  'It  is ? '  says  Hike  with  a 
gnn ;  '  there's  my  receipt,  and  the  bank  is  broke,  and  the  best  thing  y<3fa  can  do 
Is  to  adrise  the  master  to  give  what  he  got  to  a  charity  before  'tia  fonnd  out.' 
The  other  case  is  equally  authentic.  A  farmer  came  into  the  Provincial  here 
for  some  hundred  pounds,  the  hard  savmg  of  years,  and  having  been  waiting 
since  cock-crow  to  be  first  in,  he  made  his  *  run  *  for  gold,  and  was  sorprised  to 
find  the  teller  so  unconcerned,  *■  telling '  away  the  precious  coin.  When  he  had 
got  his  tale  correct,  the  official  still  continued  to  give  him  some  sovereignB  ia 
addition.  *  What's  this  for?'  says  the  honest  man.  'Foryonr  interest,*  the 
clerk  replied.  '  'Tis  surely  for  my  interest,  but  are  you  sure  you're  not  givii^ 
me  what  belongs  to  them  that  wants  it  themselves?'  *  Take  your  interest,  my 
good  man,'  the  clerk  said ;  *  it  has  been  lyin^i:  here  for  you  this  long  time.'  *  O ! 
mnrther,'  ejaculated  the  simple  man,  '  and  tiiat's  what  Counsellor  Deasy  was  at 


askinff  me  for  my  "  vote  and  interest.*'    I  save  him  my  TOte  with  a  heart  and  a 
half,  but  'twas  the  will  of  Heaven  I  was  oea 


, esaid  by  the  misthisto  run  on  the 

bank  to  be  beforehand  with  him,  or  I  never  would  hare  seen  a  sight  of  niy 
interest.' " 


The  Babkbuftct  op  Mesbbs.  Strahav,  Paul  avd  Bates. — ^A  dividend  meeting 
under  the  bankruptcy  of  Messrs.  Strahan,  Paul  and  Bates  was  appointed  bdfbre 
Mr.  Gommissioner  Evans,  for  the  26th  November,  but  the  assignees  inibnned 
the  Ck>urt,  that  as  a  large  amount  would  be  received  in  a  few  days,  by  which 
the  estate  would  be  considerably  benefitted,  they  had  deemed  it  pradeixt  to  post- 
pone the  declaration  of  a  farther  dividend  for  the  present. 

The  Gbbat  Nobthbbn  Railway  Pbefbreitce  Shabeholdebs. — In  the  C6urt  of 
Chancery,  on  the  21st  November,  the  Lord  Chancellor  delivered  lodgment  in  the 
case  of  the  Great  Northern  Railway  Preference  Shareholders.  The  transactions 
arose  out  of  the  enormous  frauds  of  Leopold  Redpath,  tiic  drcnmstances  con- 
nected with  which  induced  the  directors  to  repudiate  the  claims  of  the  nreferenee 
shareholders.  The  object  of  the  suit,  which  was  commenced  before  viceXSian- 
cellor  Wood,  was  to  obtain  a  declaration  that  the  plaintiif,  Mr.  Heniy,  and  otiier 

S reference  shareholders,  were  entitled  to  be  paid  full  dividends  from  tiie  30th  of 
une,  1856,  before  any  dividends  should  be  paid  to  the  ordinary  shareholders,  and 
to  restrain  the  company  by  injunction  from  declaring  or  paying  dividends  to  the 
ordinary  shareholders,  without  regard  to  such  rights  of  tneplaintifis,  and  the 
other  holders  of  preference  stock.  The  judgment  oT  the  Yice-Chancellor  now  ap- 
pealed from  was  to  the  effect  that  the  plaintiffs  and  otiier  holders  of  prefisrenoe 
stock  were  entitied  to  be  paid  dividends  out  of  the  property  realised  by  the  com- 
pany from  the  dOth  of  June,  1856,  before  any  payment  of  dividends  to  the  holden 
of  the  ordinary  stock.  The  Vice-chancellor  also  observed  that  the  3rd  section  of 
the  Act  of  1857  was  cumulative  by  way  of  security  for,  and  not  in  substitn^n 
of,  such  preference  dividends.  From  this  decision  the  company,  on  behalf  of  the 
ordinary  stockholders,  now  appealed.— The  Lord  Chancellor,  after  sketching  a 
history  of  the  circumstances  under  which  the  preference  shares  were  at  varioos 
times  created,  said,  in  his  opinion,  the  preference  shareholders  were  entitied  to 
their  dividends  upon  the  amount  of  stock  held  by  them  fi^nn  the  30th  of  June, 
1856,  before  any  payment  could  be  made  of  dividends  upon  the  other  shares  and 
stock  of  the  company ;  and  this  right  of  the  preference  shareholders  extended, 
in  his  judgment,  to  a  charge  upon  all  accruing  profits  and  dividends  of  the  com- 
pany. When  it  was  seen  that  in  one  construction  of  the  Act  the  Legislatnre 
would  have  imposed  a  particular  conduct  upon  the  directors,  which  would  be 
wholly  at  variance  with  their  duty;  and  on  the  otiier  censtmctioii  of  the  Act, 
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that  the  daty  imposed  upon  them  would  be  quite  consistent  with  Justice  and 
with  the  preyions  Acts  of  Parliament,  there  coold  be  no  hesitation  in  the  decision 
which  ought  to  be  come  to.  Under  diese  circumstances,  he  was  of  opinion  that 
if  the  surplus  should  be  insufficient  to  pay  the  preference  shareholders  in  full, 
they  would  be  entitled  to  hare  tiieir  claims  made  good  firom  the  following  half- 
year  before  any  payment  is  made  to  the  rest  of  the  shareholders.  The  appeal 
must  therefore  he  dismissed,  with  costs. 

Gold  in  Australia. — The  total  quantity  of  gold  exported  last  year  from  New 
South  Wales  amounted  to  42,463  oz.,  and  the  value  thereof  to  £138,007.  From 
the  colony  of  Victoria  3,003,806  oz.  were  exported  last  year,  the  value  of  which, 
at  £4  per  oz.,  was  £12,015,224.  The  quantities  of  the  precious  metal  that  have 
left  Melbourne  monthly  during  the  year  have  been  as  follows.  In  the  month  of 
January  about  80,000  oz.  are  included,  which  were  cleared  at  the  Customs 
during  the  previous  year :— January,  350,132  oz. ;  February,  175,511  oz. ;  March, 
231,425  oz. ;  April,  134,641  oz. ;  May,  291,291  oz. 

TaADE  AVD  FiNAKCE  AccouNTB. — A  bluo-book  lately  published  contains  sundry 
tables  of  figures,  relative  to  the  trade  and  finance  accounts  of  the  kingdom  for 
the  financial  year  1856-57  (ending  the  31st  of  March  last).  The  total  income, 
including  balances,  was  £75,569,575.  The  net  receipt  was  £72,794,885.  The 
expenditure  of  the  year  wa«  £75,588,667,  and  the  excess  of  expenditure  over 
income  about  £3,254,604,  taking  £72,304,062  as  the  income,  and  £75,588,667  as 
the  expenditure.  The  items  of  income  and  expenditure  have  been  already  given 
in  former  returns.  The  balances  of  public  money  in  the  treasury  on  the  31st 
March  last  amounted  to  £8,668,370.  The  total  revenue,  after  deducting  repay- 
ments, allowances  and  drawbacks,  was  £72,963,151.  The  sum  of  £4,086,914 
was  expended  on  the  collection  of  the  public  revenue  of  the  kingdom  during  the 
year,  out  of  £4,010,408  voted  for  the  purpose.  The  net  produce  of  the  assessed 
and  land  taxes  in  the  whole  of  the  United  Kingdom  was  £3,114,445,  and  that 
of  the  income-tax  £16,050,670,  making  together,  £19,165,115.  The  house- tax 
yielded  £728,256 ;  the  tax  on  servants,  £107,895  ;  carriages,  £289,922 ;  riding 
horses,  £234,210;  other  horses  and  mules,  £111,166;  dogs,  £200,725;  horse  < 
dealers,  £13,774;  hair  powder  (only)  i:l ,318 ;  armorial  buirings,  £52,516;  and 
game  duty,  £134,079.  The  net  receipts  from  Customs'  duties  was  £23,488,136 ; 
from)  Excise,  £13,294,666;  and  firom  stamps,  £7.896,685.  The  net  produce  of 
the  Post-office  revenue  was  £2,909.130.  The  future  annual  charge  of^e  public 
^funded)  debt  is  fixed  at  £23,488,448,  and  £70,889  is  paid  to  the  Bank  of  England 
tor  the  management  thereof,  besides  £13,880  for  the  expenses  of  the  National 
Debt  Office.  The  future  charge  for  the  Civil  List  is  fixed  at  £402,364,  and  the 
charges  on  the  Consolidated  Fund  for  annuities  and  pensions  is  £329,601.  As 
rega^s  trade  it  is  shown  that  the  total  value  of  our  imports  amounted  in  1856 
to  £127,917,561,  and  the  total  value  of  our  exports  to  £291,867,388.  The  real 
or  declared  value  of  the  produce  and  manufacture  of  the  United  Kingdom 
exported  last  year  was  £115,534,311,  against  £95,346,429  in  1855,  and 
£96,912,041  in  1854.  The  '*  official"  value  thereof  was  £258,462,965.  In  the 
year  1856  1,855  vessels,  of  422,359  tons,  were  built  and*tegistered  in  the  ports 
of  the  United  Kingdom,  and  the  number  of  vessels  actually  registered  was 
66,106,  of  5,316,736  tons,  and  employing  267,759  men.  About  26,000  British 
and  20,000  foreiffn  vessels  appear  to  oe  employed  in  the  foreign  trade  of  the 
kiuffdom.  It  is  impossible  even  to  glance  at  these  tables  without  being  struck 
with  tiie  immense  and  almost  incredible  extent  of  the  resources  of  this  country 
and  the  amazing  development  of  its  trade. 

SAvniGs  Banks.— A  return  to  the  House  of  Lords,  recently  issued,  shows  that 
in  the  year  ending  the  20th  of  November,  1856,  the  excess  paid  in  by  savings 
banks  beyond  the  sums  drawn  out  amounted  to  £303,009 ;  the  excess  drawn 
out  by  savings  banks  beyond  the  sum  paid  in  (including  interest)  to  £701,313 ; 
the  sums  paid  for  the  purchase  of  stock  and  Exchequer  bills  to  £2,256,478  \ 
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and  the  diyidends  recoived  bj  the  commiflsionen  on  stock,  fte^  inTested  to 
£1,008|711.  The  total  amount  of  interest  credited  to  saTings  banks  on  tlie 
capital  sams  invested  with  the  commiasioneis  dnimg  the  same  jear  was 
£1,109,502. 

Artificux  Gold.— Messrs.  Monrier  and  Valient,  of  Paris,  have  snooeeded  ia 
forming  an  alloj  which  very  closely  resembles  gold.  The  materials  and  pro- 
portions used  bv  them  are— pure  copper,  100  parts  (by  weight);  sine  17; 
magnesia,  6;  sal  ammoniac.  3.60;  qnick  lime,  1,80;  tartar,  9;  Tne  copper  is 
melted  in  a  cmcible,  in  a  suitable  furnace ;  the  magnesia,  aal  ammoniac,  lime 
and  tartar  are  then  added,  separately  and  by  degrees,  in  the  form  of  powdery  the 
whole  is  stirred  for  about  thirty  minutes  to  thoroughly  mix  the  ingredients,  and 
the  zinc  is  then  thrown  on  the  surface,  haying  first  been  nound  into  Tery  smsQ 
grains ;  the  stiniuff  is  continued  until  the  fusion  is  complete.  The  cmcahle  is 
now  covered  and  tne  fusion  continued  for  about  thirty-nve  minntes*  when  it  is 
uncovered  and  skimmed  with  care,  and  the  contents  are  run  into  a  mould  of 
moist  sand  or  metal.  The  material  which  results  may  be  cast  at  sach  a  tem- 
perature that  any  ornamental  forms  may  be  given  to  it.  It  is  very  fine  gnined, 
and  is  also  damascene,  malleable,  and  capable  of  taking  a  very  brilliant  polish. 
When  tarnished  by  oxidation,  its  brilliancy  can  be  restored  by  a  little  acidnlated 
water.    If  tin  be  employed  instead  of  sine,  the  alloy  wiU  be  still  more  brilliant 

MsBCAKTiLS  Bavk  OF  Indla.,  Lovoon  xvd  China. — A  dividend  of  ^re  per 
cent,  and  bonus,  making  toffether  seven  per  cent,  for  the  half  year  ending  30th 
June,  has  been  declared  at  tne  head  ofiice  of  this  bank  in  Bombay,  and  is  now 
payable  on  demand  at  the  agency,  50,  Old  Broad  Street 


Si 


MEBOAlirriLE  SUSPENSIONS. 

Certainly,  in  no  period  since  1847,  have  we  passed  throorii  so  distressing 
a  crisis  as  that  embraced  in  the  last  four  or  five  weeks.  This  is  exhibited 
by  the  following  list  of  failures  in  various  branches  of  bosiness,  those  in 
liondon  having  been  of  the  principal  importance.  It  is  useless  at  prenoii 
entering  into  tne  estimates  of  debts  and  liabilities,  the  ooirect  resuUs  oolj 
bein^  obtainable  from  the  statements  which  will  be  presented  to  the 
creditors. 

October. — ^Mr.  Jas.  Gondie,  Perth,  writer. 

Messrs.  Ohas.  Smith  and  Co.,  Manchester,  provision  trade. 

The  Liverpool  Borough  Bank,  Liverpool. 

Messrs.  Thornton,  Huggins,  Ward  and  Co.,  Hudderafield,  &e., 

American  trade. 
Messrs.  J.  S.  de  Wolf  and  Co.,  Liverpool  sh^wners, 
Messrs.  Gould  and  Davis,  Liverpool,  wine  merchants. 
Messrs.  Bobert  Morrow,  Son  and  Garbntt,  Liverpool,  timber 

merchants. 
Messrs.  John  Haly  and  Co.,  London,  New  York  and  Canadian 

trade. 
Messrs.    J.   Jaffiray  and  Co.,  London,  ship   and  insurance 

broker. 
Mr.  Capom,  Nottingham,  laoe  dealer. 
Norember. — ^Messrs.  R.  Wilson,  HoUett  and  Co.,  Liverpool,  merchants. 
Messrs.  Powles,  Brothers  and  Co.,  London,  merchants 
Messrs.  Naylor,  Vickers  and  Co.,  Sheffield,  &o.,  iron  and  steel 

merchants. 
Messrs.  W.  Orr  and  Co.,  Liverpool,  merchanto. 
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MeBinh  J.  and  A.  Deimistoan,  Gross  and  Go.,  London,  &c., 

merchants. 
The  Western  Bank  of  Scotland,  Glasgow. 
Messrs.  Bennooh,  Twentyman  and  Bigg,  London,  silk  trade. 
Messrs.  Broadway  and  Barclay,  London,  East  India  merohants. 
Messrs.  Hoge  and  Go.,  Liyerpool,  merchants. 
Messrs.  John  Monro  and  Go.,  Paris,  merchants. 
Messrs.  Gallerkamp,  Brothers,  Amsterdam,  merchants. 
Messrs.  Henry  Dntilh  and  Go.,  Liverpool,  merchants. 
Messrs.  B.  F.  Babcock  and  Go.,  Liverpool,  &c.,  merchants. 
Messrs.  Foot  and  Go.,  London,  silk  manufacturers. 
The  Gity  of  GhisgowBank,  Glasgow. 

Messrs.  Sanderson,  Sandeman  and  Go.,  London,  bill  brokers. 
Messrs.  Guimaraes  and  Go.,  Paris,  merchants. 
Messrs.  Wilson,  Morgan  and  Go.,  London,  wholesale  stationers. 
Messrs.  Fish  and  Skeet,  London,  provision  merchants. 
Messrs.  T.  B.  Goddington  and  Go.,  Liverpool,  iron  merchants. 
Messrs.  Mackenzie,  Bamsay  and  Go.,  Dundee,  merchants. 
Messrs.  J.  Monteilii  and  Go.,  Glasgow,  merchants  and  calico 

printers. 
Messrs.  Draper,  Pietroni  and  Go.,  London,  merchants. 
Messrs.  Stegman  and  Go.,  Nottingham,  manufacturers. 
Messrs.  Bowman,  GrinneU  and  Go.,  Liverpool,  merchants. 
Messrs.  B.  Bainbridge  and  Go.,  London,  merchants. 
Messrs.  Munro,  Grant  and  Go.,  Swansea,  timber  merchants. 
Messrs.  Jellicoe  and  Wix,  London,  Turkey  merchants. 
Messrs.  Jos4  P.  De  S6  and  Go.,  London,  merchants. 
Messrs.  Bardcett  and  Picard,  London,  ^rain  trade. 
Messrs.  Bourdon,  Du  Buit  and  Go.,  Pans,  merohants. 
Messrs.  Ponson,  Phillippe  and  Yibert,  Paris,  merchants. 
Messrs.  F.  G.  Perry,  Wolverhampton,  iron  trade. 
Messrs.  W.  Biley  and  Sons,  Wolverhampton,  iron  trade. 
He  Wolverhampton  L*on  Gompany,  Wolverhampton. 
Messrs.  Solby,  Brothers,  Wolverhampton,  iron  trade. 
Messrs.  Bose,  Higgtns  and  Bose,  Wolverhampton,  iron  trade. 
The    Wolverhampton   and  Staffordshire  Banking  Gompany» 

Wolverhampton. 
Messrs.  Hoare,  Buxton  and  Go.,  London,  merohants. 
Messrs.  Edwards  and  Matthie,  London,  produce  brokers. 
Messrs.  Glayton  and  McEeveri^;an«  Liverpool,  shipbuilders. 
Messrs.  E.  Sieveking  and  Go.,  London,  merchants. 
Messrs.  Allen,  &nith  and  Go.,  London,  merchants. 
Messrs.  Svendson  and  Johnson*  London,  &o.,  merohants  and 

shipowners. 
Messrs.  Qorrissen,  Huffel  and  Go.,  London,  merchants. 
Messrs.  Brodklesby  and  Wessels,  London,  com  importers. 
Messrs.  J.  B.  Thomson  and  Go.,  London,  colonial  merohants. 
Messrs.  Ullberg  and  Grener,  Hamburg,  Swedish  trade. 
Messrs.  F.  Bloss  and  Scomburgk,  Hamburg,  merchants.' 
Messrs.  Sassenberg  and  Meyer,  Bremen,  merchants. 
Mr.  H.  Overbeck,  Bremen,  merchant. 
Messrs.  Topui  and  Go.,  Smyrna,  merohants. 
Messrs.  Herman  Sillem  and  Go.,  London,  merchants. 
Messrs.  Garr,  JosUng  and  Go.,  London,  merohants. 
Messm.  Aleannder  Eunts  and  Go.,  London,  merohants. 
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Meflsn.  Penuion  and  Marshall,  Lireipool,  Amertean  proTisiGii 

merohante. 
Mr.  Joni^than  Bottomley,  Bradford,  spinner. 
Messrs.  Godfrey,  Patiison  and  Co.,  GlasgoWi  merchants. 
The  Northumbcorland  and  Durham  Bimk,  NewoasUe-iipon- 

Tyne. 
Messrs.  Behder  and  Boldemann,  London,  merohaats« 
Messrs.  T.  Morris  and  Sons,  Wol?erhamptont  iron  trade« 


MONTHLY  OHBONOLOGT. 

October  26. — ^Failure  of  Mr.  James  Condie,  writer,  of  Perth,  with  liabilities  to 
the  extent  of  £180,000. 

27.~ Announcement  of  the  failoro  of  Messrs.  Charles  Smith  and  Co,  of  Man- 
chester, in  tbe  maslin  trade. 

87.  Rate  of  discount  at  Uamborg  raised  to  8|  per  cent. 

28.— Aimooncement  made  by  tbe  Liyerpool  Borongb  Bank,  that  in  conse- 
quence of  the  fiulure  of  an  arrangement  with  the  Bank  of  England,  business 
would  not  be  resumed  till  further  notice. 

^  fi9« — Suspension  of  Messrs.  Tbomton,  Hnggins,  Ward  and  Co.,  of  Hudders- 
field  and  if anchester,  in  the  American  trade,  with  liabilities  amounting  to 
jCSODvOOO.  At  a  subsequent  meeting  of  creditors,  a  composition  of  Ids.  in  the 
pound  was  accepted 

30. — Failure  of  Messrs.  J.  S.  de  Wolf  and  Ca,  shipowners,  Liyerpool. 

80;— Suspension  of  Messrs*  Gould  and  Dayis,  wine  merchants  and  ship  chand- 
lers, Liyerpool. 

30. — Stoppage  of  Messrs.  Robert  Morrow,  Son  and  Garbutt,  of  Liyerpool,  tim- 
ber merchants. 

30;  Failure  of  Messrs.  John  Haly  and  Co»,  of  London^  in  the  New  York  and 
Csnadian  trade,  with  liabilities  amounting  to  £60,000. 

SO.— Suspension  of  Messrs.  J.  Jeffiray  and  Co.,  Ship  and  insurance  brokers, 
London. 

30. — Rate  of  dimbnnt  at  Hamburg  raised  to  8|  per  cent. 

30. — The  Hon.  F.  Cadogan  resigns  his  seat  as  depaty-chairmsn  of  the  Snb- 
taiaiine  Telegraph  Company. 

31  .^Failure  announced  of'ilr.  Capom,  laCe  dealer,  Nottingham,  with  liabOi- 
ties  reaching  to  about  £20,000. 

Notember  2.— Acceptances  returned  of  Messrs.  R.  Wilson,  Hallett  and  Co., 
Liyerpool; 

4.--SuspenBion  of  Messrs;  Powles,  Brothers,  and  Co.,  of  London,  merchants. 
Liabilittes  about  £60,000. 

5.— The  directors  of  the  Bank  of  England  raised  their  nwdmtm  rate  of  dis- 
count from  8  to  9  per  cent 

6. — Suspension  announced  of  Messrs.  Naylor,  yidcers,  and  Co.,  steel  manu- 
ftoturers  and  iron  merchants,  of  Sheffield,  Liyerpool,  Stockholra«  New  York  and 
Boston,  with  liabilities  estimated  at  between  £500,000  and  £G00»000. 

6.— Fsilure  of  Messrs.  W.  Orr  and  CO.,  of  Liyezpool»  enp^psd  in  the  Biyer 
Plate  trade. 

5. — Rate  of  discount  at  Hamburg  raised  to  9  ^r  cent 

8. — Suspension  of  Messrs.  J.  and  A.  Dennistoun,  Cross  &  Co.,  of  London, 
Glasgow,  Liyerpool,  New  Ybrk,  and  New  Orleans,  in  the  American  trade.  The 
liabaities  esthnated  at  £2,000,000. 

8.— The  Bank  of  Ireland  raises  its  rate  of  discount  1  per  cent  as  follows : — 
For  English  and  Irish  bills  not  haying  more  than  95  days  to  run,  9  percent,  per 
annum,  together  with  a  charge  of  2s.  6d.  per  cent  English  and  Scotch  bUls 
haying  less  than  fiye  days  to  nm  are  taken  at  aoonunission  of  2s.  6d.  per  cent  in 
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liea  of  diieoant.    AppHcations  Tecoired  for  adTanoea  on  Goremment  or  Bank 
Stock  at  9  per  cent  per  annum. 

9. — The  directors  of  the  Bank  of  England  make  a  farther  adyanoe  in  the  rato 
of  discount,  viz.,  ftom  9  to  10  per  cent. 

9, — Announcement  made  or  the  suspension  of  the  Western  Bank  of  Scotland, 
chief  office  at  Glasgow. 

9. — Suspension  of  Me8sr8.Bennock,  Twentyman  and  Bigg,  of  London  and  Man- 
chester, in  the  silk  trade.    Liabilities  stated  at  between  £200,000  and  £300,000. 

9. — ^Failure  of  Messrs.  Broadway  and  Barclay,  East  India  and  General  Mer- 
chanto,  with  liabilities  extending  to  £180,000  or  £200,000. 

9.— Acceptances  returned  of  Messrs.  Hoee  and  Co.,  of  Liverpool ;  correspon- 
dents of  Messrs.  W.  Hogo  and  Ga,  of  New  York. 

9. — Suspension  of  Messrs.  John  Munro  and  Co.,  of  Paris,  inl  the  American 
trade. 

9. — ^Failure  of  Messrs.  Gallerkamp  Brothers  of  Amsterdam,  merchants. 

9.'Stoppage  of  Messrs.  Henry  Dutilh  and  Co.,  of  Liverpool,  in  the  American 
trade. 

10. — Suspension  of  Messrs.  B.  F.  Babcock  and  Co.,  of  Liverpool,  Glasgow, 
and  New  York.    liabilities  estimated  at  £300,000. 

10. — Failure  of  Messrs.  Foot,  and  Co.,  Spital  Square,  silk  mannfMturers. 
Liabilities,  £40,000. 

11. — ^Announcement  made  that  the  City  of  Glasgow  Bank  had  suspended  pay- 
ment 

11.— Intelligence  received  by  telegraph  from  India,  confirming  the  acconnte 
of  the  capture  of  Delhi,  and  bringing  news  of  the  relief  of  Lnoknow  by  General 
llavelock. 

11. — Suspension  of  Messrs.  Sanderson,  Sandeman  and  Co.,  bill-brokers,  with 
liabilities  said  to  amount  to  between  £3,000,000  and  £3,600,000. 

11. — Announcement  that  the  Bank  of  France  had  adopted  new  rates  of  dis- 
count in  place  of  the  7^  per  cent  fixed  on  the  20th  of  October,  viz.,  to  be  8  per 
cent,  for  bills  not  having  more  than  30  days  to  run,  9  per  cent,  for  those  under 
do  days,  and  10  per  cent  for  those  between  60  and  90  days. 

ll.—Failure  of  Messrs.  Guimaraes  and  Co,,  of  Paris,  in  the  South  American 
trade,  with  liabilities  of  £36,000. 

12.— >Lettor  received  by  the  directors  of  the  Bank  of  England  from  the  first 
lord  of  the  Treasury  and  the  Chancellor  of  the  Exchequer,  authorising  the  issue 
of  bank  notes,  beyond  the  amount  limited  by  the  Bank  Charter  Act,  on 
approved  securities,  but  not  at  a  lower  rate  of  discount  than  10  per  cent 

12.— Suspension  of  Messrs,  Wilson,  Morgan  and  Co.,  wholesale  stationers. 
Liabilities  about  £40,000. 

12.->Failure  of  Messrs.  Fiteh  and  Skeet,  provision  merchants,  with  liabilitiea 
amounting  to  about  £65,000. 

12.— Stoppage  of  Messrs.  T.  K  Coddington  and  Co.,  iron  merchants,  Liver- 
pool. 

12.— Failure  of  Messrs.  Mackenzie,  Ramsay  and  Co.,  merchants,  Dundee,  with 
about  £60,000  liabilities. 

12. — Suspension  of  Messrs.  J.  Montoith  and  Co.,  merchants  and  calico  printers, 
Glasgow. 

12. — Rate  of  discount  at  Hamburg  raised  to  9\  per  cent 

18. — Stoppaffe  of  Messrs.  Draper,  Pietroni  and  Co.,  connected  chiefly  with 
the  Italian  and  Russian  trades.    Liabilities  estimated  at  £300,000. 

13.— Suspension  of  Messrs.  Bowman,  Grinnell  and  Co.,  of  Liverpool,  in  the 
American  trade. 

13.— Failure  of  Messrs.  R.  Bidnbridge  and  Co.,  of  London,  in  the  American 
trade.    Liabilities  between  £30,000  and  £40,000. 

.    13. — Suspension   of  Messrs.   Munro,    Grant    and  Co.,    Swansea,   timber 
merchants. 

13, — Stoppage  of  Messrs.  Steegman  and  Co.,  mannfactnrers,  Ndttinghanl« 

15. — Faunre  of  Messrs.  Jellicoe  and  Wix,  Turkey  merchants. 

15,— Suspension  of  Messrs.  Jos^  P.  De  84  and  Co.,  in  the  Braidlitn  tnuto; 
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18.— MeeMag  of  the  Triry  Ooimcil,  at  which  a  prodatnatioii  was  iMoed  fer 
the  aseembUnff  of  Parliament  on  the  3rd  December. 
16. — ^Bate  of  cUsooant  at  HMnbnrg  redaoed  to  9^  per  cent. 
16.— >BQfpension  of  Messrs.  Bardgett  and  Picaid,  in  the  grain  tFad«»  with  lia» 
bOities  amounting  to  £120,000. 
16.— Failure,  at  Paris,  of  Messrs.  Bourdon,  Du  Buit  and  Co. 
16.— Faflure  of  Messrs.  Ponson,  Philippe  and  Vibert,  Paris. 
16. — ^The  following  firms  in  the  iron  trade,  at  WolTerhampton,  issued  oircn« 
lars  calling  together  their  oieditors :— Mr.  F.  C.  Perry ;  Messrs.  W.  Riley  and 
Sons;   the  milrerhampton  Iron  Companies;    Messrs.    8oUy  Brothers;    and 
Messrs.  Rose,  Higgins  and  Rose. 

17. — Announcement  of  the  suspension  of  the  WolTerhampton  and  Staflbrdahire 
Bank. 
17..84oppage  of  Messrs.  Hoare,  Buxton  and  Co.,  in  the  Swedish  trade. 
17.— Sospension  of  Messrs.  Edwards  and  Matthie,  East  India  and  Ooloiiial 
produce  brokers, 

17.  A  meeting  of  the  creditors  of  Messrs.  Clapton  and  McKereringan,  phip- 
builders,  Liyerpool,  when  a  composition  of  7s.  in  the  pound  was  accepted  on 
£22,000  liabilities. 

18.— Suspension  of  Messrs.  E.  Sieveking  and  Co.,  in  the  Swedish  tnde.    lia* 
bilities  upwards  of  £400,000. 
18.— Failure  of  Messrs.  Allen,  Smith  and  Co.,  in  the  Danish  trade. 
18.— Suspension  of  Messrs.  Svendson  and  Johnson,  merchants,  shipowners, 
and  coal  exporters,  of  London,  Newcastle  and  HartlepooL 

18.— Stoppage  of  Messrs.  Gorrissen,  Huffell  and  Co.,  merchants,  chiefly  trading 
with  America. 

18.— Failure  of  Messrs.  Brocklesby  and  Wessels,  com  importers  and  iaeton, 
with  40,000  liabilities. 

19«— Suspension  of  Messrs.  Godfrey,  Pattison  and  Co.,  of  Ohisgow,  merehsnts, 
UabiUties  nearly  £300,000. 
19.— Rate  of  mscount  at  Hamburg  receded  to  8}  per  cent 
20. — Suspension  announced  of  Messrs.  J.  R.  Thomson  and  Co.,  in  the  Cdonisl 
trade.    Liabilities  supposed  to  be  between  £200,000  and  £300,000. 
80. — Rate  of  discount  at  Hamburg  again  adranoed  from  8f  to  9|  per  cent 
23. — Suspension  announced  of  Messrs.  UUberg  and  Crener,  of  Hambor]^  en- 
gaged in  the  Swedish  trade.    Estimated  liabilities  oyer  £1,000,000. 
23.— Failure  of  Messrs.  F.  Bloss  and  Schomburgk,  Hamburg,  merchant. 
S3. — Stoppage  of  Messrs.  Sassenberg  and  Meyer,  of  Bremen,  meichants. 
LiabUities  about  £20,000. 

23.- Failure  of  Mr.  H.  Orerbech,  merchant,  Bremen,  with  liabilities  estimated 
at  about  £20,000. 

23. — Suspension  of  Messrs.  Topuz  and  Co.,  of  Smyrna,  merchants,  with  liabi- 
lities of  about  £40,000. 

24.— Suspension  of  Messrs.  Herman  Sillem  and  Co.,  London,  meichants.  The 
liabilities  stated  to  be  between  £2.50,000  and  £300,000. 

24. — ^Failure  of  Messrs.  Carr,  Joeling,  and  Co.,  London,  merchants.  Tho 
liabilities  are  supposed  to  reach  about  £300,000. 

24.— Stoppage  of  Messrs.  Alexander  Hints  and  Co.,  merchants  and  dealers  in 
Colonial  produce. 

24. — Suspension  of  Messrs.  Peninston  and  Marshall,  of  Liyerpool,  American 
provision  merchants. 
24.— Suspension  of  Mr.  Jonathan  Bottomley,  of  Bradford,  spinner. 
25.— Suspension  of  the  Northumberland  and  Durham  District  Bank,  New- 
castle-upon-Tyne. 

25. — Stoppage  of  Messrs.  Rehder  and  Boldemann,  engaged  in  the  Crerman 
trade,  with  labilities  to  the  extent  of  about  £100,000. 

25. — Failure  of  Messrs.  T.  Morris  and  Sons,  Wolyerhampton,  in  the  iron 
trade.    Tho  liabilities  are  set  down  at  £40,000. 

The  failures  announced  to  haye  taken  place,  during  the  past  month  in  the 
United  States,  are  comprised  in  the  following  list:— 
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The  New  Bedford  Bank. 
The  Hartford  Bank. 
The  FairhaTcn  Bank. 
The  Augneta  Bank. 
The  Worcester  Bank* 
The  PortUnd  Bank. 
The  Bank  of  Manchester. 
The  Petershnrg  Bank. 
The  Lawrence  Bank. 
The  Methnen  Bank. 
The  Bonk  of  Bangor. 
The  Trenton  Bank. 
The  Brooklyn  Bank. 
The  Albany  Bank. 

The  Pacific  Mills  Corporation.  Lawrence. 
The  Louisville  Centrid  Bank,  New  Orleans. 
Messrs.  J.  L.  Johnson  and  Co.,  New  Orleans. 
The  Biidgepert  Bank,  Connecticat. 
The  Nashville  Bank. 

The  Missouri  Iron  Works,  Wheeling,  Virginia. 
Messrs.  Pringle,  Cook  and  Lvinhart,  Brownsville,  PeimiylTatiU* 
Messrs.  Haiper,  Brothers,  Publishers,  New  York. 
Messrs.  J.  H.  Colton  and  Co.,  Publishers,  New  York. 
Messrs.  H.  Cowperthwaite  and  Co.,  Publishers,  New  York* 
Messrs,  John  P.  Jewett  and  Co.,  Publishers,  New  York. 
Mr.  J.  a  Redfield.  Publisher,  New  York. 
Mr.  P.  J.  Cozzens,  Publisher,  New  York. 
Messrs.  Miller,  Orton  and  Co.,  Publishers,  New  York, 
Mr.  Bichard  Marsh,  Publisher,  New  York. 
Messrs.  J.  M.  Emerson  and  Co.,  Publishers,  New  York. 
Messrs.  MiUer  and  Curtis,  Publishers,  New  York. 
Messrs.  Bangs,  Brother,  and  Co.,  Publishers,  New  York. 
Messrs.  G.  P.  Putnam  and  Co.,  Publishers,  New  York. 
Messrs.  Sanford  and  Bworda,  Publishers,  New  York. 
Messrs.  H.  W.  Derby  and  Co.,  PubUshers,  New  York. 
Messrs.  Fowlers  and  Wells,  Publishers,  New  York. 

Messrs.  Bobb,  Hallett,  and  Co.,  New  York  and  New  Orleans,  Ezfihang* 
Brokers. 

Messrs.  Lord,  Warren,  Evans  and  Co.,  New  York. 

Messrs.  Ross,  Mitchell  and  Co.,  Toronto. 

The  Dunneil  Manufacturing  Company,  Providence. 

Messrs.  Winslow,  Lanier  and  Co.,  New  York. 

Messrs.  Frost  and  Forrest,  New  York. 

Messrs.  B.  and  T.  Laurence,  New  York. 

Messrs.  Sampson,  Baldwin  and  Co.,  New  York. 

Messrs.  W.  Greenhow  and  Co.,  Boston. 

Mr.  J.  M.  Uolden,  Boston. 

Mr.  George  Forsaith,  Boston. 

Messrs.  ICeith  and  Tliomton,  Boston. 

Messrs.  J.  W.  Carter  and  Co.,  Boston. 

Mr.  W.  P.  B.  Brooks,  Boston. 

Messrs.  Tesson  and  Dangem,  Bt  Louis. 

Messrs.  J.  K.  Doherty  and  Co.,  New  Orleans. 

Messrs.  Raiquel  and  C?o.,  New  Orleans. 

The  Jeffersonville  Branch  of  the  State  Bank  of  Indiana,  St  LonisvillA. 

Messrs.  Warrell,  Cotes  and  Co.,  Importers,  Philadelphia. 

Messrs.  John  Hooper,  Son  and  Co.,  Dry  Goods  Dealers,  Philadelphia. 

Messrs.  C.  and  A.  Ives,  Bankers,  Detroit 
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BANK  CHANGES. 

A  BRAKCH  of  the  Boyal  Bank  of  Scotland  has  been  opened  at  Galashiels, 
by  Mr.  Hugh  Lees,  in  the  premises  formerly  occupied  by  the  Western  Bank. 

A  branch  of  the  Bank  of  Scotland  has  been  opened  at  G^ashiels,  by 
Mr.  William  Butherford,  who  has  resigned  the  agency  of  the  City  of 
Glasgow  Bank. 

Mr.  Walter  Thorbom,  late  asent  for  the  City  of  Glasgow  Bank  at 
Peebles,  has  been  appointed  to  the  agency  of  the  Bank  of  Scodand. 

A  branch  of  the  Boyal  Bank  of  Scotland  has  been  opened  at  Forfar, 
in  the  premises  of  the  Western  Bank. 


iHonetarp  intellfseiue^ 

EBVrBW  OP  THE  MONEY  MARKET  FOB  THE  MONTH  OF 
NOVEMBER,  1857. 

Thb  coarse  of  financial  and  mercantile  affairs  during  the  past  month  has 
been  of  the  most  chequered  character.  With  a  further  advance  in  the  rate 
of  discount  from  8  to  10  per  cent.,  the  occurrence  of  a  crisis,  and  the  sus- 
pension of  the  Bank  Charter  Act,  it  may  readily  be  supposed  the  position 
of  business  has  not  been  satisfactory,  while  the  number  of  failores  which 
have  taken  place  have  created  general  gloom  and  despondency.  In  this 
condition  of  things,  the  issue  of  Uie  Government  letter  has  produced  some 
benefit,  but  it  has  not  yet  had  time  to  effect  a  full  resuscitation,  the  panie 
having  progressed  too  far  to  render  its  operation  immediate.  The  conse- 
quences of  the  late  suspensions,  dangerous  as  they  have  been,  have  not  proved 
so  pernicious  as  might  have  been  anticipated,  though  the  character  and  im- 
portance of  the  houses  show  the  effect  of  continuous  high  rates  of  discount 
upon  the  commercial  community.  A  steady  restoration  of  confidence  now 
appears  to  be  expected,  but  it  will,  under  any  circumstances,  be  slow  and 
progressive,  the  shock  eiven  by  the  late  revulsion  having  created  excessiYe  ap- 
prehension. The  speciuators  have  not  been  so  active  during  this  panic  as  they 
were  in  that  of  1847,  although,  nevertheless,  unfounded  rumours  have  &om 
time  to  time  been  circulated  witii  respect  to  the  position  of  houses  whose  credit 
still  remains  undoubted.  The  influx  of  the  precious  metals,  and  the  advice 
of  additional  remittances  from  Australia,  wili  assist  to  ease  the  condition  of 
the  money  market,  the  recovery  in  America  bein^  likewise  calculated  to  faci- 
litate the  movement.  At  one  period  during  the  crisis,  it  was  almost  impossible 
to  negotiate  paper  at  all,  and  the  charge  under  the  most  favourable  cireom- 
stances  was  12  and  13  per  cent.  Within  the  last  few  days  greater  readi- 
ness has  been  manifested  to  discount,  and  the  quotation  by  the  principal 
brokers  is  now  a  fraction  below  10  per  cent.  The  imports  of  the  precious 
metals  continue  on  a  large  scale,  and  sovereigns  are  returning  from  Scotland 
and  Ireland,  the  run  for  gold  in  those  localities  having  terminated. 

English  securities  have  fluctuated  from  3  to  4  per  cent.,  but  thej  now 
show  a  general  recovery.  Of  course,  great  depression  took  place  in  the 
midst  of  the  panic,  the  operations  having  been  on  the  adverse  aide.  From 
90)  they  dropped  to  87}  ;  but  although  the  speculators  exhibited  a  deeire 
to  carry  out  further  transactions  for  the  fall,  the  public  became  purchasers 
and  have  created  a  reaction,  which  has  terminated  in  a  general  advance, 
Gonsols  being  at  the  latest  moment  91  J.  Exchequer  bills  may  be  quoted 
4  discount  to  par,  and  Bank  Stock  215  to  216. 

Foreign  stocks  have  varied  to  the  extent  of  between  2  and  4  per  cent« 
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The  operations,  even  at  the  most  unfavourable  period,  have  not  produced  a 
great  e£fect ;  but  the  speculators,  fearing  a  sudden  change,  have  not  had 
the  courage  to  enter  into  important  transactions.    Quotations  are  now^ 

§enerallv  better,  the  influence  of  the  latest  purchases  having  proved  in  a 
egree  beneficial.    Turkish,  Bussian,  and  Dutch  have  been  very  heavy, 
but  they  are  once  more  a  shade  higher. 

Bailway  shares,  as  might  have  been  anticipated,  have  experienced  a 
decline  of  from  4  to  5  per  cent.  The  dealings  show  that  some  speou« 
lative  operations  have  occurred  tlirough  the  discovery  created  by  the  panic» 
but  the  decline  after  all  has  not  been  extensive  compared  with  the  gravity 
of  the  events  which  have  taken  place.  Now  the  reaction  has  come,  the 
effect  will  be  important,  especially  if,  as  is  expected,  money  should  be 


Jomt-stock  bank  shares  have  suffered  from  sales,  and  at  one  period  of 
the  month,  there  was  considerable  depreciation.  The  disgraceful  reports 
circulated  with  respect  to  the  situation  of  these  establishments,  and  the 
extent  to  which  it  was  said  the  deposits  had  .been  trenched  upon,  caused 
temporary  apprehension. 

The  foUowing  are  the  fluctuations  in  the  English  and  Foreign  Stocks,  and 
Bulway  Shares,  during  the  month  just  concluded : — 


Price  on 
Oct.  89. 

Highest. 

Loweit. 

Prioeoa 
Nov.  28. 

En<u.ish  Fukds. 
Consols       

88t.89i 

90* 

871 

91* 

Exchequer  biUfl      

10/tol5/d. 

6«.  dis. 

39«.  dis. 

U.  dis. 
to  par. 

FoKBiGN  Stocks. 

Brazilian     

091 

100 

98 

98* 

Buenos  Ayres         

81* 

84 

82* 

84 

Chilian        

lOli 

103 

100 

102 

Dutch,  2}  per  cent.           

63f 

64* 

63* 

64 

Mexican      

191 

19* 

17* 

18| 

Peruvian,  4|  per  cent 

761 

77 

74 

76 

Buflsian       ...        

104i 

106 

104 

105* 

Spanish       ...        ...        ...        ••. 

41 

41* 

391 

401 

Turkish,  6  per  cent.          

87J 

89* 

86* 

89 

Ditto,  4  per  cent. 

97J 

98* 

95* 

98* 

Brighton      ••«        •••        •••        ••• 

102! 

104* 

100 

104* 

77i 

79 

66 

78 

Eastern  Counties 

53i 

55 

50 

55 

Great  Korthem      

94 

95 

91* 

92* 

Great  Western       

51 

51* 

45* 

50 

Lancashire  and  Yorkshire. •• 

92* 

93* 

88 

91* 

London  and  North  Western 

95} 

96i 

92* 

95* 

Midland       ...        •••        •••        ••. 

82 

83* 

79* 

83* 

North  Staffordshire           

13* 

13* 

12J 

13* 

South  Eastern        •••        •••        ... 

62f 

63i 

69 

62*    . 

Southwestern       

88* 

89* 

811 

88 

York,  Newcastle,  and  Berwick    ... 

91 

92 

88 

92* 

York  and  North  Midland 

78 

801 

74* 

801 

Sast  Indian 

100* 

107* 

99* 

107* 

Korthem  of  France          

... 

™^n« 

33 

»i.L, 
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THE  GRAIN  TRADE. 

TRBOUOBOvr  th«  motiib  tirare  has  been  more  ftnimation  getienHj  in  fbe 
grtin  trade.  From  abroad  ihe  importations  haye  been  heaT^,  and  at  the 
Tarioni  markets  throaghoni  the  kingdom  the  mipplies  of  home  grown 
cereals  have  been  more  than  equal  to  the  demand.  The  fine  open  weather 
lately  experienoed  bas  been  rery  fayourable  for  a^^ricnltnral  operations. 
These  oiroomstanees  oombined  bare  had  a  tendenoj  to  materially  d^reciate 
prioek.  The  lall  in  trheat  has  been  from  5#.  to  9s,  per  qnarter,  and  in. 
Muiey  from  about  is,  to  ft#.  per  qosrter ;  oats  have  aiso  dedined,  bat  not 
to  ao  great  an  extent. 

The  Oazette  returns  for  England  and  Wfiles  have  been : — 

WMk  WbMt  WMkly  SlzWaekif  8bc  Weeks 

•ndlilg  Qn.80ld.  ATerage.  Ayeng*.  Dvtjr.      I«aatYeas. 

J»7,  M,      d.  ».      d,  i,     d.  m.     d. 

Get.  24  *.*...  108,645  •«•  05    6  ...  M  S  ...  1  0  •..  65  1 

„  31  102,059  ...  53  11  ...  55  10  ...  1  0  ...  65  4 

Not.  7  91,319  ...  62     6  ...  55  0  ...  1  0  ...  65  5 

„  14  91,010  .,.  51     8  ...  54  3  ...  1  0  ...  ^  5 

„  21  94,088  ...  51     3  ...  53  6  ...  1  0  ...  65  2 

Hie  importations  since  the  faarrest  of  1856  have  been : — 

Wheat  OttMT  Oi«fo.  Tbal 

Sizty.five  weeks  ended  14ih  Oct.       ...    4,6987208      4,716^47    0,414,555 
Five  weeks  ended  Idth  November     ...       526,430         497,009    1,023,439 

5,224,638      5,213,356  10.437,994 

And  the  weekly  averages  have  b^n  :^— 

Bixty-five  weeks  ended  14ih  Oct.  ...    72,000  72,000        144,006 

Five  weeks  ended  18th  Koyember^        ...  105,000  99,000       204,006 

More    33,000  27,000  60,066 


THDB  STATE  OF  TRADE. 


The  siate  of  trade  in  the  manufacturing  districts  had  been  ezoeedingly 
depressed  through  the  Banking  and  commercial  crisis,  and  the  temporary 
suspension  of  general  industry.  There  is  now,  howevdr,  a  more  hopefiu 
feeung,  and  It  is  expected  a  partial  recovery  will  take  place. 


V0TECE8  TO  OOS&BBPGHSEHTS. 


The  pteMtra  upon  space  -will  tccoont  for  the  omlflmon  of  two  or  three  i 

Letters  to  enaare  ponctnal  attention  should  be  forwarded  by  the  20th  of  the  month. 

YBaAX.^—The  onestioD  is  worthy  of  consideration,  bat  tt  will  be  shortly  so  folly  c 
that  theparticalar  view  need  not  be enforoed  at  this  moment. 

JuiaoB«— Yeiy  safe  for  reftrence.    The  Tdame  can  be  piocared  at  any  1 

A.  ft.  W.  (nford}— Hie  eommomcation  shall  appear  next  month. 
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Banker^  MtLgtmint  Jfp$ndix,^Diemher,  1857* 


hsxA  ot  englan)!  aBUtU?  iRttonns* 


IflaUE  DEPARTMENT. 

1857. 
Oct.  ard. 

1857. 
OeLlOtk. 

1857. 
Oct.  17tli. 

1857. 
Oet.S4tk. 

Notes  iMued...... 

S4,5S3,31S 

94^14^10 

23.400,488 

98,953,1 95 

Ilp8l5,100 
S.45g.00« 
18.878,SI5 

II.SIS.IOO 

s.4sg.ooo 

9,589^10 

11,815,100 
8.459,900 
•.985,488 

11,815,1«9 
8.4S9.9M 
8,777.19S 

Othor  Mcnritim 

OoUeoinaDdlmlloii  

flUTerboIliott  

84,588,315 

84,014^18 

88,400,480 

83,258,105 

BANKING  DEPABTMENT. 


1857. 
Oet.8rd. 

1857. 
Oct  10th. 

18K.    ■ 

Oct.  17th. 

W57. 
,OGt.84thu 

14,558,000 
8,948.989 

8,848.917 

19,008,888 

877,439 

14,558,000 
3,989,888 

8,509.386 

9.667.18* 

978.580 

14,558,000 
8,988,917 

4,833.991 

11,138,431 

•69,979 

14,5SS,M0 
8,9aiL«99 

4,80]  .749 
11,868,980 

Pliblie  depodti  (indnifiiiK  Ex- 

oSmoMi*  of  NatiMial  Del>t, 

Wi4  DiTidend  Acemuta)   .... 

Otkcr  deooaits 

Sttob  dfty  Md  Other  Wilt .... ;. 

819,449 

87,ei9,««7 

37,554,817 

84,610,839 

94JS7,«i^ 

DMdWdgiitAAnvitiM)   .... 
Other  MeniidM 

10,598.«0r 

91.885.848 

4,909.040 

584,877 

10.560.607 

98,898,877 

4,084,400 

570,488 

10.984,541 

90,589368 

8,817.185 

599.048 

18354,541 
80.404.t97 

jiol^    

8,48»J548 

CaIH  anildlvirrroin    

598,69» 

87.619.967 

87.864,317 

34,610,339 

34,737,6^ 

^e  ep^msfi* 


Amaterdem,  ehort  .. 

Pitto     8  month*.. 

Botterdam,  ditto    .. 

Antwerp,     ditto    .. 

Bmaacla,  ditto 

Hftmburgh,  ditto. . . . 

Pkria,  ahort 

Pftria,  8  montha  .... 
if araeUlea, ditto  .... 
Frankfort, ditto  .... 

Vienna,  ditto 

Titeate,  ditto. 

P^tenburgh,  (Utto  .. 

Madrid,  ditto   

Cadis,  ditto 

Leghorn,  ditto 

Genoa,  ditto 

Naplea,  £tto 

Palermo,  ditto 

Meaaina,  ditto 

Liabon,  ditto   

Oporto,  ditto 

BloJanelro60dja.'dto 


FoTdRB  Gold  in  Ban  . 


Bopt.95th. 


11  16 

11  16 

11  194 
11  19* 

11  191 
11  194 

95  49 

95  40 

95  48 

95  40 

18    8| 
95  95 

IS  F| 
85  974 

85  684 
85  65 

95  68^ 
85  68} 

1181 

119* 

10  35 

10  85 

10  86. 

10  86 

%t 

SI 

50 

60 

95  74 

S4 

491 

48* 

1871 

187* 

188 

in 

3* 

Oct.  8nd. 


Oct.  9th. 


Oetl6di. 


PBIOBS  OF  BULLION. 


(Standard)    

Mexican  DoUara 

BUTer  in  Ban  (Stand.;. . 


Per  Oimee.   I  Per  Oonee.  1 1 

jf8  17   9  ies  17   9         4e8  17   9 

•    00  900               000 

909l  99    9  1       99    1| 


11    16* 
19      9 
19      9 
95    69| 
95    <9{ 

18  10* 
85  80 
85  80 
95  99 
119* 

19  49 
10  49 
861 
49 
491 
80  99 
98  99 
48* 
187 
197 
5S( 
581 


PerOsBoo. 

-e8  17  9 
9  8  9| 
9    9    A 


le 


I 


Pmr9uan4  io  tht  Act  7  8c^  Vietoria  c.  32  /  extraeied/r^m  the  London  GAZBrm. 
PRIVATE  BANKS. 


NAMS  or  BANK. 


Aylesbury  Oid  Bank 

Baldock  and  Biggleswade  Bank  ... 

Barnstapk  Bank    

Basingstoke  and  Odiham  Bank  ... 
Bedford  Bank 

8  BewdleyBank    

9  Bicester  and  Oxfordshire  Bank  ... 
to  BirmingharaBank  — Attwoods&Ca 

1 1  Birmingham  and  Warwickshire  Bk. 

12  Blandford  Bank 


3 

4 
5 
6 

7 


1  AndoverBank  l   i7*75i 

3  AshfordBank    , >'  11,849 

■    ■         ■  48,461 

37,223 
17,182 

24,730 
34,218 

18,597 

27,090 

,  25,<595 

I  18,132 

I    9,723 


13  Boston  Bank— Garfit  amd  Co j  75*069 


14  Boston  Bank — Gee  and  Co. 

15  Bridgewater  Bank 

i6  Bristol  Bank  , 

17  Broseley  and  Bridgenortii  Bank 

t8  Bnckinghan  Bank 

19  Bury  and  Suffolk  Bank , 

ao  Banbury  Bank   «,, 

ai  Banbury  Old  Bank   

.22  Bedfordshhre  Leighton  Buzzard  Bk. 

23  Birmingham  Bk. — lioyds&Ca  .., 

24  Bradford  Old  Bank  , 

25  Brecon  Old  Bank  , 

z6  Brighton  Union  Bank  , 

27  Bnriington  and  Driffield  Bank , 

28  Bury  St.  Edmund's  Bank , 

29  Cambridge  Bk.— Mcrtlock  &  Co 

30  Cambridge  >md  Cambridgeshire  Bk. 

31  Canterbury  Bank  

32  Carmarthen  Bank 

33  ChertseyBank   

J4  Colchester  IBank 

35  Colchester  and  Essex  Bank .... 

36  Cornish  Bank— Tweedy  8c  Co. 

37  Coventry  Bank  

38  City  Bank,  Exeter 

39  Craven  Bank — Alcocks  &  Co. 

40  Chepstow  Old  Bank 

41  Derby  Bank — Messrs.  Evans  . 

42  I>erby  Bank — Smith  and  Co.  . 

43  Derby  Old  Bank    

44  Devizes  and  Wiltshire  Bank    . 

45  Diss  Bank  


47  Darlington  Bank  

48  Devonport  Bank    

59  Dorchester  Old  Bank    

50  East  Cornwall  Bk.— Robins  &  Co. 

51  East  Biding  Bank— Bower  &  Ca 

52  Essex  Bk.  &  Bishops  Stortford  Bk. 

53  Exeter  Bank 

54  Faringdon  Bk.  &Bk.  of  Wantage 

55  Farnham  Bank 

56  F^versham  Bonk  

57  Godalming  Bank 


86,218 
10,664 
48,807 

112,280 
53,392 
69.637 
37,894 
8.977 
IA.202 
6,681 

,  6.322, 


AVERAGE 

AMOUNT. 

Gees 

Get.  IS. 

Oct.  17. 

0«t.S4. 

£ 

£ 

£ 

£ 

> 1.452 

11,998 

12,719 

ll,2l6 

12,438 

13.937 

11,587 

9.005 

28,925 

29,247 

29,180 

29,670 

30,347 

30,598 

31,920 

3«,702 

1  10,326 

11,148 

10.800 

>o,575 

24,606 

25,446 

24.509 

22,905 

34.9^3 

35.<i27 

34.071 

29,381 

10,978 

ti,999 

12,473 

12.569 

15,118 

15.650 

16,149 

15.965 

25,003 

22,556 

23.291 

23,690 

8,110 

8,7i» 

8,994 

9,3»2 

1  6,482 

6,904 

7,241 

7,078 

78.689 

69,126 

70,550 

69,955 

14.967 

14,972 

"5.051 

14, i5» 

7,710 

8,002 

7,902 

8,049 

34.360 

37,373 

35,333 

33,776 

17.574 

»8,494 

18.060 

17,289 

26,705 

27,327 

27,623 

26,760 

71,672 

r2,9«5 

73,387 

72,810 

38.852 

39.43^ 

38,492 

36,995 

3«.5«2 

33.387 

34,661 

35.080 

38.397 

39.029 

36,635 

33.533 

29,664 

3>.36o 

3«.573 

30,157 

11,416 

12,253 

12,349 

12,440 

60,059 

6i,535 

61,526 

65.920 

17,199 

18,088 

17,658 

17,731 

12,797 

12,656 

12,«43 

12,012 

3,072 

3,139 

3,M4 

2,930 

•  12,330 

13,200 

13.882 

«3.9»4 

49.<^3 

48,5J4 

49.039 

48,103 

32,475 

34,915 

33,894 

32,402 

22,975 

22,967 

23.*30 

*4,337 

2,596 

2,615 

2,333 

2,725 

18,680 

17,741 

17,771 

18.385 

36,490 

39,«90 

40,771 

39,477 

49.588 

49,005 

48,623 

47,560 

6,535 

6,847 

7,114 

7,250 

19,831 

20.425 

20,244 

19.890 

76,511 

77,393 

76, 167 

75.088 

9.475 

9.455 

9.552 

8,822 

10,169 

10,716 

11,526 

11,450 

43.081 

42,310 

39.403 

38.006 

28,411 

28,879 

25.711 

25.545 

8,497 

8,628 

9.066 

9.8o» 

9.773 

10,260 

10,270 

9.500 

71,076 

72,673 

73.281 

72,754 

88.382 

86,422 

84,166 

83,026 

9.307 

8,740 

8,646 

8,985 

48,300 

48,446 

50,011 

47.870 

98,458 

97.715 

97,713 

97,268 

53, "7 

52,238 

5».7ii 

50, 178 

45.723 

48,992 

47,430 

45.873 

27.430 

28,406 

27,954 

27,136 

7.686 

8,733 

8,504 

7,830 

9,876 

9,689 

9.79« 

10,906 

6,455 

6,772 

6,435 

5.713 

5.590 

5.59« 

5,601 

5.189 

wnsLT  mBTUBifs  OF  BANKS  OF  imnt* 


NAMS  OF  BANK. 


58  Oaildford  Bwnk  

^  QranUuun  Bank — Hardj  and  Ca 

.  60  Hereford  City  and  County  Bank.. 

61  Hall  &  Kingston-npon-Hall  Bank 

6i  Hpntingdon  Town  &  Gonnty  Ban k 

63  Harwich  Bank , 

64  Hertfordshire,  Hitchin  Bank  ... 

65  Hereford,  Ross,  &  ArcbenfieH  Bk. 

66  Ipswich  Bank  

67  Ipswich  &  Needbam  Biarket  Bank 

68  Kentish  Bank— Mercer  &  Co.  . 

69  Kington  and  Radnorshire  Bank. 

90  Rnaresborough  Old  Bank 

71  Kendal  Bank    

72  Longton  Staffordshire  Bank  .... 

73  Leeds  Bank 

74  Leeds  Union  Bank 

75  Leicester  Bank 

76  Lewes  Old  Bank 

77  Lincoln  Bank  

78  LlandoreryBank&LlandiloBank 
89  Loughborough  Bank  

80  Ljmington  Bank 

81  Lynn  Regis  and  LincolnshireBank 

82  Lynn  Regis  and  Norfolk  Bank 

83  Macclesfield  Bank  

84  Manningtree  Bank  

85  Merionethshire  Bank  

86  Miners*  Bank   

87  Monmouthshire  Agricultnral  and 

Commercial  Bank 

88  Monmouth  Old  Bank 

89  Newark  Bank  

^90  Newark  and  Sleaford  Bank  ... 

91  Newbury  Bank , 

92  Newmarket  Bank , 

93  Norwich  Crown  Bank  and  Norfolk 

and  Suffolk  Bank 

94  Norwich  and  Norfolk  Bank   ... 

95  Noningham,  Nottingbaroahire 

96  Nuneaton  Bank  

97  Nayal  Bank,  Plymouth  

98  New  Sarum  Bank.— Everett  and 

Finckneys 

99  Nottingham  Bank   

f  00  Oswestry  Bank    

loi  Oxford  Old  Bank 

102  Old  Bank,  Tonbridge 

103  Oxfordshire  Witney  Bank 

104  Pease's  Old  Bank,  Hull 

105  Penzance  Bank    

106  Peterborough  Bank^Torke  &  Co. 

107  Pembrokeshire  Bank  

108  Reading  Bank — himmonds&Co 

109  Reading  Bk.— Stephens  &  Blandy 

1 10  Richmond  Bank,  Richmond  , 

fii  Rochdale  Bank    

1 1 2  Rochester,  Chatham,  &  Strood  Bk 

113  RoystonBank , 

tf4  Rugby  Bank , 

1 15  Rye  Bank 


«9.335 
« 6.385 
28,788 

36.787 
23,098 

49.671 

io5.5»9 

10,866 

5.898 
a7,3ai 


ATKBAOE  AlIOUHT. 


Oeca. 

OeClOL 

Oct.  17. 

Oct.». 

£ 

£ 

S 

£ 

i3»a«» 

13.256 

13,585 

13,336 

»7.585 

30, 1 1 1 

30,374 

^9>$iO 

19,642 

20,032 

20.588 

*4.930 

16.787 

19.388 

»i.46« 

21,708 

55.567 

55.515 

53,7»9 

5*.  154 

5.028 

4,908 

5.»6i 

5f^7o 

31.862 

33,84* 

33.364 

31,616 

*7,444 

27,871 

08.893 

25.603 

22.285 

23,185 

20,770 

19,872 

67,330 

70,635 

70,363 

^7,537 

11,881 

13,1*6 

«3.742 

•6,451 

26,010 

*5.950 

25,R66 

»5,90i 

20,929 

21,673 

21,860 

2i,54« 

44.0*3 

44.945 

44,047 

44,879 

5.153 

5.*8i 

5.^77 

5,158 

51.676 

SS>S9S 

53,740 

5*.35o 

37,400 

37.167 

37, 180 

37,75* 

28,058 

19.366 

33,309 

5*.49i 

19.878 

20,101 

"M^f 

19,148 

91,339 

94.550 

96,826 

95,*79 

3i.»35 

31,436 

30,153 

*7.730 

8.365 

7,977 

6,945 

5,785 

3.875 

3,789 

3,701 

3,53« 

39.  "6 

4*. 943 

41,374 

40,020 

13.455 

13.390 

13,301 

13,400 

14.77* 

15.4*9 

»5,446     14,7^5 

2,163 

2,2J2 

2,111 

1,866 

10,561 

10,292 

10,389 

11,388 

19,017 

18,161 

17,803 

17,191 

*5.4i9 

28,360 

26,561 

26, 274 

16,745 

16,777 

16,252 

14.968 

".138 

22,931 

22,815 

",358 

49,3*8 

50,459 

51,710 

51,555 

»o,935 

22,046 

21,627 

20,886 

19,486 

20,303 

21,623 

21,918 

49.750 

49,394 

49,649 

47,627 

106,355 

105.895 

99.*59 

97,024 

10,167 

9.645 

10,1  JO 

10,274 

*,765 

3.411 

3,940 

3,595 

*i,775 

*a,7*3 

22,990 

»2.83S 

9,4*3 

lo, 280 

10,086 

ic,4io 

34.175 

31,741 

28,441 

a«,84i 

i*.5»4 

13,047 

12,562 

11.832 

27,260 

28,231 

29,680 

31,661 

6,562 

7,783 

7,735 

7.777 

11,784 

11,085 

XO.547 

11,006 

45.561 

45,388 

45.400 

44.5fi 

10.955 

10.429 

9.965 

10,297 

11,700 

11,9*9 

i3.>93 

i*.356 

i4.*93 

13.710 

I0,6B6 

11.692 

*9.500 

30,154 

30,5*0 

*9,8o5 

30,54f 

31*550 

30,769 

30.487  . 

6.695 

7.04* 

6,475 

6,*75 

4,343 

4.5*6 

4.*6S 

4.603 

8,145 

^'If^ 

8,130 

7,656 

i4.*9i 

13.885 

13.967 

13,300 

10,460 

10,999 

10,990 

»o,5*5 

11,994 

11,883 

11,563 

13,985 

WIBKLT  BITUBNS  OF  BANKS  OF    IWXm. 


MA  MB  or  BAKK. 


1 6  Boss  Old  Bank,  Herefordshire  ... 
11  Saffron  Walden&  North  Essex  Bk. 

18  Salop  Bank  

19  Scarborough  Old  Bank 

20  Shrewsbury  Old  Bank , 

zi  Sittingbourne  and  Milton  Bank.. 

22  Southampton  Town  &  Coiinty  Bk 

23  Southwell  Bank   , 

24  Southampton  and  Hampshire  Bk. 

25  Stone  Bank   , 

26  Stafford  Old  Bank  , 

27  Stamford  and  Rutland  Bank .., 

28  Shrewsbury  and  Wehih  Pool  Bank 

29  Taunton  Bank 

30  Tavistock  Bank  

31  Thornbury  Bank 

32  Tiverton  and  Devonshire  Bank... 

33  Thrapstone  and  Kettering  Bank. . 

34  Tring  Bank  and  Chesham  Bank.. 

iS  Towcester  Old  Bank  

^6  Town  and  County  of  Poole  Bk. 

and  Ringwood  snd  Poole  Bk. 

37  Union  Bank,  Cornwall   

38  Uxbridge  Old  Bank 

39  Wallingford  Bank 

40  Warwick  and  Warwickshire  Bank 

41  Wellington  Bank,  Somerset  .., 

42  West  Riding  Bank 

43  Whitby  Old  Bank   

4^  Winchester,  AIresford&  Alton  Bk. 

45  Weymouth  Old  Bunk 

46  Wirksworth  and  Derbyshire  Bk. 

47  Wisbeach  and  Lincolnshire  Bank 

48  Wiveliscombe  Bank , 

49  Wolverhampton  Bk.— Goodricke 

50  Worcester  Bank  

51  Worcester  Old  Bank  

52  Wolverham.  Bk.— R.  &  W.  Fryer 
^3  Yarmouth  and  Suffolk  Bank 

54  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

55  York  Bank  


AVBRAOK  AMOUNT. 

Oct.*. 

Oct.  IS 

Get  19. 

£ 

£ 

£ 

4.4»7 

4,058 

4,280 

26,612 

26,766 

26,911 

'3,434 

15.408 

16,023 

^3.9»4 

24,498 

24,401 

42.94' 

4i,9'2 

43.601 

3.081 

3,188 

3,438 

13,146 

»3,479 

12,5»3 

12,326 

^*>5ii 

12,603 

3,048 

3,083 

2,953 

3»5 

325 

12,996 

»3,29i 

13,661 

*9,340 

30,199 

32,252 

24,385 

24,420 

24,445 

29.034 

29.027 

28,730 

10,043 

10,839 

io,4}8 

9,085 

9.215 

9,958 

12,699 

»2,853 

12,653 

11,460 

".245 

««.755 

»4,375 

13,307 

12,981 

7,865 

8,257 

8,355 

9.702 

10,311 

10,099 

17,322 

>7,273 

16,583 

13,870 

14,191 

14,681 

6,915 

7.3>9 

7,678 

22,5?2 

23,777 

25.152 

5,7^0 

5,602 

6,097 

46,065 

47,145 

46,746 

13.755 

14,138 

14,626 

18,280 

18,253 

19,009 

15*726 

15.775 

15.687 

36,063 

36,6»8 

37,629 

60,559 

58,033 

59,054 

7,829 

7,368 

6,760 

8,386 

10,890 

13,775 

5,5J8 

5.544 

5,943 

69,686 

75,659 

80,111 

>2,395 

11,705 

11,126 

48,676 

55,733 

54,340 

»2,347 

>3.i52 

12,956 

4»,«79 

44,024 

45,898 

JOINT  STOCK  BANKS. 


1  Baijk  of  Westmoreland 

2  Bamsley  Banking  Company 

3  Bradford  Banking  Company 

4  Bilston  District  Banking  Company! 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Borton,Uttoxeter,and Staffordshire! 

Union  Bank  


12,225 

9,425 

10,019 

9,865 

9-563 

9,646 

9.445 

9.525 

49,292 

49.035 

49,133 

50,010 

9,418 

9.265 

10,682 

8,995 

32,681 

26,991 

27.862 

28,630 

20,084 

19,421 

19,958 

20,159  1 

60,701 , 

49,120 

50,443 

52,006 

lOct.  SS. 

4,239 
27,093 
«5.539 
24.573 
42,526 

3,304 
12,020 
12,301 

2,844 

13,469 
31.476 
24,944 
29,035 
9,432 
IO,6l» 
12,610 
11,432 
12,720 

8,350 

9,150 
15.99 
13,10a 

7,418 
23,727 

5,655 
44,572 

H,i95 
•9,271 
»5.747 
37.380 
58.441 

7,058 
13,460 

5,808 

82,495 
11,548 
47,331 
12,113 
46,224 


9,945 

9,3«3 

47.415 

7,620 

29,841 
19,106 

53.043 


mSKKLT  BETVANS  OF  BANKS  09    ISSUit. 


MAMB  OF  BANK. 


8  CiMflterfield  ft  N.Derbysh.  Bk.  Co. 

9  Comberland  Union  Baoking  Co....* 

10  CoTentrj  aiid  WarwickBhire  Bk.  Co.; 

1 1  Coyentry  Union  Banking  Company 

12  Connij  of  Gloucester  inking  Co.' 

1 3  Carlisle  &  Cumberland  BankingCo.; 

14  Carlisle  Citj  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  I>erby  and  Derbyshire  BankingCo.' 

1 7  Darlington  Dist.  Joint StockBk. Co. 

18  East  of  England  Bank < 

19  Qloucestershire  Banking  Company 

ao  Halifax  Joint  Stock  Bank 

21  Hnddersfield  Banking  Company... 

zx  Hull  Banking  Company  

B3  Halifax  Commercial  Banking  Co...! 

24  Halifax  ft  Hudderaiield  Union  Bk.| 

25  Helston  Banking  Company ' 

26  Herefordshire  Banking  Company.  .1 

27  Knaresborough  and  ClaroBk.Co.' 
38  Kingsbridge  Joint  Stock  Bank  ...J 
29  Lancaster  Banking  Company | 


30  Leeds  Banking  Company | 

3 1  Leicestershire  Banking  Company... 

32  Lincoln  and  Lindsey  Banking  Co..{ 

33  Leamington  Priors  and  Warwick- 1 

shire  Bank I 

34  Ludlow  and  Tenbnry  Bank 

35  Moore  &  Robinson's  Notts.  Bank...i 
3  6  Nottingham  and  Notts.  Banking  Co. 

37  National  Provincial  Bk.  of  Enj^d 

38  North  Wilts  Banking  Company 

39  Northamptonshire  Union  Bank 

40  Northamptonshire  Banking  Co. 

41  North  and  South  Wales  Bank.. 

42  Pare's  Leicestershire  Banking  Co... 

43  Saddleworth  Banking  Company  ... 

44  Sheffield  Banking  Company , 

45  Stamford,  Spalding  ftBostonBk.Co 

46  Stuckey 's  Banking  Company  , 

47  Shropshire  Banking  Company 

48  Stourbridge  and  Kidderminster  Bk. 

49  Sheffield  and  Hallamshire  Bank  ... 

50  Sheffield  ftRotherhamJt.StockBk.! 

5 1  Swaledale  and  Wensleydale  Bank..| 

52  Wolrerhampton  &  Staflbrdsh.  Bk.., 

53  Wakefield  and  Bamslev  Union  Bk. 

54  Whitehaven  Joint  Stock  Bank    ... 

55  Warwick  and  Leamington  Bk.  Co. 

56  West  of  England  and  South  Wales 

District  Bank 

57  Wilts  ft  Dorset  Banking  Company 
1)8  West  Riding  Union  BankingCo.... 
59  Whitchurch  and  EUesmere  Bk.  Ca 
50  Worcester  City  and  County  Bk.  Ca 
61  York  Union  Banking  Company  .., 
6z  York  City  and  County  Banking  Co. 
6^  Yorkshire  Banking  Company 


£ 
10,421 
35,395 
i«.734 
16,251 

«447352 
25,610 

19,972 
37,6y6 
iO,093 
26,134 
25,025 
» 55,920 
i«,534 
37,354 
»9,333 
13,733 
44,137 

a5,047 
28,059 

64,311 
23,076 
86,060 
51,620 

13.875 
I  10,215 

35,813 ! 
29,477 


▲VBBAGB  AMOUirr. 


OeLS. 


'44a,37» 


j  ^3,939 
!  84,35*5 
'  26,401 

'  ^3,95' 

59,300 
I  8,122 
j  35,843 

55.721 
1356,976 

47,951 
56,830 

23,524 
52,496 
54,372 
35.378 
14,604 
31,916 
37,124 

83,535 
76,162 
34,029 
7,475 
6,848 
71,240. 
94*695 1 

'22,532, 


£ 
10,223 
35.554 
27,990 
17,254 
113,089 
28,045 
20,584 

31,045 
20,205 

27,151 
26,630 
160,802 
18,138 
35.245 
23,113 
13,881 
42.502 

1.405 
26,354 
27,775 

2,460 
54,892 
23,*84 

70,553 
50,811 

8,845 
10,411 
36,765 
29,204 
433,769 
44,894 
88,730 
21,011 
65,511 
50,938 

36,342 

49,290 

358,166 

50,030 

56,974 
24,690 
53,603 
53,370 
34,208 
14*442 
27,736 
28,600 

75.991 
76,842 
32,653 

5i879 

7,360 

72,032 

93,129 

» 19.393 


1! 


Oct.  IS. 


£ 
10,208 
35.987 
30,055 
17,650 
116,181 
25,647 
20.342 
37,232 

19,944 
26,060 

24.746 
160,640 
19,167 
36,211 
23,718 
13.536 
44.585 
1,535 
28,277 
28,503 

57,780 
22,736 
74.819 
49,770 

10,376 
10, 158 
32.845 
30,808 
434,514 
44.963 
91,596 
22,406 

62,719 

54.272 

2,795 

38,326 

50.515 
349,066 

48.742 
55.940 
H»449 
52,993 
53,582 

35,311 
15,220 

»9,529 
31,922 

78,333 

75.830 

32,155 

5.565 

7,238 

70,880 

95.060 

123,408 


Digitized 


10,140 

33,90" 

29.140 

16,138 

119,246 

19.43^ 
40,573 
19,4*0 

z6, 120 
22,796 

148,745 
18,659 

24,190 
13,967 
42,50* 

1,505 
»4,735 
27,230 

2,896 
62,083 

'3.041 
80,420 
52.060 

10,260 
10,097 
34,574 
29,285 

433,006 
47,241 
83.451 
23,238 
60,815 
57,937 
2,708 
35,485 
54,875 

543,866 
44,625 
56.364 
21,687 

50,879 
53,119 
35.741 
14,656 

28,735 
31.934 

80,576 

71,252 

33,783 

5.402 

6,573 

67,806 

96,327 

127,022 

Goc 


Oct.»C 


£ 
10,080 
34,027 
27,158 
12,900 
119,776 

*4,49i 
19,502 
40.315 
19,177 
^,596 
",14J 
143,035 
18,139 
38,825 

23,785 
13.376 
43,155 
1,349 
20,064 

28,Zi2 

3,*40 
61,075 
*3,«49 

82,730 

47,^55 


9*353 

9.825 

,  34,097 

27,692 

425.830 
46,683 

'  72,395 
21,101 

63,945 
56,665 
2,290 
31,032 
52*927 
348,521 
44,463 
56*235 
18,739 
49.996 

33,907 

14,077 
28,295 
30.581 

77*287 

71,770 

32,525 

5.271 

5,678 

66,520 

91,981 

118,365 

gle 


